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Shri Y. B ()haYaD h bl' UfllY IID-
prei110n. of the talk I had Wlth the 
Cb.et Mmllter goes, there are no such 
an•trucuons not to art"ftt anybody. 
Naturally I dld not dliCusa any 1ndl· 
vtdual names but the 1nformat&on that 
I got from hun conveyed to me 11 that 
whoever -s 1nvol"ea 1n 1t, bit or 
•mall would be arrested 
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Slln Y. B. CIIAYIUI: T1ua 11 not a 
questwn of my reaehon I dld not Jet 
that unpreulon from the talk I blcl 
Wllh the ChJet )(1nllter. nettber did 
!he pve me that ~1 11 
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llllt '1'. B. Clllmla: JY lac aa the 

thiDk!D1 Jll eo.-mad. - Jmow that 
they want to haw .-aort of Dll• 
act.lon orie.llted with Ylolellee etc. That 
thlllkUIJ - eertaJnly IOIIIe ~ 
)~ with CbJIIIelt' th1nklna. I have 
not aot ~ cleAnlte mfor1patlon to 
abow that aey au-people are in· 
volved In thl, dll"f'd)y 

rt~ Madbok: The quethon 11 
whether 110mcthm1 ~a beiDc done on 
the NepeJ ar ~ to help th-people 
conDCCted with Nnulba" 

Art 1'. B. ChaYaD: 1 have no con-
Inned mformat1011 about It 

"'~"'"' : "'"'""''' " ~ ~~' ' ~ 

mt 1 t'~~-~~ 
fiiW Ill' ? 11ft " · rit ~ lilT ilfT7T ~ 
t ; 

Sllri Y B. CUftA: I have no any 
very authOJ 1tabve mformahon on it. 

8llri D. N. Patedla: The adnul\lltra-
hve mochmery 1n tho1( pa.rt1cular re-
ciOo ha. ~  pa•alysed to such an 
cztent to achieve pohtlcaJ enda that 
tbe mtelli&enee brlmeh of the West 
Benaal Government I• not fl.metlolllna 
for the pur1101e of reportinr political 
11\ltters. Wlll the bon. Klnlatez: 
elarlly and state whdher be u aware 
of any such altuatlon and in that event 
to what extent be ia prepam to 
lb'eD(then the Central intellipnce 
r~r.eh tor that purpoae? 

lllri 1'. B. Chavan: The hon Mem-
be Ia ..tmr a quatJon abol.."t the ar-
~ e t o( th«< aclmaniltratJon of 
&be We•t ~ ) Government t do not 
&hink I have got fll)llntormataon about 
what aKtly Ia the1r streatth ne., 
but naturan,. the Central Goftnl· 
lllll8t U. al8o U. own W171 of ADd· 
IDI oat illformatiaa tlltn. 8DCl we are 

taJunr proper ..,, about tt, ,.. ue 
watebina the lltuatlan ftrJ' ..a, bat 
I IDUit aay ODe th~. It Ia rrq dab' 
to lin that ~ t wryc:ort'eOtb', 
that the altuation ill Nual'-rl baa IJD· 
proved In tbe lart 10 or 15 c!aya. 

S..-t D. N • .....a&. On a point of 
order. So tar u the lwletloainc ot U. 
mtelll&ace branch b OODCerned, tba 
Central Guvernment throUJh it1 owa 
'lnt.elbtence macbiner)' ill ahV&J'e OIP-
Ilble of ll;nOWIDI, and doet al'WQI 
know Tberdore, I would like to 
know 

MJ-. Speaker: There If no poiDt of 
order 
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lllrl Y. B Chavu: My dliCUIIIOftl 
w1th the Ciuef Mlnlater were conlln· 
ed to apeelfic qUIIft1olll on the IIWIO-
hon ill Nu:albut. I did DOt ~ 
any wider isaues with hiDL Certamly I 
diJCUIMd with hun certain ~ 
that we haVe liven or certain re~e
tlona we have htd after tile prftl re-
ported ec . 1 .~ about deallnc with 
tbe raatter. OJlr dl&C\&IIion wu OD!7 
rontlned to Naxalb •rl and thole mea-
•.Jr-

Shrl 811teadraaa&h Dwl'ftii:J: May 1 
km.w whether the Dotilkatlon )INid 
by the Governmmt of India ~ 
L •rrymr ot bowa and arrowa In Nu:al-
bar, ar• wsder the .&rm. Aet hM 
been elii!C\lted in Ulat ara, and whe-
ther the West Bellpl GoftriUMDt ... 
1nformect the C.tral ~ ._ 
uw,. are DOt pniSIII'eCI to _.. tl..t 
noWk:atioD? 
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nat ~ an7 1101. ·""'Pdratton tram 
t1le Wlllt Belllal ~ Ja71D1 
th.d Lhey are not ~ to ..-
eute that order, l!pi1ram &be iJitoraa. 
tlon that 1 aot larle numbers of ar-
rows •Dd bowa are bema forfeltec! by 
the West Benaa' pOllee there To that 
.extent 1t a e-~r  that tbe order 11 lJII· 
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Sbn 1 B ('baun I llunk I h.tvc 

f:IVt>r my own \le'" on this mattt>r 

!Wr Speaker Wt: dl! gom)! wund 
th• whole ~ U  asam no" 

SJarl Teuet. Vls"•Dathalll A Ie" 
days 1110 the 1 ewspapers gave the 
p1cture of those per<ons 1n that ~rea 
who have been .,1 rested as the It ouble-
makera They are practically d• God 
made tbem Art' the) the persons that 
created all th1s trouble, or arc there 
olilen whom the pollee nave not b('('n 
able to reac h~ 

8Jirt Y B. Chavaa. Certamly the• c 
are some other Important people yet 
outllde wh0111 the pollee bavr not yet 
been able to reach 

Shd lyo*-J Jlall. The Central 
Govei'DUient by nobflcabon baa ban· 
Mel the ~ 4  and keepml of bows 
and IU'I'OWJ Kay I know d the Cen-
~ Qovemmeut JaU also eoaal4ered 
~the teePiuc and CllT)'IDf Of 

Slui Y. & Cllana: l:t'& If diDie 
JOtedars are c:BI'l'J'ID, .-.. tbe7 VII 
do1ne sa becaUie they are lbalecl It 
1s fOJ the Wilt Benpl aanr-1 to 
Cllnc:el them If they thiDit 10 

Shrt 1,-.,_, .._: That 11 oae 
Sided 

Slul Y. & CMna: A$ 4 ~ ea of 
fact, there 1s an orde1 about CU'I'YliiC 

~ also 

l>hrt Krillma ~ a.a r ~~~e. h 
the hon Muuster av. are that delllllte 
mten,•ve combulg operations ot the 
Pu1uha roreat m Sihsurt Kanu Saa;ral 
• 1d h1s aaoc:lltes could not be ar-
re.ted and the pollee bel.u!ve that he 
\\II h 200 8!1110CIIt4% and llreilnllll llld 
J •Rdl Santal 'lnoLher leader, With 100 
.1\<or•atc, .tnd fire-.tl'm\ mllht have 
, ,.,,,td the r er~ 

"hn Y B. Cllnaa. N6. StP, 1 hllft 
11u1 ~ t that ~t•  

'hr1 Trtdlb ltwar ~. The 
1on >lmJSter NJd )u.st now that tiMire 
h •d he<.n considerable Jmprovement Pl 
the .~ a ar  11luat1on 'o far " la111 
md order measures were cODCe&ned Is 
he nwdl'e that the Weal Belllal Govern 
men\ .tnd the Cllbmet UlliiWDOidly ~ 
PIO\ed ~  the PDl1ce measures that 
had b--en taken and about 500 peo-
pll h.td been l'OI."'Ided up 111d 'IR'O· 
d uu.d before the courts and certe.ln 
forests and JUnKies where the hard 
to1e leaders 1re suppcMecl to h4ve 
wken ,helter have been aUlTIIUDCled 
111d mOJJI)OliiC up operatuma are 

1!01111! on• He satl&ftecl that ,p far aa 
tht We-t Benpl ~t aDd 
pohce a1 e concerned they are taldDc 
all PD''Ible steps to see that the lltu-
dt•on ., broulbt under controil• 

Shr1 Y. B. Cllavan. The first phaae 
oi the pollee operation waa to .IIOlate 
the delenulned Ct'O"L'P of *den who 
a~ really speakml llvinl IDIPin-
llon plans llld leadel'lhip to thJB 
Cllmpejgn It u proceedl.nf with -
'ttcce•• But t •hlnk - 'W11J hllft to 
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~ yet tor tbe r.uu • .&hat tlley are All ~ ..... ......., .1 •• ...., .... 
eettiq. AI I have aaJd DO State lOY· tbe '*-at of the Cider· ......... 
e " ~ need& a certlfk:ale from me? Uld 10 I ~ aMWW t!U•q---. 
I have already 1aid that the situation 
there Jaa• imprond. 

ShrlmaU laalalla Bollatcl: Durilll 
the CO\Ifle Of his talb with the CNef 
Minilter of West Beapl. did the 
Home M.lnilter come to the cooclu.lon 
that the Chinese abo had 10me hand 
in the Naxalbari situation and it 10 is 
the government sa tilfted that these 
people are exterminated and do not 
IPAad to allY other States to create 
further Naxalberis? 

Slut Y: B. Chavan: 1\ is quite 1)01· 
sible that they were bupired by the 
ideas of Mao; there is no doubt about 
that. r do not know whether they had 
a practical hand in it. 

Shrl 1114rajit Gupta: We are all glad 
to hear from the Minister that in his 
optnlon the situation in Naxalbari has 
Improved considerably .... 

Shri Y. B. Chavan: I never said that 
tt ·'has improved considerably"; 1 said 
that it 'has improved'. 

Shri llldrajlt Gupta: Part (b) of 
the question is a general question: in· 
temal security in West Benpl. Has 
the hon. Minister's attention been 
drawn to a statemel't Issued by the 
Chief Minister of West Benpl two 
days back in which he has catecorical-
ly stated that one of the major facts 
which had contributed to the lack of 
security in the Alansol region of 
West Ben1al-the coal fteld reJion-
is the fact that certain mine-owners 
are maintafninl private annies Of 
armed hooli(!ans l nd are trying to in-
timidate by force the worken; they 
al"<! committing acts Of violence. 'l1l.iJ 
is the statement of the Chief Minister. 
May I lmow whether the Home 
Minister is prepared, equally in the 
interest of maintaining law and order, 
to back up any action which the State 
Government may telte aplnst recalci-
trant mine-oWDen and punish them 
~e ere  for this? 

~ P. V••rtn•Urh•: lla7 I 
know whether the attentJon of :tllle 
Home MinJsWr ha, bleD drawn to a 
statenteut made by Mr. ~ a 
lelialator from Mahrraahtra that be 
had a talk with the left ~ 
leader wbo arid that Nuaibui ·Would 
be rapeated woUJhout hliiia ~ 
the :month of December. It that llr _, 
what pOeable action II aov.riameet 
IOiDc to take? 

81ut Y. B. CbaYIUl: I have n.,. oome 
acr011 that statement. 

8lut NatJa Pal: Mr. Speaker, it 18 
possible to appreciate the necaalty for 
takln1 ftnn action, to curb open Ihnat 
to security. But has the Minister's at-
tention been drawn to tbil, or, h .. he 
seen some pictures in some of the 
dailies which I must say mate one's 
~t ach turn? n-ey are lfll•ome; I 
do not Ub the pictures of theM peo-
ple chained together, remJnilcent .J. 
most of the interro1ation that 1oe1 on 
in Viet Nam. What is the purpose In 
advertlsin1 this as 10methin1 so sadis-
tic that may be happeninlf It is coD· 
ceivab)e that there baa not been 1117 
excess, bl:'t to any Incftan wllo ~ 
at the picture of his fellow-IndlaDI, 
baH-naked, with tears and terror In 
their eyes, it would be dclreaw. 
What is the use of such pictures, aDCI 
I would like to lmow why aucb pte. 
turea are beln1 advertised? 

8lut Y. a. Cbavan: I am not res-
ponable for thea pictures. (Ner-
ruption) . 

Sllri Natll Pal: The HiRduaton 
Timu carried such a picture. I think 
Mr. Chavan will share O'-T anxiety 
about these sad thinp. 

Mr. Speger: Shri Deshmukh. 

Sbri SldvaJirao 8. u.llrullda: One 
of the per10n1 who ill ,..,_sble for 
this situAtion in N'ualbvi JMppena to 
be a Paldstanl national, and it baa 
been widely circulated In tbe ~ 
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~. ~ '\JI' ~ ~ Wt1J .a Wlfi 
QC 1RIT qf t I lflf...- tt ~ 
~-~~~ ~ t~~ 
~ f"' t ~ ~ """' ft ~ 
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sa.rt l. 11. Claa't'Ut: Really apeaiDD& 
I eannb\ aay what 1tep1 I am tUm, 
b.."Cause the 1tep, wW have to be 
taken by the Welt Benpl Govem-
m.nt There 1n117 be an element ot 
truth 111 what the bon member II&)'S 
When I aay thm11 have unproved, at 
11 a comparative 1tatement The polJce 
are ..tabllsluJII thear eamps in cW!er-
ent areu I hope the pr.ence el tbe 
poi.Ke would help to m.tke them .a 
ht1le more e~~r e  

~~ LalllbiDlluuKbamma. Kay 
l Jmow whether the Home 1!4&nllteJ'a 
attentiOn u. clr.avm to the Wm Benpl 
Labour llmasters 1tatement that they 
are worlunr under the twm liDilts.-
taona of demoeraey and ConstltL."tiOD 
ad they have come to power throUJ}l 
eleebOD, eleebon Ja not a revolution 
and d the aoe.ety s. to ehanre, 1.t 
mlasl be throuch a revoluboll. 1187 l 
know whether the Governmeat 11 
oonvmced that eertam Klnaaters of the 
State are abo behind thJa movemertt 
•n Wed Benplf 

Slid Y. a. Cb&van I have no ana-
WH to thla 

~ l•k•etb···-· It I S 
a daDprous thinl 

Mr. I..U.. Maybe, but he ..,.. be 
haa no anawer 

11111t C. c. D..t: I understand flom 
my friend. ll'r Patodla, who has ~ 
e ~ vaalted Nualban t1u1t while the 

poljee aetlOD II ~ in to far U 
tiJe top Mderi - e-.d, DO lle-
11aD" WAC tu. ,.at.,.._ the-.. 

lllllt ...... ~ .... : '!Ida • ....-
IPbltlnl. the idea of the I4AI'MIII• 
they have Wldertalren I willa U., 
Pllmle the aame llDII whkh tile hon 
l'llelllber baa ·~ 

lift-.,""". tt ~ ~ J 
fiJi ~ ~ ~.. . llfTII' ~ 
~ . tt~~ ~ . ~ ... cr 9-i i 
~ ~ rnr ~ 'lit ~ ..., .tr 
'"""'~"~~-r.~ 
t~r  ~· • • 111i• ~· t 

~ e ' ~ t' ' ' t~~ 
J f• llfi 'I11M'T't t nor ~ T ~ ~ 

·~~~~~ 

~ ~ ,.q r~~ r .. """""'&l 
it ;it ..mr ~~~' T~~ 
"'1111' ~~ m lrTimiT ~ ;r m 
~  

Sllrt Y a. CMVUI. I am sure this 
quMUon and 1loll' Math Pa1'1 quelbon 
w1U be brought to the not1ce ol thf' 
Weat Bengal e ~ e t 1 - aare 
t~ must be coneerned aboRt the 
human values J h~ ' no claubt 
about It I 

111ft 1W'l fm irt: • "' ~ T 
~ ~ t 1 ~ '1.1" -n r .. 1l11fiPifr 
~ ~ 1 '~ ~ 
t'~ '~• T~t ' 't 
~~~t '~ 

~ ~ '· 'a'ii'llit «'1'111' m t 
~ mo 11Tfo "• it; ~ q lli'f1l' 

~~•· ~ .~ t"""~ 
"" ifi)f ~ t 1 ~) 
tt ~ 'ftiT 'tf J I '\fiR; "'W IJf 
~~tr 

lAid '1'. a. CMna I have-..._ 
reJIW'b 1 will have to Cibaek vp 011 
theN fleW But ...-uy .,. w111 
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... to ....... ~ Clllllul abolzt ........ Oidia: 8lr, .. ~ ...... 
~~~ ha .. tUt t ~aa 

_.-- : - - ~ ~ ? ;dl'llrian problem. Bllt -· ter~-
""' ~~- .... ~· ·-· 1t ... tactual ~. l '*'- ........ 
_.,.. _ _ ~ ,.. statuticl w•th me to allow ~ • 
'IIIII _..... ~~· .• ....... "1t'• ·per cent or tile ~ haw tllaloe 

.....-~ t I Ianda .._ llla117 ~ m that area . 
.. .. .. ---~  X., 1 lr.UW 

..,..._. .IIY att.atJoa bu ben drawn 
10 &tMt llaWmeD1 JUued ~ the LO. of 
PilUle Gl Wilt JMapl, wbu be villt-
e4 x..alban nceDtb' and bad t.a1ka 
witla Use lb-eallecl ~ leaclen 
of w. partlCUlar atruQle ..-mat tile 
JC*don, that there JS an absolutely 
JOOCl atmosphere now 111 Naxalberi and 
that 11o armJ anct aamumtJon were 
tDlPOrted from other c:ountrt.e11 U so. 
wbat w Ius Pettellon to u..t• 

Slid '1". B. Chavu.: 1 have seen some 
pao-. statement about 1l I have not 
1M that report dlrec:t I cannot 11ve 
Dlt' ~ abollt 1t 

IW IL NU117811a a&o: Over a pe-
riOd of tune it IB hkel7 that we can 
control the Situation B\.'t the funda-
mental t.ct aWl remaiN that we have 
ta1um the pled1e 1:71der the Const.Jtu-
tiOil to u.pa,uld the terntonal 1ntetrntJ" 
aD4 IOVCreJJDty of Inc:lla Now 1t 1.5 
ve"l clear that tht!re are certam ele-
ments wh1ch ha'Ye !:Moen workmJ apmst 
the terr•tonal 1nte,rlly of India ex 
tra-llllrntonal lll5ptred In Vle,r of thll, 
IIIQ" I know whether Govemment 1a 
1hmkiD&" in terma o1 banzunc IIIICb 
poUtloal parbea q do not believe m 
tile democratic wilY of hfe' 

8ft "1'. B e~~a a  There are no 
JniJQiab for buJun1 8117 J)C)htleal 
~ at present 

Dll .._.. QUa: In VJeW of the 
tact that the lar.-t QIWitwn of Jaad 
pr"CIPOrtloDate to the population and 
area of Sflhruri hal been YStecl m 
~ area, m VIeW ot the fact that 
acute a,l"UWI problem, are there in 
otber dillrids adJOIIliiiJ the Naxalbari 
-. in ._ of the filet tbet the 
~ o1. tile Nualban opantloD 
haft more Ianda than 111&117 IOkdan 
Ia a. area, In mw ot the fKt 
......... : Wba111 :JOUr qwltion' 

Ill" .....-:I do not thiak the Kame 
Munster will be able to ,ave aU that 
mformat.lon 

8larl &u.r QUa: Tlua problem of 
Naxlllban w more pobtic:al1ban acra-
uan I wol:ld like to know wttllther 1t 
u a fact 

8Jut '1". B. Chavaa: I have g,vea ~ 
v1ew from the Yer7 beJimune-1 thlak 
the hon Member alfeel with IDe Ia 
1laat.-tbat 1t 11 morr political than 
a~r r a  

Sbrl 8. S. Kotllan May I know 
whether. m hJ.S opwon, 1t il a fact tll.al 
CPI(M) have aevered COIUieCbODJ 
With the so-called 'ultreJ". m vieW' of 
the statement of the ~ 

ShFI Y. B. Cllavaa: nus IS a qu. 
lion whu:h will have to be put to the 
CPHM) and not to me 

.:« ~ 'n'r ~ If-it ~"'  ~r 
~ ~ t fir. 'I "PP (0(111 Hi'! ~ lif'l\1 ~ m 

t~t ' ~' T~ * 
~ ~ ~ t. trtR ~ ~1 lfa" t. 
'31"1ft1f flfi-r t mr t .m ~ t 'l'1lf 
~ t ~  ;n"{f t 1 ~ ~~ 1ttT 
3I1ft) en: ~ tlw ~ tw.fi ~ ..-. a.-
~th- ~"" a1'" ~ ~ lf<f lW 
~~  

llllrl "1'. B. a~  Su. certaull,y. 
thll Govemment and the J)lll'l7 to 
whic:h I have the priviJefe to beloDc 
have alwa:r• beheved m land relorml 
I W1lh tbe7 heel unclertakao the laDd 
reform protramme Nobocl)r ectee~ 
•o land reform projp"UIIIDe as JUCh 

saat 1 ~ a-: ~ cbd7VU 
not do 1t 111 twenty :reara? Now J'DU 
expect thmp to be done m a mllf-
uan•s we7 
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the existing law. In oredr to main­
tain the incidence of tax on foreign 
companies on inter-corporate divi­
dends received by them from domestic 
companies, as close as possible to 
that under the existing law, I now 
propose to increase the quantum of 

deduction from such dividends in 

their case from 60 Per cent of such 
dividends, as specified in the Bill, to 

6,5 per cent thereof. This will leave 
35 per cent of the dividend to bear 
tax at the rate of 70 per cent, thus, 
resulting in an effective incidence of 
tax of 24.5 per cent on the whole oi 
such dividends. Consequently, it 1s 
also proposed to specify the rate of 
deduction of tax at source from such 
dividends at 24.& Per cent as against 
28 per cent under the Bill. 

As part of the measures for simpli­
fying t3x calculations, the Bill pro­
poses to replace the existing provision 
for rebate of tax on charitable dona­
tions by one for a straight deduction 
of 50 per cent of the amount of the 
qualifying donations in computing the 
taxable income of the donor. Th" 
deduction of 50 per cent of the quali­
fying donations results in a slightly 
lower tax benefit to non-corporate 
donors. In order that the tax relief in 
these cases may be as near as possible 
to that under the existing law, I now 
propose to increase the deduction in 
t\he case of non-corporate donors 
from 50 per cent of the qualifying 
donations, as specified in the Bill, to 
55 per cent thereof. 

I also propose to move two amend­
ments to the provisions relating to 
computation of chargeable profits 
under the Companies (Profits) Surtax 
Act 1964. In computing the charge­
abl� profits, Companies are entitled, 
under the existing law, to exclude 
from their total income, inter alia, 

the amount of their 'tax holiday' in­
come on which rebate of income tax 
is allowable to th<.:;m under the In­
come-tax Act. They are also entitl­
ed to exclude the amount of the quali­
fying donations on which rebate of 

tax is adn·issible to them under the 
Income tax Act. As the 'tax holiday' 
income will , under the provisions in 
the Bill, be completely excluded from 
the total income of the, company with 
effect from the assessment year 1968 
69, the existing provision in the Com-­
panies (Profits ) Surtax Act for ex­
cluding the 'tax holiday' income in 
computing the charg.__able profits or 

the company will become redundant 
and is, therefore, proposed to be omit­
ted. Further, as fifty per cent of the 
amount of the qualifying donation:, 
made by the company will, under the 
Bill, be allowed as a deduction in 
computing the total income of the 
company under the Incometax Act 
with effect from the assessment year-
1968-69, it is proposed that in com­
puting the chargeable profits of the 
company for surtax, only the balance­
fifty Per cent of the qualifying dona­
tions will be excluded. 

I now t.urn to the Postal tariffs. 
Honourable Members are aware that 
provision was made in the Finance 
Bill for increases in Postal rates on re­
gistered newspapers in order to re­
duce the recurring heavy loss on the­
Postal Services. These included an 
increase in the rate for newspapers 
weighing not more than 100 grammes 
from 2 p. to 5 p. I have since re­
considered the proposal in so far as 
the smaller newspapers with limited 
circulation ar.e concerned. The Com­
mittee on Small Newspapers had re­
commended in 1965 that some conces­
sional treatment is necessary in the 
case of small newspapers weighing 
less than 50 grammes. I propose to 
go a little further and have according­
ly decided that there should be no 
change in the existing Postal rate of 
2 P for registered newspapers weigh­
ing not more than 60 grammes. This 
will particularly benefit language 
papers, dailies and weeklies and will 
mean a loss of revenue of the order 
of Rs. 35 lakhs in a full year. 

I have also received representations 
in respect of certain other tariff items 




