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LOK SABHA 

TJU!sday. November 28, 1967/A.grahiz-
yana 7, 1889 (Saka). 

The Lok Sabiuz met at Eleven of the 
Clock. 

[MR. SPI!A1C!1I. in the Chair J . 
ORAL ANSWERS TO QUESTIONS 

~wnifilr'!.R 

*301 •• ~ !RfR: ifIfT .... 
""~~~;m;f ~ ~ m 
{if;: 

(.) ifIfT ~~ ;it 1RfT' fit; 1960 
~ q<'AT if VRIFf, \V, 00, a..- a"~ 
~iIr~"F'q'~f; ~ 

(w) 1I'fq:t,ffi'ifIfT~~ 
qqrornr~ ~;it 1960 
lI;~~ ~ ~ .-r f.RR: 
'finttt? 
TIlE MINISTER OF STATE IN 

mE MINISTRY OF FOOD. AGRI-
CULTURE, COMMUNITY DEVE-
LOPMENT AND COOPERATION 
(SHRI ANNASAHm SHINDE): (a) 
Yes, Sir. 

(b) No, Sir. It is not possible at 
PNSellt to distribute these commodities 
at the prices prevailing in 1960. How-
ever, the Government have been taking 
'S1epS 10 keep their prices under check. 

~ ~ S1'WR : 3I"1>Im~, arir 
tRft~.i\"~{if;~~~ 
t~ ~ ~ ~T I!i11f ~ a"IT 
¥'f il'ftflff l!iT ~ PT ~;pff 
~~~~",,"f.m;mmt 
~ ~ q~ ~ fcr;m: garr ~ ? at1T~ 
f?Rr;: gatT ~ ~ ~ .r;pff '1'f~ 
f;r<tiOfT ? 
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SHRI ANNASAHIB SHINDE: No, 
Sir; the specific problem of conuoDiDg 
the prices of various commodities was 
Dot discussed in the Chief Ministera' 
Conference, though concern was ex-
I?re~ about the higher prices prevail-
mg m regard to foodgrains, etc., 8Dd 
that is why the programme of procure-
ment has been planned and it was ac-
cepted, by and large, by the Chief 
Ministers' Conference. 

• ~ smR : awm ~J lRf 
tRft ~ ~ iRfNll {if; m-~ fiI; 
mIfl if; ~ if;~~fit;Q; ~ 
t um ~ ~ f.At;if t ~ ~, 
~, ;fi1;r, WN am: m l5Ilf;tT ~ 
~ ~ ~ ~ .-r lImf f.tf1;re- m i/1 
f'll'.pmnlT arrq' iPrT ~ f? 

SHRI .'. ANNASAHIB SRINDB : 
AA:tually this question does not come 
under the purview of the main Ques-
tion, but may I say that these factors 
are taken into consideration by the Agri-
cultural Prices Commission while 
making recommendations to the .Gov-
ernment of India. 
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~~.T~mif; ~ ~ 
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~4ft ? 'iU;ft" ~~'Iiirn~ it ~ 1ft' 
~~ ""~.~~.~'lT~t? 
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SHRI ANNASAHIB SHlNDE: As 
a result of good crop prospects, there is 
an apparent tendency of pric:es going 
down. In fact, during the last 22 days 
between the 28th October and the 18th 
November, the cereal price index.bas 
shown a decline of 3.4 per cent as 
agaiDst a rise of 3.7 per cent during the 
«II1Cspouding period in 1966. 

The second very important factor is 
that the trend of market arrivals is so 
ellCOUl'aging, and the market arrivals are 
almost 40 per cent higher as compared 
to the figure during the corresponding 
period of last year. In some States, 
the increaSe has been very high. For 
inItance, in Madhya Pradesh, the mar-
ket arrivals in October have been 
higher by 600 per cent; in. Madras, 
they have been higher by 240 peT cent, 
aDd even in Kerala they have been 
higher by 114 per cent, and 
in West Bengal aJso they' have 
been higher by 60 per cent. There is 
a very healthy tendency in the ec0-
nomy, especially of the foodgrains 
prices getting down to a lower level. 

'" ~fif(~: arszm~, 
Qt~ it~ott~~it;f~ 
~ott~ottt 1 ~aT~q 
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.f~~~,",,~~ 
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1ft' ~t rn ~, am: ~ 
~qr;ft~a~,",~ ~ 
~ srTIffm ~ ~1, f~ it;'f<'I' 4 
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~ it f~ am: ~ ott ;it w-ft ~ 
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~ it;~~f? 

SHRI ANNASAHIB SHINDE : 
1bis question. is dilferem from the main 
questioD, but I may say that the prices 

had risen mainly because of sevtn: 
drought conditions and steep fall m 
the production of agricultural COIDIIIO-
dities during the last two years. 

SHRl M. S. MURTl: What bas 
happened to the proposal to start a COIl-
sumer oommodity corporation VfJC'! 
shortly? 

SHRI RANOA: Another corpG-
ration? 

SHRI ANNASAHm SHlNDE: That 
is not under contemplation at the m0-
ment. 

SHRl S. KANDAPPAN: May I 
know whether Government are aware 
that the blanket powers which the CeIl-
tl'lll Government have to control ud 
regulate the prices of c:onsumer COIIIIII&t-
dities have created problems for the 
States in the matter of regulation of 
prices of eertain consumer goods like 
oil and sugaT, and if so, what steps they 
have, taken to help the State Govern-
ments in this regard? 

SHRI ANNASAHIB SHINDB : 
Actually, the prices of most of tha!;e 
commodities are controlled under tile 
Essential Commodities Act, and the 110-
cessary powers have been delegated to 
the Slate Governments to take effecti'ge 
steps for checking prices. But as I have 
mentioned, dUe to various other diIIi-
culties and various adverse trends in the 
economy, the prices had gone up ..". 
Iy dming the last few years, and there 
is no denying that fact. 

SHRIMATl SHARDA MUKERJBE: 
In the past, the procurement polk:y ball 
resulted in getting not even 5 per cent 
of the totaJ production in the CO\IIIb'f. 
In view of the fact that there are iiow 
very good crop prospects and the fOIId 
production is going to be 95 miIIioo: 
tonnes, may I know the Government's 
estimate in regard to procurement of 
foodgrains for the current year? 

SHRl ANNASAHIB SIDNDE: We 
expect to procure about 7 to 8 mlJIion 
toDDes. That is the broad estimate iDcIi-
cated by the Agricultural Prices CoIa-
mission. At the Chief Ministers' CoD-
ference aJso this matter came up, aad 
it was broadly suggested that it woufd 
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be possible to procure about 6 to 7 
million tonnes. 

SHRI S. M. BANERJEE: It has 
DOW become an admitted fact that the 
Government have miserably failed to 
hold the priw-line or at least check fur-
1her rise in prices. It is a fact or has 
it been brought to the notice of the hon. 
Minister that the retail prices of aD 
commodities are much higher than the 
wholesale prices? Have adequate steps 
been taken to check the rise in prices 
by bringing forward some sort of legis-
lation imposing deterrent punishment 
011 b1ackmarketeen. and hoarders? 

SHRI ANNASAHIB SHINDE: Vezy 
stringent provisions are already there. 
A bill is also before Parliament to make 
the provisions stiD more stringent. 

As far as the differem:e between the 
whole;.sale and retail prices is concern-
ed, this difference is. there even in nor-
mal per;ods. But as far as foodgrains 
are concerned, for imtance, as a result 
of formal and informal rationing, about 
2AO million people are covered snd 
foodgrains are made available at a 
reasonable price to a large section of 
the population. Similarly cena:n other 
commodities are contro\led .... 

SHRI S. M. BANERJEE: I am 
sayina that it is not available in the 
OPOO market. 

SHRI ANNASAHIB SHINDE: In 
the open market. the disparity between 
wholesale and retail price is there But 
I quite agree with the hon. Member 
that in the case of certain comDtodities 
the disparity is much more than ~ 
reaoaable level. 

iI'Iflmi ~ q'RI" Ifi1'it ~ t,ll ~ 
~ ~ f .. u6" 'Ii) f.i~ ~ fonr IfQT 

~qr mlk tlR" iiIT W t ? 

SHRI ANNASAHIB SHINDE: The 
Government of India are not responsi-
ble for inflating the prices, as bas been 
aUepd by the han. Member. In faet, 
procurement prices have been prevail-
ing in various States and these wa:e 
announced in consultation with the Cen-
tral Government. Foodgrains wbieh 
were available in various States w«e 
proc:w-ed; in some States, where effec-
tive machinezy is in operation, it has 
gone OIl; well; ill others whAre the f!U"-
IDIm continue to hold their stoc:b, 
some lacunae were there; the farmers 
did not sale in the expectatim that they 
would get hisher prices later. 

SHRI RANGA: The facts reftIIkd 
by my hon. friend do not strengIbeD. 
his own optimism that the prices are 
coming down in a vezy healthy 1IUIDIHlI". 
He only said that in the last 22 days the 
prices have come. down by 3.S per cent 
whelellS arrivals in the markets have 
gone up from 50 to 60 per cent from 
Stale to Stale. How is it that the arri-
vals are SO per cent more than last 
year but the downward trend only iDdi-
cates a figure of 3.5 per cent 1 May 
1 know whether they have increased the 
number of fair priCe shops or are main-
taining the exisfng fair price shops iD 
aU the places properly? Are any staps 
being taken to open more fair price 
shops to make available larger quanti-
ties of foodgrains in the drought-affeet-
ed areas as also the cyclone--and fIood-
hit areas in the north as wen as in the 
south, speciaUy Orissa' State ? 

SHRI ANNASAHIB SHINDB : 
"'~.n : ~ Qt ~ IfiT 

1!11p"tAi"~~ ~ ~fqll1ffi" 
'liP ani qf OR ill 'fiT 1fI1f 1 00 l! 0 

~ 'IT ~ ~ 'i1TIf OR~t sn~­
q.z ~ trt 1iT, ~ ami" 'flft~ 'fiT 1I'R 

80l!o ~ t I ~~~JJl'IiT 
~ Ai" 'R'I' OR '"" lilfmtt 1I'r~ ~ 
.. IIrif trR m: ~ I aiR '" qt OR 

What I said was that that the markEt 
arrivals have been more by about 40 
per cent. In some cues, it has acme 
even upto 600 per cent. It bas varied 
between 40 and 600 per cent. It wDI 
take some times before the full impeet 
of the arrivals on the priae lewl be-
comes felt. This may happen in a 
month or two and it is not expected 
immediately in the post-harvest period . 
It will take some time. 
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As n:gards 0pe&Ung fair price shop;, 
we have opened a large number of fair 
price shops all over the country. The 
number at present is 1,53,000. If in a 
locality there are some special difficul-
ties, that can be taken into considera-
tion, by the concerned State Government 
and mon: fair price shops can be 
opened. But the Government of India's 
policy at the moment is not to increase 
the number of fa:r price shops. 

SHRI RANGA: In the drought-
affected areas? 

THE MINISTER OF FOOD AND 
AGRICULTURE (SHRI lAGJIWAN 
RAM): In drouJht affected an:as, it 
is for the State Governments concern-
ed to start relief operations. What 1 
have done is that we have allotted gift 
wheat or gift maize, to State Govern-
ments for free distribution in the 
drought-affected areas among the poor-
er sections of society. 

SHRI RANGA: Was anything done 
iii Orissa and Bihar? 

SHRI JAGIIWAN RAM: Yes, I 
have allotted gift wheat and maize to 
all these areas. 

SHRI K. SURYANARAYANA: In 
view of the difficulties that have arisen 
in checking prices and also in prevent-
ing malpractices in the crop of food-
grains and other essential consumer 
goods, will the Government consider 
organising producer-cum-consumer co-
operative societies in place of the pre-
sent co-operative consumer stores which 
an: not very useful to the ordinary man 
especially in the rural areas? 

SHRI ANNASAHIB SHINDE : 
Government is giving every positive help 
in regard to the organisation of c:o-ope-
rative consumer stores all over the 
country, and there is no lack of policy 
IiUpport from the Government, even 
monetary support is there, and we wish 
people come forward voluntarily to 
organise more c:o-operative societies in 
cities as well as in the rural areas, so 
that the needs of the c:onsurneT$ are 
met. 

SHRI K SURYANARAYANA: 
Not only consumers, but producer-cum-
consumer societies. 

,"~~:~,;m.-m 
JlilT JSit ~ WI";it artfT ~ ii ~ 
~n<m:lfiTf~~fJf\'lTlIIT, ~ 
\Tor lfiT IiII'A" ~~ aih: illT'IifiHf f'lillT 'IT 
fit; ~~ ii, ~ miT it; ~ 
ii ,fi: lfiT IIi'roIr fm'fi{ ~ ~ 
ii-u ~~~., ii.mt ~~~ii, 
~~U~~? lfR~, m~~'tihTiJi'f('If 
it; r.rlf ~ 'RT Gl:fCfW 'fi{ W t ? 

,"~~:~mi!i'\'t~ 
tIf ;it fWT ~ ~ it; cmr ~ ;re:l 
ant t I ~ip.f V..ll ~ ~ ~ 
mar ;ro,iit it; f~ ~ ;;mIT 61f.I; 
~if~~1 

.. ~~ : am.- ~T ij; 'I'eii ii 
f.mntfifi 1ftiIf rnr;n ~m arm-
f1r<;ry t I 

eft'~ ~:iim~ <'iN 
~.r am:f"t;ffi~~ I ~ ~ 
armor il'tit ~ fifi ~ ltft ~ ;PT 
{{ ~ mr lifI1f am: 1l o.m ~aT fifi 
"tqartfT~~~i I 

.. ~ wmft' : 'fi{~rr~ I 
eft'~~:~,am~~ 
~ i I ¥ 1I"fR it; m ~{r 'fi{ 
{I 

SHRI HEM BARUA: On II pnl-
vious occasion I remember the hun. 
Deputy Prime Minister said •. 

SHRI ANNASAHIB &HINDE: He 
is not here. 

SHRI HEM BARUA: Unfortunate-
ly he is not here, but Mr. lagjiwan Ram 
is here. The hon. Deputy Prime Mi-
nister then made a statemem to tbe· 
effect that he would never allow the 
prices of consumer goods or other 
goods to go up and would take steps te 
check rising prices, an assUlBilCC that 
raised high hopes in the minds of the 
people, the consumers. In that context, 
may I know whether our hon. Minister 
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would be in a position to enlighten US 
about the steps taken by his Deputy 
Prime Minister to check prices in this 
country because in spite of his usur-
:mce, prices are rising beyODd the pur-
chasing capacity of the poor man, the 
common man? 

SHRI JAGJIWAN RAM: By and 
large the prices of foodgrains have their 
reactioll on the prices of manufactured 
commodities. With good prospects of 
crop, a lower trend is noticeable in 
foodgrain prices, when the main harvest 
has still to come in and arrive in the 
market. There is no doubt that there 
will be an appreciable fall in the prices 
of foodgralns, and it will have its effect 
on the prices of other commodities. 

SHRI NAMBIAR.: Is it wiahful 
thiDking 7 

SHRI JAGJIW AN RAM: It is real 
thinking. 

SHRI HBM BARUA: He has not 
replied to my question. He is indulg-
ing in pious hopes that because of the 
good harvest prices may fall. I was 
interested in knowing the steps that 
Government have taken in the light of 
tbe assurance given by the Deputy 
Prime Minister, Mr. Morarji Desai. 

SHRI JAGJIWAN RAM: One im-
pOJtant step that has beeIIo taken is the 
amendment of the Essential Commodi-
ties Act wh.ich is coming before the 
House. 

MR. SPBAKER.: We are having a 
food debate, be is giving us some time. 
We have spent ·20 m:nutes, and still so 
many people are there. H you want to 
continue thill, I do not mind. 

SHRI AMRIT NAHATA: On the 
question of foodgrain prices, in view of 
the conflicting interests of the urban 
population and the rural population, the 
pol;cy of cheap foodgrains has been to 
greatest disincentive to the production 
of more foodgrains in our country. I 
would like also to point out to the hon. 
Minister that if an increase in food pro-
duction leads to a proportionate fall 
in prices, then the primary producer 

stands where he is. The only contri-
bution to the rising prices is that which 
is added by the middlemen which may 
be avoided, because that is not •••• 

MR. SPEAKER: We are not dis-
cussing anything; please put your ques-
tion. 

SHRI AMRIT NAHATA: I want 
an assurance that the policy of cheap 
foodgrains is not continued. (lflterrup. 
tlcm) 

MR. SPEAKER: We are not dis-
cussing all those quesiiOns noW. Next 
question. 

tit ~ In : i lfTltorr ~ ~ fit; 
sn;r ~ 0 325 iliT 1ft" ~ (t w fOI'Iff 
;mr I 
MR. SPBAKER: Yes. 

F.A.O. CoNFEll.l!NCB 

+ 
*302. SHRI SHIV A CHANDRA 

JHA: 
SHRI MAYAVAN: 

Will the Minister of FOOD AND 
AGRICULTURE be pleased to state: 

(a) whether it is a fact that he aUen-
<led tbe Coaference of F.A O. in Rome; 
and 

(b) if so, tbe subjects discussed at 
the Confermce? 

THE MINISTER OF STATE IN 
THE MINISTRY OF FOOD, AGlU-
CULTURB, COMMUNITY DBVE-
LOPMENT AND COOPBRAnON 
(SHRI ANNASAHIB SHINDB): <a> 
Yes. Sir. 

(b) Besides other formal items, the 
followlng important subjects were dis-
cussed at the Conference:-

(i) F.A.O.'s Foor Production Re-
sources Programme; 

(ii) Indicative World Plan for 
Agricultural Developmmt; 

(iii) Review of the F.A.O's Gene-
ral Structure; 




