
LOK SABHA DEBATES 

LOK SABRA 

Thursday, April 10, 1969/ 
Chaitra 20, 1891 (Saka) 

The Lok SoMa met at Eleven 
of the Clock. 

[ MR. SPEAKER in the Chair J 

ORAL ANSWERS TO QUESTIONS 

Handling of Agricultural Produce In tile 
Co-opel1ltl,e Sector 

·991. SURI SITARM KESRAI: Will 
the Minister of FOOD AND AGRICUL-
TURE be pleased to state: 

(a) whether it is a fact that there is a 
scheme under the consideration of Gov-
ernment to entrust the work of marketing 
agricultural produce in the hands of the 
Cooperative Sector; and 

(b) tho quantity of agricultural pro-
duce handled by the Coopel1ltive Sector 
at present, item-wise? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FOOD, AGRICUL-
TURE, COMMUNITY DEVELOPMENT 
AND COOPERATION (SURI M. S. 
GURUPADASWAMY): (a) There is no 
specific scheme under consideration of 
the Central Government. 

(b) During 1967-68 cooperative year, 
the cooperative sector handled agricultu-
ral produce valued at R •. 462 crores of 
which foodgrains accounted for Rs. 163 
crores and sugarcane Rs. 180 crores. The 
quantity of food grains handled by the co-
operative sector during the year was 2.4 
million tonnes. The quantity of sugar-
cane handled through sugar factories was 
6.36 million tonnes. Other principal 
items handled were cotton valued appro-
ximately at Rs. 55 crores, oil-seeds Rs. 8 
crores, fruits and vegetables Rs. 10 crores 
and plantation crop' Rs. 15 crores. 
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SURI M. S. GURUPADASWAMY: 
By the end of the Fourth Plan it is sup-
posed to handle about Rs. 900 crores worth 
of agricultural products through marketing 

societies. We also propose to identify 
certain societies in the intensive agricul-
tural area and strengthen them so that 
they can take up the inreased load that 
may be there in those areas. We bave 
proposed to build strong marketing co-
operative societies in those areas. Besides, 
the existing schemes will be continued in 
other areas al,o in the Fourth Plan. As 
I said we are trying to remove the struc-
tural weaknesses and also financial dis-
abilities •..... 
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SHRI RANGA: What about corrup-
tion? 

SHRI M. S. GURUPADASWAMY: 
And other malpractices of the marketing 
wcieties and I may inform the hon. 
Member that we have so far more than 
3000 primary marketing societies. 
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SHRI M. s. GURUPADASWAMY: 
There is a large scope for private traders 
also. But this question refers to mar-
keting societies and the amount of agri-
cultural produce handled by the market-
ing societies is quite small still. There-
fore, my friend need not have any appre-
hension about the displacement of private 
traders or private people in this regard. 
So far as the working of the marketing 
societies is concerned we have already 
proposed various steps to the State Gov-
ernment and cooperatives so that in the 
Fourth plan these societies may be conso-
lidated and strengthened. 

SHRI RANGA: In view of the admit-
ted prevalence of inefficiency, mismanage-
ment, corruption and partisanship and 
politics in the sphere, especially of co-
operative marketing, where it is much 
more difficult to manage than in case of 
a cooperative credit society, may I know 
whether Government have considered the 
advisabitity of helping the State Govern-
ments with whatever service capacity the 
Government of Jodia have developed to 

ensure better efficiency and bett.. working 
on a non-partisanship basis, of these co-
operative societied. and also seeing to it 
that they would not be given a 
monopoly, but they would really be cx-
p"cted to compete with private traders 
for better production and produce? 

SHRI M. S. GURUPADASWAMY: 
We have suggested a number of steps to 
the State Government so that these mar-
keting soclettes may be strengthened. 
Among the steps that we have suggested 
to them are steps like thesr; we have 
told them to start what are called promo-
tional and assessment cell at the apex 
level. We also give them subsidy for 
creating cadres for managerial and other 
posts and a pool of key personnel. We 
participate in all these measures and 
more so that marketing societies may be-
come viable and they may function more 
effectively in future. 

SHRI RANGA : The other part of my 
question was whether they will function 
as competitors with private enterprise so 
that producers will be able to get better 
prices, while these two will be competing 
one with the other. 

THE MINISTER OF FOOD AND 
AGRICULTURE (SHRI JAGJlWAN 
RAM): We have taken action in this 
regard, where they are regulated markets 
as in Punjab and Haryana. 80 per cent 
is taken by the Food Corporation or the 
Government agency and the cooperative 
marketing society and 20 per cent is left 
for the private trade. And the private 
traders also participate in the Auction. 
Therefore the interests of the farmers are 
protected. But apart from the two com-
modities wheat and rice, as the House is 
aware, there are other foodgrains which 
are free and that is a protection to the 
fanner as there is competition between 
these two sectors. 

SHRI R. BARUA: May I know whether 
Government is aware that lack of storage 
accommodation and facilities a"d ineffi-
cient managerial personnel are the main 
reasons why we face such difficulties in 
respect of the cooperative marketing 
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societies? What does the Government 
propose to do in this regard ? 

SHRI M. S. GURUPADASWAMY: 
About storage facilities, it is true that the 
facilities are small. We have schemes to give 
su bsidy and loans to marketing societies 
to start godown facilities. We also give 
assistance for creation of cadres so that 
the societies may be independent of Gov-

..... emment control. 
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SHRI M. S. GURUPADASWAMY: 
If there are malpractices in the co-opera-
tive society, the law is there. The State 
Government has to take steps in this 
regard and the Registrar has got ample 
powers to deal with the situation ...... 
(Interruptions). If there are specific 
instances ef embezzlement or misappro-
priation or any other malpractice and if the 
hon. Member draws our attention to 
them, certainly we will take action ...... 
(Interruptions). 

SHRI P. VENKATASUBHAIAH: Of 
course, the Minister has been out-lining 
many steps whIch have been taken to 
strengthen co-operatives in order to serve 
the public better by giving better prices 
to the producers and making available 
loods at a reasonable price to the consu-

mers and trying, as far as possible, to 
avoid taking more profits. In this pro-
cess, may I know whether a time has 
come when, with the progressive expan-
sion of these maketing societies, the small 
traders and people who are engaged in 
these things have to go out of their pro-
fession? If that is so, does the Govern-
ment envisage some scheme by which 
they can as well take the talents and ser-
vices of these people so that there may be 
an intesrated prosramme1 If these people 
could be absorbed in them, the marketing 
societies can bo better organised, streng-
thened and run on efficient lines in which 
case they can serve the public better . 

SHRI M. S. GURUPADASWAMY: 
One of the goals of these marketing 
societies is to involve the primary srowers 
in these societies so that they get ade-
quate price for their produce. We want 
to eliminate the middlemen. If there 
are petty trad.rs who are going to be 
eliminated from the field as a result of 
the marketing operations of these socie-
ties, then there are various other avenues 
open to these traders. But I say that the 
main purpose of the marketing societies 
is to provide various services and parti-
cularly better prices for the produce of 
the primary growers. 

SHRI P. VENKATASUBBAIAH I My 
question was in what manner you will 
be able to utilise the services of these 
people who will otherwise be thrown out 
of their profession? 

SHRI M. S. GURUPADASWAMY: 
That time has not come ... (Interruptions). 
In future, if such a thing arises, then I 
suggest there are various other coopera 
tive activities that they can take up in 
villages. But the essential purpose of 
givilll! better price to the primary growers 
cannot in any way be given up. There are 
various co.operative institutions which 
these traders can join. 

Pak anti-India propaganda televised from 
Lahore 
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