
- LOK SABHA DEBATES 

LOK SABHA 

Thursday, March 17, 1966/Phalguna 26, 
1887 (Saka) 

The Lolc Sabha met at Eleven of the 
Clock. 

[MR. DEPUW-SI'EAKER in the Chair) 

ORAL ANSWERS TO QUESTIONS 

Bates of Electricity lor lDdastri. 
+ 

°593. Shrl Yashpaol Singh: 
Sbrl Bagrl: 
Shrl Klsben Patlnay.": 
Dr. Ram Manohar Lobla: 
Sbri Ram Sewak Yadav: 
Shrl Utly.: 
Shrl Vishram Prua4: 

Will the Minister of irrigation and 
Power be pleased to state: 

(a) whether it is a lact that there Is 
a great difference in the rate 01 elec-
triCity which ill suppliod to the cottage 
industries, small scale industries and 
sugar industries In the count!')'; 

(b) if so, the reasons therelor; and 

(C) the steps taken by Government 
to rationalise the ratc of electricity 
supplied to the above mentioned in-
dulltries? 

The MIDIster or State In tile MlDIs-
try 01 IrrlgatJon and Power (Dr. K. L. 
Rao): (a )to (c). A statement is laid 
On the Table 01 the House. 

(a) Yes, sir. 

(b) and (c). The tariff rate for sugar 
industries is comparatively lower than 
that for cottage and smalJ scale indus-
tries because the load demands In the 

case of sugar indust!')' are compara-
tively much higher and supply to them 
i. given at high voltage instead 01 
lower voltage as is the case with small 
scale and cottage industries. In order 
to encourage the growth of amall .5cale 
and cottage Industries, the Govern-
ment introduced in 1959 II scheme of 
subsidy whereby in the case of small 
industrial units with a connected load 
upto 20 H.P. the rate in excess of 
1-1[2 annas (9.37 paise pcr unit) II 
subsidized by the Centre and the reS-
pective State Governments in cqual 
;>ropor\lons provided such subSidy does 
not exceed 1-112 anna. per unit. 

~ If"'"'" r~ : f~ ~ ~ 
'"'~ ~) <11') f~"ff Iff ;;rr ~ ~ ~ 
'fA" i~ 'ff", zrf~ ij; f~ q ;tf ;;rr "'~ 
~ m f"',",if 'f;T or) f.-.r"ff ;tf ;;rr >:Ift ~ 
~ 1 9 ~it !If", zrf~ ij; f~lf q If) 
OfT ~ ~ I ~ fo!m ~ ~ '1'<lT if{t 
~"f<lT f'f; ~ (of.fi ~ft fT'f'lrnf "') 
~~ ~ f'f;lfT ~? 

Dr. K. L. Bao: Rlhand is • apedal 
catego!,),. The question doe" not ariae 
here because this relates to sugar In-
dust!')'. Neverthele.s I would like to 
submit that in Bihar power that is 
being supplied to alumina i. a special 
power indust!')', special power Inten-
sive indu·.t!')'. Therefore, the rate for 
that i. alwavs much less t.han what Is 
possible tor being supplied to the other 
slllaller loads. The reason for this kind 
of • ditl'erence hsd been mentioned in 
the statement. 

~qqnr fq : ~ ~n- ~ 
~ifflT ~<fr ~ fit; ~ ~ !"" ~ 
q;i. t, m~ ~ it ('l' ~ "'fTl{T <t ~T 
f~ 'f;f 1fT ",1if<IT ~ q'tT "'If 'r ~Jf 
~IftP 
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Dr, K. L. Rao: The rateo di1rer tor 
various types of loads. For exampl", 
in this particular cue the cottage in-
dustries rate ill anything from 8 to 12 
nP; for cottage and small-scale Indus-
tries it is something like e to 20 nP; 
for the heavy industry il i. about IJ 
to 12 nP. This kind o! variation Ia 
boull dlo be there because of the ..ea-
sons mentioned in Ihe statement. 

"I ~: 'flIT J(lfi If~ ll'i: ~'r 
;tr Jm ~ f'" 'frnf ..rr Jl'I' f~ 1f'f 
f'r.'fo1'r f~ -.,.if\;f 'In' ~ «f.r ~ 
f~ ,,~ ~r t oft>: f~o'ff >1r~ '17, 

W ''Ai"l ~) it 'flIT W>!T t 7 

Dr. K. L. RaIl: The industrial de-
mand fOr power utilisation in the 
country varies from 45 to 75 per cent 
and the amount of power used for 
agricultural purposes variee from 24 
per cent in Madras to t" low as one 
per cent in some other Stntes. With 
regard to agricultural rates, govern-
ment has Sllid recently that it would 
subsidise rates above 12 nP. For Ibe 
heavy industry of course the power 
rotes will be much less. 

.,ft f~ ~ : '1'ITI ~ttr) "') 
:;ir f'nmrlrl ~ '17 f~ itl omit t 
'IlfT 'fll' "fT'Tii' IFf ir '1'1 of;l!' ~rft t 7 
q-f'{ 'll1: iffl ~ <f'llOr '17 Wf"I "fT'I1f 

'" it ij;If t ef) ~ f~o1'11'!i'ID'f 'mlf 
1fT1m:) IIf)T iR ~ lIi'r ~)r,T t ? 

Dr. K. L. Baa: For Ihe h.avy indus-
try the rale was fixed fol' .arnlna: a 
profll, and nol a 10.1, it I. only in the 
cale of specially negotiated indWltries a. I .ald wilb regard to power in-
tensive industries like alumina. fer-
til is"," and sO on, in these special c:aaes 
the power rates are n~gotiated as for 
as possible not to incur , 10... In 
some cases power fRte has been less 
than the cost of production 

Shrl Klahen PattDayak: I want to 
know the total amount at loss In ne-
gotiated industries. 

Dr. K. L. Rao: That ,.nil POt be pos-
sible to give. 

no ~~~:~it'llOr 
~i'lT ~ f~ 'IIT'f f~1 1If1T ;i~T ~ 
iffilIT"f);iT 6 oi'r ~I ~ 'I'" fonr-ft ?: 
..-w ~, lm!Tfir. ir(T ~ /( flf. 'fR q.ir 
'17 it ~ ~ I W ~ >iT fir>r-ft <iT 
~ 'IIT'f ~ f~ if'frzft ? 

qlli'~~: IZ.fir 

nO~IA~ "'~:"'f'H~ 
~ t f'" f;r3f1'ft If.1 ~ f'l"fli ~ f9n: 
",iff.m q'ir W "'iff 24 <fir ~ I lfF, it 
¢l'ro; "'I: Tl\'T ~ fOf; 'fT~ it '1''' 'f "'~ fi!: 
l\'If it "1:"1' r.t 'flft I 

'l't II'l'f 11'il' t f", -"''1' 'l'~ 'r 'flo1' "('fT, 
"fiT '!'fT ~ qi;;J "('fT ~ ~ ~) it', 
i'ft 'flIT J('!'I 'Ilm ~ ~ fir.lfT ~ f~ 
f~ "'I 'RI it; 1f'f<"l "¥ ~~ f'l"fli 
-"'Ti:T ~m rft 'fr. lIfT ... 'fr.r~t q'f >:ift t, 
.. iT 'In'lfit ~ '1'1 it~ ~ ~ ~ f'" Wf"I 
'f.'iff <f.lt' 't'" ~'fif ~"I' iT ;fT ~ tnF: 

fTl"I' lfT om1 ~ 'H oftorrf ~ "'I i!t 
'17 P"1 ~lf;r ~o;r 'f(r iT 'I"f>"'I'T, ~,..,. 
l'"'l"fi'T 'f1ir.rT lfF, ~ flf. 

~ ",!!R1f 'IIT'f "ft ~'f 
?: ~ /( t 

'STo ~ *fIf~ ~T: if!!;~, 
ilf'f'{ "3''Ai"T lfil' 1I1"'!:l' ~ ;fT if'fT?' f'17 
'fliT ~ it; f"l'n: ~~ ;p ~ ~ ? 

Dr. K. L. Rau: With ",£ard to the 
first part of the question. in respect of 
the rate for agriculture. J would lub-
mil that the rates vary tram 8 paille 
to 20 paise in various parts of Ibe 
country. Why I .aid ttot it was 12 
paise is becau!lIe or this: the- Govern-
ment of India has recently passed 
orders that above 12 palae. whatever 
be the amount. it wtil be subsidised by 
the Government and that i, why I 
.ald it i. 12 palae. Olh.r .... i ••• the rate 
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varies from ei&ht paise in Madras and 
Andhra Pradesh to as much 88 20 
paise in parts of Uttar Pradesh. 

With regard to the other part of the 
question, I wish to .ubmit once 8sam 
that we charge the industries at Ie" 
than what we charge 10r other pur-
poses like pumping, cottage and omall-
scale induetries. There are three rea-
:;ons for this. The /irst is. for the 
heavy industries we slIpply at What lS 
called high voltage, that is, 3300 volts. 
wheareas for the other purposes, We 
supply at a lower voltage, l8y 40U 
volts, Therefore, we ha,"c to have 
more equipment for the rupply ot loao 
j'or domestic Or scali-scale industry. 
S"condly. most ot the power that lS 
taken in the heavy induc;tr if':.'s is nearJy 
100 to 1,000 times more than the power 
that is taken for agriculture, pumping 
and small-scale industries. Thirdly, In 
the case of pumping for agriculture, for 
example, the time in whjch powpr 1s 
required is only 10 per <:ent ot the 
year. whereas in the: ccl'!"ic- of heavy 
industries the percentage of Urne 
during which power is supplied Is 
about 60. Therefore, on account of 
these three reasons, the r~tes for in-
dustry have got to be lJsturally less 
than tho!';(' for otht"r categories of 
loads. 

11ft mr~ 1Iln': ~ ~, 
it 'lIT'AT ..-rvrr ~ f~ f~, it ~ 
fq iT t'q-~ .rr..n- flnr.ft ~ f~ 
lff'l'l'1' f'f'l'Tf if; f~ f~ 'lIT'll! W 
f~'I'IT 11'1""", f~ it ~~ 
~.f 'iiI, qiT "l"I 1{f;fi ~I ~t it 
fipl'IT W'\'T ~, 'flIT ~ >rn:1 ~ it 
~'''I iilfr if; ~<-f 'fT ~ ~ ~ 
>n t >rt~ ;(T, 'I) ~) r- M it. f~ 
"'IT ~~ T-!iT"::'1T >t ~ ? 

Dr. K. L. Rao: It is not poaible to 
give the figure for agricultural pump-
:lIg and particularly for the alu-
minium industry, becauae it is one 
local Industry there_ The power taken 
by the Ind, .. try, the aluminium in-
duetry, If I relllember rillhtly, Ia about 

55 megawattl, out of the lotal of 105 
which it about one-halt of (he total 
power available at Rlhand. J Quite 
appreeiate that we should give the ut-
most attention to agricultural pump-
ing. If the hon. lI4emher has got any 
particular place to mention where 
power for agriculture and pumping tor 
agricultural purposes hn 'not heen 
given, We would look Into it and "., 
w ill try to give it. 

11ft -mrim; IIln' ~ 'l'jr'ml', 

itt lTV'f ~ ~ 'fifT ~ I it 'lIT'f'IT 
'q"Tl':'fT ~ 

~ "tm : o;nq ~f~ I 

"I '(~~,~~, 
itt Ifr.r ~ ~ 'fifT ~ ~ I 

Mr. Deput)'- Speaker: If you are not 
satisfied, yOU may take some other or-
casion to raise it. You may raise a half-
hour discussion; there are other me· 
thods. 

Sbrl Ram Sewak Yadav: The unswe .. 
has not come. 

Sbrl Banga: It is not the proper 
an~wer. 

Mr. Depat1 .Speaker: You cannot go 
on dileussing it in the Question HnuT. 

Sbrl Ran,a: You cannot expect pro-
per co-operation unle •• they deal with 
them properly. 

11ft -mrim; '"": W'm 'li~, 
it il ,...; 'iTT'AT '1lln orr f .... 1->: if if'n 

""",. A' W ~) 'F ~ri! it. f"'": 'I1lT 

>itt v.>f -nTn; 'iTT ~ " , 

IItI f~ .~~ : q,fr '""I #r 1fr 
1r .~ f~ "'""" ~lf'flPl ~I 'J)'I 
~ ~ ~ oitJr-r t n1~ ~ ;fT'f 
~ <iif 'fT f~ !fi 'lIT '*' A' I <m;'! 
ft .~ r", m ~ '"' ~ f1f ~ 
'l'FrT orr ~ ~ ~1fTt ~. ~ 
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Of 'ff{\ it 'liT'f~ it t[T"l:<"I 'f.1" 'il ~R ~ 
«<1' lf~ 'I\"~ tTlfT 'fT f'l\" W mr ~ ;re, 
IIhi' ~ 2 4 ~~11"r<'f) '1'>T ~ f;r.r;fi 1(1 
~ i'rr'ti~ m<l (I ~ ~ ~ f'" 
f~<r.T~)miq<r<:f;nr\'l'lf"lf\'l~t 
'Iffi f'l\"«r-f) '1\") <IT f<r. rn 'In" ~ 
~ "ff~ ~ I 9 'I'll; -iq <r<: flr.mr ~ I 

ft <lT~'IT "if~n ~ fit; ro ~, Ilf>m>r) 
<r.) 'I«fl f~4't ~ 'l\"T 'f.tC ...mr lfT 

~? 

Dr. K. L. Rao: I do not know exact-
ly what the han. Member lays. The 
answer I have already given covers 
the particular aspect of this problem. 
~'or the reasons that I have already 
given, it is not possible for us to give 
power for agricultural pumping at 
rates less than those for heavy indus-
try and marc so for an industry like 
the aluminium industry, because of 
the various reasons I have already 
mentioned; the question has been very 
caretully gone Into, nnd it was thought 
that 12 paise is an economical rate 
and that is why the Government of 
India has thought that this rate is a 
proper one and has fixed it. If "there is 
any State where the rates are higher, 
they are subsidised. So, for all practi-
cal purposes, the rate is only 12 paise. 

Sbri Sbashl Ranjan: For the last two 
years, we have been d.::manding uni-
formity of rates of electriCity through-
out India for the dillerent categories 
01 industries. The minister also as-
sured us, but SO lar it has not been im-
plemented. Just now the minister has 
eivcn certain rates of electriCity for 
small-scale industries .and cottage In-
dustries. May I know il that rate holds 
good for Bihar State? 

Dr. K. L. Rao: Uniform ratcs have 
becn introduced in 9 States including 
Bihar. There are only four States 
where uniform fates have not been in_ 
troduced, namely, Orissa, Madhya 
Prad:lSh, Uttar Pradesh and Rajasthan. 
Even in these lour States we expect 
to introduce uniform rates in the 
course of this year. In Maharashtra. 

an attempt was made to introdUce uni-
form rates, but the matter was taken 
to the court. We have brought a Bill 
bel are the House saying that there 
shOUld be no objection lor having uni-
form rates. 

Sbri Shaahi BaDjan: The assurance 
given by the minister was unilorm 
rates throughout India; nOw he talks 
of uni.!ormity in individual States. 

Dr. K. L. RaIl: We never stated that 
there will be uni.!orm rates throughout 
India. That would be possible only 
when we have an all-India grid system, 
which may take 5 or 10 yell1'll. 

Sbrl R. Ramanathan Ohettlar: MhY 
I know whether the rates vary from 
State to State in respect of the three 
cat~gories of conswners--heavy indus-
tries, small-scale industries and agri-
culturists-and in view of the necessity 
of increased agricultural production, 
what steps the government will take 
to see that tbe States fall in !ine and 
have a uniform rate throughout the 
country? 

Tbe Minister of lrrIration and Power 
(Sbri Fakhruddln Ahmed): The rates 
vary from State to State because the 
ratcs depend upon various factors--
particularly whether power is gene-
rated through hydel, steam or eIlesel. 
We have taken one step, i.e. to to make 
within a State the rate uniform for 
similar consumers. About 9 or 10 
States have already taken .teps in the 
direction. But unless and until we 
have an all-India grid system through-
out the country. it will not be possible 
to have unltorm rates through India. 

The rates for agriculture also vary 
from State to State. But wherever the 
rate exceed" 12 paise, the excees will 
be 8ubsidised by the Central and State 
Governmen~. Where the ratcs are les8 
than 12 paise, the question of subsidy 
does not arise. 

~ ~ : >tIffl 'IT'I'lfIIT .. 

~".mo~:~~fm 
15 f~ ~ q ~ t tmqtT"{ Q>I; I!T 
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OOl'f"~~ 15~'iIl'fl'tT~ 
~r ~ \li if ~ ij"iffl'f ~ ~ ? 

11ft f~ ~ : ~ ~r"","'I: 
~oT<mr ~ ~r <"I1'R1 it f~ 
~~ ~, ~ Il'rm~ <f~ m 
«lm~r ;mfr ~ a , o;r.r >;f'lf ~~ 

lr'tll 'lh: ~ 'ifr.r ~ ;;r;W.; '!P\":rr-
f~ ~ij"r or;ff ~ "f~ ;;rrf~ ~ f~ '!Pr'Ii-
f~ ~ ;w,;r ~r ~ ~ or;ff ~WI 
\'If;o.r ~q- ...... I!'tf~ 'lfr im:r m; 'Ih 
<Il3oj~if;f~~f~rit~~ ;;rqf~ 
mrr.iT '!it I 9 oji:t if; f~ri[ ~ m.rr 
~rf ~ ~ ~ ,,'I ~ ~);fi 'i ~iRT '!fIt! 
9iRf'{ 'fliT ~ 'lh: ~ ~<mr ~ ;,r;r 
~r if;~~f~ij"~it.r~lffr ~? 

11ft (I'~"'(I,,'" : ~~ ~, 
~ ~ q lfl!T ;qTq" mnij"lii 'liT 
'R" 'If tiT ? ill!' ~ "f[;;r 'R" 'If<'f ~ fl'f~ 
...... I!'tf~ 'lrr if!l:T ~ WIl'ir ,./'t 
't"~~ ... 

~ ",R1f ~,wh, 
fiIT'fr 3fr ;qTq" t?i ;;m4- , ~ it ~q- 'Iff 
~ ,!:\'fTlfT ~ I 

Dr. K. L. 8&0: I may submit, Su, 
that aluminium is a very important 
material not only for the general in-
dustrialisation of the country but even 
for electrification. The main ohltacle 
now why we are not able to send 
electricity to 80me of the villages Is 
because we do not have sufficient alu-
minium which is the basic material tor 
rural electrification. Therefore, we 
must produce more aluminium in thIa 
country. We are only produclnl 
50,000 tons per year whereas it should 
have been 5 lakh tons. Aluminium is 
the basic material On which rural 
electrification depends. 

Some bon. Hemben rose--

Mr. J)epat7-Speak.r: Let us go to 
the next question. 

Sbrl Kapar 8111gb: Sir, )'OU did DOt 
call a single Opposition Member whose 
name is not on the list, whereas you 
called many Members ft'om !be Con-
gress side (lnterruptiom). 

Mr. Depaly-Speaker: I called Six 
hon. Members from the Opposition, all 
of them whose names are on the list. 
I have given chance only to thre<: 
Members from the Congress (Inter-
ruplio ... ). 

Shrl Kapar SiJIIb: We should have 
been caJled ...... (Interrupt/om). 

Mr. Deputy-Speaker: I have spent 
15 minutes on this. 

Shrl P. VenkatasabbaJah: Sir, what 
does the hon. Member mean by passing 
such remarkl? (Interruptions). 

1IIr. Depat;r-8J18111r,er: Order, order. 
Let us &0 to the next question. 

Aadit Report OIl Natloaal Delen.,. 
FIIIId 

+ 
·SM. Shrl Vishram Pra!l84: 

8hrl YuhpaI 8111gb: 
8hrl BapI: 

Will the Minister of FiDllDcl be 
pleued to state: 

(a) whether Government have re-
ceived the final Audit Report On the 
accounts of the National Defence Fund 
collections made In various States; 

(b) If so. whether any Irregular!tie. 
have been detected; 

(el Government's reaction theretoj 
and 

(d) the action taken in the matterT 

Tbe M1D1s&er of F1aaDee (8hri 
Sacblndra Chaadharl): (a) Yes, Sir. 
The comment. of the Comptroller ant! 
Auditor General on the accounts of the 
National Defence Fund have been In-
cluded in the Audit Report. (Civil l, 
1865 and 1986, already laid on the Table 
of the Sabha. 

(b) Yes, Sir. Audited account. had 
not been received by the Citizena' 




