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whether any proposals have been re-
deived from Rajasthan Government
to extend the scope of this lift
channel to include Churu district
also?

Dr. K. L. Rao: The lift channel is
already included in the sanctioned
project. But it has been under con-
sideration to extendg the lift channel
more than what was intended origi-
nally. Originally it was to serve 2-1{2
lakh acres; now it is proposed to ex-
tend it to nearly 5 to 6 lakh acres. Re-
garding the inclusion of the Churu
area. we have asked the State Gov-
ernment to investigate and see if
there are any possibilities. We have
not received any report so far. If
any favourable report is received,
naturally that also will be included.

Dr. Karni Singhji: May I know
why in spite of the assurance given
by the then Minister of Finance, Mr.
T. T. Krishnamachari, that the Rajas-
than Canal project would be taken
over by the centre, the same was not
done? May T know why the Finance
Minister now wishes to visit Rajas-
than Canal Project, and why it has
been cancelled?

Dr. K. L. Rao: There have been
some change of circumstances since
the ex-Finance Minister visited the
area. At that time it was thought
that thig project could be taken over
by the Government of India, but the
lega]l advice was that unless there are
two States involved, for a single
State an authority of the Govern-
ment of India cannot be appointed.
Therefore, this authority has to be
appointed under the State. That is
being  considered. The  present
Finance Minister just wanted to ac-
quaint himself with the work that is
in progress in the Rajasthan Canal.
His visit has nothing to do with the
Rajasthan Canal Authority as such.
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Banking in Rural Areas

*217. Shri B, K. Das:
Dr. M. M. Das:
Shri M. L. Dwivedi:
Shri Bhagwat Jha Aszad:
Shri S. C. Samanta:
Shri Subodh Hansda:
Shri Shree Narayan Das:

Will the Minister of
pleased to state:

Finance be

(a) whether it is a fact that the
banking habits of the people even
in rural areas are increasing very
rapidly;

(b) whether it is also a fact that
the Postal Savings Banks and the
few branches of the State Bank of
India and some other Commercial
Banks have been found to be inade-
quate for the need;

(c) it so, the steps
augment the banking
rural areas; and

taken to
facilities in

(d) whether the establishment of
a separate National Savings Uank
mainly to mobilise the resources in
the rural areas is under considera-
tion of Government?

The Deputy Minister in the Minis-
try of Finance (Shri L. N. Mishra):
(a) Yes, Sir, ag indicateq by the
growth in recent years of deposits in
banking offices in rural ang semi-
urban areas.

(b) and (c). The State Bank and
its subsidiaries and the commercial
and co-operative banks have already
about 2250 offices in rural and semi-
urban areas. The number of branch
Post Offices doing savings bank work,
which function mostly in rural areas,
is also now nearly 37,800. Further
the State Bank, itg subsidiaries and
other commercial banks are imple-
menting a branch expansion pro-
gramme to cover as many unbanked
areas as possible. The Co-operative
bankg and the Post Office Savings



2373 Written Answers KARTIKA 19, 1888 (SAKA)

Bank are alsp endeavouring to open
more branches in rural areas.

(d) No, Sir.
Repayment of Foreign Loans

*218. Shri Sezhiyan: Will the
ter of Planning and Social Welfare
be pleased to state:

(a) whether the attention o¢ Gov-
ernment has been drawn to comment
made by a Member of the Planning
Commission at the Export-Import
Council held in Bombay on the 17th
September, 1966 regarding the failure
of the planming in respect of repay-
ment of foreign aid;

(b) whether Government have
made any assessment of the extent
of the failure; and

(c) the remedial steps taken or
proposed to be taken in the matter?

The Minister of Planning and
Social Welfare (Shri Asoka Mehta):
(a) Yes, Sir. At the meeting refer-
red to, Prof. V. K. R. V. Rao, Mem-
ber, Planning Commission, said that
until now it had not been recognised
sufficiently that if the country bor-
rowed from abroad. interest payments
and repayments of capita] could pe
made only through more production
and more eXxports.

(b) and (c¢). The question of fail-
ure of planning in regard to repay-
ments of foreign aid doeg not arise,
since the Government has not default-
ed at any time in making the schedul-
ed repayments. The problem of
balance of payments in relation to
planned development and the attain-
ment of self-reliance has been
studieq from time to time particular-
ly since the formulation of the Third
Plan. The Draft Outline of the
Fourth Plan lays particular stress on
the attainment of self-reliance as
early ag possible, and sets out in
detail, in chapter II, the measures
that are proposed to be taken to
attain this goal by the beginning of
the Sixth Plan.
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