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The Lok Sabha met at Eleven of the 
Clock

[M r. Spea ke r  in the Chair] 

ORAL ANSWERS TO QUESTIONS

Newsprint Imports
*1005. Shri M. E. Krishna: Will the 

Minister of Commerce and Industry
be pleased to state:

(a) whether it is a fact that repre­
sentatives of the Chamber of Com­
merce have urged the ban of further
import of newsprint; and

(b) the annual import of newsprint
and the principal countries which
export newsprint to India?

The Deputy Minister of Commerce
and Industry (Shri Satlsh Chandra):
(a) No, Sir.

(b) A statement is laid on the Table
of Lok Sabha fSee Appendix III, an- 
nexure No. 48 ]

Shri M. R. Krishna: May I know
what is the total production of news­
print in the factories m our country
and by what time the country will be
self-sufficient in newsprint?

Shri Satlsh Chandra: There is only
one newsprint factory at present_the
Nepa Newsprint Factory in Madhya 
Pradesh. The production last year
was 10,792 tons. This year, from
January to March, it was 3,500 tons. 
The rated capacity of the factory is
90,000 tons though the present
is about 90,000 tons.
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Shri ML R. Krishna: May I know

whether any factories under the
National Industrial Development Cor­
poration with or without foreign
technical assistance to produce news­
print from bagasse were set up in
the country and, if so, what is their
number and where those factories are
situated?

Shri Satlsh Chandra: There is a ■ 
proposal ̂ 0 set up a newsprint factory
utilising the bagasse at Shakkamagar
near Hyderabad, and the capacity of
that factory will be about 30,000 tons
per annum.
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Shri C. D. Pande: The Deputy
Minister has just now told the House 
that the rated capacity of the mill is
30,000 tons, whereas the annual pro­
duction is only 12,000 tons. What are
the factors that are handicapping 
production?

Shri Satlsh Chandra: The Nepa
Newsprint Mills went into production 
about two years ago. After that then
have been some teething troubles.



Recently, the production had been In­
creasing, but there has been a set 
back again due to short supply of 
electricity and steam which are 
supplied by Madhya Pradesh Govern­
ment from some other plant As soon 
as this bottle-neck is got over, pro­
duction is likely to improve

Shri &. Chettlar: May
I know whether there is a proposal 
to have a newsprint facV>ry either in 
the Nilgins or m Mettur in the 
Madras State?

Shri Satiah Chandra: There is no 
proposal under consideration at pre­
sent

Shri B. S. Murthy: May ^1 know 
what has happened to the experiments 
earned on at Vuyyur to convert 
bagasse into newsprint’

Shri Sattsh Chandra: Bagasse can 
undoubtedly be converted into news­
print We are setting up a factory 
The proposal at present under consi­
deration of the National Industrial 
Development Corporation is to set up 
a factory at Shakkamagar, for, a 
large quantity of bagasse is available 
from a single factory, one of the big­
gest in the country That can be uti­
lised very conveniently The manu­
facture tan be taken up at any other 
place if pnvate parties come forward 
in future to set up factories

Shri B. S. Murthy: Is it not a fact 
that in Vuyyur, experiment was first 
made, and the Madras Government as 
well as the Andhra Government later 
on took up the question, and may I 
know whether the Andhra Govern­
ment have asked for any financial 
assistance and, if so, what has hap­
pened to that’

Mr. Speaker: Hyderabad also is in 
Andhra

Shri Manubhal Shah: The question 
is slightly misleading There was no 
expenment earned out for conversion 
of bagasse into newsprint in this 
country It is a very modern up-to- 
date invention successfully established

9039 Oral Answer*

in Germany only last year. There has 
been no experiment in this country on 
that conversion. What the hon. Mem­
ber refers to is perhaps the conversion 
of bagasse to paper over which there 
have been almost half a dozen experi­
ments in this country and they were 
successful As far as the financial 
assistance to the Andhra Government 
is concerned, there is no question of 
assistance, because this factory is 
being established by the Government 

i of India, in the public sector, them­
selves

Shri Heda: May I know what is 
the consumption of newsprint in India 
and whether it is increasing and, if 
so, whether these two factories—at 
Shakkamagar and Nepa Nagar—will 
be able to cope up with the require­
ments’

Shri SatUh Chandra: The present 
consumption is about 85,000 to S0,000 
tons The demand is likely to in­
crease to 120,000 tons by 1961 The 
Nepa factory and the new factory at 
Shakkamagar will be able to produce 
only 60,000 tons There is scope for 
further development of newsprint in­
dustry in the country, but it cannot 
be taken up immediately

Shri Banga: What special steps are 
being or have been taken by Govern­
ment during the last one or two years 
to step up production from Nepa mills 
itself to help them to get over their 
difficulties in view of the fact that 
they themselves say that the rated 
capacity is 30,000 tons and that pro­
duction is only about 15,000 tons m 
the country which is badly m need of 
greater production’

The Minister of Finance (Shri T.T. 
Krlshnamachart): May I answer the 
question’  The Nepa mills have been 
undergoing a lot of teething trouble 
and just now the mill is on the thres­
hold of stabilising itself But the 
question of expansion of the mill has 
got to be considered at a later stage. 
All that Government have done dur­
ing the last one and a half to two 
years is to find out whether there are 
other sources from which they could
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prodwc* newsprint. Of course, as my
eofleague mentioned, newsprint could
be produced fr^m hagasae, a thing that
w « knew, but then, bagasse is now
used as fuel by the sugar factories
and we should provide for them al­
ternate fuel at a cost which will make
It possible for us to use the bagasse
for the purposes of making newsprint.
All these facts have been taken into
consideration in the decision that
Government have taken to establish a 
newsprint factory at Shakkamagar.
It is quite possible,—if once the plant
is started and it produces 30,000 tons,
and if the sugar industry in that area
grows which is also likely—that the
capacity might grow, but the hon.
Member must understand that it is 
not an easy process, namely, this
question of manufacturing of news­
print in this country whether out of
bagasse or out of other alternate pro­
ducts, and we have to undergo all
these teething troubles before we can 
establish the industry on a firm basis.

Price Control

•1006. Shri Blbhuti Mlshra: Will
the Minister of Commerce and Indus­
try be pleased to state:

(a) whether it is a fact that Govern­
ment are contemplating to fix relative
prices for raw materials and finished 
goods produced in India and manufac­
tured in Indian factories; and

(b) if so, when it is to be given
effect to?

The Minister of Commerce and In­
dustry (Shri Morarji Desal): (a) and
(b) /Government have requested in­
dustrial units, and in particular those
who make products, the import of
which has been reduced, to accept
three points of principle with regard
to p rices/} Copies of the letters to the
Presidents ot the Federation of Indian
Chambers of Commerce and Industry
and the Associated Chambers of Com­
merce and to leading industrialists are
laid on 13ie Table of the House. [See
Appendix in, annerare No. 49.]

2./The response' received so far an* 
courages Government to believe that 
by and large voluntary agreement 
with industry is helping to hold the
price line though in particular cases 
the possibility of control cannot be 
ruled out/}
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