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Seventeenth Loksabha

=

Title: Discussion on Motion for consideration of the Insurance
(Amendment) Bill, 2021 (Bill Passed).

THE MINISTER OF FINANCE AND MINISTER OF
CORPORATE AFFAIRS (SHRIMATI NIRMALA
SITHARAMAN): Sir, I rise to move:

“That the Bill further to amend the Insurance Act, 1938, as

passed by Rajya Sabha, be taken into consideration.”

... (Interruptions)

HAEA UG : A J@3A Off, SR Y fdd & IR | darm]
gl g, o §d1 SIS |

SHRIMATI NIRMALA SITHARAMAN: Sir, thank you very much

for giving me this opportunity to talk on the Insurance Bill. ...

(Interruptions) Insurance sector requires a lot of capital because it is a
very capital-intensive sector and it requires long-term capital.
(Interruptions) The House is very well aware that foreign investments

up to 26 per cent was allowed in the year 2000. ...(Interruptions)

12.20 hrs

At this stage, Shri Vinayak Bhaurao Raut and some other

hon. Members left the House.
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SHRIMATI NIRMALA SITHARAMAN: After that, in 2015, the limit
was raised to 49 percent of the paid-up capital of such company, which
are Indian-owned and Indian-controlled. The outcome of 2015
Amendment actually has resulted in FDI inflows of over Rs. 26,000
crore into this country, that is, between 2015 and now Rs. 26,000 crore
have come in the name of FDI for insurance sector. There are about 28
such companies, which then accessed the FDI because the ceiling was
raised, and 12 of the new companies, which have come into this country
have 26 percent FDI taken from Foreign Direct Investments. So, 12 new

companies with 26 percent FDI have come into the market.

Now, asset under management -- meaning the total assets, which
are under the management of the insurance sector, which have come in
now -- saw a 76 per cent hike in five years. It means that after the FDI
ceiling has been raised the asset under total management in the
insurance sector has gone up by 76 percent whereas the GDP during that
period has grown only by 63 percent. So, just after 2015, where there
were only 53 companies in insurance, 656 have come in now and three
more have joined in. While there was only one reinsurer, now you have
12 reinsurers and where there was no listed company under insurance,
now there are six listed companies. So, the change in 2015 of raising the
FDI limit from 26 per cent to 49 percent itself has brought in such a

drastic change.

In the Budget of July, 2019, I had said that there could be raising of
FDI in several sectors and one of which I had mentioned was insurance,
which was then being proposed. Now, post July, 2019 Budget statement,
the insurance regulator has had a lot of discussion with stakeholders, a
lot of insurers, promoters of banks and also with the trade bodies as

regards raising the limit from 49 to 74.
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The insurance company’s situation today is that they are facing
severe liquidity pressures, facing capital constraints, and hence, facing
solvency-related issues also. It is very important for us to recognise that
the insurance sector, those which are in public sector is one set, and
many more times of that are there in private sector also. So, if growth
capital is very hard to come by, then there will be a stress situation and
in order that the stress is not left to be unattended, we need to raise the
FDI limit. This has been recommended by the regulator. Further, the

pandemic has caused a certain stress of liquidity for them.

We all are aware that the Central Government is borrowing and the
State Governments are borrowing. So, that liquidity, which is available
in the debt market 1s being sourced by both the Governments -- Centre
and States -- and also by private corporates. So, there will be a lot of

pressure on the debt market also. So, it is necessary for us to open FDI.

I would not get into greater detail at this stage. It 1s so critical that
we need to pass this. The Rajya Sabha has had an elaborate discussion,
and questions were answered. So, I shall do the same here too for the
hon. Members. So, I would like to have this Bill taken up for

consideration, and eventually for passing also.

HON. CHAIRPERSON : Motion moved:

“That the Bill further to amend the Insurance Act, 1938, as

passed by Rajya Sabha, be taken into consideration.”

SHRI MANISH TEWARI (ANANDPUR SAHIB): Thank you, Mr.
Chairperson, Sir, this 1s a small Bill but it has large implications and it
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719122, 938 AM
will have very large implications, if not ominous implications in the
times to come. This particular legislation which the hon. Finance
Minister has brought to raise the FDI limit from 49 per cent to 74 per
cent, should not be seen in isolation. It is a part of a larger strategy
which involves privatisation of banks, disinvesting in public sector
companies, and essentially is predicated upon trying to, kickstart a
sluggish economy because of the wrong decisions which have been
taken over the past couple of years, and along with that, try and fill the
large hole in the finances of the Union Government, which is the size of

almost Rs.18 lakh crore today.

As the hon. Finance Minister was rightly pointing out, India’s
insurance sector was open to foreign capital in 2000, when 26 per cent
of FDI was permitted. Again, in 2015, when the FDI was raised to 49
per cent, and now, of course, the Government proposes to raise it to 74
per cent. But, Sir, here lies the very interesting tale, and the interesting
tale 1s that in 2004, when the then Finance Minister, Shri P.
Chidambaram proposed that the FDI limit be raised from 26 to 49 per
cent, the then former Prime Minister of India, late Atal Bihari Vajpayee,

on the floor of this House said — ‘@H fa1Yy H3d % |’

In 2008, when a Bill was introduced to raise the FDI limit from 26
to 49 per cent, and the Bill was subsequently referred to a Standing
Committee of Parliament, which was then headed by the former Finance
Minister of the NDA/BJP Government, Shri Yashwant Sinha and the
Standing Committee came back with the recommendation that the FDI

limit should not be raised.

In 2012, I recall, I was then in Government, another attempt was

made to raise the FDI limit from 26 to 49 per cent. But we were not
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able to breach the wall that the then Leader of Opposition, late Sushma
Swaraj, and the then Leader of Opposition in Rajya Sabha, late Arun
Jaitley, had collectively put together. But interestingly, in 2014, when the
NDA/BJP Government came to office, there is a somersault and the FDI
limit in insurance was raised from 26 to 49 per cent, not by way of a Bill

but by way of an Ordinance. It was brought to the house subsequently.

Sir, the short point I am trying to make here 1s that it seems that our
position on issues depends on where we currently sit or we were then
sitting. Therefore, while the Finance Minister has made a very
passionate plea as to why the FDI limit should be hiked from 49 to 74
per cent, I thought it would be worth the time of this House to recount
that the same Bharatiya Janata Party when it was on the Opposition
Benches, where we are currently sitting, for 10 long years, opposed the
FDI limit to be increased from 26 to even 49 per cent, which they did

subsequently.

Mr. Chairperson, Sir, the insurance sector in India today is worth
Rs.7.63 lakh crore, according to the Insurance Regulatory Development
Authority. There are 67 insurance companies, public and private, 24 life
insurance companies and 10 global reinsurance companies. LIC is the
only public sector company which deals with life insurance and,
interestingly, it has 66 per cent of the market share as compared to

others.

The conceptual question that we need to ask ourselves today is, are
we scared of foreign direct investment? The answer to that is an
emphatic ‘No’ because in 1991, we were the original liberalisers of the
Indian economy. I was listening with some amusement when the hon.

Finance Minister replied to the budget discussion and she said that while
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they were the original liberalisers, we had actually liberalised the Indian
economy under the force of circumstances. I would like to take this
opportunity to tell her that, ultimately, nothing happens in a vacuum.
Everything is contextual. Between 1989 and 1991, the manner in which
the global landscape was changing, it required a reset of both India’s’
economic and foreign policy priorities so that India could be on a high
growth trajectory. That decision of 1991 by the former Prime Minister,
Dr. Manmohan Singh, when he was the Finance Minister, to liberalise
the Indian economy is vindicated by the fact that every successive
government from 1991, and it has been three decades, has not diverted
from that basic premise that India needs to integrate its economy with

the global economy.

Today the question is not what to open up, the question today is
how much to open up and which sector to open up. The reason why I
want to draw this fine distinction 1s to unequivocally make it clear that
our opposition is not to the liberalisation of the Indian economy, our
opposition is to certain sectors because of the kind of strategic
consequences they have for 138 crore people which my dear friend, who
is not in the house now, the hon. Minister of State for Finance, refers to
every time he replies to a question in this House. So, the reason why we
are opposing raising the FDI limit from 49 per cent to 74 per cent is
because of the situation in 2008. I would like to take you back to 2008
when the great economic meltdown took place, when banks and
financial institutions with over 300 years of existence started tumbling
like ninepins, when even entire countries like Iceland almost went under
water, their economies completely collapsed and they barely survived a
sovereign bankruptcy, India came out of that crisis unscathed primarily

because our insurance sector was still substantially nationalised, our
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banking sector was substantially nationalised and we had a powerful
public sector in this country. That i1s why we were able to survive the
great onslaught of 2008 which took many nations, many institutions and
many banks down with it in 2008. Therefore, Mr. Chairperson, Sir, the

difficulty today is that India’s economy is in a crisis.

As I pointed out at the commencement of my speech, this is not
something which happened due to COVID-19. The process commenced
with demonetisation in 2016. It got exacerbated by the ill-conceived or
tardy implementation of the Goods and Services Act and, subsequently,
certain decisions which were then taken whereby rather than applying a
demand-side stimulus, the hon. Finance Minister decided to apply a
supply-side stimulus by giving a bailout of Rs. 1,45,000 crore to the
corporate sector of India which did not result in the economy coming
out of it sluggish trajectory and picking up.

The economic prescription which this Government now seems to
have come to is that you privatise our public sector banks, you disinvest
all those public sector companies which have been created over the past
70 years with taxpayers’ money, and most importantly you partially
disinvest the Life Insurance Corporation of India by listing the IPO on
the exchange and then you allow 76 per cent of foreign direct
investment to come into our insurance sector. That is why I say that this

may be a small Bill but it has very large ominous implications.

Very respectfully I would like to point out, Mr. Chairperson, Sir,
that selling the family silver is not the way to revive the economy of the
family. If the economy of this country has to be revived, correct policy
prescriptions need to be applied which unfortunately have been missing

over the past couple of years when the economy of this country has been
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under the stewardship of the NDA-BJP Government. May I also remind
that this 1s the same Indian economy which grew at an average rate of
almost 7.8 per cent of GDP per annum for ten years continuously despite
the great economic meltdown, the Eurozone crisis of 2011, and very
strong headwinds in the crude oil sector from 2008 almost till 20127

Therefore, Mr. Chairperson, Sir, very respectfully I would like to
point out that the prescription which is being applied to revive the Indian
economy 1is a trajectory that we do not agree with, and we also do feel
that liberalising FDI limits in the insurance sector is going to go against
the rights of millions and millions of small insurance holders. That is
because, notwithstanding the safeguard which the Finance Minister I
think 1s contemplating, it does not seem to be a part of this legislation,
that 50 per cent of the Directors will be Indian nationals and there would
be a reserve fund, ultimately when the reins of India’s insurance
companies are going to be held by foreign nationals, by large corporate
behemoths, I am afraid, I am compelled to use this term, we would be

entering into a new form of colonialism.

Therefore, Sir, under these circumstances, I would humbly request
the Finance Minister to reconsider the Government’s decision to hike
foreign direct investment in the insurance sector; and we would like to
unequivocally, vociferously, and completely oppose the current

legislation which has been brought by the Government.

Thank you very much, Mr. Chairperson.
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ft SefaeT ura gufvanie: Sy Agicy, § 3MueT 3fdd
TR § fob 3Tu- g3t SRURY srigde fad, 2021 T S IR gHRY
IRHR DR 3713 §, 39 P Id H G YT oA &1 3aR fear g |
3d THRI § fob 8RR U fagH a1, S04 uret & a1y Sff A &l
g fr =9 f9d & RefieR fear 9w | & 99grdar € & o 39
SRRV fod O St s SHe 3 g, TRIR SARY fod & sfeHe &1
I AT 8, SWNY &1 sita & 1 A &, 7 fbdt fad & forw
SYIRY &1 1 Hed 8?2 U8 Jaidiad § b SR ®is afad HHT ot
SRURY Uiler ¥ SRARY RIT 8, dl 98 30! §9d 9 AneAd,
3ITEM ¢ o1 U1 WIHTH ¢ HR STURY ot Uit odT §, TRUIS oIl
g, o it 39 WR 3Mmue 3 9E, HHt IS ST | S IHT 31
T, $9R 7 X fb el guita @ Igept Hid 81 oig, o U uRfRufa
Hie el # 3P T 3P UNAR & ol STURY HT1H 3MTaT 6 |

S A8 U U Uhe D g8l H HH H- arell § 3R 39 Yol H 81
Had TAH A § | B T8 71 8N o 3t 9 2019 H QR </ Y
3TETet H SRIRY T UTex fa ufawrd 82 oiel a¥ 2019 H T b1
3ETet H SRANY BT UM Had 3.76 U g | a¥ 2014 H 26
Tfaerd Twhetas oT, foraesT Ieed A-Ig 1t off 7 oft foran ® 1
2014 T S TS T, 98 AT 3.3 UfA=Id o7 | 98 2015 H AR WRBR A
THSI3TE I foIfie i 26 AR 9 Shiol b 49 Hia=rd fobar, o
I 26,000 TS ST THaI3Mg & Y SANRY Haex H [T | TSl
Ut 15,000 PIAS ST P W ¢ | H g He1 Iedl g fb av 2015
& JHSHC & TG TSl THRT SARY H U-ICTH 3.76 UfARId §@1 § |
3{TST g1 &1 TAdd YAl aT 82 31 T g+l &1 Taiead Tarol
7.23 UfaRIG € | 89 3t 980 UiS § | 89 U R® URA & AN Bl
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QRET A B §1d PR &, R &b AN b gar Bt uferegef o Sy
A P T B §, T AT § [ 3111 39! sufoe 1 SRea ® |

H A 7Y faar St &) a8 e i@ amgm & o 2014 H
AT IHT P! TH Tade HHcl a1 A, I8 3P 7t dHcT At 3R
3P & o A | IY Jdde HAST 7 a8 2014 H St RpHSw fpu
3, IH I8 gl 7T YT foh §H 311 39 SXUNY H UISIAT bided Pl
S8d OXd ¢ | T8 SRexd o B Ui & 7T € | There is a need of

additional capital for growth. Enhanced foreign investment will increase

insurance cover and will help transfers of technical knowhow and will
help in innovation in the industry. g Tqcidc HHCT BT gl Dl % | SIS
g1 ol foet &t a1d 3 €, 1 IY alde HAcT a1 e Hadt o

Yo P T1d B & | 99 9 Jaiae HAS a1 LfET Hadt I U™
BIHY 31T g, o FAfEd IR T e 37 ol Bl S FaT g | Iy
2000 & U OIF DIs THSI3Ms el UT 3R 3 Hd g b BRA
ZqcHe ST, o SUH JR&T &1 g2 § AFHE ot St SfiR Ut
BRI Y=gdTe <IN foh 3T 39S I ey vt gFRfya frr M g |
3R §H 49 Ufa=Id ¥ 74 UfA=Id Thaleg & ol 39 fod &1 sdstc
P I g, dl I YR & Ud® Afdd & faw Jwame o S0 f6 &
Ul _{aﬁ—’f ﬁ'ﬁ, 394 majority of the directors on the Board of

Insurers and key management persons should be resident Indians.

FIFTIRATZ URA S RA T ¢ | 3T X BT 3 ITcH Foad Al
MY LR & A A | I8 fodd <=1 b 1Tl &b SaweHc Bl AR B
JIel g | I8 <X & AN & fRdl B & H arell fae 2, ife o ot
IR SAvCHT ST, I BRA SAvchc § 39 Hu- o ot gAR dis
& off f AR SRy g1, d $f$u9 g1, 8 SHfYeRl, Hh
AAore Iifhad key management persons should also be resident
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Indians. 31 98 T & o I8 FAf¥d IR T T 9% M9 € | A1
T S 3Tl §uTs ¢ fob 3= off Twalefs o forg sisHe faan
g, QfthT I S1ET HRd & fedl 1 & & oI 9% My g |

S{TINTAT ARled, ¥ U H1eqH | I8 He-l Iedl § & S9H at

least 50 per cent of the directors on the Board of Insurers should be

independent directors. SId fopadt oft ot a1 a8 | g%ﬁ%e SN
gid 8, dl 9 3feuse SRRaeH fgd YRPI &l W& Hd § | 9 3+ 9
EERIKT ]%t_‘h ﬁ?&ﬂ H3H dTd Eﬁﬁ | Insurance companies will have to

retain a percentage of profit as a general reserve. g oy - BIEGRER]

T g T du=t &1 St Uifthe 811, 39 HUt & Ulthe H Sl SR
fo1d BT, I @1 SMW | 98 Hu- Bl AW, hisfead! 3R ey

SRR

T 3reufiy Aty faardt St ¥ w1 wrg i Tae & Jav 27 |
@ﬁ%ﬂﬂ%wﬁa@ﬁﬁ%mw%% Section 27 of the Act

mandates maintaining assets in India so that companies can meet their

insurance claims. YT ©U I YT 27 B HS HID lﬂ?ﬁﬁ‘l@f&'
T DA TS | J18X BT Ha= N, Bk Sd¥cHc g1, dfd
THR AN & FH DI YR&T 81, el BT TTRET Bl 1 gUR RAURS! a1
XP By P A P U7 SURY B JR&T g, 3T T AR
THSI3ME off YT BN, P! STRY HHAI YR H THCH A
PN |

SRR T H 3T g2 319 | el B8R B P aId B g
82 3R 3Y Wiy H gl d TdhTde g, 39 T¥ey H YR # urgdf
B, 3R 39 Ty H &3 Ae fhar Swm, at fAfsd aRk R o oft
THSI3TS B, 18 U, S ThIScy a1 $2 81, ITA HRd & N bl
iy faam S |
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3TTeT gl T & fob I8 9 31TS1 39 <X &1 Uiy Pl dg ardl
g | H Bl § foh SRR Ta-iHe fhy sifsuifded | T 315 82 What
is the objective of Government’s foreign direct investment policy?
SRR B Hi THEI3NE &1 Uiferi! §1S &, 3o i §1% oY, o 39
THSI3MS B Uil &l HH-U-HH UfeU dl | THSIATS &I giterat IR
faaR PifeTe, I § grgdl § & g8 foo Jawmfa @ o g |
3IST AEIeT, g8 | MUY ST AT § |

One of the objectives of Government’s foreign direct investment

policy is supplementing domestic long-term capital. Hd¢ld gH 30U X

& IY SHRCH ART ¢l Hited & oY Te dRg ¥ I8 TfexHd guie
g | BRI ST O A9 BT &, S 3fce! f3% g1 8, $a%cdic gid
g, 39P! H wiHe B DI oexd g, 39! H TSI dhided Bl
oeXd gial & | e ff IR ) o uiferdt gt §, 89 3rUA
SHC®H SAWHC DI BT SdcHe I J@HE B b, 39 HI foad
Jel g, o 81 74 R $p1dl fopa § | gafere Afa U T ug foa
GU & fgd # g, &7 & 3R 39 ¢¥ &I WY & fgd # 5, S
3akcHe & fgd H § | ST 39 3isoifded BT SWHR AT HAl Sft
Fug fHurs |

Then, 1s the technology and skills for the growth of the economy.

39 919 9 A 31U TgHd 81, I9H ) Bis JoHid el &, Ie Il U&l
P TS gl U1 ufauel & G 8, fP e g s I U Hd @, ol
98 ¥ & fRd B! TWHR B o, o & YA Pl T@H B & |
31T I TSI 3 § TART o SHisaifded 8, 3R §lgX 4 H1S
THSI3MTs Tl 5, df A ®U Q g0 farapd A1-813 i fiean &,
gY TeFarel o firerelt B | SO faiterar St ® 1. (saau)
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Technology and skills for the growth of the economy and insurance

sector, STARY Taex 3R Y B HYTTRT H BRA FALHE Pl
cararst & Wt ggmem, g & e W ot eRR ug | 39fore |
AT € o 3o 59 fod | Sf 3 SHe g1 X8l 8, 89 I9d! aadd
B |

Another objective is technology and skills for the growth of the

economy and the insurance sector and thereby enhance insurance

penetration and social protection. YD Sl 3ol %, B’%{@ %, oIl
SRIRY U1 g, T Scod H4 Y& H g foa, 31 a8 02 fay
# 7.23 U< g, Tald HRd H a8 2019 H SIARY U-IcRH Hdd 3.76
TRAC YT | T8 3 gARI fI=1 § | gHRY WHR &1 fuowr g T g
dRE U AT 39 ¢ P &G & A 3.76 WIS AN A g1 SR
giferet ot g | dfeT 89 a1 8% afad &I WIAd ST T84 §, &
afad &I SifHd BT I18d & dlfs 39P Hidd AT H [ifd *u 3
3| Y& Bl b | TH GRR BT AR R & ol 3R §H 15 BOIR
PRI BUT P SR ©, dl TS SUBT HSHE BT 81T | HSHE
P U SHREP TATCHE & TIY-1Y TR SdicHc W, 394 WY
SHT 3R ST S-dT & SVUNY BT SRR 97 | 59 fod & 3 9
I U 9 U1 UG& H 9 <R b 130 DRI AN B [He,
S ga HATARAE |

31T 31U ¢ b S SRARY SRICT B, STBT WR-biver Wiy
frar 82 3R 31U fay &1 G, 31 S SRARY SRICT 8, T8 780
IR ¢ | TS fay H - fuer fftres gt gfar o 780 STeR &1 ¢ |

JUTITd Heley, HRd | 98 2019 H WR-HfUer ftas 78 et i
| 9% 2015 § I8 9 55 Srad A | 99 2015 T §H4 49 TR P
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3fgHe fhar uT | auf 2015 T 55 Sia I I¢H Ig a8 2019 H 78
Sy 81 TS 3R T8 I DI ¢ & & ol AR WHR = a9 2015 A
3AgHe fhar o1 | 99 2015 & 55 SIAY H TGH AN BT & 78
ST g% 2019 H 81 TS § | 3FR 89 Iy & Irier 4, 3R §H g
DI AT H W o 89 IA-CY § | Hgl acs B! WR-biuel WiHaH 780
Siad g 3R 87 39 Ics Ud¥S & d1-¢Y § |

3R &9 3%y ¥ TaT HR T8 §, 3R 84 fay & Trdes 3o HRd |
3 SRURY fad & HIEIH ¥ ¢ B SHa & Bdl &1, [eduRP! & faal
D1 TRE HAT A8 §, NP G P Iod Adhe & GHY HUH T 31D
IR&T T SR I SXURY Uiferdt &1 35 aH fial, 3afer g6 s3et
faaR s 91U IWH@G%{W@H—E{%- ‘need more insurance
cover for Indian citizens’. gﬂﬁlﬁ@mﬁm%‘?wmm
3o Had HRA & b T 34 AN D STRY Uiferdt & iR
HaR TR BT ¢ | SUOY, I T & b 39 9 & Ja-gm™id 9
g foran ST @R T, T IRT 3R1Y § | I8 U fow 981 g, ford
T, Uel-Ufcye &1 a1 gl |

H 3TUd HIegH Y He-T Iigl b g1 HRd & HfUF 4§ B
AN B STP d8d HAYS &1 I8 & | This will help reduce cost of
insurance, which will happen with more participation from private
players and Foreign Direct Investment. fAf¥d =u 9 gg ﬁﬁ, 3T S
g g a1 ol die 3 STURY 8§, IT DI 31h IWANY &I i
HH HI a1 g | 319 89 39 9d Bl SHS HR W 8 | 399 ¢ P
AT TR Sl TS SRANY &1 WiHaH 3, 3TS SRaNg & ulferd! g, 39
giferdlt § Ui 3R S9! HIHd] B, SAh! DI Dl RSLH B dTdl
PHcH gHRI WMBR 33T 38! 8, dl I8 39 Je- | [fdd =u I w@rrd
INYg g 3R SN P! JdT 3BT WITd S | 39 HsHe f9d T ug
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Y BT | H MUY g1 g b a8 o SRRy (sfsHe) fad &,
Qﬂﬁ BTI%[ Q@ﬁ? foar % | Estimates indicate that the insurance

companies might require additional Rs.15,000 crore of capital over the
next three years, which could be made easier with enhancement of the
FDI limit.

o 3y ATeH T Yo § WP dR R ST Iredl § fob 3Td b
gyl o gHRY SXARY HUAI DI S Goil B 3maRgdar ot 3R A
91 fF Fifds-19 F SRA R g & f5g ave ot uR=ufaar T g8
| 31T SRIT fob I1 ufR=Aferd & a1g i 317el 89 YR ¥ g dell &
1Y 3O AT DI, doll I STHMHR URA DI g1 o forg fog
a8 Pl 3AHC [HaT | HIfdS-19 H &1 o1 I8 78! He gy gafl &
I3 g U a¥ih & WSS e | o1 TS 82 T g1 &1 & S 3rd
B HTH BT gRTI, o] Ugd B &b HRA & U Al I 5
Al St 4 Bl fob 81 hdd URd DI 51 &M 18] Dl dfeeh gHal &
3= G b AN Dl & HIA & ol Ut w1 B |

U 39 19 &I fhar, S8l g1 U= Igi Ueh Utdis fase &1 fAmior
Tol ®d U, <X H Uidlg fbe arsr ¥ 3t Ot TH-95 AP gl T,
TR Ig1 dciaied 18R d — R, SR SR Sa-T J ofd & | 39
HIfAS-19 DI FAT H 100 HUMFTT THIHTHS A ol HR 4, §H 37T
U drd ¥ SR YUle fbey s o | g9 o9 uffaal |
HIIS-19 & SRM MY, T gfar 7 Fifds-19 I gg Iefier Far fe
BH R STH HATE | 39 89 T g1 o 1Y FHadm: HH &
8 T, 39 PIfds-19 3 89 Uh A9 fuT B | 3T BH 3UH < B
ST BT IIHT SHHG & TIY /A § | 39 < HI uig feferaq
ST 3D IHH! 919 BT ded 341 Yad H Ryl fovan mar o7 fas ama
ara fe1 & gaRI s uid fefera Sierd ot gt |
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T U1 Tare 3T 7iFs a1 S ot uRkfRuferai Ot g€, e avie @
BUR X &1 ffogaRy & WA gAIfaal Uar g8 SR gfar @l
3rfegaRut & I +f gl Ul 88 | 89N IRBR 3R gHR U4
T S A 37 I DI AR H IGa- B B (bl 3R G & 130
HIE ANl & forw T8 Fad S T8l 8, & gHerar § i g8 ot g
& fou us fTa g |

gfe g HA St 7 el § o 39T 3MTUST &I 3aWR H deal g,
dl G DT 130 BRIS Sl I SHTUGT Dl AR H TGl DI HIH dHRb
faa <l 8 | O g1 & ArEA o= Bl ST A T 09 fea s fh g1
HfeT R H 1 fopaft +f T BT AT PR b & | SV P SHHTHT
o Had SeIUl &I g1 a1 GEH1 8, Iig 8H WY I DI 91d B al 3ia”
3T gifciReed efd-rdrs & <@, al g1 | 390 Udh Jad Hgayul

oid % fd benefits of the Insurance Act for increasing the Foreign Direct

Investment (FDI) limit to 74 per cent from the present 49 per cent. 49

TRAUC T 74 RYC P T SARY YR T FI-AT diHheT givl,
DI TRB | & &1 & AT aredl § | 39 SHSHe I SATA oA
il § HRd A HH Y BH 15 DUS SUY DI TH SIS M | As of

March 2020, average foreign investment in 23 life insurance companies

was 37.41 per cent. Only in the case of nine private life insurers, the

foreign investment has touched 49 per cent.

S WY gidT 8 fb 9e 29 TRAT U1, I 9T dPb BHRT 37.41
TC SRANY B H §HRT IR sdicHe & fexar o1 | af gd
e HAl, dl TH TARI Sl 9 UIgdc AR SRARNY HH-ISl g7
R $a%cHe 8, T8 49 TRIC N1 | 3§ TfE 74 TAC 8NN, BHA SN
A 2020 B R 2T B fF 26 T 49 TR g3 U1, O I YR A
faer FgT T 3R 317 9iF 74 WA fRawr g, o Af¥a IR ¥ uRa
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TH §91 Uoil e g, e R & Sifed Taek &l IS
TSI Hited Ui e, S8 YRd & fahT™ Y a1y 8 | In

case of 21 private general insurers, the average FDI stood at just 28.18
per cent. In the standalone health insurance industry, the average FDI is

30.22 per cent. For and for the overall non-life industry, the average FDI

stood at 20.22 per cent. %F‘q mﬁ T ot q@ﬁ Q‘Qo_sof&l'l’sf 33@?
20.22 WIe o1, TUza el 9@ g99 smisHe fhar, d@f a8 deav,

3P e STANY TS, T TSl THSIATE 30.22 RAC 3B |

SIRISTAT ABIGd, 34 Ife THSI3HTE Savchc 49 TRYC fbar g,
319 3T qHhd & [ I8 foraT Heayul fadae 8 | & gugan g o g
faeges ;1 o WM Afad BT RI&T H aIdl 8, I9d HI= Bl
T} w3 uRfUfT H IR B a1aT § T8 PIs guel &l a1 Dy
3TUCT 81 I1 UNAR & THEY Dig URRMHT 3T ST | Ugd 3fHSHE I
30.22 TREC ATH T UT, H3 T § b Sl Ugd 20.22 TRIe g1 4T, 314
gfe 74 RYe B OdT & df o H [ U q BRA 37d%He 97 |

The increase of the FDI limit will provide insurance companies with

committed funds to improve the penetration of insurance in the country.

13.00 hrs

fAfd U § 9 THSIAE DI ShIo [HaT STl § df gHRT ol
SYURY HUANT g, ITHT Sl BiAeS B N, ST ¢ H STURY
U¢ M &1 fasdR 8RT | BHRI WRPR BT Hd 33039 I8 & [ gH o
& STST T TeT AT o fadl ol I8 SRANY & HIeIH § B b 31
SURY Uil H 35 Ueb 31dT & i oI STBIed B g 3R
HAVS ¢ b | I 39 f9d & rHsHe A FAfd IR A BRI | 1t will also
bring in better technical know-how, innovation and new products to the
advantage of the consumers. QUDPI Hddd Ye % fi cHIHd :ﬁ-EiI\jo
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eI MW | 39 91d &1 74 Ugd +f Icoa fpan g | # 9gd fowr |
To! ST I8 dl §, b ST SR BTl fob Sfd Tha 13T ST, ol
CHIPd AI-8TS & ITY-TTY AT T 3R §H 39 e H Y
TUTAP GRad- B Tobd §, 39 a9 Sa1al & & 51 9o | |
&d IR T YT | 981 W de¥d fhbed @1 ace IRIS 8l el At |
sfear 3R fidiet & S & &d ITPR & S fhbe Wfsad |
B3 Hd Wdl o 381 47 | | KR 81 g §, TediT ReR’R &l
gb g | d 33U BT RE T WA g ¥ 3R MddT &1 RE I Sagdm
fe T WA w® ¥ | I9 AT # 931 T=1 A <2 9, dfbT 3my
H U HIA DI DI BIFT fob ITHT AT T UT | I8 e AR
_':‘EH%'IH Wl o Q_Eﬁ 1?[, fSTIY there should be a promotion for road
safety, dlfds IS YUC! BT YHIRME Bl, Fifdb fohdhed & Py Bldlay
Bld g 3R A ITh gt AT @ IF | vl g R A IR T 8T W
o foar i SR oY I8 WR Fedl dl 8@HC UgH, a8 SIHxUINg

g |

AT fSTdr Heley, § 98 weT aeal § fe W fay & 1
Y C BHd gUR J8i 8, aid- R fay ¥ Tdigcy &f aolg ¥ 81
gl ST BAR F8f 11 IWAC Bl & | e e aree W ggi 9o | |
3T i e o gRu S YT WS TRIecy & HRUI g | 34
gfRfRUfaal § 89 U1¢ IR a9 UfRiSca R Id ¢@ @ & | 378 9
SCAG AN P AABI W § | B 4 e H T AId 15 I T 48 T
®I 3T & AT P 81 B! &, SNl [ afrTT B § 3R 9 o &1 Hiaw
g | 39 39 7Y 4 W S &I gH T8 AW ¢ 3} & P s I gaR
fore fopat o=t 8 SR fhg Wb ¥ AS Ut P Heg 4 &H
UfRTS ey H g1 aTelt Hidl &1 T HH HR Tohd § | 399 TP R 9
Udh E:na'?l:f it HIUIT | New products to the advantage of the
consumers,@%ﬂﬁ%ﬂmaﬁ,mmqm "-ﬁ%ﬁ"'ﬂ | 3d: |
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U § foh 39 siete o &l M ¥ 39 affthed a1 Our

Government is very confident that the increase in FDI will make the
insurance sector more competitive, transparent, and efficient and
ultimately, this will improve business prospects and lead to greater

employment generation in the country.

JHTIf ABIed, 31§ U Heauul favy ot R § 31 I8l § |
g8 dad ARl & fgdl P & 8l BN R = 51 Ig Hdd 3D
YR & 910 BT | § Al § b U8 sadigdc &l +f o ve
ST | T S Id W €, el df WS 34 91d) &I, S H %8 6T §,
34 98 Halied UgHd 8Id | 81 3R 39 UHalAE Pl a1 g & df
§H T18d © b DIUIERH it 9¢, T ged! BiUlciicd 1S g, Tiaudd]
gl 3R TR §¢ | BRI TRPHR HT T8 Had ARI &l T8, Sfed
THMAE | 59 WPR BT IE A48T g | H 1! ISl | el ST gl
g, T 918 3 st BRI | ®Id WHH 81, ¢ off Uierd 81 91 56 3R,
dfpT 3ol 3T ¢RAT b @ a7 Ugd Pid T A I=Me fod
UEIG SRl St deR MU | i1 [y dve ¥ el fob g iUt o
T8 © 3R 9 9xNYH f9d & Uy - A S Th-Udh UT 3T, 98
9 IS Bl 41 | 7T 39 dip ¥ Ut Bhed KR H gldT Ul
PhS3d WX B! Holgd B & oIl 31N T8 HeH ST S TET § |
A 39 Ude &l 3 S foha, foa 3 ¢! 3R ThauRdl & 91y 98
31T 99 IA! BT <t et | H JHerar § fo o 399 Uth Rt 9¢
a1 g, TIRIURE! 8T, T PHIUICIRM 8T 3R fIhR Sfecifed 399
fAf3d IR R AR foom +ft gaga g | 39 1y | 91y foey
Urdae Y 9gd 3R 81T | BHR X &1 ol U SIeRd @, need of the
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hour %, greater employment generation in the country & fe=m | BH
JG BT HTH B |

1 39 o= H g+ &1 11 B3 | § GHIAT § [ T8 304 31T
o §gd TIBE!'{U? g | This decision is taken to relax the FDI cap in the

insurance sector after repeated demands by the industry over the years.

Ig Had Jade HHS! B gl A 8] 8, 39 oW &1 g% &l i AT §
|

Ugigd, 3UHI 9gd-dgd Y=ialg | gUR X ¥ 39 (Aol 4, &t
U T aleTs &0 @I 5is [hdl 7, [USd s rdl 4 I8 AR
ORI S8 @I AT f | 39! aaRr feAie o e &t f g9
THoI3Tg Bl FGAT oY |

Hgiad, 3R 310+ °t §ofl i & ot # Sied] ¥ Top-al fore o
3 §Td WH DR odl é’ | Experts had earlier suggested that the move
will most likely benefit the small players. Where currently the Indian

partner is not able to bring in more capital to boost growth, in such cases
the foreign partner will have the opportunity to bring in more capital and
take control of the companies so that they can compete with the larger
players. Even private equity funds could pick significant stakes in such
companies. AT 3 Sl AN 3/ UTe-Y g, Sl AR BIC AR
BT, T I gl 3! ot 39T Ay e | g3 @vran 8 6 39
[T 1 A &1 Sl AHHG §, 5= 3, I8 U4 3H X & Uh oR
JRE 3 al ISt & AR &b 1%‘*111 % | The large insurance

companies are well capitalised and backed by strong Indian partners.

AR 38T UeR A9 q\dnl I 3P TIY a7, mostly, banks and non-

banking players who would not, in all probability, set their stakes in a

business where they can generate substantial free income.
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38 gART 3 it Il s ey off g | H IHeIar § 5 S
ST (=i fades, 2021 oot TEFE A St AeR o §, I7
fAfEd IR R WA HeA R | T8 S BT 130 PRAIS ST P fed H
g | ST & I 3id deeT o 3] JaTHd U Y | 441G
|

SHRI MAGUNTA SREENIVASULU REDDY (ONGOLE): Sir,
thank you very much for giving me this opportunity to participate in the
Insurance (Amendment) Bill, 2021. At the outset, I would like to
congratulate our hon. Finance Minister for bringing in this Bill with the

blessings of our hon. Prime Minister, Shri Narendra Modi. We welcome
this Bill.

The FDI in the insurance sector was 26 per cent for a very long time
and later on it was increased to 49 per cent and now the Government
proposes, by bringing in this amendment to the existing Act, to increase
it to 74 per cent. A lot of foreign investors would look at higher stakes in
the business, otherwise, normally they would not make any investment
in any sector. If we take stock of the situation during the COVID-19
period, everybody around the globe, the big companies were all looking
to make investments. Now, this increase in FDI to 74 per cent would
offer them not only an opportunity to invest but also it would be an
advantage for them. The coverage of people under life insurance is also
expected to increase now. During the COVID - 19 pandemic everybody
was concerned about the lives of the members of their families. Now,

with liberalisation of the insurance sector, a lot of companies will be
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coming into this business. We have now got around 63 companies — 24

in the life insurance business and 39 in the non-life insurance sector.

Sir, through you, I would like to request the hon. Finance Minister
to see to it that a majority of our population is covered under insurance.
Our country has a population of 130 crores, but unfortunately, the people
covered under life insurance 1s only 3.76 per cent. This coverage has to
be increased. The premium for taking policies has to be reduced.
Everybody would like to see their families protected after an individual

passed away.

Sir, earlier, when I also was a member of the UPA Government, the
FDI in insurance was 26 per cent. At that time, it was not increased to 49
per cent. But later on, the hon. Prime Minister took a positive view of
first increasing it to 49 per cent and then to 74 per cent now. The concept
of insurance in Indian tradition can be traced back to Kautilya’s
Arthashastra.

Sir, I must tell you, that the concept of insurance in Indian tradition
can be traced back to Kautilya’s Arthasathtra, Yajnavalkya’s
Dharmashastra and Manusmriti. In fact, it is usually said that insurance

is as old as human society itself.

Now, being the competitive market in the world itself, India has got
a huge population. Everybody in the global circle is looking at India
because they have got a potential market. To create the potential market,
the Government has already introduced a lot of schemes for labourers,
small people, and farmers. So, some more encouragement is required

also.
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When you see business-wise, as per investment in India, the Indian
market had gross written premiums of around 96.9 billion dollars in
2017 which were expected to grow to 250 billion dollars by 2025.

I am feeling proud to say, Sir, that India is presently the 101 largest

life insurance market globally along with being the 15t largest non-life
insurance market globally. After this COVID-19 incidence, everybody
has made non-life insurance compulsory. When you go to the banks for
taking loans, you have to make sure that your industry is insured also.
They have to go under the insurance limit itself. Then only they will get

further loans or capital or whatever it is.

We still have a long way to go as in comparison with the industry in
India, the net premiums in the United States are a total of 1.32 trillion
dollars in 2019. If you see the other countries like Malaysia, Thailand
and China, the penetration is going in a big way. The penetration in

India has to be increased also.

Sir, regarding LIC policy holders, in our olden days, in our
childhood days, LIC agents used to be there in all the villages. They
used to popularise the insurance always. Now, the Government is
thinking about the protection of the LIC policy holders. Through you, I
would like to ask the hon. Finance Minister about it. That kind of
confidence is there in all the policy holders with long premium also.
They do not mind paying that. Now, new companies are coming up.

People will be interested in it.

In addition, insurance products catering to speciality risks such as

catastrophes and cyber security are at a nascent stage of development in
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the country. The rural-urban divide also aggravates the given problem,

leading to lack of desired growth in the sector.

Sir, when we are taking all these things into account, there will be a
long future for this insurance sector itself. I would really appreciate our
hon. Finance Minister for bringing this Insurance Bill and we support
this Bill wholeheartedly. The end-consumer will also be benefited from
this Bill. It will boost competition, enable consolidation, and increase
insurance penetration, leading to more innovative and affordable

products for the end-consumer. Thank you.

ft ga $uR fue  &amdh): guyfd agicg, o oiF I=ines
faggep, 2021 & Ugf H dieH & fow @1 gon g | H Ay fo w1 St
P! 9gd-agd Y=udre 3R YAIG odl § o 3o IRl gear dAt St
& Add H 3o &4 H I8 f9d a9 &1 o fBu1 § | 89 99 33!
dRE THd g b 311 ¥ Ugd, T ¥ Ugd Nl SRARY &1 Hddd af
R Tasmsd gagrd o & Sfia i 81 a1, 98] SARY Y T |
HIY MR- g 8 | IV & 3R IR-¢NR I8 Sy M T g b
3T 1Y H Sl AIESd 5, 39T H STRY 8 Ibdl & | 3T 3BT
1t STURY FRAT THhd © | Ugd I T Sigd TR SRARY BidT o7 |
AT MSTT BT ARG FRIG 3, YS Ul SARY FHrar feran i wg!
I H T I fege 9o b g0 SARY dxardl g | 98 IR A1
BId1 YT, G 319 fvg&d™@ o dlT Ul Sidrdcs! &l JHd 8§U, 39
STd 1 3BT B gU PIBIe Id SARY H Hard g | 31 efR-efRR
AT R BT STIRG HRATIR & | 316 EYb JaeR H SR BIE © |
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HEIcy, U 8Tdd | I8 98d ool g 3R 3N HIfds-19 & 9l
oft fRUfa =1 A &1 &, TS AT BT U STt &1 Hged THgT H T TET
g | U 90T U1 {5 U IY BT dhTol T B & d1G [hu! Afad o
g gidl A, dfd 39 Yar-d safad Hi, oe 39 [ fay & <
S SHRY §, ITY Iddl-thar seHt 1t 5 &1 U #R [T § |
3T 89 UY SRARY P oexd o, o WiaE 9 &Y fh 3R fhdt
&I D gl ST dl b GRAR & AR Jeb W 7 31 91U | g9 I3
REM ¢ Gob, 36 Uh GRT ¢ b |

HgIad, I 2000 H Thal3(lg B 26 UfA=Id ¥ 9T o 49 Ufazrd
fobar T | ISP 91 3d fhR 49 THE B dgId gU 74 UHS B &
fore AT T2 HeleT 39 Yed & kA AW § | 39 S| df 3
a1 @I a1 H §gd &Y d1F B 9 gAR g # § | URd |
Siteldt & S1HT WfHTH & Uid=d & =0 J STHIAT 3R A4 dA
2001 H2.71 T, ST G 2019 H 3.76 Bl 77 | 3R Jgi 8 fdy TR W
@7 ar 3.35 G¥e & § iR Safd I 2019 H TR AT &3 H 3.88
Jaed g 1 ST AHd A qd & 999 H 81 I8 o7 fF T &
AMASARY & &G o o ol HgHI dddr oflid 3 | o d 9§
THSI3ATS BT ANTHT 311 §, e ¥ 39 Ui +f fegeam d % g,
3§ GHRT W HuHl dfgd fde=it Su Ht diar JeaHce |
95 Y IHI Td ¢ 3R 918d & 1% 89 gUS ¢ oUS ol Yeade i
P} | ST H A HA Aeiedn St ¥ g8 dedl digil fi 39 Sl
ITONY Yoex | SEc] 18 T TG §, T8 Pis TFoR! g9 el & |
3O 309 Sifaq 3R 30T TgHed I3 BT STANY HIdT § |
ZHIT 3P| UM T C & Wid H XG-1 A8y, Il Al &l HH ¥ B
AT WRATUS |
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JUTUFT HAEIT, 3 & 58 URTRUMT & 3ic fae=h uwetens &
3 F T1C T IR PIAS-19 P e Sl S H SRR §¢1 8, 89 I
TSTaTl BT 39 ST & H Th 3= AR Bl IUAT PRI THd 3 |
g 3% Ush D1 Wads! g9+ P, WRIGHR PHI 13l TR HH
P PHT TH AP ¢ Jhd § |

Ig AT U4 T STt 1 9 @ fob TSl §AR =1 o Sl AAorare
g, 3% X T8 &I ¢ [ d 39 Yoex I §qa! Ial ¥ohd § 3R
TG ATl b THGR! UgdT hd © | 39 & IHT H SWRY &
AT 9 81 80 IR o & 3R 31U 8% Il B IR DI SATS B
e IR MY P HRUIH S T P R IYTHH W TS § |
dTg dg Sild- Y& <dId i, TR I, TSt g, 3SH! & g1d H @i Hi
I B1, 98 U 3o S1S 81 W8T ¢ | SARY 8 & d1G 31 81 39
91 &1 UdT 8 P gHRI 98 989 9% 3R fhdl HRuT Y A9 8t §,
IR} 81 STt § O 88 ST aaiH fHeldr 8, 31T 80 39 U I a1uy u7
ghd & | I8! gad 91 91d 39 o191 I2eE | ¢ fb g1 9 dnll &l
3IfF T 3Hfw IR HR Tb, P AE F 34w < & AR Pl
IR IUAS B Tb, HY S &b e BT Bl Bl g1 faeeh
¢ T 3TTHA 81 I | 31 & dgd Jg IRy fea ararmar g |

Ay, # 39 UMY fod &1 9HY #Rd §U 301 &1d T
DHIATE | U G S U&l T diei+ o1 99y &1, 39 oIy a1
Y=ATg HRAT g | 4G |
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Nt Tae Rig ared @FR): AT gyl S, § o meEd |
sy FHar WaRAY St ¥ el 9dl § - “Indha Kappittu

Masodavai naan balamaga ethirkkiren.”

ned, H 9 fJd &1 9gd 99k T4 dgd HIvor faRig a1 § | 1
oppose this Bill tooth and nail. 3TU 26 UiA=Id I 49 Yid=rd deldl ar
T 319 7T b STARY BT YA fhd-T g3M? 31F 31T 49 Ufa=rd
| del PR 74 PIGEGECRG RS Qébf % | “To raise the limit of foreign

investment in Indian insurance companies from existing 49 per cent to

74 per cent and to allow foreign ownership and control with

safeguards’, 3MIF Sl @WTI@G % f& 50 ufa=ra Eﬁ':'a@;?f SRNGeH
B 3R 3o UfaRid sfeud STavaed g | 39 TR & gTdrd ¥, oid
3XC SIS AT BHR JgT foo-g 7 oms of, a9 i sfeTw 9 |
S ST~ = I1 Iy fear ot |

Madam Minister, this is no safeguard. d Bl—IRo[ AT AT B
gISuidh B o1l 3R U THT ST, OF G- b dHH S HSoI W)
U, S1.3MMs. §gM ¥ faexft ant Fifes gif |

Agicd, H U 9% 9aTd &l § b SR @i i fad=ht swt
gl 30 UY &4 & forg 3iTl 8 3R A TifoTe foh 3R 98 T g9k
BRI TYY BT ST Hd! ¢ dl T 98 gAR ¥ & ANl b)Y J T
I dN\IC;'; wﬁéﬁ & 1%112 G'I'I_Cﬂ%m ?ﬁ:l'l_cﬂ%‘? In due course of time,
d8 U%h BOIR AR &l 8OIR, diF B9IR, UTd B9IR, &F §oIR HHTT |
¥ 9gd IR 9ad WX 61 § | Hid™ # qHW Il & 96 98
fRged &1 UHT §18X o SMET | TRT 98 He-l ¢ b off fegwr
SYIRY HHAN 8, I dIST AT far 1 =1y | I8l & arN &1
Assde g & 3 dR-R STURY &t NP d¢d & | R fag=h
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ST 3 ST, SR TR Al HE1 & {5 AR WR1aH 4t 31 &g, o
ZaH] oledl DT U el S aren g |

3{TTeh gl m & IR, o gdrdn B, as per The Economic Survey

2020-21, insurance penetration estimated as percentage of insurance

premium to GDP in India, has risen from 2.71 per cent in 2001 to 3.76
per cent. A closer look at data shows that penetration of life insurance in
India stands at this figure while that of in other countries like Malaysia —
4.72 per cent, Thailand — 4.99 per cent and China -- 4.30 per cent. We

are not far behind.

9 T Ufawid g1 @l ®H § | §HR g1 &1 SWUNY HHHT! bl
HiopT fear ST arfeT, aut 89R I8 SRR d UA¢RH 3R J6T |
T, 313115, SgM ¥ SIaT 391 g & &0 ¥ 1 oG & ann
& farmT H SGRY & Ui T TR $HS Ul i oY | 3119 GRaT fob
e Pls TRISC ®I &aH 8l, I8 HUd S§iFT Aol T IF 8l Io

fpdl 1 Ad gl § O fhy e ¥ SURY HHHal ant &l
39D 7 ¢4 H & BT § | T2 W@ Ivig © T AT SRg T8l
HRATd & 3R TP RB TSI I @ |

Heled, TR1 gl el ¢ [ U <=1 H SAIRYT S o Al &b
oyt §gd UfquT 8 | 98 S THeRH SR Add-3HTh-HIifee &
T IR, 39 9Ffthe & 8 W 31 Sl U, <Y1, 961 918 R ¢, T8
¥ & fold 98d BIMPR® ¢ |

T 39T ROR oY HRATE |
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SHRIMATI SUPRIYA SADANAND SULE (BARAMATI): Thank
you very much, Mr. Chairman Sir. I would like to speak for one
minute, which is just little out of context, which I normally do not do. 1
have been a parliamentarian for 14 years. Sir, you have seen me closely.
Today, I went through something very difficult and strange. Today, ‘Zero
Hour’ either was rigged or there was some serious change of plan form
that side.

AT JUTYTA : 31T 3O §1d By |

et girar e o : I, 3T o1 Bid1 81 8, 5 3116 TN T &l
g IR Sidd § 99 AR % 9 4t T & 95 91 Tohd Y, A
WWH@TEW | T just want to flag that it is a black day. Everybody
does not stay in this side. SId HH i IR 3wl a1 U8 39 < H
URIS< A US | ®is HI Ia1 dI8W R T8l gidl, H 39 UR df S+
39 UR I 8id! &, SUfd U1 -] 8H1 91feT | Actually, it is a black
day for democracy. 3o Ik Udh é:f foug O¥ ST 3R § didd %,
RSTHT TH gt U7 | 4 30 9 fhar g | 399 ¥ U Wt I &l
SR 3fTaR # a1 T | Tt is up to the Speaker, of course. I understand the
power of the Speaker. But this is injustice. H@ 3751 Ut AR gU=HAT
St &1 U a1d 1S 3Tl § | T §gd 3! HifedT g5 oY, 39 auT I8l
aifciarde o off S5iA a1 T fb &1 g Gt urdlar 6, s i da o =1t
3T € | 98 Uret Tt iR fioiSt § | 31T 14 91 & oTG o T
1 38T § b wagarelt 3 3ft Aie 3 §, 3 918R 3 9 §, WAl g
DI ZURT BB SIAd & 1o FAcaei-Rearsh | 3fR g9 GRT SHIthle®
= Wil HRd & dl BHRT JH UM il & 3R SHRI 3MTaTSl &d STl §
|
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HON. CHAIRPERSON: I think, you have made your point. Please

come to the Bill.

... (Interruptions)

SHRIMATI SUPRIYA SADANAND SULE: I just request through
you that STl & BIdl B, IYPH! AT 7 Galg MY | That is my

limited point and I just want to put it on the floor.

Another thing [ wanted to say is that I appreciate that this Bill has

been brought in by this Government. But this Government is full of
contradiction. dg tc[\-dﬂr Pl WMPR % | They are u-turning about
everything straight from allies. 3{TS] ST A8 A REITH IR § 91
PR e U, 25 I TP 3b 1Y 3UHT 3] RIAT @1 @ | 25 1 &b
1, o dRE W 31T IGd Sft & HUR 31eH g3, H Jrd HR <7138 T8
foF 25 I & S1e T K1 81 T b 31 U 3feh R T |

Anyway, this is a u-turn sarkar. This is one more u-turn, I guess. ...

(Interruptions)

W, # fHddt & g T8l B @1 g, I8 U /1§ 1. (I
31Ut g i Ui YISt drepd g1 aTiey ... (SHaY)

AT FHTAf: 319 qifere, gt i g |
st gitaT e gt : W, S dof Il 8, ...(TdYM) The

beauty of being in power is to listen to the people who do not have a

voice. 3R §H &H g df gARI AT Y I wifSw | erzy ot &H
ﬁlﬂ?ﬂ% | This Bill, as my colleague said, is a Bill brought in by UPA.
At that time, as I said, this is one more u-turn. dg HXHhR q ?{L-E"_'f far

% | This was objected by the then, unfortunately, two late people, whom

I personally, looked up to as amongst the finest Parliamentarians and
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leaders, Sushma Swaraj ji and Arun Jaitley ji. We all learnt from them.
We may have ideological differences but the way they conducted
themselves in Parliament was exemplary. I remember, both of them,
were speaking against this Bill. So, I, really, would like to ask to the
hon. Finance Minister and the Government as to what has made you
change your mind because when Mr. Chidambaram had brought this
Bill, you had vociferously spoken against this Bill. So, what has

changed your mind?

[ just want to ask two or three narrated questions because I am not
completely against the Bill. I understand for what reason you are
bringing it. What Shayam Singh ji has said was absolutely right. If we
get 74 per cent or 75 per cent FDI, it will really be an East India
Company.

W, 3P| T S[STT HUA! g BRI | AR DR P 3% il
HYAL WQ% % | Now, just because they are sitting that side and we are
sitting this side, 3t 3 s Sfear Su=t 81 T | What about this
whole programme of AatmaNirbhar Bhartat? YT CIgH MAFHR URd
aﬁ@lﬁ@?ﬁ% | 34ft guaes Sft ‘l-ﬁa%'% | I am so proud of the work
that he has done during this COVID time. 3R YRd H ST F1
gﬂﬁﬁﬁf S BIRA I 3T el %, what is the need of it? It, actually,
makes your AatmaNirbhar Bharat Programme weak. A% < ?-:ﬁ':'CIT,
AR HRA S 31U $d 3 TR A &1 HIRRT R 3 o,
o B3 70 I Ugd g3 o1 | dRiF §s, d1s gs, dgd IRl
ol SfSaT | ad1 &f, b1 311ST a1 g1 7T fob 3119 39 O uiferel iR
q\-?.':fa')_i%lﬁﬂ Q% % | Could the Finance Minister explain to us about it?

It is good that you are opening it. I am not against opening up of it at

all. We started it and just because I am on this side, I am not going to
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criticise the good policies. It is because for me the country is first and
then comes my ideology. I am a very proud Indian. What 1s good for
my country, whoever does it, 3% Bl 33T il gl Mgy | 1 think,

the intention of this Government 1s good. But, what is really behind it, I

am really confused about it. The East India allegation was then, wrong.

How should we put history straight? Sid 3{[U dg EISEINGIRICHCR
ITcdd YT | That must be corrected. The document should be corrected

because history will judge us.

The other thing which worries me is this. This is going to be
opened to everybody. I do not want to corner any one country. I will

give you one small example of what my own State went through.

I, TR gl &l b & fore foselt ach 715 | 396! T Sl g5

Al | It was realised that that was an attack, not specifically on

Maharashtra, as it had nothing to do with the Central Government. But
there was an allegation, and there was a Report which was confirmed by

the Central Government, which 1s documented, that that was a Chinese
attack, and it could have been that. 4g fhad 1?—111 h¥ Q% %, gﬂuﬁ}'r
g fore giar 82 S TRIS 8id1 &, Sl MNd 8idT &, ot uifsd gl g,
Sl dferd BTaT 8, SUe fo1T SRARY © | A ISt HUHAT B8l 5?2 TUR
TR, MNa, DT 3R dferd TN Hgi S d U1 Bl A 3rH
Wi EIT‘Q'an W:ﬁﬁ[ & Iy dgd ORt ﬁﬁﬁﬁ ﬁ?ﬁ % | Big companies are

collapsing. So, how are we going to achieve that? I understand your

intention that the money is needed as the economy is going through its
most difficult and challenging times. Y CISH H 3R 319 31U 377
PR SN A TRIF, Sl Ag-1d DA ara g, YT I SR AT §, TP

HTENT? 1 reiterate, we are not against all these changes. I have just one

small question. You are privatising everything; we are not against
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privatisation. But what | have read is that the sectors like Telecom,
Road, Power, Youth, Civil Aviation, Petroleum, and Shipping and Ports,
are being monetized. When we monetize things, we should think about
our past records. We should think whether whenever we have monetized
things, we have managed to get enough money back. Take the example
of Air India. There are many other examples I can put before you. So,
can the hon. Finance Minister tell this nation that while you are
privatising all these things, opening up the country, which we are not
against, how 1s it really going to help our economy which needs the
biggest push? Of course, the economy was doing badly, and on top of
that, there is this COVID-19 challenge. 3l & o T %1 Tl g3l % |

Today, even jobs are very less, and NPAs are maximum in education
sector. Today, a very big lead story has come. Q:ffﬁ'q o SgTeT e o
TS | 5= B g1 *R UT I8 6, 31T 1Y 33 A G @ © |
g et a1 &1 91d § | SR AFHN B fAfFReR 39 9a&T Jare
<, A1 S DI Tep 3 Tz foredvt |

S1. T9. &. g9 (RISEIE): TR, 30+ J dicH 1 Jidl far, g
g | H 3O w1 g b Tassd! o= @1 U Uilthe Hichi TRIT
| U8 qah! AIGH § [ ddiad 30 T HRIS SUd TasTsdl &l
AR fShic W & 3 1T 311 8, Sl TRPBR A IRl H W1 ¢ |
3Tl TAMTS YT B 16 AR BRIS ST B SR o, dl §H TH SIS
& BTY B! 99 BT U o form | Tasmed <=1 & §gd Hgayul
Ty Ut § | §HF TH SIS B 39 o &l T fordm 8, afde 3muA
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JAP! ATfIH™I 8% Y < f&aT | A1 8% ¢4 ¥ 86 39 a1d &1
3G E, o fop 3R aaarsfi = 1t Fe1 fr S HT T BRA T g 4
R RGeS I Adm i TR R N TR T | ATAR W
& 37T AT AT B IS B 3T |

31t gt S A 9gd I8! 91d Fel (b 3BT AR U,
A 37 SfSTT FT ASSTT MRAR FHal T2 3R BRAY & g1Y H Jd
S < g 8, dl dal QR iR qrexat | ot AR te reft A S
<fear U aTelt 91 Hal, TH ST 91d BT 372 ¢ fob a8 gy 7 7
| oM TwaI3Ey @1 MU Scieqd ®R I 8, 39! [9c! &l g2 d
Hal T HYAIT ol 7181 &, off 3T G/ H QT DI HIR W g 3R
gl ¥ U AR ST T1gdl 8 | AN Tassy! foud & o TReT 8
5 ITp1  THM T feh, St 3el 89 3! ¢ I8 82 T3St &b
S WY &, 39 dad 374 d9gd 991 § | 98 S+ 39faT & f&
JD! ST TR ToR gl ST 8 | d Igd WA & | 39 AHS
& foIE 3R HH-BH I TaUTH ST I 82 B 31U I §dH P HUI
P |
3MRBR H, H -1 I b 3R U &I SRexd Ug dl o) Bl
R T8 T ST § | 3R B FIRE! I@dHR ¥R AR &l AT
8P oll, dl U a9 Ug 81 o 89 TR & 918 Ws 81 3R d §HR W
& 3R 3T ST, Igd-ggd ik |

SHRI B. B. PATIL (ZAHIRABAD): Sir, in the current Budget speech,
the hon. Finance Minister proposed to increase the permissible foreign
direct investment limit in the insurance companies to 74 per cent from

49 per cent.
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13.35 hrs (Shrimati Meenakashi Lekhi in the Chair)

In the Statement of Objects and Reasons of the Insurance
(Amendment) Bill, 2021, it is stated that in order to achieve the
objective of Government’s Foreign Direct Investment Policy of
supplementing domestic long-term capital, technology, and skills for the
growth of the economy and the insurance sector, and thereby enhance
insurance penetration and social protection, it has been decided to raise
the limit of foreign investment in the Indian insurance companies from

the existing 49 per cent to 74 per cent.

The Bill proposes to allow foreign ownership and control with

safeguards.

As mentioned by the hon. Finance Minister in her speech, under the
new structure, the majority of Directors on Board and the key
management persons would be resident Indians with at least 50 per cent
of Directors being independent Directors and specified percentage of

profits will be retained as general reserve.

All this will have no meaning when the ownership goes in the hands

of the foreign investors.

Before, 2000, the insurance sector was the monopoly of the State-
owned companies like the LIC for the life sector and four general
insurance companies, namely New India Assurance, United India,
Oriental Insurance and National Insurance and General Insurance

Corporation of India were meant for the reinsurance purposes.

With the objective to encourage competition and enhance insurance
penetration under the aegis of IRDA, the insurance regulator, the

Government of the day threw open the insurance sector to private
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players and also permitted foreign investment in the insurance sector in
the year 2000 by allowing up to 26 per cent in an Indian insurance

company.
Later, in 20135, this limit was raised to 49 per cent.

The FDI up to 49 per cent in the insurance sector was expected to
bring in a good amount of foreign capital and enhance penetration but it

did not happen.

If we go by the figures that we have, today, very few companies in
the life insurance and in the general insurance sector could reach the

foreign holding of 49 per cent.

Many of the companies are working with foreign holding of even

less than 26 per cent.

According to 2019 data, the insurance penetration in India is 3.76
per cent whereas the world average of insurance penetration is more

than 7.23 per cent.

The insurance sector will definitely grow multi-fold without foreign

investors as we have tremendous support.

As per the analysis done by the SBI, the increase in FDI limit in
insurance may receive Rs.5,000 crore to Rs.6,000 crore in another one
or two years, and in another five years’ time, we may get the foreign

direct investment to the tune of Rs.15,000 crore to Rs.16,000 crore.

If this be the case, we need not go in for foreign direct investment.

The resources are available in India itself.

So, going by the figures and the available data, the expected foreign

direct investment looks elusive as the foreign investors too would study
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the terms and conditions, the new structure of Directors on Board, any
conditionality and regulatory approvals attached to the payment of
dividend to the foreign investors, and then take cautious steps of

investing in the Indian insurance sector.

Even 1n case a good response emerges from the foreign investors,
the insurance sector will always remain under the threat of foreigners
who will capture the entire insurance industry and will make huge
profits; and the flight of capital cannot be stopped by the Government

authorities.

The public sector insurance companies like the LIC having a market
share of 75 per cent and the four general insurance companies having a
market share of more than 55 per cent, over a period of time, will fall

prey to the private insurance companies owned by foreigners.

[ would, therefore, urge the Government and the Finance Minister to
reconsider the step of raising the FDI limit in the insurance sector to 74
per cent, and instead boost the State-owned Government insurance
companies by infusing capital and strengthening the solvency issue of
these companies to enable them to cater to the insurance needs of the

Indian people.

I would like to state that the Government is planning to close the
Oriental Insurance Branch located at Kamareddy district in my
Parliamentary Constituency of Telangana, which is not a right step, as
Kamareddy district is a newly formed district and is at the developing
stage. It has a potential to generate new insurance customers. There are
around 50-60 villages around the Kamareddy district.
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With the closure of this Branch, it will be a loss for the Government

and it will become very inconvenient for the people living in the nearby
villages to visit Nizamabad for making the claims and for the renewal of
insurance policies as well as for the workers to discharge their respective

duties.

I, therefore, request the hon. Minister to kindly put a hold on the
closure of the Oriental Insurance Branch in Kamareddy district and give

1t some time to flourish.

Thank you.

SHRI ARVIND SAWANT (MUMBAI SOUTH): Hon. Chairperson, |
hereby stand to raise some issues pertaining to the insurance sector as
well as to oppose the Bill in foto. In fact, everyone of us knows that LIC
was formed in 1956 and it has served this nation for more than 65 years.
The increase of FDI from 49 per cent to 74 per cent will give the rights
to catch hold of the entire properties of LIC in the hands of the people,

who are there in the market.

By doing this, the Government is directly handing over this huge
section of domestic savings to the foreign capital, which neither
contributes to the infrastructural development nor the socio-economic
development of our nation. There is no contribution of such people in

the development of the nation. By increasing the FDI, these foreign
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capitals get access, rather control over the domestic savings collected by
way of insurance premiums which are being utilized for ensuring higher
profits through speculative investments. Thus, the policyholders, the true
stakeholders, are put to enormous risk of their funds. Also, the foreign
capitals get a vast share of profit earned by the companies and it will be
swayed offshore. I do not know how the Government is going to stop all
these things because it is the property of the country.

Madam, LIC of India was formed in the year 1956. It was entrusted
with the job of mopping up funds by way of collecting premiums and
providing these funds for the national development. LIC was also
entrusted the prime task of providing secured insurance cover to the
citizens of our nation. LIC of India has been successfully performing
these dual responsibilities, rather tasks, entrusted by the Government of
India for the past 65 years. During these years, LIC has insured crores of
people of our nation. As on date it is estimated that nearly 40 crores of
Indians are insured by LIC of India. As per estimates, India possesses a
capacity of 60 crore insurable population of which around 40 crores are
already insured. The insured people feel fully secured and safe at the

hands of LIC, which is very important.

The LIC of India was formed with an initial meagre capital of Rs.5
crore. It was further increased to Rs.100 crore in the year 2011 to meet
the requirement of the Insurance Regulatory and Development Authority
of India (IRDAI). Through this minimal capital, LIC has created assets
worth Rs.32 lakh crore till the last financial year ended 31.3.2020. The
value of real estate assets of LIC also stand at around Rs.30 lakh. Till
date LIC has paid cumulative dividend to the Government of India to the
tune of Rs.28,000 crore. LIC has also paid a dividend of Rs.2698 crore
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for the current year ended 315! March, 2020. Total investments made by
the LIC in the Government’s infrastructural development projects like
roads, water, power, sewerage, bridges, road and rail transport systems,
etc. stand at around Rs.30 lakh crore. The most important asset that LIC
has created is ‘trust’ and that is why the people of our country prefer to

get a policy from LIC rather than other insurance companies.

The Life Insurance Corporation Act has been amended on an earlier
occasion in the year 2011. Those amendments were necessitated for
complying with the provisions of the IRDAIL As per IRDAI,
amendments to the LIC Act in 2017 were made with the sole purpose of
increasing the capital of LIC up to Rs.100 crores. But the proposed
amendment to the LIC Act is solely aimed at paving the way for
disinvestment of LIC of India, which in turn will clear the hurdles of

listing the equity capital of LIC to the share market by issuing an IPO.

Madam, this amendment to the LIC Act will be the most disastrous
move and will go against the interest of the nation. The disinvestment of
LIC of India through issuance of TPO will in turn be throwing open
LIC’s capital to the speculative market by way of shares and will lead to
handing over the entire monies, assets, brand, and trust in the hands of
crony capitalists who will pounce on to swallow away maximum share
and have a complete hold on the LIC of India. This will prove

destructive to the national interest.

Madam, the insured also has the choice of returning back the
product within a stipulated timeframe if he finds that the product offered
is not as per the commitment mentioned in the insurance policy

document.
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I come to my last and the most important point. Right from day one

when the LIC of India was formed, the provision of sovereign guarantee
1s available on every policy issued. I would like to ask the Government
whether the Government will continue with providing, even after

allowing FDI, the sovereign guarantee or not.

The argument put forth on issuance of LIC IPO is that it will
provide greater transparency and give ownership to its stakeholders.
This 1s the argument being spelt out by the authorities in the Finance
Ministry. The funds collected by the LIC of India by way of insurance
premium and other incomes received by way of real estate income and
investment income are all under the strict vigil of the Government.
Therefore, I would say that these are the strengths of the LIC of India
and we are going to weaken the LIC of India and going to hand over the
entire properties and assets to the so-called foreign investors who do not

have any contribution in the development of the country.

The LIC of India has served the country for 65 years. I do not
understand the necessity of going for this amendment. Right now, there
are competitive companies in the country. The LIC of India has been
working in this competitive environment and has proved, time and
again, that they are the best among all the insurance companies.
Therefore, I will request the Government to protect this company and do
not go for disinvestment. It 1s eventually privatisation. Even if you do
not use the word privatisation, the day 74 per cent investment 1s done by
FDIs, they are bound to become an owner and you will be just a non-
entity. Therefore, I request the Government to kindly look into this,
while bringing this Bill, and take a serious note of it and see that the
protection to the LIC of India, their stakeholders, the Government, and

its sovereignty should be maintained.
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Thank you so much.

ft saaik Rig fra @gy 9ifed): a=-a gyafa d8iedn, 3maa
TS SARY 3 sHe fod R S &1 A fean, 39 faw y=arg |
gy 2000 H, TART 1 SfSTT SWARY BTN 5, SUH BT SRGT
SAWHT 24 UC d& gl bl A | 99 2015 H 3T FGIHY 49 TAC
B T T 3R 3N W, 39 fod & A1y I 3 74 UAT HIA off
T8 § | 3R, 30 3 WKlcfead I g@i, al 3t a& gART forat
STIRY HUA 5, I & U9 49 TAE Pt Therems Y A8f § |
Al § b gT@l Sd-t Slea! a1 dgH &I Sexd ol 4t | g4
STAMHR HRT DI I1d HId & | §H Hb-39 SfSTAT B §1d B © |
gH fefoTea 3fsar &1 91 Hd & | §HA 31 HRMFT B gdls gl
& PHIH! -0 B 4l 8, Al T 8H 37T HU-TSl B SRR 3R Herd
P I P gTUl H, I8 &b AN o STl A ¢hr fha-l g8l diR AR I
&, T8 U T o T8 o § |

TGy, TSl AR <X T drel TAMSI € | N & W & I8
Dls TH! UgI-forar g1 a1 H UgI-feraT g1, it ¥ ddhr Hegd dob oY
TCH TASMSUT & IR H THdl & | TAARY! AR ¢ &1 dl & |
I el ua1 8 [ 59 fod & om & a1 g8 fosdt dei, foneft fiew o
fordt Spvat & RR W I8 T JorT 3R I8 YR & RR W 8!
B | U Ut o WReR 31 it f5ass foan 8, 98d st 3cy
fopu +ff €1 § 3R 98 §HR IR ATdhe &1 ot T §, 8 Uit T
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eIl H 39 WRBR & HIH B & dld! Bl o1 61§ | oA
1ff FafeT fa 81d €, 31 781 Udl & fob 37! gearel i fhaT S
27 AR I SHIf- BIH @t g | 879 fhdl Wb giesd & Iy
@IS dTd! Tal DI 5, 37D YA1d Ta! ferar 8 | S g g & fag
g8 3 U &1 BT f9d 8, 7R 9P o 3thaed g, ford Rud
Shdcd Ped o, 96 98d o2 dP off Gdhd g | gH 3! LIST
HHC U 1 91U | 981 91d B d1fel | 9t WX gicsd o Iq1Y
S1d B3 Ty, aHt 3! uifefarie & I =Ry | U e Awiie
& 1Y AU X fad &l gesisl &, dl 7 I8 gHRI SHIHY! & fau
b g ARAGI UG G b [ SNh 3 |

HRIedl, A fad At Iife s § I 9T H didid g4 el ol fb
Sl I8 SRR HUl 8, 3R I9H 74 Ula<id Thelefs 3 Hi S &,
5 ot I YR 8 TaTT | $B UHE 3Ngal R HRAT 81387 1 d
g1 937, 9 B TS AR B3N | H 3D A1HH § AFEAN fo w3t
fesT ¥ He-T argdl § & AIfcid, Al Bidl § 3R Aldhy, AdhR
BT g | SAR gaol 4 deRdl asd: gH UIl-Ut 3riey 3R dufal
HI AP 1T 8, TS 84 361 YIS H AR &4 o1 3% 8 3R
R At STER A MW R I sH TR BIH AT A I PRA TR B |

HEIGAT, 3Tl A-1Y fad Heit Tifge A Isd T H dicid gU $gl
T foh SRARY | 5 YR ART &1 U™ 11 &, 98 HRd H 81 8 |
98 URT 97 ], 98 Te1 H =1fRT | TR # s «1d S Tmedl § P
B4 -IRd HIdl &I el AP U, §H dfed HiG! &l gl Ah U1Y, §H
Hgd b ¥l B gl A UL, §H PISRT B ol b U | d Fg I
§TeR 1T, 30+ URaR &1+ 916X o 71, §ART U9 Hf a1eR dax U
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3R ARI S=Id H STTABR W | I 3T T8 &b AT SURI 3R

R T 93D gUR ¢ b1 Gg FIGIe © | T I8 GHgHI d1gdl g fd I8
T% §gd T Sl Sff @ €, AfdeT a aRT Sff Tha1afg dax
3T, S ST6R B 3AcHe HUMHTT U7 39%Y 8, 3 o Ugd & 91e’
93 &, B9 39T |1 faTTTs Ihd 82

HEIGAT, 3UPh! WBHR A AN UPb 34 sfear MR fSforea
sfear &1 ART fear § | 3o o ot AR 99 9% €, 3iTUA §H1E § 3R
A ! AT B | TR T d% §HART 99 $B ofl Ugd I g1 &1 g3l
g, 317 3! | foTs ) 8, i IS ]} &, FI 9 I 82 U1 )
81 T8T 82 39 Ig a1d H 78! dfeh 130 HRS HRA ST T78d § |
PHULT 3T b Ules & HRUT D] Sl ST |

TS, HIUT 7 3RS & RAAT® gt el dSls ol | S Bl
3T HATT | o9 a8 918 & dNT S 3fsdl HU-! dde 3MY o
3R I8 <N B A 7 a1 o7 | ST 31U <=7 &l fx I A
ST & oY aTeR & g8t Sul-ai e @ § | T8 §AR Y 31 el
BT | I8l W Ui Rferad &1 a1d gidht § 1....(Iay™) Bed, 99 &
fPeTe SIS & iacs SR @1 E | 89 9gd WRN 8idl g, 919 5 fefera
&1 919 Bt g, b 3T g TH §1d 9arzy fob o1 g9 5 feferad
SHIAME] HUAT TR dIBR, TR BT JMHME ddB §AIE? H SUA]T
giferdt IR SIaRT e &A1 18T | H 39 f9d &1 [y Har g |

s >l

ot iy Rig @aAn): IUUfa wgie, e=garg | J A= fod w@Et
STt gRT &1 (S=nes) fada, 2021 & U H SO ST G @8 |
ot SfIfaH, 1938 H U8 TR 8 W@ ¢ | § a9 Ugd A
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T T o A= Hic) oft &1 It R T & [N ¥=ga1g ar g
| B9 99 TN 2014 & U8 P HRT 3R 3T 9 2021 & YR H SHHA
T BT B SR & | 3T B ST F 918 1 Theaned 3R
gRax eP@iu o, forgd Idd <= ! o o ddb ugdadT o, 39
b1 d ¢ el Ugd Ul | 519 3fcd Sif UYH H3l U, 39 90y o5
Aeayul B gU ¥, foMd HRUT SR A o IR TR d 1 & Fe-1
IR BT YT | 98 2014 H d HIT ST 31T A df 35 o T UfagiRie
uftadH fhu ¥ 3R 317 # 3d 38T § [ HRd WRHR & IR faur #
T TRE ¥ 3 ®1F Ao a1 8 3R o a8 I 3o swiHe g3 8,
3P T8 T TS W SR oo Mfd T faprg &1 e A Srs w1 § |
< H off TR g ff, 3@ e@d aiTdr AT fb 31 ot §d
8l 81 gobdl, dfd- o dvg @ Uy #31 St 7 39 IR 99w13ii &l
S PP [CTMT, T T T8 O B I HIdH Iardl &l gd fhdl, 399
3T ¥ g1 H 371 39 &1d & fold T g1 3al & |

g F3 oft o 4t Hifea Fofa srom dfvsa & wvd €, SU §H
q9e O S HT U Cd & | 317 I I & ded A1 fad Hat
STt & GRT IAT (@2e) fagas, 2021 T8T IR a1 a1 § | 59 IHT A
3 G d ¥ 17 ATd B Uikd o a1 § | 31 31T gaT Bt aRres)
Hd §U M DI 3R ¢ @ 7 | Al off &1 I Taqe afdye § |
3ferT 3% 3@ gHaT AfYe AdT & U & UgaH @l © | T 1938
I PI-A &1 4T | 99 2000 H Tdh RN §3HT A6 Th oI35 26 TRYC
T | 3P a1 a8 2015 T STH TR g3 <l 49 TIUT Thol3MTg T |
3% aavie Ht §iE1 &5 § S pavel g1 T1feY, 98 el §F U |
ZIRTE B WHR A Tl 6 3@ 74 W THISIAE TG FI
faerges a1 S | 311ST 39 d8d J8f IR I8 fadas arn e | 3@
A 99 &1 9t &= d gy IE T 91 it & R Ha fhar
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Grrqm | g H g1 & oTad 8HR o & RUfT R 82 URA &
ST JeR HT SN & A AEH AT 3.76 7 |

14.00 hrs

AT & o5 <=M B Siieidl H SARY JaeR &1 ARG 3 g
o 9.u9. ¥ 11 gfaed, 9. # 19 Ufawd, Wi # 921 UfaRd,
SUEH 9 Ufaerd, ®1el § 7 Ufa=id | UY 98 3odT ¢ b % Bl
3MTETET 135 TRIS § 3R B DIy SHUAT ST YREM Had el 8, fbg
IIHT AH Tol A UTET ¢ | 39 f99ass & uilRd 81 & a1 gl T
¢ fob ot & o vl s¢ft, e &1 oft = &t o &1 wglerad
foreitt, 5 db-iteh fasRid g, raTfSTes YRE&M dhad &1 dgra fHel,
T JASTIRT &1 Goi BRI 3R < P SISt # 39 Jdex &1 NG
d¢' | AR UUHHAT St Bl <=1 &l W feferg Sler srdeuaw
S 1 S AN §, 399 Ut 59 Rdue & uid 89 & a1 BIk!
Teq et | Bt dfar hufaal o Hf 398 wrIar g | 3 v
AT 9o %8 3o U [ BId! Suf-ai @& 81 Sah, I3 @ral & b
IH1 =PI TTAd § 3R DI Hufar § +f goft o gem, o
I@T 3R AR T SR IAD! Golt H +ft SoThr g | & T
Goll-TT8 IIRIT §, I8 U I g 3R FTPBT ATH < & & |
H TH IQEU §dH dedr § f& o9 catem # 100 gfawa
T, 31,3175, 3118, IUP Ugd UK o H ol dicd sgd He o,
20 ¥ 30 398 T T ®1d gial AT | 9 100 TR TH.31.30TR. 311 T
dl S Dl Tl 81 T3 | 3BT BIIGI GR o= & Al ol o |
gy 2001 H 2.71 Ufcrd, 99 2019 H 3.76 UiI<Td ST Havsl g3 | Sl
1A o Hav 2.82 U= 3R IR-siia oA H 0.94 Ufa<d g | fay
TR R SHT 85 B U3 3.35 Ufawrd Y, a8 2019 & TR-ofta= a1 &9 &
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AR S I TH BN 3R S P IuHIHAIsit o1+ @y g | gt
A H MU g T B 4RI 227) T 114 H Ineq Fam ©,
o1 ST 49 UFId & 74 UMAd THSIIMS B & I, 9 b
T3+ 3R Ulfthe &I T faRy uRkeg &1 Rférd H3- At ueama fou
MU | H 39 URdTdl &1 THYF Hd gU oA Ixied f3daes, 2021 &
JAAT AT |

SHRI RAHUL RAMESH SHEWALE (MUMBAI SOUTH-
CENTRAL): In the current Budget Speech, the hon. Finance Minister
proposed to increase the permissible Foreign Direct Investment (FDI)
limit in the insurance companies to 74 per cent from 49 per cent. In the
Statement of Objects and Reasons of the Insurance (Amendment) Bill,
2021, it is stated that in order to achieve the objective of Government's
foreign direct investment policy of supplementing domestic long-term
capital, technology and skills for the growth of the economy and the
insurance sector, and thereby enhance insurance penetration and social
protection, it has been decided to raise the limit of foreign investment in

Indian insurance companies from the existing 49 per cent to 74 per cent.

Madam, the Bill proposes to allow foreign ownership and control
with safeguards. As mentioned by hon. Finance Minister in her speech,
under the new structure, the majority of directors on board and key
management persons would be resident Indians, with at least 50 per cent
of directors being independent directors, and a specified percentage of

profits will be retained as a general reserve.

Before the year 2000, the insurance sector was the monopoly of

state-owned companies like LIC for life insurance sector and four
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general insurance companies namely New India Assurance, United
India, Oriental Insurance and National Insurance, and the General
Insurance Corporation (GIC) was a reinsurance company. With the
objective to encourage competition and enhance insurance penetration,
the then govt. of the day threw open the insurance sector to private
players and also permitted the foreign investment in insurance sector in
the year 2000 by allowing up to 26 per cent in the Indian insurance

company. Later, in 2015 this limit was raised to 49 per cent.

Madam, FDI up to 49 per cent in insurance sector was expected to
bring in good amount of foreign capital and enhance penetration but,
nearly 5 years after the limit was raised, only 8 life insurance players,
out of 23 private players, and 4 out of the 21 private general insurers,
have foreign promoter holdings of 49 per cent. Many insurance players
still have foreign holdings of 26 per cent or even lower according to the
data available for September 2019. In some private insurance
companies, Indian promoters still hold 100 per cent stake like Exide
Life, Kotak Mahindra Life and Reliance General. According to 2019
data, insurance penetration in India is 3.76 per cent whereas the world

average of insurance penetration is 7.23 per cent.

Madam, as per the analysis of SBI, the increase in FDI limit in the
insurance may receive Rs. 5000 to Rs. 6000 crores of foreign investment
in the sector in the next one or two years and Rs. 15000-16,000 crore in
the next 5 years, apart from deeper product expertise and better
underwriting skills. As of March last year, in the life insurance sector,
for instance, against the 49 per cent limit of permissible foreign
investment, the aggregate foreign investment is 35.49 per cent. In the
case of general insurance sector, reinsurance and standalone health

insurance companies, the utilisation percentage of the space for foreign
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investment is even worse. The aggregate space for foreign investment
has been utilised to less than half the permissible limit. It has gone down
from the level of March 2018 when it was 25.42 per cent to 23.66 cent
in 2019.

Madam, going by the figures and available data, the expected
foreign direct investment looks elusive as foreign investors too would
study the terms and conditions, the new structure of directors on board,
any conditionality and regulatory approvals attached to payment of
dividend to foreign investors and then take the step of investing in

Indian insurance sector cautiously.

In case a good response emerges from the foreign investors, the
insurance sector will always remain under the threat of foreigners who
will capture the entire insurance industry and will make huge profits and
even demolish the state-owned government insurance companies. Public
sector insurance companies like LIC having a market share of more than
75 per cent, four general insurance companies having a market share of
more than 55 per cent will over a period of time fall prey to the private

insurance companies owned by foreigners.

I would urge the Government and the hon. Finance Minister to
reconsider this step of raising the limit to 74 per cent of FDI in insurance
sector and instead, boost the state-owned government insurance
companies by infusing capital and strengthening the solvency of these
companies to enable them to cater to the insurance needs of Indian
people thereby not allowing the reincarnation of 'East India Company'

on the Indian soil.

SHRIMATI NIRMALA SITHARAMAN: Thank you very much,

Madam. I thank each one of the hon. Members who have spoken today
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fairly in detail about the Insurance Bill which opens up the sector to

receive FDI up to 74 per cent.

Madam, as you are aware, insurance is a very highly regulated
sector and the regulator actually regulates many minute details of
insurance itself. The regulator approves the product, the regulator
regulates the pricing, the regulator oversees the investment, regulates it
naturally, and also regulates the way it is marketed. So, insurance sector
is very highly regulated. So, every bit of what we do after discussing in
this House 1s part of what the regulators take into cognizance, and

effectively that is what is point-on-point kept as oversight.

All of us have been hearing discussions about FDI limit going up,
will it become another East India Company, and so on. | am sure many
of us do recognise, and I would want to place it here for the record, that
FDI is only an upper limit. It is only an upper limit, there is no
compulsion that every company will have to take up to 74 per cent.
Increasing does not mean the foreign investment will increase

automatically to that extent in each one of the companies.

And also, even as I go into the details of what are the safeguards, it
will be very fairly clearly established that the policy holders’ funds will
be invested only within India and that is not going to go out. So, FDI
will not only bring capital, it will bring in greater competition, consumer
will have more choice, there will be best practices being brought in from
different parts of the world, knowhow and technology on some long-
gestation activities which the insurance naturally implies will all have to
be undertaken. And that will be possible with opening up.

Madam Chairperson, I want to underline the fact that today there is

49 per cent FDI allowed through automatic route and that is since 2015.
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Many hon. Members have questioned saying what actually has been the
benefit of that, what actually has been the penetration after 2015, has it
made any difference; and if that has not made a difference, which is their
presumption, what 1s the hurry to increase it further to 74 per cent. I

would like to dwell on that point a bit more.

All private insurance companies meet insurance regulator’s
solvency margin norm of 150 per cent. So, for every Rs.100, Rs.150 is
got to be kept as cash or some kind of an asset. Today, many of the
companies are hard pressed to maintain that solvency level. And when
we talk about insurance companies, many of the times our discussions
confine only to the public sector insurance companies be they general
insurance or life insurance. [ will for a minute explain to hon. Members
that today the share of the public sector, whether it is in lie insurance or
in general insurance, and the share of the private sector will itself
explain why there is a need for bringing more FDI into this country
because of the solvency ratio requirement. If you have to maintain it at
150 per cent and you are in the private sector, if you have to raise equity
for the business, it is not that easy. But at the same time, there are
investors in the long-term funding nature whether they are sovereign
funds or pension funds, who are themselves wanting to invest in India so

that they get enough returns.

This will be important for the hon. Members to recognize and to
take cognizance. As I said, the attention of many of the hon. Members
speaking on this Bill has been purely on the public sector undertakings.
So, I want to underline this fact that three of the seven public sector
insurers are below solvency margin. But they are public sector
undertakings; so, the Government will infuse money and they will be

taken care of. But outside in the private domain, there are companies on
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which the Government has nothing to do but the market will have to
provide them opportunities to raise money and that is why opening up
and increasing to 74 per cent is important. To presume that there is
enough liquidity in the market today and to think there is no stress today
may not be a well-founded argument. There is definitely a financial
stress for raising money, especially for private sector insurance
companies which need to maintain that solvency ratio. As I said,
regulators require you to keep 150 per cent. Where do they get that
money from if they have to have that kind of solvency ratio as a matter
of due diligence? Just for understanding, solvency margin is the ratio of

assets to liabilities.

Madam Chairperson, if that 1s the situation today of the insurance
industry, [ want to say it is not different from earlier times. Probably that
is one of the points that the hon. Member Shri Manish Tewari raised
when he said that while earlier Governments did want to do it, we
opposed it. I would tell you why we want to do it today and why this is
not U-turn. I will explain the circumstances which have changed, and as
a result, the Opposition will have to change. That is very much
inconsistent in being in consistency with opposition. I just want to quote

one of our former Finance Ministers Shri P. Chidambaram. In his speech

on 4 October 2012, he had then said, “Though the Parliamentary
Standing Committee headed by BJP’s leader Shri Yashwant Sinha had
recommended retaining FDI cap at 26 per cent, the Government has
gone for the higher cap so as to meet the growing capital requirement of
insurance companies.” This speech was made after the Cabinet had
approved the proposal to raise the FDI to 49 per cent. The circumstances

are fairly similar even today.
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I assure the hon. Members that there has been enough thinking by

the regulator. Since my July speech where in my opening remarks, I had
said that there could be an increase in some of the sectors inclusive of
insurance sector, that work was taken up by the regulator, consultations
were held, and it was clearly and repetitively said that we need to raise
the insurance cap definitely because you need more money to come in.
The consultations which the IRDAI has done included 60 insurers, a
number of promoters, leading industry chambers, all of whom suggested
that we need to increase it. So, it is only after due consultations that we

have come up with this Bill.

Some of the hon. Members were observing with a bit of anxiety
that we are rushing through it; that we are bulldozing. There is none of
that. There is a clear testing of the ground through the insurer,
consultation through the insurer, and the opinions coming through from
the industry’s stakeholders which affirm the need for increasing the cap,
and therefore, it has been taken up. So, the recommendations are very

strong and that is why we have gone ahead with raising the cap.

Let us get a perspective of how many insurance companies are there
in public sector and in private sector. Otherwise, we tend to think that
everything to do with raising of the insurance cap is only for LIC. First
of all, let me take this opportunity to say that many hon. Members,
inclusive of former Minister and representative from Shiv Sena Shri
Arvind Sawant raised this point. In fact, almost 90 per cent of his speech
was concentrated on LIC. This is not LIC Bill.

It has nothing to do with LIC. This is completely the insurance
sector Bill and the amendment is to raise the cap. Here, I want to draw

the attention of the hon. Members to how many are there indeed in the
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public sector versus how many there are in the private sector. I will just,
sort of, read it out. I did this in the Rajya Sabha. To my understanding,
that actually brings the right perspective for us to understand what we

are talking about.

Insurance sector has, if you ask me, three components. The one
which is entirely dealing with life is life insurance. The second, which
is a slightly broad basket, consists of three different components. First
one 1s general insurance which in some cases also may partly include
health. Second is a standalone set up insurance companies which deal
only with health. Third is agriculture insurance companies. Hon.
Member Ajay Misra ji spoke about agriculture insurance and so on.
There are some which are exclusively dealing with agriculture
insurance. So, if you look at the spectrum of insurance, one is
completely life insurance, the other is general insurance which consists

of three different categories.

If you look, in public sector life insurance, there is only one
company. Whereas in private sector, which deal with life insurance, 23
companies are there today. They have got to be raising their money.
They have to comply with the regulator’s requirement as regards
solvency ratio. They need money to come out of stress. Some of the

companies are in a stress situation.

Then, when you come to the second basket which consists of three
different layers, the general insurer, the health and the agriculture,
general insurance, with some of them doing partly some health
insurance, there are four in public sector and 22 in private sector. If you
go to the next one which is the standalone health dealing insurance

companies, there is not one in the public sector which is a standalone
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health insurer, but there are five in the private sector. In agriculture
insurance, which is the third component of the second wider basket, only
one exists in agriculture insurance and that is in the public sector; there

is none in the private sector.

There are also companies which are reinsurers. Public sector has
only one reinsurance company whereas private sector has 11. Therefore,
when we are talking about insurance sector — seven in public sector
versus 61 in private sector — for the 61 companies, money should be
available for doing business. 1 heard many Members saying
‘Atmanirbhar’. Yes, Atmanirbhar; we want to cover all the Indian
population. [ heard very passionately Supriya Sule ji telling us about
Dalit, shoshit, peedit and the vanchit. 1 am very much with you on that.
If we have to cover shoshit, peedit and the vanchit, the Prime Minister
has come up with Pradhan Mantri Jeevan Jyoti Bima Yojana. Why is
that? It 1s because we want to ensure that. In that, if I know the details,
many hon. Members know it, for one rupee per day, you are able to
insure your life. If there is any accident, if the breadwinner of the house
loses a limb, he gets the money; he pays one rupee per day. It is possible
only because the Prime Minister had really spent a lot of time in
understanding how to bring the premium down. All that is possible only
if you are going to expand the scope, expand the universe of people to
be covered. That i1s got to be done only when you have the insurance
sector being dealt with greater resources. The Government alone cannot
do it all. On that ground, we are consistent. That is why the public
enterprise policy, about which I will explain in a minute, has expanded
to say, the Government will have to do; the private sector should also
have a role to play. Otherwise, that aspiration of a growing India is not

going to be met within our time so that we see the changes which are so
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important for us. If that is the spread of insurance, it is very important

also for us to recognise what impact it has on job creation.

And, as much as all of us are concerned, what will happen to the
employees of LIC. I will stand by them. I may tell you that every word
of all the assurances, all the commitments, made to each one of the
employees will be safeguarded by this Government. But what will
happen to the private sector employees? It is all right, they can close
their company without money. Who is going to give them equity for
building the business? If they shut the organisations, what will happen
to the employees? Does the Government of India have a responsibility

towards them also?

You may just see the employment in public sector vs private sector.
In public sector life insurance companies, 1,11,000 people are
employed. Whereas, the number of people employed in private sector
are 1,81,000. Inclusive of agriculture, 54,000 people are employed in
public sector and 86,000 people are employed in private sector. Taking
the total, the number comes to 1,65,000 people employed in public
sector and 2, 67,000 people are employed in private sector. There is a
difference of one lakh people between the two. There are people
working as insurance agents, as employees of companies. Even they are
the citizens of this country. Even the companies for which they are
working for, are Indian companies. They also need money. If this is the
number of people directly employed in those companies, take the
number of the agents who are working for these companies. I am not
dividing between Ife insurance and general insurance just to save time.
In public sector 15,45,000 people are working as agents. Some hon.
Members also talked about the credibility of the agents in the villages.
All of us are aware of that and their number is, 15,45,000 in public
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sector. In private sector today, looking at the rapid growth of insurance
companies in India post increasing the cap in 2015, 21,04,000 people
work as agents. Does the Government have to keep them in mind or
not? We will have to keep them in mind. Therefore, the total number of
employees and also the agents are 17 lakh in public sector and
approximately 24 lakh in private sector. There is a gap of seven lakh
between the public sector and private sector employment. So, we should
keep in mind that even those who are working in private sector
insurance companies, are growing rapidly because there 1s an

opportunity in this country.

Madam, I do not want to take the precious time of the House on
penetration, density or coverage. There are details available. Many
Members have even referred to it during their interventions. The one
thing which I want to underline here is the FDI limit for insurance
intermediaries. Insurance is one thing and intermediary 1s another. FDI
limit for insurance intermediaries has been enhanced to hundred per
cent, sometime in September 2019 itself. So, today we are only talking

about the insurance companies and not the intermediaries.

Whilst I answer some of the points specifically raised by the hon.
Members, I will probably also explain a lot of questions which have
been raised by other Members. Hon. Member, Shri Manish Tewari has
said that the public sector’s presence in insurance, banking in India has
protected India at a time when there was global financial crisis in 2008.
Yes, there is no dispute about it. But today it has grown too much into

the private sector also, as | have explained in the data.

There 1s also a talk about selling the family silver. It is not at all

true. We are only strengthening the Indian insurance sector. Nobody is
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selling anybody’s family silver. By increasing the admissible FDI limit
from 49 per cent to 74 per cent, the Government 1s making sure that the

private sector is able to raise its resources.

We are not talking about the public sector here. Why does one have
to worry about the private sector? It is because of the expanse, growth,
coverage, and number of people employed there. So, for them also, the
Government has to do something. As I have said earlier, public sector
may receive public funds. But what happens to that sector which is now
desperately wanting to grow to have a better coverage? Therefore, it 1s

important to recognise that.

I go back to talking about the PSE policy. Banking, Financial
Services and Insurance are recognised as a strategic sector. So, the
presence of the public sector will continue. So, those of us who are very
quick to say that by selling family silver, the Government is going to
finish off all the public sector undertakings, [ would say, ‘not at all’. The
public sector undertakings will continue because we have already
recognised in the policy that banking, insurance and financial sector
constitute a part of this strategic sector, as was announced by me during
the Budget in this august House. So, there will be public sector in this
areca. However, let us not forget the fact that we cannot afford to lock up
all the public investments in this area in public sector undertakings -- be

it insurance or banks.

The policy, therefore, is about right-sizing -- right-sizing the public
sector. It is also about unlocking value and investment made in PSE
beyond the required size needed for a strategic presence. That i1s why,
when the policy says that we will keep a bare minimum of public sector

undertakings, these are the strategic areas and we will keep them and
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they will continue to be there. For them, the public funds will be

available. But for the private, I repeat, they need to raise money.

I am not sure whether Shri Shyam Singh Yadav Ji, an hon. Member
from Jaunpur, U.P., is present here or not. ...(Interruptions) He is here. |
am very grateful to him that he spoke in Tamil. *He said: “I am
opposing this policy.”* I am happy. I feel sorry that you are opposing

but I am happy because you said that in Tamil.

He said it in Tamil. ...(Interruptions) I was very impressed that you
have said 1t in Tamil. ...(Interruptions) You are fond of Tamil. [ am so

happy and impressed. ...(Inferruptions) Thank you very much.
AN HON. MEMBER: We all are impressed to know about it.

SHRIMATI NIRMALA SITHARAMAN: However, I wished that you
had said that you support the Bill because it 1s worthy of support.
However, because you have opposed it in Tamil, I give you a gentle

reply and leave it at that.

I have already expressed as to why we need to have the penetration.
Since the penetration 1s happening, we also need to give them the
window for raising resources and therefore, we have this Bill. You
attempted in Tamil and I will attempt in Hindi. 30 oel fob %ﬁ?ﬂﬂ
Gaj ﬁm dlgX d \_rlTQﬁ | Did you say that?

HEIcdl, ®is gAR UY &I J18R ABR ol ST | THRT SARY
&1 U1 §AR el g1 W 3R I8 S i, S died § 16 sk o

G?R, even then, one portion of munafa will be kept in India. So, you can

be assured, Sir. Shall I say this in Tamil in case you understand it better
then?
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ot zaw Rig grga GFYR): TRT 98 R UY 8, 3R a8 BIRA
ufeet Tl foomy B M@l o S BN SXARY &1 U1 8, T k-
YR 98 I B S T 98 I Tal B ST (TaYTH)

SHRIMATI NIRMALA SITHARAMAN: Madam Chairperson,
through you, I wish to inform the hon. Member that actually after 2015,
when the ceiling was raised, insurance penetration rose from 3.76 per
cent to higher levels and between 2011 and 2014, in the absence of
required investments, Indian insurance penetration actually dropped

from 4.10 per cent to 3.30 per cent.

So, it actually comes down when enough liquidity is not available.
Therefore, we have to open up. What is the penetration? It is the
premium to the GDP ratio. It can only increase if insurance sector
grows at a faster rate than the GDP growth itself. That is why, between
2015 and 2020, it grew at about 74 per cent when the GDP grew overall
at about 63 per cent. That rapidity in growth is what has made a
difference to the insurance sector. So, I want to just ensure that Members

are aware of that.

Dr. S.T. Hasan is not here. I want to say one line, although I did
have a few things to tell. One line which hon. Member said was that FDI
proposal is to sell LIC. No. I repeat hon. Member is not here, this Bill
has nothing to do with LIC. So, let that confusion not prevail.

A few questions were raised by hon. Supriya Sule Madam. East
India Company — No; Atmanirbhar Bharat — yes; monetisation — yes, but
no selling of silver. I will tell you how. Also, I am very grateful indeed
that you spoke in such glowing terms about our leaders - Shrimati
Sushma Swaraj Ji and about Shri Arun Jaitley Ji. They always

conducted themselves and they have all been such mentors for us in
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such exemplary way that you recognise them, absolutely proper and all
of us do feel the same thing about them. So, the positions that they took
then were absolutely in alignment with what was the prevailing situation
then. The prevailing situation then did not allow, and in the form in
which the UPA Government at that time was talking about the Bill, did
not allow for safeguards. And what is the change today? We have made
adequate safeguards and such safeguards will ensure that the Indian
policyholders’ money will be retained in India. The safeguard is the
difference Madam. At that time, both our leaders stood up to say ‘we
oppose’. It is because the kind of safeguards which were envisaged then

were not adequate.

On the 1ssue of monetisation, monetisation does not mean that the
entire thing is being sold off. Every such PSU which is carefully
identified, which is sitting over, a vast chunk of assets which are not
being used or cannot be used in the next 40 or 50 years, 1s the one which
is getting carved out carefully and then valuated and after valuation, it is
being monetised. So, it is not as a total ripping off. So, monetisation is
done carefully without depriving any future plans that these
undertakings will want those assets for and obviously, it will generate

liquidity and therefore, it is important.

I did mention about the ownership and control. The maturity of the
Indian insurance companies is one thing which we have to keep in
mind. In the last few years, it is evident in the numbers that we are
talking about. I said the number of total insurers has increased from 53
to 68 within a span of five years; listed insurers have also increased. I
said six of them have got listed. And asset under management has risen
from Rs. 24 lakh crore to Rs. 42 lakh crore as of March, 2020. So, all

this absolutely creates an ecosystem where the proposed FDI is only
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going to help with all the safeguards it has to get more investments and
also competition. No such safeguards were there in the Bill between
2008 and 2009 and that 1s why, we had to change, and we have ensured
that.

Madam Chairperson, I think, many things were said by Shri Arvind
Sawant ji, but I want to underline the fact that, he 1s not here and so I do
not need to elaborate, but the fact remains he was focussed on LIC

whereas this one is about general insurance.

[ will respond to only one-line which hon. Member, Shri Jasbir

Singh Gill said, which, I think, is very unfair and I would seek him to re-
think his lines, he said — SHRT Id $© 3| 98 I 82 W, AR S
& BIAd ...(TaYUM) U dHifacd TRM, § d Id Ws &H & DR,
ARSI St a1 Wit 7 fhar, TR FRWE B AR
HA i JUIE Dt U o I1d &1 PR & gRI, JUIT WHR &
GRT fSTTTe ad 10 iU IWHR & GRT Ui Jae SFa A gu g |
A TSI A FH BB MU E | IYD! Tl B bt Ag—d A
A1 off & RIS G ] | 3 3ot wWig & IRa i), Aiast aikTe
&1 o1 fdT | ..(aaY™) 39 qdehT UTeH-UTvuT - dTel 37 o1 Y |
g1 30 UI-Ule S R 39! 5 o & B b IHA WSl B b
foTE 81 3! AT o PR 33T ¢ | FUCE URT 96 8 3| (oS
e 81?7 ...(SUdYM) U SRT U SHAKT ¥ U diforg | b
RAR ST €, ST BT UTe] &l Idld §, 319 U aiiord [ 39 o= &I
e g e A R W|We I IT U & My aRg AR T | ...
(ST )

Hon. Chairperson, Sir, I think I have largely responded to all the

hon. Members and I would like to request all the Members, through you,
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to kindly consider this Bill and help us pass it.

Thank you very much.

T EYafY: Uy dEe
{5 SiAT AHTATH, 1938 BT 3R MYy HIH a1 fadTe®,
AT GHT gRT JUT UTid, R fa=R fear Sy |~

U Td Tdighd g3 |

AT YU : 39 YT f390sh IR WeaR faaR & |

Clause 2 Amendment of section 2

AT FHTafd : o Sadik R [id, 3 s g S 1 qa

HIT AT 22

SHRI JASBIR SINGH GILL (KHADOOR SAHIB): Madam, I beg

to move:

Page 1, line 9,--
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for

substitute

“seventy-four”

“forty-nine”. (1)

AT QUTYR : 3d | off SaR Rig fid gri@s 1 1 uvqd
R AT 1 HI GHT & JHE TG o [T IQd1 § |

TRNYT HdgH & |

[T T T T 3EAIhd gl |

A UTIfY : U4 T8 © -
I Wg 2 fadgd w1 3T |7

U1 Sihd g3 |

Wg 2 {9 | Siis fear

W3S 33R4RF A Sig feu Ty |

TS 1, 349

e

39)

a9 7 3R |

gch &1 R A d

gh H

S

few |

SHRIMATI NIRMALA SITHARAMAN: Madam, I beg to move:

“That the Bill be passed.”

A U U 98 ©:
fop fagra® aTivd foar s~

U1 Hihd g3l

14.54 hrs
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MATTERS UNDER RULE 377*

A JUTUTA: 59 AT el &1 31191 377 & A ATHdA DI
I3 B A UG B 115 g, d 31U HAHA! DI, THITGd UTs B 20
e & IR AT TU A IH UCA TR ID S |
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