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Seventeenth Loksabha

>

Title: Combined discussion o Statutory Resolution regarding Disapproval of
Taxation Laws (Amendment) Ordinance, 2019 (No. 15 of 2019) and passing of the
Taxation Laws (Amendment) Bill, 2019 (Resolution negatived and Bill passed).

AT At : off 31efiR o e oft, Tifafie Joed ga &9 |
oft iR I A @FERTHYR): S I Ahed?
A U : Fifdfded by |

SHRI ADHIR RANJAN CHOWDHURY: I beg to move: -

“That this House disapproves of the Taxation Laws (Amendment)
Ordinance, 2019 (No. 15 of 2019) promulgated by the President on 20
September, 2019.”

THE MINISTER OF FINANCE AND MINISTER OF CORPORATE
AFFAIRS (SHRIMATI NIRMALA SITHARAMAN): Thank you Madam.

[ beg to move:-

“That the Bill further to amend the Income-tax Act, 1961 and to amend
the Finance (No.2) Act, 2019, be taken into consideration”

Madam, to start with, I would like to give the background with which this
Ordinance was brought in. It was felt that there was an urgent need to take
additional fiscal measures so as to attract investments, stimulate growth and also to
create job opportunities. It was also noticed that many countries, particularly, in
our neighbourhood and also in the South East Asian regions had reduced their
corporate tax and as a result of which they were able to bring in a lot of
investments and create job opportunities, in particular, when the corporate tax rates

were reduced by the Asian developing countries, the emerging markets actually
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compete with India to attract investments, provided that we were able to provide

some impetus in the form of reducing the corporate tax.

[ will just very quickly draw the attention of the House through you, Madam,

that the recent cuts before we brought in the Ordinance on 20 September, 2019
and the recent cuts which had taken place in the South East Asian nations are
worth observing. Thailand and Vietnam had reduced their corporate tax to 20 per
cent respectively. Singapore was at 17 per cent. Timor which is a republic had
reduced 1t to 10 per cent and the other countries were seriously contemplating of
bringing down the rates. Keeping in mind that the trade war, which was going
on, which continues to go on even today, between the United States and the
People’s Republic of China with indications that many of these corporates,
multinational companies would want to get out of China, we had all the more
reasons why we had to take a call very quickly, in spite of only a couple of months
had passed off after the Budget was presented in July in this House. We thought it
was necessary that we had to quickly take a call in reducing the corporate tax.

Therefore, since the House was not in Session, the Ordinance route was taken up.

What actually had come through in that Ordinance? We had reduced the
corporate tax for both the existing companies and also for those new companies
which would want to start business in India. An option was provided. An option
was provided to all the existing domestic companies to pay tax at 22 per cent
which will have an effective rate of 25.17 per cent after including the surcharge of
10 per cent and the cess of about four per cent, as against the existing highest
effective corporate tax of 34.94 per cent, subject to the conditions that it does not
claim any tax exemptions or deductions. So, for the existing companies, the option
was provided. These companies were also exempted from payment of Minimum
Alternate Tax, the MAT. So, if that was the option that we gave for the existing
companies, we also came up with a reduction of corporate tax rate for the new

manufacturing companies which were going to start off their business as of the
date that we had given, that is, 15! October, 2019.
A new domestic manufacturing company, therefore, if incorporated on or after

1.10.2019 and which commences manufacturing, was provided an option. This is
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important. A company as of 15! October, 2019 but which actually starts
commencing manufacturing on or before 31-3-2023, was provided an option to
pay tax at 15 per cent. The effective rate, therefore, in this case would be 17.16 per
cent after including the surcharge at 10 per cent and cess at four per cent as against
the existing highest rate of 29.12 per cent, subject to the conditions that it does not

claim any exemptions.

So, through the Ordinance, when these reductions in corporate rate were
brought in even for the new companies on the Minimum Alternate Tax, the MAT,

we had given an exemption that the new companies, those who start from 1%
October and those who actually start manufacturing before 2023, will be totally
exempt from the Minimum Alternate Tax. So, these were the two main
announcements of the Ordinance. Of course, there were many other points that we
also included in that Ordinance to which, through you, Madam, I would like to

draw the Members’ attention.

The reduction in the rate of the Minimum Alternate Tax for companies who
may choose to remain in the existing tax regime, availing of all the exemptions and
deductions that have been offered, will be reduced from 18.5 per cent to 15 per
cent. That was also mentioned for those companies which still continue to have the
option of wanting to remain where they are, use the exemptions that are available
to them, the deductions available to them, and for them, we also gave a provision
that they can benefit from a reduced MAT, which, from 18.5 per cent, we have
brought it to 15 per cent.

We also gave a scheme through that Ordinance for grand-fathering of all the
buyback provisions which companies had made. What it really meant was, we

intended to provide relief for all those companies which announced a buyback

before the presentation of the July 4th Budget. It was provided that buyback tax on
listed shares introduced through the Finance Act of 2019 will not apply to

buybacks announced before 5th July, 2019. That was also part of the

Ordinance of September 20th

3/110



7/9/22,12:51 PM

0th Ordinance

One other thing which was also made part of the September 2
— a Budget announcement which had been made as regards surcharge which was

increased — was being rolled back partly. That was also included in that Ordinance.

In order to boost the inflow of funds in the capital market and it was,
therefore, thought fit to provide that the enhanced surcharge introduced through the

4™ shall not apply on capital gains arising out

Finance Bill, in the Budget of July
of transfer of listed equity shares or certain units which are liable to Securities

Transaction Tax. Therefore, that announcement which was made of an increased
surcharge through the July 4th Budget was being partly withdrawn and that was

mentioned in the Ordinance of 20! September.

Further, it was also provided that the enhanced surcharge will not apply to
capital gains from Foreign Portfolio Investors (FPIs) arising out of transfer of any
securities including derivatives. So, these were the largest significant features of
the Ordinance which was brought in because the House was not in Session and we
thought it was important to bring it in nevertheless because of the way in which
global companies were reacting to the trade war and wanting to get out of China. It
has had a positive impact. So, now, what we are doing is to replace that Ordinance

with a Bill and, therefore, we have come to the House with this Bill.

Other than all that is exactly mentioned now and also seen in the Ordinance,
there are a few other additions which have been made in this Bill. So, there 1s an
Ordinance, which has now come as a Bill, plus a few more things. I explained
broadly what are the points in the Ordinance but the plus are the ones which I am
now explaining which become a part of this new Bill, which 1s being presented in

this House for us to discuss.

Over and above the features of all that was included in the Ordinance, we are
trying to give some exceptions to companies which are in the International
Financial Services Centre (IFSC), Gandhi Nagar. In order to promote IFSC —
because now it has to become a global financial hub and we need to attract a lot
more investment companies, equity companies, portfolio investors and all to come

to that international hub that we are building — it is proposed that the companies
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opting for lower rates of taxation shall also be allowed to claim taxation exemption
provided to the units of IIFC. That is one of the features in Bill which is being
brought in.

Second is about grandfathering of buyback announced on the day of the
Budget. It is just a clarification that we are bringing which I have mentioned a
minute before that we are allowing for grandfathering of buyback provisions and
those provisions, I said, will be effective for those announcements which have

been made on 5t July or before. But then this clarification which I am bringing
now became a necessity because there was a lack of clarity. Many companies
asked whether 1t will be for all those announcements made on that day or before
that day or will it also include those who have announced on that very day. So, for
providing relief to the buybacks announced - when I say announced, it means for
the decisions taken through the board and public announcements made on the day

of presentation of the Budget - it is proposed to clarify that the buyback tax shall

also be applicable for announcements made on 5th uly, 2019. This clarification is

a part of this Bill now.

Another feature which is being made a part of this Bill is certain activities
that will not be constituting manufacturing - the definition of manufacturing -
because this tax reduction in the Corporate Tax is being made as an offer for
manufacturing companies only. So, what defines manufacturing? We have given a
negative list. In that, we have said what 1s not ‘manufacturing’. That 1s becoming a
part of this Bill over and above the Ordinance. In order to provide certainty and to
avoid future litigation, it is proposed to clarify that certain activities which are not
in the nature of manufacturing, such as development of computer software,
printing of books, mining etc., shall not be treated as manufacturing for the
purpose of allowing lower taxation regime available for the new manufacturing

companies.

So, these are largely the additions which are being made. There are a few
more which are equally important. At this stage, I shall not get into further details.
I can explain as and when Members ask me questions or are able to comment on fit.

There are few other details which we will be able to explain, but before that,
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Madam, I would like, therefore, to contain my opening remarks to only this much
and say that I would like to request you to allow me to move the Bill to be taken

for consideration.

AR FHTA : U1 U¥d g3:
“fob gg THT AU gRT 20 RAdwR, 2019 DI Y&AMUT B fafd
(ERMY) AT, 2019 (2019 PT UBHTP 15) BT FRFAIGT B & |7

{5 MY AAATH, 1961 BT 3R FMYF HA U7 faT (AT 2)
TAFTH, 2019 BT IRMYH H arat [degge IR AR fHarsg |

SHRI ADHIR RANJAN CHOWDHURY : Hon. Chairperson, to start with, I

would like to say that I do not have any fundamental objection to the essence of

this legislation. While there certainly are various clarifications, questions or
queries to be raised by me and my other colleagues, I do not take any exception to
the tone and tenor of the legislation.

14.47 hrs (Shri N.K. Premachandran in the Chair)

My objection remains in the fact that in such a casual and supercilious manner,
an Ordinance ought not to have been brought. I must say this. For your
convenience, I would refer to what the then Hon. Speaker, Shri Mavalankar stated
on 17 July, 1954.

‘The issue of an Ordinance is undemocratic and cannot be justified except
in cases of extreme urgency or emergency. We, as First Lok Sabha, carry a
responsibility of laying down traditions. It is not a question of present
personnel in the Government, but a question of precedence. If this
Ordinance issuing is not limited by convention only to extreme and very
urgent cases, the result may be that in future, the Government may go on
issuing Ordinances, giving the Lok Sabha no option but to rubber stamp
the Ordinances.’

Here lies the crux of my opposition.

Hon. Chairperson, Sir, according to my understanding, as has been spelt out
by the hon. Minister of Finance, the Bill provides domestic companies can opt for
22 per cent tax rate and new domestic manufacturing companies can opt for 15 per
cent tax rate provided they do not claim certain deductions, including surcharge
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and cess. Companies opting for these tax rates are statutorily required to pay tax at

the rates of 25.17 per cent and 17.16 per cent respectively.

Before the Ordinance, the statutory tax rates for domestic companies ranged
from 26 per cent to 35 per cent. However, they could reduce their effective tax rate
by claiming deductions under the IT Act. In respect of 8.4 lakh companies that
filed income tax returns for the financial year 2017-18, it is found that is 29 per
cent of 8.4 lakh companies paid tax at an effective rate that was higher than 25 per
cent. On analysis of Bombay Stock Exchange - 100 companies to see how many of
them are opting for the new rates, it is found that 48 companies have opted for the
new rates for the financial year 2019-20. 52 companies have not given a clear
indication on opting for the new rates for 2019-20. You have certainly brought
some legislation, but still the implementation is in infancy. Further, the revenue
loss due to lower tax rates and other measures under the Ordinance includes
exemption to capital gains of certain investors from increased surcharge rates
which stood at Rs. 1,45,000 crore. I think Madam has not referred to this amount.
Perhaps she has forgotten to mention it. This is equivalent to 5.2 per cent of the
Government revenue estimate in 2019-20. If all other parameters remain the same
this could increase the fiscal deficit for the year 2019-20 from 3.3 per cent of the
GDP to four per cent of GDP.

Hon. Minister certainly acknowledges the fact that the entire country is
reeling under severe economic slowdown. While the hon. Minister 1s sitting in the
House, the House cannot be left immune from having a discussion on the various
aspects of our finances right now. But before that I must agree that the hon.
Minister has been striving hard, but she does not have any long-term vision,

mission and perspective.

What 1s meant by sound economy? Sound economy means sound
understanding which has to be brought into action. It is a calculation realised. It is
a doctrine of proportion being practised. It is foreseeing exigencies, that need to be
dealt with. It 1s expecting exigencies and being prepared for it. But certainly this

Government lacks that vision, mission and long-term perspective. That is why you
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had to resort to such kind of knee-jerk reaction. It is simply a panic reaction that

culminated in the invocation of this Ordinance. It is nothing more than that.

You have promulgated the Ordinance on 20! September and the Session

commenced on 18" November. You have also stated in your initial remarks that
there is a positive impact of this measure. My question will be: What kind of

positive impact have you observed within a period of two months?

g 3T §gd T IR &€ | 3ATUP] 8Tad c@dx HY HH-FH g
@l G a1 § fp smus! FAvar YiarRyAu & sed Adar TarRAu a1 3id
ST T TET | 370 HH1 U R €, A 309 IHIfthep, S 31U dTgd! €, a8
arcl € a1 el, 99 Tal A |
st} frdar Waruor TR @ E |

ot 3R Io e : TSI Ta-de W 57 73 7 & 39T 91 R_qued
feaa’t Q@@f b b %, Fifds ggl IR Ui % | Promises are galore, but
they are not being fulfilled. fﬂﬁf@\—ﬂ %, g6}l Ju-l %, AT STHAT Eﬁ‘ﬂ?b_d
o aH dﬂcnl % | The Finance Minister is betting that the local firms will pass on

this lower corporate tax to customers in the form of lower prices to stimulate

demand. Certainly, your aim is to stimulate the demand and it should be so. But
tax benefits will attract more investment as India Corporate Tax rate will now be
similar to that of other Asian economies, as just now, you have elaborated on it and
it will create more jobs, more employment and we will be heading towards more

prosperous economy.

But the additional investment, that the Corporate Tax cuts are expected to
generate, will not create employment for the next 2 to 3 years as you have stated.
You have to wait till 2023. In addition to this, there 1s no surety, no guarantee that

the Government will not revoke tax cuts making companies reluctant to invest in

short term. GITd M1 RUHTH -5 &Il 5, U RuUaRM giaT 8 | 3%
B WG T8 8 T 8, A IS b ANl 7 HEl & WF BT AR
IFCAGC! BT AIGIA § | SO §H SaicHe B3 A S3d & | U TRPR &
IR A @ 3% Uiy @ faar SR S Y& R fedn | 98 0w ge o,
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HicH % AfeT g G fear | Atmosphere of fear needs to be obviated before

ensuring much financial investment.

Hon. Minister, you must be on same page with me that consumer

expenditure grew at the slowest rate in 15! quarter, 2019 at 3.14 per cent. For the
last 13 quarters, Corporate Tax cuts are not aimed at solving weakening consumer

demand, but increasing private investment.

Again, Corporate Tax cuts will increase corporate profit. If the companies

choose to retain the entire advantage of their lower tax rates, then certainly

inequality is bound to grow. &ngﬁm?ﬁﬁmﬁm%@% AR a_b"\‘:ﬁ%[
fop SHRT U1 GHRT ofd H I8 ol 3T &1 BRI, 30 UM hig gOxl IRI -Tg &
| SToTdT-al, TR A 39 IR 1.7 A1 IS Y WCHid dd Y= 10T T |

The Corporate Tax cut will result in further loss of Rs.1.45 lakh crore. Unless

Government’s expenditure i1s reduced, which is not good for economy when

withdrawn from productive sectors, fiscal deficit targets will be unmet.

If the demand 1s low, company will not produce more 1irrespective of tax
benefits. For instance, the shut-downs in the automobile sectors are unlikely to be

impacted by Corporate Tax, unless the demand for automobile spurts.

If the fiscal deficit increases, the Government is left with only two options to
fund it. One, print more money or borrow from external sources. Printing more
money can lead to inflation, while increasing borrowing will reduce the
Government’s fiscal space. Borrowing will also attract interest of the cost of
borrowing. H L3 H MUH! &I-JH TATE SRR &1 ITedl &, 19 A a |
T ugd gl WT[ that you should reduce personal indirect taxes like GST. That
can directly stimulate the demand. 3R 3TUHT Hh UG fSHIS Bl ?@Tqéf PRl
%a‘rcﬂw‘&& UETEﬂﬁl'Q | Improve accessibility to credit and liquidity. Increase

Government’s expenditure to improve aggregate demand and create infrastructure.

29 fawg IR 311U YieT e i ilfes TRPR &1 spfSfaferd ur agd 3RR 81
W R | W F T el 3R garp! T+t 1 fifar 8 1 3mum am fopan, aimoapt
WER A T fHa1? ToIC B HBISHT B 1, SMSTHTE A Ugal! IR RIbrad ot
ﬁ%% Y Wﬁ%ﬂﬁﬂﬁﬁ, Even C&AG admonished the Government
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by pointing out that fiscal deficit was 5.85 per cent and not, 3.3 per cent as claimed

by the Government.
15.00 hrs

Will the BJP Government follow the same modus operandi as the fiscal
deficit has now touched nearly seven per cent? oy El?aef dld % fp ) Ilﬁlef 'EIE'?T
golc U fopar o7 | 9ofe U9 fPu gU dH-aR A8 g1 U § | 399 IRt =i 8%,
BT a0 U g3 | 39 W == 89 & a8 3(F 37 A 9 R ©@ ©,
e P I 8 | I T8 QT <l 82 Uiferaric # ga Fawdl A =l & Wi
foram o1, foret Tiid foeam ot | a1 STP! HIs Ay ol 82 Tole U HIH Pt
SRERd §? 31U HITS9 13T, Sl 7 dle o M R GIfoTT | 3T e &l
SISTC BB § | 31T TS &) Il 3HTcy Tal & I8 & fora-t ¢t A1« |

3TUA HRURE ¢qg H weldl Bt §, Afded TeRIS RN T &1 g2 3MH
AR ST &1 BRT? Sl 3ATARE CoIUT g, 31! 3119 Pis JaeT Tal 4d & | 34
ffF HRURE Pt RB U §, PRURC B! gl fe@s Sd & | 31U U & §IG
UTSdeTolY Hd ST 38 & | TIURiud oRft U=t &1 Ht Urgdergol® & o

e % | It seems this Government has turned into a Government by the corporate, of

the corporate and for the corporate.

HON. CHAIRPERSON : But you are only talking on the Statutory Resolution
disapproving the Ordinance. Three more speakers are there from your Party. Please

try to conclude your speech.

SHRI ADHIR RANJAN CHOWDHURY : A very big thing now is that the
country is watching you. India’s GDP growth for the second quarter has slumped

to 4.5 per cent from five per cent of the previous June quarter. U g WwWe P
gHac gifvifed § | &1 ifvified e 5 TRiie My o 3R I9Y e 4.5

TRAC 31 75 | 3T o, erged™ # 2008 H f 39 IR H1 SHHIHG BRI
3{TT YT | ofd 9RT gfa1 § Tellad RARH g o1 a9 fegea@ o +ff 391 3R
TS Ihdl 4T Afe 89 USH gl fodT, if U BRI &l SurdHer H
dsaid & [T | §HA daisl o 1Y b1l B & [og 78 HIo SO | 319
H[ P Q%' %? You are simply drifting and drifting. That is why, our economy has
been slumping. The growth was mainly dragged due to deceleration in the
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manufacturing output. The GVA has been falling in most of the sectors. You are
talking about five trillion dollar economy. Five trillion dollar economy is simply a
pipedream now. Between 2018 and 2019, the size of the economy was 2.7 trillion
dollars. To reach five trillion dollars by 2025, we need the growth rate of 12 per
cent in nominal terms and nine per cent in real terms. Y &gl "@I@f %, qg

{8~ o AN &bl JdT1 iU |

R, fpdl O g diga 1 xiftfer 981 g1 91T | Sid 3Tudh! TRBR A
IRARY Tt I9a HIBIRRIG SHIHS UIH IR REER &34 &1 haa
[T U7 O URT Ul &1 Aa1 At et St A Ry fooar o1 | PR 7 39
§Td g1 SR 970 81 7Y, 33T §3fT | AWhIF UIel o dgd ¥ Sefead anT iR
9 URaR & 9gd I TS| - 3961 faRiY fomar o1 safeid 39 arod die T |

o 3! AT o1 dredT § o 31md famr fondd! fege & . 7e Rig
St ¥ 9raf HIE, 379 TaE HIvE, 374 feardd aifvlt | 3R g™ @l
FaFET g df SU&! S HAHed g St & UM §F1 g ife o9
fSHMCTSOIRM gafT U1, 351 Uhfedhdl gl oT foh 2 TRIC Siteidl id gRi |
I GO § | SHUICT & IR H Uithfeaal dgl Ul i Siiewe! & gad ffgea™ &t
areht grad forrs it | T g3 B | 319 ST HHe g off ® %8 @ g, 98 off
39 I IfoTT |

HON. CHAIRPERSON: With that quote, please conclude your speech.

With that quote, please conclude.

SHRI ADHIR RANJAN CHOWDHURY : I will conclude, Sir.

”The root cause of this Government’s policy doctrine is that it seems to
suspect every industrialist, every banker, every policymaker, every
regulator, every entrepreneur and every citizen. This has halted the
economic development with bankers unable to lend, industrialists
unwilling and not wanting to invest and policymaker unable to act. The
Modi Government seems to view everything and everyone through a
tainted prism of suspicion and distrust. With an absolute majority in Lok
Sabha and low global oil prices, this 1s a once-in-a-generation economic
opportunity to catapult India to the next stage of economic development
and create new jobs for hundreds of millions of our country’s youth”.
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Afd, 3T T B 3B 8, 37 bl Bt PIs §1d 8! d &, 3T A0
Rl Y a0 © | Th-al SHifed am A ATl gTad ol ekl | 519 H
oA BT, 99 db H fav argar g |

sI. fARreia ga (MET): Y=aare Ul AEied, ofd § iU & Adl &I A &l
T ol g3 o fob-

‘qdB] 1 Helthd H fhdd! gerH, fhdd! g HigT |
afvad 34t 7 g foh e &1 dawT Higu I’

g1 e SIhRIC, SIS SR SHRIA $I §1d gl | Afb, 614 3T
IR § 9l 9 o gg fraes! ¢ 8 | S99 urdl &1 3faer a1 § o o ot
$ g, T Sia-T 8! aredt o, T =1gdl o fob o A1 |l St =, A1
e TARHT Si A, THR B3 3RAT 31PR St A He-Id BReh 39 PHIURCS [od
I T B BT Badl [6hdT g, St A 7 S1STT B IR 39 o P of S, H
R BT R Hce 39! fad & YR TR H | Al I6i7 RIS B
aTd gl & | FifFar St 7 S9! faviy &R fan, Weh SR #49 7 faky &R
fear, Tae=h SR 9 & a1 3 S €, S99 Sarel § oiFdT § adife o
P YRIUS T ETE | T¥ 1992 H T ITHT GRS T AT | HA Ui
e i TR & A1 39 S et € 8 1 H e U uive § fomm
JIRH T 3 HER db JTe I1d A1 fvat Hiex do Ucar= ot g, safod e
SR HE IR fed 7 8 | dfd, ad 2011 & izt &1 fedim feam femam
319 il 1 T ST |

3nft AglhaaiTT &1 10 § | TN 98 § % 39 9 & d8 UqE 9ed
BTl IRy g8f 96 U | TS AhaaiiTT H oy W1e] afe TH9H 8 3@
g dl 98 SadgiH® TSI H 81 T ¢ | §H ATl ¥ & STd HR G & | A o
SfSan & S Ui Igi 311 I &, dl STex 81 H-gUhad T b 31 gl § 3R Ugi
3RNET B /T 2 | 1 8 |1 82 TN 1996 T oY 2R it ssegetant & 39
g & dapTaid fod it FueraRy Tgd = 9igH fovdn T | &7 31! & Ta §
f afe 3T P13 T It TdHE Dt 12T B Ad g 3R 3T ITD!
IS PR TP ©, T 39 X & YYE T g-1g W) off o1 ardpd Rt form
SRS T1e 5T fova, 16T ot 59 <=1 & PIS GERT Uy HA U1 16T gl Sl
foAT SRS UT BT W18 fhT U S 1T | ... (@aYU™) gHU | 39 <1 H &l diol
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g3 | SISl &1 §gd a1d Iad! g | SiSidt ay 1934 H 3T | 396 Ugd G
g & S =gt ot | S &1 ufaures smfker, Sigt av 1913 & &%
SRR AT | ORI T URT ~gATeh MR SN 3ATST ST §3MT &, 98 99 &b Tt W)
JET g | 3ARepT B I R gRaRid g, o a3 2o e e,
31 @l A 39 gFaRIAS &) s9mar o7 | § 309 I8 %8 &I § [ o 1934
eIl &1 a1 318 | R $erced, NeiA Siterd! 1T, fSHd HRUT Sie i
3, fS! 39 HHT BT e I 741 YT, § 36T HINT UG 38T §, D!
Plc HR IET & | Jgf SHeldl & SHUR §gd 91 sl & 3R g Udl § & 5«
CRITE IR Tt 814 TR at Afged anT sieidt &1 &) a1d B3 | 3611 FT -

“The boundaries of a nation in national income are still to be defined and a
number of other services in addition to those listed ever might also be
considered a proper part of national economies and products.” He went on to
list services of housewives and other members of the family, relief and charity,
services of owned durable goods, earnings from odd jobs and earning from
illegal pursuits among others. He stated reasons for excluding these things
from the GDP and he said, “The valuable capacity of the human mind to
simplify a complex situation in a compact characterization becomes dangerous
when not controlled in terms of definitely stated criteria. With quantitative
measurements especially, the definiteness of the result suggests, often
misleadingly, a precision and simplicity in the outlines of the object
measured.”

Hoc TS A Fel & Had et & g dsfad A o1, IH™ 3R
HETHRA A OH1 T 7161 ¢ 3R TR H SelUl &1 dls agd saral SUdnT et
BT | Y 3R, H S{TUP! 1 8T § b S SRt & Iyufd A - FHAs!, 35
1968 ¥ BT | TIGT, I8 319! AHGR] & ot g fob SiiSIdt &1 &l Haad el o
SO gFATH | H 8! &I 18 AT, 1968 BT W cHe UG BT R -

“Our Gross National Product counts air pollution and cigarette advertising, and
ambulance to clear our highways of carnage. It counts special locks for our
doors and jails for the people who break them. It measures neither our wit nor
our courage, neither our wisdom nor our learning.”

b8! T 1 SIS & IR H B8l 3 | ... (AUF) Tg e Th. bIs! Bl

g % | He was Presidential candidate and he was the head of GDP Committee in
America. ... (SIGYT) 59 I8 i1 & fAU TS gl Al SYBT TG S ¢ |

HON. CHAIRPERSON : Nothing will go on record except Shri Nishikant Dubey.
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... (Interruptions)... *

DR. NISHIKANT DUBEY: Robert Kennedy is relevant because he was head of
the GDP Committee formed in America in 1968. That is why I am quoting him.
So, GDP measures neither our wit nor our courage. ... (4dYUI) H %WFT A Bl
BT E | ISP a1 g+ H g fobr STt 311 Bt s 2Rt © b 3ma st &
AT SHHITHD dAhIR 8l X8l § I1 g | ST Ut ¥ SaTel Hedyu] §1d 98 &
foh T SH D STATHC g4 81 X818 a1 el | 1989 T AR Sait U8
e 39 WX &Y 3T 918 § 3R 3TP MMYR W YIH 3 WY S5 S/
g | T 3O U1 9redl § [ 98 PR 3 & a1g It 1ial & 9t Rief &
=ITerd &4 91 T8l ATl A U ¥ud § U fhaiu arad e X1 8 a1 gl an
2022 T G BT 7 e a1 78t e St 39 WHR &1 erile g b It
R H a¥ 2024 dF YA &1 UL e a1 981 SigsHH YRd § 94 TWiel @I
T iHel H Uie oRd 30 1 SANY HoR [Hd 38T 7 a1 Tei? It R & 7 geaT
Ugdl I1 el Ugdl | I8 U 15 WK &, ol TeAad SH 0D ddhaR Had o
| safere S Sheldt &t @R §, o oy A 4mar, 39 ot St wR fayra
Tl T | 91 I8 3T/ Pt ¢ [P 89 3y 7, TR, fham, afgar & gfaer < ot
WE AR ¢ UIR § | SAfe S off a1 SETd 2Rt &t a1d &= €, 9 Tad
I Fd 8, SISIUT H1 5 < & [T PIg AqAd el & | AdAd I8 & [ g1
3ifqH Safdd d% Uga g € 1 1ol Ugd Xg ¢ | 0aTd U8 § [ DI 1Y, o]
ﬁ@’ﬁmﬁeﬁw@%mﬁ,mmﬁmaﬁssﬂw@%aﬂ?ﬁ
I3 |

HON. CHAIRPERSON: Nishikant Ji, now, come to the Bill.

81, fAIfReia ga: ¥ ¢ YT, IPHIMS Saauic & SR § g1 drgdl g | &
TSTHUE 3R a0 a TR Ui §1d BT | 9ed 43w Hihd 1944 H g3 3R
3P YR W 44 BNl A, TP a0 aR B & aIG 9gd arel AR 3
T YT 3R 968 dR-2 3MTd-3ATd B3 <=0 DI @ fb g9 WHT W1 U1e a1 Tl
SAAUHC B UTE a7 el | 44 <= A S 989 Hihy 1944 T Pt | IW &
YR TR AT H & TRITT HTSTATE 3R IS §P a4 | ATSUHATE 39 ¢ &
fore o1 fo8 O Pt Sagswdr & | 9y 1971 H U RS o fb yRd &1 U
YU ST T | 39 gad &1 dapTard T Hat SfeR St off | et =i wvd wa
B3 AN Pl P STk BT ¥C §¢ T 8, STHINT 9¢ Wi g | 9¥ 1947 H Th
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SR 3R Th ¥UY &I HiHd RIeR Al | I gad T 3MSTHTK 3R 968 db
USRS H 181 3T 4T | e 89l Hithd o a1g Ui 1958 H 3 TRTU UfoRe g o
S | IH G HEdqUl a1d of fh Hig i Bt Dt dAAICIaIere! AR |
fIoT BT 3R M@ & YR W 81 g4 fdlt &l I @i <7 | 9y 1971 H
3ient & gufa e o |1...(eaayr) 3ma A a1d AT | “1 have directed

Secretary Connolly to suspend temporarily the convertibility of the dollar into gold

or other reserve assets, except in amounts and conditions determined to be in the

interest of monetary stability and in the best interests of the United States.”
HON. CHAIRPERSON: Now, you please come to the Bill.

... (Interruptions)

sl R ga: Agiqg, av 1971 & 5@ T8 hadr gofl, 39 999 Ta.&. o
e ¥ | § UA.&. 1 UIed B ZY(CE S-dT § Fifd d 3R T T 51 fordd &l
fyaT #Rd § | 3611 T dgd B! fhae fordt | 39 a1¢ 897 Fal fh
TSUHAUD I1 90s 8P 9 3T B J1ex AdbIaq & T a1 39 FHafcaferd! &
IR H YR DI SA1REfed o1 91feu | 39 90T & Uy T3t el sfaxr Sit A
e UBR &1 BIS e T faan 3R el R 7 § T 87 msuHu® 3R
dcs d b SR W By HIH B, Tg TD! o &, TUD! [T |

TEIGY, &1 3R AR § | U IR ) 2O § | A1 gdre off ged o
98 § 3R g8 T 981 Ue Uloide § | &1 TiHC 39 WHR 7 3R I1g- fdhu | 39
WHR A 3R g Tide g4 ot | v T1iRyd, f59 avf 1988 § AT 4t Toiia
et St 3 TrgA foran | S1fd Y O O Hfted Tgdht g, ifs Se 3mg anT
1 B, @ dfhT Ren @R ff Sa f dfd & wadiv &) mar | 9w 2004 @
ABX a¥ 2014 d% I JUIT IRBR BI ¢4 § | 3T Iq&H HUR Idl B Bl
DI B | AT MU I HT 1Y Y ¢ HR e, bfted TgHhdl H4 d¢
R 4, 319 g8 GAY b S1Ra axf 1988 H mfiya ga, fodr fsit 9 & g
et 81 U | U Ursde SISt A o7 A Bis g B o, gH I1fiid aa
s B <t | IQ-1, TE-2, FIRIE-3 3R 3F 1 @H-1Y 3i1fe R Id
R T | e tgpdl & for afe 3t fegsawedic 81 T e, af 3y didifiug,
TR ST P IIR E, TP 9T R 8, STDI JA W 7 | MR S &R
T & 1 B, I8 SMUH] g fhargar g |
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Tet A1 fod = St 33t § | S1Rya @ +ff @aRre Witde S g foa
T 8, 3 7T 8 b 3T 30 DI hY d18% BT Aley, HRETATE TR-IR
®g Y8 |, H 3Mud Aey I gH-tg fo w0t Sft &) a8 gama ot S amsan g i
2T BRI RAféT Red &1 a1d o 34fie &g @1 §, Hifd soic |
§O Sl SRR $H 51 8, TUPT BF TRAC AN DI ISR a1 § | BF eRAe
78 ¢ & URdlg Sl &) o & W ®, A9 eRile % § 6 tHuauns
Jde I AT TgHT § | AP T SeATd Wi Raifen Ren forg fem
AN ! SITE ot foT fopdt foRE &, i IRE1SMS 39 [T IR-IR &8 8]
g, I dfH71 RReH 3% folt IR-SR &8 @7 § IR B39 HH & I o
ft St & ufafafdr e, at I=iA we1 & o 37 g8 Tz & man, & oy 78
U fob 31T 309 TR R Hegla! AR A7 3R T T H1UY & HRUT R |

T 3! IardT fb BRI A T IR THHcT A3 Hdb HRd &l 39 e
Y U S Rufedts o1 fan 3, forad YRd o I g TR g1 ¢ |

34 31U gAY & 39 f9d &7 siisolae 3R o 1 82 39 f9d &1
3fisoide g %, It was also noticed that many countries world over had reduced

corporate income tax to attract investment and create employment opportunities,

thus necessitating the need of similar measures in the form of reduction of
corporate income tax.

gfe 3y gt gfHar & @7, H 202 HEiST BT STeT Ao TE | TRArH,
foraes o & nft AT fag Wt St A st a1 Wvar @ dal | 9Te RITR,
AR, SRR, gas, SAe, Ulfded™, Y™, S, 94 ), 37 9t &
1Y YRA BT HHTEA & | TaS] HIRURE ¢ 3 UM, faH 45 Heiw 8, 370
20.05 8 | TR H 20 TRAc ¢ & | T81 A-ghaaRy &l Hghaaii &2 9
gos, SAATGR T 8! Iat SN2 39 I8 A fb T Bler-ar oe off §a7 &,
0 AS S AT, 7S 37 died a1 § | I8 [t g g2

RIY §gd faHRid 8 | 89 S9N I8 &1d $ed ¢ (b Y H 9gd faPb
g3, AS T8d 3 &, ISFIR T8 D & | U H 49 S & | IPT TaRS
HIRUNCT ¢ ¥ 18.35 TRAC § | ...(IYM) H Tavsl &1 §1d Hg Wl g | |
fpal T el DI d1d ol Be 81 § | SRS H 45 TRAC, 50 TRIC B, BH
P! UTS B 91 HR @ 82 SARBT A Al 1913 TP <okl of gl uT | T 1945 TH
a8l ¢ 16-17 TS UT | 98 Al AU gl AT | 31T ST, 1N, ¥4, 3AReT
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D §1d BT | T 3T o B &1 HITog, S8l 31 Ht TRIat ¥&1 & =i 10
PG URAR T8d & | afe 7 okt e e 8, afe s Rieaiied g o
HIct ot &1 IRBR Th ¥ I1ad MR 7 A€, dl AN b U1 YW 3§ & SHral
3R BIs IUMT TR § | 3T ITB! I ARG o S WY HRA G |

ot 3¢k o7 =eRY: oMU Fa 71 s R Wid Akl St &t a5 8% 82

1. fAfreria ga : Aty sAfveT & 30 <1 €, &1 Tavsl HRURC ¢4 23.08 8
| II3Y AR, 28.73, T =, FOr# A1s1, FTohd, T 3Mfe §, ITH 28.32
g | I gfaem, fo9w 28 321 €, IUPT 21.82 © | Sfl-20, i SMESTHIH
3R 968 dF & SIS 811 & d1G U 91 W Sff SAAE Bl o WIe (bl B,
g8 W-20 TV 3 S20 BT AT B | S11-20 & ATUR TR TR} HEIol DI oS B D
ITd BT §, Afp Sit-20 7 98 28.04 TR 8 | SM-7 7 29.57 RIe 3 | sNsdiet
ST H 24 T § | & g1 DI 202 AN 1 Ife Tavsl ol dl 98 had 22.96
RIC g | e T g & dRURe ¢ 22.96 & TSl &, Al &1 3TYH! @Il
g f5 YRa 7 ™ 81 a1 82 URd # 39 RE P! IS 3 9¢ Tobdt g2 Il
31T 39 ARE & ol 7] Hd §, ol FT BT 82

ESEH mﬁﬁﬁ?ﬂﬁm I Gﬁﬁwmaﬂl\/leawres to Tackle
Black Money in India 2012. 2012 H ST A gt HHT 18 | AR ARG S TR
Hed § [ SHIFM! 813 o 38! &, femfergsiRe g man, Sieydt 8 mar | 39
HUE A 3-4 S Pal, SHD! S Y TS | H I HuCT B RUIE 3l Bie
1 AedT § | Ugd 4t UUrg gsil Wgd &l HAT Bt Raié &t s, ag F off
Ut fereweRA led, SIS foa J 9 | 3—6'?16'%% Report of the Committee

on Measures to Tackle Black Money in India and Abroad, 2012, headed by Shri

Laxman Das, CBDT Chairman. Yo ay 2012 &I HACT B RAe % |

SHRI DAYANIDHI MARAN (CHNNAI CENTRAL) : Did they recommend

demonetisation?

DR. NISHIKANT DUBEY: Yes. It is their recommendation....(Interruptions)

And it says that demonetisation of high denomination currency notes is
believed to be one of the methods to kill the extant black money economy and to

curb the generation of black money in India, demonetisation was implemented in
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1946 and 1978. Experts have criticised that demonetisation did not achieve the
objective. It was aimed at further inflation over the years, but demonetisation is

the only way.

W, 3T BB T8 ol PRURC ¢, UHd STHH SIS ol W1 §, dl &b
Tt SR & fore 3= BeT f dufar feyg ave @ 3uid & AW W, TR
&AM W, S &P T TRe B @l 7, TP T a1 H ITHT ghraan ford
Hicdl & Y §, 39 Hicdl H ¢qd HH g 3R THR Jgi ¢y sa1al g | 39% fag
JHI-THY IR HA 41 | H TSB! §d1 [ 1971 H HIASR HHST &4t 3R
39 B fob Sl ¢RI I B, 98 S Tl ST 1 U 58] A g | It e
I i I BT T15 | IR HHCIS iU A 918 | g o a1 | 3t
ff di pafedl Bt RudH o € | 9N 39 Iiee, AU IF AN HE 19 g
HHCT I Ug Bl fob Ig O CaT 3¢ §, U Ul | &ih Al S INTH &HT UG JS]
HRUE |

TR, JUT § Tgi &t 3rRAT Rig 31 off 98 U € | H 3R off 3rRmT Rig
3R fUBd 10 I ¥ &b T & forg T ASs ded 8 | B9 gl o1 fs
HIUY P o T 8, o1 a9 o # iR ferecega A urdie | SYTHa &
dapTeld fod 13l 3 g8l @ IS ofaTd T8l fam 3R R g1 HIvur R gofid ®ic |
TH TleMsud gofl | 8N IgaRt = dismsud fovan, fSae! 3| sledarmt iR
TfAYWOr 3§ TST 3R I SMUR TR T I Pt TH3MMse! 51 3R AL 91 Tat
gs & &9 & 39 90 & diF dey 3 urferafdic &1 Raw §& o 3R
feracerz- # e T | 39 I8 el fob aifT g HHct 3t Rulc # 98 &1d
Fel Ts | IH RE F IHR B, TSI FHST §H1 3R AT & HHT 39
Y8 B §1d dadl Ig! [P BIRUNE ¢l 3R STHH ¢ Ifc, HH gl aRT o 39
S H &I H SiFRe BIT @ | I8! BRUT B fb & Tt SRe gl 38T |
T & S IRPBR Y, 3T < & GUFHA ft e At St oY, 39 S Bt faw
Tt st e farar ok SR Rig 319 St &I 4=9d1g o1 dredi § fb
3T ST FSHIoH A 3T § | HR QRIUN H $gl T &-

3 98 A/aaq | 98 Al Yaq | 98 a1 Heaag |
IR g eiareg A1 fafgumag |
S wrifa: wifa: wifa: 1~
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3ifaw 3t a, TR 3MeHt d UgaH & oIt IRER T8 o &1 Rae
AP 3TE 8, AgPh NI Tdex Dl IgMH o (oY A3 8, AR P §¢M & Al
dTs 8, 8 SUBT GAYT HA § | 581 Yea)l & I1Y oY fg, o1 R |

SHRI A. RAJA (NILGIRIS): Hon. Chairperson, Sir, thank you very much for

giving me this opportunity to comment upon the Bill.

As Shri Adhir Ranjan Chowdhury has put it, the Indian economy is passing
through a turbulent phase, with the GDP growth dropping down to 4.5 per cent in
the quarter ending September, 2019, lowest ever since March, 2013.

[ have carefully heard the speech delivered by my good friend, Shri
Nishikant Choubey ...(Interruptions) sorry, Shri Nishikant Dubey. Out of his
outburst argument, I am not able to spell his name properly.

Sir, this economic slowdown was not at all accepted by the Ruling Party. It
is evident from the speech delivered by the learned Member. He 1s getting support
from Nixon, Kennedy and so many stalwarts in the global arena. I would like to
ask him a specific question. Who were your own earlier associates? Did Dr.
Raghuram Rajan support you in terms of GDP? I would like to know whether Shri
Urjit Patel, former RBI Governor; Shri Arvind Panagariya, former Vice-
Chairperson of NITI Aayog; Shri Viral Acharya, former Deputy Governor of RBI;
and Shri Surjit Bhalla, Economic Advisor in the PM’s Economic Advisory
Council, are supporting you or not. See, our own Economists, including the former
Prime Minister, Dr. Manmohan Singh -- you cannot give any political colour to
him, he 1s a known Economist -- did not support your approach. So, all the people
in India -- those who are having national patriotism towards this country and
towards this Parliament -- did not accept your point on slow down. Still you want
to say that the calculation is wrong.

When the hon. Finance Minister presented the Budget, she mentioned the
piece of legislation in other way. The companies having a turnover of Rs. 400
crore, will be taxed Rs. 25 crore with the reduction of 5 per cent from 30 per cent.
She was very categorical that the left out 1s only 0.7 per cent. Almost 99.3 per cent
has already been covered under this taxation. Now, by giving another deduction of
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22 per cent, I think that 100 per cent has been covered by the Act. In that sense, it

has to be welcomed.

Keeping the low tax on corporates, you want to reduce the fiscal deficit. I
appreciate the measures being taken. But it is not a holistic approach. Everybody
accepted that our economy was badly affected after demonetisation and due to the
wrong implementation of GST. The hon. Prime Minister had asked on the floor as
well as outside to give him only 50 days’ time to recover the situation on track,
which was heavily assailed by the former Prime Minister, Dr. Manmohan Singh. I
may be permitted to quote what he said in the other House.

HON. CHAIRPERSON: No, you cannot quote it. Do not quote the proceedings

of the other House. But you can very well state his observations.

SHRI A. RAJA : Okay, I will not quote it. I understand. He said that even by
giving many 50 days, the promise which was given by the hon. Prime Minister will
not work out. It is a daylight loot. So many 50 days have gone. Still people want to
substantiate their claim that demonetisation is a correct measure. Secondly, as
regards GST, they were very categorical and adamant that what they have put
before the Parliament is correct. Thereafter, they brought so many amendments
which impliedly admitted that GST was wrong. Still it has not come to the track.
So, with all these things, the Indian economy is very badly affected and it has to be
admitted. Your endeavours may be good. Notwithstanding the political enmity,
any Government can take any step but when it 1s implementing that step, the
ultimate result is failure or positive or negative. When it is a failure, you must
have courage to admit that there is a failure and therefore, we want to change the
law. What is democracy? Democracy is not merely running a Government. It is
essentially a reference to the other aspects and ideas. But when you are not at all
hearing the other ideas, there will be no democracy at all. With this small

introduction, I may be permitted to say a few words on the Bill.

Out of a total of seven crore taxpayers, only 11.86 lakh, i.e., 3-4 per cent are
corporate taxpayers. Out of the total companies incorporated in India, 99.3 per
cent companies have a total turnover of less than Rs.400 crore. Presently, they are
paying tax at the rate of 25 per cent. So, there are just 50,000 to 80,000 domestic
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companies which are going to pay tax at the rate of 30 per cent and are the most
benefited by this amendment. They are only one per cent. That should be kept in

mind.

The Bill mainly has two provisions, i.e., tax on income of certain domestic
companies and tax on income on some manufacturing domestic companies vide
the provisions 115B (aa) and 115B (ab). The Bill seeks to amend certain
provisions of Income Tax Act and Finance Act, 2019. This 1s to replace the
Ordinance promulgated in September as Parliament was not in Session. The
domestic companies including domestic manufacturing companies with an annual
turnover up to Rs.400 crore pay income tax at the rate of 25 per cent subject to
surcharge and cess. For other companies which are having turnover of more than
Rs.400 crore, the tax rate is 30 per cent apart from surcharge and cess. By this
amendment, an existing domestic company has been provided an option to pay tax
at the concessional rate of 22 per cent apart from cess and surcharge. The effective
tax rate of these companies comes to 25.17 per cent. Another provision has been
inserted through this amendment that the new domestic manufacturing company
which was set up and registered on or after October, 2019 and commencing

manufacturing before 315t March, 2020 would have option to pay at 15 per cent
plus surcharge and cess, whereas no Minimum Alternate Tax would be applicable
in either of the options. Earlier both the slabs were available. A person can go for
the income tax and the MAT. Now MAT has been completly ousted. I do not
know what will be the negative impact if the earlier system also prevailed with the

existing reduced rate.

Coming to deduction, the reduced tax rates come out with consequential
surrender of specified deductions and incentives. The companies which do not opt
for the concessional tax rates will continue to enjoy the benefit of specified
deductions/incentives wherever applicable. Further, in order to provide relief to
companies which continue to avail exemptions/incentives in the old regime, the
rate of MAT has been reduced from existing 18.5 per cent to 15 per cent if they did
not opt for the new regime. It is a welcome measure. There is no doubt about it.
But by this amendment, all domestic companies, whether they opt for concessional

rate of tax or not, will get some relief. The object of the Bill is to provide a sort of
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fiscal stimulus to the companies by reducing tax rate. I admit that. It is a welcome
measure. [ have no hesitation in showering encomiums on the Finance Minister.
The domestic companies can opt for the new tax rates in the financial year 2019-

20, i.e., assessment year 2020-21 or in any other financial year.

HON. CHAIRPERSON : Please conclude. This 1s unfortunate that the time

allotted is only two hours.

SHRI A. RAJA : Sir, there 1s no timeline for domestic companies to choose a
lower tax rate under Section 115(b) (aa). But once a company exercises, this is
very important, this option, the chosen provision will apply for all subsequent
years and such option cannot be withdrawn for some or subsequent years. There is
an anomaly in this. I would suggest that the option be open. Why should the
Government be so stringent that once the option is closed, one cannot revert again?

This aspect needs to be reconsidered.

Since there is constraint of time, I will finish within a couple of minutes.
Section 15 (b) (ab) 1s available to only new companies which have been set up or
registered on and after October 01, 2019. If the Government brings in this
provision, then the benefit is not available to the existing companies even if they
set up a new unit for manufacture or production. So, the Government may
reconsider this provision of putting a time bar. The time bar should be removed
because the existing companies must also have the option and permission to avail
of this facility because it 1s believed that the Government will come out with a
separate incentive programme to keep the above-mentioned projects going with
complete enthusiasm. The measure taken by the Government is good. Even while
speaking on the Budget I clearly mentioned that the other option should be very
carefully considered because when the Government proposes to give such a very
big thrust on the corporate tax, what about the other areas — the promise of
returning of the black money has not been kept; the promise of 100 crore job has
not been fulfilled; GDP rate going down. So, the Government should not be under
an impression that the real creator of wealth is the corporates alone. Therefore,

concessions must flow to other areas also. The real creator of wealth in our country
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is our farmers, labourers and the working class. I would request the Government to

please turn their eyes to these sectors as well.

Thank you.

0

SUSHRI MAHUA MOITRA (KRISHNANAGAR): Respected Chairperson Sir,
I stand here opposing the Taxation Laws (Amendment) Bill, 2019. I stand here
opposing this Bill because once again there seems to be a very haphazard approach

towards a better economy.

Sir, I would begin by quoting Christopher Hitchens “that which can be
asserted without evidence can be dismissed without evidence”. This Government is
insisting that there 1s nothing wrong with the economy. While on the other hand
they are telling us that whatever is not right can be fixed by tweaking the corporate
tax rate. I do not object to the reasoning which is in this Bill that corporate taxes in
India should be at par with their Asian counterparts. We broadly agree with this.
Yes, they should be. We, however, disagree with the reasoning that the reduction in
GDP growth can be fixed by tweaking the corporate tax rate. The reason that large
and small corporates in this country today are facing the death knell is because of

two reasons that this Government has taken.

The first decision was the demonetisation. This was a crippling blow to the
economy. Small and medium enterprises have still not recovered. There is no
running away from this. The second is the multi rate which 1s extremely
complicated and coupled with it is the onerous implementation of the Goods and
Services Tax. We were all part of the GST Committee. There is nothing wrong
with the GST. It 1s the implementation of the GST that has proven to be a huge
problem for this country. Now, this particular tax cut that has been proposed by the
hon. Finance Minister will only help the profitable to become more profitable. It
does not do anything to revive a very large part of this economy which is
struggling. Why 1s it struggling? It is over-burdened by the tax administration, by

the Company Law administration and there is a general harassment by the
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machinery of the Central Government on individuals and small companies. If the
provisions of this Bill were really to help everybody, especially our SME sector,
then the tax rate should have applied to all entities. It should not have applied to
companies. It should then apply to LLPs, partnership firms and other non-
corporate entities also. That would be a holistic approach.

Sir, what is further disheartening is that this Government has chosen to
withhold the Direct Tax Code Report from this august House. The Government
should take advantage of the breadth of the experience that Parliamentarians have.
I am quite sure that given the past track record that this Government has we are
going to see it being shown up secretly in the Budget again as a Bill which has not
been thought through. We are very sure that this is going to happen. A reduction in
corporate taxes only helps those making profits. Most of our businesses are
struggling because of insane compliance and harassment which is being created by

this burden with a sudden shock and awe implementation of laws.

There are three reasons why they are suffering. They are suffering because
the Government refuses to come out with clear and frequent guidelines. The
Government wants to keep grey areas which officials can misuse. Secondly, the
companies are suffering because today, the biggest outstanding dues in this
Government are from the Central Government to the States and from the Central

Government to 1ts vendors.

The third reason 1s this. They are not suffering because of the tax rate. They
are suffering because of these reasons. So, tweaking the tax rate is not going to fix
the fundamental problem. Let us now go to the specific causes in the Bill. Mr. Raja
touched on them. Let us go to the new Section 115BAB which states:

“15 per cent new manufacturing incentives shall apply only to new

companies created after October, 2019 and provided they commission
their new unit by March 2023.”

So, existing companies, existing proposals, existing projects cannot utilize
this Scheme. Those companies which have undertaken long feasibility studies have

got approvals as part of a very long drawn process. For projects that might be just
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on the cusp of financing, today, they cannot take the final investment decision. It
does not apply to them. So, what has the company got to do? They have got to
either dividend the money by paying tax and create a new company or they shall
have to create a subsidiary and increase the compliance burden. So, you have got
to create a new subsidiary to take advantage of this incentive. Any existing

company cannot just set up a new manufacturing unit.

This defies common sense. So, they are going to have to spend their time
transferring approvals. Banks will have to now fund a new company or a new
subsidiary. This may take more time. So, projects which will finally make it online
are probably going to be 5 per cent. Then, have you included everybody else in
your ambit? Are you interested in the illusion of a sop or are you interested in
really giving a sop? Let us be clear about that. If you are interested in really
making this work, then this should be applicable to all new manufacturing units
irrespective of ownership. Let them give it to partnerships, proprietorships, LLPs,
and all of them. So, if the hon. Finance Minister wants to implement a very
focused investment linked incentive structure, she should create a structure which
small companies, big companies or anyone who does a new capital investment, big
or small, would face an environment of compliance certainty. That 1s what gives
people the security to go out and make investments. An atmosphere of compliance
uncertainty, of not knowing where I will be caught out and in which loophole, is

what is killing investment today. That is the most important thing.

The other thing in the Bill, which is in the amendment is this. It is very sad to
note that we want to treat foreigners better than our own citizens. So, we have
chosen to charge and enhance surcharge to our citizens. But rich Foreign
Institutional Investors get special treatment. They do not have to pay this. So,
charge everybody or charge nobody. Do not give preferential treatment to
foreigners which you are denying to rich Indians. If you want to tax the rich, then
tax the rich everywhere. Do not tax the rich Indians and Indian companies while

giving benefit to Flls. That is not fair.

So, to reiterate, there are three main issues with this Amendment Bill. One, if

it 1s to help all, especially small and medium enterprises, then the corporate tax
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reduction from 30 per cent to 22 per cent should apply to all entities.

Second, the 15 per cent tax rate for new manufacturing companies
incorporated after October 2019 makes little or no economic sense. Make this

applicable to existing manufacturing units and existing proposals as well.

Third, waiving the surcharge for FlIs, while keeping it for Indians, to me,

seems extremely unfair. So, these are the three things.

Madam Minister, please reconsider these aspects of the Bill and focus on a
more holistic fixing of the system. We seem to be clutching at straws. You brought
the Budget in March. This august House stamped the Budget. This was your
Government. You were not Finance Minister but it was the Government that
brought this budget. We fixed it. What happens between March and September that
we need an ordinance? You knew that the Session was coming in. That means you
are facing a sense of urgency. You are facing a sense of urgency that you need to
clutch at straws to do something to at least give the illusion that you are taking

action.

If that 1s indeed the case, take real action that is going to really fix the
problem. This sort of clutching at straws in an environment today when we are
coming out with the worst numbers, be it on employment, be it on investment, be
it on anything, this is the worst that this country has seen, and that your
Government has also seen. If this fire comes into the house, all of us are going to
be singed. We all care about the economy. So, again we tell you that entities like
Bharat Petroleum Corporation Limited are the family’s silver. If you are going to
disinvest profitable PSUs as well, where does this come out? So again, I am trying
to use this taxation Amendment Bill to bring forward the issues that are with the
economy and to request that when you are putting this ordinance, take into
consideration what we have done, and fix the problem holistically. Let us not
clutch at straws. Let us not put band aid where we actually need to have major

surgery. That 1s all I wanted to say. Thank you very much.
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SHRI MAGUNTA SREENIVASULU REDDY (ONGOLE): On behalf of YSR
Congress Party, I rise to support this Bill. Moreover, our hon. Chief Minister, Mr.
Y.S. Jaganmohan Reddy has welcomed this new 115BAA Section for the new
companies i.e., 15 per cent of the rate of income tax. Andhra Pradesh being a new-
born State, a lot of companies are going to come there. At least this benefit will

give a lot of boost to the Andhra Pradesh economy.

As hon. Finance Minister has already mentioned compared to other countries,
the rate of income tax is low. In India, if it 1s higher, multinationals cannot come
and make the investment in our country. This move to reduce corporate tax in our
country 1s a good move. However, I would like to make some suggestions to the
hon. Finance Minister. Unfortunately, this has been kept for companies with more
than Rs. 400 crore turnover. As our colleagues have already mentioned, only a few
such companies are there in our country. If it is allowed for companies with less
than Rs.400 crore turnover, almost 99 per cent of the companies will be covered by
this. Companies with turnover of less than Rs.400 crore are all paying high tax
now. Comparatively, if you see the companies with turnover of Rs.400 crore and
above, if you declare taxable income, 9.77 per cent is the rebate that they are
getting. However, in companies with less than Rs.400 crore turnover, 3.95 per cent
1s the lowest one. As my colleagues have already mentioned, all the partnership
firms, LLP companies or MSME come in this. As you know, medium and small
scale entrepreneurs are facing a lot of problems with the slowdown of economy. |
would request, through you, the hon. Finance Minister that these aspects be taken
into consideration, these partnership firms, LLP firms and MSMEs, so that
companies with a turnover of less than Rs. 400 crore turnover can be covered also.

...(Interruptions).

[ will not take much of your time. As the hon. Finance Minister has already
mentioned it, by bringing in this Ordinance, the Government of India 1s losing Rs.
1,45,000 crore. This loss is there. My request is that there are two kinds of wealth
management in this world itself. One is, hoarding of wealth and second is

distribution of wealth. So, the hoarding of wealth means 1f we give rebate to
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companies with more than Rs. 400 crore turnover, they will be rated in Forbes 500
or world’s No. 10 or 15 ratings and Fortune 100. But it will not percolate to the
bottom because our population comprises of below poverty line, poverty line,
middle class, upper middle class, rich and super-rich class. More than 75 per cent
of the population in this sector belongs to middle class. The volumes are required,
but the purchasing capacity has to go up also. In this context, this hoarding of
wealth will remain with only a few people, but 1t will not percolate. With these
kind of concessions, it will be used only for clearing their inventories and not for
percolating and expansion in their trade itself. The distribution of wealth means
retail trade has also to be broad based and when the retail trade 1s there, the
purchasing capacity will go up. So, my request to our hon. Finance Minister is
that she should give concessions to all companies whose annual turnover is up to
Rs. 400 crore. This way, more and more jobs would also be created. The
employment potential would be there. Especially, the State like Andhra Pradesh,
which 1s a newly born State, requires these kinds of concessions.

Sir, every time, we are also asking for a Special Category Status for Andhra
Pradesh, which is getting delayed. So, if we have these kinds of concessions for the
companies, whose turnover is up to Rs. 400 crore, at least, our State would also

grow in that form.

Sir, I have another request to make to the hon. Finance Minister. It in regard
to individual income tax. There is an exemption up to Rs. 3 lakh. If she exempts
up to Rs. 20 lakh, about Rs.2 lakh crore tax will be reduced. But it will be reduced
with the reduction of returns also. Here, about 5,50,00,000 assessees will be
reduced. Here, the cost of collection would also get reduced. So, I would request
our hon. Finance Minister that in the forthcoming Budget, she can think of it. The
percolation would come. So, Sir, if there 1s no income tax up to individual
income of Rs. 20 lakh, their purchasing capacity of those persons would also go

up.

Now, our hon. Finance Minister has already instructed the banks to give
loans for the new purchasers. But it is a loan. Nobody is taking this loan. It is like

getting stranded.
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I would not take much of time of the House. Finally, I would request our
hon. Finance to send somebody to inspect to know the ground reality. In Chennai,
T. Nagar, Ranganathan Street is there, which is the oldest and biggest retail bazar.
If she sends somebody to that bazar, he would know whether the economy is
slowing down or booming up. He would know what 1s the state of the economy. I
am saying so because all common people go to that market.

So, I would request our hon. Finance Minister to keep in mind all these
things because we have to look at Below Poverty Line people, and middle class
people also.

So, with these few words, I conclude my speech. Thank you.

PROF. SOUGATA RAY (DUM DUM): Sir, no other Bill is being taken up
today, and the reply on this Bill is at 5 0’ clock. So, let the Member speak, without
pressing the bell.

HON. CHAIRPERSON: I am not curtailing the time of the Members. As per the
schedule and the list, which is placed before me, the time allotted 1s only two
hours. The BAC has to take care of the situation.

PROF. SOUGATA RAY : The House started in the afternoon at 1415 hours. So,
the time available 1s 3 hours and 45 minutes till 6 o’clock. So, let the Members

speak for longer time.

HON. CHAIRPERSON: It is up to the hon. Speaker to decide. Right now, we

have 15 more Members to speak. Definitely, it would go up to 6 o’ clock.

SHRI BHARTRUHARI MAHTAB (CUTTACK): Ten speakers are from the
Ruling party.

HON. CHAIRPERSON: So, let us continue. Next, Shri Arvind Sawant;i

... (Interruptions)

ft arfig wrdd (g gfarn): A-E gHUR Aeley, SaRTH drd (SRSt
ft, 2019 F FW H A & forw w1 g3 § | B 3meofiy faw wft it &1
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Yo +ff A1 | S 9O 9 R @ 3, graife gt Sifify ugd «e T 9,
SIS T 71 4T, I AR B o [0 I8 fod arr T g | TR 31 g
He g fob BYUFT 3R B! | Bb gl 8T AT | gURY HUAT g b g9 I18d
& fb ISR ¢, 51 T84 ¢ o il &Y AeHIR fret, 89 “Hep-34-38ar =gd &
O safe ggl &) S SIS §, 3 3 §¢, AfteT oig St St &Y <% 4.5 ufawra
IR 31718 Al IR g9 79 717 | 9 2013 & &1 Jg Ugall IR ga- -i1d 715 |

16.00 hrs

3{d T -1 S & d1G TS HA T s Are 370+ i fAfRkrenid go off
I T | I Fel fb S &I 3y wis 77 T8l YAl fF IW & IW
gHAE IR Bt § | g2 A T P dad g o & a1 3ngH! i sed
o € SR 3! O ot ed ot § 1 99 ot ot gt Wi e agantt, |
D! AT Sd1 Gl § | STl 3BT &, SUD! gH 3BT Hgdl 3R Sl Tad g, I
TAd et | 3fd gH o I1fet & Usa ara & &1 gan | Usd urd siid
HIE & d1¢ U 39 UTd 3dgeR A8 db ga- Il U1 fos fixpa Sfthflie 31 A
d® =iid QT e ST 81 9 SUd! UR & o | 3 3R foamn =i
iR, g &9 Tar gt g | 98 7 R TR | 3y 39 31 b ug Pl ¥ Y&
g3 § Peal g f ug feHiHersolRH ¥ 3= 8311 | 89 3% 91y 8d g 4,
3TN & A Tl 3R R U] b S5 Sff 31X AIed = SHP! TAraT bl
ot | ...(caau) fsAcRoIYE &1 doig A AR &t Siied T3 |

Heied, AR AFRysmdr 3 1t daR TS 8161 § 1 59 o off 39 S’y
Tel PR R & [ FSHMCIZOIRM &1 398 9§ §HARI Slieq 15 & | 3R 3T =g al
TS H 3MTUeh! 3! Sel ¢ o | H A= fow vt Sft © geomm fs & <t o6 et
g IgTAHEIRETE | 3T BB IR & P 8H P SISIH 0 IR Ad 82 A ST
{35 YTd & &7 H SHRT S IATGH 3MTaT 8, ITH fha-l fiRmae 3o I9d A=
4.3 fiR1ge 3 AEH H ot | 1t has gone to minus 7.7 in the month of September.
TR o & aR § & w1 aredt § for /e sarer g1 9%, Ia91 uraR
SO BT ¢ | 39 §H YA © b 389 §ARI SHIH A I @I & | 3R
TR ol TSl Bid! g df I8 ad fhdr Srar g 6 s9d SR gARY SHIAH!
‘ﬁ%ﬂ?ﬁ% quiﬂﬁlﬁgﬁmﬁ &ﬂ?ﬁ% | It has also gone down to zero._sTlTﬁ
foTclt ot ol IdTear ft, ITH fUDe 3Ud A A ABR 3TN ddb IdTeT 12.5
U2 7 | 319 WM & fob S8 UIgde U SIS € | ST A IR A § | 3Tl
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I BRI & Y Yigde HU- &I Tide g1 @1 g, Fifd g9 o foora
TS B 3 6, SUD! 31U Vg difory, difcs 4 T o b |

HEIed, I 1 S YIS 8IdT §, 8 BIE-BId oW g3 § | STP
T HH B3 § | BARI Ol 38X 6, B 3Ud Y TG 31 b SSKIS Bl
Sl Ure e YT, It has gone to minus 4.3. a?ﬁﬁﬁ?ﬂ RICRS| m_é fbd ®I Al
fRufa % | If the economy is good, the demand will always be there. SAbI Id gl
g e UM ¥ § Ui HeH WAl U7 | 39 9T 3ficl 3% H YIS
SSAWIA T TT | 399 H §gd fdfad Igar o1 | 9gi Weax o #1 &g, 98
Rpi W forar gaim 8, go Sia 81 § | 9t e ot & ug Fear o1 fos sua!
iRaget! o difoTe | o s 981 6, 39! § ¥8l B |

3fTexuftg fom 12 off 2 Hifé & &ff, 3o gwr ¢ faam iR g+t & gam |
Tt & A 91 g8 [ 3ffc) S8 | & ¢ B A Hhdl § | 364 HlfeT d
ot <, ifos 3T UK S 3ruemy of fob 31 T §¢T, Afh-1 98 gl d¢ 38T
g | Od ST &1 I el g3 al Siotd &1 +f I 18T g | BUR Siold & Id
# ot Ft 3 TS | 13 HEFI ¥ SHRT TRIUIE W 7 | 31} 30T TeUIE Tal 8
EIE |

Sir, power generation, steel, oil refineries, coal, cement, natural gas and

fertilizers are the main infrastructure of the economic development or economic

growth. 37 37 g4t # QT % 390 98 5.8 d Hifd w1 | 98 M el 9¢
/I8 | 39 WHR A 1Y 37t § 5 g0 o fAvfg @ 35§, U= ol i g9 o
T &, SUBI ST SIE § |

AR 3UeT B [ Swrgde Se 8 | Avar o, A% 3oy @y unef g,
Hifep 3y foa w1 € |
16.05 hrs ( Shrimati Meenakashi Lekhi in the Chair)

H S § 6 foramit 7aier €, 99 9T § | H 39 981 98 &t kg 91
XAl § | 98 &9F H 3@ fob 519 oft g1 Fvfg ad €, 9T g9 $0ae &t T8l
rerd 8 | i ST ¥ o fagH o6 gU 8, 3 fagHi 4 g@1 | | d8f S
diftd ®Rd &l for idRfiea & 991 g, TF &1 8id 8l I8 ad & are?
Sidied SR U 3t Uifthe & 89 & STave i 8F I 99 @ §, 3P
HIs I T8l 7 | fohaes faw o9 3@ €2 894 I for 39 SHaawic &1
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BT BH SHATIHC SIFE & & §d B I8 o | oId 8H HuHal sad o, af
3P YA SUIT B! d1d Ta] Hd, SEATIHCE SUIE &I 91d ol Bbd, rad H
T8 I AT SR T N &1 8 | 9 9gd fagH o1 g | ffi bl Sle 7 ad & |

$Hdl SoTTol JTgd - dal a1d dal | I Foile St A, 3Texufia 31fird 2me o,
Uy Tad S, G2 Sfa! Sft §9 |R 3, 37 H- $gl b seI H 1T g | ...
(TIYT) TaTE ¢ ST | SN IR 8, I8 | | ...(TaYUT) H 3MUH! AT § ...
EIYM) T T T 8 VY | v P STd 182 S g SR IT hl S &
fore erd €, Siiud oiRft ot &t a=m @1 Aok foran, & Sue! T Igrexvl
AT E | § Wiges aid X6 § 3R oMY e o 3o+ a1d JHTe &% & | 79
YRS Sifp Sfsar fafiics, 39 Hu-l &1 feugtdcde &1 Uiftid &l @,
Hfa T | gHRT Uiy e aiftd T8 wxa1 g, 7 BRAg AR
T FHRl €, A ST I iftd &var ¢ | o faa 3= ot fora, 39
faq ST H IhT UId H Db WSl UR 3T T[T | Sl hu-l 9 $i A, 3D
HR F HIG H 9T BI 919 M1 T 7 | 30 HH 31 6 ITw1 R fova
313 1 X818 Hdl IUPBT YIS T YT, Tl IHPHT YT T 81 X&T 82 &6 Sl
ffa feran, S Su BT 3B N B3, W3R 81 TG ® 3R Ut B sl
o =d SeEt, @t i ot @Rig o |

3T 3feT Ay & fou S4fea @ a1d T W &, H IUDT WHId
BT, I8 B a1d & | F4 H 33T &, b B Y ITHT ol U f 8T
g, SU Tl cu e € | ¥ oMoy & g1 ward ggii & fant dufai, dRuURe
BEe &, foe! g0 ¢ Ree i, 37! Ree # a1 wraar gsm s4
HRURE BN 7 fhd-l sramde Ske 3, foar Al o! Sie fear, feant
T8 AJhdaR U A IRCIE HRb AJHINT WXE HR Gdl? 39 IR
JaTdl BT SaTd od Ulsiifed e, 99 31U Sl e 33T | 8, I9DT BRIl
BT |

T TP aR R SR U1 dHvt § o AR U 39! Xgd o & o
SRR 8, H 3P Bis I el g, Afeed g frd 1R 38 €, 37 fore gAR
T O 81 & | S9PI ABd < X8 & | 84 [l I I8d & & i $© 81
W e | 99 B ped feuH & fau ot Soreh, o IS WiTd S |
(edadT)
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ot PIMA= FAR (ATEGN): JUUTT TG, 30 G HU fafy (F=em)
f38Rs, 2019 TR T § U A4 &7 AT feaT, 39% fo 9gd-9gd 4=0aTg |

HI-Ta Tyt it gRT SR Sreard e féie 20 RdwR, 2019 &1 & Ffaye
& 3P 123 P 3 B, TP S U &1 BT UEYH & | R RBR
SUH HRURCE ¢ Bl HH B 3R I 30 UfAd T geTdR 22 Ufa=id B
el 8 | S9P GRT MR AATH 1967 TuT a7 iffTH, 2019 # Scand fosan
ST | g8 SIes) 99el of 36T § f 399 <u § onfdfe faem, Maw ok
RISATR Yo D1 deTdT fBel |

HeH, 39P 3 Uay™ g fob AT & &3 H S{agaR, 2019 1 I9dH
dTe RITUT B aTd! 9uT 31 AR, 2023 Y Ugd IATEA TR B alelt Bafai
& folT HRURE B BT YR R 25 Ufdwd T gere 15 Uad HR el T8 § |
Y 39 HUHAl & T YU HIRARE B B &X 29.12 UfaRd I HH gl
17.01 Ufaerd g St | 39 dufaal & #e § +f g ura erft | 9 g fe A
aTelt Hufal Bl adHE aR 18.5 Ufad T geTdh 15 Ufawid &2 &l 718 g | 30
gg HHI HUMTT & U BB ATHYS T TG § |

39 U T8 Iad1 ¢ fob ot i 2019 & Aeamar & U4 1 914 g5
foh Ig HaH IS o XE1 © | g8 S4fere foban T g fob o= ot anfdes fawma
R B ot IRPea B1 78 ot a8 guf gid 81 fdw 81 7 iR ugent fowmst o
Yo 5 Ufaed & TR W UgT TS 2 | gae) fowrel &) +ft g1era gl € 1 3
HRAT JSIaRIT H GHRIAGI A1 & o8 g SRt g1 /-7 T |

3O folt & o fFawr ST 3R JoRa w31 i &t Sgrar i |
ol fFowr et ghm, R gfawgel SR ISR & 3/awR gford 8 |
UoiTd @4 | gi 811 ORIy s/ad &1 Sgrdl e | ox1 | fag=h fFo=r sem,
g o et 8 iR AgthaaiTT Ydex H 31 ISR Joid BRT |
31t oo Taexl & 6l B, 981 GUR B &1 WHTGAT § | STHIGT avq & |
1t THRIAS YR D1 GHITAT § | VIR TR Hf 317 7 |

TRT AT | o Aot 6t 8 | 39T Jieg HRUT SR 3R T &1
AUIR® FTST Ht T Tiog RO § | fobeg YR @1 SrfaawT fpdt o o
R AR 7 ol 8 | FAR T8t TN AR 98d e ©, [ TRPR &I
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T STER gHTT STadt g | 3fd: RBR DI fhat ot snfdfe Hifa & sgama ar
YR HRA I Ugd D] e [aaR-Gu<f o ot Maxgsdhdi € | 39 W 3Hd
g 18T, I8 TART YA B |

Ut 3MT=ichT SUad I O el © fob 39 B Heldl T Il b Jold bt
et # ot grft | su@! efdgfd Fs WRER B AT 916, Il DI
IH9H 9 8 TP 396 Uy ifd gaeq gid 8 | Bt ot 3ia 9 Iowg o
HH ES Tl & 9 § 14 8 ghdl @ |

SHRI BHARTRUHARI MAHTAB (CUTTACK): Madam Chairperson, I stand
here to participate in the debate on this Amendment Bill relating to taxation laws.

As most of us are aware, corporate tax rates across the globe are declining. With
the introduction of the Taxation Laws (Amendment) Bill, 2019, India has tried to
bring its tax rate in line with other countries and has given domestic companies a
level playing field. The Government had reduced the corporation tax rate from the
peak of 30 per cent to 25 per cent for small firms in the financial year 2017 and to
22 per cent for all firms during the financial year 2020. I recall when the previous
Finance Minister Mr. Arun Jaitley had categorically stated in this House that there
will be a gradual fall relating to the corporate tax and I think this amendment 1s in
line with that.

However, the new rate of 22 per cent is applicable only to those corporate
firms which will not avail any exemption incentives. This tax cut 1s a bold step
given that India has one of the highest statutory corporation tax rates in the world
which in turn adversely affected its competitiveness. But here I would like
to say that a news item has come out today in the front page as the first news. It
says: “It i1s now said the wan smile on India Inc has turned into a frown.”
Explaining it further, it has also said, in September, the Finance Minister
announced a cut in the corporate tax rate from 30 per cent to 22 per cent and the
MAT rate from 18.5 per cent to 15 per cent. It was assumed that the cuts would be
implemented from the financial year, 2020.

The Bill says the lower MAT rate will be applicable from the financial year,
2021. Is this a drafting error? If not, it will impact the economy. The smile has

definitely turned into a frown. The basic question I would like to put here 1s and
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that 1s often asked is, in an open economy, ‘who bears the brunt of corporate
taxation?’ Is it the capital or the labour? Why should tax on capital affect the
labour? Economists often debate about the macroeconomic channels of corporate
tax incidence -- whether higher corporate taxes lead to lower capital formation, and
in turn, lower labour productivity and wages, thereby shifting the tax burden to the

workers.

However, empirical evidence is inconclusive about how corporate tax
burden is shared between capital and labour. It is interesting to recall here that Mr.
Pinaki Chakravorty in 2016, while analysing the Budget, had said, ‘any tax reform
in corporate sector to rationalise the tax structure without tax exemption would
also mean effective tax rate going up for those paying lower than the intended
statutory rate.” It means the corporate tax cut is effectively only 2.7 per cent and
not eight per cent. The estimated revenue impact of Rs.1.45 lakh crore, if it comes
to pass, can reduce the tax-transfer share to the States. Recently, the Finance
Minister of Kerala, Mr. Thomas Issac, has come out very openly and he has said
that it will, in turn, affect the State’s fiscal space. This needs to be addressed. I
think a number of Finance Ministers of respective State Governments also will be
talking to the Finance Minister of the Union Government. The impact on the fiscal
deficit of CIT and other reforms for 2019-20 would depend on a broader set of
factors. Relating to the Budget Estimates, downward adjustments are required for
all the Central taxes since the base year figures of 2018-19 as well as nominal

growth and assumed buoyancy numbers appear to be out of alignment.

Secondly, the revenue cost of the CIT reforms and its earlier announcements
relating to the export incentives, which is about Rs.50,000 crore, should be
provided for. On the positive side, we need to take into account the effect of RBI’s
additional dividend. The impact of the changes in corporate tax rates depends
primarily on how the tax benefits will be utilised by the corporate sector. If the
additional profits are utilised to increase capital expenditure, corporate investment
will go up and spur production in the future years. On the other hand, if the
benefits are converted into additional dividends, it will give a demand side effect.

There will be a pick-up in demand and this may have a more immediate effect. I do
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not think the Government is in a position today to estimate what impact it will

have in the current year.

Thirdly, what is to be gained? This amount of Rs.1.45 lakh crore cost to the
exchequer amounts to 0.7 per cent of GDP, while the GDP gain, as a result, will be
just 0.2 per cent. Fourthly, the Union Government’s fiscal deficit will rise from the
budgeted 3.3 per cent of GDP to 3.7 per cent which is a massive increase of 40
points. I have already said that it would reduce the fund devolved from the Centre
to the States. A shortfall of Rs.1 trillion in collection of direct tax and GST vis-a-
vis the Budget Estimate would dent the Centre’s finance. And, stressed companies
would prefer to pay off liabilities as a way of encashing the tax cut, rather than
helping to increase the demand or benefiting the consumers. I would insist that
rather than addressing the supply side, the Government needs to focus on the
demand supply. Therefore, I would say that economic instruments need to put
more money in the hands of the consumers by way of tax cuts or creating new jobs
by promoting infrastructure-based projects such as construction of roads and
highways.

Along with cutting income tax, the Government needs to make land, labour,
railway, freight rates and electricity as cheap in India as it is in other neighbouring
Asian countries. There is also need for uniformity and stability in tax rates. The
focus should be made on improving the climate of investment. Moreover, making
up of Corporate Tax competitive should be applied to income tax also. Thank you,
Madam.

ot =1 o= (3 Am): A quTafa deiean, e J) Ued H oY Y
He@yul S fafd (@=ner) faede, 2019 &1 =@l & YT A4 &1 HidT faar,
34 U H 3T 3THR he B § |

Ig 1d & f 18 faede maex aififaw ok faw efafad 2019 & o
Jusyl H Iy & o 20 RIaWR 2019 B TRBR GRT AT T LTS B
S8 O | 591 fade & g8 3= T8 & & SifaRad Iere g faxdia 3um
BT Adid I ©, gy S & il & fawr & ol I dgarg darr
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ST 9P | 39 HAYH ALY fA89F a1 &1 WWHR B G 3T fafFH0 &
& H I aTelt s 2N HUal & JdY H HAUT & IaH Urgem=i H J=ne
H BT UAd g | A\ &5 # 3 arelt eq 78 Hufai & fore ke
DR B &R I Ugd 30 Ufawd ¥ "erwr fUsa faAt 25 ufawra faar mar o
3R TS 39 GIaRT 25 Ufa<d § $H fHU o & aR O 99f 81 3@l & | g Il
e fr o MR MffF Al ASTRA F U AT R IWI 8 | PR Y IeH &
a1 oft 3112 8 Hel &1 GHIU™ o) Fdadr g dl i ISR 1 S0 3(d: 39
¢ DI UeH & 1Y I &b GRT B4 HRI AE1 § USAR 9@ g 30T aATH
&Y 9eM¢, 3T IR H INBR B 319 HRATS B D oRexd § | TWHR I J T8
He- H Bls 9D 8l o fob foodlt +f UBR BT o TRBR & ISb NI fad Bl
oM & o 8 IRPR gRI o a1 8 | 39 B &b A1egH T 8l S P o1 &
fEal 1 & & foIT T fopan ST 8 | 35 et H H P T P WA U
SR SIS HR A Hal UT BT fbdd Ht 3/ &9 MY, 3R I7dh! AR
B TS 3 A Y AR 6] HRd § dl I9 DI BT PIs AAAd -g] 3§ YT
I’ T TP PR Tg1 U ISh NI fad Bl ¢ & ol dRg-akg & el |
UTYT HR I6l ©, Jal gOR] d¥ X | hal YPEIR P golg I ol IRI & 1Y
e defid faurT g SfeTial gRT 99 THM 0R ¢ IRl & IR 3OS
IR B A P! fAEA FIIQE | STH DS &I AT el o fb THR gRT A1
T LTS 3R I AT & faau= & fon arn T sriyA fadaes sHfgd
3R <xIfed # 9gd g ST HaH g | H 3Ub H1egd I MDR I fHdad HeAm
AR b ST HR & U H ag Y ¢ B o Sexare 3R Yyl S sa= &t
3T gl g | fard el &5 TR U=t # ugs ! fiadn g & sufal
SR I fod URqd PRSP Sl ¥ Bl fordn T T |, o HYE &
BRI dp fYBRT Tt & | He BT =T T8 & o 39 UpR BT Ty
vt e BT, Ofd S UPR & AN UR SH=T AT ST | Ife TRBR A1 G
O3 uref g1 feu T gt &1 Al § 9 § 9 Heayyl [Adue &1 qwdH

PRAT§ | dgd-dgd Y=IdIg |
DR. G. RANJITH REDDY (CHEVELLA): Madam, I am thankful to you for

giving me a chance to speak on the Taxation Laws (Amendment) Bill which

proposes to replace the Ordinance issued by the Government in September this

year.
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As you know, Madam, very rarely we come across such incidents wherein
the taxation laws are amended, but the hon. Finance Minister, I know, is being
forced and it was necessitated because the economy has been going through a
turbulent phase. As we know, the GDP was five per cent in the first quarter which
fell down to 4.5 per cent in the second quarter. With these amendments, the mood
of the investment community will definitely improve. I feel that with additional
investment by the investment community, the economy may come back on track.

When you look at the revenue, 69 per cent of the revenue is collected from
29 per cent of the companies. For all the companies, which were paying more than
25 per cent of tax, it will come down to 25.17. When it comes to 25.17 per cent,
they will be on par with countries like China, the USA and Canada. This 25.17
slab 1s definitely much less than taxes paid in countries like Australia, South
Africa, New Zeeland, Mexico and Brazil. I would like to give a suggestion to the
hon. Finance Minister that we should not merely reduce the tax but also advertise

so that the investors come and invest in this country.

Along with this, the hon. Finance Minister has also facilitated some start-ups
and promised to infuse capital into the PSUs. These are definitely good moves and
positive steps. Definitely, they would attract some job opportunities to the youth of
this country. I need a clarification from the hon. Finance Minister. As per the
recapitalisation plan, our PSBs were supposed to raise Rs. 1.10 lakh crores from
the market. I want to know from the hon. Finance Minister how much of this has
been collected and how much of the capital promised to be infused has already

been infused.

Hon. Finance Minister has said that these amendments will come into force

IS‘[

from 1°* April, 2020. I feel that there is a very little time to implement all these

things.

With your permission, I would like to give one more suggestion which is a
very well-known suggestion and which has been given by most of the Members
also. When i1t comes to personal income tax slabs, I would want the Finance
Minister to ease them and also see that the threshold is increased because crores of
people are paying the taxes. By this move, the liquidity will definitely increase in
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the hands of these crores of people which will result in spending and the economy

may revive.

When it comes to the domestic manufacturing companies, the hon. Finance
Minister has suggested that the taxation will come down to 15 per cent plus
surcharges and also cess of four per cent. Everything accounts to 17.16 per cent.
This 1s definitely a good move, with a rider, she said, that these companies should
come into production maximum by March 31, 2023. The next effect of this is that
these companies are being given only three and a half years of time for
commencement. I feel that it is a very short time. If she extends this time to five
years, most of the companies may come into production during five years and it
may revive the economy. I read in some newspaper that the Credit Suisse Report
has said that the China’s growth has stalled whereas India’s growth is still growing.
I would want the Finance Minister to take advantage of this classification and

attract investors.

[ come to my final point. We all know that the net revenue loss will be of Rs.
1.45 lakh crores with these amendments, which is amounting to 5.2 per cent of the
revenue of the Government of India for the year 2019-20. If everything plays as
planned, the fiscal deficit may also go up from 3.3 per cent to four per cent. In
spite of that, I feel that this is definitely a good move for the investors to come into
this country, and also to improve the employment scenario. I would like to know
from the hon. Finance Minister how long these taxation slabs will continue and for
how many years and whether it will attract only the big players or the small players

will also get advantage of it.

When it comes to GST, we had some problems in its implementation. I
would want the hon. Finance Minister to assure that when these amendments
relating to taxes are implemented, they will sail through smoothly and the House

should be updated on any course correction.

With these few points, in spite of revenue loss of Rs. 1.45 lakh crore, [ feel

that such amendments have to come into force.

Madam, I thank you for giving me this opportunity to speak.
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SHRIMATI SUPRIYA SADANAND SULE (BARAMATI): Madam, | stand
here on behalf of the Nationalist Congress Party in support of this Bill because this
is something which I had even suggested and recommended in my budget speech. I
appreciate the speaker from the Treasury Bench who said in his speech that on the
Global Happiness Index, India is doing exceptionally well. I would just like to
quote the latest report wherein India 1s at 117 position out of 140 countries. So, it 1s
a little bit disappointing, but I do understand the intervention the hon. Finance
Minister has made. But I always feel that these interventions are reactive; the
Government needs to be pro-active. You could have done it in the Budget itself.

But better late than never. So, I do appreciate her intervention.

There are a few questions I would like to ask her for clarity because when
she says something the whole nation gets a signal as to which way the economy 1is
going. | appreciate her honesty because day-before-yesterday she did mention in
one of her speeches that India has slowed down but still we are not in recession.
But that is where we are headed eventually if we do not take all the right steps

right now.

I do not want to get trapped in to India slowing down in terms of global
numbers, GDP, etc. My concern is slightly different. I have just a few questions to
ask the hon. Finance Minister. Has the direct tax collection substantially dropped?
How are we going to cover this? The hon. Member from the treasury talked about
the GST and he defended demonetisation. He also talked about black money. I
would like to know how much black money was collected. If you could throw
some light on that it would be good. I think most economists globally have said
that demonetisation has failed. One of the several reasons why India has slowed
down on growth 1s the bad implementation of GST as well as demonetisation. I am
not saying that the intention was bad. Everybody’s intention is very good. I am
sure about that. But there are some decisions which are taken just out of emotion.
You have to think them through because it affects crores of lives. So, I really have

a doubt in my mind whether this was the right way to curb black money.
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The other question 1s about fiscal deficit. A lot has been said about it. There
are only three months left for the next Budget. Inflation 1s going up. Even food
inflation has gone up. So, how are you going to stop it? How are you going to

control it?

You have reduced corporate tax which is a welcome step. But in income tax
there are brackets which are still at 42 per cent. Now, these are people who have
very good accountants with them. I am not challenging your intelligence. But at
the same time think about it logically. The corporate tax is reduced to 24 per cent
vis-a-vis 42 per cent of that bracket, you are actually encouraging people to do
jugglery. What 1s the point of having this? Again, after some time, you will come
up with another Bill to change this. Why can we not have a holistic approach of
having complete tax reforms in the country at one time? Why are you bringing it

piece by piece?

How many people have become NRIs? If things are so good in our country,
why are people choosing to be Non-Resident Indians? That is my question. Shri
Mehtab is absolutely right when he said that increase in demand is what really is
required. The rural economy, which is absolutely in doldrums, needs the biggest
push that it needs. I think it is absolutely at the bottom of the pyramid right now. I
do not want to get into data. We all represent India. We are elected by the people.
So, we know what the ground reality 1s. So, I think we really need to get some
feedback.

[ would like to make a very small point which Shri Arvind Sawant made. A
lot of people from the treasury benches actually reacted. This is what day-before-
yesterday Shri Rahul Bajaj has said. It is an opinion. It is a democratic country. We
take pride in the freedom of speech. I appreciate it. He was talking about the
economy. | actually congratulate the Home Minister. He was exceptionally pro-
active. He said, from the dias, “We must listen to the feedback and if there is fear,
we need to correct it or we need to address it”. So, it 1S very complimentary.

Please do understand, I come from a State which 1s probably one of the most
developed States in this country. The entire market is from Mumbai. It works even
on sentiments. Now, there 1s a fear sentiment and somebody has raised it, and the
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hon. Home Minister compliments it by correcting it. Shri Bajaj is one of the tallest
leaders in the business circles. If he says something, I think we should take it
positively. He used to criticize our Government. We took it so positively. But
disappointing to me was to read today’s newspaper when the hon. Finance Minister
— this 1s what the newspapers say, I have not seen the tweet — said that the
statement of Shri Rahul Bajaj can hurt national interest if it gains traction. A
gentleman by the name Amit Malviya, who claims to be the BJP’s national IT head
says that it is his personal view — he has four tweets against the Bajaj family. I do
not know whether you have seen it. There is a full-page advertisement in the
newspapers which talks about the Jamnalal Bajaj Foundation which has done
substantial work in this country for the country’s growth. I would like to quote Shri
Mahatma Gandhi in this regard. He talked about Jamalal Bajaj. This is the tradition
this Bajaj family comes from. He said, “Whenever I wrote of wealthy men
becoming trustees of their wealth for the common good, I always held this
merchant prince principally in my mind”. So, I think what we really need to do i1s
that all these voices which are coming must be heard ...(Interruptions) 1 am not

yielding ...(Interruptions)
HON. CHAIRPERSON: Mr. Chidambaram, please be seated.

... (Interruptions)

3T §fST | Ie6! 30T §1d HgA ol |

SHRIMATI SUPRIYA SADANAND SULE: I would like to close my speech in
one second only. You have talked to Shri Karti Chidamabaram. But I will talk
about Shri P. Chidamabaram who is senior and today, unfortunately, not with us.

He was one of the same voices who wrote about the economy.

[ can quote tens of articles of Chidamabaramji which were telling this
Government for that last two years or three years that these are the things which 1f
they do, things would change. So, I think these are all voices — be it Dr. Manmohan

Singh Ji, be it Shri Rahul Bajaj — they are giving good suggestions.

These are not criticisms. Good leadership is to take criticisms as suggestions

because it is in the larger interest of this country and the nation. If the economy
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does well, we are all going to benefit and, more so, the people.

All you say that you are the pradhan sevak of this country. If you are the
pradhan sevak, I think this is what you need....(Interruptions) I do compliment

you for taking this but I would like to say that it is a baby step.

I would like to just finish by one small quotation to what the hon. Finance
Minister has talked about the economy. I would just like to quote Ayn Rand who

was the mother of free capitalists that “there 1s no temporary suicide™.

So, please make all the right interventions. India is waiting for the right

direction taken by your Government.

SHRI JAYADEV GALLA (GUNTUR): Thank you, Madam. The proposed
additional fiscal stimulus has been given to attract investment, generate
employment and push the economy which is languishing since the two economic
shocks of demonetisation and poorly implemented GST.

Secondly, sharp reduction in corporate tax rates by many countries around
the world have forced us also to follow suit. Be that as it may, the removal of
Dividend Distribution Tax will be competitive with other developing countries and
will also give higher cash in hand to companies for capital investments either in
the existing entities or in new ventures. So, in a way, it will help attract more

investment including under the Make in India initiative.

Madam, in a welcome move, the hon. Finance Minister lowered the
corporate tax to 15 per cent for new manufacturing companies under Section
115AB of Income Tax Act but also put a condition that only manufacturing units
will get the benefit. The point 1s, if you look at growth, capital investment and
employment creation, majority of it is currently done by the service sector in India.
It has a very strong service sector. But the hon. Finance Minister conspicuously did
not extend this benefit to the service sector which, in my mind, should be
considered. Therefore, I suggest for the consideration of the hon. Minister to

extend this benefit to the service sector also.

Thirdly, the benefit of lowering tax rate of 15 per cent should also be given

to new investments or expansion of existing companies which will give parity
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between new and existing companies.

Madam, through these measures, the Government 1s losing Rs.1.45 lakh
crore in revenue. How is it supposed to get this back? The Government is resorting
to sell public sector companies to bridge the fiscal deficit. The hon. Minister has
announced a few days back that the Government of India is going to reduce its
share in public sector companies, starting with its 53 per cent stake in BPCL and
three other PSUs.

My point is, Madam, that now you are able to sell stake in PSUs to bridge
the fiscal deficit, but the day will come very soon when you are left with no PSUs
to bridge your fiscal deficit. What will you do at that point of time? It reminds of
the phrase ‘selling the family’s silver to pay the butler’. So, I think that it is a
wrong approach and we need to relook as to how we are going to bridge the deficit
rather than selling PSUs.

Madam, the next point I wish to make is that there are some benefits given
to companies if investments are made in backward districts in the form of
additional depreciation of 20 per cent. But under the new taxation laws, if the
company opts for lesser corporate tax, they will not be able to receive these

benefits.

This move had really hit the State of Andhra Pradesh hard, which is on the
verge of financial bankruptcy. It 1s because of these two benefits would help get
investments in seven backward districts, that is, Anantapur, Chittoor, Kadapa,
Kurnool, Srikakulam, Visakhapatnam and Vizianagaram. With this move,
investors will not find any extra incentive to invest in these districts. So, I pray to
the hon. Finance Minister to exempt these and other backward districts in the
country and allow benefits to continue even if they avail the lower corporate tax
rate. | am saying this because large investments take higher gestation period and
removal of investment-based incentives will discourage investors which, I am sure,
1s not the purpose of this proposed Bill. It 1s not only loss of investment but States
are also going to lose tax revenue since taxes are shared between the Union and the

States and the same are going to be coming down. Therefore, I would request the
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Finance Minister to please explain how she is going to compensate the States for

the lower tax revenue.

One additional point is on the CSR expenses. I wish to submit before the
hon. Minister to allow CSR spending under Section 37 of the Income Tax Act from
the computation of business income. It would encourage companies to spend
directly on CSR. Otherwise, it is considered an indirect way of higher tax. So, the
hon. Minister has to look into it and harmonize income tax law with that of the
Companies Act.

While I appreciate the flexibility being shown by the Government and the
Finance Minister to bring changes to the taxation in order to address slowdown in
the economy, all the measures so far, as all the speakers have already mentioned,
are addressing only to improve the supply side, and not addressing the real issue of
declining demand or declining consumption. There has been a shift in mindset. If
you look at before demonetisation and after demonetisation, people have changed
their spending habits and their behaviour. They reduced their expenditure
drastically during the months following demonetisation to conserve the limited
cash that was available but post that, even when the cash became available,
people’s habits have not returned to spending more. So, there has been a mindset
change in our people and that really needs to be looked at. Not only consumption
1s declining but even gross household savings are also decreasing and it i1s at

considerable low. This 1s very serious. We must make a note of it.

Consumption 1s declining and savings is declining by which we can reach
only one conclusion that money in people’s hand 1s coming down drastically.
Every industry is in distress due to declining consumption. The only way to
improve this is to put more money into people’s hands. Farming need to be made
viable. The Pradhan Mantri Kisan Scheme which gave Rs.6,000 to farmers, I am
sorry to say, has not made any impact. Madam, Rs.75,000 crore has been spent on
this Scheme but the rural distress continues as it 1s and we do not see any

improvement there.

Unemployment is also at a four-year high and companies are not increasing
the capacity to add jobs because consumption is declining. To put more cash in the
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hands of consumers and increasing the purchase power parity, please give similar
tax relief to individual taxpayers. My suggestion here is, people making an income
of Rs.10 to Rs.50 lakh, please make it 20 per cent; people making Rs.50 lakh and
above, you can make it 25 per cent. That will increase consumption in the country.
From 2014-2019, the GSDP of Andhra Pradesh was the highest in the country with
a double-digit growth of 11 per cent average over the five years. Since the new
Government has come in, the highest reduction in tax revenue in India is now in
Andhra Pradesh. Over Rs.1.45 lakh crore of planned investments are not
happening. India’s image and credibility is going down while the risk perception of
the country is going up. This needs to be taken note of and something needs to be

done. ...(Interruptions)

HON. CHAIRPERSON: Nothing will go on record.
...(Interruptions)... *

HON. CHAIRPERSON: Shri Galla, please be seated.

Report of the Business Advisory Committee Shri Arjun Ram Meghwal ji.

ft erera fay @R . # A fog dEt o R vRgd sy fafd
@=Me) fadaes, 2019 S IER FfAFTH, 1961 BT 3R FMYF B a7 fad
(T 2) AfAFTEH, 2019 HT GRMeA B ara [A9TH, S uwdd forar 141 @,
BT GHYT B & [T WITGATE |

JHTfa AR, st Ugi JIgd ool Sff &1 agd foreh 81 XeT ot | 7 off
3pT fSTh BT A8l § | U 9gd IR AR 1 Tgf Aicig §, S 37T gadfA
HIIL A | TRT AN JHT &F AWHR Tl IadTe § 9gd 991 &7 8, gl gg et
4 il € | 981 g Soiret ot & o9 -t el § 1 .. (caaure) o et e
A SITE, 31T fS$¥ed qd HIfo | Tue! STt 4t SifaoiaR™ &1 8 HeH 4
DI 1....(TaY™)

SHRIMATI SUPRIYA SADANAND SULE (BARAMATI): Madam, he cannot

name the person who 1s not a Member of this House....(/nterruptions)
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HON. CHAIRPERSON : We all know he was a Member of the other House.
Everybody here knows that.

sft 3oty fary . amum A foran B, Sfifoe & off A A BT E | I8 IS SiY
&1 dF I e 8, o R AR SHUE & fam &1 &l 91 &1 &l 8ok
HRUS BUY Y TSI & T BT THAT g | S IR PIS ST I 3B BT IHT
Had g Foi R 7 3R FAf¥d ©0u ¥, 59 e T I8 WHR by § 3R
fopam &1 T YA feam & i AR ... (aaU™) 981 §, del © | 3Tud!
UdT g1 2. (STaYUT) §HB! Ul §. .. (SHdH)

HEAT GHTUR: T Ssieafae &1 a1d 81 W61 §, 310 Ts gl i fSths
B I3 52 Rople INGTS B, & M Nepls W | 319 AN IR I §feT |

st s firy F: oR W= ..x+ HALL..(TIYM) SUD! HIGH el ...
(FIYT) & I AP THT &3 BT IiE § AR F 308 &l SHSRI IGdl §
|...(SFaYT) H MUY SIS BRI G , 3R ITH] ... * B! § al daf IR
3D A STHR BRI (STTUM)

HEAT FUTIT : 3151 S, 31U 94R &l T BIfol |

SHRIMATI SUPRIYA SADANAND SULE: Madam, ... * i1s objectionable....

(Interruptions)

HON. CHAIRPERSON: We will check the record and remove whatever i1s

objectionable.

... (Interruptions)

HON. CHAIRPERSON: You cannot force the Chair to take a call. We have

taken note of it. Hon. Members, please be seated.

... (Interruptions)
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ot erorg fary A« A JuTUfa off, 98 S A SO B (SIaUT) SOl
TR Pt A...(TIYMF) THHR B TR ST BT ST 395 SHW TTh! §
3R 59 O ¥ U8 WBR Ty g 3R IR U & JEIHAT off 7 Tt i+t
et o Aferas, S [l &1 O 181 ¢ X8 ©, 31 [aaTh HRATS TR 1 g
@ T Yt gF1 WrHTfa® & SR U8 @ [Afd 0 9§ S Tad $1 ¥ oS
gu g, d gyt yofid § 3R 39! vafid 81 1feT | I8 HiT 3id T 8k A
9 o1 4 $S el 8l Sl § |...(TTUT) A5 TSl P ASHI ol agi HITD
g |...(TaY) G ToTSl BT ASPHT 8 AR HelH Sl € |...(TFHTH)

AT U : 319 399 3T 9i¢U 3R favy IR fgde HIfoT | 3 favg =
T DI |

ot 3oy fyy e+t : g8 SAHT YW B 1. (SHaY™)

A JUTURA : 39 AR A 3T+ §1d Pel, U 3(UA! d1d Bol, S 3T

fawg IR Mgy |
AR FUTIT : ST S &1 a1d Repbre WR =g S |
... (YY) *

ot s fry et IfF=T St 3R TR af H SHD! IR HUSHt SHD! ¢ ¢ |
T g9 a1 MUY =, SHATATS Solrst off 3 =1 fHd avmdt o, S ufikmn
Y gy g3t fegad & IR Hhae! R, Iq& 81 [iferds Jgd IOl g off 3b
TSP g | ...(TAYUH) IH A TSl BT ASHT ol ST g |...(STIYH)

HFTT FHTUT : 31T 3(q fqug IR TR |

A U : RPTS IH PPp 30 W &1d B | 377 Iy IR 919 Hifoig |

gtemm gt : TP adRIg N FeNIRAg P THIGa a1 T ..
+ T Tl e 8! dad Odl § | S BT A TIHRT TS g I@! I1 I
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a1 XWI, BIs B ol Usdl g, Sl A1 g3 ¢, 98 Mi¥d ®U J Udha! ol |
AT ggo- ¥, Afdd Saaq o IR T8l sgd ATl & |

JUTIfd HEIedT, 3maa ST, 1961 d F g Traferd T 3R a¥ 2018-
19 T B W SRR 3R TMeHT & g e 3R Wy Iuas & Jey |
ay 2019 ¥ TS 3R B! gH 39 fod ! Ugd v o1 | afes o Re I @&
g & iy aRfRufrar 2, srforawn vt & R A TR W 8, Wam A go
AIHIICId SIRexdl @I dolg I HRd & IAYM & 3G 123 & 3faid 20
RdwR, 2019 B UM fafer == sfeare™r 2019 T RIfUq fdbar mar o1 |
AT & GRT AR AFTH, 1961 3R WA 4R ¢ f9a a¥ 2019 H $©
SREY] RNYH B o oY Iod AT DI SHUIHT B 5 I8 fordd Ud
g |

A GHTTfd geledr, H 39 fod &1 90d[ 1 & U We1gan g | 35
ST &1 T 33T Ush Fa%1 &1 961, ASHIR & dgT 3R ol &
TGRS P foru o man 8, forss SRur It Wer-Hter darH a3 & gRad
T 3R TIR b3 TY STNT SR AT 31 B IgebT oy - fre aren |
fAIfTH gRT HuRe &1 7 UK B ot 18 7§ | 3nfdfe SaTa e, enfife
it e, Tt Ot HHIGATE YRR ST & fRIe § | YR I Bl fay wiR
R Y ufergel &1 AT ST US 38T §, Hife 59 AN &9 I8 § b 39 90y
Tl BT ER § 3R a1 H o3 U <X &, ol 3107 o & &I 3d-1 HH R
faT &, oI HRUT GUR 37 &R & P U ATART R JTUIRS HUai agi
R SR fafmior &1 6 HR @ | IS 916 §HR SV H ITD! T S
BT HTH B IR ¢, orgdT UHTG 1t HIURe &7 § US 8T ¢ | 39 UHId BT HH
A B e v gg ffFam A g |

39 a9 & gRT S8 URT 115, SN AR 3MAHR A §, IH
e fear mar § SR fafawior sufal o1 15 ufawd &t e ¥ 3R YidH
&1 fdbeu fear mar g | agt ay 2020-21 H JbTre e o 18.5 UfA<d &1 8, g6
39! HY 15 Ufa=rd fHa1 8 1 400 FRIS T F HW &I, [T a¥ 2017-18 H
cH3laR 3BT &, U 311 &= FATferd <= oY 25 Ufrid ¥ "ere? g4 22 ufawid
frar 3 | Y U 39 AR FHelkdl &1 U A T T | T a8 2019-20
H T Y & I H U ARG BRIS TUY D HHI g B GHIGAT & | 3+
S SRfde Tdd it 8 g o & IS °reT 9¢1 ¢ | 8H4 I1d HelH H a8
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1 T B1 8, S 8HB! TH AT H At o | ITHT U U HRUTIg i 8 |
U8 HRUT FHII I g3 &, Hib g1 g8 gFar 1 bufal ¥ ok gfar &
R o § o ufqaef i g |

WHR A, 3 U F gART S 2[T 7, ITH YR FA & forg 3R S
gHar ¥ TAR G 9¢ a1 8, 997 81 URd IR 1l 3THT UHd UST § | 39fa,
1 T AT & 3T 30 ¢l g I it 99 & o 39 e H yl St
@1 5, it U A THT F Sl T gfH0T BT Tasl ¢y 23.03 Ufa=Id T, S99
SHRT TTHIT 10 Ufa=rd o 31f¥es UT | 31F T HHI B & dIG §H TTHIT 25
CRI B H Y% d 81 U &, S @+ O3t gfar B v g § | FRiddE W @l
7 Sl GUR a1 8, SUHT UHTd §AR SR & HWR H U3 | PR gt i
fIeTg 3R AR H Yo & AN STHT ST B S 91d Fal §, 9a!
&=t & o fafte &3t g St & oft afg 81, 39 =  +ft ug fAdus neayuf
g, foad ufvumTa=y 9 Yo WRq Td s gig ! Iurame +f fAfga
U ¥ deiil | Goitrd oy J gfg & 1Y g1 91U 9d &l HI Jgrar fHem qur
ggef fac=h Moy dem & I-IY Ad-3 ST & Jerar fiaq ¥ dfdh,
ffeHiaTsd 9aer 3R IrdufAe &7 & Iupdl & vt HRd &) Den-dter wraer
BT, SHP!T YHTGATE § | RIS o1 Y 7 ot HRd & 39 Fvig &1 g9
frar g | I 98 PeT ¢ & URd A 3uq < H faczh doh & Fowr &
3Hd ATEIT P 9911 § 3R fSTeT a8 R IHRIES 3RR Us Pt I3
UG |

AT FUUfd A8iedr, a9 2004 ¥ Y 2014 o o H S ¥ o1 H Grdraxor
YT, IoT ¢ gleTd gid 3, g uRumaR=y 9 a¥ 2014 H 8H IRHR H 31T,
I 3 TG <X & rfaaRT 331 el 1 | SB! YURA & ol gHR dh T
foe 7= oft 3 ST IHT Ps IS HeH I I, fooH s 71 & forw wgemset g,
®IeAd fdd 2017 8, SHTHST 8 3R 804 U B9IR 3R Uig 9l & el &l &g
fobar o1 | IUDb HIY-1Y 3cdd! 3R Shpdl pie, fefoied e &I agran
AT IS | §HA AT ST9IR DT Uh &l WSl fhar § | §H el H-a
&1 HH fbar g 3R S f3fied d9-371 81 8T U1, ITH! Uldifed B &1 B
fHarg |

P TTY-T1Y §AA IR Rized T 161 ¥ a1 Al 1 oie & forg
9gd IR HGH 331U | I {ATal off T AR 2, S Sl &1 01 of R §18R

50/110



7/9/22,12:51 PM

T ¥, I RIaT® Ht g0 GO o= H Sff B 314 A1 981 & ANl gai AT, g
Fs 00 TiHc [T, forget guTa offel &% o1 § SR gt g | i@ S X1 §
| T 9gd IR} FEAE 3! B 36t §, 3R S T 39 X1 &1 U1 |
YN Y, I J6f R AHCH HTAHAN IR W A AT H g | T8 39 PR 3R
TR RBR & HIH HA b dlPb & BRI 8l AHI I UATE |

AR QUIIRT Sff, § 3MU% J1eH ¥ I8 &1 Hel daredT § & gAadr
f7:9¢8 SR A § | 39 999 <1, o {1 gfFar § Uw Ul &1 R §, SUH
Fad URd H & 397 < Y § | I g & o v @ 5t #1 2R ©, 3T
JHTd HRd Bt gl R N st g | § U Arend § A=A fag w3t St
P! HB JATd o1 A8l § | H I8 He-1 d1gdl g [ Ya-g S¢H o ol gH Al
3 S vy fhu B, gTdifes A SN UAT €, 3Teh! UHIG 3MTS §H ANl bl ¢&@ &Y
e 8 | 39T A4 3RIER | UGl g b TdeR &1 &l ¢ Hoia¥ &, 98 U ARG
BHUS BUY B B AT g | 3BT Sedll I8d Hed 3 b T ard s Ul
g HEIM ¢oRT 3MTT | Tt HTTATE § 3R 98 3T 19 PR AT 8 | Ja d¢H &
forg <=1  fomr fo@ & WigaR! & Ad BT T H1 difet | f$fed
YTAH U= 8 AT &l IR B dNieT | AHG d-¢4 P gdlcdlied Bl
TIRY | SUYT &1 HIaeT 98 & [ o TiciaR Ried 8, 390 o= A1d ¥ o
B AR o et Bielt B, 981 I R AT 98 oTd &, Fored oo daaw oft
el g 3R S AN TTold a8 A B Hd ¥, fo71 Riig & HH Bd &, I DT
AT T8 IBT UM & | ST Sa1al 4 waral anT Red # off J8d & 8k Srar 9
Wrel saaar Hi Rea 7 3 g |

JHTUfT HBIey, fog dRe o1 gHifaal 8HR o% & I §, AR Ufddgdl
¢ [ BH Ui ToIR 3R SR P! fdegawy1 91 & forw ufdes § 3R 396
forT &9 @NT TRTTAR &9 R @ & | F:3ce fUad s8 Il I any uded &
a1 H uRadq & forg dafda el aeaqul § | U= &1 dobTd [yl
X BTl & harad- & aadmal ¢ | a8 39 w9 srfeqawur o= o wdt
HERAG | T4 AT B B I HRaAr3i &l Jgiorad g & I1Y g Iy o
IUE S P! Wl UG § | 7T ST & 1Y &1 B GIarsl & §6 3R BT
aadl R Ao & 9@y g srfogawn &l faRiid §9H & daq fiet, o
JUTTE § | H 39 IRY 1a1 B! Hed g, 39 f9d &1 74 g7 a=d gu 8k
33 GHRT U B9R 3RT SIieR &1 feayr A Rg dict off & A
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I, S9! Hfdegdr Sidid §T fa 130 St &1 Sifiare SR 39! Y=uare &d
8¢, U fod w1 e T |

HEE U : 4t TTRa TS |

TR SN, Th IS 3MTUh! Ja1 & A1H I ¢ g b 3mue! uref &1 awg
11 fire o, fo | 9 19 fie 3R St SifavsSl 7 g € | St urdl & 3R off
T A I8d § |

HON. CHAIRPERSON : I have already announced.

SHRI GAURAYV GOGOI (KALIABOR): I will beg your indulgence, Madam. ...
(oUdYI)

HON. CHAIRPERSON: I am informing you that your time was 11 minutes, and
19 minutes have already been taken. I am giving you five minutes. ...(odd¥T)

ot MR MMNE : AT IO Heley, 3T & 9 3O & 1Y 39 fod W
ST 918l §, i (1A% dhal 1 dal AN 3R I I JST AT § |
AR U S UBH S AW & v g, ITT WPIR AIHC W a3 & 1 33T
WER Y Ay T 98 € | ITDT gHA IR0 ¢WT ¢ b THRT SISt 37t
UfAETRI® U T HH 8 AT &, 4.5 UAd WR 3T g | SRISFRY s 45 Ara
Y Ied STeT §) T ¢ | U8 S g3 § b U8 WPR SMEHHYT el Al
A8 8 | TRPR WG b 390 W MY T81 BT I16chl § | PR & dT &
JH UedE | T U US I8 § [ U8 WNER ol UBR &1 RS 1 718t
ared! 8, a8 Riar Wt dxefded wis 9% ¢ 4, 9 Rt sl
fopfe R ¢ €, I8 WRBR A1 &1 el argdt & | oY fob Here el o fiA
§eR € fh 1 Ad I, /T Ad Fg! 3R 3R PHIs ATHT RT3 L dl ITDI
RIce-RIc IR U AT A | S A ...» F AU W © | TR UL I8
f 1 ..(oaaum)

HON. CHAIRPERSON: This will not go on record.
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R4 Sff, 3MY 39+t 919 BT |
17.00 hrs

oft TRa MMNS : AR, G 30t §1d WA SITY | 3R HISTAT & Jigg 3T
JTd 3G Tohd g al g3t W Sa1 81 PR 3 |

A IHfa : SThT i i g |

oY TRE T : 310 S ST ST B AT | TIRT UGS I8 © b et
Wt =g g, e ot e €, 3 el ol fBuTdt 8, I 3Midbs! bl JTHHT
P DI TEY U WBR & UM -Tg] § | 37 3991 BT Sl dIRI Uga &, o off
STHIT BTN 8, I SHIHT BTaTd ¥ 98d o § | o fhfefisd ot 91d v €,
fora off 3rey-3re qATe®R &, TTe TR S Sit 81, 3RfdE IHvad it 7,
3Rfde mfear g, Tt Xfa o, = I3 8, foraw i -3 I8P &,
S WBHR - ID! axarel feal f&a1 7, $7! a1d ol It | 3R Gx-faex &
100 SHAMEY forad & & U8 WMeHR Refedw & ama | IS-idd
TS B 8 dl T8 WPHR 100 T ATHR 39 100 FHAMREY &1 ofdTd

Gdl € | Adad ShHH 3R I & 1 dIed® ¢, I8 TRBR g1 o |

3§ GERI 91 & foh I8 SN TS g, T=Als B dre- 3R WIS BI DI
A | 99 3Tl IS ged § df R = =ow fear Srar 8 | ofd et
e 8, BIFR AH IHAMHD TSAZoR 3RIdE IHUIH Qe aiad g (P 2.5
gfor=rd SIS} 31T ST ST X1 8 dl IYh] SId1d ol 37T | I8 561 Bl WPR
& BIR B IAEPR & | 3R 3N 3T 37 af HogFR TaUfSR Sel &I
fSUTaT &1 T@T § | 3F-THRAgHE ST, Soae 31T U, SHIAY 361 RIS
®1 3¢l el e | fhhd SfthiRie, 31oT Hf aRdfd® U H fthewd SithRic &
g, BUP! Udl el & | fha-t 3T g% IRISN &, fha- [hemd THHISE W)
9S4 STA 51 38T 8, § o1 Trgm | fag w3t St 3 3ed< &1 == R el
e, Afe 3t # =TET 5 3 i fb 3ife gop IR fabamt 82 fIRRT 8777
Sl g & fob S 8Tard ¥ fhdA 3@ 81 9b ¢ | O1d I8 WRPR dY 2014 H
38 A ol 9¥ 2014 H @I AT | 99 2015 H &1 AT | 9 2016 H o 3=t o,
fobaTI 1 Tgg Bt et At | f59 aod fbami & Hag w-! arfgy dt, 38
&% IR ST Aiead | Aicddl & B: HeH a1G ofd o B Sffoawl gebl 6t
St Sl i 81 &t i A ST ST W STAI- SHTHST | T8 & 59h! DR | T8
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WHR WY Tae, 2019 H foram 1t uraer @e §, 78 wray™ &) Ad-9% Bl
g | BIRA GICHhIfer SHACH WR 3514 ol TRdTS! 81l &, 39! Jd-adb [HT 5
| g8 ¢RI Sl fae ©, Sl B39 Tae WR gIAT1 I13T U, Ig SRR foret 3rerT
3 Sfife—d H AHR MU E |

'a?ﬂ:f, dg CRIRH foa o %, it 1s a multi-layered corporate tax structure.
399 T4y S & g sraw oLt % | Companies which are registered as
corporations 9P fau SferT | % | Companies which are individual
proprietorships, limited liability partnership 3P f%*rq QT e % | Companies
who want to pay as per the old tax structure KRG feTT 3eT Urgu™ % I
Companies which want to switch over to the new tax rate but have to forgo
deductions 3 ﬁm 3T e % | Just like GST, it is a complicated tax
structure. This Bill is a complicated corporate tax structure. 4g dld Hd %, 3HY
g TRifCoq T 91gd § | 31U &l 4ot o1 d1gd § | ToIRId oIl Udb fasiRid
TSR B, 3T I HHHIS &I 4} el 3T4feed S St IR Jarad H g, 581 W)
31TST S HH B | 981 sSfEad IS HH §, I8l B! HrIel & forg oy =g
3T 3SFeTd 3A4fed aTd 82 S Aok SSKI &, <1, PIt!, WIZAS, HHHE,
gy T8l dld 82 SUY I WIh-A1h Udl Iddl & fdb 31U SH- glefd ¥
frai R 8 I...(aau™) H U e § 30 a1d W dRA aIal § | U8 | Sl
IS T 82 ol I8 ¢ & fheda SfhRie arel Ridwk § 81 09 R g Sa
102 U= ST IHT § | 31T 316 HR IWRETR HH & b g | TR 3R
gafaeRIc 31 321 o o S9! {SHS FHBI TS © |

ST 3fd § H SN Tt AN &A1 I8, ifer gHR MRiebid go Sit A
ggd el fob 31T 3 37l & aR & Al | 31 JTeH &1 Ui 8 & A
T 30T GXBART BT § [ 3R HUA DIURC BT ¢ HH fhdr O TS B
o WY HH HRY | 3R 3N HIURE &1 ¢ HH fooar dl Alarsd ¢Rw, S
A dF il 3 Aarsd Rw g1 fean, a8t 9 HRT | 3R 3=
HIURE BT ¢y HH BT di Aler IeF Tae H S BIg do-98 & §olR
ST T &, 98 WIS 3T HH HRT | 3R AU HIURC BT o HH fobar ar
BIC HeH 71 P oI SUTd] A HRU | 3R 3T HIURE & aR H a1 Grad
g, Ol ¢ HR H 3T TR P IRl g, ITH! gerzy dHt SR <x & fHawre!
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3R g H T fayry 3R Ific Sl iR o9 331 § Iwdle SNrd! §, o
S H ITAIYR SRTAT 8, I S 3 dedT & | 4=uare |

ADV. AM. ARIFF (ALAPPUZHA): Thank you Madam, for giving me the
opportunity to speak on the proposed amendments in the Taxation Laws
(Amendment) Bill, 2019.

While moving this Bill, the hon. Finance Minister should have taken into
account the raging debate taking place in the US about lowering the corporate tax
rates by the present Trump administration. The proposed tax reduction was from
35 per cent to 21 per cent. The economists and some top industrialists even in US
also criticised this move because it 1s against the cardinal principles of taxation.

17.06 hrs (Dr. Kirit P. Solanki in the Chair)

As we know, there 1s a progressive tax and a regressive tax. Progressive tax
means that the rich will pay more tax and it 1s a widely accepted principle all over
the world. The other one is regressive tax in which the poor people pay more tax,

and this directly affects the lower income citizens.

Several other advanced economies have top income tax rates. Sweden, often
cited as the most progressive tax regime in the OECD, which includes 36
countries, maintains a top statutory income tax rate of 57.1 per cent. Other
advanced economies are Japan (55.9 per cent), France (54.5 per cent), and Canada
(53.5 per cent).

The Government has written off the debt of corporates. According to the
information provided by the Central Bank of India, 220 people have liabilities of
over Rs.100 crore. In addition, the RTI documents show that the debts of 33 other
companies with liabilities amount to over Rs.500 crore. As per the latest reports,
all banks have written off a total of Rs.2.75 lakh crore. According to the Reserve
Bank of India, there are 980 people who have defaulted on loans of over Rs.100
crore. Of these, between 220 and 280 debts have been written off by the SBI.

What is noteworthy is, the common man suffers for an early meal. We should
remember that the position of India in the World Poverty Index is 103. All the
profit-making public sectors, including BPCL, are being sold. The country’s GDP
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is going down. All these relaxations are given to the corporates. I would like to
know whether the Government has gone through the consequences of

demonetisation and wrong GST implementation.

Coming to the Bill, the revenue loss to the Government through tax reduction
will be substantial and it 1s estimated by the Government itself that it will stand at
Rs.1.45 lakh crore. This means, it will push up the already strained fiscal deficit to
four per cent, which will be highly inflationary and thus will be further eroding the
purchasing power of the common man. Also, tax concessions to the corporate
sector will not lead to any employment growth since their tendency is to replace

labour with machines.

If the intention of the Government is to effect a real growth in the economy,
the Government should take measures to increase the purchasing power of the
people, which will benefit all segments of the society. But this Bill is only for the
benefit of the corporates, and hence I oppose the Bill.

ot & 9. U (ARRR): #eiey, #H S g A A1 § I...(3aum™)
i iRt S5 (@eATHaH): HeIey, o HN e A § 1. (aaum)

THE MINISTER OF LAW AND JUSTICE, MINISTER OF
COMMUNICATIONS AND MINISTER OF ELECTRONICS AND
INFORMATION TECHNOLOGY (SHRI RAVI SHANKAR PRASAD): At

least, try to look at me also. I am sitting here.

SHRI E.T. MOHAMMED BASHEER (PONNANI): Thank you very much for
giving me this opportunity. The Statement of Objects and Reasons of the Bill and
also the Government’s claim 1s that this will boost investment and will help in the
growth of the economy. Sir, I do not believe that we can attain this goal. The
Government’s claim may not become a reality. There 1s a particular reason for that.
You have not addressed the cosmopolitan kind of changes in a holistic way. You
have also not addressed the crux of the problem. That is the reason behind me

fighting for the same. That is what is happening in our country now.

We all know that you have realised the 1ssue only at a very later stage. On

the other day, there was a meeting in which the three hon. Ministers, the hon.
56/110



7/9/22,12:51 PM

Minister of Finance, the hon. Minister of Railways and the hon. Minister of Home
Affairs, had participated. In that meeting, you advised the industrialists not to lose
confidence because of this temporary slowdown. The entire country is losing
confidence. We understand that you are ignoring the warning of the economists. I
would like to say that up to an extent, this is a man-made calamity. The economists
warned the decline of the economy. You have not listened to them. Even after the
miserable failure of ‘notebandi’ and the poor implementation of GST, you have not
asked any question from your heart. You are living in a ‘dream-island’ of your
own. What has this country witnessed under your regime? You have to think
loudly about that.

The corporate fraud is increasing like anything. About two-three days back,
according to the Financial Express, corporate frauds worth Rs. 26,757 crore were
reported. Similarly, in the past two years, banks were forced to mark some of the
big loan accounts including IL&FS, DHFL and Bhushan Power and Steel Limited,
as NPAs. This is the situation. Without addressing these kinds of things in a
holistic way, you will not be able to save the country from the economic crisis.

Now, I come to corruption. We all know that the Government is ignoring this
aspect. The corruption is increasing like anything and there is a political support
from your side. That is what is happening in our country now. Unfortunately, the

country has become a land of broken promises.

Now, I come to the public sector. We were proud of our Public Sector
Undertakings. We had Navratna Companies. Pandit Jawaharlal Nehru described
these companies as the “Temples of the Nation’. These Public Sector Undertakings
are ruining. We have to realise that. What is happening to the BSNL? We are all
talking about that. Everybody might have seen today’s leading story in the
newspapers that the private telecom companies have declared exorbitant
rates/charges. It is the biggest telecom tariff hike. The newspaper says it has
brought 40 per cent higher bills. This 1s the biggest tariff hike in the history of the
Telecom Sector with an average of 30 to 35 per cent to 45 per cent. Why has it
happened? It is with your pressing only. You are killing the BSNL to make way for
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the private companies to come up. With these kinds of strange policies, how can

you save the economy of the country? I would like to ask this question.

Similarly, we know that the Government is now wooing the private sector
like anything. The PSUs contribution to the economy is a great thing. What is
happening to this private sector? Now, today’s report says that about six airports
are also going to be privatised. What is going to happen in this country.
Fortunately, the PSUs were giving tremendous contribution to boost our economy.
You are killing that sector also.

Hon. Chairperson, Sir, I would like to say another thing about your negative
policies. Our friends were asking as to what 1s the position of India.

HON. CHAIRPERSON : Please conclude. I request all the hon. Members to

finish their speech within three minutes. Kindly cooperate. Please conclude now.
SHRI E.T. MOHAMMED BASHEER : Yes, Sir, [ am now going to conclude.

India, in the World Hunger Index, is at the bottom. We are much lower than
the African countries. You are not understanding all these things. Until and unless,
you address the problem in a holistic manner, you will not be able to save the

economy. These are all small things. You have to think in that way.

With these few words, I conclude.

ot 79I Pl (S SWR-Yd): JUUI HeIed, IRPR AL BT R@q
B & foU off IR srieHe fad 2019 @15 8, I9HT g7 A & fou |
3T g5 Wl § |

HgIey, WHR 7 SHIHAH Pl GYRA & iU T a7 dics Ty feran g |
2T HRUT Yo Haex R ITD! e aren gad th kg ¥ ¢ 7 ¢
AR & Joid &1 T 1A I | I T § fb IWBR &1 I8 HeH
W g | ¢ H AR dg™ & folt WBR Pt S Hifd 7, AT UeT H3t
ot Y o RefRfar §, 39 IR & A fag 15 S 3 o i 9 e
SARDT 3R I F M <8 aR Y& ¢, U J0T H Y o & 3ax BIRA
sHd%He P9 dE T §¢, 3 IId STdcHe & HRU ¢ H IR d¢, 3
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TN & BRI AGH AT Jdex H U ISHR & ol 8 A/ T I8 f9a g |
g1 PR & 39 fod BT YT Hd € | AR WBR &I Ufddgd & &
HRUNE e RSTT F3A & HRUT U FaRdhd] 39 < H M | T8 WIS
& b 31 oot g% Fawredf 21 & AR & |

Hgied, TR &% Jd gadisfl 7 TSGR B 3= Aifaal & ufa o a1 3
g, Afp H S99 T8 ST 18 § P o9 TR § I6i4 Aesd! a1 Shugct &
SR H €4 el g | T 395 UMY SHBT BIs YA § IT 514 30 g db Tgi
TR fpu 82 Seae! & qd o kg &1 coieq W e | off, 3my gaft ol §
fob it AATp TR I fbd TRE U IYNT-4Y aTed ANT bl WRR Bt &t 1 319
I9 S0 & fb s e & Ay ¢y qur I Ifgd 9t e & a9 &) g
BB T Y I ¢RI’ P ded g PR o o] o8 | 3YBI 39 e &
BT el 3 gAY fHaT UT | TP HRUT 3T <V H Th 3T Rl Pl
HRIA 91§ | Ofd 8H 39 AU HIGIA &] dRW oI g & dl 39D WHTd H I
WIS ATTS S |

eIy, 31d gl R fdl Teh IENT SITTd &1 ATH A 9gd 98l a1 &1 718
foF I IENT I P T He1 € 198 He1 g | H g1 Iredl § o I8 gt
PR B, Sl DI ASH & Ufd AT g 3R B 3MeH! & ol B9 B arait
PR & | Td | S [BAH &1H T 8, S KGR0 arel €, S ol ardl §, $d
JASATR 9T WY & TR H &7 3G dTeit IRPR T8 Hicl off B WDPR § | 3
A B 39 IR A JHSAT I1RT | Ofd §H 39 Te4 H d1d B o6, SR fodt =
TH-3ATY I ST & IR H d1d Hg ¢l dl IYb! 8H THIU §91H d1d ol
B! TMRY | I HY U 919 T BT HibT 8, SbT U 3= §1d B B
HicpT fHeRT | 3Ad! a1dl &1 SfaTd o o forg g™ 1At off, fad @3 St aut g
T St Tt T IR 3P 1Y 91 B | T8 WBR I D1 GAdTs HRal § | o F
BIT 3TeH Pt AT B IRY 31T & ) I 3T WRBR A 377 Y 7 HI dTal
fBaT g | SARI WHR 7 U= g1 & At | Sl areT fhar oT, IUdh HRUI
g Al TRPR BT YR TgHd Y < DI ST - G-I IR 59 o H gAGR Holl
g | g8 it get a1g Y& iRy |

TEICY, WPHR A Y 115 det & fdiid 37 g AghaaiaT Hufa
B /g TR A Bd S BT Il fhar 8, 1 AdeR, 2019 & 9I¢ 3R aN 2023 &

Ugd Sl TISaRM BT, 396! g Asd Herlt | g8 vt 89R =l &1 a1e g 1
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AR foh 39 f9a &1 8 1| AR, 2019 &F &1 Sl GBI HUHTT T §
3R ¥ 2023 & TS oD AYhdRR HT 8, 3P| IH AGd ¢ P! d1d Hal
TS 8 | Th TRW gH 91 B & [P PRURE ! 9gd SUTGT 3P 3eR Fe ol T8
g 3R TR TG HRURE & IHId &1 TgT 8, A 1 a1 Tel 81 & |

AT FHUTUF : FUAT HaIS DI |

ot HIST Pl : U T8Icy, TR UH 1 3 DI Joiq g, Sl 37 Jewi
1t fPU g1 TGl HUMFT I YR & SIeac! H 24 TRYC HT INEH ¢ |
T THTEd Gfay Ygex BT ANEM 57 RIc g | M ad A A3 RE &
i Taex B! H 3UD 3R SIS [T SITY, dMfh 34 &1 H 74T M9 31T |
39 &9 F 3icR Bled SSHT Y AP -3 Ifag Ve 8 | § Yas o 37T
g | 399 fohed UieaRH duT Witeddr Sqaudc & Ht Yaedd § | o ot suat
ed e, Fyg 8§ 399 39 &7 ° A% iR AR &1 IRTeH de' | g
@l € T 39 9t & 3iaR T 3R Uay™ g fb WeR ®dRURE ¢ & il
fawmey §, Sd o1 & HRUN A’ W94 U 81 Idl § | 39 HRUI Ahaery
UTST HH B gl | TRBR B 39 IR F t Tra- =i fos et fioi &
He thige T fire urem, et gt & sen gt ot | I8 e An e &
dIe WHR ®I 39 R H fTaR HA1 T1fer 3R 38 IR-IR Reg FRd @
IIeT P APe B 3R ¥ BIR F fpat 78 Agha=TT HuUle 301 &,
forges SR AE St 31 o ugd ©, ford fad Tt oft 3 39 3 & 9 3T

391 fhd-1 BTGl g3 8, I8 84 UdT Id | Y=IaTg |

SHRI N. K. PREMACHANDRAN (KOLLAM): Hon. Chairperson, Sir, thank
you very much for giving me this opportunity to participate in the discussion on
the Taxation Laws (Amendment) Bill, 2019. We had the Budget which was
stamped by the Parliament in the month of August. Immediately after that an
Ordinance was promulgated by the hon. President of India and through that
Ordinance the Government proposed fiscal stimulus by which corporate income
tax of domestic companies will be reduced. The reduction of corporate income tax
basically will change the entire character of the Budget, including the fiscal deficit.
which has already been passed by the Parliament. So, my first point is that even the
sanctity of the Budget is being challenged by the Government by promulgation of

an Ordinance by which the tax remission has been given to corporates. My point 1s

60/110



7/9/22,12:51 PM

that fiscal matters involving reduction of tax through promulgation of Ordinance is

against the spirit of the Constitution and further making this effective from 1%

April, 2020 is also improper.

It is very well known to all that at the time of discussion on the Budget, we all
mentioned about the Economic Survey of 2019. The Economic Survey, 2019 gave
a clear indication to the Government that unemployment is growing like anything.
The National Sample Survey Organisation which has submitted its Report has very
specifically stated that unemployment is growing at 6.1 per cent which is the
highest during the last four and a half decades. My simple question to the hon.
Finance Minister 1s this. Why has the Government not taken abundant care and
caution keeping in view the National Sample Survey Organisation Report
regarding unemployment? It 1s because the purchasing capacity and the
consumption power of the people is being lost. Why is it being lost? It i1s because
of unemployment. So, the only way by which the economy can be given a boost or
stimulated 1s by creating employment. For that purpose, the Government is
proposing reduction in the corporate tax. But the question to be considered is
whether this reduction of corporate tax will serve that purpose or not. The other
point is that there cannot be any tax levied without the approval of the Parliament.
So, remission of tax through the Ordinance route is unconstitutional and illegal. To
bring about changes in fiscal matter through an Ordinance 1s against the spirit of

the Constitution and improper. That is my first point.

Sir, you may kindly see the stimulus packages that have been given by the
hon. Finance Minister in this period. On August 23, a capital infusion worth Rs.
70,000 crore was made to the Public Sector Banks. I fully support this. Another
sum of Rs. 30,000 crore was given for housing. That was the first package. The
second package was on August 30 when ten Public Sector banks were merged with
four banks. The third package came on September 14, 2019 wherein a sum of Rs.
20,000 crore was given for housing and 68,000 crore was given for export
incentive. The fourth package involved a sum of Rs. 1,45,000 crore of tax benefit
to the corporates. The Government today, through this Bill, wants to legitimise this

corporate tax reduction.
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Who is benefiting out of this? I am not saying anything political here. I am
confining my remarks only to figures and the Budget proposals. Only 10 to 12
corporate giants will benefit by this tax reduction. The point that I would like to
make is that this benefit should percolate to the small corporate companies. One
hon. Member from Andhra Pradesh very rightly pointed out that 99 per cent of the
companies are having a turnover of below Rs. 400 crore. So, this will not benefit
those companies. That is the point I would like to make.

Sir, the other point that I would like to make is that the Government will have
to pump money for REGS — Rural Employment Guarantee Scheme. It 1s then that
the people will have the spending capacity and unemployment will be eradicated. |
may be allowed to substantiate my point. The Centre for Monitoring Indian
Economy (CMIE) has already reported that unemployment growth till October is
8.9 per cent. This is the position which is prevailing in our country. My point is
that reducing the corporate tax alone will never serve the intended purpose of the
Government. Reducing the Corporate Tax alone will never serve the purpose. If we
want to increase the employment, and in order to have the purchasing power,
definitely, we have to address the local people and the poor people. ...
(Interruptions) With these words, I conclude. Thank you.

HON. CHAIRPERSON: Thank you, Premachandranyi.

Now, Shri Asaduddin Owaisi.
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Retail inflation was increased to 4.6 per cent in October, 2019. This is the
fifth straight month of increase from 4 per cent in September, 2019. Why is it s0?

It is because of your incompetence in rising vegetable prices.

Inflation in vegetable prices were increased to nineteen months high of 15.4
per cent in September, 2019 from 6.9 per cent in August, 2019. What are you
doing? You, with 300 odd MPs, are not able to control it. From 6.9 per cent in

August, it increased to 15.4 per cent in September.

Inflation in onions rose to 66.4 per cent from 6.4 per cent over the same

period. As a result, Consumer Food Price based inflation was increased to 21
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months high of 5.1 per cent in September, 2019 from 3 per cent in August, 2019,

and you are talking about aam aadmi.

Sir, 1s it not true that the Controller General of Accounts had also said that the
cumulative growth in gross tax, during the first six months of this Financial Year,
that 1s April-September, was the lowest since 2009-10? All these are empirical
data. This clearly shows that this country is in recession. We are not having achhe

din. Mr. Modi’s face cannot revive the economy.
HON. CHAIRPERSON: Please conclude.

SHRI ASADUDDIN OWAISI: I am concluding. I want to know it from the
Government. In World Happiness Index, the World Bank says that India has
dropped to 140. We are worse than Pakistan. What the World Bank Happiness
report says is that there is increase in negative emotions, anxiety, sadness. ...

(Interruptions).

[ am concluding. I am charging this Government by saying that they are
obsessed with corporates, they are in love with Sensex and they hate common
people and that 1s why they are in love with electoral bonds. That is the tragedy of

this country and the Government.

With these words, I conclude.

17.31 hrs (Hon. Speaker in the Chair)

*SHRI K. SUBBARAYAN (TIRUPPUR): Hon. Speaker Sir, Vanakkam. Thank
you for allowing me to speak on this Bill. This Bill is pro-corporate. Why am I
saying this Bill is pro-corporate? Through this Bill, Rs. 1,45,000 Crore will reach
the corporate companies. The Government has come to power in order to fulfil the
needs of the people. People have not given power to Government to give their hard
carned money to the corporate giants. I accuse the present Government of misusing
its power to bring this Bill. I should say it is a crime against the nation by way of
giving Rs 1,45,000 Crore to the corporates. I therefore urge upon the Government

to withdraw this Bill. What is the source of employment generation?
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Since the year 2014, the rural economy has been shattered. Crores of
agricultural labourers are without jobs. In rural areas, particularly MSMEs are very
much affected. The policies of the Government are the reason for this debacle. The
Government’s policy has not only shattered the rural economy, but also affected
the MSMESs 1n urban areas which provide mass level employment. I want to ask
this Government, if the amendment is brought with a view to providing
employment, why MSMEs which provide 90 per cent of employment are left to
suffer. If you give away Rs. 1,45,000 Crore to 10 corporates, will they provide
employment? Definitely not. I urge upon the Union Government to implement
MNREGA Scheme which was providing employment to some extent in rural
areas. As many as 200 man days of assured employment should be given to the
people. Only when people can get money in their hands; can they go to markets
and buy what they want. You have not only reduced the employment
opportunities, employment is denied to the labourers of my constituency in Tamil
Nadu. Minimum wage of 229 per day is not provided to any of the labourers.
During the last 6 months even the salary was not given to them. How can you get
economic development? The Union Government should also look into this. All the
hon. MPs who spoke earlier have categorically agreed to the point that
unemployment has unprecedentedly increased. I cannot blame the Hon. Finance
Minister. She is a capable person for this job. [ am not denying this. But she has
been holding firm the wrong economic policies of the Government which is

hampering development.

Due to the wrong policies of the Government, your approach cannot fetch the
desired results. It i1s a crime against the nation. The Government’s move for
disinvestment of all PSUs i1s a crime. The present government asks what
Jawaharlal Nehru has done to this country? Nobody has done so good as was done
by Jawaharlal Nehru. I want to ask this Government whether it is proper or a
righteous thing to go for disinvestment of 245 PSUs started by Shri Jawaharlal
Nehru. This 1s against the wishes of the people. It is a crime against the people. It
is a crime to sell these PSUs. How can you sell? The profit earning PSUs are being
sold. This should be stopped. Moreover it is not good to go for selling those loss

making PSUs as well. Sir please give me a minute. I will complete.
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HON. SPEAKER : Two minutes only.

SHRI K SUBBARAYAN : There has been an economic slowdown which was
never there during the last 20 years. I oppose the Bill Thank you.

HON. SPEAKER: Now, Shri Thomas Chazhikadan.
SHRI K. SUBBARAYAN : Sir, give me one minute.
... (Interruptions)

AN HON. MEMBER: Sir, please allow him to speak.

AT & T TR IGI WAl B & olT H8T 8, T IBI4 3D
gt fgad fear g2

HEHIT he: S T Ugall Ut 9971 ¢dl §, SUD §Ig Y g DR (edl
P | gH I8 RIeH Sadd S TS |

Shri Thomas Chazhikadan.

SHRI THOMAS CHAZHIKADAN (KOTTAYAM): Respected Speaker, Sir,
India 1s facing an unprecedented economic slowdown. As was mentioned earlier,
India’s GDP has gone down to less than 4.5 per cent, as per the latest data
available. There was a time when we thought that it is our birth right to have a

minimum of eight per cent GDP in earlier times.

The unemployment rate is the highest over the last 45 years. The agriculture
sector is in great distress all over India. The present Government’s fiscal policy
has failed in every respect. GST was implemented in the most wrong way.
Demonetisation virtually destroyed the entire economy. Even the Finance
Minister’s stimulus measures through the banking sector 1s not showing any ray of
hope. The gap between the haves and have nots is widening. The rich have

become richer and they are still amassing wealth. The poor are becoming poorer.
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Sir, I am happy that the Government has realised this fact that our economy
is showing a downward trend. As a measure to boost the economy, the hon.
Finance Minister has come forward with the Taxation Laws (Amendment) Bill,
2019. However, upon analysing the Bill, it can be concluded that it is merely a

scheme, which offers minimal benefits rather than addressing the actual problems.

The proposed Bill only favours large companies, which constitute merely
one per cent of the total corporate sector in terms of the concessional tax rates.
The benefits for small and medium companies, which comprises almost 99 per
cent of the total corporates in India, are negligible. As the maximum marginal rate
for large companies will be reduced from 33.944 per cent to 25.168 per cent, such
companies will reap maximum benefits whereas small companies having

maximum rate of 25.17 per cent will have the benefit of 0.17 per cent only.

Sir, withdrawal of additional deductions and MAT neutralises the concession
in tax effect for the small and medium companies. Abolition of MAT credit will

also lead to loss to small companies.

Even though the concessional tax rate under this Bill reduces the tax burden
of corporates and increases their earnings, it does not benefit the shareholders

unless the rate of Dividend Distribution Tax is reduced accordingly.

Sir, moreover the existing exemption limit on Long-Term Capital Gains of
the shares should be raised to at least Rs. 10 lakh as a boost for the ordinary

Investors.

The Bill does not provide clarity in the case of business establishments in
Special Economic Zones as the already eligible deductions are not available upon

availing the concessional tax rate.

Even though the Bill appears to provide a constructive approach to corporate
taxation, in deeper analysis, it can be concluded that practically, it 1s serving the

old wine in a new bottle to the general public.

Sir, the public cannot avail the direct benefit of deduction of tax rate unless

the partnership firms and the individuals’ tax rate are at par with the corporate tax
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rate. Sir, the Ministry of Finance has estimated the revenue loss in providing the

lower tax rates and other measures under the Bill to Rs.1.5 lakh crore.

SHRI P. RAVEENDRANATH KUMAR (THENI): Hon. Speaker, Sir, thank you
for providing me this opportunity. Firstly, I express my support on behalf of my
AIADMK Party for the Taxation Laws (Amendment) Bill, 2019. I also appreciate
the hon. Finance Minister who has formulated this Bill. The Government has
brought this Bill to encourage private investments in industry and thus it is another
effort of the Government to boost industrial sector coupled with employment

generation at the grassroot level.

We are aware that at present the global economic condition is slowing
down. The International Monetary Fund has projected that 90 per cent of the
world economy will grow at a lower rate during this current year than 2018. Even
the IMF has lowered its GDP growth estimate for our country in 2019 to 6.1 per
cent from its earlier projection of 7.3 per cent. It is because of this fact the
Government, under the leadership of our hon. Prime Minister, Shri Narendra Modi
ji, has reacted immediately and brought the Ordinance in September, slashing the
Corporate Tax from 30 per cent to 20 per cent for companies not availing other tax
breaks, from 25 per cent to 15 per cent for new manufacturing entities.

The Ordinance has now become a Bill with necessary amendments in the
main Act. By way of this Amending Bill, the Government has triggered its
responsive activities towards global economic slowdown, which in turn has created
impact on the growth of our nation’s economy and has taken measures to boost

further investment in the industrial sector.

At this moment, while supporting the initiatives of the Government to
compete against the global economic slowdown, I would also like to suggest the
Government to take necessary action to increase foreign direct investment in the
manufacturing sector because of the fact that the overall inflow of foreign direct

investment has decreased recently.

The State Governments should also be encouraged to invite FDI. As far as

the State of Tamil Nadu is concerned, our hon. Chief Minister and Deputy Chief
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Minister have been taking effective steps continuously to invite FDI in a successful

manner in the State.

The enactment of Tamil Nadu Business Facilitation Act has improved the
ease of doing business. The State had signed MoUs worth Rs. 3 trillion during the
current financial year. Therefore, adequate efforts should be taken by the
Government to increase the inflow of FDI and necessary amendments should be
implemented accordingly.

With strong confidence, Sir, I support this Bill. Thank you.

AT 3regel ; off o3t 98 oft, smuas! 3musst urdf & faw 11 fide 9w
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SHRI BENNY BEHANAN (CHALAKUDY): It is four minutes, Sir. We are
giving concessions to the corporates, at least, we can ask some concession for

ourselves.
HON. SPEAKER: You will get only two minutes.

SHRI BENNY BEHANAN : Sir, I oppose this Bill. I appreciate this
Government’s commitment to its real masters and the decision it takes to prop
them up. This Bill is a part of it. Last week, the hon. Labour Minister introduced a
Bill which was an anti-labour Bill. Now, the hon. Finance Minister has introduced
another Bill, that is for the corporates. In the last five years, the Government has
given Rs. 21 lakh crore to the corporates in the form of tax concessions. This Bill

aims at adding to it.

The hon. Minister in her explanation said that this Bill is to attract investment
and create employment. The backbone of our economy is not the corporates, it is
the agricultural sector, the service sector, the small traders and the real estate. What
is the position of our farmers? They are committing suicide. What is the position
of our agricultural sector?  What is the position of our small-traders?
Unemployment is at its peak. There is another backbone of our economy, that is,
the PUCs. Now, the Government is selling the Maharatna companies. But the

Government owes an explanation as to why it chose to sell the Maharatna
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company. Even going by the standards of the private companies, the company i1s
one of the largest profit-making companies. Last year, it had a turnover of more
than Rs. 3.37 lakh crore and a profit of Rs.7000 crore. Unlike the huge private and
multinational companies, the profit does not go in the hands of private individuals
or to overseas. The Government of India is the direct beneficiary of the profit that
the BPCL makes. But, unfortunately, the Government is killing the goose that lays
the golden eggs.

Somebody mentioned about the GDP. After all these sops, every economic
indicator, be it GDP, be it employment, be it consumption, be it power
consumption, be it inflation, be it investment, be it private investments, all these
things are in a very bad condition. The Government has money when it comes to
feeding the corporates, but it throws up its hands to execute the projects that can
help people. We were told about 100 smart cities. What is the present position?
We were told that we are going to start 20 All India Institutes of Medical Sciences.
How many of them are functioning now? The hon. Prime Minister announced
Mumbai-Ahmedabad bullet train two years back. What is its fate? So, hon.
Finance Minister, you are wrong in diagnosing the disease and you are prescribing
wrong medicines. The Government refuses to look at the real patient, but 1s more
worried about the relatively healthy lot. It denies the anti-biotics for the infected

but lavishes tonic for the healthy.

The Central Government 1s the Government for corporates. The corporates
are in minority but you are always there to help them. You have the confidence

that you got the mandate in the last Parliament elections.

Lastly, one thing I can point out that the same common people who have
voted in your favour in the last elections will react against you. They will come to
the streets and they will curb you and they will throw you to the dustbin of the
history. So, no Indian can support this Bill; I oppose this Bill, Sir.

SHRI DAYANIDHI MARAN (CHENNAI CENTRAL): Thank you, Sir, for
giving me an opportunity to speak on this Bill. We are all foreigners for our
Finance Minister because she comes from our State. Especially during the Budget

speech, she quoted Purananooru and she also quoted Pisirandaiyaar’s saying
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where she said a couplet that the king should be very careful when letting the
elephant into the field and destroying it completely; rather he should keep the
elephant out and carefully harvest the farm ensuring that it can feed the elephant
for months together.

[ think, now it is time for us, for the Finance Minister to go through it. Right
now, the way we are going is this. You should have the farmland to feed the
elephant. The way it 1s going is that you are selling all the family jewels to
everyone. You are also selling the profit-making family jewels which 1s a concern
for us. The Salem Steel Plant is now going to be sold to private people. Also,
BPCL 1s going to be sold. If you are going to sell all the family jewels, at the time
of recession, when the Government has to increase its spending, where are you
going to go for the money? We welcome the move, whenever you reduce tax. But
sometimes it hurts as to why the corporates alone should get the benefit. Why can

the common man also not benefit from the reduction of tax?

What I learnt since the days I started learning economics or since my school
days is to save money. But today people are scared to save money because the
interest rates for savings have come down so low. In fact, people are scared. Since
the Government has now stopped printing Rs. 2000 notes, people have started
withdrawing money from the banks and they are holding it in their houses and
investing in gold. This 1s a very odd statement for public that they have no trust in

the economy and the Government. If this is the state, we have to be very careful.

The present Finance Minister 1s a good fighter. She is trying to fight a sinking
ship which 1s a legacy of the previous Finance Ministers. Such policies are needed
and such shots in the arm are needed. But I would like to say that you should take
a holistic attitude. Do not try to only cure the headache; the entire body, the entire

economy needs your concentration. Please focus on the Indian businesses.

They are the ones which will make us survive. India has always stood alone.
India has always stood different from the world. We never depended on the
international economy or on the international markets. We developed only Indian
market. When the Prime Minister speaks about Make in India, he wants to ensure

that our Indian small and medium enterprises are successful. Adanis, Ambanis and
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Aggarwals are only making money. The rest of India is draining out. This is the

situation to be followed; please focus, focus, focus.

Thank you Sir.
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T | A 3R Afgarsfi & fgd A 31 8, 90! TAIIBR e Bt §Id B!
2, @ IR T AU S B W Y Uebe BT IMRT 3R ATHT Hf ARTHT g

| ..(I9YM)

U AET: TS I BrIAE! HA-IT AT ot & STaTe o AT 3R
YDA B JHITW dP TGI8 oIl § |

39 Yo P 3fe qaifed §1d Sici oY, I8 B ordeRl § | 918 3R I 9,
e IR I WY | HYifed o1 8t ST IMfed | gaeht Haifed a1d ot Sedt | I8
el fob 3muept rifed a1d SN | I & 94t T 9aM § 3R Jaot waffed
STd SITEAT |

et e FarRAur S | g 3y SiaTe S |

THE MINISTER OF FINANCE AND MINISTER OF CORPORATE
AFFAIRS (SHRIMATI NIRMALA SITHARAMAN): Sir, let me thank all the
Members who have spoken today. Some have gone into great detail to explain
about the details of this Ordinance and the Bill that is proposed today. Sir, 25 of
them have spoken and I thank each one of them, although I do not want to spend
time reading the list of names again. But I thank all the hon. Members who have

taken the time and worked out the details to speak on this very important step.

[ would like to divide my response into three large compartments. One 1is,
while we were talking about taxation cut and Ordinance, which is getting replaced
by a Bill, we were also simultaneously talking about a lot of things related to the
economy. Therefore, I think it 1s important for me to not just explain why we want
this Bill to come in, to replace the Ordinance and the logic behind the taxation cut
but also respond to some of the questions which hon. Members have raised
regarding the larger issue of the economy. So, I would like to address
simultaneously issues related to the Ordinance and the Bill as much as respond to

the questions related to the larger economy.

Let me start with addressing the larger issue on which the Members have
raised a concern saying you presented a Budget in July and post-Budget you have

come with these announcements which have a great fiscal implication. What is left
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of the sanctity of the Budget? I would like to straightaway address that issue. I
address that issue deriving also from the voices which have been heard through
different Members who have spoken. I take the name of hon. Member, Shrimati
Supriya Sule who has very clearly asked, ‘Is it not the Finance Minister’s business
or duty, in a way, to be proactive?” She did not use these words but her question
was something related to this sense. Should you not be proactive rather than be
reactive? Every one of your announcements are reactive. Should you not be

proactive?
18.00 hrs

So, exactly that 1s what is being achieved by way of these announcements,
which may have fiscal implications. But why could the fiscal implications not
deter us from waiting for the next Budget, eight months or nine months? In a year
where you had an Interim Vote on Account before the Elections and post that you
have rest of the year’s Budget in July — we had presented the Budget — but post
which if there are challenges coming out in the economy, is it not my duty,
therefore, to respond and not to wait for the next Budget? Again, to answer in this
august House, at that time, [ was saying we were rather late but then we heard of
these developments but we have to wait for the sanctity to be preserved. No. We

wanted to be a pro-active Government.

We have heard everybody in different parts of the country - the industry
leaders. That 1s why while I go to that topic in my third compartment, I will
remotely refer to it even now. We are a Government that listens. We hear whether
it 1s criticism, whether it 1s suggestion, whether it 1s inputs. We are hearing, we are
responding. Therefore, when the Home Minister responded to an industry leader -
and I was definitely present on the dais that day - it was with this clear attitude that
we are willing to hear, we are willing to take the criticism and we are also trying to

respond to them.

I do not think it 1s with an intention of saying that you cannot question me, it
is more with the intention of saying we would like to hear it and respond to it
rather than saying you cannot speak at all. The fact is that you stood and said those

things before and in the way in which the hon. Home Minister has responded
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clearly shows that we are quite happy to hear. I have gone around the country
meeting with industry leaders. I have gone around the country where people both
in the social media and in my face have told me — ‘Oh my God, you are the worst
Finance Minister we have seen’ — not even waiting for six full months before I
could finish my term. I have neither said anything to them nor I have responded in
an acceptable way. On the contrary, I said, please give me more ideas, we will
work on it.

So, i1f there 1s a Government and if there 1s a Prime Minister and if there are
Ministers who have constantly been pilloried and who have responded positively, it
is this Government and Prime Minister Modi who listens to criticism and which
responds to criticism with a positivity rather than keep sitting and criticising in
return. So, we have factored in that. Therefore, to constantly being told that there is
an industry leader who stood up to ask questions talking truth to power, yes, please
do talk and not just he, anyone from all of you can do and that is what I have been
hearing in the last six months. It is today, probably, the second day after
completing my six full months, I have heard and I am willing to hear more. Let me
assure that on behalf of this Government. .... (Interruptions)

PROF. SOUGATA RAY: So, there 1s no fear factor!

SHRIMATI NIRMALA SITHARAMAN : Have you not called me names in this
place? In fact, I must tell you, if there is a habit and if it is a part of anybody’s
DNA to ask questions and run away before the answers are given, it 1s some other
party and not ours. Each time when questions were asked, when name calling
happened and whenever answers were given, people did not even have the inner
strength or confidence to wait and hear the replies. They walked out of this House.
I can quote the number of times when they have asked for answers — ‘Prime
Minister please come, Finance Minister please come, Defence Minister please
come’. Each time we have come to give reply in spite of name calling, but no, that
will never be recognized. ....(Interruptions) And, that does not matter. We are still

here to give the answer. .... (Interruptions).

PROF. SOUGATA RAY: Which party?
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SHRIMATI NIRMALA SITHARAMAN : Alrnight, you know it.
(Interruptions) You want me to name it. ....(Interruptions) No, that is not my

culture. ....(Interruptions) You know it. ....(Interruptions)

When hon. Member, N.K. Premachandran and also hon. Member, Adhir
Ranjan Chowdhury, therefore, kept asking, “Why was the need and where 1s the
need for an Ordinance,” this is my explanation. We had to come up quickly with
the development globally being what it is, with the trade war between China and
USA creating a situation with the emerging economies coming rapidly with
changed taxation, we had to come in response. And, therefore, I did not have to
wait for the next Budget. But now with the earliest opportunity I have, I have come
with a Bill to replace the Ordinance seeking all your support for a step which will
make India a far more investment-friendly destination. ~ That is my response to
both N.K. Premachandranji and Adhir Ranjan Chowdhuryji. There were questions
also on the fiscal discipline. Before I conclude and go over to fiscal discipline

issue, I want to explain one thing.

Adhir Ranjan Chowdhuryji raised the issue, again, of the habit of issuing
Ordinances. It 1s a right concern. Hon. Speaker, Sir, I just want to draw your
attention and through you, the attention of the House to the issue of Ordinances.
Let us see the number of Ordinances which have been issued in the past twelve
years. During 1952-57, out of 300 legislations which were passed, even when the
entire country in this House was all in favour of the Government, 39 Ordinances
were passed. During 1991-96, 77 Ordinances were passed. During 2004-2009, 36
Ordinances were passed. So, Ordinances are not new to you or to me or to anybody
in this House. Still, it is said why an Ordinance is being issued. Let us also look at

the Ordinances issued earlier. ...(Inferruptions)

SHRI N. K. PREMACHANDRAN: Madam, I asked about Ordinances on

taxation matters. ...(Interruptions)

SHRIMATI NIRMALA SITHARAMAN: Definitely, an Ordinance i1s an
Ordinance. I will give you the break up. Maybe, we will look at the break up also.
It is good that you asked me that question.
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S1. fARI®id ga: T ASTHH & IR H ST 61 ST U12...(HIUTH)

SHRIMATI NIRMALA SITHARAMAN: The retrospective tax, which my hon.

Member is rightly raising, was done through an Ordinance. ...(Interruptions)

foa waTera | 359 WY YT FRURE S HATA | 359 JAT (ot SrRTT
Rig 31Pv) : 3remer off, 9id g9 AT g A @S TE 1A &, 1 A ot =t et @l
SR S IQ § | 317 Uga G aifoTd |...(TaHT)

AT A& : AT 131 off, -t gea g i gam aT Sd § |
SHRIMATI NIRMALA SITHARAMAN: Again, there were questions rightly

asked about fiscal discipline. It was asked whether we do not want to be sure about

what is happening on fiscal discipline side. All of us will have to be rightly
wortried about it. Of course, again, we will have to learn lessons from the past. I
have often been quoted saying that I should talk to other Finance Ministers, earlier
Finance Ministers to learn and to correct myself. I have done this. I have met with
a lot of former Finance Ministers before presenting the Budget in July. I have met

them. [ take your advice. ...(Interruptions)

SHRI DAYANIDHI MARAN: Did you meet Shri P. Chidambaram?

(Interruptions)

SHRIMATI NIRMALA SITHARAMAN: [ met Shr1 Pranab Mukherjee. I met
Dr. Manmohan Singh also before presenting the Budget. ...(Interruptions) 1 have
given you the names of two former Finance Ministers. We can always name all the

former Finance Ministers. ...(Interruptions)

On the fiscal deficit issue, it is a very justified concern. We can, again, look
at the past. I just want to draw the attention of the House to something which I
have expressed even earlier. I am just reading the RE level fiscal deficits. In 2009-
10, 1t was at 6.70 per cent. It came down to 5.10 per cent in 2010-11. In 2011-12, 1t
was 5.90 per cent. In 2012-13, it was 5.20 per cent. In 2013-14, it was 4.60 per

cent. So, there was an average of 5.50 per cent.
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In comparison, the fiscal deficit during 2014-15 was 4.10 per cent. It was 3.90
per cent in 2015-16. In 2016-17, it was 3.50 per cent. In 2017-18 also, it was 3.50
per cent. In 2018-19, it was 3.40 per cent. There has been an average of 3.68. We
have managed to keep the fiscal discipline completely intact and maintained the
average figure well under four per cent all the while. So, I fully appreciate the
concern that the hon. Members have raised about what happens to fiscal deficit
because of this particular tax where we are foregoing Rs. 1.45 lakh crore. I am
fully with you all over the concern that you have raised. But we are known for the
work that we have done earlier. Fiscal discipline is something which we have taken

care of. Let the RE stage come. We will take a call on it.

There was an interesting reference to RCEP by Shri Adhir Ranjan
Chowdhury ji. On that a lot of discussions have happened. There is also this
remark of 3T+ WATT S Bl gA1? T am very thankful that their leader is
conscious of what impact the RCEP would have had, had we signed it. But I just
want to remind you once. I do not know if the Congress Party itself — I am sorry to
name the Party here — did not hear the word of Sonia ji, I do not know whether she
had made any mention of it, when the Bali Agreement was signed in 2013. I want
to emphasise that 1t was signed. I want to draw your attention that it was the first
challenge in 2014 when we came to power. The hon. Prime Minister, Shri
Narendra Modi, took all the efforts to ensure that our farmers get their fair share of
MSP. I am sure many of the Members from Communist Parties were here. [ am
sorry to name like this. I am doing this because I have been questioned on that.
Had the ‘Peace Clause’ not lean extended for perpetuity, we would not have been
in a position to give MSP to our farmers. But for the efforts of Prime Minister Shri
Narendra Modi in 2015-16, this country would not have been in a position to give
MSP to its farmers today. This country could not be distributing PDS rice or wheat
in the ration shops today. Therefore, I want to ask where was the Congress Party’s
chief at that time? Did she not advise her Party? 3RIY HI ol g g1, AU qrd
W e | ...(IaYM) e AP QAT St B Tsarsw Mg A 3 T8l A2 ...
(aYT) & 13 fobar Ssgisdl 47 ... (adur) drdl § o 9rg4 foar uig
Fars o ..(caU) wRuguct, fomr wmRuged 2017 § Be R & fau
I el e, 3! g1 SYLr3l H 8 H o 3 | ... (FdUH) ITdh
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HRUT TS TISTT ¢ UTIR | |...(STIYUH) IYb HRUT gH 37 fhari Taugdt
SUIR§ | ...(cIayr) foramil & IR H §1d B aTel B Sk I Aol |

(STAYTT) 3TT &HT BT, 3T 9 W8T | ...

THE MINISTER OF PARLIAMENTARY AFFAIRS, MINISTER OF COAL
AND MINISTER OF MINES (SHRI PRALHAD JOSHI): It is not fair. We
have not at all objected to any question that they have raised. But they are

objecting to everything and they are creating a problem every moment. This 1s not

fair. You first listen to the hon. Minister and thereafter if the hon. Speaker allows
you can ask for clarifications....(Interruptions) alal 34 TR %, Q’Fﬁ ol pAl

Sl T8i 5 | ...(qau™)
ot SR 48 STH: MU ANT A SR BT Jh 1 fobdr o7 1. (HIYM)

st A JaRAun: 3 [P & IR H 3R S0 uref a1d ot §, df
SRT TIfIT 3R T 2013 H O B A arel § 0 w1z &) fpe gia, i
ISl HIS! S &t Hg-d I golg U gl el gidl, 3 fhd™ & IR H 319 &1d
I DI SR J T8I 81 | ...(TaY™) ¥ & fgd H dic St off S Ruque! #
U1 gaTsl bl o 31T, IHAIT 3Tl [T & BTad 31p & | ST THegu e
gl € 3R TRIE &1 AW BTs & gRI I WSty § 99 $© W QT | | 916,
(2013 H g GIgH @ 98 & | ...(TIYM)

W—aﬂgﬁq—émméﬁ?‘fou are a suit boot ki Sarkar. You are only
for rich men. 3T HIURE ¢l HH B H gs B! BRI A g | R 5 &)
eI e | R e | et ot dufai Su-is tae & dgd IvReS &3, Bie
PHRITR I & IR 98 do g &l gg H1URe a9 &1 ReawH fFdar g | g9
SO B0 98-BIe BT Ve Tel @ ¢ | gt 1 e @ | sifere o gege o1 a1
FRd B, 3T BaH & s &, A & HTs §, I8 Id 3R -Tg! gaal g | |
SCIERUN &A1 I8! § — Soadl | § dIe AN I ot 719 Ardl, 98 wal-%al §
R | M HRA H 68 TRE SFBIRI B 82 WE-HIS & 12 68 A1G Al
I 3T 5 TR dPb T3l AfSHa BiRyferd! fAadt 8, I &9 anT 82 R 8.1
Fe framl &) v e e A Biad 8, 3 B9 82 3 Bal & WIS §,
Bl & SIS §, Bl & Sioll &, U8 $O ¢ J1? $O U 718! | 11 BIAIS ARl P
3I9% 3 TR H erucie e 8, 3 oI g2 Siiell g 912 Sitel & R H §91U § 1
el | fieq Se= aemT .. (g e

81/110



7/9/22,12:51 PM

W, TN I Sl HIH 82

it fAde Srarwor: g2 Ay 61 8 | Sito 3! AIgH § | §HRT urel |
SIIolT T8 X8d § |...(SqaUT) SHRI UTel # Sl 161 X8d €, Urel # Iqq driabd!
g |...(CIgY) 3MU HHA & ISR g, 86 1y | TuH e Tor, S ;R #
SThR §HA SBTIC GAdNE, ITH 37.55 HRIS BT ABIIC (71 g 3R 3 Al &
3HI3C U, O gH UYITH S IIoHT = &I, dd didl ST o7 fob SRy o9
PIIC §, [hADT A B, IUPT U1 ¢ ald DI &, 82 ke DI §1d 39
SR U AT B | 31 ST A & PP H 1.1 AR TS feuifoiea A g 1 T
ﬁq%? SISt %, llT’sF %, P %, TR % |...(oddHYl) Professor, I am sure, once I

finish one milestone, you will ask me to move to the next. That 1s habitual. We will

take it up. Please do not worry.

TR W, STeltl & HUR Jgd 91 g3 AR 4.5 AT Y, SHedt &1 1 &1
a1 R U are feamn g ‘f{ ..(Interruptions) Do not worry. I will quote the

exact number. I just want to draw the attention of the House regarding GDP figure

lst

and with consistency in data: 4.9 per cent in 1°" quarter of 2012-13; 4.3 per cent in

the 4th quarter of 2012-13. After that, of course, the figure grows and it probably

reaches 7.3 per cent in 2"d quarter of 2013-14. What does it indicate? It is possible
for it to go up and it is possible for it to touch 7 and beyond 7 per cent too. Your
own time’s figures tell you that. So, if the point is, oh! It has reached 4.5 per cent
like never before, it is not like that. You have set the precedent...(Interruptions)

SHRI GAURAYV GOGOI: What is your projection for this year?

SHRIMATI NIRMALA SITHARAMAN : ...(Interruptions) Let me come, stage
by stage. Speaker Sir, hon. Member, Shri Jaydev Galla is here. He raised a
question about service sector. I just want to respond to this.

The Ordinance that we brought out and, now this Bill, has a specific
intention to attract investment in manufacturing. At the moment, our specific

objective is to draw the manufacturing companies from all over the world.

However, the service sector companies would benefit from the concessional

tax regime of 22 per cent extended to all existing domestic companies. Further,
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they may also benefit from the reduced rate of MAT at 15 per cent which would be
applicable to all companies which do not opt to be taxed with the concessional tax
regime. I hope that answers Shri Jaydev Galla. There was this question that
direct taxation has also come down. I think, Supriya ji had raised this question.
Direct taxation has not come down. Hon. Speaker, Sir, I would like to inform the
House, through you that there is no decrease in the direct tax collection. There has
been an increase of around five per cent in the gross direct tax collection at the end

of November, 2019. I am giving you the latest figure.

Also, there was this question by Ranjit Reddy ji — the time period given for
this tax cut 1s only for those companies which register from October 2019 and who
commence production by 2023. His contention was that it was rather too short a
period and it should be for a longer period of five years. The intention again of the
Ordinance and now this Bill is to quickly respond to the developing global
situation and speedily attract as many investments as can come into this country.
So, 1f a longer period 1s declared even at the beginning, for instance, there will be
no sense of urgency in this matter. There will not be a quick response. Therefore,
the desired outcome may not be there. We want fresh investments to come quickly
into this country. That 1s why, it 1s being given a period of commencement as
2023.

In passing, I would like to just respond although that area is of course of
hon. Minister, Shri Ravi Shankar Prasad, who is here, and I would not want to get
into it but since Shri Mohammed Basheer is here and has asked this question,
“What are you going to do about public sector? How dare you go about doing
whatever you are doing with the BSNL?”, I would want to just put one fact in
place. BSNL, a public sector undertaking - all of us love it, we wanted it to do well
- was not given the money to buy 4G. Am I right, Shri Ravi Shankar ji? It was
denied the right. ...(Interruptions) It was certainly not in our domain; it is in your
time. Such great services to the nation have been done in your time? ...
(Interruptions) Literally, disabling the BSNL and its competencies. Literally
disarming the BSNL; literally making the BSNL completely hands and legs tied. I
am happy today the House 1s speaking in one voice. ...(Interruptions) That is why
we have said that BSNL is saved because of us now. ...(Interruptions)
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Sir, I am not yielding to anybody. I am not yielding at all. ...(/nterruptions)
Therefore, shedding crocodile tears for public sector undertakings...
(Interruptions) Sir, 1 wish people have the patience to hear me out. ...

(Interruptions)

PROF. SAUGATA ROY: You are using strong language like shedding crocodile

tears.
SHRIMATI NIRMALA SITHARAMAN: Thank you, Professor.

The current corporate tax cut was not available to existing companies was

the question which Shri A. Raja asked. ...(Interruptions)

AT 3T : AT H31 S, 317 Ueh fiAe 3fdhy |

AT FETI0], 3TR 31T T St & SR & §1d § IR-IR Wo BlaR
TR, O H 3UP! FARMESTE Ug— &1 HWidT T8l o | 3R 31U
FARMPHIE A1, a3y ifa ¥ w5t Y a1 G | 3 FARMhHeH &
§Te AT At Sff iR 3! SfaTd <t | g8 Ued & Hafel § | I W1 39
ST Y gdd g |

AP UF-IY S : off 7gIed |...(qayM)
AT A& : 319 31 S P 91d & I giAu |

AT e : S1d T4 31UD! a9 ¢ e, @t 1 Sl KiRkfthd=e gg- &I
HiepT ¢, Afte die-sa | off AT 9o dR-9R 3I3aR UY U84 &, S5
diohT 8l g |

AT T3t Sff, 39 3179 §ifery |

SHRIMATI NIRMALA SITHARAMAN: Sir, the two hon. Members, I hope I

have not missed out on others, Shri Raja and Ms. Mahua Moitra, had raised a

question: Why is it that it should be only for the existing companies? The reduced

tax rates are being given for the new companies which are starting business from

15t October, 2019. As I said, the intention of giving the lower tax rate for new

manufacturing companies is because we want to invite fresh investments and since
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we want fresh investments, extending this benefit to existing companies would just
mean you are defeating your own objective. Moreover, it will create a lot more
complications. In that, with the prevailing tax structure, many of the existing
companies are enjoying many benefits and exemptions. For them to now shift with
exemptions and everything else into the new system would complicate 1t. Many
hon. Members have spoken about the Direct Taxation Code and many Members
have contributed to that kind of a discussion saying that the entire taxation
structure in India should be simplified and exemption should be removed to a large
extent, if not fully. All this has been repeatedly spoken in this House. So, this step
that we have taken on the Corporate Tax reduction particularly for the new ones at

a lower rate is keeping all that in mind.

Shri Raja had asked a question about companies in the concessional regime
as to why they cannot avail the exemption. I think I have answered that question
partly but the intent is reducing Corporate Tax rates to attract fresh investments
and making sure that when the companies switch from one to another, they leave
the exemptions and opt to come this side. Otherwise, again, we are complicating
the matter because the tax rates are far lower here. For those who are enjoying the
benefits, to leave it and come would mean that those unutilised exemptions and the
credits for those exemptions will remain unutilised forever. They are not going to
feel comfortable about it and we cannot entertain those exemptions and the credits
to those exemptions when they come into the new regime. So, we did not want to

complicate the matter.

You also asked us to review the option that if they once come in here, why
can they not go back? Does it lead to a situation where a lot of cherry picking will
happen? Some people who have very few credits left would want to come here but
would go back to retrieve some of those unutilised credits again. So, we did not
want to entertain any cherry picking in this matter. We wanted to be clear that
either you are there with all the exemptions or once you have finished those
exemption credits, you can come here. After you come here, you remain here. We
wanted a certain level of clarity to be brought in and not blur the situation. That 1s
why we have not given the facility. We did not accommodate these exemptions,
only two of them are continuing which I will explain.
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Sir, then Adhir Ranjan Chowdhury ji had asked as to what is the positive
impact that this reduction in the taxation has created. After all, it has only been two
months. So, it is too early for me to assess any kind of concrete impact but I can
clearly tell you, both domestic industries and very many foreign investors who

want to come into this country, post 15

October, the lowest rate is being offered,
have shown interest. Many of those who have even shown the tax cuts benefits in
their books said that they are looking forward for fresh investments. So, at this
stage, it is anecdotal but actual data will take a bit of a time for me to come back to

the House.

Then I go to this point which many Members have asked me both in this
House and outside the House. I refer to the hon. Member, Ms. Mahua, she is not
here now, who asked as to why this benefit 1s given only to the companies under
Companies Act and not for limited liability partnership and for partnerships. Sir, if
I have to just give an off the cuff answer, it means that companies do declare a
profit and a clear statement of their turnover and everything else as a distinct entity
themselves. All companies registered under the Companies Act would distinctly
being an entity declare what income they have earned. Therefore, after that, they
get first taxed in the hands of the company itself for the income that they declare.
Then, they get again taxed through the dividends that they distribute. Therefore,
the income of the companies 1s taxed at the level of the company, and they are also
subject to the Dividend Distribution Tax. So, the effective rate of tax on them will

be far higher than what it would be otherwise.

However, in the case of partnerships, there is only a single point taxation in
the hands of the firm and there is no tax payable by the partner on the income
received by him from the firm. Therefore, even after reduction of the corporate tax,
the effective tax rate of firms is only 34.94 per cent as against more than 40 per
cent in the case of companies. So, there is a definitional, and also the way a
company operates, difference between those under Companies Act and those who

are partnerships and LLPs. Therefore, it is not being extended to them.

Sir, hon. Member Owaisi, he is not here now, raised this question that there

has only been a collection of Rs.5.5 lakh crore in direct taxes and how will the
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balance of the claimed amount of direct taxes be collected. Just for the
information, gross direct tax collection has actually increased by five per cent by
the end of November, 2019. And traditionally, the maximum amount of collection

in direct taxation happens in the last quarter.

Sir, Bhartruhari Mahtab Ji, a senior Member, raised a question about the
MAT reduction. The intention again was always to apply reduced MAT rate of 15
per cent from the year 2019-20. So, that error that has crept in will be corrected
through the official amendment now. It applies from 2019-20. The original intent

was that, it continues to be so even now.

[ think my first compartment of talking about the economy in response to the
points raised is probably fairly exhaustively answered. Before I finish that little
chapter, I just want to also deal with this. A lot of Members have expressed anxiety
that consumption should be given all the encouragement, you have done some
things for the supply side, but what are you doing about the consumption side, and

what is happening to the NBFCs. I just want to highlight the facts.

Again being proactive, understanding that the ground was giving us the
feedback that liquidity was not reaching MSMEs, liquidity was not reaching
consumers, we made sure that the banks would go not to metropolitan cities but to
400 Districts in the country and hold outreach programmes so that whoever
approaches them — MSMEs, farmers, home buyers, vehicle buyers, whoever
approaches them — will get the credit that they would want. So, I just want to
highlight the total customer outreach progress in November and what has also

happened 1n October.

Total disbursement during the months of October and November put
together is Rs. 4.91 lakh crore of which Rs.1,05,599 crore is absolutely new term
loans. So, if there was no liquidity, if liquidity is not reaching people, who are
those who took the new term loans? They are the ordinary people who are living in
those 400 Districts who have benefited by this outreach. Rs.46,800 crore has been
given as new working capital loans. So, new term loan and new working capital
loan together constitute 60 per cent of all the disbursement that has happened. So,

that 1s being proactive. You might think it is reactive, but we have also included
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MSME:s and others, who in the long run would develop into an issue. So, we have

ensured that, that kind of money goes.

With regard to NBFCs, which are the last mile to give credit, Rs.19,627.26
crore have been given by public sector banks in the last one-and-a-half months
between October and November so that NBFCs will have that money given to

them and they can move forward.

If there are Members who are keen to know how much from this amount
went to home loan, how much went to vehicle loan, I can read out the figures. I
will be quite happy to place it on the Table of the House so that Members can get a
picture of how much exactly has been distributed.

Dues to the MSME:s is a particular point that I would like to highlight.
MSMEs provide goods and services to all the public sector undertakings but the
payments do not go in time, and because of that many of the MSMEs do get into a
situation where they do not know how to release their money out of the hands of
these public sector undertakings. We have cleared more than Rs.61,000 crore and

to a large extent, the dues have been brought down.

[ just want to put it on record here that the amount outstanding as of date to
MSME:s has come down so drastically that from the Central Government, it is only
Rs.22.95 crore, and I will go on pursuing with these Government Departments to
clear them. Central PSUs have Rs.523 crore which are due for the MSMEs. So,
these are amounts which we want to make sure will get into the hands of the
MSME:s at the earliest.

Sir, [ will come to the next point, which 1s again just a clarification. There is
no cap on the concessional tax rate which I have already explained. It is not for the
top class, it is not for the bottom class, nothing of that sort, everybody registered
under the Companies Act, gets it. So, it is applicable to all companies. And then,

there 1s no sunset clause to it.

Sir, please permit me for a minute to answer the hon. Member Shri

Subbarayan. #*Hon. Member said, farmers will not get employment. Farmers lost
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their jobs. Only because of hon. Prime Minister Modi, amount is credited directly

into the account of farmers through DBT annually.

Unfortunately, many of the hon. Members do not understand Tamil.
Otherwise, you would have heard resounding desk thumping. The money is going
to the farmers annually directly into their accounts. Farmers get their assistance
directly into their accounts because of Shri Modi. Similarly, MGNREGA is also
beneficial. Due to MGNREGA-Aadhaar linkage, money is directly transferred to
the account of beneficiaries without corruption. There is not corruption as

middlemen are not involved. *...(Interruptions)

If there i1s no translation, I will do it myself. The hon. Member said, in the
rural areas, workers are not getting their money. I am trying to tell him that today
under the MGNREGA, money goes directly into their accounts, without any
middlemen. And, therefore, 1f any one says MGNREGA 1s our scheme, you do not
take credit for it. I will say the efficient corruption free way in which money goes
to those workers in MGNREGA happens because of the way in which this
Government has brought in MGNREGA with Aadhaar seeding.

“Hon. Member asked only ten persons are the beneficiaries, what about the
remaining persons?” Hon. Member, Subbarayan said, all the corporate tax
reduction is benefitting only ten people, nobody else. I have read out who are the
different kind of people who benefit from this Government’s measures.

“Tax exemption given under Companies Act benefits macro and small
companies besides the micro companies. We should speak after understanding the
subject. My request 1s that do not approach this issue sensitively.” Sir, lastly, I
would like to just highlight the fact that [ mentioned a bit early in my intervention.
Industry leaders do approach us. I also go around the country speaking to the
industry leaders. We do take their criticism. Many of them on my social media
handle have called me names. I have no problems with that. They are affected and
they feel that more needs to be done and, therefore, they voice their concerns. I
quite appreciate it and I quite understand it. But to say that this Government is not
willing to hear criticism is absolutely unfair, because we do hear criticism; we
respond to criticism like the hon. Home Minister responded to the very eminent

89/110



7/9/22,12:51 PM

senior citizen and industrialist. We do listen and we do respond. Therefore, it is
important for us to know that we hear all kinds of comments. But please do cross-
check, please do ask and please do get a reply. If no reply comes to you, you are at
your will to state what you want to state. But without double-checking TTAdhedt
AT May I repeat my tweet? I am very grateful that Supriyaji raised that
question. I will send her a copy of my tweet. It was a very nuanced tweet where |
very clearly said it. This 1s one of the best ways to do it. We will answer like the
hon. Home Minister answered. But if one does not ask and probably spreads his
own impression, it will not be in the national interest. That is how I said and I am
sure Supriyaji being a very thinking citizen, will understand and appreciate why |
have said it the way I have said it. I also take severe objection to one of the
newspapers- [ am not naming the paper- for having given a wrong title saying the
Finance Minister has said this. I am sorry that this 1s completely wrong. The
newspaper has chosen to sensationalize what I have not said. The body of the story
carries it one way, the title is something else. I am not naming the newspaper but
that this is what has happened.

[ wanted to reply to Shri Adhir Ranjan Chowdhury on something which I am
grateful that the Minister of State Shri Anurag Thakur has raised. Normally, I do
not get into this kind of discussion about me being a woman. But woman or man, |
would like to highlight one fact. In Modiji’s Government, we have two women
Ministers sitting in the Cabinet Committee on Security. Women Ministers have
been given good portfolios and many women have become Cabinet Ministers in
this Government. My party was the first one to give reservation from the
Panchayat level to the National Executive level even when we were not in
Government, 33 per cent positions for office bearers’ posts. I am not talking so
much as a woman here but I want to say I am Nirmala, I shall remain Nirmala and
because of my party and Prime Minister Shri Modi, not just me, all of us are
sabala. So, Adhir ji1, I appreciate if you are worried that [ am Nirbala. Eﬂ:Hﬁ et o

R Hfee Y § |
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ot 3¢k o1 A (@ERHYR): 3rexe [giey, e it & siueT sgd I8
&Rl §, dfdb 3! drg faa § fob feg&d™ & uga wigd fAfer &1 =™
et g mieh off, P urdf Bt off | 3at st urdt, e ARma e,
g 9 Ul @1 Ueiige aifar el Sft & Aq@ & a9 2004 3R 2009 H a1 A
3T | H1UY aref § oitg ieft Sit A Tig-ma § vargdt & 33 wyc Redy faar
|

WRHR Afgarsii & Aag gdl & | HR T & [ 98 TRPR AT RefdxH
fod STee ¥ oiee 34 IRE H 9T das few@ {6 ag afgarsi F ug d g | &
g e €, H 3MUS] 9gd T Bl g, 30 R 8, ...« 98 H Heqd IRl §
fos HH-Ht 3 19 o gfaem 3 B, 37 H8d § P “A dip in the GDP is a
paﬂofgrowth’.wqﬁ,W@mﬂmI\}an?lﬂm%%m\ﬁ?
IR P IAd S Hd & ASPH 9 ol oFT TEd o, HAMTS S Ag! ST
qEd & | MY fhy dRe & 3mgHe od &, 3 7T & & @is 3mue! Rrardr 8
3R MY FIed 384 § | TG 30 AR Uy & Sa1d & W < O g @ fop
I%TEZR:IT:[ & AT WY 3R Il 9 gﬁﬁ | Your entire speech was full of

surprises, full of promises, and bereft of any special proposes.

QU 1 311U Fg Tohd § (P g™ H SHATHAEHE H $© fhar 8, I
FS S HeH P IR T HE IHhd & | 8 TR J STl 3FTHARHE g, 39 39
Y THR Thd g2 T 3T THR TPhd & [P eged™ H o 31 feam

GapM HR B &7
HATT S&T: A &, 31U FARTB BRI Yoy |
ot St Ioq At : ST A TI SaE fu €, sufet H Us @1 § |

3T 3 HY TR B {6 31 31 fra g I it IR T8 87
3119 a7 fob BT & oHH H I8 U1, 98 T | 39 o) 89 < 3f3a1 § @4 g, Hicl
Sl & ST A XEd €, BX RIS 31 ford™ il e =M i )l deIR | 130 394
HTd H WS @RI TS

HFHIT & 3T hdd FRiRb bR U |

Y 3R I AeY: fFTH B WIS &1 S 3116 a1 =Y JudT ufd fear
2, SR H Y 130 30 fhar foe 387 82 3MuA Uifthe Afdh 1 8w BT
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sgfear |
U 3reged: ot gHIY defsarsi |
sft 3refiv ¥or = el 7y, dRe SId § |

Ten A, 3 THETANS 3R STud &1 §1d Fal | JUiT & STHH
A d 00 13 GfAg Aasex & T 3@ dH | 3T W § | 9 Wigde
3ffifrgereH, drer, Weﬁ?ﬂwﬁraﬁ?ﬁ%ﬁ% | 3T 40-50 TR Y€ eI
f&aT, Il 98 60-62 TR SUAT HHTT | GHH HIC Hadl ¢ [ | TG 40 FOIR
PRIS TTTT 37! agalt ot o, 3= gt +ft 7g R foun § ik 89N fyams
N IR &, RPTad TR W 8 | HIUY & THH H gH S 19 3 fbar o
ITY calid | Haer H gfg g8 Y, IUP RITP 319+ dgd HoRl So61AI, dfdH
3{TST &7 UROTH g3 fah 31T IR fegea™ &1 Sty Tdex diF safgadl & g1y
oo T g | 1 U8 fegwa & folu 3resT 81 38T /2

A1 3eHE: 3T WEe ¢ Wic R bR iU |

SHRI ADHIR RANJAN CHOWDHURY: Madam, I would like to draw your

attention to a report published in an important newspaper which says that:

“It will not be correct to jump to a conclusion based on the effective tax rates
that it will be beneficial for a domestic company with turnover not exceeding
Rs. 400 crore to opt for section 115BAA blindly. The feasibility and
desirability of continuing in present regime and availing all incentives and
benefits given in Table B above and utilizing MAT credit and then only
migrating to section 115BAA regime needs to be explored based on detailed
calculations in facts and circumstances of each case of every company.”

AT HET: AT ISRAUT, BT 3MUE ¢ fop ) f THRR U3 & 3MuR
TR &b THT & 3R fede Tef g |

st GUTY =5 Tefdar (Wiemars): u=aare i HeIcy, § U Fiifthd e
AT § | ST AT fad 530t Sft A 3o Sfard § adman fo urd-RIRMY HHf U)
Ug AN T [P § | 3 F 3R RpaR o Wi 3R ffeaw sswiw §, 3
UTERIRY BAf $ TU F 31l 8§ | 30 Bl fb UIdR B 3967 IR ¢ T8l
AT, Afded wrf=ar o fSfass <t 8, a8 Wi oS g g |
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R TP eI 3R 8 fF 1 3adeR, 2019 Pt dRE & 98
RFORCIM 3R WSaRM WIE HAT ¢ | BT Hel g fob afe Ao gga ot g,
Afes TSI 1 W 8, TP TacHe a1 | 3T g1 g | AN &l SR
1t gt firerT, 19 ST = 8T | 3d%eHe a1 & g g8 difaei amm T g,
dl 1 8 ISR aTaT aelTol Fal R [T ST? 9gd-dgd Y=galg |

WY 3reged: | b 3T aill T 3RIg AT d18dl § P o A1 I 3
FRITP BT YT, a8 39 UTo0T gt ST | 379 U ars- H TSIl
U Aiforg |

AT feded: arar 3 Sifad AT g | H e o 3ol IaRIT ¢ g&1 § (b ol d
HIs A T A SRS .. |

U ETE I: W, MU A SR e AT R ESRI DI ARG © |...(FIUH)

Y 3ee: § N ET3Y & AT I§T§ | 5 AF-1g Tl oft o1a1d S 38 &, 34
31TS1 HaRIT < ol 5, 39 W 310 i wgafa d1 € fob wr-g w20t it & ot 7 it
ft AT Te=g A, IH! TR h e U@ &1 HidT Tl [T | 3§ I8
SS9 I § |

T, IR IM: IR, M9 G-I TMeearsd af o, et aF1 98l ST w1 5 |
31U &gl YT fob S BTaR Uy GeSTl, A o =11 841 ol 3 UY &1 STa1d ol (Hei

| ...(TaY™)

AT 3eed: A A {1 St &1 et 8 | 8 A1 d6E) &1 iR 9 8mig
AT TRl § b S A1 Yo g8 SUfRyd 18 8, 31T oldld Ad SIfoTd |
g I A HAT S O TIRT 3HE § | T8 Tl H eI S DI E |

T TRTA I 3T AT BTIR [STKIE BT S | Sir, T have a very short

clarification to ask. The hon. Minister has said that in view of wvarious

developments, it was felt that there was an urgent need to take additional fiscal
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measures so as to boost the investment and growth in the economy for which the
Government had already announced certain measures. It has been noticed that
many countries, the world over, had reduced corporate income-tax to attract
investment and create employment opportunities, thus, necessitating the need for
similar measures in the form of reduction of corporate income-tax payable by
domestic companies in order to make Indian industry more competitive. This is
part of the Statement of Objects and Reasons.

Now, I will read here the corporate income tax in several countries. In China,
it is 25 per cent; in South Korea, it 1s 27.5 per cent; in Japan it is 29.7 per cent; in
[taly, 1t 1s 27.8 per cent; in Germany, it 1s 29.8 per cent; and in France, it is 34.4 per
cent. These advanced industrial countries have not thought it fit to reduce their

corporate income tax to attract investment.

My simple question is this. Instead of reducing the corporate income tax,
why did you not go for reduction of personal income tax, which could have
brought more money in the hands of the consumers and thus, would have given a
fillip and a lift to the very sagging economy, whose growth rate has swung to 4.5
per cent? This the clarification that I want to seek.

HIFAI 3eFE: AT TS, 3T AT 3ede Bl 3R IIRIT I sl Hd
fFar &Y | g Rew urdfasy F8f Iddr g, I8 WY & SR ¢ b da
forae! FARTheTH Uz ¢ 3R frge! 9 geq ¢ | U1 761 § fob = urdf &
FIRTBH YA B3 <, Tg 3feme o1 AW 781 8, g 3rege o1 Fofa grarg |

SHRI NAMA NAGESWARA RAO (KHAMMAM): Sir, the main reasons for

reduced corporate income tax are to attract the investment, to create employment

opportunities and to boost the economic growth in the country. Due to this, the
loss of revenue 1s Rs.1,45,000 crore. Now this loss of Rs.1,45,000 crore is also
affecting the States. Would you compensate the loss of revenue to the State

Governments?

Secondly, already the GDP growth is 4.5 per cent. Now after this what is the
roadmap for double digit GDP growth in the country? What is the timeline? It 1s

very important.
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SHRI BHARTRUHARI MAHTAB (CUTTACK): Sir, what I had thought of
asking has already been put by Shri Nama Nageswara Ji.

Actually, this question is nothing new. The Finance Minister of Kerala had
put this question before the country that what impact this reduction of tax rate is
going to have on the State exchequer. Has the Government taken it into

consideration? If so, what steps the Government is going to take in that regard?

SHRI JAYADEV GALLA (GUNTUR): Sir, I would like to thank the hon.
Finance Minister. She has already clarified as to why the tax rates are not being
given for existing companies and only 1s being given for new companies. I just

have one question on that.

Will she consider any new expansion of existing companies also like a new
company? It is because that will also encourage the companies to go for expansion

and employ more people and give a fillip to the economy?

We talked a lot about the down turn, the causes of the downturn and what we
can do to get out of this downturn. But what about the nature of downturn? Is it
cyclical or is it structural? It is because the responses have to be different. If it is
cyclical, there are certain set of responses and if it is structural, there is another set

of responses. So, I would like to hear from the hon. Minister on that also.

SHRIMATI SUPRIYA SADANAND SULE (BARAMATI): Sir, there is a huge
relief to hear that the collection of taxes has not dropped. I think that is quite a
relief for everybody. But there is a quote by the PIB about the corporate tax which
Shri Nageswara Ji talked about. The Finance Ministry has expected a revenue
loss due to lower taxes. I think that i1s where this figure of Rs.1,45,000 crore has

come from. It was announced by the Ministry of Finance on 20th September. |
would like to add a caveat to 1t that the States also do not even get the cess. As
regards my State, I can assure you that according to the data which I have officially
got from the Government of Maharashtra, the GST collections have dropped. We
make a substantial contribution to the kitty of the country. Now in between cess
and dropping of GST collections in Maharashtra vis-a-vis this tax reduction, do
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you think we will have more clarity on this? Two-three months later, once all this
is rolled out, are we all speculating or does the Ministry of Finance has plan ‘B’ to

get out of all these gaps that will happen?

81 fAfreia ga : Y=aTe, sieel Heiey | 4 Udh UY U1 U1 | SRURC ¢ad
®H g1 9gd 9a! 91d 8, 98 3B 91d &, Afe1 fo9 =il & fofe I8 | gaf
g, 3T THIHUAS Taex 3R dF & TUIE 34 IRBR & [T WA BT RO
g, ST gutu &t ifd & FRUTGU T | SeARAd BrgAre Ruifén Reen o sy
arell 3 g fobar o1 | SRS 3R fSraq +ff 9 €, tHuguss Jaex | Rt
TS T SS9l &, d AR IRBR TR Ig ¢a1d S1d a! 6, ReC P61 8
o T dhdIoT 3 SEUB3RTY Ars e B, I=17 4 38 o uei Swehivie et
fhaT 8 | T HRA IR RT3 3R THIHUAS dex HI & H 3@d gu
3MEUHARTY F TR M 1 39! 3 Huie afe 39 a0 7 woht a
Hied Tfedl & fau o B S T 81 6! 8, I/ eI UM & forg wRd
IRBR BT F1 WG 82

19.00 hrs

SHRI DAYANIDHI MARAN: Hon. Speaker, Sir, thank you very much for this
opportunity. I do not want to challenge your ruling but it is my right as a party

because people have given us the mandate ...(Interruptions)
AT 3eA&T : 3MUBTISC Agl 3 | 37 Uh e 96 91U |

AR ST, § 3TUeh! Uh 9R U: SAaRIT S ¢ | I8 3 & fade
R g & 98 3nmus! Wierw A € | g A 78 § & 8 o R sy
Wt id | afe 92 @ rar & & 39 fod R wdieror o1 =gy, o & 39
I TR TFIHIT BTG | 3T T URFART Hd T, I8 IRART 81 § |

SHRI DAYANIDHI MARAN: Sir, we bow to your decision.

Sir, there are two particular points on which I would like to seek
clarifications from the hon. Minister. The hon. Finance Minister made it a point to
hit at the UPA Government saying that the UPA did not give the 4G order to BSNL
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and that was the reason for the BSNL to fall down. At that time, it was not proper
because it never gave returns to us. What has this Government done in the last
almost six years? In the last 6 years, this Government also did not give 4G to
BSNL. At this point of time 50 per cent of the staff of BSNL have taken VRS. This
Government 1s doing exactly what the corporate companies do. To make the
company profitable they reduce the workforce. Is the Government sure that
because the Government 1s doing it, the Government is not going to sell it to some
XY, Z? Or, will the Government make sure that BSNL, the pride of our country,

will get its due share?

Sir, the hon. Minister while replying to a query of Shri Subbarayan
mentioned that because of this new Taxation Policy even the smallest companies
will benefit. But you in your reply mentioned that it has just started now and the
Government will know the result of your new Taxation Policy only in the next
quarter. So, the reply the hon. Minister gave to Shri Subbarayan is totally
contradictory. It 1s because till now you do not have any data. That is what I am
asking.

ft I=fta puR Rig (SMRTETE): steger Sff, 81 81 H Ygard AP ST GRI
gol AFd H 3y SR 984 gRT YR & Id% Hhad R I & &H
THT BT A8l § | SRSB4 HRA &I MEiRad aieHms & Raars
fare ey il o Amar aaR forar o7 - SaaeiFe iR ddb-ie! HHl IR
P, WA FHHIHD S, St Wl HIC BR Tauled 9T | YRd &
HHY 3R I HATTT B 3R T IRY fHT U 3fips! T uar Iar fos HRd Bl
3 fia fearadl @ 1% BTae] g9 §, IR SFRIST &1 a1 4T | .. (IUTH)

AT e : T TG, M0 R HT R O UGG § |

ot =it FrR fRie: weieg, & @3 S I ST 9redl § fob smdiaT o uer |
a3 T8 S By a1, 399 YR & AN T §a1d B & ol A= T3t
ST T SUTT H?

SHRIMATI NIRMALA SITHARAMAN: 3¢ off, g W41 g f ot
A GG& &l SId1d A IR | off 97a | forfies arfafere! vt & aR
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AT 3197 Ugd IR | 81 TRywiA fopar ot | fier it I Uy bl eI gt T
g | fafies anfafadt s definitionally is different from a company which is

registered under the Company’s Act. The way they declare their profit and their
turnover is very different. Therefore, what is applicable under the Company’s Act
cannot be applied to them. g T fawg g f 3= i DS ed firel, I8 3ferT
§Td 1 Il § Afd 33 P TS H1, I AHIG §1d § Fifs 3T T
ufedt & dd 3y U= Mithcfaferdt ot givon 98t $3d 8, S S TS
HIHIS T HRd 8 | Ofd HAS [Sfass fexiege &Rl §, when companies
distribute dividend, they pay Dividend Distribution Tax and then when the
dividend goes to the shareholder to his hand, that 1s not taxed there. HIX dg H¢dl

UrERRM F Tl 8ia, 3 89 S HURe ¢ & 38T IR | §, d8
TR TR A8 g1 g7 |

Prof. Sougata Ray asked about the Income Tax. Sir, it is very different to

compare developed countries and developing countries, emerging countries,
emerging economies, and then say that “they have given the income tax reduction;
therefore, you should also give.”

The Government has periodically given relief to individual tax payers. There
are several exemptions offered. Apart from it, standard deduction is given, and
certain times, exemptions are given even for home buying, and many other such
things are extended to individual tax payers. Periodically, that 1s reviewed;
periodically, that 1s given too. Now, because we want more investments to come
into this country, we have given it to all companies, I repeat, to all companies,
under the Companies Act to bring in a parity of sorts and I would rather deal with
personal income tax on its own rather than because I have done this, I should do
that.

I value everybody who earns their living, pays their tax and takes care of their
families and businesses. So, personal income tax will be considered for what its
merit 1s. It 1s not just me but every Finance Minister has looked at that. ...

(Interruptions)

PROF. SOUGATA RAY: But you have to improve the consumption. T HHTH

ToI W L 8, APH WA TS g | AN & 814 H YA 781 & | You should do
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something to improve consumption. ...(/nterruptions)

SHRIMATI NIRMALA SITHARAMAN: [ take it as a suggestion, Sir. ...
(Interruptions) At this stage, I can take your word as a suggestion. What is going

to happen later is a different issue but I have taken it as a suggestion.

Sir, then there was a question whether it is cyclical or structural. If you ask
me about my approach, of course, in the Ministry, all of us, have met with a lot of
economists. We are analysing it and talking about it. I can give you by date as to
who are the economists and when have I met them. Regarding some, of course, I
have said it in my initial comments as to who I have met earlier. At this stage,
particularly, at least, in the last two months, I have spent more time addressing how
I can take care of the concerns of people who have spoken to me about what kind
of interventions they have required. I will spend more time to understand whether
it 1s structural or cyclical. The responses are not inconsistent. They are consistent
with what the industries have felt, some because of long-term structural
adjustments that these companies have gone through, and some because of pure
change in the taste. Again, it is a topic which I have repeated several times but I
would want to say it again because an hon. Member has raised it. It was not a
frivolous, off the cuff response, Adhirji where I have said about Ola and Uber, it
was reference to a study by RBI. If only my Press Conference of that day is shown
again or you see it again, you will know that it was not my fancy opinion. An RBI
study had said that consumption of vehicle and the way it is going to be purchased
may be influenced by users of hired vehicles. It particularly refers to the use of Ola
and Uber; therefore, I had referred to it even then saying that studies have referred
to this. It was not Nirmala Sitharaman’s personal opinion. Even two years before
my commenting, an eminent car and vehicle manufacturer, himself an industry
leader, also has said that. So, to constantly throw an allegation 1s not correct if only
you would carefully look at the Press Conference that I have held where 1 have
referred to it. Therefore, every time, I sit with the economists or the people who
are in the ground, the industry leaders, and 1 do take their inputs. I may not
probably refer to some of the economists who you would choose me to go and

meet up with. I may not. But there are economists and economists and economists.
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Sir, then there were just one or two more references. There was a question
why I cannot expand this corporate tax cut to those existing companies which may
want to expand. We do not want to complicate the system at the moment, so we
have not expanded it. On the International Financial Reporting Standards about
which Nishikant Ji has spoken, I want to inform him first of all on the MSME and
their struggle today in today’s economic situation. We have ensured that the two
outreach programmes will address the concerns of MSMEs. We have given them
fresh term loans; we have given them fresh working capital. Invoking one of the

RBI regulations, I have clearly instructed the Banks not to declare any of the

MSMEs NPA till 315 March, 2020. They may be stressed, for which I have given
additional working capital. We are also re-structuring the loans without naming
them as NPA. First things first. So, we are not indifferent to the MSME cause. |
can even give the amounts. MSME alone during the two outreaches received Rs.
37,210 crore as loans. I can give you separate details about term- loans and
working capital and so on and not declaring them as NPA 1itself should give them a
great relief. The International Financial Reporting Standards is implemented by
majority of the countries in the world, except, of course, the US where their
standards are even more cumbersome. India has implemented this only with
limited carve-outs and care has been taken to reconcile it and incorporate it with
the Indian accounting standards. The belief and the objective is that the financial
statements of companies are more transparent and help the companies in raising
capital and investments from abroad. Only 50,000 companies follow it. Let us be
clear. Only top 50,000 companies follow it and majority of the companies which
are inclusive of MSME:s still only go by the Indian accounting standards. But this
1s not to say on the financial reporting standards that we may not review. We would
certainly like to review it; we would certainly like to have the MSMEs talk to us
about it and I am engaging with MSMESs on very many other things which may be
useful for me to understand what more can be done to them. At this stage, I would
not want to elaborate on it, but I am attending to it and your particular concern on
International Financial Reporting Standards causing a lot of turbulence among
MSMEs is very well taken. Along with banks under the Basel norms, I am
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constantly monitoring these two from the point of view of MSME. We have held a

couple of meetings specifically on this point. So, that is a concern well-taken.

There was one last concern which I want to highlight. In fact, two.
PROF. SOUGATA RAY: You have given a very exhaustive reply.

SHRIMATI NIRMALA SITHARAMAN: You do not want it like that. ...
(Interruptions). Just two other points for clarification sake. GST has not gone
down. In fact, the November figure is that Rs. 1 lakh have been crossed and this is

the third highest that we are collecting.
SHRI ADHIR RANJAN CHOWDHURY : This is because of festivals.

SHRIMATI NIRMALA SITHARAMAN: [ am agnostic about what caused it,
but it has crossed Rs. 1 Lakh.

SHRI ADHIR RANJAN CHOWDHURY: It was reported that it was due to

festivals.

SHRIMATI NIRMALA SITHARAMAN: They can report many things just as
they have reported something wrongly about me this morning.

On BSNL issue, it is a strategic asset of India. It has gone through very
troubled times. What did you do in the last five years? It is a very good question to
ask and I must credit Shri Ravi Shankar Prasad because BSNL reached operative
profit level in 2014-15 if the year that I remember 1s correct. It is because of the
efforts that he and his Ministry put that even BSNL could reach an operating profit
level. Of course, there are 1ssues about it, and that is why we have now given them
a major infusion of cash. Of course, a lot of senior employees have been given a

golden handshake.
SHRI ADHIR RANJAN CHOWDHURY : The number is 80,000.

SHRI NIRMALA SITHARAMAN: Of course. I understand that. But they have
not been left out. They have been given some kind of a pay package with which

they have agreed. They have agreed to go; it is not forcefully sending them out.
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For BSNL, let me assure you, Mr. Speaker, Sir, and through you, the entire House

...(Interruptions) I@E_q, ﬂ‘aﬂsﬁ‘gﬂ ﬂ-ﬂ'ﬂ?\;}f WWW |...(cddHYT-)

SHRI ADHIR RANJAN CHOWDHURY: It is a simple question

(Interruptions)
SHRIMATI NIRMALA SITHARAMAN: Sir, can I go on? ...(Interruptions)

Sir, so, BSNL for all the step-motherly treatment it had faced during the
UPA samay, 891 3] Ko SHICT B YHATS Hd gU 3! fora=m +ff

B TS B B OIERd g, I B & d1G TS LA BT HA
H R § 1579 T o8 W g I ameig uam 120 9t St o1 aog ¥ 8
fOpR T FITHTE 36 XET § 3R T8 U SS]-31 S @ & |

Sir, lastly, Shri Nama Nageswara Rao-ji asked this question and I want to

assure him ...(Interruptions) Yes, it is a decision, which has resulted in revenue

oth of September when we brought this

foregone. It was announced even on the 2
corporate tax cut. Approximately, about Rs. 1,45,000 crore would be foregone.
Yes, we are conscious of it; and we are conscious that if not today, within a matter
of a year, you will have a lot more investment coming into this country. I can see
the initial green shoots. People are approaching to talk about investments. That
will help in bringing greater investment and creating jobs; and India will become a
manufacturing hub. That is the benefit that both the Centre and the States will

receive.

About GST, I have answered the question of Supriya-ji. If I have missed on

anybody, they are welcome to ask me. Thank you ...(I/nterruptions)

HEATT SHAE : AT G, T 31Y Febed aray oil?

HIFTT 308 : AT SRR, H 379 Tohed 10 o & [T Ug @1 E |
gt R I et : wEley, H efSHg & RIas g |

AT e : S ¢ |
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AT Seaed - 3 H o orefR I et gRT U Wifdftie Yobed &l I
o JHE Hda & fg I § |

UY I8 ¢

“fob g FHT AUl gRT 20 RITRR, 2019 BT FBAMUT HAYH
fafe (Qg‘-zﬁ*uﬂ) TG, 2019 (2019 BT GATH 15) BT FARIAGH
PRATT I

U1 3&didhd 31 |
AT (e : U% I8 ©:

{5 MR FAFTH, 1961 BT R JMYF B qYUT a7 (TF=AF 2)
3MFUFTH, 2019 BT IRMYF HA a1 fATd R foaR fear o |~

U Td Tichd g3 |
AMEATY Y : 3F JHT [I9gH TR WS aR f[aaR B |

Clause 2 Amendment of Section 92 BA

I 3reged : U1, GHTd X4, T 37 SR ST 1 UG ST 918 82

PROF. SOUGATA RAY (DUM DUM): Sir, in view of the fact that it 1s quite late
and that the Minister has replied, in detail, I shall not move my amendments.

A e : U4 d8 8 -
i W 2 fadas o1 3T & |

U] Tichd g3 |

TS 2 f9dg® | Sis foar ma |

Clause 3 Amendment of Section 115 BA
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AT 38 : U, RT3 — IURId 78! |
UYITE B :
“f& g 3 Aga®s BT 3 & |17

T4 HWidhd g3l |

W3 3 e | s fear T |

Clause 4 Insertion of new sections 115 BAA and
115 BAB. Tax on income of certain

domestic companies

AT 37 e - . I I - SURYd g |
ot T, &, UHE5H, o1 31T TRMe ST 11 Y 20 BT T BT 8d 82

SHRI N. K. PREMACHANDRAN (KOLLAM): Sir, I am moving all the

amendments from 11 to 20 to Clause 4 of the Bill because it should be confined to

the manufacturing sector.

[ beg to move:
‘Page 2, line 18,--
after “being a”

insert “manufacturing”. (11)

Page 2, line 20,--
for “twenty-two”

substitute “twenty-eight”. (12)

Page 3, line 29,--
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after “being a”

insert “manufacturing”.

Page 3, line 31,--
for “fifteen”

substitute “twenty-five”.

Page 3, line 36,--

for “twenty-two”

substitute “‘twenty-eight”.

Page 3, line 44,--

for “twenty-two”

substitute “twenty-eight”.

Page 4, line 3,--
after “registered”

insert “in India”.

Page 4, line 16,--

Omit “not”.

Page 4, lines 17 and 18,--

(13)

(14)

(15)

(16)

(17)

(18)

Omit “for any purpose, if the following conditions are fulfilled,

namely:--".

Page 4, omit lines 19 to 41

(19)
(20)
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20 D1 U &b JHE TG & [T AT § |

TR Hq o {o1U 3 7Y T 3Rdihd gU_|

Clause 4

Amendment made:

‘Page 2, for lines 27 and 28, substitute—
“(2) For the purposes of sub-section (/), the total income of the company shall
be computed,--". (41)

(Shrimati Nirmala Sitharaman)

AT 3reAe - ot Rawr grosy, o omg IRie ST 48 3R 49 &1 Uvdd

ST IT8d 82

Y = UUY (SRR TR): HFAHIT (e Sff, G BT 48 & folg
H-Tg w3 Sl = 3o Rt & o &, g9fere J g 78 s | dfos F=ned
GR/T 49 G BT A6l § | 90 Yefded ¢y & aR H 3oy MAfResia
SIt A 3O §Td 3@ A Iqﬁqﬁ'gﬂﬁ@ﬂ,?ﬁa@aﬁwm-“anyomer

business as may be notified by the Central Government in this behalf;”

Page 5, omit lines 5 and 6. (49)

AT e : 3@ T ot Ra<r urvey gR1 WS 4 H Uqd =Y BT 49 B
YT & U TdaH o e I@dr g |

RN A o Y T -1 9T 3dighd g3 |

HIFTG A& : TH TE Q-
i T 4 gYTERNTT, fa8ges &1 3T e |7
U Td Wihd g3 |
TS 4 g1 SN, e | Siis fedm T |
G 5 [99g® A Sis fear T/ |

Clause 6 Amendment of Section 115JB
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AT S : 9 T, U5, T 31U GRNY T-AT 21 Ud ST d8d
&

SHRI N. K. PREMACHANDRAN: I beg to move:

Page6, line 23,-
for “fifteen”

substitute “twenty-five”. (21)

UG 3eAe : 3F H ot .95, THa<5 gRI WS 6 W Uqd TN WA 21
D1 YT b JHE HdaH & [ 1@l § |

RN e o {10 6T -1 TUT 3 g3l |

Amendment made:

Page 6, line 20,-

after “previous year”
insert “relevant to the assessment year”. (42)
(Shrimati Nirmala Sitharaman)
AT A& : UH TE | -
“fob WS 6 TYUT YANfeId, faeraes T 3fT e 17
URTd WG gt |

WS 6 g1 I=NfYd, f9eae | Sirs foar |

Clause 7 Amendment of Section 115 QA

Amendment made:
Page 6, line 35.-
for “before”

substitute “‘on or before”. (43)

(Shrimati Nirmala Sitharaman)
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AT 3regel : UH T8 ¢ -
fp We 7 gUT I, fadas w1 3 e |7

U Td Wihd 831 |
WS 7 g1 AR, fdeae | Siig foam 7 |

Clause 8 Amendment of Act No. 230 of 2019

U S8 : 4 T, a5, T 31U G0 T-AT 22 ¥ 27 W DRl
EIRES
SHRI N. K. PREMACHANDRAN : Sir, here it is, in the case of domestic

company; my amendment is, ‘in the case of manufacturing domestic company’.
That 1s the only amendment.

[ beg to move:
Page 6, line 44.-
for “in case of a domestic”

substitute “in case of a manufacturing domestic”.  (22)

Page 7, line 12,-
for “ten”

substitute “twenty-five”. (23)

Page 7, line 15,-
for “fifteen”

substitute  “‘thirty”. (24)

Page 7, line 18,-
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for “twenty-five”

substitute  “‘thirty-five”. (25)

Page 7, line 23,-
for “thirty-seven”
substitute  “fifty”. (26)
Page 7, line 38,-
after “domestic company except such domestic”

insert “manufactory domestic company except such
manufacturing domestic”. (27)

AT 3eAe - 3T T ot T, UHao g1 O 8 H Udd S=nee S 22 9
27 1 GHT & GHE HAGH & [l @A § |

=M Hdar o ot T T4 TUT 3didhd 8T |
AT 38l : O, RT3 — IR 78! |

Uy g
fop T 8 fadas &1 i e |

VRIS WiIhd Gl |
TS 8 fades H S fear T |

Clause 9 Amendment of Part II of First Schedule
AT 38 : U, RT3 — IURId 78! |

Amendment made:
Page 8, line 15,-
for “excluding”
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substitute “including”,

A e : UH J8 § -
“fop WS 9 YT TRNTerd, f[Aeas &1 3T e 17

UdTd Widhd 311 |

T

S 1, A

TS 9 JYT RN,

(44)

(Shrimati Nirmala Sitharaman)

faerre H offg

S T4 |

Ws 10 fadus ¥ S fear ma |

EREGKSERSIRE

9 ol UR1 A4 |

s § oS feu w |

HIFHTT A& : AT Al Sl U9 & b [agaed, gur Ienferd, amiva fear
ST |

SHRIMATI NIRMALA SITHARAMAN: [ beg to move:

“That the Bill, as amended, be passed.”
HFIY 3I&l : UY I8 B
“fob fagges, gy I=Nfed, uiikd fearsm 1

ENICES]

pd gl |
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