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Investment in Electricity Boards 

4674 SHRI PRASANNABHAI 
MEHTA: Will the Minister of ENERGY 

.be pleased to state: 

(a) whether Rs 5,800 crores had been 
invested in Electricity so far and they 
.could not assure even eight per cent return 
and incurred a total loss of about Rs 700 
~rores; and 

(b) if so, the reasons for such loss? 

THE MINISTER OF ENERGY 
'(SHRI p, RAMACHANDRAN): (a) 
and (b). The gross investments made in 
the State Electricity Boards, as on 31-3-1976 
were Rs 7,234 crores. Several Boards 
have not been able to pay the interest 
·charges in full on State Government loans 
and, in some cases were not able to provide 
for depreciation Considering these 
shortfalls as los;,es of the Boards, the total 
iosses upto 31-3-1976 would be about Rs· 
546 crores, 

The main reasons for the losses incurred 
are inadequate capacity utilization, power 
sYstem losses, unsatisfactory inventory 
'Control and inadequate revision of tariffs 
to meet the total revenue expenditure 
cf the Board which includes 0 & M ex-

penditure, depreciation charges, interest 
~n bonds and debentures and intcrest on 
Institutional and State Government Loans 
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