11453 Oral Answaars
Accumuiation of m Cloth

Shri Kumaran:
~is44. { Shri P. K. Ramakrishnan:
Shri E. V. K. Sampath:

Will the Minister of Commeree and
Industry be pleased to state:

(a) whether Government are aware
of the large accumulation of cloth in

the handloom sector;
(b) i1 so, the reasons therefor; and

(¢) what help Government propose
to give to clear off the accumulated

stocks?

The Minister of Commerce (Shri
Kanungo): (a) Yes, Sir.

(b) The accumulation is partly
seasonal and partly due to the fact
that production is not geared to con-
sumer demand.

(¢) Special rebate of 6 N.P. in
addition to the usual rebate of 6 N.P.
in the rupee has been sanctioned from
11-4-1958 for a period of 2 months on
retail and wholesale sales of hand-
foom cloth by weavers societies to
=lear accumulated stocks.

Shri Kumaran: Government have
given a reduction of excise duty on
mill cloth to the tune of Rs. 15 crores,
with a view to according relief to
the mill industry. May 1 know whe-
ther Government will take steps to
set apart a similar amount to bring
down the accumulated stocks in the
handloom industry which employs a
far larger number of workers than
the mill industry?

Shri Kanungo: The correlation is
not justifted. In any case, there are
schemes for reducing the cost of pro-
duction of handloom goods as far as
possible, and that is a sure way of
sustaining these craftsmen.

Shri Sampath: May [ know whether
the Government of Madras have re-
quested the Government of India to
increase the rebate to two annas to
resolve the crisis, and if so, the rese-
tion of Government?

“Orat Aksiow

Shel Kanunge: That
what has been done,

Shrl Tangamani: The Minister has
siated that the rebate has beam in-
creased to two annas, and the same
will be extended only for two months.
In view of the fact that these two
months, namely this month and the
next month, are very lean meonths,
and months like Ocicber and Novera-
ber where we have the Deepavali are
fast approaching also, may I know
whether this rebate of two annas will
be extended till the end of this year,
so that the stocks which are there in
Madras to the tune of Rs. 3 crores will
be cleared.

Shri Kanungo: The rebate is for
twvo months, and it is expected that
it will help to clear a lot of stocks.
Apart from that, I might mention that
the accumulation is not so bad as it
is supposed to be. In fact, in the
States of Madras and Andhra Pradesh.,
where the largest production takes
place, it is barely five weeks' produc-
tion just now.
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