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(c¢) whether it would be possible
to wipe out these arrears before
October;

(d) whether the entire sale pro-
ceeds so far have been disbursed for
clearing cane arrears by the industry
and the industry iz now facing serious
liquidity problem,;

(e) whether the sugar indusiry has
asked the Reserve Bank of India to
bring down the margin money ratio
from 25 per cent to 15 per cent as was
the case in 1979; and

(f) if so, whether the Reserve Bank
of India hag agreeq to this proposal?

THE DEPUTY MINISTER IN THE

MINISTRIES OF AGRICUL.TURE
AND RURAL DEVELOPMENT

(KUMARI KAMLA XUMARID: (a)
As on 31-8-1982, the cane dues payable
by the sugar mills to the growers
amounted to Rs. 98.90 crores,

(b) To meet ‘he growing needs of
the sugar industry, the Reserve Bank
of India enhanced the credit limit of
the sugar factories to 125 per cent of
their last year's peak level drawings.
In additinn, individual cases for grant
of still further bank credit have been
contidered on merits.

(c) As per the statutory provisions,
sugarcane dues have to be paid within
14 days of the purchase of sugarcane
failing which interest at the rate of
15 per cent per pnnum is payable to
the cane growers.

(d) Sale proceeds are not used or
required to be used for payment of
cane price alone. The liquidity posi-
tion of the industry has been eased
bhy—

(i) an increase in the bank
credit limits;

<ii) a reduction in the hank

margin. and

" (iii) availability of bank credit to
the extent of Rs. 25 lakhs per unit,
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in deserving for start-up

operations.

cases,

(e) and (f). On the representation
of the industry, the bank margin has
been reduced from 25 per cent to 20
per cent. -
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