THE SNISTER OF STATE IN THE . ()" the tip ek

mmsrmr OF STEEL mn MINES (smu

SHAHNAWAZ' KHAN) © (-)ma [b), Thé
by Mining. and Alliod

“total * logs incurred"
Machinery Corporation Ltd,, from 1961-68 to
197071 '§s Rs, 25.87 clorei This hu bmn

' mlyld:lllunder. " g

G o;mmng loss’

(ii) Interest on Government .
o  oanet © U Re. .24,
(i) Depreciation ‘Rs. 6.10 ,,
(iv) Expenditure during B

construction not

" . capitalised, written
" off as deferred revenue
expenses

Rs. 8.57 crores

Re. 3.16 ,,
Rs. 2587 ,,
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(c) The main reason for the losses has been
‘lack of adequate orders for the type of coal
mining equipment for: which the plant was
set up, . Other contubutory factors are (i)
technological problems of -diversification ;
(ii) lack of orders of repetitive nature for ‘batch
production ; (iii) low productivity in the plant;
(iv) industrial unrest ; (v) imbalance in loading
" of various shops and sections; (vi) heavy over.
heads, including depreciation and interest
charges and (vii) organisational dgﬂctenucs.
A number of steps have been taken for increas-
ing production ; somc of -the important. ones
are (i) re-organisation of personnel at Senior
Management level ; (ii) diversification of pro-
‘duction ; (iii) strengthening of production
plaoning and control; (iv) introduction
of incentives for workers and (v) improvement
. of industrial relations with a view to

reducing the excessive burden of interest on
" loans, and having regard to the history of the
undertaking, it bas also been decided to reorga-
nile the capital structure of the corapany.

Lon l-curnd -t Heavy - Engin«_arh'
' Oormntion. Ranchi :

2602 SHRI M. S. SIVASAMY Will the

 Minister of STEEL AND MINES be p!ulcd;

tomte:

(a) 'whether Go\r’efnmem have mlde dny‘

. enquiry into - the cumulative Joss. of Ra. 74,40
crores incurred by -the Heavy Engineering’
Dotpond ; R.mchlnnoe 1958, :

'iutothequelﬁm Mmspwﬁu!

THE MINISTER 01' BTA'!‘B IN m
MINISTRY OF STEEL AND MINES (MI
SHAMNAWAZ ‘KHAN) : '(a) ‘and - (b). 'The

. cumulative loss incurrnd ‘'upto - the SluMutch

1970 is ‘Rs. 58.90 crores. The' ‘accounts * for
1970-71 are yet to be fioalised, . The total: Joss
upto 31st March, 1971 iy provxsionaﬂy elumaq
ted at Rs, 75.99 crora :

‘The losses have owu&ed P under i

™o

‘Rs. crores’
Foundry F Plant 40.23") .
Heavy Mames Building Provi-
Plan * 28.04 { sional
. Heavy Mlchme Tools Plant 6.82
- 75.09

{c) In the initial years of production, losses
in projects of this size and type are incvitable
duc to heavy investments -and long gestation
period. To a certain extent, the losses incurred
by Heavy Engineering Corporation can also
be attributed to show build up of production
due to a combination of factats, including
unsatisfactary industrial relations. The heavy
burden of interest, depreciation and overhcads
has also contributed to these losses.

. A4 number of steps have been and are being
taken overa wide front to improve planning
and production control, instal objective—orien-
ted programmes, improve the efficiency of
managemeat and the producuvuy of workers,
As a result of these measures, the performance’
of H. E. C.- has already shown some improve-.
ment. oL : o

Hindustan Steelworks Coustruction

2603 SHRIM.S. SIVASAMY : Wil the

Minister of STEEL AND MINES be pleased
to state ;.

,e

(;) thereum for thefall mnet pmﬁuof
Hmdmt:n Steéliworks ‘Construction - Limited
during wss-mmadm mas-ss and”
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(b) the nepa m
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