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RednctloB la Kwfflnjg rates by Banka

502. SHRI D. D. DESAI: Will the 
Minister of REVENUE AND BANK­
ING be pleased to state:

(a) whether the Reserve Bank 
Governor recently ruled out reduction 
in lending rate by banks:

(b) if so, whether Government con­
curs with this views;

(c) whether Government have 
worked out the cost of borrowing to 
industries and its impact on the 
general costs and jJrices; and

(d) if so, the particulars thereof?

THE MINISTER OF STATE IN­
CHARGE OF THE DEPARTMENT 
OF REVENUE AND BANKING (SHRI 
PRANAB KUMAR MUKHERJEE):
(a) and (b). Reserve Bank of India 
has indicated that no reduction in 
lending rates is considered necessary 
at present. Government are in agree­
ment with the views expressed by the 
Reserve Bank of India.

(c) and (d). While determining tbe 
interest rate policy of .the bank, the 
co#_&  borrowing to the industry is 
always taken into and prices. Fur­
ther from a study conducted by the 
Rewsrt^’ Bank it has been found that 
interest -constitutes only about 3 per 
cent of the total cost of production of 
industries. The study relates to the 
year 1973-74.
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