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L. I. C. lovestment in Birla Group
of Concerns.

4195. SHRI S. R. DAMANI : Wil
the Minister of FINANCE be pleased to
state :

(@) the latest figures of total invest-
ments made by the Life Insurance Corpo-
ration in the Birla Group of concerns (i)
in equity and preference shares, (ii) debe-
ntures, and (iii) loans against mortgages
and securities;

(b) the break up of investments under
each category and the years in which
made;

(c) the percentage of the investments
so made to the total investments made by
the Life Insurance Corporation;

(d) tbe return received so far oo such
investments; and

(e) the present market value of such
shares and debenturcs in relation to their
respective book value ?
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THE DEPUTY PRIME MINISTER
AND MINISTER OF FINANCE (SHRI
MORARIJI DESAI) : (a) The total invest-
ment of the LIC in Birla Group concerns
as on 28.2.69 is Rs. 2237.12 lakhs.

(b) The break-up of investment cate-
gorywise is as follows :
(Rupees in lakhs)

Debentures : 482.66
Preference Shaues : 705.32
Equity Shares : 941.64
Mortgage Loans : 107.50
Information about investment made

from year to year not readily avilable.

(¢) The percentage of investment made
in Birla Group concerns to the total inves-
tment made by LIC in shares and dcben-
tures including loans is 8.949,.

(d) The return in 1967-68 was as

under :

Debentures 7.16%,
Preference Shares 9.04%,
Equity Shares 8.609

(¢) The book value and the present
market value of shares and debentures
are as under :

IRs. 2129.62 lakhs
Rs. 2416.06 lakhs

Book Value :
Market Value :

Unit trust Investment in
Birla’s Concerns

4196. SHRI S. R. DAMANI : Will the
Minister of FINANCE be pleased to state :

(a) the total investments made by the
Unit Trust of India in the Birla Group of
concerns by way of purchase of (i) equity
and preference shares, and (ii) debentures;

(b) the amount of loans sanctioned
and their purpozes; and

(c) the yield from th= investments ?

THE DEPUTY PRIME MINISTER
AND MINISTER OF FINANCE (SHRI
MORARII DESAI) (a) : The total invest-
meats of the Unit Trust of India in (i) equlty
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the Birla Group‘ of Concerns as at the end
of 1958 were Rs. 5.08 crores and Rs. 2.36
crores respectively.

(b) The Unit Trust is not authorised
to give loans and the guestion does not
arise.

(¢) The respective yields in respect of
equity shares, preference shares and deben-
tures work out at approximately 7.7%,
9.2% and 7.19.

Financial Assistance Given by 1. D. B. 1.
to Birla Group of Concerns

4197. SHRI S. R. DAMANI : Will the
Minister of FINAFCE be plcased to state :

(a) the total financial assistancc given
by the Industrial Development Bank of
India to the Birla Group of concerns;

(b) the purpose for which each assis-
tance was given;

(c) the return on such assistance recei-
ved so far; and

(d) whether guarantees were given by
the Industrial Development Bank of India
on loans obtained by this group of concerns
from other sources and if so, their details ?

THE DEPUTY PRIME MINISTER
AND MINISTER OF FINANCE (SHRI
MORARIJI DESAI) (a) : The total finan-
cial assistance disbursed by way of direct
assistance (underwriting), refinancing and
rediscounting of bills by the Industrial
Development Bank of India to the indus-
trial concerns in the ‘Birla Group®’ since its
inception in July, 1964 upto 31st January,
1969 amounted to Rs. 57 lakhs and Rs. 190
and Rs. 401 lakhs respectively aggregating
to Rs. 648 lakhs.

(b) The direct financial assistance
granted by the Industrial Development
Bank of India to this group was for their
oement machnne tools, etc, projects. The

ctioned was mostly
for their cotton textiles, sugar, Electrical
and Mechanical Engineering industries. The
rediscounting facilitiy related to sales of
machinery by machinery manufacturing

and perforence shares and (ii) deb

ns of the group.





