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LOK SABHA DEBATES

LOK SABHA

Wednesday, May 6, 1970/ Vaisakha 16,
1892 (Saka)

The Lok Sabha met at Eleven of the Clock
[MR. SPEAXER in the Chair]

FELICITATIONS TO INDIAN TENNIS
PLAYERS

SHRI S. M. BANERJEE : May I request
you to comvey our grectings to our tennis
players who have defeated the Australians 7
(Interruptions)

MR. SPEAKER : On behalf of all of you
I extend our heartiest congratulations to
the tennis players. They have brought
credit and glory to our country.

ORAL ANSWERS TO QUESTIONS
Talks with indonesia om interference by
ou tsiders in Asian Affairs

*1441. SHRI1 R. K. BIRLA Will the
Minister of EXTERNAL AFFAIRS be
pleased to state :

(a) whether it is a fact that India and
Indonesia have recently deplored the ten-
dency of outsiders to interfere in the
Asian affairs;

(b) if so, the details thereof:

(c) the powers which are at present inter-
fering in the Asian affairs and in what form:
and

(d) whether the views of other Asian coun-
tries have also been taken in the matter and
il so, what are their reactions ?

THE MINISTER OF EXTERNAL
AFFAIRS (SHRI DINESH SINGH) :
(a) to (d). The hon'ble Member presum-
ably refers to the press reports of the discus-
sions during the recent visit of the Indo-
nesian Foreign Minister, Dr. Adim Malik.
to India in March, 1970. In the exchange of
views on the international scene with parti-
cular reference to South-East Asia, therc was
a feeling on both sides that foreign interfer-
ence was the cause of many problems
besetting Asia. The House has only, a few
days ago, discussed the dangerous situa-
tion in Cambodia which is a siriking exam-
ple of the grave dumage causerd by forcign
interference. Government are in constant
contact through their diplomatic missions
with Asian Governments. Also, at the
Preparatory  Meeting of Nop-aligned
Countries held in Dar-es-Salaam recently,
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there was a gencral exchange of views on the
situation in South-East Asia with particular
reference to Cambodia and the Vietnam
problem. There is general acceptance of
the need to eliminate foreign interference
in internal affairs and to respect the
sovercignty and territorial integrity of States.

SHRI R. K. BIRLA : The hon. Minister
just now admitted that there has been great
interference from western countries in Asian
affairs, particularly U.S.A. and USSR
In view of this may 1 know whether he is
thinking of forming a sort of organisation
on the pattern of the UNO for our Asian
countries so that they can solve our problems
without looking to the United Nations ?

SHR1 DINESH SINGH : 1 wish there
were an organisation that will solve all our
problems but there does not appear to be
any possibility of sctting up an organisa-
tion which will solve ull problems. | think
that the U.N. has the best possibility of bring-
ing the international community together
10 discuss and find solutions to the problems
that confront us.

SHRI R. K. BIRLA : The hon. Minister
says that there docs not appear to
be any possibility of setting up that type of
organisation as the U.N.O. I should like to
know from him whecther during the talks
he had with Dr. Malik it was decided that
an early conference of Asian countries would
be called to find out as to what steps we could
take 1o settle all matters concerning Asian
countries and if so, why such a conference
had not been called so far and what is the
approximate date by which 1 can expect
the Government to think and come to a
conclusion about calling that conference.

SHRI DINESH SINGH : No such de-
cision on calling a conference was reached
in these talks.

SHR] HEM BARUA : Is it not a fact
that the hon. Prime Minister, when she
visited Indoncsia, issued a general state-
ment saying that there should be no inter-
ference by foreign powers in the Indian
Ocean. In that context, may I know if we
are to understand that China can interfens
in the Indian Ocean and no other foreign
powers can 7 China is an Asian power
and some Asian powers are interfering in
Cambodia. Can these Asian powers in-
terfere in the internal affairs of Asia because
they are Asian powers?
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SHRIDINESH SINGH : No, Sir. The
question is of a slightly differcnt pature.
What we have said is, no country should
interfere in the internal affairs of another,
whether it is Asian, European or any other.
The point here was the question of inter-
fcrence in Asia, the historical process of
colonilism that came, the remnants of co-
lonialism that remained and the interference
that still goes on. Butit is not only a question
of interference by any Europcan or any
other power. There should be no interference
fn the internal affairs of any country by
any other country. About the Indian Ocean,
the idea is that it should be kept free of
nuclecar weapon—a nuclear-free zone, and
also there should not be any foreign
bases in the lndian Ocean.

SHRI BEDABRATA BARUA : 1
want to know whether the Government has
taken a specific stand on the French proposal
for a Geneva-type Conference on Indo-China,
and, if so, whether it has taken any initiative
to have such a conference 7 It is also
reported that Government is thinking of
having a purcly Non-aligned Asian mect on
the sitvation in Indo-China and some coun-
tries have been sounded through our
Embassics. 1 want to know whether this is
true, and, if so, what initiative has becn
taken to convene immediately a conference
of India and other oeighbouring countries
to look into this matter ?

SHRI DINESH SINGH : It is really a
different question there,  We are discussing
the visit of Dr. Adam Malik. About Indo-
China, we have had fairly  detailed
discussions in the House. Now that the
hon. Member has raised the issue, may 1
say that the French proposal is very much
in line with our own thinking 7 Recgarding
calling a Non-aligned Conference, this was
our suggestion to the Indonesians, When they
had suggested a larger Asian Conference,
we said, it would be better to have a Con-
ference of Non-aligned Countries of South
and South-East Asia to prepare for
a larger conference which will include the
countries an both sides, in fact on all sides,
of the conflict, so that we can work out a
praceful solution.

SHRI P. GOPALAN : On Cambodia, the
decision taken by the Government of Indla
is that all foreign troops sheuld be withdrawn
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from that country. This is exactly the posi-
tion taken by this Government with regard
to Vietnam also where the people of Vietnam
are fighting for unification and independence
of that country, which was guaranteed
by the Geneva agreement. Thercfore, will the
Minister explain this generalised slogan as
to what he means by saying that all troops
should be withdrawn from Cambodia ?
Does the Minister recognise the fact that all
the threz Indo-China countries—Loas,
Cambodia and Vietnam are mutually help-

MR. SPEAKER : Don't express any
opinion; ask it in the form of a question.

SHRI P. GOPALAN : May [ know whe-
ther these countrics arc bound to help each
other ? If so, may I know how the govern-
ment can equate a foreign power like
America interfering in the intermal affairs
of a country with that of countries like Cam-
bodia, Laos and Vietnam helping each other 7
How can the Minister equate both 7

SHRI DINESH SINGH : As I men-
tioned earlicr, this question docs not arise
out of the visit of Dr. Ad.im Malik, which is
the question before the House. This is
entircly a different issue which we are now
mcving on to.

SHRI P. GOPALAN : What about part
(c) of the question 7

SHRI DINESH SINGH : So far as the
question that the hon. Member has raised
is concerned, we are not giving any value
judgment or comparing as to which has
done right or wrong or who has dooe more
wrong than the other. Ours Is a clear
statement that there should be no foreign
interference in any country. We are not
making any comparison here as to whether
one is interfering more than the other. So
far as the countrics in Indo-China are con-
cerned, there should be no interference from
any foreign power.

Fall in Imports

*1441, SHRI VASUDEVAN NAIR
Will the Minister of FOREIGN TRADE
be pleased to state :

(a) whether there was a considerable
decline in imports during the period from
January to MNovember, 1969;

(b) If s0, the reasons for the dccline in
imports; and
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(¢) the extent to which this decline in
imports was attributable to import substi-
tution ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) The value of
Imports in January-November 1969 was
Rs. 1,482 crores as against Rs. 1,766 crores
for the corresponding period in the previous
year,

(b) The fall in imports is mainly due to
lower imports of foodgrains, machinery,
cotton, chemicals, iron & steel, non-ferrous
metals, petroleum products and the fall in
import licencing in 1967-68 and 1968-69.

(c) It is difficult to assess exactly to what
extent the decline in imports is due to
import substitution during this period as, at
the same time, the requirements of certain
essential raw materials, components and
spares have also increased.

SHRI VASUDEVAN NAIR : We are
told day in and day out by the government
that one of the corner-stoncs of their import
and export policy is that of import substi-
tution so that they need not depend upon
the import, specially of basic machinery. 1
should like to know whether the govern-
ment have mad: any study of the import
substitution that they have achieved as a
result of this policy. Is he in a position to
enlighten the House about it?

THE MINISTER OF EXTERNAL
AFFAIRS (SHRI DINESH SINGH) :
The DGTD has made a study of import
substitution from 1960 to 1967 and its con-
clusion is that there has been a saving of
Rs. 210 8 crores during this period. The
question of th: hon. Member referred to a
later period that and is why we could not
give an accurate assessment of what could be
the component ol import substitution in
that particular year.

SHRI RANGA : When have you taken
over trade 7

SHRI VASUDEVAN NAIR : During this
period there was a very significant fall in
imports. [ should lik:to know whether
the fall in import due to the recession
that has set in and the consequent stagna-
tion in the development of the industrial
sector during the last two or three years
and whether the government would try to
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show it later, or explain it away, as the result
of import substitution and so many other
things.

SHRI DINESH SINGH : No, Sir.
What the hon. Member has said would not
be quite correct. There was recession in the
earlier part of this period and there was a
discussion on it in this House. Later on,
our industrial activity picked up and has
moved on considerably mow. If we
compare the monthly statements of
Indices of industrial production we shall
see they have gone up. In 196B-69 it was
158 whereas in 1969-70 it is 169-5. There-
fore, the industrial activity is picking up.
But as my collcague mentioned, the main
fall in imports has been because of the fall
in imports of foodgains, machinery and
the items that have been listed.

SHRI N. K. SOMANI : Two mal-func-
tions as a result of the blind import substi-
tution palicy would be the tendency of
manufacturers of Indian capital equipment
to charge very high prices and the enlarge-
ment of the technological gap in the country.
It has been studied and proved that our
technological gap today is much more than
what it was 20 years ago. In view of these
mal-functions would be Government always
keep these aspects in view before formulat-
ing an import and export policy for the
country and introduce the necessary flexibl-
lity 7

SHRI DINESH SINGH : I entirely agrec
with the hon. Member that we should go
ahe:d with industrial technology. If we
lag behind, our goods would not be com-
petitive in the world market and, therefore,
the industrial policy that we may bring about
from time to time will certainly take into
account the need for us to keep up-to-date
with the latest technology.

SMT. ILA PALCHOUDHURI : May 1
know whether the Minister has taken into
consideration mining equipment which ls
being very well manufactured in India now
and has he exploited that field fully so that
the indigenous mining equipment may be
used instead of importing mining equip-
ment ? .

SHR1 DINESH SINGH : As the hon.
Member knows, we have D G T D which
recommends import licences only when
it is satisficd that indigenous machinery
is not available, Therefore, I am quite
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sure that take ito account the production
of indigenons mining machinery in the
country,

SHRI SHRI ( HAND GOYAL :ls
it correct  that Government follows a
carrot-und-stick policy—Cuarrot 10 Lthose
who eurn foreign exchange and who export
and stick 10 those who simply import?
Is the decline on account of this policy *?

SHRI DINESH SINGH : 1 hope ihat
policy is producing results,

SHRI1 LOBO PRABHU There 18
reduction of nearly 400 crores in the import
bill. | would like to know from  the
Minister why this gap was not utiised Tor
importing  articles in short  supply  like
non-ferrous  metals, sulphur, nylon, ete.
and whether Government  only sits back
and waitches things happen without taking
any action on them.

SHRI DINESH SINGH : No, Sir. We
do not sit back without any action. It
is a8 u results of action that we have been
able 10 cut down the import bl
Regarding the specific item as to why ot
has not imported I would require some
notice but the mai point is that there has
been an increase in the imports of indus-
trial raw-matcrial.

SHRI K. RAMAN! : In this question
import  substitution  has  come as a
point.  We arc  importing rayon
varn and fibre 1n our country and
arc spending much foreign exchange on
that, I would like 10 why know so much
ofidle capacity is lying in the country.
More than 10 units are there. May |
know whether  the Government  has
thought about it, not to import this
particular commodity at  all  and that
indigenous production should be increased ?

SHR] DINESH SINGH : I entircly
agree with the hon. Member when he says
that there is idle capacity and it should be
encouraged rather than going in for im-
ports. This has been our whole policy.
Regarding any particular item, there may
be some difficulties in that and we can
discuss that separately.

*SHRI PILOO MODY :1 would like
to know from the hon. Minister whether
he bas made any study about the extent
to which the resources of this country are
being depleted in order to  achieve
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umport substitution. He has given a figure
of Rs. 200 and odd crores which in so many

vears  have  been soved  inm foreign
exchange. Has he made any
assessmeni of  the  disastrous  effects

of this impot substitmtion on the reso-
urces  position bath at the consumption
level and at the re-export level and, to
begin with at the capital level in laying
down these import  substitution  induos-
tries 7

SHRI DINESH SINGH : Any policy
of self-reliance will have its own  price.
What the hon,  Member is  suggesting
is thut  because the technieully advanced
countrics with greater production capacity
will be able tw supply goods cheaper, we
should not enter into the Geld of import sub-
stitution, That will mean we have no indus-
trialisation. The whole point is that we are
behind the developed countries and, there-
tore. we have to make greater sacrifices
there o telescope the Jevelopments that
are  Laking place over centuries there. ., .

SHRI PILOO MODY : 1 asked whe-
ther they have made any study of it, 1
don’t want a lecture on nationalism,

SHRI DINESH SINGH : It is not a
question of nationalism. It is a question
of ceonomics which the hon. Member
probably docs not understand, It was
that 1 was trying to say that any pro-
gramme of building up Industrial capacity
at home will certainly entail some mea-
sure of hardship and it will be certainly
expensive. It is not a question of study-
ng b:cause it s essential for us to do it

ot T g WTTA T 9 /9 2
fF I@t T & wEwrRaT A e
ZATL 3w |/ ©IE ffd o & 1w welt
AgRT g AW A U FE &
fore el 7 7 & smgew Afefamt
gaT f TR &9, AT0F 39 AT SWE
AFETQE !

SHR1 DINESH SINGH : If the hon.
Member would ask a specific question, 1
will be able to reply that.

SHRI R. K. BIRLA : | would like to
ask a very specific question. We are im-
porting wool worth 35 crores per year.
The woollen industry has given a scheme
to the Government 10 years back, The
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Russians have been able to develop a
marino sheep called Russian marino in 10
years' time. Now, 10 years have passed
since the woollen industry has given a
scheme to the Government. May I ask the
hon, Minister a very specific question as
to why the Government has not taken
any step to develop our own marino,
Indian marino, on the pattern of Russian
manno so thal we can save Rs. 35 crores
per year?

SHRI DINESH SINGH : So far as
the hon. Member's ¢uestion is conecerned.
il my memory serves me right, we are in
the process of developing this marino wool
in this country. [ cannot say exactly at
what stage it is and also whether we are
gelting any Russian assistance or  not.
But we had some Australian assistance
in the development of woollen industry.
And also we shall be glud 1o look into the
suggestion that the hon. Membar has made.

SHRI R. K. BIRLA : Are you satis-
ficd with his reply, Sir 7 Russia has been
able to develop a marino sheep.

MR. SPEAKER You have askcd
something out of the scope but he was
good enovgh to reply. That is all.
Development of Indigenous Production of

Military Hardware by pooling available

Resources.

+
*1444, SHRI 5, K. TAPURIAH :
SHRI N. K. SOMANI :

Will the Minister of DEFENCE be pleased
10 state :

(a) whether Government propose to for-
mulate industrial mobilisation plan for the
deveclopment of indigenous production of
military hardware by pooling the resources
available both in Government and Private
S:ctors;

(b) if so, the broad outlines of the plan
in this direction; and

(¢) if not, the reasons for the same 7

THE DEPUTY MINISTER IN THE
MINISTRY OF DEFENCE (SHRI M.
R. KRISHNA) : (a) to (c). The policy of
Government clearly is that the indigenous
production of military hardware should be
arranged by pooling the resources available
both in the Gevernment and Private
Sectors. It has been recently decided that
a revised Industrial Mobilisation Plan should
be drawn up for achieving this objective.
A Working Group of senior officers has been
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set up to formulate the basis of an
Industrial Mobilisation Plan, The report of
this Group is expected in a few months.
SHRI RANGA : We are glad that our
friend has come back from the hospital.

SHRI S. K. TAPURIAH : It is neither
possible nor economical for a country like
ours to increase arms and ammunitions and
build up a stockpilc. At the same time it
is imperative to have a strong production
base of defence materials. May, I therefore
know whether the Government has consi-
dered the possibility of setting up shadow
factories whercby they pick up suitable
engineering industrics and ask them to keep
the drawings ready so that they can change
over in the shortest possible time for
defence production.

SHRI M. R. KRISHNA : This is o sug-
gestion which will be considered.

SHRIS. K. TAPURIAH : Have they also
taken stock of the capacity available in the
country in the small-scale sector 7 Have
they tricd to find out how much of the
production they can farm out to the small-
scale industry effectively ?

SHRI M. R. KRISHNA : This is a cons-
tant exercise that the Defence Ministry is
doing. From 1965 the Ministry was on this
job. We have been creating capacities in
this country both in the ordnance factories
as well as in private factories. Our aim
in the Fourth Plan would be to have Rs. 200
crores worth of production in the country
which so far we have been importing. In
that way we will be encouraging private
sector as well as small-scale industry.

SHRI N. K. SOMANI : Sir, it bas to be
widely welcomed that the Defence Ministry
has finally agreed to associate the private
sector in the supply of vital and strategic
materials.

Now, as far as the high level officer's
Committee is concerned, may [ know,
whether they would also associate represen-
tatives of these producers along with the
officers so that a full-fledged report can be
obtained ?

Secondly, by what time will the survey be
completed and will be available to the Minis-
try ?

SHRI M. R. KRISHNA : It is too carly
for us to commit anything of the kind to
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associate private industry with defence pro-
duction. But when we decide about the
type of things, components and equipment
which we would like to give to the private
sector, at that stage, it would be convenient
for the D:fence Ministry to sssociate the
concerned industries dealing in that parti-
cular product.

1 think it will take about 6 months at
leant for this Committee to finalise its report.

*} AT G ;. AN W,
garn 2w st # fomw @ gf &
g raw ¥ 2w ¢ wfew smed ®
arim gret & It oft &7 T F amw
# FATT 0 g7 ¢ 1 A fer o
EMETH AT T TG @

WA F4 ¥ A § T F
wag fewm @ €T @, e,
gnpem wfs B 9T erav
w2 fai | for ot i & g | mra
&Y o WY F R e o A
% T-EgR frar ar @ ¢ 1 & I
Sgr g F T sm i fesr g &
agT ¥ ¢ 7

THE MINISTLR OF DFFENCE AND
STFEL AND HEAVY FNGINFIRING
(SHR] SWARAN SINGH) : | ¢un’t accupt
the presumption with which he is asking the
question,  The presumption is not justified.

MR, SPEAKER : My fricrd Sanuu
Guha

SHR] HEM BARUA : Don't you have
any other friend in this House, Sir ?

MR. SPEAKER : Hc has some doub s,
That is why 1 had to clear it.

SHRIS. M. BANERJEE : We are all your
fricnds. Calling my dear friend s not
correct.

MR, SPEAKIR : My deur friend is some-
where else,

SHRI] SAMAR GUHA : I want 1o know
whether it is a fact that for defence research
and dev:lopment work only 1'6%, which
mcans 183 crores of rupees is spent in  India
whereas in other countries nearly 5 to 62
of the 1otal defence budget is spent for
development and research work ? If so
without spending more money for rescarch
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and development work for defence pro-
duction how can the Govcrnment expect
to keep peace with the latest technology of
defence production and also attain self-
sufficency ? '

SHRI SWARAN SINGH : It is true
that as a percentage of the total defence
budget the expenditure on research and
development is of the order which has been
mentioned by the hon. Member. But.
there arc other organisations also like the
Council of Scicntific and Industrial Re-
s:arch and several other organisations who
are also engaged in rescarch work and
in the D:fence Ministry we take advantage
of all the rescarch work that is going on
in the country. We would like to increase
it also but it is not so much the money
part as the right type of scientific talent
that has to be mobilised in order to step
up our research and development work,

SHRI S. M. BANERJEE : After hear-
ing the hon. Minister’s statement that pri-
vate sector will also get some work and
they will be associated in the matter of
defence production. Sir, the lurking fear
in our mind is that India may not dcve-
lop a war psychosis like America where
the private sector wants this to be manufac-
tured and they want a base for those arms
and armaments to be used in  Korea,
Vietnam and Cambodia. 1 would like to
know from the Minister whether it
15 not a fact that there is shortage of work
in the ordnance fac'ories and other cloth-
ing factories. In the ordnance factories
itself 3-1/2 thousand workers are idle
today. I would like to know from the
Minister whether a decision has been taken
that no work will be given to private sector
at the cost of the ordnance factories.

SHRI SWARAN SINGH That is
correct, Sir. Whatcver is the additional cflort
to be mobilised that is not going to
be at the cost of the ordnance facto-
ries.

SHR1S. M. BANERIJEE : 3-1/2 thousand
workers are idle in the Ordnance Clothing
Factory, Shahjahanpur, Ordnance Equip-
ments Factory and Parachute Factory,
Kanpur and Ordnance Clothing Factory,
Avadi. Is it a fact or not 7 What is be
going to do with that 1

SHR] SWARAN SINGH : I want to
make it clear that the clothing project of the
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army had been completed and we had to
recruit large number of workers in order
carry out and to fulfil that programme.
Now the workers has tapered off; we are
likely to get work from other organisations,
railways, posts and telegraphs etc. and we
are trying to find out ways of giving more
work to these ordnance factories. I want
to make it clear that the additional cffort
that we want to mobilise from private sec-
tor is not going to bc at the cost of the
ordnance factories or State undertakings
engaged in the manufacture of defence
equipments.

MR. SPEAKER : Mr Jyotirmoy Basu.
absent. Nexl question,

Chinsee in terference in Combodian Affairs

*1446. SHRI JAI SINGH :

SHRI HARDAYAL DEVGUN

SHRI YAJNA DATT SHARMA

Will the Minister of EXTERNAL
AFFAIRS be pleased to state :

(a) whether Government are aware that
China has pledged open support to the
deposed Cambodian Head of State, Prince
Norodom Sihanouk, and appealed to the
Cambodian peoplc to rise in arms to topple
the Government headed by General Lon
Nol;

(b) if so, whether Government have made
an assessment of danger posed by the
Chinese expansionism in this part of the
world;

(c) if so, whether Government propose to
raise its voice at the international forums
against the Chinese interference in the
internal affairs of Cambodia; and

(d) if not, the reasons thereof ?

THE MINISTER OF EXTERNAL
AFFAIRS (SHRI DINESH SINGH):
(8) The Government have secen reports (o
this effect.

(b) The Government are well aware of
the danger posed by the Chinese policies
in this part of the world.

(c) The Government have already expres-
sed their strong views aganist all foreign
interference in the internal affairs of Cam-
bodia.

(d) Does not arise.

SHRI JAI SINGH : That no country
should interfere in the internal affairs of
another country must remain a pious hope.
::’;mins.:u:h-m Asia the proof for
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May I know whether the Government
has given adequate consideration to hard
realities in framing their foreign policy
keeping in full view the dangers posed by
the pursuit of this policy by China?

SHRI DINESH SINGH : We have
certainly given thought to the hard reality
and our policy has been framed on the
basis of hard realitics and it is a realistic
policy.

st groamw 3w . frw fegrs
X OfF | ot B g AT
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SHRI INDRAJT GUPIA : 1 was
very much intrigued by the reply given
to part (a) of this question. The reply, as
far as I understood it, was that the Govern-
ment had seen reports 1o this elfect. Now,
the question is whether China has pledged
open support to the deposed Cambodian
people. 1 do not know when the Cam-
bodian people were deposcd to rse in
arms to topple the Hewd of Stute, Prince
Norodom Sihanouk is going on saving
that he was toppled by the American cons-
piracy and the Chincse are helping  him,
what is the report which the hon. Min ster
has seen and what is his reaction to this ?
He simply says that he seen the report lo
this effect. What is his information ?

SHRI DINESH SINGH : We are aware
of the different roports that have been
appearing in our press and in the forcign
press. Even today's report that Prince
Norodom Sihanouk has cs ablished a govern-
ment inexile and the Chinese Government
have given recognition to it and also
that they are withdrawing their  embassy
from Phnom Phen is also a press report
that has come from Hong Kong. That is
why we have said that these arc rcports
that have come........

SHR1 INDRAJIT GUPTA : Has he
to depend on Hong Kong reports to get
his information ?

SHRI RANIEET SINGH : Why does
he not ask the CPI people ?

GHRI S. M. BANERJEE : Why does he
not ask the American Embassy people 7
SHRI HARDAYAL DEVQU'N : They
have (wme from the American Embassy
only yesterday. So he may ask them.
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SHRI S. M. BANERJEE : We have
come after accusing them and bombard-
ing them with words.

SHRI HARDAYAL DEVGUN : The
American  Counscllor gave them the
report,

SHRI S. M. BANERIJEE : In the even-
ing, they went to the embassy and apolo-
gised in our bchalf.

SHRI DINESH SINGH : That is why
we have not asked anybody but have de-
pended upon the reports that huve come.
So far as the question of Cambodia is
concerned, we have alrcady discussed
this matter at length.

o St avga c A fago  oHE
T AT 1 FAF [ 73997 F (i)
e F W= H W@l i T § OF
AT §LATLLH 417 7 f@gars 2 fw fast
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AT AEAT E 1w AT f) HgA g
w9 & qere § 4 g1z 7 qa A
frFrafm @z A 437 groam 2
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T AT @ § AT T IEA FET 8
fr ATy arfegt @it 39 g gafuea € @
TR A & 1 A1 & fa@w Wl ¥ geAr
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¥ o a1y a¥ieE F1 a9 ¥ 9
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SHRI RANJEET SINGH :
appears to be some confusion.

MR. SPEAKER : Let him not make
it worse confounded.

SHRI RANJEET SINGH : Do our
Government recognise the legally cons-
tituted government over there which is not
headed by Prince Sihanouk any more ?....

SHRI INDRAJIT GUPTA : When was
it legally constituted ?

There
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SHRI RANJEET SINGH : What ire the
reports and requests from that Government
and what is our Government's reaction
thereto ? If there is any confusion and
Government are not getting any proper
reports, would the hon. Minister consider
immediately, that is, tomorrow, sending a
parliamentary delegation to Cambodia to
find out the facts ?

MR. SPEAKER : That is a very good
suggestion,

SHRI DINESH SINGH Probably,
the hon. Member was not in the House when
one of his colleagues had asked exactly
the same question. | have already replicd
o 1t, and 1 shall be glad to send the hon.
Member a4 copy of that.

MR. SPEAKER : Is he going to send
4 parliamentary delegation 1o Cambodia

SHRI DINESH SINGH : No.
SHRI RANJEET SINGH : Why not ?

SHR1I CHENGALRAYA NAIDU
I'am very glad that our Government have
expresscd  their  grave concern  when
American armics have marched into Cam-
bodia. But when the North Vielnamese
armies marched into  Cambodia, why
did our Government not CAPress grave

SHRI RAMAVATAR SHASTRI
He can do that.

SHRI CHENGALRAYA NAIDU
Why did they not express their grave con-
cern at that 7 Were they waiting for
the orders from Russia ?

MR. SPEAKER : This is not a ques-
tion ?

SHRI CHENGALRAYA NAIDU
This is a clear question. If you say that
this is not a question, then I do not know
what a question is. They get orders from
Russia, and, therefore, I am only asking
whether in this connection they got the
orders. Now, I shall put my  question.
In our country, these communists etc. are
against the reactionary princes. But in
Cambodia, why are China and Russia
and the communists here supporting the
reactionary prince, who has been deposed
by the people of that country 7 When
they always support the people of a coun-
try, why do the communists want to
support a reactionary prince in this case 7
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I would like to know from our Government
whether they are going to support the peo-
ple of that country and the people's
Government there or they arc going to
support the reacticnary prince.

SHRI DINESH SINGH : When some
hon. Members are accustomed to look-
ing for inspiration outside this country,
they feel that others also are looking for
similar  inspiration. We  rcceive no
inspiration cutside the country and the hon,
Member might also fcllow our example
and not look for inspiration outside the
country, whether it is the Soviet Union
or the U.5. or the U.K. or any other coun-
Iry.

As for the sccond part, perhaps he
would take the trouble to write a letter to
the leaders of the Communist Party who,
I am sure, would wish to send him a
reply. Government  cannot answer on
behall of unother paity what their feelings
iare.

So far  as Government's attitude is
concerned, Government, of course, will
support another government of the peo-
ple established constitutionally.

SHRI CHENGALRAYA NAIDU
I had clearly asked whether Government
are go ng to support the people's Govern-
ment in Cambodia or the reactionary
prince’s government.

MR. SPEAKER : He has replied.

SHRI K. NARAYANA RAO : The
hon. Minister has stated that it is the
policy of Government to protest against the
interference by any country in the inter-
nal affairs of other countries in the U.N.
Having taken that stand, what is it that
Government have done in regard to Cam-
bodia to protest about it fer the simple
reason that the Geneva-type agreement
or arrangement earlicr  arose out of the
colonial context, but the situation has
totally changed and now Cambodia has
become a full-fledged mcmber state of the
UN. ? In view of the fact that Cam-
bodia today is totally different frem the
Cambodia of carlicr days, what prevents
Government from bringing this matter
before the U.N. Security Council 7

The other day some American autho-
rities stated that what America has
been doing tcday in Cambodia is to
exercise the right of collective self-defence
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as per Art. 51 of the U.N. Charter until the
matter is brought before the UN. In
view of this, will Government change its
policy of localising the issuc and bring it
before the appropriate organ of the UN. ?

SHRI DINESH SINGH : The Govern-
ment of India are not at this stage think-
Ing of taking the matter up in the U.N. The
hon. Member may have seen the statement
made by the U.N. Secretary-General. He
has also felt the same way as we have,
that this matter can best be scttled by bring-
ing together the authorities concerned
and also others who have been taking
interest, and any further expansion at this
stage will not be of much use.
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SHRI D. N. TIWARY : May 1 know
whether the Government can give a categori-
cal assurance that the internal demands
will be met first and the scrap will be
supplied to the producers in the country,
and if there is any surplus, only that will
be exported ?

oft fedw Frg ot 2, snawt wdem,
g9 THT 7 fww 7§

Farakka Issoe to be raised by Pakistan in
U.N.O.

*1450. SHRIMATI SHARDA MUKER-
JEE : Will the Minister of EXTERNAL
AFFAIRS be pleased to state :

(a) whether Government's attention
has been drawn to the statement of the
President of Pakistan that the Farakka
fssue would be raised in the United
Natlons ;

(b) whether as a sequel to this, intense
diplomatic lobbying has been started by
Pakistan towards this end; and

(¢) If so, the steps which Government
have taken to forestall the raising of the
lssue in the United Nations ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) :
(a) Yes, Sir.

() and (c). Government are watching
the possibility of Intensive diplomatic by
Pakistan towards this end. Our view
is that this question as other {ssues between
the two countries can and should be
settled bilaterally. This has been convey-
ed to third countries.

SHRIMAT! SHARDA MUKERIJEE :
The delay in the completion of this barrage
gives added advantage to Pakistan., |
should like to know from the Government
what efforts arc being made by them to sec
that the barrage was completed by Junc,
1970 as was originally expected because in
this way if it is delayed the Pakistan Govern-
ment is gaining advantage ?

THE MINISTER OF EXTERNAL
AFFAIRS (SHRI DINESH SINGH) : I
a sure that the Ministry of Irrigition and
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Power is fully engaged in this matter and
they are trying their best to see that this
barrage is completed as quickly as possible.
1 believe there has been some discussion
about this matter in the House and com-
plete information was given to the House
at that time.

SHRIMATI SHARDA MUKERJEE :
That was not my question. Any way,
attempts are being made by Pakistan to take
this question above the official level to a
political level and this is being done in order
to take this into international political
circles. What is the Government's reaction
1o this move to take it from the official level
to the political level 7

SHRI DINFSH SINGH : Wc have
conveyed to Pakistan our desire to discuss
this matter with them and to satisfy them
that Farakka is not going to be of any dis-
advantage to them and if any of their legini-
mate interests is likelv o suffer because ol
this dam we would be walling 1o consider
this matter. This 15 an  exercise  in
which we are engaged.  Unfortunately the
Government of Pakistan  had not  been
able to supply all the technical information
that was required. They have inflatcd
their demands to a  fantastic  figure.
That is where it has been necessary to con-
tinue with the technical talks till we reacha
decision when we are able to assess the legi-
timate requirements of Pakistan and see
in what way we could help.  Thercafler.
we have said, we are agrecable to dis-
cuss the matter at the political level to
find a solution. There is no gquestion
of our agreeing to an international con-
sideration of this question because it is

purely a bilatcral  matter  between
Pakistan and us.
SHR! THIRUMALA RAO : Puki-

stan is intensifying its diplomatic offen-
sive against India and the hon. Minis-
ter just now said that the Ministry of
Irrigation and Power are proceeding with
the work on the dam in order to com-
plete it quickly., Are the Government
awarc that because of agitations by
local pcople, mainly due to the efforts of
political parties, there is trouble in that
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arca 7  What steps arc the Govern-
ment taking to see that the dam is cons-
tructed according to schedule ?

THE MINISTER OF IRRIGATION
AND POWER (DR. K. L. RAO) : What
the hon. Member has stated is correct.
There has been some labour trouble
and the progress of the work had
slowed down. During the last one
month the labour situation has improved
and we only hope that we shall be able
to make up for the last time,  Any way.
we must be prepared for not being able
to complete the work as per schedule

SHRI RANGA : Why dont you
utilise the service of the Army ?

SHRI SAMAR GUHA : The efforts
of the Government of Pakistan to raise
the question of Farakka in the United
Nutions are nothing  but  political.
The Government of Pakistan has sim-
ply failed to rouse the people of East
Bengal by their Hate- India Campaign on
the issue of Kashmir or Cinal waters and
so they are trying to take advantage of
Farakka and create an atmosphere of
hostility towards India among the peo-
ple of Bengal. The people of Bengal,
the Muslims of East Bengal arc not anti-
Indian; you will be astomished 1o know
that more of them listen to Indian radio
than Pakistami radio. 1t is a political
move 1o rouse the people of East Bengal
against India.  In view of this, will the
Government  launch a  counter-offensive
and tell people that the problem of East
Bengal is more  water  and not  less
water and that the pcople of East Bengal
suffer on account of floeds and not for
want of water and that this is a political
move Lo rouse the people of Euast Paki-
stan?

SHRI1 DINESH SINGH : I am in-
clined to agree with the hon. Member that
Pakistan is playing it up as a political
issue without any sufficient justification
in technical terms. That is why we have
been trying to  discuss the technical
details with them, when it will become
self-evident  that  there  is no  basis
for their  propaganda.  In fact, the
problem of East Pakistan is largely of
too much water, rather than shortage
of water.
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SHORT NOTICE QUESTION
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THE MINISTER OF IRRIGATION
AND POWER (DR. K. L. RAOQ) : The
Government of India also attaches great
importance to this work and we have
been impressing on the U.P. Government
that they should do this work, With
regard to financial assistance, flood con-
trol is essentially done by the State, and
U.P.  Government must first spend the
moncy allotted in the plan for this and
other work. The question of financial
assistance does not arise at this stage.
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¥ faq amdo = o ¥ 7T AR ATA DR. K. L. RAO : That is what 1 have
wET Taie 7T FaarT qiﬁ 3% TgQ submitted. We are urging the State Govern-
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43 & W Fa afE qig o
g T A ¥ werd & qHEE FA
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DR. K. L. RAO : 1 havc ajrcady submit-
ted that this work is of very great importance
and what the hon, Member has said is
entirely correct. If there is a breach it
will cause very severe loss to a large area
of land and will put into trouble a lot of
people, more than 15,000, The provision
that has been made in the State Plan for
this, namely, Rs. 1§ crores, must be spent
before they approach for any assistance,

st fim a0 W ;. FwE AEEE,
qrdg WY WERT, Mo Fo THo TR
g was< feafa 1 F @ A
are afeqr 7@ €\ F STAAT ST
w7 w@r & % om & Ferm & awm
% fau agi M el s ® wed R
q Fvare= & @ g ¢ afe g, a1 s®
TroAT ¥ FATT AT AT FT SAe4T
¥ ¥ 9 1 i g OF o @
t?

DR. KaL. RAO : I havc inspected this
bund twice. 1 have also come to the
conclusion that at this stage we must
fight out the river. Accordingly, the State
Government should take up the nccessary
steps. 1 hope the State Government will
1ake those necessary sieps to ensure that
there is no breach here.

wft weg Aroam fay : sere wEwT,
& weft wERy § ST =ean g fF S
fg =i a9 fear & f5 ofdfeufa
T i § ST ag et oY fawe
ot w1 @ & formd wga 9 dam ox
o9, g7 W 9 & faaw @ e
§ ot ow wfe ¥ 9@ fo & quA &

ment to give it high priority. We have
requested the Chief Minister ajso to look
mlo it,

SHRI BISHWANATH ROY : In view
of the fact that at the time of preparation
of the Five Year Plan no State Govern-
ment or the Central Government can make
any exact estimate regarding the loss that
may be duc to natural calamities like floods
and erosion by the turbulent rivers. May
I know whether the Government of India
would take special steps for protection
of the Bariya and Chittoni bunds as wel] as
the property near those bunds so that in
the future no assistance would be required
either from this Government or the U.P.
Government ?

DR. K. 1. RAO : What the hon, Mem-
ber said i guite true,  We could not plan
these things as we do i the case of projects
like irrigation. That is  correct, Thay
is why we should make a lumpsum allotment
for this in the State plan for new contin-
gencics, new cxigencies. With regard 10
the two bunds mentioned by the hon.
Member, Chittoni bund and Balia-Bariya
bund, these are bhunds which have given
a lot of trouble. 1 hope the U.P. Govern-
ment would take the nccessary steps in the
case of Balia-Bariya bund,

ot gEW W €OAT : AAE TEITA,
oot I9X Iu § welt AERT A q@wr
fF g7 Ton g # faar @ o
wars 7Y A W wew g # faar
2 9T et 9X A warag feafa & s
twy gu aft IR &R wum w<f &
AW 1 ST FGETT AL AT 8 4T
gaq farg st @ @ Sw TR |
w1 A9 TN FT F1 AGX g9 A ?
&Y AT FETAT, T & IO A, f¥
¥F FUT TOAT I AF q A AWAT
T IF g9 99 §6 T FE AW §
afe s ¥ ag TTUT A TR AN
v am i W | g
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T A9 qOA AR & aoRe 99§14
F9UFA & fou dac § 7

DR. K. L. RAO : | appreciate the anxiety
of the hon. Member. But it is not possible
for the Centre to take it up. The State
Government will have to take it up.

Y o 3o Wt ; srewe wEKET, & A
F1 7T /et AERT § AT A
7g ot gU AT fF et wERw A
auemar § & 5w atg & g agd
gUd § ¥R IH A9 qg 2z qAHAT L,
1 foreit &1 gwdr aga sfas qvae
ggam @ fag g3 s7= g &1 faw
weft wEE 7 s warq & faan @
ag faar 91 s97 & &1 #9197 TW AW
& fom fear mar & &fFa w98 gEe
Frat & faw feqr mar @ &1 faaa v
& FH1 01 3w F1 g qFEA T
e & fau feq @ wqg & 1 7%
S Aol @ D 1 Q0§79 A
Fiforwr F3a aify 37 &1 =1 7@
ata yrefgai s arEd # wH
FE|TE AT HE 7

DR. K. L. RAO : S, the provision
mirde for this year for ULP, is Rs, 15 ¢rores
for the flood comrol work, Realising the
importance of the food control works in
U.P. the Planning Commussion is now
engaged in an exercise whether this provision
can be increased to Rs, 2 10 25 crores,
Whatever it is, it is necessary that the State
Government must go ahead with all owm
effort to complete these works and must
spend the money, and if still money is

reguired then the Cemtral  Government
will naturally have to look into the problem,

WRITTEN ANSWERS TO QUESTIONS
Triangular Power Contest among U.5.A,
U.S.SR. and China in Indian Ocean in

70's

#1442 SHRI MUHAMMAD SHERIFF :
Will the Minister of DEFENCE be pleased
Lo sldte

17LSS(C)[70- -2
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(a) whether he told in a meeting of the
Parliamentary Consultative  Committee of
his Ministry that the Indian Ocean in the
70°s would witness a triangular power
conicst among the United States, U.S5.S.R.
and China; and

(b) if so, the details thereof and the reac-
tion of Government thercto ?

THE MINISTER OF DEFENCE AND
STEEL AND HEAVY ENGINEERING
(SHRI SWARAN SINGH) : (a) and (b).
In accordance with the guidelines laid down
in consultation with the Leaders of the
Opposition Parties/Groups, to regulate the
constitution and functioning of the Consul-
tative Committees, no reference 1o the dis-
cussion held in the meetings thereof is to be
made on the floor of the House,

DEMAND AND SuprLY OF NyLON YARN

*1445. SHRI JYOTIRMOY BASU : Will
the Minister of FOREIGN TRADE be
pleased (o stane :

{4) whether Government's attention has
heen drawn 1o a report in the Financial
Express of the 24th January 1970 stating
that the Textile Commissioner has a d
the gap between demand and supply of
nylon yarn at 11,000 tons; and

(b) if so, the steps, if any, taken (o make
up this gap ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) Yes, Sir,

(b) In view of the fact that the artsilk
weaving industry is predominantly in the
decentralised sector and the weaving units
can and do casily switch over from one type
of artsilk yarn o another, it js difficult 1o
asscss the demand for any one type of
varn accuraiely.  Nevertheless, Government
have issued licences/letters of inmtent for a
ol capacity of 18,600 tonnes of textile
nylon yarn.  The production of nylon yarn
has been going up steadily and  efforts are
being made 1o ensure installation  of the
entire licensed capacity within a short time,
Steps are also being waken 1o improve the
availability of other types of artsilk fibres/
yarns., To supplement the indigenous pro-
duction, import of nylon yarn is aiso being
arranged through the S.T.C. 1o the extent
considered  necessary 10 maintain prices at
a reasonable level after taking into account

the various relevant factors like consump-
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tion of nylon yarn in the past, the availability
of other types of artsilk yarn etc.

U.S. Ambassador’s Statement Re.
Indo-U.S. Trade

*1448. SHRI DEVINDER
GARCHA :
SHRI VALMIKI CHOUDHARY :

Will the Minister of FOREIGN TRADE
be pleased to state :

(a) whether Government’s attention has
been drawn to the Statement made by the
U.S. Ambassador to the Federation of
Indian Chambers of Commerce and Industry
that US.A. will reduce export of hippics
to India if India sent to US A, more of
human hair, cowboy boots and khadi
cloth;

(b} if so. Government's reaction thereto;
and

(c) the other suggestions which have becn
made by the U.S. Ambassador ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) and (b), The
reference relating to the cxport of hippies
from USA. was made obviously in a
lighter vein. The main reference was to the
export possibilities of a number of tradi-
tional and non-traditional Indian products
in the American markets, such as ftea,
human hair, cowboy boots and Khadj
cloth. The trade delcgation which visited
U.S.A. in January 1970 made certain re-
commendations for strengthening India’s
position in the traditional items and for
increasing exports by identifying new pro-
ducts for export to the USA, These
recommendations are under the active
consideration of the Government,

SINGH

(c) The U.S, Ambassador also referred
to the attention given by his Governmeng
to the solution of trade problems of deve-
loping countries, such as the U.S. offer in
the UNCTAD-—Gencral Scheme of Pre-
ferences, and the elimination of non-tariff
barriecrs. Emphasis was laid on the action
to be taken by the businessmen of the two
countries to develop trade.

Performance of Selected Industries in
Export Performance
*1449. SHRI RABI RAY : Will the Minis-
ter of FOREIGN TRADE be pleased 1o
state :
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(a) whether it js a fact that Government
have been disappointed at the performance
of units in 10 selected industries in which
Government  have linked export perfor-
mange to import entitlements; and

{b) if so, which are thosc industries that
have been indicated in the category and the
details thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) The export
performance of the industrial units covered
by the scheme of compulsory exports has,
by and large. been disappointing.

(b) The lists of industries covered by the
scheme for the year 1969-70 and 1970-71
are placed on the Table of the House.
[Placed in Library. See No. LT-3419/70)

Allocation of Funds for Godavari Project
near Paithan in Maharashtra

#1451, SHRI G. Y, KRISHNAN : Wil
the Minister of IRRIGATION AND
POWER be pleased to siate :

(a) whether it is @ fact that the work on
the Godavari Project near Paithan in Maha-
rashtra has slowed down due to inadequate
provision of funds ;

{b) if so, whether Government  have
reccived any representation  from  the
Government of Maharashtra for allocation
of more funds outside the Plan provisions;
and

(c) if so, the action taken by Govern-
ment thereon ?

THE MINISTER OF IRRIGATION
AND POWER (DR. K. 1. RAO) : (a)
The Government of  Maharashtra have
stated that the progress of work on the
Jayakwadi Project has had to be restricted,
keeping in view the resources position.

(b) No, Sir.
(¢) Does not arise.

Preference to Students who are Mem-
bers of Indo-Soviet Friendship Society for
admission in Moscow University

+1452. SHRI KANWAR LAL GUPTA :
will the Minister of EXTERNAL AFFAIRS
be pleased to state :
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(a) whether it is a fact that preference
is given to those students of India for the
admission in the University of Moscow
who are members of Indo-Soviet Friendship
Socicty; and

(b) if so, the rcasons thercfor ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH): (a)
and (b). The information is being collected
and will be placed on the Table of the House.

Trade with Taiwan and South Korea

*1453. SHRI1 BALRAJ MADHOK : Will
the Minister of FOREIGN TRADE be
pleased 1o state :

(a) whether it is fact that India’s trade
with Taiwan and South Korea has registered
a sharp increase recently:

(b) whether it is also a fact that there is
scope of further increase of trade with these
countries if political relationship of these
countrics with India is improved and certain
existing barriers arc removed; and

{c) if so, the steps being taken to remove
such barriers particularly in regard 1o Tai-
wan 7

THE DEPUTY MINISTER IN THE
MINISTRY OF FORLIGN TRADE
(SHRI RAM SEWAK) : (a) There has
been a significant increase particularly in
exports 1o these twio countries.

(b) and (c). With the Republic of Korea,
India has Consular and trade relations.
There are no restrictions on trade between
the two countries beyond those in force
for foreign trade in general.

In so far as trade with Taiwan is con-
cerned there are no special restrictions on
trade between partics in India and Taiwan.

Power Supply in Rural Arcas of West Bengal
under Rural Electrification Scheme

*1454. SHRI B. K. DASCHOWDHURY :
Will the Minister of IRRIGATION AND
POWER be pleased 10 state :

(a) whether Government have any scheme
to arrange for the power supply in the rural
areas of West Bengal under the Rural Flec-
trification Scheme and more particularly
in the Cooch Behar District for irrigation
purposes;
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(b) whether Government propose 10
consider the priority of non-irrigated arca
for installing small thermal projects to
foster irrigation schemes;

(c) whether Government propose to make
arrangements for power and  irrigation
thercafter through energised forms for
tobacco growing arcas in Cooch Behar
District in Wesl Bengal; and

(d) if not, the reasons therefor?

THE MINISTER OF IRRIGATION
AND POWER (DR. K. L. RAO) : (a) The
Rural Electrification Scheme submitted
by the West Bengal State Electricity Board
for implementation during the Fourth
Five Year Plan, out of the State Plan outlay,
envisages the clectrification of 1500 villages
and energisation of about 10,100 tubewells/
pumpsets in different districts of the State,
This programme provides for cicctrification
uf 31 villages in the District of Cooch
Behar. In addition to the State Plan
outlay, the Rural Electrification Corpora-
tion would be providing financial assistance
to the West Bengal State  Electricity Board
and other State Electricity Boards in the
country for rural electrification schemes.

(b) 10 fd). The State authorities have
been reguesied o prepare co-ordinated
programmes for energisation of wells in
the various districts of the State including
drought affected arcas and in  districts
tincluding Cooch Behar) in North Bengal
where there is scope for  utilisation of
ground-water resources.  Measures would
be aken to provide adequate power supply
for the implementation of this programme.

T dE & Rt Aqe W
qiferT & A s

*1455. =t A7 A7 :

st ferereen w1 ¢

F7 &xfow smaT AT gg T W
9T FGt

(%) 77 ag 7= & f& 9= gow
A "o 71 & 5 frarer arfeer & ang
s9AT AT ofradt FME ¥ g
FT; AT

(=) afz &, At 2 97 a7FT A
a1 yfafxar g ?
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fifne st darvem § IO-A
(st T Fws) : (5) 7 (@), Swifs
wradrg gzet &1 fafqs & & 5 are-
AqT FTaT A4y afragT &g (1960)
¥ FmRia AT F FEEAT OOA &
HIEgw § 39 AT Froqv v fAakw
F 9T AT o=y W F WA FT AT
31 #7 gfaurd gwaeg §

wa sfafom, off afewm &
arq Wi dar & fase afusge
F i 1 29 aF I qe §
azi-FT Amarma & fau ot gfaam
HE i

Intra-Regional Trade Arrangements

*1456. SHRI HIMATSINGKA : Will
the Minister of FOREIGN TRADE be
pleased to state :

(a) whether Government’s attention has
been drawn to the Economic Survey for
1969 published recently by 1he U.N.
Commission for E.C.A.F.F. highlighting the
possibility of evolving concrele  proposals
during 1970 in intra-regional trade arrange-
ments together with a Payments Union for
the region;

(b) if so, Government’s obscrvations on
the report for evolving such  concrele
measures for development of intra-regional
trade in this region; and

(c) the sieps taken in this regard ?

THE DEFUTY MINISTER IN THE
MINISTRY OF FORLEIGN TRADE
(SHRI RAM SEWAK) : (a) Yes, Sir,

(b) and (c). The proposals relating to
Trade Development and Liberalisation, and
Payments Arrangements for the ECAFE
region are being examined by the member
governments  including  India. A series
of inter-Governmental meetings and consul-
tations are being arranged by ECAFE
including a high level mecting of represen-
tatives of Governments and Central Banks
before the end of the vear to finalise these
proposals.

Territorial Waters of India

*1457. SHRI MAHARAIJ SINGH
BHARATI : Will the Minister of EXTER-
NAL AFFAIRS be pleased to state @
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(a) whether it is a fact that keeping in
view the oil and mineral deposits in sea,
several countries have launched or decided
to launch a compaign to extend their terri-
torial waters; iind

(b) if so, the steps being taken by Govern-
ment to determine their territorial waters
again in the Bay of Bengal, Indian Occan
and Arabian Ocean

THE MINISTER OF EXTERNAL
AFFAIRS (SHRI DINESH SINGH) : (a)
Several States have cxtended the limit of
their territorial waters 1o 12 miles for various
reasons,

(b) The Government of India issued a
proclamation  on  September 30, 1967
extending the limit of its territorial waters
1o 12 nautical miles, Until then, under
our proclamation issued in March 22, 1956,
India’s territorial waters  extended only
1o 6 miles.,

Incentive for Exports
*1458. SHRI CHENGALRAYA NAIDU:
Will the Minister of FOREIGN TRADE
be pleased o state
(a) whether it is a Fact that Government
have offered suitable  incentives for the
production of each export item so that
export surplus could be created;

(b) whether Government are aware that
the incentive scheme should be implemented
after a product-by-product scrutiny;

() whether it has also been suggested
that seven percent growth in exporl was
possible only through proper co-ordination
belween production and planning; and

(d) if so, the sieps taken by Governmient
in the matter ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHR1 RAM SEWAK) : (a) Prefereniial
treatment is given for production for exports
and for the expansion, diversification or
modernisation  of  capacity for export
production in industrial licensing, in import
policy and, as far as possible, even in the
allocation of scarce raw malerials.

(b) and {c). Yes. Sir.

(d) A statement showing important steps
taken is laid on the Table of the House,
[Placed in Library. See No. LT-3420/70]
The seven percent growth in export s
sought to be achieved both through the
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steps outlined in the statement and through
continuous liaison with Planning Com-
mission as well as the Ministries adminis-
tratively responsible for the production of
exportable goods.

Rehabilitation of Export-Oriented
Textile Mills

*1459. SHR1 YASHPAL SINGH : Will
the Minister of FOREIGN TRADE be
pleased to state :

(a) whether the Finance Minister of
Maharashtra has suggested the setting up
of 50-crores revolving Fund for the rehabi-
litation of export-oriented textile mills;
and

(b) if so, the reaction of Government
thereto ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : «1) No, Sir.

(b} Does not arise.

Use of Cordite as Propellant for Small
Arms Ammunition

*1460. SHRI RANJEET SINGH : Will
the Minister of DEFENCFE be pleased 1o
state :

(a) whether it is a fact that Cordite is
still being used as propellant for small
arms ammunition;

(b) whether it is also a fact that mer-
curic fulminate is still used in detonators
(percussion caps) of military centre fire
cartridges;

(c) whether both cordite powder and
mercuric fulminate especially in the latter
are excessively corrosive to the barrels:

(d) whether 1t is further a fact that
manufacturers outside India have changed
over 1o non-corrosive  propellant  and
detonators; and

(e) if so, the reasons why India has not
changed over to non-corrosive propellants
and detonators ?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI L. N.
MISHRA) : (a)to (e) It is a fact tha
Cordite, which is a general term used 1o
cover all types of double base propellants,
is still in use for certain items of small arms
ammunition manufactured in the country.
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Mercuric fulminate is still being used for
the percussion caps of certain types of mili-
tary centre fire small arms ammunition
manufactured in the country,

Double base propellants and mercuric
fulminate have a relatively high corrosive
cffeet on the barrel of the weapon due to
the high temperature of burning and chemi-
cal action respectively.

Many counrties outside India have
changed over (o single base propellants
and  non.corrosive cap compuositions, In
India, we have also switched over to a single
base propellant for the largest item of small
arms ammunition required by the Army,
In so for as the caps are concerned, there
has also been in partial switch over to the
non-corrosive composition, Further
efforts in this direction arc continuing,

*1461. SHRI INDRAJIT GUPTA : Will
the Minister of EXTERNAL AFFAIRS
be pleased to state :

(@) the basis on which quotas have been
allotted to the various states annually for
authoriscd Haj pilgrims;

(b) whether there is any proposal to
revise the existing basis, which would result
in larger quotas for some States at the
expense of other States;

(e) if so, details of the same; and

(d) whether the quota for West Bengal
is to be reduced by nearly 50 percent ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHR1 SURENDRA PAL SINGH) : (a)
The Haj pilgrim quota is distributed amongst
the various States taking into accoun’
their requirements based on their Muslim
population.

(b) No Sir,

(c) and (d). Do not arisc.

Export of Arecanmt

*1462. SHR1 MANGALATHUMADAM :
Will the Minister of FOREIGN TRADE
be pleased to state :

(a) whether foreign markets have been
explored for arecanut which is grown in
plenty in Keralo and Mysore;

(b) whether any organised/advanced re-

search was done or is being done by the
Arccanut Rescarch Institule at  Mysorc;

and
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(c) if so, the results thereof ?
THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE

(SHRI RAM SEWAK) : (a) and (b). Yes.
Sir.

(c) Investigations at the Central Arecanut
Research Station, Vittal (Mysorc State)
on various arccanut types showed five
types (China, Singapore, Saigon-1, Saigon-2
and Indonesia-6) giving about threc times
more yield than the local types. A multi
location trial to find out the promising
types suitable for various agro-climatic
reglons is under way and the results will
be available in due course.

Foundation of Sir Arthur Cotton Barrage
on River Godavari

*1463. SHRI P. C. ADICHAN :
SHRI D. AMAT :
Will the Minister of IRRIGATION AND
POWER be pleased to state :

(a) whether foundation of Sir Arthur
Cotton Barrage on Godavari river has been
laid;

(b) if so, the details of the project. its
cost and the period over which it would
be completed ; and

(c) the details of additional irrigation
capacity to be created thercby ?

THE MINISTER OF IRRIGATION
AND POWER (DR. K. L. RAO) : (a) and
(b). The century old weir across Gods®ari
at Dowlaishwaram is in four sectiesw s0d
two of thesg, Ralli, and Dowdhiskwosgn.
are in a dangerous condition apd had to
be replaced. The State Government have
submitted a scheme for construction of a
new barrage at a cost of Rs. 26 crores.
Planning Commission have approved the
reconstruction of the Ralli section for the
present. Foundation stone was laid by the
Chief Minister of Andhra Pradesh of 11th
April, 1970. While the entire barrage
can be completed in five to six years, the
actual progress will depend on the available
funds.

(c) The main tunction of the barrage is
to replace the present old anicut which is
in an unsafe condition and cnsure supply
of water 1o the present annual average
irrigation of nearly 13 lokh  acres and
advancing the transplantation period,
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Plan to Utilize Surplus Water of Rivers

*1464. SHR1 D. N. PATODIA : Will
the Minister of IRRIGATION AND
POWER be pleased to state :

(a) whether it is a fact that one third of
the usable water goes waste in the rivers;

(b) whether it is also a fact that Govern-
ment have approved plans for the cons-
truction of irrigation canals for the utilisa-
tion of surplus water;

(c) if so, the schemes which will give
benefit 1o the State of Rajasthan and when
these plans will be implemented : and

(d) if no plan has been prepared, when
such plans are sought to be prepared ?

THE MINISTER OF IRRIGATION
AND POWER (DR. K. L. RAO) : (a) and
(b). The surface waters which could be used
for irrigation in the country are assessed
as about 450 milkion acre feet. Upto 1951
only about a sixth of this had been utilised,
A number of new irrigation schemes were
and continue to be taken up by the State
Governments in the Plans and by 1968-69,
about 165 million acre feet or 37 per cent
were being utilised. During the Fourth
Plan it is proposed to bring about an addi.
tional utilisation of about 40 million acre
feet bringing the total utilisation to 46
per cent of the usable flow. It is hoped
that all the remaining waters can be utilised
within the next few plans, in about 20 years,

(c) and (d). The ultimate irrigation
potential in Rajasthan is asscssed by the
State to be about 7-5 million acres by major
and medium schemes and about 4-5 mil-
lion acres from minor irrigation schemes.
Till 1968-69, potential of about 2-5 million
acres from major and medium schemes and
3-5 million acres from minor irrigation
schemes had been exploited already. On
the completion, in all respects, of all the
major and  medium irrigation  projects
already sanctioned, a further potential of
1-6 million acres will be exploited.

The Government of Rajasthan have
drawn up proposals for further irrigation
works to be taken up in the future, like the
Rajasthan Canal Stage 11, use of Mahi
waters for areas in Rajasthan at a future
date by a high level canal from Kadana
cic.
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Construction of a Dam on River
Yamuna

*1465. SHR1 SHRI CHAND GOYAL :
Will the Minister of IRRIGATION AND
POWER. be plcased to state :

() whether the proposal to construct
a dam on the river Yamuna to serve the
irrigation needs of Haryana and  Uttar
Pradesh is under contemplation;

(b) if so, the details thercof;

(c) whether it will be o multi-purpose
dam;

(d) whether the Governments of Haryana
and Untar Pradesh will be associated in
the project: and

(e) the target date of completion of the
project 7

THE MINISTER OF IRRIGATION
AND POWER (DR. K. L. RAO) : (a) to
(e). In Nowvember, 1963 in . n inter-State
Conference. convencd by the Union Minis-
ter of Irrigation and Power and attended
by Chief Minister, Himachal Pradesh,
Ministers of Uttar Pradesh, Punjab, Rajas-
than and Chiel Commissioner of Delhi,
the State Gowvernments agreed that a dam
should be built across the Tons river, a
tributary of Yamuna and that the cost
and benefits of this dam should be shared
between the States. The Government of
Uttar Pradesh are carrying out investiga-
tions for a dam at Kishau for this purpose.
They have drawn up tentative proposals
for a 830" high rock-fill dam at Kishau
which will have a capaclty of 19 million
acre ft. The project, roughly estimated to
cost Rs. 163 crores, is expected to produce
about 2500 MKWH power annually and
provide additional annual irrigation to about
65 lakh acres. About 2 lakh acres along
the river will also receive flood protection.

The project authorities are re-examining
their proposals in consultation with the
Central Water and Power Commission in
order to bring down the cost to the extent
possible.

The sharing of cost of the project, its
benefits and the programme ol construction
will have to be finalised after further dis-
cussions among the States when the Govern-
ment of Uttar Pradesh have finalised the
project features and prepare detailed reports
and estimates.
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Another multi-purpose project, Lukhwar
Dam Project on the Yamuna is under pre-
liminary examination in Central Water and
Power Commission.

Pakistan's Protest against A.LR. Broad-
cast on Atrocities on Minorities in
East Pakistan

*1466. SHRI SAMAR GUHA : Will the
Minister of EXTERNAL AFFAIRS be
pleased to state :

(a) whether it is a fact that Pakistan has
sent a protest note against A.LR. broad-
cast on atrocities on East Pakistan’s mino-
rities;

(b) if so, whether Government have sent
any counter-protest; and

(c) if so, the text of protest by Pakistan
and the reply sent by Government thereto?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) :
(a) Yes, Sir.

(b) and (c). Our reply is under considera-
tion. Due publicity will be given to it aflter
it has been handed over to Pakistan autho-
rities.

International Year for Combating Racism
and Racial Discrimination

*1467. SHRI RAM AVTAR SHARMA :
Will the Minister of EXTERNAL AFFAIRS
be pleased to state :

(a) whether Government are aware tha(
Mr. D. Brutus, well known freedom fighter
from south Africa, has given a call to celeb-
rate 1971, as an International year for
“Action to Combat Racism and Racial
Discrimination' ;

(b) whether 'ndia is participating in this
year-long celebration; and

(c) if not, the rcasons thercfor 7

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : (a)
The decision to observe 1971 as the Inter-
national Year for action to Combat Racism
and Racial Discrimination was taken by
the General Assembly of the United Nations,
Mr. Brutus has been actively canvassing
appropriate action for the observance of
the Year.

(b) Yes, Sir. Government of India are
taking suitable action o observe the Year
in 1971,
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(c) Does not arisc.

Completion of Rajasthan Canal

*1468. SHRI BENI SHANKER
SHARMA : Will the Minister of IRRIGA-
TION AND POWER be pleasced to state :

(a) the date on which the work on Rajus-
than Canal was started;

(b) the phases completed so far;

(c) the target date by which the work was
to be completed; and

(d) if the said date is over, the reasons for
not completing the same in time ?

THE MINISTER OF IRRIGATION
AND POWER (DR. K. L. RAO) : (1) The
work on the Rajasthan Canal Project was
started in May, 1958.

(b) The works on Stage-l i.e. upto mile
122 are in progress. The up-to-date prog-
ress of the works is as under :—

(f) The Rajasthan Fecder (134 milcs)
is complete.

(if) The Rajasthan Main  Canal is
complete upto mile 70, All impor-
tant distribution systems upto this
milcage are also complete except
for a part of the distribution system
of  Suratgarh and  Anupgarh
Branches on which work is in
progress.

(iif) The work is also in progress in
portions of the Main Canal from
mile 70 to 122, The work on the
Lunkaransar Bikaner Lift € hannel
is also in progress.

(c) Stage of Rujasthan Canal was
originally proposed 10 be completed by
1968-69 and Stage-11 by 1977-78.

(d) The work on the Rajasthun Canal
Project has lagged behind due to constraint
of resources.

Employment Potentials of Fourth Plan
#1469 SHRI1 LOBO PRABHU : Will the
PRIME MINISTER be pleased to state :

(a) whether in view of the backlog of
anemployed which is stated -to have risen
10 34 -5 millions, the Planning Commission
have considered making the Fourth Plan
more labour-intensive;

(b) whether Planning Commission made
calculations of employment potentials of an
equal investment in :

(/) Capital goods or Heavy Industry,

(ii) Consumer or Small Scale Industry,
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(iii) Cottage industries,

(iv) Manual work intensive projects like
road and irrigation works;

(¢) il not, how the Fourth Plan is consi-
dered complete in respect of reducing
unemployment and whether the calculations
will now be made;

(d) how the complaint is met that the
Labour Ministry is against employment
because it increases the emoluments of only
a small scction of labour which reduces
development of the economy and employ-
ment opportunitics 1o others; and

(¢) whether the present pattern of Plan-
ning is against employment because it
diverts scarce funds 1o capital intensive
projects and starves labour intensive which
have a hundred times greater labour poten-
tial ?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTIR OF PLAN-
NING (SHRIMATI INDIRA GANDHI) :
(a) to (). A statement is laid on the Table
ol the House.  [Placed in Library. See No.
LT-3421/70).

Change of United Nations Charter

*1470 SHRI ARJUN SINGH
BHADORIA : Will the Minister of EXTIR-
NAL AFFAIRS be pleased 1o state @

(a) whether any change is contemplated
in the United Nations Charter: and

(b) if sp, the reaction of Government
thereto 7

THE MINISTER OF EXTERNAL
AFFAIRS (SHR! DINESH SINGH) !
(a) The agenda of the last (24th) session
of the UN. General Assembly included
an item entitled “Need 1o consider sugges-
tions regarding the review of the Charter
of the United Wations™. The Assembly
could not consider the item and decided
o include it in the provisional agenda of the
Torth-coming 25th session.

(b) Hon'ble Membhers are aware of the
strength and the weakness of the world
organization. Government would like to
express their views at the appropriate time.
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fad 21 #0T %o 71 gfteay swnfaa
farar mar &

Application from Doctors for
Studies abroad
8648. SHR1 MANGALATHUMADAM:
Will the Minister of EXTERNAL AFFAIRS
be pleased to state :

() whether Government have received
more applications for passports for travel
abroad, especially from Doctors for advance
studies as a result of the concession allowed
in ‘P’ form;

(b) if so, the details thereof; and

(c) whether some old applications are
still pending ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) :
(a) and (b). There has been a general increase
in applications for passport facilities from
persons  belonging to all walks of  life,
including doctors as a result of relaxations
in the regulations for travel abroad.

(¢) The relaxation in the regulations for
travel abroad came into force from the 1st
March, 1970. On that daic 9,886 applica-
tions for passports were under considera-
tion with the various Regional Passport
Offices. During the month of March,
a further 13,654 applications were received
making a grand total of 23,540 applica-
tions. Of these, 11,803 applications were
disposed of leaving a carry over of 11,737
applications at the end of the month. 6,467
of them were over one month old. The
main reason for the delay in dealing with
these applications has been the non-fulfil-
ment of required formalitics by the applicants
under the Passports Act, 1967,

Installations of Unauthorised Looms

8649. SHR1 BABURAO PATEL : Will
the Minister of FOREIGN TRADFE be
pleased to State :

(a) whether it is a fact that several looms
have been acquired and installed by the
woollen textile industry in the last few years
without permission of Government and in
contravention of the existing orders and
regulations on the subject;

(b) if so, thc names of firms that have
done so;
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(c) the reasons for allowing unauthorized
units to function;

(d) the steps taken by Government to
regularize the installation of unauthorized
woollen-manufacturing units; and

(¢} if not, the reasons therefor ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADLC
(SHRI RAM SEWAK) : (a) and (b). The
Government have received reports to this
effect, but no details are available.

(c) to (e). No quota of imported wool
is allowed to these units and the guestion
of their regularisation in the context of the
existing ban on the expansion of the worsted
sector does not arise.

Deterioration in Tndo-U.S. Relations
8650. SHRI R. BARUA : Will the Minis-

ter of EXTERNAL AFFAIRS be pleased
to state :

(a) whether Government’s attention has
been drawn to press reports that crisis is
building up in Indo-American relations at
various levels;

(b) il so, the reaction of Government
thereto; and

(c) whether the causes for the deteriorating
relations between the two countries have
been identified and the measures taken to
resolve such issues ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : (a)
Government have scen some such press
reports.

(b) There is no basis for such reports and
there is no crisis in Indo-U.S. relations which
continue to be very cordial.

(c) Does not arise.

Export of Sheep Skins to France

8651. SHR1 BABURAO PATEL : Will

the Minister of FOREIGN TRADE be
pleased to state :

(a) whether it is a fact that the Maha-
rashtra State Small Scale Industries Deve-
lopment Corporation exported sheep skins
to France worth Rs. 14 lakhs without a
proper Letter of Credit and other financial
precautions;

(b} if so, when with the quantity and value
of this exported item; and
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(c) how much of the value of the above
shecp skins has been recovered from the
foreign buyers so far and the reasons for
delay in payment ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHR1 RAM SEWAK): (a) and (b). The
Maharashtra State Small Scale Industries
Development  Corporation exported, in
August, 1969, 291 cases of sheep skins,
valued at Rs. 14,60,987-25 to a firm in
France with which they had been doing
export business in sheep skins since July
1966 satisfactorily. The contract with the
French buyer was concluded after obtaining
a bank report and covering the deal with
a guarantee from the Export Credit and
Guarantee Corporation. The question of
the establishment of a Letter of Credit
did not arise as the contract provided for
payment on delivery.

(¢) The French buyer delayed taking
delivery of the goods by raising a disputc
regarding the size of the sheep skins. The
goods are in the custody of the French
Correspondents of the Bank of Baroda who
are the bankers of the Corporation. The
agent of the Corporation in France has
alrcady succeeded in disposing of five cases
valued at Rs. 20,500/- and is hopeful of
disposing of the rest for which he has reccived
enquirics from several buyers.

Agreement for Export of False Eyelashes

8652. SHR1 BABURAO PATEL : Will
the Minister of FOREIGN TRADE be
pleased to state :

(a) whether it is a fact that a delegation
of the State Trading Corporation has signed
a tentative agreement with a British firm in
London for the supply of false eyelashes;

(b) if so, the salient details of the agree-
ment and the names of members who
comprised the delegation and the name of
the firm; and

(c) the nature and amount sent so far in
training Indian girls to supervise the manu-
facture of false eyelashes in India ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHR1I RAM SEWAK) : (a) to (c)- An
agreement for the manufacture of false
cyelashes and sale thereof was signed by a
Delegation of the State Trading Corporu-
tion of India Ltd., New Delhi, with Messrs.
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Eylure Ltd., London, on the 26th January,
1970, in London. The salient details of
the agreement are :

(i) Eylure shall provide to S.T.C. all
specification, designs formulac and
other information relating to the
manufacture of false eyelashes.

(if) Eylure shall train ai least two
employees of S.T.C. in England
and bear expenditure on their
accommodation and subsistence in
England. The salarics and fares
to U.K. and back will be paid by
S.T.C.

(iii) Eylure shall not grant the right to
manufacture and sell the products
in India during the currency of the
Agreement.

(iv) The prices of cyelashes will be so
fixed as mutually agreed by the
parties from time to time.

(v) S.T.C. will manufacture eyelashes
In accordance with the orders
placed by Eylure.

(vi) The products will be sold to :

{a) Eylure,

(b) Any subsidiary of Eylure.

(¢) To any persons or body with
the prior consent of Eylure.

(vii) Both the parties have right to ter-
minate the Agreement if the other
party fails (i) to perform or observe
any terms of the Agreement, (ii)
comes under the direct or indirect
control of any other individual or
firm or company.

2. The delegation comprised of Shri
P. ). Fernandes, Director, and Shri S. S. B,
Arora, Chief Financial Manager of the
S.T.C. of India.

3. No amount has been spent for training
the Indian girls in U.K. except their fare
to got to U.K. amounting to Rs. 11,512/-.

U.S.S.R's MissioNn EMPLOYEES 1LIVING
IN RENTED HoUSEs IN INDIA
8653. SHRI 5. C. SAMANTA :
SHRI SARDAR AMJAD ALI :
DR. P. MANDAL :
Will the Minister of EXTERNAL
AFFAIRS be pleased to state the names,

designations and addresses of those officers
of the Missions of U.S.S.R. in New Delhi
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and other citics who are staying in rented
houses outside the official residential blocks
attached to chanceries ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : The
information is being collected.

BOGUS EXPORTS BY FIRMS IN BOMBAY AND
SURAT

8654. SHR1 K. N. PANDEY :

SHRI ARJUN SINGH
BHADORIA :

Will the Minister of FOREIGN TRADE
be pleased to state :

(a) whether it is a fact that the large
number of exporting firms in Bombay and
Surat are indulging in bogus exports;

(b) whether Government have investi-
gated into the matter; and

(c) if so, the details thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHR1 RAM SEWAK) : (a) to (c). The
information is being collected and will be
laid on the Table of the House.

ScHooLs Run By SoviET Empassy

8655. SHRI S. C. SAMANTA :

SHRI SARDAR AMJAD ALI:
DR. P. MANDAL :

Will the Minister of EXTERNAL
AFFAIRS be pleased 1o state :

{a) whether the Embassy of the USSR,
maintain their own schools; and

(b) if so, the details thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : (a)
and (b). The information is being collec-
ted.

PurcHAst OF HELICOPTERS FROM FOREIGN
COUNTRIES

B656. SHRI N. R. DEOGHARE : Will
the Minister of DEFENCE be pleased to
state :

(a) whether the Government of India
propose to  purchase helicopters from
foreign countries in the near future;

{b) if so, thec number of helicopters to
be purchased and the countries from which
to be imported; and

(c) the price to be paid for cach heli-
copter ?
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THE MINISTER OF DEFENCE AND
STEEL AND HEAVY ENGINEERING
(SHRI SWARAN SINGH) : (a) to (c).
Government have entered into a contract
with a British firm for the supply of a few
helicopters. It will not be in the public
interest to disclose their number and the
price.

AMOUNT GIVEN To StaTes ror FLoob
ContrOL

8657. SHR1 ARJUN SINGH
BHADORIA : Will the Minister of IRRI-
GATION AND POWER be pleased to
state :

(4) the amount given to the different
States which werc affected by floods for
flood control schemes during 1969-70; and

(b) the proposed provision for different
States in Fourth Five Year Plan for flood
control scheme ?

THE DEPUTY MINISTER IN THE
MINISTRY OF IRRIGATION AND
POWER (SHRI SIDDHESHWAR PRA-
SAD) : (a) Flood control schemes are to
be formulated and cxecuted by the State
Governments as part of the State Plan.
Beginning from the year 1969-70, Central
assistance to States for Plan schemes is
being given in the form of block loans and
grants without being tied to any scheme
or individual head of development and
State Governments are free to allocate such
sums as are nccessary for flood control
schemes depending upon  their relative
urgency.

To carry out emergent works in Midna-
pore District and 24-Parganas, Woest
Bengal was given a special loan assistance
of Rs. 114 lakhs. Similarly for executing
drainage works in the coastal districts, a
special loan of Rs. 250 lakhs was given to
Andhra Pradesh. The drainage works in
Andhra Pradesh were to be financed by
collections from the people in the affected
areas but the collections could not be made
on account of the severe cyclones in these
Areas.

(b) Allocations for flood control during
the Fourth Plan have not been finalised so
far but the following provisions have been
tentatively decided upon by the State
Governments in consultations with the
Planning Commission:
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Name of State Amount
(Rs. Crores)
I. Andhra Pradesh 10 -00
2. Assam 30-54
3. Bihar 10-00
4. Gujarat 7-00
5. Haryana 9-00
6. Jammu & Kashmir 625
7. Kerala 6-53
8. Madhya Pradesh 0-50
9. Maharashtra 150
10. Mysore 200
11. Nagaland
12. Orissa
13. Punjab 1

14. Rajasthan
15. Tamil Nadu
16. Uttar Pradesh
17. West Bengal

Lh 00 B B = b
EBRTRE |

TotAL 115-64
18. Union Territories 912
GraAnD ToTAaL

12476

}\(ERIEFHENT AND OTHER ARRANGFMINTS
with G.AT.T.
8658. SHR1 N. R. DEOGHARE :
Will the Minister of FOREIGN TRADE
be pleased to state :

(1) the agreements and arrangements
which India has got with the G.A.T.T.
during the last three financial years; and

(b) how far India has benefited from the
G.AT.T.?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) The following
agreements and arrangements concluded
under GATT during the last three years are
of interest to India :

The agreements for reductions in cus-

toms duties concluded on 30th June,

1967 as a result of Kennedy Round

GATT Tariff Negotiations.

A brochure giving details of these
agreements was placed on the table of the
House on 20th July, 1967.

Arrangements by the European Eco-
nomic Community providing for an
annual duty-free tariff quota of US$ ane
million for the import of handloom cotton
fabrics and for an annual duty-free tariff
quota of US§ one million for the import of
handwoven silk fabrics.
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Arrangements by the Governments of
Denmark, Finland, Norway and Sweden
providing for the duty-free import of hand-
loom cotton fabrics of two or more colours
obtained by different colours of yarn.

Arrangements by the European Eco-
nomic Community providing lor an annual
duty-free tariff quota of US$S million for
import of handicrafts products.

Arrangements made with the United
States and the European Economic Commu-
nity for export of cotton textiles upto speci-
fied annual ceiling levels.

A statement showing the annual ceiling
levels for exports of cotton textiles to U.S.A
during the years 1967-68 to 1969-70 is
attached.

A statement showing the annual ceiling
levels agreed to in the case of each of the
six member States of the European Econo-
mic Community for a period of three years
from 1968 to 1970 is also attached.

(b) The General Agreement on Tariffs
and Trade has been in force since 1948
and during this period six major multilateral
negotiations have been held under its
auspices. These negotiations resulted in
the lowering of the rates of import duties
levied under the customs tariffs of a large
number of countries and most of the pro-
ducts exported by India arc bencfited by
these tariff reductions. The opportunities
provided by the GATT to negotiate for
reduction and removal of quantitative and
other mnon-tariffi restrictions have been
utilised for improving the access to markets
for India’s export products in Europe, the
U. S. A., Australia, Japan and many other
countries.

Statement

Ccilings for export of cotton textiles
to the U.S.A. for the periods October
1967 to September, 1968 October,
1968 to September, 1969 and October,
1969 to Sept., 1970
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Statement showing country-wise dis-

tribution of annual ceilings for export

of cotton textiles to the European

Economic Community for the three
years 1968 to 1970.

Countiy Figure in metric tonnes
Quotas established
—— A
Groupl Group Il
Federal Republic
of Germany . 1925 BOO
France 2500 625
Italy . 400 250
Benelux . 930 37
ToTaL 5755 2045
Grand  Total of
Group 1 and 11 7800

N.B. I. Group 1—Grey fabrics.
Group 11— Finished goods,

3 The quota year for Germany s
January to December. For others the
quota year is October to September.

Cevronist.  Move  For ASIAN
SLCURITY MeeT
B659. SHRI N, K. P. SALVE : Will

the Minister of EXTERNAL AFFAIRS
be pleased to state :

(a) whether Government are  aware
of the endeavours of the Government of
Ceylon to mobilise Asian opinion for cons-
tituting an Asian security mcet;

(b) if so, whether Government have
been sounded in this regard; and

(c) if so, the reaction of Government
thereto?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHR1 SURENDRA PAL SINGH) :
(a) Government arc not aware of any such
move on the part of Ceylon.

(b) and (c) : Do not arisc.
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AGITATION IN INTERNATIONAL FORUMS
BY INDIA ON SiNO-PAK VACATION OF
Her TERRITORY

8660. SHRI N. K. P. SALVE : Will
the Minister of EXTERNAL AFFAIRS
be pleased to state whether it is a fact that
Government contemplates to re-agitate
the issue of occupied Kashmir, Indian
territories occupied by the Chinese in the
Himalayan regions in all international for-
ums to vacate the Pakistani and Chinese
aggressions on these Indian territories?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) :
Government’s view is that the illegal
occupation by Pakistan of a part of the
Indian State of Jammu & Kashmir could
best be got vacated through bilateral and
peaceful negotiations.

In regard to arcas illcgally occupied
by China, as stated repeatedly in Parlia-
ment, Government aims at getting the
aggression vacated through peaceful means.

NON-ESTABLISHMENT OF LARGE-ScaLt
PuBLic SecTok UNDERTAKINGS IN
PuNJAR

8661. SHRI MANIBHAIT J. PATEL :
SHRI DEVINDER SINGH
GARCHA :

Will the PRIME MINISTLER be pleased
1o state :

(a) whether it is a fact that a Minister
from Punjab met her with the complaint
that Centre had failed to establish some
large scale Public Sector Industrial Units
in that State; and

(b) if so, the steps Government propose
to tuke to redress the grievances of the
State of Punjub ?

THE PRIME MINISTER, MIN-
ISTER OF FINANCE. MINISTER OF
ATOMIC ENERGY AND MINISTER
OF PLANNING (SHRIMAT! INDIRA
GANDHI) : (a) No, Sir.

(b) Docs not arise.

Srtming P oF Pure  Factory 1N
SIKKIM

B6A2, SHRT  DLEVINDER
GARCHA :

SINGH
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SHRI MANIBHAL J, PATEL :
SHRI VALMIKI CHOU-
DHARY :
Will the Minister of EXTERNAL
AFFAIRS be pleased to state:

(2) whether there is a scheme under
consideration for setting up an intergrated
timber industry for the manufacture of
paper pulp in Sikkim; and

(b) if so, the details thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : ()
and (b), No scheme for establishment of
dn integrated timber industry for manu-
facture of paper pulp in Sikkim is under
consideration of the Government of India,
However, a feasibjlity report on  rayon
paper pulp project in Sikkim was prepared
in December 1968 by the Mational Council
of Applicd Economic Rescarch, New
Delhi and forwarded to the Sikkim Dur-

bar,

CeNTRAL  ASSISTANCE  FOR  SPECIAL
PrOBLEME OF STaTES

#6631 SHRI DEVINDER SINGH
GARCHA

SHRI MANIBHAI J. PATEL :
SHRI VALMIKI CHOUDHARY :

Wil the PRIME MINISTER be pleased
1o stale :

(i) the way in which Central assistance
for special problems of States is distributed ;

(b) the amount of Central assistance
distributed 10 Maharashira, Gujarat, Bihar
and U.P,, during the last two years and for
what purpose this assistance has been given
to these Stities; and

(€) how per capita Fourth Plan outlay
of Bihar, LLP,, Rujasthan, Orissa, Madhya
Pradesh compares with the per  capita out-
lay of advanced States like Punjab, Mahar-
ashtra and Gujarag ?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLAN-
NING (SHRIMATI INDIRA GANDHI) :
() After taking into account (i) the nature
and the extent of these problems, (i) the
outlay that could be expected 1o be provided
in the Fourth Five Year Plan of Siates for
dealing with these and (iii) the overall re-
sources position of each State, the Planning



57 Written Answers

Commission applicd their best judgement
in distributing assistance under this  cri-
terion,

(b) The following amounts of Central
Ass stunce were allocated to the four States
for financing their Annual Plans 1968-69
and 1969-70 :—

(Rs. crores)
1968-69*  1969.70%*

Maharashtra 52:30 43-80
Gujarat 2970 2820
Bihar. 53-50 60 -40
U.P. 77 -60 94 .00

*Maharashtra and Gujarat were given
additional assistance of Rs. 9-2 crores
and Rs, 26 crores respectively to com-
pensate them for short payment in
earlier two years,

**Assistance for 1969-70, which is the
first year of the Fourth Plan has been
determined in accordance with new
criteria laid down by the National
Development Council.

(c) A statement indicating the per capita
Fourth Plan outlays of the States mentioned
is placed on the Table of the House.

Statement
Central assistance for special problems
of States
per
capita
Fourth
Plan
outlay
(In Rupees)
Bihar ) 98
Unar Pradesh 116
Rajasthan . 127
Orissa " . 12
Madhya Pradesh. 103
Punjab . 222
Maharashtra 197

Gujarat . g . . 189
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AGITATION IN  INTERNATIONAL Forums
BY INDIA FOR BARRING RECOGNITION CF
RHODESIA

8664. SHRI K. P. SINGH DEO
SHR1 D. N. DEB :

SHRIR. K. AMIN :

SHRI MEETHA LAL MEENA :
SHRI P. K. DEO :

SHRI N. K. P. SALVE :

Will the Minister of EXTERNAL
AFFAIRS be pleased to state :

(a) wheiher the Governmeni of India
have decided 10 agitate in all the international
forums to bar recognition of Rhodesia which
had declared its self-independence;

(b) if so, whether the Government of
India  have 1aken other like-minded count-
ries into confidence in regard 1o this vital
issue; and

(c) the details of reactions, if any, re-
ceived of countries with which the Govern-
ment  of India might have established con.
tract in this regard 7

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNMNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) :
(a) The Government of India have 1aken
an active part in U. N, deliberations designed

1w bar interniational recognition of the
illegal regime of Rhodesia,  India although
not, . present, @ member of the
Security  Council mide @ special

request 1o participute in the
Council's debates on Rhodesia in March
1970, following the declaration of inde-
pendence by the illegal Smith regime. On
that vecasion India's  Permanent Repre-
semative in the course of his speech on
March 12, declared that India rejected the
proclamation 10 deglare Rhodesian a Re-
public and would  continue 10 support
any proposials in the United Nations  or
elsewhere (o establish majority rule in Zime
babwe., The Security Council adopted a
resolution on March, 18, 1970, which ¢n-
joins on Member States 1o refrain from
recognising the illegal Rhodesian regime
and  from rendering any  assisiance (o
it.

iy Government have been in close
touch with African and other  like-minded
Governments and  woiks alongside them,
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(c) A precponderant majority of U.N.
member countries dispapproves of the
racist policies of the present Rhodesian
regime,

EXPANISION AND GROWTH OF JUTE
InDusTRY DURING SEVENTIES

8665, SHRI GADILINGANA GOWD:
Will the Minister of FOREIGN TRADE
be pleased to state :

(2) whether the Jute industry has a
good future and the industry will he ithle
to make the seventies, a decade of expansion
and growth; and

(b) if so, the sieps taken by Govern-
ment to help the industry 7

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) and (b). The
jute industry is currently passing through
a difficult phasc mainly on account of short-
age of supplies of standard goods and the
consequent  unprecedented  rise inprices
unrelated to costs.  This situation has got
to be corrected.  There is a general aware-
ness in the jute industry about the need o
increase production and o bring down
prices to more cconomic levels, The industry
is taking measures in this direction.

Modernisation, expansion and  diversi-
ficution of production in the industry is
being  given all possible encouragement.
Inclusion of the jute industry in Schedule
V to the Income Tax Act  has ensured o
higher rate of development rebate,  Loans
are being extended to mills for diversi-
fication, through the Industrial fnance
Corporation,

All efforts are being made 1o incredse
production of the requisite guality and
quantity of jute within the country,

DECISION RE, POSTING OF AMBASSADORS TO
MOROCCO AND JORDAN

#666. SHR1T BABURAO PATEI
Will the Minister of EXTERNAL AFFAIRS
be please 10 siate .

(@) whether Government  hiave  sinee

\aken any decision 1o sent back  Indian
enyoys  to Moroceo and Jordan; and
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(b) if so, when they will be reposted ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : (a)
and (b). The matter is under consideration
and a decision  expected to be taken
shortly.
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EXPORT OF ENGINRERING GOODS TO WEST
GERMANY

#8668, SHRI D. N, PATODIA :
SHRI DEVINDER SINGH
GARCHA :

SHRI VALMIKI
HARY :

CHOUD.

Will the Minister of FOREIGN TRADE
be pleased wo stane -

(a) whether it is a fact that many West
Germany Companics have cvinced keen
interest for buying engineering goods  from
India; and

(b) if ~0, the extent of additiona] orders
Iikely to flow 10 West Germany as a result
thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADL: (SHRI
RAMN SEWAK ): (a) During the last three
years there has been an overall increase in
our exports of engimecring poods to Federal
Republic of Germany from Rs, 25:76 lukhs
in 1966-67 o Rs 40-88 lakhs in 1967-68
and Rs, 72-28 |okhs in 1968-69 to Rs,
136 :57 Jakhs during April 1969 (o Januray,
1970 which shows that there is an increas.
ing and regular demand in the Federal
Republic of Germany for our cngineering
goods,

thy From the present trend it is expect-
ed that our exports of engineering goods
are likely 10 go up significantly, It is,
however, not possible to estimate the extent
of additional orders likely 10 be reccived
lrom West Germany,

PROVISION FOR PUMPING SETS UNDER
FourTtH Five YEar PLAN

Wil
AND

an6Y, SHRI D, N, PATODIA
the Minister of TRRIGATION
POWER be pleased to state -

{a) whether it is a fact that during the
Fourth Plan, Government propose to en-
crgise 15 Jakbs  pump sets for irrigation
PUrposes

(b) if =0, ths break-up fo such* pumps,
Statc.wisc; and

(c) the programme for
tion of the scheme, Stite.wise ?
17LSS(C)/70—3

implementa.
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THE DEPUTY MINISTER IN THE
MINISTRY OF IRRIGATION AND
POWER (SHRI SIDDHESHWAR PRA-
SAD) :(a) From the outlay of Rs, 278
crores in the Fourth Plan of the Siates
und Rs. 150 crores in the Central Fourth
Plan for the Rura) Ejectrification Corpora-
tion and from funds provided by financing
institutions, it is proposed to encrgisc
15 lakh pumpsets during the Fourth Plan,

(b) and (c). At this stage it is possible to
indicate the programme and targets only
in respect of the Statc Fourth Plan outjays,
The number of pumpsets to be energised
Statewise, from funds provided from out-
side  the Siate Plan outlays will depend
upon the number of rural electrification
schemes sanctioned by the Rural Electri-
fication Corporation and the gquantum of
funds obtained by State Flectricity Boards
from other fnancing institutions, The
number of pumpsets o be energised from
State Plan outlays is given below:...

No. of Pump-
sets/tubewells 1o
be cnergised

Sh State during the
No, Fourth Plan
from the
Srate Plan

outlays
1. Andhra Pradesh 50000
2. Assam 1300
1. Bihar 29000
4, Gujarai 15000
5. Haryana . 25000
6. Jammu & Kashmir . 436
7. Kerala 11250
R, Madhya Pradesh 50000
9. Maharashtra 100000
10, Mysore 18750
11. Nagaland Nil
12, Orissa 1429
14, Rajasthan 35000
15, Tamil Nadu 153000
16. Untar Pradesh . 150000
17. West Bengal 2410
TotaL 746975
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OreniNG OF BRANCH OFFICES OF 6. T. €.
IN SINGAPORE AND EAST ASIAN COUNTRIES

8670. SHRI SHRI CHAND GOYAL :
Will the Minister of FOREIGN TRADE
be pleased to state :

(a) the steps taken by Government
to open Branch Offices in Singaporc and
other East Asian Countries as recommended
by the Review Committee and the Chair-
man of the State Trading Corporation;

(b) the main hurdles in the opening
of these Offices; and

(c) how long it will take to open the
Offices in Singapore and other important
places in South East Asia?

THE DEPUTY MINISTER I[N THE
MINISTRY OF FOREIGN TRADE
(SHRIT RAM SEWAK): (a) to (c). The
question of opening of S.T.C's  Branch
Offices in Singapore and Hongkong in addi-
tion to the regional office in Bangkok is
under consideration, Details are being
worked out.

quaaty  qywaed & g ool
! HeAlw wEgTEA

8671, St AW S®TW @ FT
QEA Wt Tg AT A1 I FO0 fF
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(@) 5% ToW F1 IAE! IARSAT
¥ e 9T A\ad fEaAr wgEar
frmE; I

(w) faed @ dwadia ATt
¥ & weal @ sgEar 24 & fag
¥ e FoATE TE 7

TR W), faw wal, av wive wa
way gyern way (siwar gfeea mt) ¢
(%) & west T & faaor @
feear AT {0
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g

MAY 6, 1970

Written Angwers 64

(1) Teft = duadfr o
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fagre & | Age i san
Ia< we afcaern

8672. S ®o fRo RuwWT : w1
feard qar fagge w=t og T9@ @
T w4

(%) sraga=g e fagre s farg
FEWFAC O F & 77 g 1
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CONTACTS OF DELHI ASSOCIATIONS
witH Foreion FuBassiis

8678, SHRT R. K. BIRLA : Wil
the Minister of EXTERNAL AFFAIRS
be pleased to state

(2) whether the Govermment of India
are aware that there are 4 number of asso.
ciations in Delhi which have close relations
with foreign missions in Delhi:

(b) what are the names of these assoc-
ations: and

1c) whether he prior permission s
sought from the Ceniral Government for
setiing up such associations?

THE DEPUTY MINISTIR IN THI
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : ()
Yes, Sir.

(b) The information is in the process of
being complied,

(¢) No, Sir,
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APPLICATIONS por HA) PILGRIMAGE AND
AMENITIES PROVIDED THEREFOR

8679. SHRI MUHAMMAD SHERIFF :
Will the Minister of EXTERNAL
AFFAIRS be pleased to state :

(a) the number of persons who had
applind for the Haj pilgrimage during
the last three years;

(b) the number of persons who were
given sanction for the Haj pilgrimage
and 1he number of applications which were
rejected

i) whether any complaints were received
by Government from  the applicants for
noi providing certain facilities for the  pil-
erims and. if so. the details thereof; and

(d) the steps taken by the Government

in this regard 7

THF DFPUTY MINISTER IN THEC
MINISTRY OF EXTUERNAL AFFAIRS
(SHRI SURFNDRA PAL SINGH) : (a)

Y MNumber

of appli-
cations
received
30,859
13,662
35,520

1967-08
1968-69
1969-70

(b)
Num-
ber of ber of
persons  persons
who whose
procecded  appli-
on Haj  cations
were
rejected

Year Num-

1967-68
19G8-69 - 15,222 18,440
1969-70 15,223 20,297

15171 15,688

(¢) No, Sir (The vanous facilities
provided by Government to the Haj
pilgrims arc mentioned in the attached
st.tement).

() Does not arise.
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Statement
Facilities to Haj Pilgrims
1. The Government of India permit issue
of foreigm exchunge worth R< 157500
per adull 1w the Haj pilvrims.

T

. Foodgrains and sugar are supplicd 1w
the pilgrims at controlled rates and they
are allowed 10 cany these up to a pres-
cribed quantity for their  consumption
during their stay in Samdi Arabia

1. A Medical Mission composed of 10
doctors  and 10 compounders is deputed
every year to Saudi Arabia 1o render
medical assistance free of charpe 1o
Indiun pilgrims who go to Saudi Arabia
during Haj.

4. Small dispensarics are  opened up a
various places in Jeddah, Mecca and
Medina to give free medicines 1o the
sick pilgrims. A mobile medical unit
also operates for treating emergency
cases,

i

. Shabeels are installed a various places
in Saudi Arabia for providing cold
drinking water to the pilgrims.

(. The Officers and the stafl of the Indian
Embamy in Jeddah are depuied to render
all possible assistance and guidance 10
the Hajis.

7. The Railway authorities open temporans
offices in Saboo Siddigue Musatirkhana,
Bombay for issuing tickets to Haijis for
their homeward joumey.

8. The Reserve Bank of India open a Branch
Office In the premises of the Saboo Siddi-
que Musafirkluna for issuing forcign
exchange to the Haj pilgrims.

weq YN | Y wwer g w1 faww
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(w) v gra fey & et
7 yagd &frwt # fgmwt o o
Yo X qUT IAR qAfuw arew wrAt
g fea s fearmar @ ?

afe T aur gEoTE AR W g
frafon wat (st @01 feog) @ (%)
#39 @ AT F IEEiE 1969
& S s T frnaTe doeg
ﬁﬁﬁﬂﬁﬂﬂﬂ'ﬁ'ﬂ'ﬂfﬂﬂﬂ%‘ﬁﬁ
$TR I@QACT |

(&) wfw #1 7% 721 * sfafem
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Wi g1 TEETT @I 1969-70 TG

F ¥ far mar At
CosT oOr ACQUIRINO AXD RUNNING
Fopmon (urLTUuRAL  CENTRES BY
GOVERNMENT
8682. SHRI 1LOBO PRABHU : Wil

the Minister of PXTERNAL ATFFAIRS
be npleased 1o state the cost of acquiring
and running foreign cu'tural centres which
are under orders of clesure if they are
taken over by Government ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH):No pro-
posal has so far been received from forcign
missions for handing over their cultural
centres to be acquired and run by Govern-
ment of India. The question of the cost
of acquiring and running the centres there-
fore does not arise.

AGITATION BY RELEASED EMIRGENCY
CoMmissIONED  OFFICFRS 1IN FRONT
oF PRIME MINISTER'S RESIDENCE

8683, SHRI DEVINDER SINGH
GARCHA :

SHRI ONKAR LAL BERWA
Will the Minister of DEFENCE be
pleased to state :

(a) whether  Government's atiention
has been drawn to the agitation by the
redeased Emergency Commissioned Officers
in front of the Prime Minister's residence;
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(b) whether Government would have
talks with their representatives to sort out
their problems;

(c) if so, whether Government have
any proposals for absorbing these Emer-
gency Commissioned  Officers in suitable
jobs; and

(d) if not. the reasons therefor ?

THE MINISTER OF DEFENCE
AND STEEL AND HEAVY ENGINEER-
ING (SHRI SWARAN SINGH) : (a) :
Ys, Sir.

(b) The representatives of the All India
Released ECO's Asscciation had met and
discussed their problems with Government
at various levels, Government are ready
to discuss with the any practicable measures
of  resettlemeni.

(¢} and (d). Vanous mecasures huve
been and are beirng taken for the absorption
relcased Emergency Commissiongd Officers
in  suitable jobs. In this connection
attention is invited to the statement
referred 1o im reply o part (b) of
Unstarred Question No. 1435 answered
on 26-11-1969 the statement referred
to in reply o parts (b), (¢) and (d) of Un-
starred Question No. 3462 answered on
18-3-1970, and the reply  which has been
given today to Upsturred Question No.
K737 in the House.

ExporT oF IroN ORE BY

M.M.T.C.
#684, SHRI MANIBHAI J, PATEL :
SHRI VALMIKI CHOU-
DHARY :
SHRI DEVINDER SINGH
GARCHA :

Will the Minister of FOREIGN TRADE
be pleascd to state the contribution of the
Minerals and Mctals Trading Corporation
in the export of iron ore duringthe last
two ycars ?

THE LEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : Total exports
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of iron ore from India and the exports made

by MMTC during the last 2 years are
indicated below :

Qty : Million tonnes

Val. : Rs. crores

VAISAKHA 16, 1892 (54K4)

1968-69 1969-70
Q V. Q V.
Total exports . 15-90 89-60 17-50 100
Exports made
by MMTC . 9:17 60-75 10-48 70 -68

fess wwat & fawila agraan

8685. ®it ®o fRo wuwt: @
QT WAl JEadT &1 FT H 4 fF

(%) =ar fagre 7w 71 Y 37 Tl
§ mfrm #= o mn & e =
oy & g9 § f7ef wsEl 1 wEEar
¥ gEedt g & s@a fadg
ggraar fau @A &7 AWEAT §

(@) afz g, a1 amwamr s
w

() %1 AT A W AL H W
®OT &1 U AE g

(w) afz g, @1 for w=dl & @
T g T & ®IR SEE1  wEw @
L

(¥) wr fodly T g 7 @7
¥ TR ¥ agEa § fag sy
fear & ;

(w) =fz &, @ s°% a7 =T §
HX I faaet dgraar ArT g @
¥ T g1 IR faae agrEmr
few s &1 seara & 7

v wa, fawr W, s wfe e
YT gteran wa (s gfa i)
(%) & (¥). I a7 & a9 § w7
gt & fou 9 qgEar U€g
fewre  ofweg & fweifa s8E &
g, fomd freges & fav amawas
fama & of §, &t weni 7 (P

Written Answers 74

wfw) frafer & oot | o F
awE & fredna & sror TeE W
wgar 3 & fau s W s
e

fore oY, FTeTe ¥ I o WY fadty
geEar (WO & w9 ®) |0 feama
& § s w1 forar & forer qeriew
F FHG TIAT ATART 7 I qTEAY
F sfgd s 9§ & 1 1970-71
% fau ag wewiw o a% A faar
T | SFE Ty w1 & AT TS
ofw F19 a9 & S A el § I
amaAt &1 frafy & &t § fa=rfomt
®TA & 418 a7 FF AT |

ot e qeET ° fer 7 faed
&7 | fafaw @29 & a1 &1 37 T
gfceam st &=fw  @graar # afg
A AT A1 FT USHT FT &Y A AT
faiic @gmar & ¥ wEew U oA
Kl SMAT &Y & 1 T @y ArAe) §
HTATT 9T Tg I & 9y & fe
fruifear  ofemg sy dior safe
& g sl § feafeag € o
gt o  ofaeeret a1 =i &
fau gqafe 4 & 1| aafy Ts7 QT
qfteqy §& Iqey ATEA] F 3NETT 9T
fraifa feo au &, Tsg g A fag
&0 & o af g | gfg @il § 2
T T

ExrorRT oF Frms
8686. SHRI DEVINDER SINGH
GARCHA :
SHRI MANIBHAL J. PATEL :

SHRI  VALMIKI CHOU-
DHARY :

!l the Minister of FOREIGN TRADE
he pleased 1o state :

(a) whether Government had discussions
recently with the Indian Motion Pictures
Export Corporation regarding measures
to boost export of Indian films to Latin
American countries and West Asis ;



75 Writicn Answers

(b) if so, the results thereof,

(c) whether QGovernment have taken
any steps to prevent smuggling of Indian
films into Gulf countries and some other
regions of the World where they are very
popular ; and

(d) if so, the details thereof ?

THE DEPUTY MINISTER IN THL
MINISTRY OF FORLEIGN TRADE
(SHRI RAM SEWAK) : (a) and (b). No,
Sir. However, the Indian Motion Pictures
Export Corporation have plans to organisc
Indian Film Festivals in important  places
in  Latin American Countries and West
Asia to boost export of Indian Films.

(¢c) and (d). The measure taken to
check smuggling of films are collection of
intelligence through reliable information and
specialised sources, keeping a vigilant eye
oo the baggage of passenger and patrolling
of Roads, Coasts und other wulnerable areas
and the sea.

SETTING UP OF THERMA!
PLANTS

¥687. SHRI CHAND GOYAL. : will
the Mimister of IRRIGATION AND
POWER be pleased to state

(4) the policy of Government for setting
up thermal plants for avgmenting electric
POWET

(b) whether all plants are likely to be
set up in the Public Sector or some are also
likely to be set up inthe Private Sector:

(c) whether Punjab, Haryana, Jammu
and Kashmir, Himachal Pradesh and Chandi-
garh  have demanded the thermal plants:
and

(d) if so, the reaction of
thereto 7

Government

THE DEPUTY MINISTER IN THV

MINISTRY OF IRRIGATION AND
FOWER (SHRI SIDDHESHWAR
PRASAD) : (a) The general policy of the
Government i~ to set up thermal power
stations in the Public Sectors near the coal
fields and coal washeries.

(b) There is no proposal to set up large
thermal power stations in the Private Sece
tor during the Fourth Plan,
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(c) and (d). The Punjab State Electn-
city Board had proposed to set up a thermal
power station at Bhatinda with an installa-
tion of 220 MW during the Fourth Plan.
The scheme has been approved for imple-
mentation. The Haryana State Electri-
city Board had also proposed to extend
their Faridabad thermal power station by
55 MW. The scheme has also been approved
for implementation.  In Jammu & Kashmir
a thermal power station at Kalakote with
an installed capacity of 22-5 MW is in an
advanced stage of erection. No proposal
has  been received from Himachal Pradeshl
and Chandigarh for  setting up the rma
power stations.

Rrpror1 py DELEGATION OF ENGINECRING
ExPoRTs PromoTioN COUNCIL oF
Jaran

B688. SHRI S, K. TAPURIAH
SHRI N. K. SOMANI :
SHRI DEVENDFR SING H
GARCHA

Will the Minister of FORFIGN TRADLU
be pleased o state

(u) whether a delegation headed by the
Chairman, Engincering Fxports Promotion
Council which recently  visited Japan has
submitted any report 10 Government ;

(b) if so, the broad outlines ol the pro-
posals mentioned in the report; and

() Government's reaction thereto?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK ) : (a)and (b) . A
delegation headed by the Chairman, Engi-
neering Export Promotion Council, which
visited Japan during early February this
year, has submitted its reports a few days
back. The Report highlights the vast
scope for Indian Engineering goods in
Japanese market and advocates planned
effort, by the exporters o develop sustained
business contact and co-operation.

The Report makes both  general and
commodity-wise recommendations,  Imi-
portant amongst them are as under:—

(i) Creation of a ‘Japan Desk’ in the
Engineering Export  Promotion

Council;
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(ij) High level Joint Committec to
maintain  liaison with Japanesc
Import Development Council
and (o select  areas of  Joint
ventures,

(iii) Posting of a marketing expert in
Japan for rendering  assistance
to Indian firms;

(iv) Formation of Consortia of com-
petent manufacturers o handle
business commodity-wise for
Automobile Component industry,
sewing machine component industry
cle. ]

(v) Sending and inviting of sales teams,
participation in exhibitions, perio-
dic  display of Indian goods vic;
and

{vi) Need for expansion of production
capacitics  in commoditics  like
scwing machine components (o
match the big demand and achieve
wonomics of scale,

(c) Proposals made in the Rcport arc
being examined.

HANDICRAITS TO
USSR,
%659, SHRI N. R. LASKAR
SHRI MAYAVAN
SHRI DHANDAPAN] :
SHRI CHENGALARYA
NAIDU :

Will the Minister of FORFIGN TRADL
be pleased to state :

EXPORT oOF

(a) whether it is a fact that handicrafis
worth Ks. 50 Jakhs will be exported to
U.S.S.R. under the contract signed by the
two Governments; and

(b) il so, the details thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
fSHRI RAM SEWAK) : (a) and (b).
Yes, Sir.  The Handicrafts & Handlooms
Export Corporation and its associales
have concluded a contract with M/fs. NOVO-
EXPORT, Moscow for supply of brass-
ware, EPNS articles, Zari cvening bags,
semi-precious stone, necklaces and cuffinks,
eic. valued at around Rs, 51 lakhs during
the vear 1970.
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GRANT OF LICENCES FOR MANUFACTURE
or TV. Sers
8690. SHRI D. AMAT :

SHRI HIMATSINGHKA

Will  the Minister of DEFENCE be
pleased to state :

(a) whether Government have taken a
policy decision to grant licences for the manu-
facture of T.V. sets in case the entreprencurs
do not require any import of equipment or
know-how;

(b) if so, whether any such entrepre-
neurs have applicd for T.Y. manufacturing
licences and if so, details thereofl; and

{c) the decision laken thercon ?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI
L. N. MISHRA) : (a) 10 (c). The question
of licensing additional capacity for manu-
facture of iclevision receivers lo meet the
anticipated demand afior 5 new T.V. trans-
milting stations have been set at Bombay,
Calcutta, Madras, Kanpur and Srinagar,
is under the consideration of Government.
Entreprencurs would be invited to apply for
capacity as soon as a decision in this matter
is laken. Decision on each application
will be taken on its merits.

POWERLOOMS IN  RAJASTHAN

8691. SHR1 NAVAL KISHORE
SHARMA : Will the Minister of FOREIGN
TRADE be pleased to state :

{a) the total number of Powerlooms
working in the country State-wise;

(b) the basis of allotment of power-
looms to the various States;

(c) whether it is a fact that the number

of powecrlooms allotted to Rajasthan is
much more less as compared to other

States;

(d) whether Rajasthan Government have
been pressing for the sanction of larger
powerlooms 1o that State; and

(e} if so, the reaction of Government
thercto ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) A statement
in enclosed.
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(b) Powerlooms were allotted to the
various States on the recommendation of
an Inter-Ministerial Committee under the
Chairmanship of Shri S. Ranganathan,
the then Secretary, Ministry of Industry
to determine the allocation of powerlooms
to States during the Fourth Five Year Plan.
Allotment of powerlooms by the above
Committee took into consideration factors
like population, the number of existing
registered handlooms in the States, the re-
lative industrial backwardness of the area
and the proximity to the spinning mills
etc.

(c) The number of powerlooms allotted
to Rajasthan is less than that allotted to
some of the Statcs.

(d) Yes, Sir.

(c) The matter s under considera-
tion.

Statemcnd
Number of Powerlooms Working
in the Country as on the 1st March,
1970 is given below:—

MAY 6, 1970.

Name of State No.
of
Power-
looms
Andhra Pradesh . . . 2296
Kerala . 1602
Mysore . 19598
Madras . 20650
Pondicherry 620
Gujarat . 57280
Rajasthan 4453
West Bengal . 8577
Bihar . 2100
Assam . 474
Orissa . . 1175
Uttar Pradesh 13517
Maharashtra . 94424
Madhya Pradesh 9268
Delhi . : : : 1394
Punjab (including Haryana) 17572
Himachal Pradesh . 39
Jammu & Kashmir . 18
Tripura . : . . 24
Dadra and Nagar Havell . 114
Manipur . . . 4
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STATEMENT BY CHARMAN oF
STATE TRADING CORPORATION RE.

STRENGTHENING OF INDIA'S INTER-
NATIONAL TRADE

8692. SHRI R.K.BIRLA :
SHRI DEVINDER
GARCHA :

SHRI MANIBHAI J. PATEL :

SINGH

SHR] VALMIKI CHOU-
DHARY :
Will the Minister of FOREIGN

TRADE be pleased to state :

(a) whether it is a fact that the Chairman
of the State Trading Corporation has publicly
announced recently that India should st-
rengthen her  position in  international
trade and that Tndia has to act as a shrewd
operator in both the import and export
trade; and

(b) if so, the steps being taken by the
State Trading Corporation to act as a
shrewd operator in the import and export
markets 7

THE DEPUTY MINISTER IN THE
MINISTRY OF FORFIGN TRADE
(SHRI RAM SEWAK ) : (a) and (b).
As a result of reorganisation, improvement
in communications system and training of
stafl in general management, the Corporation
has geared itself as a shrewd operator in
{mport and export markets.

INDIAN PaviLion AT EXPO' 70
8693. SHRI R. K. BIRLA : Will the
Minister of FOREIGN TRADE be
pleased to state :

(a) the number of visitors so far visited
the Indian pavilion in the Expo '70 In
Osuka;

(b) the assessment made so far regarding
the Indian goods attracting the visitors in
the pavilion; and

(c) whether any orders have been
received from anywherce as a result of the
pavilion's visit and if so, the details there-
of 7

THE DEPUTY MINISTER IN THE
MINISTRY: OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) 2-2 Million
till April 29, 1970.

(b) Visitors have mostly shown im
est in machine tools, steel and alloys, cutting
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tools, refrigerator, cutleries, scientific
equipments, household utensils, coffee and
cashewnut etc.

(c) Enquiries for stones, diecast house-
hold utensils, cutlery, lathes, shapers, planers,
milling machine, radial chucker, bed tickings,
drill, popline, sheetings, shirtings, lcather
jackets, coking coal, instant coffee, human
bair and hair products, chillics have been
reccived and passed on to the suppliers
concerned for sending quotations and
samples for conducting negotiations.

IMPORT OF NICKEL

8694. SHRI R. K. BIRLA : Will the
Minister of FOREIGN TRADE be pleased
10 state :

(a) whether it is a fact that the Bharat
Metal and Nickel Plating Works, Lash-
ker in Madhya Pradesh was granted an
import licence for nickel in 1967 but wasy
not graoted in the subscquent years;

(b) if so, the rcasons therefor;

(c) whether it is also 2 fact that the said
concern was given an  allotment  letter
No. 1705 dated the 16th December, 1968
over Mincrals and Metals Trading Corpora-
tion for supply of nickel ;

(d) whether itis also 2 fact that the Min-
crals and Mctals Trading Corporation could
not make delivery of nickel to the said
concern for the sanctioned period in view
of the above letter and if so, the reasons
therefor;

(¢) whether it is a fact that the non-receipt
of raw material of this pericd (AM-69)
has made the concern incligible to apply
for further requirement; and

(f) if so, the steps being taken by Govern.
ment for rcleasing the raw material 1o this
small scale industry which is ruining for
lack of raw material for the last one and a
half year 7

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) to (c). M/s.
Bharat Metal and Nickel Plating Works,
TLashker was granted two licences worth
Rs. 3,915 each during 1967 for the import
of nickel. A release order No, 1705 on the
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Minerals and Metals Trading Corporation,
New Delhi for Rs, 3,915 was also issued to
the firm for nickel on 16-11-1968.

(d) The release of nickel could not be made
by the Minerals and Metals Trading Corpor-
ation against the release order dated 16-11-68
in view of the fact that there was no supply
from producers of nickel in the overscas
market for over a year from 1968 and the
frec market price was 5 to 6 times the pro-
ducers’ price with the result that no import
of nickel could be made by the Corporation.
The strike in the producers’ mines was with-
drawn in November, 1969 and the supply of
nickel in the world market was resumed,
the prices hisve also stabilised. The MMTC
have already made arrangements for the
import of 100 M. Tonnes of Nickel and
these stocks are expected to arrive between
Jun: ond August, 1970, On arrival of these
stocks, it will be possible for the MMTC to
dispose «f il the pending Release Orders
received by them up to 31st December, 1969,

(c) and (f) . The firm could not be
issucd any further release order for nickel
as it did n ot submit an application during
the April 1969-March 1970 period.

PoCHAMPAD PROJECT

8695. SHR1 G. S. REDDI : Will the
Minister of IRRIGATION AND FOWER

be pleased to state :

(a) whether the Pochampad  Project
has been included in the Fourth Five Year
Plan; and

(b) wuther it is a fact that the World
Bank offered help to complete the Poch-
ampad Project if it is not included ip the
Fourth Five Year Plan 7

THE DEPUTY MINISTER IN THE
MINISTRY OF IRRIGATION AND
POWER (SHRI SIDDHESHWAR
PRASAD) : (a) The Pochampad Project,
which was sanctioned in 1964, is a continu-
ing scheme of the Fourth Plan.

(b) The project has been posed by the
Government of India to the World Bank
for assistance. This request is under the
Bank's consideration.
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DIsPLAY OF YOGIC ASANAS AT
Exro’ 70

8696, SHR1 MUHAMMAD SHERIFF:
Will the Minister of FORFIGN TRADF
be pleaszd to state :

(a) whether it is a fuct that hiy Minisiry
has sponsored a demonstration of Yoga
by Dhirendra Brahmachuri of Delhi at the
Indian pavilion 2t Expo® 70, Osaha:

(b) il s, the detadls thereof: and

(¢) how the selection of the Brahmachari
was made 7

THE DEPUTY MINISTER IN THI
MINISTRY OF FOREIGN TRADI
(SHRI RAM SEWAK) : (a) and (b).
Yes, Sir. A two member team from Yog-
ashram, New Delhi has been sponsored for
demonstrating Yogic exercises in Indian
Pavilion at Expo'70. The team consists
of Dhirendra Brahmachari and Kumari
Manju  Sarin.

{¢) The selection of the team was made
on merit in consultation with the Ministry
of Education,

TALKS WITH YUGOSLAVIA'S FOREIGN
MINISTER O8N NON-ALIGNED MEEFT
8697, SHRI NANJA GOWDLR

SHRI1 A. DIPA :

SHRI MEETHA LAL MEENA :
SHRI P. K. DEO :

SHRI 5. K. TAPURIAH
SHRI N. K. SOMANI :

SHRI K. M. MADHUKAR :

SINGH

SHRI RAGHUVIR
SHASTRI :
Will the Minister of EXTERNAL

AFFAIRS be pleased 1o state:

(a) whether there was any discussion
with the Yugoslavia's  Foreign Minister
regarding holding of the next Summit of
the noo-aligned countrics:

(b) if so. what were the various sugges-
tions and recommendations made by the
Yugoslav Foreign Minister; and

(c) the reaction of Government in re-
gard to those recommendations?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) :
(a) to (c). Discussions were held with the
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Yugoslav Foreign Minister about the Non-
Aligned Conference including the questions
of criteria for  participation, #gerda,
venue and timing.  Subsequently the Pre-
paratory Mectiog of Non-Aligned countrics
held at Dar-es-Salaam from 13th 10 17th
April, 1970 decided that the Third Neon-
Aligned Summit. should be convened before
the 25th Anniversary Session of the U, N,
Gueneral Assembly, at Lusaka, the copital
of the Republic of Zambia,  The Prepari-
tory Meeting  agreed that invitations o
the Confercnce would be  issucd on the
hasis of the criteria of Non-Alignment laid
down in 1961 and 1964, The Preparatory
Mecting alse recommended an agenda for
the Third Summit  Conference.  The
Indian and Yugoslav Foreign Mimsters
in agreement with these decisions,

STANDARDISATION oF HAND-MADI
CARPETS

#698, SHRI NANJA GOWDER
Will the Minister of FOREIGN TRADE
be pleased to state

ta) whether any revised standands have
heen prescribed for the haml-made carpets
produced in the country:

(b) whether any diffficultics have been
experienced by Carpct makers in South due
L this revision:

(¢) whether there is any shortiall in the
production of hand-made carpets: and

(d) whether the American market has
been attended by them?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (s} Yes, Sir.
The Indian Standards Institution brought
out the revised standard in 1968, which s
voluntary.

(b} Mot so far brought 1o the potice of
the Government.

(c) No, Sir.

(d) Yes, Sir. Exports of bhand-made
carpets to U.S.A. during 1969-70 (April-
December, 1969) amounted 10 Rs. 33973
lakhs as comparcd to Rs. 241-20 lokhs
during the corresponding period of 1968-69,
showing an increase of Rs. 98:53 lakhs,
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TroruM DeposiTs ™ TaMiu Nabu

8699. SHRI NANJA GOWDER : Will
the PRIME MINISTER be pleased to state :

(a) whether some Geologists have found
out Thorium deposits near  Tiruppathir
in Tamil Nadu;

{b) il so, whether experiments of s
better use for atomic purposes has been
made: and

teh il so, the details thereof?

THL. PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
I NLRGY AND MINISTER  OF
PLANKING (SHRIMATI INDIRA
GANDHID : (a) 1o (L). As a result of the
survey warried out by the Atomic Minerals
Division of the Department of Atomic
L nergy in the area, some radio activity due
to Lranium and thorium has been found
in the carbonatite deposiis at Sevatiur neas
Pirupattur in the Dbarmapuri District of
Lamul Nadu. Further investigations like
luboratory  tests,  chemical  analysis, o,
of the ore samples, tewards commercial
caploitation of the deposits are i progress.
It will not be possible to evaluate the
ceonomic possibilities of the deposits unnl
these vestigations are completed.

Propuonion oF Maris-Dinser Exarsa

sT00.0 SHRI NANIA GOWDER @ Wil
the Minister ol DEFENC be

pleased to state

ta) whether a new Diesel-l ngine factony
las been in the effing ot Ranchi for the
production of  Marine-dicsel  engines  in
the public scctor;

thy whether such a factory was proposed
some time back in Madras and the proposal
wan deferred; and

() If so, the reasons for starting such a
factory at Ranchi after come time ?

THE MINISTLR OF STATE IN THE
MINISTRY OF DEFENCE (SHRI 1. N,
MISHRA) & fa) Yes, Sir

1hy Yes, Sir.
(¢) The final decision 1o locate the Dicscl
Engine lactory at Ranchi was taken by

the Government after considering the re-
commendations of a team of Techmical
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Officers of M/s M.A.N. of West Germany,
who are the collaborators. At the same
time, 1o reduce capital expenditure, Govern-
ment decided to restrict the role of the unit
to manufacture of only small components
and assembly/iesting of cngines and the
sitc at Ranchi entails the least capital ex-
penditure as it is ncar the Heavy Engineering
Corporations, the major componenis-
supplier.

Aucrion oF CARS Y THE STATE TRADING
CORPORATION

8701. SHRI S. K. TAPURIAN :
SHRI N. K. SOMANI :
SHRI RBI'NI SHANKER
SHARMA
Will the Minister of FORLIGN TRADL
be pleased w0 state

ta) the total number of cars auctioned
by the State Trading Corporation on the
11th Apnl, 1970 and

(b) the ioial amouni rcalised by the sale
of cars on this auction and also the total
amount realised  through auction of  cars
during the year 1969 and  upto April,
1970°!

THE DEPULTY MINISHHR IN THL
MINISTRY OF FORLIGN TRADE (SHRI
RAM SEWAK) : 1a) Only 1 car (Mercedes
HBene 280 S of 1968 Model).

th) The amount released in the single
var auction on Thth April. 1970 was R,
2 16,900)-.

474 wehicles were sold from Ist April,
1969 10 Mith  April, 1970 and the  amount
realised was Rs. 173 crores.

SrtanG up or ax INSTITe e 1ok FoREion
1 ANGUAGTS
K702, SHIRI 5. K. TAPURIAH
SHRI N. M. 5SOMANI] :

Will the PRIML MINISTER be pleased
1o state ; (a) whether a high officer of the
Cabinet Secrctariat is seching  personnel
abroad to sct up an Instiute for forcign
languages i the countiy;

(b) if su. the details thereof and the uses
to be made of it; and

(c) when and where this Institute will
be established



87 Writtan Answers

THE PRIME MINISTER,MINISTER OF
FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLAN-
ING (SHRIMATI INDIRA GANDHI) : (a)
No, Sir.

(b) Does not arise.

(c) Government have directed a study
in depth of the nccds of the Ministries
and Departments for facilities in training
of officers in various forcign languages and
the facilities existing at present and to
prepare a comprehensive and detailed scheme
with financial implications for one or more
foreign languages institutes to meet the
requirements. A senior officer has been
deputed abroad to study the functioning of
such institutions in certain advanced
countries like USSR, UK and USA. Final
decision in regard to the cstablishment and
location of one or more institutes will be
taken after the officer has submitted his

report.

TRADE WITH EUROPEAN ECONOMIC
CoMMUNITY

§703. SHRI N. K. SOMANI :
SHRI S. K. TAPURIAH :
SHRI DEVIDNER

GARCHA :
SHRIVALMIKI CHOUDHARY
SHRIMATI ILA PALCHOU-

DHURI :
will the Minister of FOREIGN TRADE

be pleased to :state

(a) whether India has cxpressed its
anxiety to have a comprehensive Com-
mercial treaty with the European Economic
Community;

(b) whether talks in this behalf were
held with Mr. Jean Rey, President of
European Economic Community and what
are the broad details of the discussion;
and

SINGH

(c) whether India has adverse balance
of trade with all the EEC countries and
its exports to these countries are just in-
significant 7

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI1
RAM SEWAK) : (a) and (b). When
Mr. Jean Rey, President of the Commission
of the European Communities visited
Delhi between the 31st March and the
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3rd April, 1970, on his way back to
Europe from Japan, views were exchanged
with him on the various steps that might
be taken to correct India's persistent trade
imbalance with the Eruopean Economic
Community. Onc of the steps discussed
was the possibility of negotiating a commer-
cial cooperation agreement.

(c) The latest year for which complete
figures ar¢ available is 1968-69. During
this year India had adverse balance of
trade with the Federal Republic of Germany,
France, Italy, Netherlands and Luxem-
bourg. The balance of trade with Belgium
was in India’s favour.

India’s exports to thc EEC which stcod
at Rs. 56 crores in 1961-62 rose to Rs.
111.48 crores (Rs. 70 70 crores pre-devalua-
tion) in 1968-69.

ISRAELT MOVE TO RAISF 1SSUE OF PUBLICA-
nion oF “mern Kampr” 1 Inoia v U N.O.

8705, SHR!I RAM AVTAR SHARMA:
Will the Minitcr 1 XTERNAL AFFAIRS
be pleased 1o srate

(a) whether Government's attention  has
been drawn to the reported move of Israel
to raise in the United Nations, the issue of
publication in India of Hiler's autobio=
graphy ‘Mein Kampf" on the pleasc of
violation of interpational copveotion om
racial discrimination; and

() if so, Government's reaction there-
to?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH)
(a) and (b). Government have scen press
reports to this cffect and will deal with the
situation if it arises. India is not the only
country where “Mein Kampf™ is available
on sale.
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INDIA'S SHARE IN WORLD EXPORT TRADE

8707. SHRI JYOTIRMOY BASU:
SHRI HIMATSINGKA :
Will the Minister of FOREIGN TRADE
be pleased to state :

(a) the share of India in the World exports
from 1966-67 to 1968-69, year-wise;

(b) whether, as per ECAFE report, Asia's
share of World exports contracted from
10-5 per cent in 1960 to 9-3 per cent in
1968;

(c) if so, what is India’s position amongst
the ECAFE countics in regard to exports
between 1960 and 1968; and

(d) the steps taken in the matter?

THE DEPUTY MINISTER IN THE
MINISTRY OF FORLCIGN TRADE (SHRI
RAM SEWAK) : (a) The precentage shares
of India in world exports for the years
1966, 1967, 1968 and 1969 arc indicated
in the following table :

*1966 1967 1968 @1969
088 084 082 079

(b) No, Sir, Asiu's share in World exports
increased from 16-7% in 1960 1o 17-6%
in 1968, Similarly ECAFE'S share in-
creased from 12-8% in 1960 to 13.4%
m 1968. Howgver, the share of the de-
veloping countries of Asia (exlcluding Aus-
tralia, Newzelwnd and Japun) decreased
from 10-5%; to 9324,

{c) Indix*s share in the exports of the
ECAFE region in 1960 and 1968 is given
in the statement liid on the Table of the
House [Pli.ced in library See. No, (LT-3423/
70)

(d) A stuement showing the important
steps taken and contemplaied (is laid on
the table of the House [Pliced in Library.
See. No. LT-3423/70].

Note :—*Total World expurts do pot include exports from the Sociulist countries of

Eastern Europe, Cuba, Other Maungolia,

China.

North Korea, North Vietnam and Muinland

@Estimated on the basis of actual exports during the first nine months of 1969.
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IMPORT oF NYLON YARN

8708. SHR1 JYOTIRMOY BASU
SHRI JAI SINGH :
SHR1 HARDAYAL DEVYGUN :
SHRI YAJNA DATT SHARMA :

Will the Minister of FOREIGN TRADE
be pleased to state

(1) the average of eaf prices of the
different deniers of nylon yarn imporied
by the State Trading Corporation during
the years 1966-67, 1967-68 and 1968-69;

(b) the duty and other charges, scoaratcly,
paid by the Stute Trading Corporation
during the above period;

(c) the prices it which different denicr
were sold by the State Trading Corporation
1o the consumers in India during the above
period: and

(d) the 1otal emount of profit, together
with the percemtages, earned by the State
Trading Corporation dunng the abowve
period over the c.i.f. price?

THE DEPUTY MINISTER IN THE
MINISTRY OFF FOREIGN TRADE
(SHRI RAM SEWAK : (a) The c.i.f. prices
of nylon yurn of different deniers imported
by the State Trading Corporation are as
under:

_-c,i,.F. .\..-r::lljcm(.in Rs.

" Year
lakbs)
T 196667 Nil
1967-68 26783
106 04

1968-69
Customs duty and  other  charges
paid by the Stie Trading Corporation
are #s under ;-

Year Customs Other
duty (Rs.  charges like
lakhs) clearing,
handling,
godown
rent clc.
{Rs. lakhs)
=== see == 3
1966-67 Nil Nil
1967-68 751-49 584
19686-9 61535 2398

*All imports of nylon yarn were made
under Export Promotion Scheme prior to
devaluation,
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(£) Nylon yarn imported by the State
Trading Corporation is sold to the con-
sumers at prices fixed by the Government
from time to time atslightly below the
prices of indigenous manufactures,

(d) After paying the customs dutics,
Counter vailing duties, Freight, Insurancc
and their handling and distribution charges.
the profits that State Trading Corporation
has mude is not large. Even this profit
15 utilised for pushing up export of man-
made fibre fabrics.

SETTING UP OF AN AUTOMOBILE FACTORY

8709. SHRI JYOTIRMOY BASU : Will
the Minister of DEFENCE be pleased to
state -

(it) whether Government propose o sct
up one more automobile factory to meet
the Vehicles requirement of the Defence
Foreces: and

(b) if so, the details thercof?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI1 1., N,
MISHRA) : (a) Apart from the New
Vehicle Factory nearing  completion it
Jabalpur, there is no proposal ot present
with the Government to set up another
automobile factory, The defence require-
ments will be met by the Vehicle Factory
in Jabalpur,

{b) Does not arise.

Wi AT JAWAW AT w6 F
WITA gararat § fadwd wwarfoat w
@ wf wfw

8710. Y FEH ST wHATAT . FT
a3 fre-eg wolt 9g qaT A F FT
f& .

(%) wiw, e, sWOET a9T
&g & WIEg gaETE) 7 o a9a fEa
faraet Ferardy aur sifuwra &

(@) &1 @ w=EIf@l &d@
yfasif@r ®1 99 afe Wi qET
d fagr wmar @ wgwr  fadefr v
", #7
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(m) fred @ awl ¥ FE A
T fw wfal &1 &9 afz &
® 7 fEat i qer oqar fare
wer & 7

a¥fore-wra sarg | Iq-war (s
ghmrfw!) (%) sfaq  fow=i

warem & gwmafaw #R
mwu’ifwawnmﬁuwa‘f
F AT F1 6847 TH AFCE
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T T IJ=ATGHI, H2 — 297
AT FT qgaramE, awes — 59
T 7 qAGATEE, AFRT — 19

(@) =it =g Fa=fal #1
qrag W1 A qET A da9 faF @ E

(1) fowdr A awt § sfaa foeri
¥ e wfE & 3w 9w A
a9 gul, IEET A qaw fagow

W w1 qWgaEE, ifm - 27 A frmn g
faaTor
lb‘b?—ﬁﬂ 1968-6G9 1969-70
T &7 "\Tqiﬂ'l’ﬂﬂ, 4,55, 700‘60 581,700 %0 5.68.400 %o

gfra
WTTA ISATFIT 58,89,438 Fo
L] (=3,
WITT FT TAGATATE. 19,54.679 %o
arfemrza (=260,624
ezfan 2a7)
WITA FT UATA@FA.  2.93,000 Fo

HIERT
— .
Derects NoTicep In CONSTRUCTION
WoRrgs 01 MiG Uniis AT NASIK anD

Koraput v ORiSsA

SHRI JAL SINGH :
SHRI HARDAYAL DEVGUN :
SHRI YAJNA DATT SHARMA :

of DEFENCE be

8711,

Will the Minister
pleased 1o state :

(a) whether it is a fact that many serious
defects such as cracks in floor slibs, im-
proper concreting of runway and inadequaie
water proofing in the civil construction
works for the MIG Units at MNasik and
Koraput in Orissa have been noticed;

(b) whether it is also a fact that these
defects could bave been avoided if the
Hindustun Aircraft Limited had pointed
them out during the construction period;
17LSS (C)/70—4

(=3,37,218%37) (=430,458%F9) (=420616 %)

75,67,619 %o 63,92,801 %o

3,27,191910%) (=13,64,8679198) (=3,55155919%)

19.59,567 %o 17,21,699%¢

(—261.276 (—2,29,560
rzfam 2T wzfe 2T
3,02,000 %o 3,66,800 %o

(=35160 Faa@) (=36,240%a) (=44,016%Fa4)

(c) whether it s also  a foct that the
undertaking did not keep any waich over
the quality of the buildings and its inspue-
ton was hmited to visual inspection i
the time of taking over,

(d) if 5o, the extent of loss  sullered dug
to this lapse; and
(e) the action taken against the persons

held responsible for these lapses ?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI L. N,
MISHRA) : {a) Certain defects were noticed
ol the time of tauking over buildings
by HAL, Nusik Division. In so far us
Koraput work is concerned, no sernous
defects were noticed.

(b) and (c). According to the arrange-
ments, HAL were to take over these build-
ings after visual inspection.  In the course
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of construction, however, the works were
subject 1o scrutiny by the Technical Exami-
ner of the Maharashtra Government.
It is difficult to state whether the defects
could have been avoided had HAL been
doing periodical inspection during con-
struction.

(d) The cust of rectification of runway
is estimated at approximaely Rs. 1 lakh,
The cost of rectification of other defects
is being ascertiined.

(e) Does not arise in view of answer
to part (b).

WINDING Ur 0F U.S.LS. LiBRARILS IN
INDIA

8712. SHRI 5. M. BANECRJEE : Will
the Minister of EXTERNAL AIFAIRS
be pleased to state :

(a) whether the U, S, Government has

refused o wind up the US.LS. Libraries
in India;

(b) if so, the reaction of Government
in the matter; and

(€) the steps tuken by Government in
this direction?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) 1 (u)
No, Sir.

Gy and (¢) : Do not anse.

VIOLATION OF DipLOMATIC PRIVILEG IS
BY U, S. EMBAsSY IN DeLut

8713. SHR1 S, M. BANERIJEE : Will
the Minister of EXTERNAL AFFAIRS
be pleased 1o state :

(a) whether Government's attention has
becen drawn to a letter to the Editor appear-
ing in the Blitz of the 28th March, 1970
regarding  violation of diplomatic  pri-
vileges and standards of international law
by the U. S. Embassy in Delhi:

(b) if so, whether uny investigation has
been made in the matter; and

() it so, the findidgs thereof?

MAY 6,
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THE DEPUTY MINISTER IN THE

MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH)
(i) to (c). Allegations of the type contained
in the “Blitz" of 28th March, 1970 werc
brought to our notice earlier and have becn
taken up with the U. S. Embassy.

PrOTEST BY DEFENCE WORKERS IN U. P.
AGAINST IMPOSITION OF PROFESSIONAL
Tax

8714. SHRI §. M. BANERIJEE : Will
the Minister of DEFENCE be pleased to
state

(a) whether the defence workers through-
out Uttar Pradesh have protested against
the imposition of professional tax by Uttar
Pradesh Government;

(b} il sv, the reaction of Government
thereto;

(¢) whether this matter has been taken
up with the Government of Uttar Pradesh:
and

{d) il so, the results thereof !

THE MINISTER OF DEFENCE AND
STEEL & HEAVY ENGINEERING (SHR1
SWARAN SINGH): (a) #nd (b). No
protest has been received recently by the
Government from the Defence Workers
throughout Uttar Pradesh against the
imposition of professional tax by Uttar
Pradesh Government.

{¢) #ml (d). In 1966, this matter was
brought to the notice of Government by
an Honourable Member. It was then
taken up with the State Govt. of Uttar
Pradesh. The State Govt. stated that
it would not be feasible to exempt
Defence employees, who were not members
of the Armed Forces, from the levy of
professional tax, as they had no discretion
under the Act to exempt any categories
of employees not specifically excluded
by the Act itself.

New VICcTorRia MiLLs Lto.,
KANPUR

8715. SHRI S. M. BANERJEE : Will
the Minister of FOREIGN TRADE be
pleased to state :
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(a) whether the Uttar Pradesh Govern-
ment have not paid any amount as promis-
ed for the proper running of the New
Victoria Mills Ltd., Kanpur which has
been taken over by the Textile Corporation
of India;

(b) if s0, whether the Central Guovern-
ment  have paid the promised amount;
and

(e) il so, whether the Uttar Pradesh
Government have been approached in this
matter”

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (S1HRI
RAM SEWAK) : () to (¢). The Govern-
ment of Uttar Pradesh and the National
Textile Corporation  have  advanced  the
first instalment of the loan of Rs. 490
lakhs and Rs. S-10 lakhs, respectively, o
the New Vicioria Mills  Lid.. Kanpur,
which has been taken over by the Central
Government under the Industries (Develop-
ment and Regulation) Act, 1961,

BAN ON EXPORT OF CLRTAIN 1TTMS

87016, SHRI MANIBHAI J. PATEL
SHRI DEVINDER SINGH
GARCHA

SHRI VALMIKI CHOUDHARY :

Will the Minister of FOREIGN TRADE
be pleased to state @

() whether even  though the exporn
outlook for the current year is expected
1o be good. Government are faced with
some problem on account of mowve of cer-
tain Ministries o ban the export of a few
items, if so, the details thereof:

(b) the items the export of which has
cither been stopped or curtailed by various
Ministries and the reasons therefor ;

(c) whether his  Ministiry  has  writlen
to other Ministrics stressing the need to
maintain a certain degree of continuity in
the matter of export and il so, with what
results;  and

(d) whether Government are aware that
sudden withdrawal from markets where
India products have found a place in recent
years will do a lot of damage to the immage
of India as a dependable sourcc of supply
of such goods?
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THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK) : (a) «nd (b). Therc is
no ban on export of any item which was
allowed under Export Control in 1969-70
Pending finalisation of export policy for
1970-71, it has been decided by the Ministries
concerned to regulate the exports of bars,
rods, structurals and aluminuim with &
view lo achieve balance  in respect of
indigenous  demand  and  export  require-
ment.

(c) and (d) . Export policy for the current
year in respect of prime iron and stecl
and aluminium metal is under consideru-
tion jointly with the concerned Ministries.
As the regulatory policy is only an interim
arrangement, it is unlikely o cause any
damage (o exports.

EXPORT OF CARPET BACKING

E717. SHRT MANIBHAIL J. PATEL :
SHRI DEVINDER SINGH
GARCHA

SHRICHENGALRAYA NAIDU :
SHRIVALMIKI CHOUDHARY :

Will the Minister of FOREIGN TRADE
be pleased 1o state

fu) whether it is a Fact that there is great
concern in Government as well as in the
trade circles over the steep fall in the ex-
port of carpet backing to U. S, A.;

ib) whether the oilicial sent 1o U, 5. A,
to study the situation has since submitted
his report and il so, the details there-
ol

(c) whether the Indian Jute Mills Asso-
ciation has semt a dJelegation 10 U. 5.A.
to study the situation and il so, what are
their findings;

(d) the quantum ol stock with varnous
jute mills which got accumulated at the end
of February, this year because of decline
in export; and

(¢) how Government propose to dispose
it of?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK) : (a) Yes, Sir.

ib) Mo, Sir.
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(c) Yes, Sir. The Delegation's Report
has not been received yet.

(d) 29,800 tonnes.

(¢) The stocks are expected to be cleared
as soon as demand revives.

ESTABLISHMENT OF EXPORT SERVICE
AGENCY AND INDUSTRIAL RAw MATERIAL
CENTRE

8719. SHRI RABI RAY : Will the
Minister of FOREIGN TRADE be pleased
to state ;

(a) whether it is a fact that Guovern-
ment have decided to form the export
Service Agency and Industrial Raw Materal
Centre;

(b) if so, the details thereof; and

(c) what will be their functions and
when they will start functioning ?

THE DEPUTY MINISTER IN THL
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK) : (a) The Government
have :

(i) a proposal under consideration to
set up a “Trade Development
Authority”; and

(ii) decided that the State Trading
Corporation  should set up
an “Industrisl Raw  Malerials
Assistance Centre™.

(by and (c). Indusirial Raw Materials
Assistance  Centre

Actual users both large scale and small
scale units will be able to receive ussistance
from the IRMAC in the matter of pro-
curement of raw materials against licences
issued to them under the Import Policy
for actual users or under the Import Policy
for registered exporters. Actual users
desirous of availing themselves of the
facility will approach the IRMAC to ob-
tain imported raw matcrials off-the-shelf
against their valid licences. To the extent
goods are supplied by the IRMAC, the
licences in question will not be valid for
direct import by the licence holders. De-
tailed arrangements for import of raw
materials for off-the-shelf supply to the
Actuitl users are being worked out.
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Trade Develapment Authority

The proposed Trade Development Autho-
rity, when sct up, will have the following
five divisions :—

1. Information Division:

2. Research & Analysis Division;

3. Merchandising Division;

4. Export Production Division; and

5. Special Projects and Product Rescarch
and Development Division.

The functions of the Authority would
be 2

—Information (production, trade and

commercial),
—Market Rescarch & Analysis,

—Promotion and Nourishment of Mer-
chandising contacts including provision
ol advice on

(a) products and packaging

(b) advertisement  and
tion

sales promo-

(c) financial support, and

(d) party rating.

—Production stimulation and expansion,
including sctting up of export oricnted
joint ventures and sub-contracting,

=—product rescarch and development,

—Policy, evaluation and advice,

A decision 1s likely to be taken wery
shortly.

SovIET EMBASSY'S REQUEST FOK COMPIETICN
OF TRIVANDRUM CULTURAL CENTRL
BuiLDiNG

8720. SHR1 RAM KISHAN GUPTA :
SHRICHENGALRAYA NAIDU :
SHRI DHANDAPAN] :
SHRI MAYAVAN :
SHRI N. R. LASKAR :
SHRI K. P. SINGH DEO :
SHRI H. AJMAL KHAN :
SHR1G. C, NAIK :



101 Written Answers
SHRI R. K. AMIN :
SHRIP. K. DEO :
Will  the Minister of EXTERNAL

AFFAIRS be pleased to state :

(a) whether Government have conslder-
cd the U. 5. S. R. Embassy’s request for
c¢suming and completing the construction
of its building at Trivandrum intended for
a cultural centre; and

(b) if so, the action taken thereon”

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERMNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : ()
and (b) . The request of the Soviet Embassy
is under consideration.

ForeiGn EXCHANGE EARNCD DURING
1967 10 1969

®721. SHR1 ABDUL GHANI DAR

VAISAKHA 16, 1892 (SAKA)
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THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK) : Government do not
maintain  statistics on religious basis.
Country-wise statlstics of exports can be
found in the monthly statistics of Foreign
trade of India published by the Direclorate
General of Commercial Totelligence &
Statistics, copies of which are available in
the Library of Parliament.

ELECTRIFIED VILLAGES AND CONNECTIONS
TO TUBEWELLS

%722, SHRI ABDUL GHANI DAR :
Will the Minister of TRRIGATION AND
POWER be pleased to state :

(a) the number of villages electrified in
cach State in 1966, 1967, 1968 and 1969,
vearwise; and

(b) the number of connections given to
tube-wells in 1966-67, 1967-68 and 1968-69
in each State scparately?

Will the Minister of FOREIGN TRADE THE DEPUTY MINISTER IN THE
be pleased to state the foreign exchange MINISTRY OF IRRIGATION AND
received from Muslim countries during the POWER (SHRI SIDDHESHWAR
years from 1967 to 19697 PRASAD) : () and (b) :
Villiages electrified Pump sets/tubewells  e¢nergisced
Sr. Name of State During During During During During During
No. 1966-67  1967-68  1968-69  1966-67  1967-68 1968-69
1 k. 3 4 5 6 7 8
1. Andhra Pradesh 507 124 05 9.519 24635 30942
2. Assam 41 110 140 15 34 6
3. Bihar 944 438 Q04 14,082 16,009 8,624
4. Gujarat 575 4R 375 11,300 9,206 4,427
5. Haryana 12 35 178 4970 7.399 17,996
6. Jammu and
Kashmir 154 74 e | 24 34 =~
7. Kerala . 17 22 15 1,538 2128 3,286
8. Madhya Pradesh 249 298 1,067 4,085 5,536 7,696
9. Mauaharashtra 1,697 KRS 2,595 20,683 25,754 33,566
10. Mysorc 749 T86 498 12,327 16,575 20,615
11. Nagaland 5 4 13 -
12, Orissa 97 128 62 257 179 41
13. Punjab 49 M2 566 6,580 10,084 17,152
14. Rajasthan 565 70 146 1,688 3,196 5,050
15. Tamil Nadu 434 568 570 33,309 54,580 65,636
16. Uttar Pradesh .. 1,817 2,790 2,090 12,730 22,670 20,474
17. West Bengal 394 21 216 a6y 190 201
Total-States : 8,366 1,98,209  2,35,512

10,361  1,35,476
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& ot Wt frafe
8723. St TETAWIC WTENY T
tfrw @mR W aF @ ) oFr
wa fF

(%) @@ &= 2 f& W &1 aer
W FTO g0 G AT AT FAT
fafyws 2uii &1 feata faran smam
(w) afz &1, a1 = 1 frafe fee
2wy %1 faaT ST 25

(w) m= &= aut 7 fafaw 2w wt
fea @ frata w1 Yo = 2

(a) 9% safy & I fafa &
= arelt fadeft qar Y s w1 afes
v T 2 Wlw

(%) #= 9@t & fagfa @em & o
ATRTC 7 & Ao a #;
afz gf, d aeaeamd v @& 27
fre wmu dawn § Iewar
(st T Fw®) : (%) F O (¥).
arforfsas =AY 31T Aifeqan, Fean
% wpifws gran, sife wifearst &1
weq @ 2, fatr & g i
st w2y fFa S

(¥)(1) =¥ & T F w@m
¥ fan aifum frafafas o= 59
I FT WA G ANF  ATEAH]
(Qﬁoﬁﬂo Uau,%mmﬂ
yqafa & @ (o%) @ aar Swfe,
Fed) dgaT FafoE, faas1 g79 39 9%
ol g€ Fafari @ afaw 711 (4)
frorzm syt 33 @r | (d@m) T
¥ fau dza Y o= W7 @ B |
(AR) &= fremroor | (w9) F@ATET
freaToor agy SvzAE fasaTo |

(2) w9% & qAi & Frahe ¥ -
Vi W& & 15 To Mo A @T ¥
a1 & fafa 9% 25 %o wo % AT
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sfagfa & areft @ | wT F @ F
frafa ot ¥% qamaon wgwar @ #
AT R

8724. S TwWTEATT ekt ;T
sfacant seft a@ a7 N T oFA
fx -

(%) v 7g &= & fa qrATq wrEmT
% fre qarw ma ¥ fEwml &
sfor £t 7 wfw &1 gyraon 3 F o
AEE T A 196970 F £y Afw
AT T 4T

(@) afz 7f, A1 Aadt =y
LF

- (W) ¥ oag o A= 2 fE el AW
fFamT #1 &1 quEeT @ femm mn
qr

(a) |7 T WYe gamasn faAma
¥ far w1 Frbar & # s few
A F faEe 2 ?

stfﬂ'{mu'ﬂ!‘mmm'?ivﬂfﬂ
afon wat (of eavi feg) < () 7(9).
arfumﬂﬂwé\ﬁmmwmz
geqtfoa wfadt & sy 7 faa faef
T F FTA AT 21 F T O
awer AT & ufa wfuwe & fan
UF gEFRyA IO &1 IvEy e s
gz fafws sfowgw awei & saw
& fam sem-aAn Ao Sfm A A
AT |

77 7v9 ¢ f& svwe wfeai & foo
9t 7% sfawEw qumaT & A s
T8 #Y § | AT fw 24 fawET, 1969
ﬁm‘rﬁ?r#aﬂwm 5240 ¥
T A FF TA E OHATCRIT TA A
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ufora e 77. 37 vwe wfw & =
#a & wfeweer  fag 10 swET 1969
Fr Sgfa & wf 2, s @y wfw
wfeRT Y #1 IaEfaE 2 =
fafa * sqame @z wfuwgor wsis
frad % st s\®r s 3 qfw
afgagy sz § srgar At 7 2 fx
g ATHURY FTEATE! 1 G 7797 57 |
fagrer gard srxe & sfuwifal & fasg
frreraa

8725. s TRIEATT AT ¢ F47
afaear g&T 77 979 £ FOr w799 7

(%) ®1 7 7= 2 fF fagrzr gart
F T W F qALT, TR A v
7 o F frnfaat 7 %A ARRE
F1 zaT¢ g % sfaerfwar & favg 77
g forwrad ¥ a9 7 T 11 AT I
vF AT fzar

(@) zfz z1, A A==t @Y7 Fan
R

(7) za Adg 7 [7HEIT 7 T FA-
arE! #1 ¥ soqat fRw A A faEne 27

gfawen & geE agn W -

faafen  #=r (st wmw fEg)
(%) frgnr aig 7 farfagr 3 ox
yfwaza faars 11 99, 1970 F7
qre FAT AT |

(@) A%gA: WA ATAT A AT4AT
T o—-

(1) A& qUAT F AEw 7 7T
1 fauin Aewq@Es fEa
T |

(2) sraw Y7 Aqfa® 72m 3 fam
zart AT ¥ A G4 F =it
U7 AT AT TFETH FY
T |
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(3) =af =g & = ot & Frwrw
#1 3fem waw fear smoo

() wmem fAdeaor sefw & o

Far qai W feerf  wWEt wr
frafa

8726 ™I THEATT wTea! o FOT
adfws sowre WA a7 @A A oFar
97 fF

() 7araz A= 2 fF o hfaafar
Fvrt g fafas sar 9@t s fard
oAt &1 frata far omar &

(@) afz e, a1 fem 2o &7 frafe

faar smar 2, Wy

() T A oAt F T oagAT ®
farfa & wewaEw gfian gm0 et
fasfr T 1 sm T g

aifres s A §  9q-a
(Wt Tm wEw) (%) s
(m). @warhr faafa wiwe =g
gz & fAm w3 s 2, AT sean
fartas a7 7@t @ 13 | faon &
da %7 fa=rs miat @1 faafa s
ot w1 faom s 20

AW E A gEg AT a§ —

I. fawat & da : aEw, sefa,
azi[, o, ST, T, 4,
oA W fE

g2, Afam, argaifan, faz3, 5o 7o
HEAET, To FHAY, FTEATIAAT ATfT
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() v aut & spafa 1967-68,
1968-69 4T 1969-70 &, 31 M1
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73t F fafe fa=fafas ® —

a7 ATE Fo §

1967- 1968 1969-

1968 1969 1970

(s &

W(-

T9)
fasst #
99 Fqr

i 167.64 181.08192.58

feramé e
Sl of

54.19 52.95 73.84

MANUFACTURE OF MISSILES

8727. SHRI KANWAR LAL GUPTA :
SHRI SURAJ BHAN :

SHRI  SHARDA NAND
Will the Minister of DEFENCE be
pleased to state :

(a) whether Government have considered
the employment and production impact
of manufacturing missiles;

(b) whether Government are aware of
Prof. Swami's study on this subjeci;

(c) if so, the broad outlines thereof;
and

{d) the reaction of Government thercto
and how many cngineers and scientists
will be employed for the purpose ?

THE MINISTER OF STATE IN THE

MINISTRY OF DEFENCE (SHRI L. N.
MISHRA)Y : (a) Yes, Sir.

(by to (d). Prof. Swamy's studies are
being examined.
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PREPARATION OF DESIGN aND Prosecr
REPORT FOR FLOOD CONTROL WORKS
IN MALERJHAR BHELADANGA AND
RAJARHAT

8718. SHRIB. K. DASCHOWDHURY :
Will the Minister of IRRIGATION AND
POWER be pleased to state :

(a) whether it is a fact that Government
have asked the West Bengal Chief Engineer
to prepare the design and project report
Nood  protection works of Malerjhar,
Bheladanga and Rajarhat

(b) if so. whether the reports have been
received by Government ; and

(¢) if not, the steps which will be taken
by Government for the protection of above
areas 1n the District of Cooch-Behar, West
Bengal from flood and river crosion  and
the details thereof

THE DEPUTY MINISTER IN THE
MINISTRY OF IRRIGATION AND
POWER (SHRI SIDDHESHWAR
PRASAD) : (@) to (¢c). After inspecting the
areas of Malerjhar and Bheladanga near
Cooch-Behar town the Union Minister
for Irrigation and Powcr had suggested
that the possibility of directing the river
Trosa to its previous course should be
investigated. Pending completion of the
investigations and hydraulic mode! studies,
the Technical Committee of the State Flood
Control Board suggested a scheme for imme-
diate implementation. This is being done
and will be completed before the on-set
of the coming monsoon scason.

TRANSHIPMENT OF PAKISTAN  GoOODS
T0 NEPAL THROUGH CALCUTTA PORT

8729. SHRI ARJUN SINGH
DORIA

SHRI JUGAL MONDAL
Will the Minister of FOREIGN TRADEL
be pleased to state :

BHA-

(a) the estimated value of Pakistani
goods sent to Nepal through the Calcutta
harbour per annum; and

(b) if so, the steps being taken by Govern-
ment to check such smuggling?



109 IWritten Answers

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK) : () and (b). In accord-
ance with the provisions of the Indo-Nepal
Treaty of Trade & Transit (1960), transit
facilities for movement of goods betwecn
Pakistan and Nepal are accorded through
Calcutta port. There has, however, been
no movement of Pakistani goods to Nepal
through this port.

Cases oF MAINTENANCE OF DISABLED
ARMED PERSONNEL OF MADHYA PRADESH
PENDING FOR SETT LEMENT

8730. SHRI G. C. DIXIT : Will the
Minister of DEFENCE be plcased to
state

(a) the number of cases of maintenance
of disabled armed personnel of Madhya
Pradesh still pending for scttlement and
how long it will take to settle these cases;

(b) whether any new facilities, scrvices
orhelp is being  goven to such  person-
nel; and

(¢) if so, the details thereofl?

THE MINISTER OF DEFENCE AND
STEEL AND HEAVY ENGINEERING
(SHRI SWARAN SINGH) : (a) Presuma-
bly. the question relates to the rehabilita-
tion of personnel disabled during the Chinese
aggression of 1962 and the Indo-Pakistan
conflict of 1965. If so, 13 cases belonging
to Madhya Pradesh, ( 3 disabled in 1962
and 10 in 1965) were reported for rehabili-
tation. They have all been rehabilitated
in suitable civil jobs,

(b) #nd (c). Besides the grant of disability
pension depending upon  attributability
of the disability to military service and degree
of disability, financial assistance from the
Army Relief Fund, free vocational training,
and priority and assistance for sccuring
civil employment with suitable relaxation
in medical standards, educationzl gualifica-
tions and age limits, arc given to the disabled
ex-servicemen.

NUMBER OF PERSONS FROM MADHYA
PrADESH ENROILED IN TERRITORIAL
ARMY

8731. SHRI G. C. DIXIT : Will the
MINISTER OF DEFENCE be pleased

o state :

(a) the total number of persons in Madhya
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Pradesh who enrolled themselves in the
Territorial Army from 1964 to 1969,

(b) the number of persons whose attend-
ance had been less than 50 per cent of the
total number of parades held;

(¢) the number of persons who attended
all the camps: and

(d) the total expenditure incurred from
1964 10 19697

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI L. N.
MISHRA) : () to (d). The required
information is being collected and will be
laid on the Table of the House.

AssisTANCE 8Y U.S.A. FOR IMPORVEMENT
or COMMUNICATION IN BORDER AREAS
UNDER °“PFACE INDIGO" PROJECT

§732. SHR1 JUGAL MONDAL : Will
the Minister of DEFENCE be pleased 1o
state :

(a) whether any assistunce under the
peace Indigo Project was given by US.A,
for the improvement of communications
in the border areas during 1962-63;

(b) if so, its amount and the broad details
thereof;

(c) the manner in which it has been uti-
lised: and

(d) if not, the reasons therefore and when
and in what manner Government propose
to utilise it?

THE MINISTER OF DEFENCE AND
STEELL. AND HEAVY ENGINEERING
(SHRI SWARAN SINGH) : (¢) 1o (d).
In 1963 U. S. Governmemt agreed to supply
cquipment for air defence consisting of some
static Radars and a troposcatier communi-
cation system for linking these Radars
with the Air Control Bases and the air-
ficlds. The Radars were received and
installed, but the troposcatier communi-
cation system was not supplicd becausc
military supplies from U.S.A. were disconti-
nucd in September, 1965. In 1968 the
U. 5. Government agreed to resumc supply
of equipment for the troposcatter communi-
cation system. The selection of equipment
and the design of a system lor improvement
of communications are under active consi-
deration.
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Scueme ror  GrRanT oF Loans 10 RE-
LEASED EMERGENCY SHORT ServicE Com-
MISSIONED OFFICERS

B8737. SHRI GADILINGANA GOWD :
Will the Minister of DEFENCE be pleased
to state :

(a) whether the Director-General of
Resettlement  Ministry of Defence has
chalked out a scheme to grant some loans
to the released Emergency Commissioned
and Short Service Commissioned Officers
to assist them in pursuing higher education
or professional and management training:
and

(b) if so, the details thereof?

THE MINISTER OF DEFLNCE AND
STEEL AND HEAVY ENGINEERING
(SHRI SWARAN SINGH) : (a) Yes,
Sir.

(b) The broad features of the scheme are
as under —

iy A maximum loan of Rs. 2,000/- per
officers is admissible.

(i) The loan is given for the purpose
of higher education i.e. degree and
above and for professional and
management  training in approved
Imstitutes.

(iii) The loan is recoverable in 4 maxi-
mum of 60 instalments commencing
not later than six months aflter
securing 4 job or 12 months afier
completion  of course, whichever
is earlier.

{ir) The loan is granted interest free,
but in case of default in payment of
instalments, 6%, inlerests is charge-
able for the period of  delay in
payment of duc instalment.

OPENING OF OFHCE BY AN INDIAN FiRM
IN WIST GERMANY

£738. SHRI GADILINGANA GOWD :
Will the Minister of FOREIGN TRADE
he pleased to state :

{a) whether any Indian firm has establish-
ed a subsidiary office in West Germany and
haus assigned preparation of detailed engineer-
ing project of a steel plant in Latin America;
and

(b) if so, the details thercof?
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THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (2) and (b). It
has been reported that the German subsi-
diary of an Indian firm of consultants have
secured an assignment for preparing a
project report in respect of a steel plant in
Luatin America. The Engineering Export
Promotion Council is being requested to
try to secure details.

SovieT RrrusaL To PEACE MOVE IN
Laos

8739. SHRI VALMIKI CHOUDHARY :
Will the Minister of EXTERNAL AFFAIRS
be pleased 10 state :

(a) whether the Soviet Union has turncd
down the appeal by the neutralist Premier
of Laos to join international consultations
to restore peace in Laos; and

(b) if so, the reaction of the Government
of India thercto?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI1 SURENDRA PAL SINGH) : (a)
The Sowviet Union have indicated that
in their view the time is not appropriate
for international consultations on the
Laotian problem,

(b) The Government of India have
declared their support to the French pro-
posal for  consultations between  the
concerned parties in Indo-China and out-
side for the purpose of achieving an over-
all negotinted  settlement in Indo-China.
The Government have also welcomed the
ctforts being made by the Laotian partles
1o reach a peaceful settlement.

FxTension oF KaMmala EMBANKMENT
Ur 1o Sisarawt

8740. SHRI BHOGENDRA JAH : Will
the Minister of IRRIGATION AND
POWER be pleased to refer to the reply
given to Unstarred Question No. 5668
on the Bth April, 1970 rcgarding cxtension
of Kamala Embankment upto Sisapani
and state :

(a) whether the detailed scheme in con-
sultation with the Government of Nepal
has since been pr. pared;
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(b) whether the Government of Nepal
has been approached with regard to finali-
sation of the detailed scheme; if so, the
details thereof:

(c) whether, alter receiving modificd
alignment from the Bihar Government in
August, 1969, the Central Water and Power
Commission has communicated its approval
to the Bihar Government ; and

(d) if so, the action taken or being taken
thereon?

THE DEPUTY MINISTER IN THL
MINISTRY OF IRRIGATION AND
POWER (SHRI SIDDHESHWAR PRA-
SAD) : (a) No, Sir.

(c) Yes, Sir.

(@) and (d). The Bihar Government
had been requested to prepare a detailed
scheme in consultation with the engineers
of the Nepal Government. The report
is yet awaited from the Statc Government
who have becn requested to expedite.

ExporT oF TEXTILES TO U. 8. A.

8741. SHR1 HIMATSINGKA : Wil
the Minister of FOREIGN TRADE be
pleased to state :

(a) whether Government of U.S. A,
have initiated talks with different Asian
countries for securing voluntary agrecments
limiting textile impurts into the U. 5. A, ;

(b) if so, how far textile imports into

U. 5. A, arc proposed to be restricted;
and

(c) how far the proposals arc likely to
affect India’s textile export to U, S, A.?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADL (SHRI
RAM SEWAK) : (a) Government of India

are not aware of this,

(b) Does not arise

(c) India, the U.S.A. and the other major
importing and cxporting countrics are
members of the Geneva Long Term Agrec-
ment on cotton textiles  Bilateral agree-
ments have been negotiated between India
and the USA, within the framework of
this agrecment. The Geneva Agrecment
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is at present in force only upto the end of
September, 1970. Negotiations will take
place before this date between the member
countries (not only between USA and Asian
countries) about the renewal of this agree-
ment for a further perlod. There are no
proposals by the U.S. which will have the
effect of further restricting imports from
India.

DistriBuTION OF COTTON

8742, SHRI HIMATSINGKA : WIII the
Minister of FOREIGN TRADE be pleased
1o state ©

(a) whether Government's attention has
been drawn to the report in the Economic
Times of the 10th April, 1970 revealing that
clandestine deals in foreign cotton have
made a mockery of the distribution system
hased on spindles wherein supply of Egyp-
tian or Sudanese cotton is actually made
against invoices in the name of Indian
Cotton;

(b) if so, whether this has put the honest
consumer of global cotton in a serious
difficulty; and

(c) the reaction of Government's by
way of preventing such clandestine deals
and the number of cases brought to picture
in this regard during this year so far?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK) : (1) 10 (c). In terms of
foreign cotton distribution scheme, each
cotton mill is given an a opportunity to
receive an allocation of global cotton,
linked with PL-480 cotton, in relation to
its spindle working. Imported global
cotton is not allowed to be sold. A report
has appeared in the Economic Times of
10th April, 1970 to the effect that some
mills have effected sale of globJl cotton
violation of the condition of import licence
and this being enquired into by the autho-

rities.

TAKING AWAY OF NATIOANL SAMPLE
SURVEY FROM INDIAN STATISTICAL
INSTITUTE

8743, SHRI HIMATSINGKA : Will the
PRIME MINISTER be pleased to state
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the Government's decision on the question
taking away the National Sample Survey
from the Indian Statistical Institute?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLANN-
ING (SHRIMATI INDIRA GANDHI) :
Government have decided to entrust all
aspects of NMNational Sample Survey work,
inclusive of those so far entrusted 1o the
Indian Statistical Institute, to a single
Government agency to be located in the
Department of Statistics, Cabinet Secre-
tariat. The Government Resolution No.
DS/STS/4-69, dated the 5th March, 1970
of  the Department of  Statistics,
Cabinet Secrctariat, issucd in this regard,
has been published in the Government of
India Gazette, Part 1 Section 1 dated the
28th March, 1970.
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CamMBODIA'S REPRESENTATION IN U.N.O.

8747. SHRI CHENGALRAYA NAIDU:
Will the Minister of EXTERNAL AFFAIRS
be pleased 1o siale:

(a) whether Government have supporied
to move of UN, Seccrctary-General in
deciding whether new or ousted Govern-
ment of the Cambodia should be represen-
ted at the U.N.; and

ib) if so, what was India's view and atti-
tude adopted in the UN. ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH): (a)
The Government of India have been reports
that the view of the Secrctary General
of the UN. is that it is not for him but
for the deliberative body of the UN to decide
on the question of who should represent
Cambodia at the UN. Government of
India's support or advice in the matter
was not sought.

(b) Does not arise. -

AMBASSADOR

8748. SHRICHENGALRAYA NAIDU:
Will the Minister of EXTERNAL AFFAIRS
be pleased to state :

Tarxs with  CamBopian
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(a) whether it is a fact that Cambodia's
Ambassador visited India and exchanged
views with the Indian Government on the
deteriorating situation in the Kingdom;
and

(b) if so, the subjects discussed?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRISURENDRA PAL SINGH): (a) No
special Ambassador from Cambodia  has
visited India for this purpose,

(b) Docs not arise.

Use or DipLomatic PRIVILEGES DY
CORRESPORDINTS OF Moscow
Ramio

#749. SHRI CHENGALRAYA NAIDU:
Will the Minister of EXTERNAL AFFAIRS
be pleased 10 stalc:

(a) whether it is a fact that Government
have proved into charges against corres-
pondents and represemtatives  of  Radio
Moscow and other Sovict controlled News
Agencics for enjoying diplomatic Privileges
and using CD number plates on their
automobiles in India;

(b) il su, how far these allegations have
been found correct; and

(c) the action which has bheen taken in
this regard?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
{SHRI SURENDRA PAL SINGH): ia) 1o
(¢). Government have neither granted
diplomatic privileges, including the use
of CD number plates, to correspondents
and representative of Radio Moscow and
Soviet News Agencies, nor are they aware
that such facilities are being used by them.

KADANA Dam ON RIVER MaHI

8751. SHRI YASHPAL SINGH: will
the Minister of IRRIGATION AND
POWER be pleased to state:

(a) whether certain M.Ps. and M._L.As.
of Rajasthan have asked for the stoppage
of work begun by the Gujarat Government
on the construction of the Kadana Dam
over the Mahi river till its cffects on Rajas-
than are studied; and
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(b) if so, the reaction of Government
thereto?

THE DEPUTY MINISTER IN THE
MINISTRY OF [RRIGATION AND
POWER (SHRI SIDDHESHWAR
PRASAD): (a) and (b). Somc M.Ps. and
M.L.As. of Rajasthan have been asking for
a reduction in the height of Kadana Dam.
This is being discussed with Stale Govern-
ments of Gujarat and Rajasthan.

SuprLy oF POweRr 170 FERTILIZER FACTORY
AT NanGAal FROM BHAKRA

8752, SHRI  YASHPAL SINGH @ will
the Minister of IRRIGATION AND
POWER be pleased 1o state:

(a) whether the  Teruheer Corporation
of India was not supplicd power for the
Nangal Factory  frone Bhubia Nangal
Project, as has been agreed upen; and

(b} if so, the reasons therelor

THE DEPUTY MINISTER IN  THE
MINISTRY Ol IRRIGATION  AND
POWER (SHRI SIDDHESHWAR
PRASAD) : (a) The power is heing supplied
to Nangal Factory in accordance with the
terms of the avreement.

(b) Does not arisc.
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TActorRnS IncLUDING ANCH Lary Units
UNDIR DiPARTMLNT  O1
DiFFsCE ProDUCTION

K755, SHRI RANJEFT SINGH
Will the Minister of DEFENCT. be plea-
sed 1o state -

ta) the names, locations and  activities
of factorics coming under the Depart-
ment of Defence  production  including
ancillary units;

(h) the dates on which they went into

production;

(¢} the period with'n which they were
constructed :

(d) the time by which full capacity was
achieved, vear-wise, shortfall or excesses
in pereemtage of production; and

{¢) the forcign  aid  of collahoration,
if any, under which the factories/Tactory
have/has been set up?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI
L.N. MISHRA) : (a), (d) and (e). It
will not be in the public interest 10 disclose
the information,

(by and (). It would involve consider-
able time and lubour to collect the infor-
mation in respect of most of the factorics
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as these were set up years ago prior to
Independence. Information in  respect
of factories set up during the post-Inde-
pendence period in being collected and
will be laid on the table of the House in
due course.

AMMUNITION MANUFACTURAD IN
INDIAN ORDNANCE FACTORIES

8756. SHRI RANJEET SINGH:
Will the Minister of DEFENCE be pleased
1o slate:

(a) whether it 15 a fact that .22 rim flire
ammunition is  being made by Indian
Ordnance factories:

(b) the market price of the above ammu-
nition;

(¢} the legitimate market price of similar
ammunition imported from (i) Czechos-
lovakia, (1) West Germany, (iii) England,
and (iv) US A in the group of long rifle
ype of cartridges with standard  velocity

() whether the Indian Ordnance fuctory
ammunition lacks the corrosion of impor-
ted  ammunition;  and

(e} the reasons Tor the excessive price
ol Indian Ordnance ammunition?

THE MINISTER OF STATE IN THI
MINISTRY OF DLFENCE  (SHRI
LLLN. MISHRA) : (a) Yes, Sir,

(b} The price  at which the Indian Or-
dnance lactories are supplying this ammu-
nition to the wholesale dealers and the
maximum retail price allowed are as follows:

(1) Wholesale price at which
supply is made 1o the dealers. .. ...
Rs. 115/ per 1000
rounds.

(i) Maximum retail price. . ... ...
allowed- Rs.  130/-per 1000
rounds.
{c) Information i1s not available as the
mmport of this ammunition is now banned.

(d) No, Sir.

(e) Price 2 which supply is being mude
to the wholesale dealers is not excessive
keeping in view the cost of production.
MI7LSS (c)/70—5
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RecoGNIsSED UnioNs FUNCTIONING
N DereNce FacTomies

B757. SHRI RANIJEET SINGH
Will the Minister of DEFENCE be ple-
ased to state:

(a) the recogmised Unions functioning
in Defence factories with  their pames,
political parties to which they are affiliated
and their membership;

(b) the total number of personnel em-
ployed by the Department of Defence
Production in defence factories;

(c) the number of persons out of the
above who are eligible 10 take part in the
union activities; and

id) the total numbcr of cx-servicemen
cmployed on a permancnt  basis in the
Department of Defence Production  with
scparate break-up showing officers, Junior
Compussioned  officers and  Jawans?

THE MINISTER OF STATE IN THL
MINISTRY OF DEFENCE  (SHRI
L.N. MISHRA) : (a) w0 (d). The infor-
mation is being collected and will be laid
on the table of the House.

Crosure oF TEXTILE Mius In
WEesT BENGAL

K755, SHRI INDRAJIT GUPTA

SHRI DEVINDER SINGH
GARCHA :

SHRI MANIBHAL J. PATEL :

SHRT VALMIKI  CHOUDH-
ARY

Will the Minister of FOREIGN TRADL
be pleased to state:

(i) whether it is a fact that 14 textile mills
in West Bengal are lying closed at present;

(b) il so, the numes of such mills and
their respective dates of closure;

(¢) whether all these mills can be classi-
fied as ‘Sick’ units requiring assistance to
put them back into production; and

(d) the action which Government pro-
pose to take in the matter?

THE DEPUTY MINISTER IN THL
MINISTRY OF FOREIGN TRADI.
(SHR1 RAM SEWAK): (a) and (b). Exclu-
ding the mills considered fit to be serapped,
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the following five cotton textile mills were
lying closed in West Bengal as at the end
of March, 1970:-

Name of the mill Date  of

Closure

1. Sodepore Cotton Mills Lid..

Sodepore 12.12.65
2. The Bangasri Cotton Mills

Ltd., Soedepore 10-10-66
3. Arati Cotton Mills L.,

Dassnagar. Howrah 1 7-6-6%
4, The Bengal Laxmi Colton

Mills Ltd., Calcuua |4-7-09
5. The Mohini Mills Ltd., No.

2. Belgharia 15-10-69

(c) Mo criteria have been laid down so

far to determine  whether a mill is sick |

not.

{d) The cases of three mills are pending in
the High Court in respect of their Liguida-
tion etc., while the cases of the remaining
mills are being looked into, in consultation
with the Government o West Bengal
and the Teatile Commissioner,
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L1. CoLoNELS ON WAITING LiST FOR EMP-
LOYMENT wWITH DIRECTOR GENERAL OF
RESETTLEMENT

K762, SHR1 SHARDA NAND: Wil
the Minister of DEFENCE be pleased 1o
state:

(a) the number of Lt Colonels of less
than 48 years of age on the waiting list for
employment with the Director-General of
Rescttlement ;

(b) how maay of them are proposed to
be given employment or resettled in the
Central Reserve Police, Border Sccurity
Force, Speciul Frontier Foree and Central
Industrial Force;

(c) whether their is any proposal to
give them employment in the public or
private undertakings; and

(d) the date by which they would be given
this employment ?

THE MINISTER OF DEFENCE AND

STEEL AND HEAVY ENGINEERING
(SHR1 SWARAN SINGH): (a) Ten.

(b) Out of ten. 2 belong to low medical
category and 2 to Technical arms. They
are not normally considered for employ-
mentin the Police and para military forces.
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The remaining retired officers have becn
and are being sponsored as and when
vacancies are notified to the Director
General Resettlement.

(c) Their names are being sponsored
for employment in Public and Privaic
undertakings also.

(d) 1t is not feasible to indicale any
date because the selection depends on the
assessment made by the prospective emp-
loyers and acceptance by the retired officers.

OFFICERS OF INFANTRY HOLDING Siarr
APPOINTMENTS IN ARMY HEADQUARTERS
IN DELHI

8763. SHRI SHARDA NAND: will
the Minister of DEFENCE be pleased 1o
state:

(a) the number of regulur officers ol the
Infantry holding stafl appointments in
the Army Headquarters who will complete
three or more years of service in Delhi
by July, 1970

(b) whether Government propose 1o r¢-
place them as a matter of policy: and

(c) il not, the reasons therelor?

THE MINISTER OF DEFENCLE AND
STEEL AND HEAVYY ENGINEERING
SHRI SWARAN SINGH): (a) Ten.

(b) and (c). The stay of officers at Delhi
is generally between three to five years.
Officers are, however, permitted lo serve
for longer periods when suitable appoint-
ments of appropriate rank are not available
outside Delhi, or on extreme compassionate
grounds or when  they are on the verge
of retirement.

SHORTAGE OF ELECTRIFICATION
MATERIALS

8764. SHR1 5. KUNDU: Will the Minis-
ter of IRRIGATION AND POWER
be pleased to state:

(a) whether there is acule shortage of
transmission lines, transformers, clectrival
wires and poles;
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(b) whether any planning has been done
by the Rural Electrification Organization
how to meet the increased demand on these
materials; and

(c) if s0, the details thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF IRRIGATION AND
POWER (SHR1 SIDDHESHWAR
PRASAD) :(a)to(c). There is a country-
wide shortage of raw materiuls like clectro-
Iytic grade aluminium, steel and copper,
which has affected the progress of transe
mission and rural electrification schemes.
Measures have already been taken up by
the concerned Departments of the Govern-
ment of India to improve the supply of the
raw materials. The shortfulls have been
ussessed on the basis of requircments of
State Electricity Boards for rural electrifi-
cation schemes and steps have been taken
to meet the requirements by allocations of
indigenous supplies and imports,

Exro 70

8765, SHRI MANGALATHUMADAM:
Will the Minister of FOREIGN TRADE
be pleased to state:

(a) the response shown by foreign dele-
gates at the Indian Pavilion at Expo *70;

(b) whether there is a proposal 1o per-
manently keep a pavilion of this type in
Tokyo for our export promotion; and

(¢) whether Kerala  foreign exchange
carner pepper Coir products are also ex-
hibited in Expo '70?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK): (a) The response has
been very encouraging. The Indian Pavi-
lion has been attracting 50 to 60 thousand
visitors a day; it has succeeded in creating
an impression of elegance, colour and
grace,

(b) No, Sir,
(¢) Yes, Sir.
PRIPARATIONS FOR SENDING SPACEMEN
T0 Moon
8766. SHRI SHIVA CHANDRA JHA:
Will the PRIME MINISTER be pleased to
state:
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(a) whetheritisa fact that India is making
preparations for sending her spacemen
to the moon;

(b) if so, when and the further details
thereof; and

{c) if not, the reasons therefor?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLA-
NNING (SHRIMATI INDIRA
GANDHI): (a) No, Sir.

(b) Does not arise.

(¢) In the context of India’s programmes
in the field of space research, it is premature
to consider this aspect of the problem.

ExpPorT oF TEa

8767. SHRI SHIVA CHANDRA JHA:
Will the Minister of FOREIGN TRADE
he pleased to statc:

(a) whether it is a fact that India exports
less tea than Ceylon annually;

(b) if so, the reasons therefor and the
further details thereof; and

(¢} il not, India’s total ¢xport during the
last three years, year-wise, vis-g-viy that of
Ceylon during the same period ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK): (a) and (c). Ceylon has
in some recent years exported marginally
larger quantities, Exports during the last
three years were:i—

(Figs. in M.Kg.)

From From

India Ceylon
1967 2137 2165
1968 208 -4 208 -7
1969 1767 201 -4

(b) International prices for tea have not
been attractive primarily because of an
excess supply over demand. While this,
among other reasons, has brought about
greater absorption within India, Ceylon
with a small internal market has had greater
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compulsion to sell in international markets.
The wider difference during 1969 was also
due to a prolonged strike in the tea gardens
in India and dislocation at the Calcutta
Docks.
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Stupy ofF Unisation or low Cosi
ENERGY FOR  AGRICULTURE, INDUSIRY
AND IRRIGATION FACILITIES

8769. SHRT D.N. PATODIA: Will the
PRIME MINISTER be pleased 1o state:

(a) whether it is a fact that the Atomic
Energy Commissicn has undertaken feasi-
bility study of utilisation of low cost energy
for agriculture, industry and for providing
irrigation facilities in the country;

(b) if so, the particulars of the studics tha
are being made with details thereof:

(c) whether the study envisages utilisation
of power on a region basis: and

(d) if so, the different
wil! b benefited by this 7

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC

ENERGY AND MINISTER OF PLANN-
ING (SHRIMATI INDIRA GANDHI):

regions  which

(a) te (d). A working group set up by
the Atomic Energy Commission has sub-
mitted a preliminary report on the setting
up of Agro-Industrial Complexes around
large-sized mnuclear power stations. The
two Jocations studied refer to Western
L.P. and Kutch-Saurashtra. The salient
features of the report by the working
group along with the report are available
in the Parlioment Library. Further detailed
studies by the working group are now
N progress,

SOVIET WARSHIPS AND FRENCH SURMARINES
DEPLOYFD IN EASTERN SECTOR

§770. SHRI D. N. PATODIA: Will the
Minister of DEFENCE be pleased to state :

(a) whether it is a fact that the Soviet
warships and French submarines have been
deployed in the Eastern Sector:

(b) whether the warlike preparations have
been taken note of by Government; and
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() if so, the reaction of Government
thereto ?

THE MINISTER OF DEFENCE AND
STEEL AND HEAVY ENGINEERING
(SHRI SWARAN SINGH): (a) 1o (c). As lar
as Government is aware, there has been
no such deployment of warships and sub-
marines for warlike preparations in the ocean
area around our country.

ExPORT oF TixXTILIS FROM HARYANA

#771. SHRI SHRI CHAND GOYAL:
Will the Minister of FOREIGN TRADE
be pleased to state:

(a) the total value of textiles exported
from Hauryana in the nature of curtains,
bed-spreads, ete.;

(b) the countries to which they arc
exported and the valuc of foreign exchange
carned from them; and

(c) the steps taken by Government o
increase their exports ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK): (a) to (c). Statistics of
handloom exports are being maintained
for the country as a whole and not State-
wise,

FOURTH PLAN OUTLAY FOR CHANDIGARH

R772, SHRI SHR1 CHAND GOYAL:
Will the PRIME MINISTER hc pleased
to state:

(a) the amount demanded by the Union
Territory of Chandigarh for its development
in the Fourth Five Year Plan;

(b) the amount sanctioned by the Planning
Commission for the Union Territory of
Chandigarh for the Fourth Plan;

(c) the amount which Chandigarh is
likely to mobilise during the Plan period:
*and

(d) whether there is likely to be some gap
and if so, the sicps contemplated to fill the
gap ?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLANN-
ING (SHRIMATI INDIRA GANDHI);
(a) Rs. 2103 crores,
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(b) Rs. 7-75 crores.

(c) The entire Plan would be financed by
the Centre. The Administration has given
no indication about the additivnal resources
it can mobilise,

(dy Tt is not possible to meet fully the
demand of Chandigarh Administration
in view of the constraint of resources.

PropucTion of DRILLING R1os AND BominG
Pires ror COMPLETION OF RIVER VALLEY

SCHEMES

#773. SHRI BHOGENDRA JHA: Will
the Minister of IRRIGATION AND POWER
be pleased 10 refer 10 the reply given to
Unstarred question No. 5611 on the 8th
April, 1970 regarding producticr of drilling
rigs and boring pipes for completion of
river valley schemes and state:

(#) whether Government have since made
any survey of the total cultivated and cul-
vatable land which can be irrigated only
through ground water; if so,  the details
therenf:

(b) whether it is proposed on the basis
of overall total national assessment to put
orders with the Heavy Enginecring Cor-
poration for the total national requirement
of drilliig rigs and boring pipes to do away
with their dearth in the country; and

(c) if not, the reasors therefor ?

THE DEPUTY MINISTER IN THE
MINISTRY OF IRRIGATION AND
POWER (SHR! SIDDHESHWAR PRA-
SAD): (a) Ground water assessment and
development are looked after by the Ministry
of Fuood and Agriculiure. According to
a rough assessment made by them, the total
arca in the country that ¢cen bencfit by irri-
gation by exploiting  ground  water
is about 55 million acres, of which about
225 million acres had already been develop-
ed by the end of 1964-55.

) and (c¢). The Ministry of Steel &
Heavy Engineering have incicated that the
country's requirement of various types of
drilling rigs during the Fourth Plzn would
be about 300, Taking inmto account the
capacity of units other than the Heavy
Enginecring Corporeticn, it hes beer. con-
sidered by them that it would be rdequate
if production by the Corporation is main-
tained at $ to 6 rigs a month,
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GRANTS GIVEN TO MAHARASHIRA [FOR
[RRIGATION SCHFMLS

8776, SHR1 DEORAQO PATIL: Will the
Minister of IRRIGATION AND POWER
be pleased to state:

{a) the amount given by the Central
Government to Maharashtra Government
during 196570 for each of the irrigation
schemes;

(b) the amounts spent on each scheme
and the amount left unutilised; and

{c) the additional area likely to be irriga-
ted thereby and the total irrigated area in
Maharashtra including Vidarbha,

THE DEPUTY MINISTER IN THE
MINISTRY OF IRRIGATION AND
POWER (SHR! SIDDHESHWAR PRA-
SAD): (a) Central assistance during the
Fourth Plan is given in the form of block
loans and grants and is not related to any
individual scheme or head of development,
During 1969-70, the total Plan outlay for
Maharashtra was fixed by the Planning
Commission as Rs. 115 crores, out of which
Rs. 43-8 crores is Central assistance.

(b) A statement showing the anticipated
outlay during the year on approved irriga-
tion projects is laid on the Table of the
House. [Placed in Library., See WNo, LT-
3424/70)

(c) The anticipated additional irrigation
potential during the year was 1-14 lakh
acres, bringing the total potential in the
State, from major and medium irrigation
projects, to 16-5 lakh acres,
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Boarp or Dimectors or .M. P.E.C.

B777. SHRT INDRAJIT GUPTA: Will
the Minister of FOREIGN TRADE be
pleased to state:

(a) whether the Indian Motion Pictures
Export Corporation has several privale
Film distributors on its Board of Directors:

(b} if su, the details thercof;

(c) whether the interest of the aforesaid
Directors as private distributors do not run
counter to the interests of the Corporation;
and

(d) whether Governnwni are contempli-
ting any changes in the Board of Direciors
S0 a5 to remove the vested interest ?

THE DEPUTY MINISTFR IN THI
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK): (1) Yes, Sir. Thue e
two out of 15 Directors,

(b} They are Shri M. N. Savani and Shri
V. M. Bhait,

(¢) and (d). The position is being re.
viewed,

DaiLy ALLowance Paip To EMpLOYFES
OF ORDNANCE FACTORIES ON DEPUTATION
TO INDIAN STATISTICAL INSTITUTE

8778. SHRI YAMUNA PRASAD MAN.
DAL : Will the Minister of DEFENCF
be pleased to state :

() whether it iz @ fact that non-Gazetted
Officers working in Ordnance Factories.
on deputation to the Indian Statistical
Institute for  diploma in  Statidtical
Quality Control, arc paid daily allowance
as per general rules which is insufficiem
10 meet their expenses as they have to main.
1ain family at two places;

(b) if so, whether Government propose
to pay such employees allowances at some
higher rates so that they can mect their
expenditure at both places; and

(c) if so, the details thereof?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI L N.
MISHRA): (a) Ordnance Factories per.
sonnel including non-Gazetted Officers who
are deputed to the Indian Statistical Institute
for diploma course in Statistical Quality
Control are sanctioned daily allowance at
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full usual rate for the first 10days and there.
after at 50% of the usual rate for the re-
maining period as admissible under the
existing rules,

(b) There is no proposal 1o amend the
existing rules on the subject.

(¢) Does not arise,

CONFIRMATION OF CHARGEMEN WORKING
IN ORDNANCE FACTORIES

B779. SHRI YAMUNA PRASAD MAN-
DAL: Will the Minister of DEFENCE
be pleased 1o refer to the reply given 1o Unst-
arred Question No, 454 on the 23rd July,
1969 and state:

() whether n is a fact thai no decision
has yet heen taken in regard to the confir-
mation of Chargemen working in Ordnance
Factories though while forwarding their
applictions to the UPSC for Engineering
Services Examination, 1969 it was assured
that they would be confirmed in existing
vacancies or by creating additiona] vacan-
cies as on the Tth April, 1969 with  the
result that the UPSC has held up the dec-
laragion of examination result of such
candidates;

(b) if so, the reasons for delay;

(¢) whether Government are aware that
a number of employees working in the
Ordnance Factories will not be cligible
to appear in such examination held by the
UPSC on account of their becoming over
age, if they are not confirmed soon; and

(d) if so, by what time thuse Chargemen,
who joined the Ordnance Factories before
the 1st January, 1964, would be confirmed ?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI L N.
MISHRA): (a) to (d). The information
is heing collected and will be Iaid on the
Table of the House,

ASSISTANCE GIVEN 77 ORISSA FOR PROJFCTS
DURING PLAN PERIODS

8780, SHRI D. AMAT: Will the PRIME
MINISTER be pleased 1o state:

(7) the amount of assistance given 1o
Orissa State for different projects during the
the First, Second, Third and so far in the
Fourth Plan Plan period ; and
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(b) the percentage of assistance during
cach Plan perind given to Orissa to the otal
assistance given to all the Siates together
in each Plan?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLAN-

NING (SHRIMATI INDIRA GANDHI):
(a) and (b),

Central Central
Assistance  assistance
given i 10 Orissa
Orissa as % of
1o1al assis-

lance

1o all

Siates

(Rs, crores) 9,
First Five Year Plan,

195156 77 0% 87*
Second Five Year

Plan, 1956—61 660 620
Third Five Year

Plan, 1961 .66 136-7 5-4
Annual Plans, 1966—69  80-7 4-5

Annual Plan, 1969.-.70

284 4.6
CONCESSIONS FOR EMERGFNCY CoMMISSICN.
ED OFPICERS WHO JOINLD FROM RANKS

8781, SHRI SHASHI BHUSHAN: Will
the Minister of DEFENCE be pleased to
state :

(a) whether Government are releasing
young Emergency Commissioned Officers
and at the same time recruiting an cqual
number of Short Service Commissioned
Officers, and is also liberally re-employing
old and retired Army Officers;

(b) the concessions which have been
given 10 Emergency Commissioned Officers
who joined army from ranks as Emergency
Commissioned Officers, the number of
such officers and the number of officers
out of them who have been benefited by
such concessions; and

(c) the number of released Emergency
Commissioned Officers who have been
absorbed in the Central Industrial Security
Force, Railway Protection Force, Terri-
torial Army, Assam Rifles, N.C.C. and
Border Security Force?
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THE MINISTER OF DEFENCE AND
STEEL AND HEAVY ENGINEERING
(SHRI SWARAN SINGH): (a) Those
ECOs, who did not scek permanent  commi-
ssion in the Army and those who were in-
cligible or found unsuitable for the grant of
permanent commission, are being released.
The intake of Short Service Commissioned
Officers is decided on the basis of re.
quircments of the service, the need for
ensuring balanced age and service groups
and the need to build up a sizeable reserve,
Retired Army officers are re-emploved when
it is in the public interest to employ them,
in appointments which cannot be filled,
by officers with less service and experience
due to the present shortages in the officer
cadre as a result of sudden expansion,

(h) The 1o1al number of Emergency
Commissioned Officers from the ranks was
about 1,700, The following concessions
have becn given to such officers:.

(i) These who are eligible 10 apply for
grant  of Special  List permanent
commission are  graded for  such
commission. A toral of 168 such
officers have ajready been granted,
PC(SL) and another 53 have been
graded fit for grant of PC(SL).

(i) Those who are not found fir for
gr2nt of Permanent Commission are
considered for reversion to JCO
rank on a purely voiuntary basis,

(iii) They are cligible for the gruml of
proportionate pension instead of
gratuity, Against the norma] guali-
fying period of 20 years' service for
ransion in respect of directly com-
missioned cfficers, an FCO who has
risen from the ranks, was clicible
for the grant of special pension at
the end of 15 years of combined
JCO/OR and ECO qualifving ser-
vice, This period has further been
reduced to 12 years with efect from
the 1st *June, 1969. Even though
such an FCO may have been, for the
greater part of his service in the

*In:ludss Rs, 45 crores ap>roximately for Hira-Kud which was a Centrally sponsored

scheme in the first Plan,
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ranks, his pension will be on rates
somewhat better than the pension ad-
missible to a retiring JCO.

Informaiion regarding the numbers of
ECOS who have been benefited by concess-
ions (ii) and (iii) above,is being collected
ard will be laid on the Table of the House.

(c) The number of released Emergency
Commissioned Officers who have so far
been absorbed in the Centrul Industrial
Security  Force, Ruilwuy  Protection
Force, Territorial Army, Assam Rifles,
NCC and Border Security Force, are given
below :

Industrial Security Force: Nil
Railway Protection Foree |, 7
Territorial Army 16
Assam Rifles hE]
N.CC. . .. 494
Border Security Foree 164
CONCESSIONS  GIVEN BY CENTRAL AND

STATE GOVERNMENTS TO RELEASED EMLR-
GENCY COMMISSIONED OFFICERS

R782, SHRI SHASHI BHUSHAN: Will
the Minister of DEFENCE be pleased to
state:

(a) the concessions given by the Central
and State Governments to such released
Emergency Commissioned Officers who had
to leave their studies in order to join the
Army during the Emergency and the number
of officers who have been benefited by such
concessions;

(b) the number of Emergency Commis-
sioned Officers who were Graduates and
at the same time less than 24 years of age
at the time of joining Army, the time Govern-
ment will take to get such Emergency
Commissioned Officers resettled and the
schemes worked out for their resettlements;
and

(¢) how many Emergency Commissioned
Officers were Post-Graduates and at the
same time below 24 years of age at the time
of joining the Army during the Emergency,
the schemes drawn by Government to get
such officers resettle and how long it
will take to get them settled?
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THE MINISTER OF DEFENCE AND
STEEL & HEAVY ENGINEERING (SHRI
SWARAN SINGH): (a) to (c). The various
concessions given by Central and State
Governments for the resettlement of the
released Emergency Commissioned Officers
have been indicated from time to time.
In this connection attention is invited to
the statements placed on the Table of the
House in reply to part (b) of Unstarred
Question No. 1435, answered on 26-11-69,
and in reply to  parts (b) to (d) of Un-
starred Question No, 3462 answered on
I18-3-70. As regards specific ccncessions
given to those Emergency Commissioned
Officers who had to leave their studies for
for joining the Army during the emergency,
attention s invited to the statement laid
on the Table of the House in answer 1o parts
(c) and (d) of Starred Question No, 1151,
on 22-4-70. The information about the
numbers of under-graduaie officers who
have been bencfited by such concessions
is not separately available,

The number of Emergency Commissioned
Officers (recruited during the Emergency),
who were graduates and  post-graduaics
and, at the same, time, were less than 24
vears of age, arc as under :

(i) Graduates 1652
(if) Post-graduates 245

It is not feasible to lorecast when all
the graduate and posi-graduate released
Emergency Commissioned Officers would
be resettled. This would depend upon
assessment, by prospective employers, of
their suitability for various available jobs,
their own willingness to accept the jobs off-
ered, and efforts made by the officers 1o
take advantage of sell-cmployment schemes
and opporiunitics.

RELEASED EMERGENCY COMMISSICNI D

OFFICERS ABSORBFD IN DiFFERENT FIEI DS

8783. SHRI SHASHI BHUSHAN: Will
the Minister of DEFENCE be pleased to
slate:

(a) the number of ieleased Emergency
Commissioned Officers who  have been
granted special list commission in the Army;

(b) the pumber of released Emergency
Commissioned Officers absorbed as RTO
and SSOs!
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(c) the number of released Emergency
Commissioned Officers absorbed as Secrc-
taries of D.S.S.A. Boards:

(d) the number of released Emergency
Commissioned Officers who have been ab-
sorbed by Government in Public Sector
Undertaking/Private Sector; and

(e) the concessions given by Government
to these released cfficers for staiting smell-
scale industries and the number released
Emergency Commissioned Officers who
have been  benefited by such schemes?

THE MINISTER OF DEFENCE AND
STEEL & HEAVY ENGINEERING (SHRI
SWARAN SINGH): (a) Emeigency Com-
missioned Officers other than those who have
risen from the ranks, are net eligible for
grant of Special List Commission, ECO-
who have risen from the runks, are screencd
for the grant of Special List Commission
before their released. A total of 168 such
Officers have already been granted, and an-
other 33 have been placed in an acceptable
grade for the grant of Permanent Commis-
sion (Special List).

(b) None. These appointm:ats  ore tens
able by serving officers only,

(c) 9.

(d) The numher of released Emergeney

Commissioned Officers absorbed in Public
and Private Sector

Undertakings as on

31-3-1970 is as underi-—
(i) Public Sector Undertakings 149
(if) Private  Sector ¥ 208
T

(e) The State Governmenis have been
requested 1o extend all facilitics including
finance, technical know-how, raw materials,
etc., to released Emergency Commissioned
Qffficers in their efforts 10 organise and vwn
cooperatives in the industrial szctor,

The Directorate General Rescttlement
also provides information and guidance
about sources end facilities for starting
small-scale industrics and also helps the
‘released officers in the preparation/starting
of small-scale industrics schemes. About
100 Emergency Commissioned Officers have
been assisted in this manner.
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RAISING QUESTION OF REHABILITATION OF
ReFUGEES FROM PAKISTAN IN UN,

8784. SHR1 RAM AVATAR SHARMA:
Will the Minister of EXTERNAL AFFAIRS
be pleascd to state:

{(«) whether Government propose to take
up the matier of rehabilitation of refugees,
who have come over to India, in the United
Nations and ask for cessation of area from
Pakistan; and

(b) if not, the other steps which Govern-
ment are taking in this regard ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH): (1) No,
Sir,

(b) The Government are taking all
possible  steps for  the rehabiliciion of
refugees from Pakistin,

FINANCIAL ASSISTANCE TO WEST BENG AL
T3 WERNMENT FOR [RRIGATION SCHEMIS

B785. SHRT JUGAL MONDAL: Will
the Minister of TRRIGATION AND
POWER be pleased to state :

(a) whether, in view of the financial
difficulties, the Central Government have
advised the West Bengnl Govermment to
drop their long term schemes for the time
being and to irrigate the maximum land
with the help of short term measures;

(b) whether any financial assistance is
given by Government to the West Bengal
Government to tide over their financial
difficulties; and

(c¢) if so, the amount thereof?

THE DEPUTY MINISTER IN THE
MINISTRY OF [IRRIGATION AND
POWER (SHR1 SIDDHESHWAR PRA-
SAD): (a) The Planning Commission have
given priority in the Fourth Plan to providing
the maximum possible allocations essential
for continuing irrigation schemes on which
appreciable progress has already been
made and for all medium schemes, so that
the benefits from the continuing projects
are achieved as early as possible. The
outlay on new schemes has, therefore,
been restricted
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(b) and (c). The Government of India
have agreed in principle to provide uccom-
modation (by way of loans) to those States
which may be assessed by the Planning
Commission 1o have inescapable gaps in
resources. Accordingly, a non-Plan loan
of Rs. 9-91 crores was sanctioned to the
Government of West Bengal for 1969-70.
For 1970-71, the assessment has not yet
been made,

VALUE OF INDIAN PROPERTIES SOLD BY
PaKIsTAN

8787, SHRI BENI SHANKER
SHARMA : Will the Minister of EXTER-
NAL AFFAIRS be pleased to state the
value of Indian propertics held by the
Custodian of Evacuee Property, Pakistan
sold by them so far?!

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : The
value of the Indian propertics held by
the Custodian of Enemy Property, Pakistan,
which has been sold by him so far is not
known. The Government have, however,
asked the Government of Pakistan to fur-
nish this information which is stll awaited.

TACTICAL. NUCLYAR WeEAPONS DEVISED
ny USA, USSR anD OTHER Nal0
Powers AND CHINA

#788. SHRI SAMAR GUHA : Will the
PRIME MINISTER be pleased 1o state :

(1) the varieties of tactical nuclear wea-
pons devised by USA, USSR, and other
NATO Powers and China;

(b) whether such tactical nuclear weapons
require much less nuclear explosives than
siralegic nuclear weapons, il so, the mini-
mum amount of nuclear explosives required
for nuclear shells and shots for mortar,
cannon and similar type of weapons and
their explosive and destructive powers
compared to similar conventional weapons;

(c) whether tactical nuclear weapons do
not require any missile type delivery sys-
tem;

(d) whether such tactical nuclear wea-
pons are now used for equipping Army
and Navy by USA, U.SS.R. and China;
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(e) whether cost for making tactical
nuclear weapons is much less than the
strategic nuclear weapons; and

(f) whether in the background of avail-
ability of plutonium by-product, electronics,
cheap labour force, costing of tactical
nuclear weapons in India will be much less
than in U.S.A. or USS.R.?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLAN-
NING (SHRIMATI INDIRA GANDHI) :
(4) and (d). Tactical nuclear weapons have
been developed by USA and USSR. How-
ever, details concerning them being classi-
fied are not available. There is no reliable
information in this regard concerning
China.

(b) The amount of nuclear material
ricquired for tactical or strategic weapons
is dependent on sophistication and intended
applications. The minimum quantity re-
quired for a fission bomb has been indicated
in the reply to the Question No. 5650
answered on April 8, 1970,

(c) Yes, Sir.

(e) Tactical nuclear weapons produced in
large quantities can in principle be cheaper
than strategic nuclear weapons.

(F) In computing the cost, the cost of
labeur is only one item. In a sophisticated
technology, one has to bear in mind the
cost of extensive research and development,
It wopuld be fallacious to conclude that
cheap labour force necessarily mean lower
cost.

NUCLEAR REACTORS OPERATING IN INDIA
UNDER  AGREEMENT WITH Forelan
COUNTRIES FOR NOT UTILISING BY

PRODUCT OF PLUTONIUM FOR Ex-
PLOSIVE PURPOSES

8789. SHRI SAMAR GUHA : Will the
PRIME MINISTER be pleased to state :

(a) whether all the Nuclear Reactors
operating in India arc bound by agreement
with foreign countries for not utilising the
by-product of Plutonium for explosive
purposes;

(b) il so, the text of the terms of agree-
ment;
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(c) if not, what are the Indian nuclear
reactors free from such agreements;

(d) whether any of the Indian nuclear
reactors are exclusively fed with India-made
nuclear fuel; if so, the names of such
nuclear reactors; and

(¢) when the Atomic Energy Commis-
sion expect to feed any of the reactors
exclusively with India-made nuclear and
fuel and replace imported fuels used in
Indian reactors; and

(f) whether agreement with foreign sup-
plies of nuclear fuels is the only obstacle
that stands in the way of development of
nuclear blast technology by the Atomic
Energy Commission and if not, the other
reasons therefor?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLAN-
NING (SHRIMATI INDIRA GANDHI) :
(&) to (c). Plutonium produced in the Canada
India Research Reaclor and at Tarapur
Atomic Power Station can be used only
for peaceful purposes. We have similar
understanding with regard to the enriched
fuel of Apsara supplied by the United
Kingdom. Zerlina is only a zero cnergy
reactor and for all practical purpose is not
a plutonium producer.

(d) Yes, Sir. Zerlina and CIRUS.

(e) Tarapur and Apsara require enriched
fuel. There are no firm plans for using
Indian fissile enrichment for these reactors.
Except for the initinl half charge for the
first unit of the Rajasthan Atomic Power
Unit we expect all our CANDU type
Power Reactors to use natural uranium
fuel of Indian origin.

(f) The policy of the Government of
India in this behalf has been discussed in
detail in the House on April 20, 1970.

TecunoLOGY OF PREPARING PuriFiED
THORIUM

8790. SHRI SAMAR GUHA : Will the
PRIME MINISTER be pleased to state :

(#) whether the Atomic Energy Commis-
sion has developed the technology of
preparing purified thorium from the abun-
dant minerals available in Kerala;
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(b) if so, its annual output and if not, the
reasons therefor;

(c) whether purified thorium is being or
will be utilised in any nuclear reactor operat-
ing or will be operating in India; and

(d) if so, the names of the reactors in
which thorium is used or will be wused:
and

() the nature and amount of by-products
and nuclear fuels obtained or will be obtained
by using thorium charge for nuclear re-
actor?

THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLAN-
NING (SHRIMATI INDIRA GANDHI :
(2) Yes, Sir.

(b) to (d). Nuclear grade thorium in the
form of metal andits oxide is being por-
duced in small quantities for use in the
CIRUS reactor at Trombay for experi-
mental purposes. It will also be used in
future in the proposed fast brecder test
reactor at Kalpakkan.

(e) Uranium 233 will be obtained from
the irradiation of thorium. As the fast
breeder test reactor is under design, no firm
figures can be given in regard tu the quanti-
ties involved.

STAFF IN TEA BOARD

8791. SHRI K. ANIRUDHAN :
SHRI UMANATH :
SHRI K. M. ABRAHAM :
SHRIMATI SUSHEELA
GOPALAN :

Will the Minister of FOREIGN TRADE
be pleased to state :

(1) the total sanctioned strength of the
staff in all the offices of the Tea Board
in India and abroad;

(b) the total sanctioned strength of Class 1,
Class II, Class Il and Class IV officials
of the Board with separate break-up in
respect of each office in lodia and abroad;

(c) whether all
have been filled up;

(d) if not, the reasons therefor; and

(¢) the Class wise break-up of unfilled
posts in respect of each office in India and
abroad?

the sanctioned posts
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THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (a) to (e) : In-
formation is being collected and will be
laid on the Table of the House.

ELECTRIFIED VILLAGES OF VIDARBHA RE-
GION OF MAHARASHTRA

8792. SHRI N.R. DEOGHARE : will
the Minister of IRRIGATION AND
POWER be pleased to state:

(a) the number of villages clectrified
during the years 1968 and 1969 in the
Vidarbha region of Maharashira;

(b) the number of villages in the vicinity
of Nagpur and Vidarbha region 10 be eclec-
rified during 1970; and

(c) the approximule expenditure incurred
on electrification of villages in the Vidarbha
region during 1968-69 and expenditure
likely to be incurred in the same region
during 1970 7

DEPUTY MINISTER IN THE
MINISTRY OF IRRIGATION AND
POWER (SHR] SIDDHESHWAR PRA-
SAD): (a) The number of villages clectrified
in Vidarbha region of Maharashira Staiwc
was 478 during the ycar 1968-69, and 101
during the period from Ist April, 1969
10 3ist December 1969;

(b) The Maharashira State Electricity
Board proposes to electrify'300 villages in
Vidarbha region during the year 1970 of
which 60 villages are proposed o be elec-
trified in Nagpur District; and

(c) The expenditure incurred on rural
electrification in Vidarbha region during
the year 1968-69 was approximately Rs.
3.2 crores. The anticipated expenditurc
on rural electrification in Vidarbha region
during the year 1970 would be about Rs.
3 crores.

CHINESE MOVEMENTS IN - GILGIT-SINKIANG
AREA

8793. SHRI K. N. PANDEY: Will the
MINISTER OF DEFENCE be pleased
{0 slale |
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(a) whether any fresh Chinese military
or civil movements in the Gilgit-Sinkiang
area have rtecently been noticed; and

(b) if so, what assesment of the same has
been made in terms of the security of the
country?

THE MINISTER OF DEFENCE AND
STEEL AND HEAVY ENGINEERING
(SHRI SWARAN SINGH) : (a) and (b)
As already indicuted by the Minister of
External Affairs on 22nd July, 1969, about
12,000 Chinese military personnel had been
inducted into Northern Kashmir to help
build the road from Mor Khun to Khun-
Jjerab Pass on the Kashmir-Sinkiang border.
There are reports that these personnel have
relurned recently to resume the construc-
lion work which had been suspended during
winter. We have taken due note of these
developments in making our defence arrange-
menis.

Licences Issuep vy Jomwt CHier Con-
TROLLER OF IMPORTS AND EXPORTS,
MADRAS

8794. SHRI K. N. PANDEY : Will the
Minister of FOREIGN TRADE be pleased
to state :

(i) the details of the licences issued by
the Joint Chief Controller of Imports and
exports, Madras during the current year;
and

(b) the steps taken to cnsure that the
licences issued are properly utilised?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE
(SHRI RAM SEWAK) : (2) The details
of the licences issued are available in the
“Weekly Bulletin of Industrial Licences,
Import Licences and Fxport Licences"”,
copies of which are available in the Parlia-

ment Library.

(b) In the case of Actual User Licences
or licences issued under the import policy
for registered exporters, the licencees are
required to maintain proper accounts of
consumption of imported raw materials,
components and spares in the prescribed
manner as onc of the conditions of the
grant of the licence, Contravention of these
conditions attracts penal action under the
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Imports and Exports (Control) Act, 1947
and the Imports (Control) Order, 1955.
Intimation about the issued of the licence
in each case is sent by the licensing authori-
ties to the sponsoring authorities concerned
and the latter are required to keep a watch
over the proper utilisation of imported
materials. Before recommending cases for
the issue of import licences 10 the Import
Control authorities, the sponsoring authori-
ties are required to check the proper utili-
sation of imports in the previous period.
In the case of units in priority industries,
applications for the grant of import licences
have to be supported by a certificate duly
attested by a Chartered Accountant to show
that the materials previously imported have
been properly utilised by them. Copics of
these certificates are senl 1o the Central
Excise Authorities by the licensing authorities
1o enable the former to check actual utili-
sation with reference to their production.
Particulars of all import licences issued are
sent 1o the sponsoring authoritics of the
units concerned 1o enable them 1o waich
the actual import and proper utilisation of
the imported materials.

In the case of established imporiers, the
Customs authorities exercise necessary
checks at the time of clearance of goods
to detect if there is any trafficking in licerces.
Where breaches of the rules and regulations
are noticed, reports are made by the customs
to the licensing authorities who t1ake separatc
action under the lmport (Control) Order.

ExporT OF GramoPHONE  RicORDS

8795, SHRI K. N. PANDEY : Will the
Minister of FOREIGN TRADE be plcased
10 state @

{a) the amount of forcign  cxchenge
carned by Government by the export of
gramophone records during 1969; and

(b) the action taken by Government to
increase the exportand the facilities which
would be given to the gramophone industry
in this regard in future?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK) (2) During the year
1969-70, cxport carnings from gramophone
records amounted 1o Rs. 47 lakhs (approx.)
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ﬂ;) The following main facilities are
available against export of gramophone
records :

(i) Import replanishment licence at 109
of fob value;

(ii) Draw-back of duties at the rate
of 3

I. Rs. 18113 per thousand on 7 inch
records.

2. Rs. 470 -24 per thousand on 10 inch
LP records, and

3. Rs. 690 per thousand on 12 inch
LP records.

Efforts are being made to locate potential
markets for Indian records of popular West
European and American Music in East
European countries through S.T.C. and the
Indian Missions.
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BuiLpmNgs HIRED By STC 1N DeLHI

8797: SHRI M. N. NAGHNOOR : Will
the Minister of FOREIGN TRADE be
pleased to siate :

(a) the names of the buildings occupied
by the State Trading Corporation offices in
Delhi;

(b) the rent being paid on each building
and the area occupied by each building;

(¢) the programme of the Statc Trading
Corporation 10 have a permanent building
of its own; and

(d) whether it is a fact that the State
Trading Corporation has also decided to
take on rent the NDMC building on Jan-
path?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI
RAM SEWAK) : (i) and (b). A statement
is attached.

(¢) The matter is under consideration of
the Corporation.

(d) Yes, Sir.

STATEMENT
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"“Name of building Total area Rent per

(sq. ft.)  month
(in Rs.)
Express Building, 9 & 43,601 87,202
10 Bahadur Shah
Zafar Marg, New
Delhi.
H:rald House, Baha- 5625 10,575
dur Shah Zafar
Marg, New Delhi.
Chanderlok, 36, Jan- 80,000  2,20,000
path, New Delhi. (approx). (approx).
2-E/7, Jhandewalan 6,052 2,750
Extension, New
Delhi.
Our India Pavilion, 10,050 5,025
Exhibition Grounds,
New Delhi.

AGREEMENT WITH JAPAN POR EXPORT OF
GROUNDNUT EXTRACTIONS

8798. SHRI LAKHAN LAL KAPOOR :
Will the Minister of FOREIGN TRADE
be pleased to state :
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(a) whether it is a fact that an agreemen
has been signed by Government with a
Japanese Organisation for the export of
groundnut extractions;

(b) if so, the advantages to India in the
export of these groundnuts extractions;
and

(¢) whether it will affect the production
of vanaspati in the country?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHR1
RAM SEWAK) : () No, Sir.

(b} and (c). Do not arise.

HANDING OVER OF FOREIGN CULTURAL
CENTRE To PRIVATE ORGANISATIONS

8799. SHRI SURENDRANATH DWI-
YEDY : Will the Minister of EXTERNAL
AFFAIRS be pleased to state :

(1) whether Government have finally ap-
proved the proposals of foreign Missions in
India in handing over their cultural Centres
to private Organisations in the country;

(b) if so, whether Government have made
any rules or laid down criteria for handling
these cultural centres to private organisa-
tions; and

(c) if so, the details thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI SURENDRA PAL SINGH) : (a) to
(). No proposal has so far been received
from foreign missions for handing over their
cultural centres to private organisations in
the country. However, the French Embassy
have offered to place the two professors and
the equipment of their cultural centres in
Hyderabad at the disposal of the Jawahar Lal
Nehru University, New Delhi. The matter
is under consideration.

Price oF NyLoN

8800. SHRI LOBO PRABHU : Will the
Minister of FOREIGN TRADE be pleased
to state :

(a) whether Government’s attention has
been drawn to the report published on the
23rd April, 1970 in the Economic Timesy
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(b) if so, whether Government propose
to supply nylon to Hosiery Export Associa-
tion at international prices which is Rs. 17
per Kilogram against Rs. 100 per Kilogram
which is the price of indigenous produc-
tion;

(€) the reasons for such vast difference in
the prices of nylon and the reasons for which
the question of production of rayon and
nylon has not been referred to the Com-
mission on Industrial prices;

(d) the prices at which the imported nylon
is distributed to knitting factories and
whether these factories have to export an
equal quantity of their production; and

(e) if not, the reasons therefor?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHR1
RAM SEWAK) : (&) Yes, Sir.

(b) Exporters of nylon hosiery are already
cntitled under the Import Trade Control
Policy to receive from STC imported nylon
yarn as replenishment against exports. On
such exports draw-back at prescribed rate is
also admissible. No other proposal is at
present being considered by the Govern-
ment.

(c) The main reason for the vast difference
in the prices of nylon quoted in part (b) of
this Question is that while the former is
c.i.f. price and does not include any element
of duty, the latter is the price of the indigen-
ous production which includes duty which
is fairly substantial. The charges for crimp-
ing nylon yarn, included in these prices,
are also much higherin India. The remaining
difference in prices, which is relatable to
the cost of production of nylon yarn, can
be for a variety of resaons such as scales
of ¥ in production and overheads,
availability of raw materials at economic
prices and somewhat limited availability as
compared to the capacity of the industry to
use this yarn.

Price structure of rayon and nylon had
been referred to the Tariff Commission and
a report in respect of rayon has already
been received and is receiving attention. The
Commission’s report in respect of nylon is
awaited.

(d) and (¢). Imported nylon is distributed
to knitting factories on actual user basis at
prices determined from time to time in
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relation to and fixed at slightly below, the
prices of indigenous manufacturers. No
export obligation in relation to these alloca-
tions are prescribed because allocations are
given on actual user basis.

UTILIZATION OF SURPLUS CAPACITY OF
ONe UnNIT BY THE OTHER IN HAL

8802. SHRI N. K. P, SALVE : Will the
Minister of DEFENCE be pleased to state :

(4) whether any Expert Committee has
been set up to examine the question of
utilisation of surplus capacity of one unit
by other units of the Hindustan Aeronautics
Lid.;

(b) if so, the findings thercof:

(¢) the existing surplus capacity of the
five Divisions of the Hindustan Aeronautics
Ltd.; and

(d) the various ways in which cxisting
surplus capacity is being utilised at present?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI L. N.
MISHRAL) : (3) No, Sir.

(b) Does not arisc.

(c) and (d). Bangalore Division has sparc
capacity in its Forge and Foundry. This is
being utilised for commercial orders. There
isno spare capacity in the Kanpur Division.
In the MIG Divisions, production has not
yet reached the stablisation stage. When
production in all the Divisions is stabilised,
it would be possible to use plant capacity in
each unit in a balanced manner to yield
optimum results. The subject is under conti-
nuous study by HAL Management and
cfforts are being made to utilise the avail-
able spare capacity by sub-contracting work
from other Division and accepting orders
from other Public Undertakings, etc.

DePUTATIONISTS WORKING 1IN Various

Divisions oF HAL

8803. SHRI N. K. P. SALVE : Will the
Minister of DEFENCE be pleased to state :

() the number of deputationists working
in the various Divisions of the Hindustan
Acronautics Ltd. in the senior manage-
ment cadre, both technical and non-techni-
cal and drawing salary over Rs. 2,000/-;
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(b) whether any principles have been
laid down for acquisition and proper distri-
bution of man power in these units of the
Hindustan Aeronautics Ltd.;

(c) whether it is a fact that even after
50 many years of its inception, the Hindustan
Aeronautics Ltd. largely depends on the
Indian Air Force for manning its crucial
administrative and technical positions, parti-
cularly in Engines Department; and

(d) whether any comprehensive program-
me has been prepared by the Hindustan
Aeronautics Ltd.for recruiting adequate and
qualified persons for being trained in its
units?

THE MINISTER OF STATE IN THE
MINISTRY OF DEFENCE (SHRI L. N.
MISHRA) : (a) Five.

(b) Requirements of man-power for the
Divisions of HAL are determined with refer
ence to the production programme of the
individual Divisions. Staffiing cadre of each
Division is reviewed periodically by the
Board of Directors.

(¢) No, Sir. No IAF Officer is on deputa-
tion in the engine factory of the Bangalore
Division. At Koraput Division of HAL,
which manufactures engines for the Mig-21
aircraft, there are only three IAF officers on
deputation at present. Two of them are
being permanently absorbed in HAL and the
third is being reverted to IAF.

(d) Yes, Sir. HAL have set up a Staff
College at Bangalore for imparting training
in functional and general management
areas with a view to improving managerial
talent in the Company. A scheme for
recruitment of management trainees both
technical and non-technical is also in
operation for the last two years.

REPORT ON INDIAN NAVY FrOM CoM-
MANDER C. V. NEDUNGADI

8804. SHRI GEORGE FERNANDES :
Will the Minister of DEFENCE be pleased
to state :

(a) whether Government had received a
report on the Indian Navy from Comman-
der C. V. Nedungadi in March, 1967;
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(b) if so, whether Government propose
to lay a copy of the Report on the Table;

(¢) if not, the reasons therefor; and

(d) the circumstances in which Com-
mander Nedungadi retired from the Navy?

THE MINISTER OF DEFENCE AND
STEEL AND HEAVY ENGINEERING
(SHRI SWARAN SINGH) : (a) A paper
containing Commander Nedungadi’s personal
views on various matters like the role of
Navy in Indo-Pakistan conflict in 1956,
the duties ssigned to certain appointments
in Navy and inter-Service organisations, the
procedurs in official correspondence, and
the timing for grant of awards of VSM, was
brought to the notice of Government in
1967.

(b) No, Sir.

(c) The paper contains a subjective and
personal view of 8 Commander. No public
purpose will be served by laying its copy on
the Table of the House.

(d) Commander Nedungadi applied for
premature retirement on the ground that
his presence at home was needed for looking
after his aged parents and properties, and
that he had been superseded for promotion
to the rank of acting Captain. His request
was granted.

INTER-STATE GANG OF CONSPIRATORS
UNEARTHED BY Secrer PoLice

8805. SHRI BENI SHANKER
SHARMA : Will the Minister of DEFENCE
be pleased to state :

(a) whether Government's attention has
been drawn to a news-item published in the
daily Basumati of Calcutta of the 15th
April, 1970 whether it is reported that an
inter-State gang of conspirators has becn
unearthed by our Secret Police, which was
engaged in stealing arms from our arsenals
in different States and selling the same
to some political parties in the country;
and

(b) if so, the details thereof?

THE MINISTER OF DEFENCE AND
STEEL AND HEAVY ENGINEER-
ING (SHRI SWARAN SINGH) : (a) Yes,
Sir.

(6) The facts tre being ascertained.
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TrADE wiTH U.S.5.R.

8806. SHRI BENI SHANKER SHAR-
MA : Will the Minister of FOREIGN
TRADE be pleased to state :

(a) the quantity and value of woollen
fabrics, steel, iron ore, mica, leather and
leather goods, raw hides, tobacco, oil cakes
and coffee exported to the USSR.
and their percentage in relation to the total
exports during the last two years; and

(b) the quantity and value of goods
imported from the U.S.S.R., category-wisc,
together with their percentage in relation
to the total imports of that commodity
during the same period?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHR1
RAM SEWAK) : (a) and (b). A statement
is laid on the Tablc of the Housc. [Placed in
Library. See No. LT-3425/70].

12.15 hrs.

CALLING ATTENTION TO MATTER
OF URGENT PUBLIC IMPORTANCE

REPORTED FIRING ON STRIKING WORKERS
OF NEYVELI LIGNITE CORPORATION Limi-
TED AT NEYVELI

SHRI1 K. ANIRUDHAN (Chirayinkil) :
I call the attention of the Minister of Pet-
roleum and Chemicals and Mines and
Metals to the following matter of urgent
public importance and I request that he may
make a statement thereon :—

The reported firing on striking workers
of the Neyveli Lignite Corporation Limited
at Neyveli,

THE MINISTER OF STATE IN THE
MINISTRY OF PETROLEUM AND
CHEMICALS AND MINES AND
METALS (SHRI JAGANATH RAOQ) :
An industrial dispute existed in the Neyveli
Lignite Corporation in regard to wage
revision, allowances, fringe benefits and
certain other related issued. The Joint
Council consisting of the two recognised
Unions (Neyveli Lignite Mines Workers
Progressive Union and Neyveli Lignite
Corporation Staff Union) and all the re-
gistered Unions had been formed by the
workmen and strike notices were issued by
the Unions on the Management in February,
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1970. Conciliation proceedings were held
by the Commissioner of Labour, Madras in
March, 1970. As a result of these proceed-
ings and the intervention of the Chief
Minister, Tamil Nadu, a settlement was
arrived at on 20-3-1970 between the Manage-
ment and the Joint Council. The settlement
arrived at was binding on all the Unions
which took part in the conciliation proceed
ings and was to be effective for a period
of 4 years with effect from Ist January,
1970.

While considering the demands of the
warkers for revision of pay scales, allowances
and fringe benefits, the Management had
taken into account the recommendations of
scveral Wage Boards including the Board
for Heavy Chemicals and Fertilizer Industries
Transport Industry, Electric Supply Under-
takings. The final settlement of Rs. 185/-
minimum wage is above the levels recom-
mended for Fertilizer Industry (Rs. 170/-),
Transport Industry (Rs. 120/-) and Electric
Supply Undertakings (Rs. 140/-). The mini-
mum wage of Rs. 185/- is on par with the
minimum wage being paid in the region
by MJs. Bharat Heavy Electrical Ltd.,
Thiruverumbur near Trichi in Tamil Nadu.
The Bharat Electronics Ltd., Bharat Earth
Movers Ltd., and the Hindustan Aeronau-
tics Ltd., have also pegged the minimum
wage at Rs.185/-, Since Neyveli Lignite Cor-
poration is a multi-unit complex, imple-
mentation of the recommendations of the
Wage Board for Fertilizer of any other
particular industry was not practical as
such action would have led to lack of uni-
formity and to different levels of wages for
the workers working in the different units.
As stated above, the final scttlement of
Rs.185/- minimum wage is more favourable
than the recommendations of the Wage
Boards for Fertilizer Industry, Transport
Industries or Electric Supply Undertakings.

Information reached the Central Govern-
ment that the workers of the Neyveli Lignite
Corporation had gone on strike with effect
from 12 mid-night on 2-5-1970. The reasons
for the sudden strike so soon after the wage
settlement which was accepted by the
workers, are not clear to the Management.
The Management were not given any notice
of the strike by the workers’ Unions. All
the four units of the plant, viz., mining,
power station, fertilizer and Briquetting &
Carbonisation plant, have had to be shut
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down. Power supply to Tamil Nadu from
the Neyveli Power Station has been badly
affccted. No written reports have so far
come in from the Corporation. 1 thas been
reported by the Managing Dircctor, Neyveli
Lignite Corporation that the Tamil Nadu
Government has deputed a strong police
force and that the Senior Officers of the
State Government and the Chief Minister
of Tamil Nadu are keeping in touch with
the situation at Neyveli. Section 144 has
been imposed at Neyveli with effect from
& A.M, on 3-5-1970.

After commencement of the strike owing
to violent demonstrations on the part of
the workers, the police have had 1o resort
to lathi-charges and firing in the air. It
has been reported by the Managing Direclor
that there were three firings, two with
bullets and one with tear gas, on the 2nd at
9-30 p.M., 3rd at 2-30 AM. and 930 AM.
respectively, There have been scveral lathi-
charges in which 80 workers are reported
to have been injured. Seven officers of the
Corporation who were proceeding in a jeep
to the master contro] of the thermal station
were stoned and pulled out of the jeep by
the workers and were, asa rseult, injured.
The Managing Director has further reported
that a police pairol van carrying food
packets to the police posted at the thermal
station was caught in a road block placed by
the workers and was stoned heavily leading
to the police resorting to firing in the air
during which one of the bullets appears to
have ricochetted from somewhere and hit a
worker, unfortunately killing him, The name
of the worker who was killed is Shri
Devendor. He was working as a welder
in the thermal unit of the Corporation,
He belonged to the Lignite Mines Labour
Union, Neyveli, which is a registered Union,
It is reported that after post mortem held
at Cuddalore the body was transported by
Corporation vehicle to Vellore for the
funera], Six policemen and one sergeant
were injured in the incident leading to
the death of the worker,

The Managing Director has reported
this morning (6-5-70) that the strike has
ended and the workers have commenced
work in the first shift. As aresult of tri-
partite negotiations held between the wor-
kers Unions, the Management and the
Stat Labour Commissioner, accord was
reached on 5-5-70.
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SHRI K, ANIRUDHAN : Sir, the
whole tragedy has occurred due to the
strike there. The workers there came for-
ward with their just demands, Now, it
has become a new phenomenon in this
country that whenever and wherever the
workers or the peasantry would come for-
ward with their just demands for their
subsistance and for their welfare, in the
name of maintaining law and order, certain
States—I fec] really sorry that it has hap-
pened even in Tamil Nadu—IJet loose their
police force and allow the police to brutally
lathi~charge the workers and peasantry and
set fire on their hutments, About a year
back, at Thanjavur, some Harijan workers,
particular, and also other peasanty,
when they started claiming for some more
wages, they let loose the police force and
the police resorted to firing and some work-
ers and peasants, numbering 40 (o 45,
including many women, were shot dead.

Their houses have been burnt and the
Government, I am sorry to say, have asked
even their goondas to set fire to the houses
of workers. Now, the subject matier of the
dispute is quite simple, The workers and the
trade unions had some genuine differences
with the management and the management
could have solved this problem by peacefu]
negotiations, Instead of sojving these prob-
lems by peaceful negotiations in the concilia-
tory method, they have resorted or they
have rather conveniently used the law and
order policy of the State Government in
a democratic State and in particular, in
Madras Siate using ihe law and order, they
have allowed the Police even according to
the Minister's statement there were three
firings and scveral lathi-charges—to fire and
make lathicharge in which 80 workers
reported (o have been injured and one
worker, by name Mr. Devenbor, was killed
and others were seriously injured and are
in the hospital. This tragic incident could
have been avoided by using available
machinery of negotiations and also the
good offices of the Madras Government as
well as the Government of India as also

the Managing Director or the Board of
of Directors to settle the dispute. In view

all these facts, may I know whether the
Government of India have received any
information that the State Government
have started a judicial inquiry into the
police firing and No, 2, whether the Minister
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would furnish me the loss of production
suffered on account of the strike and (3)
may I know as to what are the main terms
of settlement which they have arrived at ?

SHRI JAGANATH RAO : It is unfor-
tunate that this incident should have hap-
pened on that fateful day but the House
will appreciate that on the 20th March
an agreement was entered into between the
Management and the representatives of
16,600 employees out of 17,000 and the
agreecment was honoured and was imple.
mented on 2nd April, 1970. There was
no immediate provocation for the employees
to go on strike. No notice was given, All
attempts and steps that were tiken hy the
management to come to a settlement did
not succeed and this unfortunate incident
took place. When vo'lence erupted, the
police had to use tear gas shells and fire
which resulted in the death of a worker,
(Interruptions) Yesterday night the Chicf
Minister of Madras spoke to me on the
phone and he did not tell me about the
judicial inquiry. He said he called the
leaders of the Unions and he hoped that
the workers would resume duty this morning
and it has happened,

The second point the hon, Member wanted
to know was about the extent of losses
suffered. Every day 12,000 tonnes of lignite,
6-5 million kv of power, Urca—270 tonnes,
and Lico—335 tonnes are produced. For
four days all the four plants had to be
shut down,

Then about the settlement, the latest
agreement is :

(i) Of the strike days, three days will
be debited against leave due with
wages and one day will be treated as
without wages,

(ii) Penal cut of 8 days wages in terms
of the Payment of Wages Act for the
illegal strike will not be enforced.

(i) (a) No disciplinary action will be
taken against the strikers in general,

(b) Where the criminal cases have been
registered against the workers for acts

of misconduct, such action will not
be revoked,
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(c) In respect of those who induiged in
acts of misconduct other than those
included in (b) above, the Manage.
ment can take disciplinary action but
shall not punish by dismissal or dis.
charge,

SHRI N. SHIVAPPA (Hassan) : The
project started with an investment of about
Rs, 125 crores, The cumulative loss that
has already occurred is about Rs, 21
crores for the country, the ideal
employer being Government in public
undertakings, endeavouring to give us
a good profit in a]l the concerns and
they are giving a salvation to the family
planning by this kind of killing and firing,
That is a separate thing, But, so far as the
NLC is concerned 40% of the power is
going to be supplied to the whole of Madras
State from this particular project. One day’s
stoppage of the functioning of the project
means that it will not only paralyse the life
of many cities and villages where electricity
is needed but so many agricultural opera.
tions and so many industrial operations
will be paralysed. So 1 went to bring one
point to the attention of the hon, Minister,
apart from other things. The mein intention
of the persons who started this kind of
sabotage methods for some politicAl motivea
tion is this. It may be of any orgonisation,
but here it seems to be the extreme organisa-
tion like the naxalites, There is a plece
Pandurutti which is 12 miles away from
this particular place. There is another
place called Chidambaram which is 2lso
about 12 miles. These (wo have become
first rate centres of naxalites about which
the hon. Chief Minister, Mr. Karunanidhi
has written about a month back to the
Central Government. He wanted the Centre
to take necessary action to put down the
high handed activitics of thc naxalites
and to strengthen the hands of the Madras
Government. These points have been sub.
mitted by & very responsible Chief Minister
to a very responsible Defence Minister
but which has been put in the dustbin, If
not earlier action had been taken this strike
would not have taken place. This strike was
the offshoot of some demand with regard
to compensation ctc. The agreement was
signed categorically before the Commissioner
of Labour and 1 am thankful 10 the Chief
Minister of Madras who used his good
offices to bring the matter to a stop and he
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deserves our congratujations when we see
the same thing happening in West Bengal
and other places, The country has got a
great concern in this undertaking. There arc
varjous sophisticated machines which are
used ™ pump out water every day, If it
is being put to stop for some time 1 think
the whole functioning of the plant and other
activities of the industry will be paralysed.
It was the intention of the workers and
naxalites behind this thing to sabotage the
entire thing and they wanted to sink this
particular machinery inside the tunnel. If
it is going to be sinked the whole project
will go to dogs. What steps are the Central
Government proposing to take to stop
damage to the plant by these elements?
Even with regard to the agreement the
amount estimated approximately was
Rs. 92 lakhs, It was mentioned by the hon,
Minister in the Rajya Sabha that it was
an autonomous corporation as though it
was not the concern of the Central Govern-
ment, much less the concern of anybody
clse,

It was an evasive reply given by the
hon, Minister, I want to categorically ask
the hon. Minister whether the Centra]
Government is going to give a categorical
commitment that the entire amount will be
paid in lump sum instead of dragging on
and further aggravating the problems with
regard to these workers and putting a stop
to it,

MR. SPEAKER : That js enough,

SHRI N. SHIVAPPA : My last question
is this. In all public sector undertakings we
have got strikes, lock-outs and gheraos
throughout the length and breadth of the
country, Are they going to appoint a
Committee to explore the reasons why
these things are often happening and will
the Committee give thought to this matter
80 as to arrest this situation?

SHRI JAGANATH RAQ : As regards
the first question raised by the hon. Member
as to what steps have been taken by Govern.
ment to safeguard the machinery etc.,
I would say that the State Government of
Tamil Nadu have been giving us all help
as and when required by us.

Regarding the second part of the ques-

tion, the agreement entered into by the
ma nagement with the representatives of the
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labour on the 20th March, 1970, clause 20
is clear. The manner of payment of the
increase has been agreed to and that is
not disputed. The manner in which the
increase has been laid down in the agree-
ment is adhered to, The workers do not
question that, They did not want lump
sum payment.

SHRI N. SHIVAPPA : They guestion
that, That is why a strike has taken place.

SHRI JAGANATH RAO : No such
notice has been served. Out of 17,000,
16,600 workers are represented in this
agreement and the remaining 400 consisted
of Assistant Engineers. Though they were
present at the conciliation proceedings, there
is no signed agreement. But, curiously
enough these 400 Assistant Engineers have
not joined this strike. This is really a mys.
tery. I have not got the information from
the management as to how this strike was
started and who was responsible,

SHRI RANGA (Srikakulam) : Was there
none for the safety at least?

SHRI JAGANATH RAO : The police
arc there, the State Government is there.
We do not apprehend any danger. Of course,
the conditions vary from one public sector
undertaking to another, And there cannot
be any uniform yard stick for the settlement
of disputes. Steps will be taken as and
when the situation arises,

SHRI UMANATH (Pudukkottai) : In
such a major strike, when all parties were
trying to find out a way tec the scitlement
and restore normalcy, it was deplorable to
note that the Governor of Tamil Nadu
should have attacked the workers one-
sidedly as having been responsible for the
situation thereby aggravating the situation,

In the statement 1 find that the hon,
Minister mentioned that the reasons for the
strike so soon after the wage settlement
which was accepted by the workers, were
not known to the management. The hon.
Minister was saying that this was stil] a
mystery.

T assert that the management knew the
reasons for the strike. But, they have actually
misled the House by not giving the proper
information, 1 understand tha: in the
earlier agreement the management commit-
ted 1o Rs, 92 Jakhs, There was a discontent
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among the workers regarding inadequacy
of even the sum of Rs. 92 lakhs. Despite
the fact that Rs. 92 Jakhs is com-
mitted by the management in the agreement,
the agreement also involves cutting down
the mines allowance which was existing,
from the rate of Rs. 13 to Rs, 11, As
per this agreement the factory allowance
of Rs, 13 is reduced to Rs, 6.

SHRI RANGA : Is there n justification
forit ?

SHRI UMANATH : The hon. Minister
is trying to mislead the House regarding
benefits of the new woges rates. New wage
rates as per the settlement as compared
to others, is less. The nct increase was only
Rs, 21. The junior cngincers and tech-
nicians’ Unions have rcfused to sign this
agreement. That the entire workers, also
did not approve of the agreement is shown
by the fact that almost the entire workers
are on strike. The mischicf of the manage-
ment of the Corporation was thag after this
agreement, they gave certain concessions to
the Junior Engincers and Technicians wich
in effect went beyond Rs, 92 |akhs. It was
here that the workers' union justifiably
demanded of the management that sinee
they have ignored the limit of 92 lakhs in
the case of Junior Engincers, the workers'
claims also must be accommodated on the
same ground, Should an act of eo-operation
viz., signing of the carlier settlement be
turned against the workers to their dis-
advantage? This was the whole question,
The management which reopened the ques-
tion of 92 lakhs in favour of junior engi-
neers refused to reopen it in favour of the
workers, It is this that has led to the whole
discontent, and it is this that has led to
a major strike, resort to killing of workers,
T want to know from the hon. Minister fact
whether what I have mentioned is not a
namely that it was this that had led to the
discontent and it was this that had brought
about this situation. The intensity of the
workers® feelings can be found out from
the fact that the workers compelled the
unions which themselves signed the settle-
ment to ¢all for the strike. After the killing
of the workers, now I understand, that
there has been settlement,

1 would like to know from the hon.
Minister whether it is not a tact that
now as per the latest settlement no worker
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will get less than Rs, 30 as compared to
the Rs. 21 which was the result of the earlier
settlement, If it is a fact that as per the
latest agreement signed yesterday, no worker
will get less than Rs. 30, and other things
will be further negotiated upon,......

AN HON. MEMBER : It is not Rs, 30
total increase, but only Rs, 9,

SHRI UMANATH : Yes, now they will
be getting Rs, 30,

SHRI RANGA : They could as well
have been wise enough to give it in the
beginning.

SHRI UMANATH : On April 18, before
the strike, there were talks before the labour
commissioner, if the management had taken
up this position at that time, which they
took up yesterday, could not the strike have
been averted, and could not the firing have
been averted and could not the lathj-charge
have been averted? In view of this conduct
of the management, since the hon, Minister
himse!f admits that he does net know the
details, will he now agree to institute an
independent inguiry into the conduct of the
management in handling this entire affair so
that in future such things need not happen
and such huge losses need not take place?
I am not dealing with the law and order
question, hecause that question has ajready
been put. But on the question of the con-
duct of the management, will the hon,
Minister now have an independent impartial
inquiry into this and fix responsibility on
the officers or the board or whoever is res-
ponsible for this, and what concrete steps
to Government propose to take to see that
the management does not repeat such things

SHRI JAGANATH RAO : Till itoday,
1 have not got detailed reports from the
management. Whatever informatjon we have
got is in driblets on the phone, Unless I
get & full report frem the manegement, 1
shall not be in a position to give answer
on the issues raised by my hon. friend.

SHRI UMANATH : When he has got
that much information given to the House
now, why did the management hide other
informations from him?

SHRI JAGANATH RAO : The informa-
tion that I have got is that on 18th April,
1970, the Labour Commissioner had had
some discussions with the workers, and had
posted the matter for further discussion
on 2nd May, 1970........
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SHRI UMANATH : Becausc the mana-
gement refused.

SHRI JAGANATH RAO : But on Ist
MQy, they went on strike, and, therefore,
the negotiations could not be completed.
I am not in a position to say whether this
Rs. 9 increase was given as a result of those
talks or negotiations. The hon. Member men-
tioned that Rs. 9 increase would be there
for every worker, I am not in a position
to s'y that...... .

SHRI RANGA : What is he in a position
to say now in this House? He has only to
say that he has failed completely and
consistently.

SHRI JAGANATH RAO : I have been
consistent from the very beginning.

SHRI RANGA : Consistently, he has
been failing.

SHRI JAGANATH RAO : There is no
question of failurc. There was agreement
on 20th March and that was implemented.
There was a further demand from the wor-
kers and the Labour Commissioner was
going into that, but before conclusions
could be arrived a1, they went on a strike
which resulted in those unfortunate in-
cidents.

AN HON. MEMBER : Why did he kill
a man?

SHRI JAGANATH RAO : | have not
got any categorical stalement from the
managing director that they have agreed to

the Rs. 30. That is still under negotiation.

I can say only to that extent.

SHR1 UMANATH : My question is
whether in view of these developments
which he does not know, he will have an
independent  high-level inquiry into the
conduct of the management?

SHRI JAGANATH RAO : Unless |
get a detailed report from the management,
how can I say anything? If 1 find after
getting the report that the management
had failed, then we can think of proper
steps.

SHRI UMANATH : My question was
oot that. My question was whether Govern-
meat would be prepared to institute a high-
level inquiry into the conduct of the
management. )
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SHRI JAGANATH RAO : Unless I
know the facts, how can I commit mysclf?
How can I put the cart before the horse”

ol g fwm (qF faest)
T FTCRTET A v wTg W
# ®TET FAT &, ITHT TF AGT FAL
EWTL AT AT ¥ | Y Efrafr &
geaTe g, oF-Er ST I W ar
M & | gL T AT HIfA® 9 FT
FI@MET 1 I & 7g AW Iafeq
FT TE & i wagd o A T4 w3,
T qT AL A F IAY FA AT

et 2

¥t wErey ¥ St ey faar @, w@
g FE ¢ AT IAA A} F AH-
T F7 fom 1 #ifaw Y wf & | =0
#ErRT 7wy § fe SAwe # A
F1 FO AN A A | v o4g w R
fir 20 A= F1 FATE % A0 Wifew
& @19 AT FEHAT FAT 4T, JAH FTO
sHarfeat & s s awifa o ?
1 78 797 & 5 99 < 39 af B
TH ST 9T 7HGE KT faar mv av fin
FEEE AT AN ARG ! A 2
| a9 &, a1 qaT gy g 9 5
a%% ¢ fF 3% geaT &7 Freov AN
T & 7 9T FHwTEl ¥ gea™ w0 &
st gferm & aeft T= T HAW B AR
fear st st srafady w1 T wT
fagr, &1 g% @ FAwHT 7 IR 99
A qF F | F qg ATAAT qTRAT
g f 3wd qger AT st AEY e w
¥ T IAA TE awwEr i A
oy v ? qar 7@ 9= a1 fF wH-
wifet 9T At #i AR T & I
& gwwrar frar wg ? ey wfiee
grr ¢ s FAeiz 7 IAIw ST
AT F AT A

7 ag WY S g g fe gt
T ® feg & qer @R few
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F At v & foo ey o FET ARS-
#z 7 gfem 1 sy f 1 S Froa
¥ oAT A1 €, 39 €1 wr F fae, ar
IO FTA ATy sHAfl w1 @ &
@A ¥ fau @et w=nd g 7 weh
e A ag ¥aman g fF gfew w1 mE
g TrE X ;T FT ATA F A7 G A
#T 37 w1 e w@woan w@r o gfew
A ATE T AT GIA FT A A 04T
Fer ¢ ? Tw ¥ anfam g & fF AAa-
#z A WAt wEw w1 oy frar el
THY AERT T TEd 990 ¥ $T IX a3
AYT 3m w ovET 2 12 § ) ARSHE Y
aw o1 f& Fwfar 7 swfia g,
FaT e } A FH=fat At 3o
AW § | ST AW F @A F fom e
TO W ® Fr@E 7 Ao &
39 § gfem 1 qaman 9 39 & A
woart 1T TH 144 FAOE |

T fF & F ot wgT &, AAeme
¥ N Twd 9 ¥ A sHAiEn
& 919 TEHTAT fRaT | 5] a1 & Eredl-
Foor g =ifee fF #or ag wwelar
Y Al @ s 491 R I
®Y FHT qge ALY T FY AT wHAT ¥
dar f Y AT SEEEl A wET L,
%fF ag AU AHAT WW K 987 gAT
3§, =¥ foT W aXE W A § L
wie F § fIU oF ARl wREY
faardf, aifs &t aeg arwA a7 9% ?

SHRI JAGANATH RAO: The immedi-
ate cause is not, as stated by the hon. mem-
ber, the suspension of four clerks attached
to the Mines Division. They were sus-
pended on 29 April, and immediately the
management agreed to reverse the order.
Therefore, that could not have been the
immediate cause.

Regarding discontenment, as Shri
Umanath has said, the workers wanted
something mote than was agreed to under
the 20th March agreement. That may
be 30, Even then notice should have been
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served on the management, That was
not done.

SHRI UMANATH : Under provocat-
ion, suddenly things happened,

SHRI JAGANATH RAO : The manage-
ment was having discussing, the Labour
Commissioner was having discussion,
The case was further postponed to the 2nd
May. Unfortunately on the first night,
they went on strike and the managemnet
could not do anything when this happened.
Naturally eflforts were continued and
the management agreed to whatever the
State Government, the Chief Minister and
the Labour Commissioner had said, There-
fore, ir is not correct to blame the manage-
ment and say that it is responsible for
this.

SHRI UMANATH : Before knowing
the facts why do you say that the manage-
ment is not to blame ?

SHRI JAGANATH RAO : Even
according to your facts the management
is not to blame.

It was asked why the food packets
should be taken at 2.30 in the morning.
There are 17,000 workers, and if they took
it in the morning, they might be obs-
tructed. They wanted to go when the
workers were not in large numbers.
Also, in South India they take coffce and
idli early in the morning.

SHRI S. M. KRISHNA (Mandya) :
The callousness of the Minister has been
amply exhibited by his connecting this
tragic incident with South Indians tak-
ing idli and coffee in the early morning.
1 have yet to know a South India who is
enamoured of coffee and idli at 2,30 in
the morning.

Please read the statement. What
a clever exercise in evasion, Are we to
swallow the answer from the Minister
that no written reports have so far come
from the Corporation ? There was a
calling attention notice in the Rajya Sabha
yesterday, and a calling attention notice
had been admitted by you for today, and
the Minister has the audacity to report
to Parliament that no written report has
come from the Managing Director. Can
there be anything more shocking than
this ? He says that the information that
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he has got is by way of telephonic communi-
cation be'ween the Managing Director
the the Minister. The Minister needs
to be pulled up on this score.

"The statement says that after the com-
mencement of the strike owing to violent
demonstrations on the part of the workers,
firing took place. I would like to know what
was the nature of the violent demonstration.
If a few stones are thrown against some
people who are passing into the factory in
a jeep, can that be termed by any stretch of
the imagination to be violence? I would like
to reinforce and support the plea that has
been made by Shri Umanath that there has
to be an independent enquiry, whether it
be judicial or non-judicial, into the firing
against the workers. Secondly, T would like
to know if any compensation has been
given to the family of the worker who has
fallen victim to the brutal firing.

SHRI JAGANATH RAO : About this
unfortunate incident, I expressed my regret.
I am not happy. I am not gloating over the
death of a poor worker.

I said that at 2-30 a.m. when the police-
men were going there was obstruction on
the road. When they tried to remove the
obstruction, some stones wre pelted. The
police were injured. So, they opened fire.
The management has no authority to ask
the police to open fire. It is the discretion
of the police. The I.G. and D.I.G were
present. They opened fire when they thought
it was necessary., The management cannot
be blamed. The management can only
regret what has happned.

Till today I have not got a written report.

SHRIS. M. KRISHNA: Why ?

SHRIJAGANATHRAOQO : Perhaps itis
on the way. I have asked them to send it.

SHRI S. KUNDU (Balasore): Why do
the Maharajas of the management take
it so lightly ? We are supposed to give
money to the public undertakings, and they
take it so lightly. People have died.

SHRI S. M. KRISHNA : Are we not
within our rights to ask why there is this
time-lag ?

SHRI S. KUNDU : They should not
take this Parliameni so lightly. You are
the Speaker, you are the custodian of the
people’s rights,
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MR.SPEAKER : Kindlysitdown. Do
not lose your temper all the time.

SHRI JAGANATH RAO: You will
also appreciate that the Managing Director
was busy with the strike situation which was
explosive. Till yesterday the strike situation
was explosive. You should expect that he
was busy in dealing with the situation. I
have asked him to send a report. We are
not hiding anything. It is for the State
Government to order any sort of enquiry.

12°48 hrs.
PAPERS LAID ON THE TABLE

ANNUAL REPORT OF THE STATE TRADING
CORPORATION OF INDIA LTD.

d3fme sqaTe Watem W wa-seRt
(st 7 §ww) : °  frrafafes ox
THI-92H L T@ATE —
(1) #Fv9Ar sfafagw, 1956 =+
g 619% 1 3TNIW (1) F y=wa
farafafas sa@i 1 og-v% wfq -—
(n%) wRa & uww smo7 fang
fafede & aq 1968-69 &
FTd KT LA FIU GHEAT
(fet aau @ qexem)

(%) wr@ & wsw amare faaw
fafuze %1 a9 1068-69 *T
aifes wfadzs aar -
ofqg @ AT IT 9
froms  modEIgdas Y
froaforat |

{Placed In Library See No. LT-3416/70)

AuDIT REPORT ON ACCOUNTS OF THF
RuBBER

st AAw . THTATE F AT 1968
69 ¥ @ T AmoEar yfaaga
) v fq @91 T T @WATE |
[Placed in Library See No. LT-3417(10]

ART SILK PRODUCTION AND DISTRIBUTION
CONTROL (AMENDMENT) ORDER 1970

Nt W ww: wEEAET TR
sfufram, 1955 F¥1 arw 3 & s9ETA
(6) & sr=ria Awe Tww (SeaveT Hay
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fagvor fagsor  (3whes), snaw,
1970, 91 fzat® 4 3m0m, 1970 F WA
F uavE § gfagIar gsmose e
1219 § g¥tfma gom a7 #wWr9ed 9%
wAarg

[Placed in Library. See No. LT-3418/70)

1249 hrs.

BUSINESS ADVISORY COMMITTEE
FORTY-NINTH REPORT

SHRI PARTHASARATHY (Rajampet):
1 beg to move :

“That this House do agreec with the
Forty-ninth Report of the Business
Advisory Committee presented 1o the
House on the 5th May, 1970.”

MR. SPEAKER : The quesiionis :

“That this House do agree with the
Forty-ninth Report of the Business
Advisory Committee presented to the
House on the 5th May, 1970.”

The motion was adopied.

12.50 hrs.
FINANCE BILL, 1970—(conrd.)
Clause 3—Conid.

MR.SPEAKER: We shall now take up
the Finance Bill and at 4 -30 all the clauses
will be put to vote according to the allot-
ment of time. All the remaining clauses will
be guillotined at that time.

st g I (7@ faed):
FEqE WY, FLEIT 7 faeSr F 24T
g # Fww 7@ &1 f (egwem)
6 0 (7w ¥ fgwmia 7 ag v Fina
agr &1 7€ §, az T AW 97 3zA AT

HEAW WEG AT & OTH FATHA
AT g, I fedz 9 amem gan &,
T AT T TS ERHE | IWFH AT
wre Arfex grar 1 fox wfe sdwa
ZAT Y A §2 /1A 9 faegw Ad)
q7 | ¥ & U 97 A19 &7 qgEeHT ARl
DA E A for @ qwr A= g
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Wt waT W e (fre mR):
A, e, WERT, aF AT ARFRQU
21 wrfar gg sfeza 7 @1 =fin
(=rEEma) |

SHRI CHENGALRAYA NAIDU
(Chittoor): 1 am talking about the
business of the House. My discussion was
postponed during the last session. This
session is also coming to an end and 1|
wiited for such a long time.

MR. SPEAKER: The representalives
of various parties assemble at the Business
Advisory Committee and decide upon allot-
ment of time and there should be no dis-
cussion of it in the Housc.

There were 10 or 15 pending motions and
they all came up and were considered in the
Committee.

These are the amendments to clause 3
which were moved yesterday: Nos. 1, 2
and 3 by Shri K. L. Gupta, 48 by Shri
Dandeker, 94 and 95 by Shri Shiva Chandra
Jha, 550, 551 and 552 by Shri Beni Shanker
Sharma and 570 by Mr. Raghuvir Singh
Shastri and 632 by Shri P. D, Himutsingka.
There is no lunch hour taday. We should
remember that.

SHR1 N.K.P. SALVE (Betul): What
about 693 and 694 7

SHRI BENI SHANKER SHARMA
(Banka): As ] was stating yesterday, many
witnesses came and deposed beforc the
Select Committce on the Taxation Laws
Amendment Bill that much more was need-
ed 1o be done to achieve its objectives.
Here is an example. The Government
itself is not satisfied. There are so many
amendments in the Finance Bill which are
complimentary and supplementary to the
provisions in the Taxation Laws Amend-
ment Bill,

This clause trying to define agricultural
land in India and seeks define it through
capital asset. But clause 2 (14) of the
Income-tax Act does the same thing and
that is sought to be linked up with this
clause here. Capital gains on agricultural
land are defined there and it is sought to be
amended through this Finance Bill, instead
of through the T.n:tion Laws Amendment
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Bill. Clauses dealing with income on ag-
ricultural land, capital assets excluding ag-
ricultural  land, ctc. are more akin to
cach other and those provisions should be
contained in the Taxation Laws Amend-
ment Bill and not in the Finance Bill. 1
shall just refer to what my friend the hon.
Law Minister said at the time of replying to
the objections raised by my hon. friend
Shri Dandeker.
He said:

“lt is true that there is a  Taxation
Amendment Bill now being considered
by the Select Committee. Nothing
which is being considercd there is being
included here. Here we have got only
provisions with respect 1o collection of
income-tax, wealth tax, gift tax. etc..
for the coming year. ltis not a permanent
amendment to any of the statutes in our
country. It is an amendment made for
this year.™

He further suid:

“The clauses will have to be read one
by one and the question has to be con-
sidered whether it is intended to collect
tax for this year or intended to change
the statutes in existence in the country.
If there is any provision which then can
be demonstrated to be not in the intercsts
of tax collection but intention for amend-
ing permanently the statute law of the
country, it cun be considered then, not
now."

If you bestow a little atlention on this
clause, you will find that according to what
the Law Minister said, it should be incor-
porated in the Taxation Amendment Bill
and not in the Finance Bill. This clause
whereby the definition of agricultural land
has been extended should be taken out from
the Finance Bill.

Coming to the merits. By this provision,
some artificial meaning is sought to be given
to “agricultural land™. It refers to land
which is situated in a municipal town or in
its vicinity within 8 km from the municipal
town; notified area or cantonment, etc.
So far as land situated in municipal towns
and corporations are concerned, perhaps
it can have some value of its own because
that may be required for building purposes.
But what about notified area committees ?
I come from a place where there is a notified
area committee. It is & very small town

with a total population not exceeding 5000 to
6000. But to bring it within the purview
ol notified area committee, some villages
two to three miles away have been included
to connect it a notified area. There are vast
stretches of land in between the town and the
included villages which are all agricultural
lands but which are within the notified area
committee. What happens to these lands ?
If those lands are sold, they will attract
capital gains.

MR. SPEAKER: Therc are 732 amend-
ments and the time is only 3 hours. At
430 the guillotine is to be applied.

SHRI BENI SHANKER SHARMA:
Sir, T will take a minute or two more. It
affects our agriculturists. 1 submit that
the populution limit in this clause should be
kept at one lakh instead of 10,000, so that
villages within notified area committees are
not brought within the mischief of this
clause.

Then, so fur as distance is concerned, it
should be 2 km and not 8 km from the muni-
cipal limits. Again I would urge that such
amendments should not be made through the
Finance Bill, because the object of the
Finance Bill is simply to give effect to the
financial proposals of the Central Govern=
ment for a financial year and to provide for
certain connected matters. This is not a
matter connected with the financial pro-
posals and thercfore, it should be taken
out of the Finance Bill and incorporated in
the Taxation Amendment Bill.

SHRI HIMATSINGKA (Godda):
So far as this amendment is concerned, I
feel that it is unconstitutional. List 1 of the
Seventh Schedule says that all taxes, other
than agricultural income-tax, will be within
the purview of the Central Government.
List 2 of the same Schedule provides that
agricultural income-tax will be dealt with by
the States. This certainly comes within
the definition of agricultural income tax
and, therefore, 1 do not know how the cenire
can deal with this and make agricultural
income liable to wealth tax and income-
tax. If we include this, I feel this would be
unconstitutional. Simply because we try
to include it by calling it urban property
in the definition, that will not really change
the character of the land. Agricultural land
will continue to be agricultural land and in-
come from that can be taxed only by the
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State; it cannot be taxed by the Centre. I af ,maﬂ'( wa igli-ﬁ ¥ fawre
feel this will be struck down by the courts: BrIFTERT

Therefore, this should be withdrawn and " .
should not be pressed by government, W‘”ﬂfﬁ'ﬁmﬂlw

As regards amendment No. 632, Shri
Dandeker has dealt with it and he has shown
that no change should be made so far
as advance tax is concerned. The rate is
already high and it should not be increased.

st wweAgA awt (uf): sfeaw
wgRy, $fY o¢ ¥ |mA F) MF T
FTA & sarar 9 e fagi e g,
ag ag ¢ % g0 auq @at § @A A
W FT o WreAT T1f20 | ST me]d
Y W IR AT A G E, ;T 9T
Q& AT, AT SO AT FYE oY 0,
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a1 Avfe AT A E, A EH I A THA
w1 wifgn | foms f gat arfaar
SqTET Y "% | A | qgt ST ¥ A6
F o F1 qEAf arq foar &F, o
&% AT qgmal F anfaw o' avnfas
FE®T T IeqrA Y EH | wgd) FEAH
# gl w7 < aafaw ¥ F fog
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SHRI K. SURYANARAYANA
(Eluru): Mr. Speaker, Sir, several Chief
Ministers of the States have advised the Prime
Minister not to go in a hasty manner in
levying agricultural tax on the rural agri-
cultural sector. They proposed it in the
National Development Council meeting.
Now, how the Finance Department has
advised the Prime Minister to levy tax on
this sector ? 1 am sure if the Finance De-
partment had consulted the Agriculture
Department they would not have advised to
tax the agricultural rural sector in this
manner.

There is no stability of land prices. They
fluctuate. Some years back—three to four
years back—the prices of land in Hyderabad
had gone up tremendously but on account
of the recent trouble the prices again have
come down. Further, this measure will
only affect the small farmers and not the
big farmers. So, I request the Prime
Minister to re-consider the request of the
Chief Minister and drop this measure for the
time being. The Chief Ministers and the
Agriculture Department should be consulted
as to how to fill up this gap.

MR. SPEAKER: 1 would request
the Members to be very brief. The Members
may make their suggestions in a minute or
so otherwise the important clauses will be
missed because we will have no alternative
but to vote.

ot fow W W1 (WuaEAT): ey
gz, fagw ¥ garfas fav az=dqi &
gunFfeud TR GO § & ag
YA HETET T I | IAE qS@TAT HY
W s gmad § fr 3o @R A
FF  ar sy UFE FIAWE
2T e wm I fERE
w1 g, geifs gw ga% fgammar adf
£, a1 fo aeedl & gow & 9= F1
1T wgEx Ta AT g Ofegw 7 amw
AN AFT T gwd &1

W RgRT : qR o< aar € fF
AT oo ] g A1 A FA AT AT
¥ fr sme gadh ) wer ot A &Y
1 &¥ & qroedy A Y AT |

SHRI K. NARAYANA RAO (Bobbili):
1 am not prepared to concede to the point
raised by my hon. friend that only those
Members have the right to speak on the
clauses who have given notice of
amendments. The other Members also
have the right to participate in the discussion
on the clauses.

Coming to this particular clause, certain
constitutional objections have been raised.
1 feel so far as constitutional objections are
concerned, there may not much force, But
my objections are of a different type. As
regards this particular amendment, it wants
to widen the definition of the word *‘capital
asset”. The relevance of the capital asset
is that it has been linked with what is called
the capital gains. That is one of the items
chargeable under the Income-tax Act.
Therefore, it is not strictly a tax on agri-
cultural property.

This capital gains tax arises where a parti-
cular property or a capital asset has been
transferred. According to this amendment,
the scope of it is widened and it includes
even a small panchayat area provided it has
a population of more then 10,000, Even
a small panchayat area consisting of more
than 10,000 people has been attracted by this
particular amendment. Therefore, any
transaction, even agricultural land if it is
transferred, has been attracted by this
amendment. Not only that. It has a
second limb also and that is the Government
by a notification can also include an area
extending upto 8 km. Therefore, almost
all rural areas have been covered. It is
not strictly an agricultural income nor it is
a tax on the capital value of the particular
land. It is what is called the capital gains.
It is strictly a tax on the transaction or the
sale process.

As a matter of fact, this includes a very
wide area covering a number of assessees in
this country. Most of them, 1 feel, are
ignorant people. They do not know what
the returns are. Even from ethical point of
view, in this particular transaction, so far
as land is concerned, there is already a
tax, what is called a registration tax. It
already attracts a particular amount of tax.
Such being the case, to include this also is
not proper. The object may be good. Of
course, there may be such cases where an
agricultural land may be converted into a
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housing site and the people may get a lot
of profit out of that transaction. If
you isolate such cases and treat them inan
isolated context, it is all right. But if you
want to apply it to all cases where small agri-
culturists are involved, it is far dispropor-
tionate a remedy which you want to seek.

Another factor is that thereis the defini-
tion of capital gains arising out of the trans-
fer of capital asset, etc. Supposing an
ordinary peasant_ within this arca, sells a
particular land, will you take the entire pro-
ceeds to be the capital asset?  You will take
only the gains? Therefore, the question will
arise how this particular land comes into the
possession of a particular person. Suppos-
ing 100 years ago a particular land came in
possession of some person. Now, due to
certain reasons, the value of the land might
haverisen. Will you deduct it ?

Another point is that most of the people
who sell agricultural lands, sell them under
cconomic compulsions and out of necessity
they sell land, Therefore, if you tax such
persons who are already needy and who
have to sell their propertics for the sake of
their immediate necessities, is it moral?
It is like Shylock wanting his pound of flesh.
Therefore, 1 plead with the Prime Minister
to at least think and reflect on the conse-
quences. You may restrict the scope but
1 feel such a wide coverage is going to create
great hardship.

SHRI N. K. P. SALVE (Betul): 1
entirely agree with the inferences drawn by
my hon. friend though I cannot agree with
his reasons.

1f you can levy the wealth tax on agricul-
tural property, the capital gain is within the
purview of and the competence of this
House. There is one point to which I
wish to draw the attention of the Prime
Minister.

A distinction for the purpose of capital
gain has been drawn on the basis of where
the property is situate. If it is within the
town of ‘within 8 kilometres of the town, then
it will come in for capital gains tax. Re-
cently it has been found that people have
developed an interest in Botany., It is
very easy to underst .nd. They are growing
bananas. They are growing caulifiowers,
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potatoes etc. If you analyse why this
interest in Botany, then you will find it is
ultimately to avoid tax. If this is to be
checked, it is mot on the basis of where the
property is to bz situated. It is to be on the
basis wheth:r or not the honest agri-
culturist is selling the property or whether it
is such a ncw burden on those who
has found a new interest in Botany.
Therefore, 1 would request the Prime
Minister to consider that the dcfinition of
¢ pit:l grins tax on agricultural property be
modifizd. Ifitisin respect of real agricul-
turist it should bz exempt, If it is in
respect of newly-found agriculturist who
is finding inteiest in Botany only for the
purposes of income tax, then without any
exemption it should be brought to tax,

SHRI N. K. SOMANI : (N-g-ur) : Sir,
wc are opposing this particular proposal
on more than onc ground. The first one is
that it should legitimately belong to the
States' sphere, a ground which has been
made amply clear by a number of States as
far as this levy is concerned. But, con-
sidering it [rom someg other points of view,
the capital gains tax is levied as a discourage-
ment as a proposal of taxation, provided
it checks bad and wundesirable activities.
Now, if somebody has made it a profession
to purchase land and sell it for profit within
a short time and frequently, then one can
underst-nd th t Government should come
with a proposal like this. Unfor-
tunately what we are seeing is that for the
sake of a very few people who indulge in
these practices, the Government seek to
take sweeping powers for the rest 99%.
After all who is going to sell land 7 Land
has become a precious commodity
to-day. A person may want to change
his occupation and sell his land and enter
business or other occupalion and 1 see no
reason why there should be a penalty im-
posed on him.

Therefore, I would like to press that this
particular provision which probably wants to
arrest this tendency in particularly a very
few hands should not be introduced either

by an amendment of the definition or by any
other means.

st gewE wew  (aroEt)
TG AR, T WETR faw & drd

TR ¥ATT 3 7 4g faqr w@v g o
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THE PRIME MINISTER, MINISTER
OF FINANCE, MINISTER OF ATOMIC
ENERGY AND MINISTER OF PLANN-
ING (SHRIMATI INDIRA GANDHI):
Agricultural Income, as defined in the
Incometax Act, does not include Capital
Gains  arising from the transfer of
agricultural land as hon. Members have
stated. Further, Parliament is competent to
amend the definition of agriculiural income
in the Income-tax Act. This position has
been confirmed by the Atiorney-General.
Hence the extension of taxation to capital
gains arising from the transfer of agricultural
land is within the competence of Parliament.
On Shri Kanwar Lal Gupta's amendment,
1 would like to say straightway that the small
farmer is not really touched, but as the hon.
Member said, only a very few come in this
category and the intention is that areas
outside the limits of municipality or can-
tonment would be notified only in the case of
urbanisation and it justifies the inclusion of
agriculiural land in such areas within the
scope of capital asset. It is not the inten-
tion to notify areas upto the limit of 8 K.Ms.

MI17LSS/70—7

in the case of all municipalities and ocan-
tonments. Even where the population of
the municipality or cantonment is below
2 142 lakhs, the pace of urbanisation may
Justify the inclusion of agricultural lan

outside the limits of the municipality or
cantonmeni board within the term capital
assel. Moreover in the case of major
cities such as Bombay, Calcutta and
Madras, areas outside the municipal limits
may have already reached a stage of ur-
banisation which would justify their being
included within the scope of this definition
upto a distance of 8.K.M. The limitation
of such distances at 3 K.M. will therefore
not be justifiable in such cases. '

50, these amendments are not acceptable.

Then, there was a question of transfer of
capital asscts by compulsory acquisition for
a public purpose. This is not in any way a
disadvantage to the owner of the assets.
Rather it brings him a larger consideration
than in the case of asale of the assets to any
other person. The same position holds
good in respect of agricultural lands. There
is no justification for giving any concessions
in this regard.

SHRI KANWARLAL GUPTA: Bul,
you are acquiring that compulsorily. How
does the capital gains tax come in 7

SHRIMATI  INDIRA GANDHI :
Then he gets the compensation.

St waTATe v ;. FHANT frear
taAdw A e ag 8 fs
ot wrfiRTe AT feeme g7 At w A
AT A AT FTHT IF ¥ ol wy
¥ fau o1 fredy ¥ & o afg 97 Y
FH Fefr § 1 %W a<g & g8 a7 9 W
FHA AT & THE & WL AT I
A ot § 1 fot ag Sfvew A dwa e
qT ¥ 7T 1T ag 39 A gWw
Fafiam @& 9% O 5w § Gr
&1 o =g
SHRIMATI INDIRA GANDHI: Is

there any justification for making a dis-
tinction between agricultural lund and other

capital assets such as house property, non-
agricultural land eic.? Due to the progress
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of urbanisation and industrialisation, the
land in urban areas has appreciated in value
in recent year, and its exclusion from the
purview of the taxation of capital gains
gives room for speculative dealings in such
lands. There may be an increase in price
of land. The land which is hot being used
for agricultural purposes may be claimed
as agricultural lands and the capital gains
may be claimed to be exempl. So, this
Bill secks to close this loophole.

Therefore, this amendment  of  Shri

Dandckar is not acceptable.

Shri Shiv Chandra Jha's amendment Nos.
94 and 95 are with regard to population.  As
regards the population—whether it should
be 7,000 or 10,000/~ it is a matter of judg-
ment. The hon. Member there as also other
hon. Members are sceking 10 increasc it.
1T these amendments are to be accepted, then
the genuine farmers engaged in agricultural
operalions may also come within the scope
of 1axation on the capital gains arising from
transfer. Therefore, the amendments are
not acceplable.

If Shri Himatsingka's amendment is to
be accepted, especially of trusis—there is
another provision in the Bill—then these
will be subjected to tax on their income at
65%, and they would not be obliged to pay
the advance tax at thal rate and such taxes
may have to be collected only on asessments
in the subsequent year. So, this amend-
ment is not acceptable either,

ot WAT ATE T Y HAT s T
fear ¢ o & & 39 9 9 fa= @&
&1 7w 3@ & 5 qura w=h ot fomar
I o &2 3 fear man  SoaT a1 98
T ¥ & Ffe 99 & o Ay A@
et € | 99 9% g gW A% F
&7 sge T FA AT gATE AniEd &1
HIEw SATa AE ) 97 q% T aww ¥
1§ AAAT g A EFT | U A I
w4 €1 et & A q{fw 77 IAE Avew
q o it ot wf € wwfag wew o
gU %) 9F WT A & o] A q@OTH F
dare A #t o &1 G Ere 7 aw
&8 g
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MR. SPEAKER: Order, order. The
Ministers have always to refer to their notes.
Even you cannot speak without referring to
the notes.

it frewer o ¢ arfeT a7 8 fefi-
#rzT fom qaey o< dver @ g7

st gfeaT it . ORwE @
farmmr

SHRI MORARIJI DESAl (Surat):
May 1 ask a question ? The capital gains
1ax is 1o be paid at the rate of income-tax
which a person is paying. All the genuine
agriculturists will not be paying any income
tax. So, how arc they going 1o pay the
capital gains tax 7 (Inrerruption).

SHRI KANWARLAL GUPTA: Let
the Prime  Minister reply. Why arc vou
speaking ?  (Inrerruption).

SHRI N. K. SOMANI : The guestion
has been posed 1o the hon. Prime Minister
and not 1o you.

MR. SPEAKER : |1 request all of you
to sit down. Why don’t you allow the
Prime Minister to speak ?

SHRIMATI INDIRA GANDHI
1 think T mentioned this when I started my
speech just now.

As regards capital gains lax, the first
Rs. 5000 is exempt, and 55 per cent of the
balance is taxed at rates applicable 10 or-
dinary income. As | said in my opening
remarks, we are changing this definition of
capital assel.

SHRI BENI SHANKER SHARMA
On a point of submission. .. ...

MR. SPEAKER: | am not going lo

allow it.

SHRI BENI SHANKER SHARMA:
The Prime Minister had replied. .. ...

MR. SPEAKER : 1 am not allowing
him.

As regards Shri  Kanwar Lal Gupla's
amendments, I would like 10 know which of
them he is pressing.
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SHRI BENI SHANKER SHARMA:
Shri Himatsingka had not moved his
amendment, but the hon. Prime Minister
has replied to it.

SHRI KANWAR LAL GUPTA
I want division on amendment No. 3.

MR. SPEAKER I shall now put
amendment Nos. 1 and 2 to the vote of the
House.

Amendments Nos. 1& 2 were put and
negatived.
SHRI KANWARLAL GUPTA:1I

want division on amendment No. 3.

SHRI LOBO PRABHU (Udipi): Wh
is he pressing for division ? We shall
be wasting time on this. There are other
amendments still to come in.

MR. SPEAKER :
division mow ?

Does he want a

SHRI KANWAR LAL GUPTA : Yes.

MR. SPEAKER : The other day, we had
agreed that if we sat during the lunch hour
also, then normally we would not go in for
division during that time. So, I would
request the hon. Member to leave it as it Is.

SHRI KANWAR LAL GUPTA: 1
have not followed what you have said.

MR. SPEAKER : We had agreed in
this House the other day that we would not
go in for any division during the lunch
hour.

ot waTeT™ U Iy gwra afE-
¥TT §, X@faT dar & &g 7o Mg )
og T THEE AATAC ¢ | § wgan
£ f ag Leré &1 s graw & ¥ fwe
Lt ool 4]

weaW WERT : geW a1 g e
wT q%t § f s zren & feftor o
grm

oft W W e : og feedom grow
RN mo e T AR &
et ot o fr fefrr fr Ay A s w
feesar § afe « graw w1

MR. SPEAKER : He did not listen to
what I was saying. I am very sorry that
hon. Members are so impatient. We had
agreed the other day that if we took up
any business during the lunch hour, we would
not call for any division during that time.
If the House agrees to relax it, I can put it
to vote now and call for a division.

SHRI MORARIJI DESAl : May
I suggest that it will not be right to
refuse a division, but what can be done is
that the division can be postponed to three
o'clock? You cannot refuse a division
because it is lunch hour now.

MR. SPEAKER : Then, of course,
there is no other alternative except to...

THE MINISTER OF PARLIAMEN-
TARY AFFAIRS AND SHIPPING AND
TRANSPORT (SHRI RAGHU RAM-
AIAH): Let us have the division just now.

SHRIMATI INDIRA GANDHI: It is
up to you, Sir. We leave it to your dis-
cretion,

MR, SPEAKER : I think it will com-
plete]ly stop our work, We have no other
alternative,

SHRI KANWARLAL GUPTA : If
you are keen not to have & division, 1 do
not mind, but it is my right.

MR, SPEAKER ;: I am going to put
it to vote, There is no other siternative
now, if the Member is presmsing forit. ...

SHRI N, K. SOMANI : He is not
pressing.

SHRI KANWAR LAL GUPTA : Iam
not pressing.

MR. SPEAKER : Tben, I thank him
wery much,

I shall now put amendment No, 3 to
the vote of the House,

The Amendment No. 3 was put and ne.
gatived.

MR. SPEAKER I shall now put
smendment No, 48 moved by Shri N.
Dandeker 1o the vote of the House
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The Amendment No. 48 was pur and
negativated.,

MR, SPEAKER : 1 shall now put
amendments Nos 94 and 95 to vote,

The Amendments Nos. 94 and 95 were
put and negativated,

MR. SPEAKER I shall now put
amendmemts MNos, 5§50, 551 and 552 to
vote,

Amendments Nos. 550, 551 and 552,
were put and negativated.

MR. SPEAKER 1 shall now put
amendments Nos, 570 and 632 to votc,

Amendments Nos, 570 and 632 were
pur and negativared.

MR. SPEAKER: The
“That clause 3 stand part of the Bill",
The motion was adopted,
Clause 3 was added to the Bill.

guestion is:

Clamse 4—(Amendment of Section 10)

SHRI SHIV CHANDRA JHA
(Madhubani): I beg to move*:

Page 5, line 12,— after “illness” insert—
“‘accident injurics™ (96)

SHRI BENI SHANKER SHARMA:
I beg to move: *

Page 5, linc 8,—add at the end--"or of any
co-operative society formed for the pur.
pose of constructing and renting houses
in cities and towns to case the housing
problem in the country* (553)

ofy forewsr w1 : ast 3R, A
W BT & s 3 faw o
TEN Wi ¥ W T ooy fww ¥
TR ¥ aTe st & wl a grfeee
#w remgqew & e ¥ T
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wror awlt § 9@ ¥ @ WwT fear g

L

1.

MAY 6, 1970

Finance Bill 1970 196

“Any income of a hospita] or other ins-

titution for the reception of persons suffer-

ing from iliness or mental defectiveness. .*

1338 Hrs.

(MR. DEPUTY-SPEAKER in the Chair).

dagm s w 7 'ww’ & am

‘Uiz 0w A fom g
gifeqes &Y amewY @ AT e aft
s | afe dfemds @ % T
A aroft @ % forg o wwaT 30
Taferg & srgm fE o 9w & 52 fom
o

**....illness, accident, injuries ©or mental

defectiveness or for the reception and treal-
ment of persons during canvalescence. ..."

ot ¥feww efecque @ @ T
@, Wiy & wW #1 AT IwEAs

& arreq < fagr amg

SHRI BENI SHANKER SHARMA:
Under sec, 10 of the Income-tax Act, cer-
tain income is excluded from being (2ken into
account in the total income of an assessce.
This clause seeks to give exemption to any
authority constituted in India by land for the
purpose of dealing with and satisfying the
need for housing accommodation or for the
purpose of plannng, development or im-
provement of cities, towns and villages. or
for both., This is a very laudable object.
We are short of houses in the country,
Income of such an authority constituted by
Government is to be excluded, I simply
want to add to this category the inceme of
any co-operative society formed for the pur-
pose of constructing and renting houses in
cities and towns to ease the housing problem
in the country, I think this is a salutary
suggestion, It is mot in the intcrest of any
individual or compeny or any other assessce,
[ want this benefit extended to co-operatve
societies. This will give impetwus to the
construction of houses in the country which
is the nced of the hour, I hope the Prime
Minister will accept this suggestion which
is very reasonable ,

SHRIMATI  INDIRA GANDHI:
With regard to Shri Jha's amendment,
the Bill docs cover institutions for the
reception and treatment of persons requir-
ing medical attention or rehabilitition.
Hence the amendment is not necessary.

*Moved with the recommendation of the Pregident.
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SHRIMATI INDIRA GANDHI
It is included in this,

As for Shri Beni Shanker Sharma’s
amendment, Housing Boards are being
exempted from tax on their income mainly
on the consideration that they constitute
an extension of the activities of the State
Government, and the profits which they
make do not accrue to the benefit of any
private individual, Hence, there is no
justification for exempting the co-operative
socicties merely on the ground that they
construct houses and thereby will ease the
housing problem in the country, an more
than individuals, partnership firms or com-
panics engaged in similar activities, How-
ever, I would like to remind the hon, Mem.
ber that low cost residential units are now
exempted from tax up to Rs. 600 per unit
per year for three years, but there is a pro-
posal under the consideration of the Select
Committee to raise this limit to Rs, 1200
per year for five years,

MR, DEPUTY.SPEAKER :1 put
amendment Nos, 96 and 553 to the House.

Amendment Nos, 96 and 553 were put
‘and negatived,

MR, DEPUTY-SPEAKER : The ques-

tion is:

“That Clause 4 stand part of the Bill."
The motion was adopted,

Clause 4 was added to the Bill,
Clause 5—(Amendment of section 11)
SHRI KANWAR LAL GUPTA: I
beg to move* :

Pages 5 and 6,—omnit lines 18 to 40 and
1 to 11, respectively. (4)

Page 6,—omir lines 12 to 41 (5)

SHRI N. DANDEKER (Jamnagar) :
I beg to move*

VAISAKHA 16, 1892 (SAKA)
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Page $, line 40,—

Jor “three months”
months” (49)

SHRI SHIVA CHANDRA JHA :
I beg to move*:

Page 6, line 28 —
Sor “ten™ substitute *five'” (97)

substifute  “‘six

SHRILOBQ PRABHU : I beg to move*:
Page 6, line 33,—

add at the end—

“or in any investment specified in Sec-
tion 14 of the Finance Act, 1970" (313)

SHRI S. S. KOTHARI (Mandsaur) : I
beg to movee:

Pages 5 and 6,—

for lines 19 to 40 and 1 to 11 respectively
susbtipute—

*(i) in clause (a), for the words *“*twenty-
five per cent.”’, the words “fifteen
per cent,'” shall be substituted with
effect from Ist day of April, 1971;

(ii) in clause (b), for the words *‘twenty-
five per cent.”, the words “fifteen
per cent” shall be substituted with
effect from 1st day of April, 1971;

(i) in the Explanation for the words
“twenty-five per cent” the words
“fifteen per cent™ shal] be substituted
with effect from 1st dey of April,
1971; (351)

Page 5,—
afrer line 30, insert—

*(iff) after clause (b), the following
proviso shall be inserted with
effect from 1st dayof April,
1971, namely :—

Provided that the restrictions
specified in clause (a) or clause
(b) of this sub-section as respects
accumulation or setting apart shall
now apply to income classified
under the bead ‘capital gains;”
Qo)

*Moved with the recommendation of the Pyegident,
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SHRI N. K. SANGHI (Jodhpur) : 1 SHRI HIMATSINGKA : 1 beg to

beg to move* : move*:
Page 6, line 28,— Page 5, line 24,—
after “‘years" insert— Jor “1971" substitute “1973" (633)

Page 5, line 30,—

“from the end of that previous for “1971" substitute “1973" (634)

year.” (411)
SHRI BENI SHANKER SHARMA : Page 6, lines 3 to 6,— o
I beg to move*: omit “'[such option to be exercised in

writing before the expiry of the time
allowed under sub-section (1) or
sub-section (2) of section 139, whether
fixed originally or on extension,
for furnishing the return of income].”
(636)

Page 6, line 31,—

Pages 5 and 6, for lines 18 to 40 and 1 10
11, respectively, substitute—

“(a) in sub-section (1), after clause
(b), the following proviso shall
be added, namely :—

‘Provided that the money so accu-
mulated or set apart is invested
within a period of six months imm-
diately following the previous year
in any Government security or
loans or by way of fixed deposit
in any nationalised banks in the
manner as may be prescribed’.”
(554)

Page 6, lines 26 to 28,—

omit “and the period for which the

- income is to be accumulated or set

apart, which shall in no case
exceed ten years.” (610)

Page 6,—
Jor lines 34 to 38, substirute—

after 1944, insert—

“*or in deposits in Banks or in Deben-
tures” (637)

SHRIMATI INDIRA GANDHI :
I beg to move® :

Page 6,—

Sfor lines 29 to 33, substitute—

“(b) the money so accumulated or
set apart is—

(i) inovested in any  Govern-
ment security as defined in
clause (2) of section 2 of the

*(c) for sub-section (3), the following 180f 1944  Public Debt Act, 1944 or

sub-section shall be substituted
pamely:—

*“(3) Any income referred to in sub-
section (1) or sub-section (2)
as is applied to purposes other
than charitable or religous pur-
poses as aforesaid or ceases to
be accumulated or set apart
for application thereto or is not
utilised for the purpose for
which it is so accumulated shall
be deemed to be the income of
such person of the previous
year in which it is so applied or
ceases to be so accumulated
or so set apart.” (611)

in any other security which
may be approved by the
Central Government in
this behalf, or

(if) deposited in any sccount
with the Post Office Savings
Banks [including deposits
made under the Post Office
(Time Deposiis) Rules,
1970) or a baoking com-
pany to which the Banking

10 of 1949 Regulation Act, 1949 ap-

plies (including any bank
or banking institution re-
ferred to in section 51 of
that Act) or a cooperative

*Moved with the recommendation of the President.
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society engaged in carry-
ing on the business of bank-

ing (including a co-
operative land mortgage
bank or a co-operative

land development bank). or

(iif) deposited in an account
with a financial corporation
which is engaged in provid-
ing long-term finance for
industrial development in
India and which is approved
by the Central Government
for the purposes of clause
(viii) of sub-section (1) ol
section 36.”;" (645)

Page 6, for lines 34 (0 3K, substiture—

‘{c) for sub-section (3), the following
sub-section shall be substituted with
effect from the 1st day of April,
1971, namely; -

*(3) Any income referred 10 in sub-
section (2) which—

{a) is applied 1o purposes other
than charitable or religious
purposes as aforesaid or ceases
to be accumulated or set apart
for application thereto, or

{b) ceases 10 remain invested in any
security referred to in sub-
clause (i) or deposited in any
account referred 1o in sub-
clause (ii) or sub-clause (iii)
of clause (b) of that sub-sec-
tion, or

(¢) is not utilised for the purpose
for which it is so accumulated
or set apart during the period
referred 1o in clause (a) of
that sub-section or in the year
immediately following the ex-
piry thereof,

shall be deemed to be the income of such
person of the previous vear in which it
is so applied or ceases to be s0 accumu-
lated or set apart or ceases (0 remain
so invested or deposited or, as the case
may be, of the previous year immediately
following the expiry of the period afore-
said.”) (646)
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SHRI D. N. PATODIA (Julore): 1 beg
10 move* :

Page 5 and 6,—

Jor lines 18 to 40 and 1 to 11, respec-
tively, substiture—

"(u) in sub-section (1), after clause
(h) the following proviso shall
be inserted, namely:—

“Provided that the money so
accumulated or sct apart is
invested during the period
of six months immediately
following the previous year
in any Government security
as defined in clause (2)
of section 2 of the Public
Debt. Act, 1944 or in any
other  security or invest-
ment  which may be ap-
proved by the Central
Government in this behalf."
(669)

SHRI N. K. P. SALVE : | beg to move®*:
Page 5, line 31,—

Jar “Explanation™  substitwie “Ex-
planations™ (695)
Page S, line 34,—
SJor,  “Explanation” substiture  *Ex-

planation 1" (696)
Page 6, line 1,—
afier “year insert—

“or such period as the Income-
tax Officer, in his discretion may
exiend™ (697)

Page 6,—

after line 11, insert—

*Explanation 2.—For the purpose of
clause (a) and (b) income from any
such property as is referred to in the
said clauses for any previous year
shall be deemed to have been
applied to charitable or religious
purposes if such income is utilised
for discharge of a debt or any other
liability attached to any propeny
held under trust.,” (698)

*Moved with the recommendation of the President.
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Page 6,—
after line 11, insert—

‘(aa) after sub-section (1) the follow-
ing sub-section shall be in-
serted, namely. -

“(1A) Notwithstanding any-
thing contained in
sub-section n
in any case
where the accounts
are maintained on
mercantile  system,
and the Income-
tax Officer 15
satisfied  that the
receipt  of any
income has not
been  wilfully de-
ferred either by
contract or other-
wise. such income
as is not actually
received during
the  previous year
shall not be in-
cluded in the total
income of the
previous year shall
not be included in
the total income of
the previous year
of the person."(699)

oY $AT A T - A TS qfCAT
FTHEMA Y TEFEW T §9
HUYET T TR A ATe g1 F
e AF s § fr g Sfeaw
e g A | § A fdaw qfaw
& forg wrr vt FT @ 1 7 g ot AT
ifrsesfmdN e §d g
A e & fo, aow aar amw ofe-
& @Y & g ST AT TR FT
B bR T I T RAXE
I &ar 97 F T & WA § &g A9
AT AR, TER e R
€, 37 7 a0 sy v W E, g A
o ot g€ & s agT FR R feg
R A, TP g ed §
AR A A 1 W T AT AT HTX
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ofare %1 amw qgaT & g Ev Qem
FQA §, 39 TAET FQ@ § | Ig HTO
HTAT § 1T ¢, T § Sl 7@
afe s Wt g a1 [T e o
& FY 941 § ar A S owav g,
ar gwid wTat F GE7 FarA A o
#, 98 F197 7 AT § 29 F Aga A9
& 5ot 31 wE &1 ag &6y gAY &)
a8 FEl FWTU AT g T & | AT
FEAH a0 §, e qEd §, T
e @y €, feadtwla @y €19
wre g i 70 F 3o 31w §an =nfgy
HT St vaTgEw ar T3 ¢ el @mat
# fau sm+1 @ f@m s afeg,
Tz 7} @A Wifen, e @ fE
ST ArfEe | FfE Gar T AT wifen
& 3e1 T F@ F@ a1 At 7)1 feafee
2 Sfcfaw oww ¥ fag At o A
du1 & 99 7 ¥ 3w fem MG, TS A
foar smg, < & ww & fag s
ST, qg GEH EY AT |

q yawa war g fr fadas & o
ag afew ag 7 & fF I Tww @eir
g I6I 679 ¥ @eH AT Afen, a7 6
e § Sfead quw # F04r =rfag
o7 AT JT FE H HIT A€ AT AFAT &
#IT 37T T F1A F A A g Ay I
9T EF FAM A9 TF 6 A Wy
% fag ag 9 @t 7 7 @), 7g qvE
e &)\ d|r o @ gEar § 5 e
9T W 7 EY AT 99 A # ot g
& 7 AR I AT T IAL IHE
AT B At 9ed faw JEer @
qQE, FET T TAAT &Y A F FEEw
& AN 3w &1 Al ag g f o
% ¥1E WU 9 T g # IaE ag
I g & fag ot e dfcaw
W § 3R ag dz e Sfcaw ¢
& 39§19 § wgvw A ) &y dvw W@
wrem, 7z & wuwar g fF ot qer
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[t were wmer ]

sifewa &)1 wEt s o W ofae
& forr & o s & i o @ efa-
firgfer waTw & SToT ) gm A e
T\ w1 @ 5 ereAw fafex ¥ 39
HAFT AL T g1 TF | ITH! F@ATAT
w1fey a1 fF 7% g gok 3w 3,
AT €T IS 9T &, TR AFTL & I
TEIGIT &1 @1 § 1< zafen 39 wfawia
I ATUT AT Gr & 1 T wE afaw
TaTe g & wwwen g oy ofew =
T ¥ = a@ & graw fre S

# g it wwwar g 5 s 0y @
fr wredw faw 7 st o & aomg S
THHT T § FE g S ¥ §
|rEY FRT F sEEr amw frear @, o
#urET WY AT AT ST § AT AT
TN 349 REHe faw & a1 ag o
I Y FaT & fF o W ¥ ag
A i ERI | T/ AT A AL ER
T W A TEET Y =gy g, &
A T A A TARAE 7 T AT I
TS ¥ THFY AN FAT AR & A A9
o giafen faw s7%w & gae | o
a6 € T wreAw fae & gawt o F
w1 9w 4t ? ag faw fadse s%E
H AT ST @A 9T, E FT 9 I
o a7 a4 AR I oY fawma @
JAHT GOAT WATAT AT GHAT 9T | IEH
TATT TF TG F & FIIT Y AIH TEH
sraa faa g @fem g ag sfaa =t
frmag W N W, WA
gueAl ® wrEAg faw & 9w s
#ifa &, ag afawsdt Tom Aifa &, o=
fwg

sy o F Peafsfiro o fiear &1
NIHFIRATNAANE | THFANY
N 1se2F R R G AR OFEAE N
1962 Sy A 9 | &Y o+ g few-
ffirdre fer @ 7 W 2w 1962

¥ g TAT BY a7 WX F WY, I
JAWT TG TRHTT BT § A T
AV FaT &, & 0 F 98 Y 3w 9w
A EY AR AT 7 qg iy T I A
11 oz feafefasam &1 frgr T 8,
ag ® S q=t A ¥ AT AT E
# w5 g e ey o anfow &
A X TUET T A9 0F qAfeT faw
AT TFT <99 | aTfe IaHy fadee
ALY § AT AT G HC T W qw Y
&t AT |E | A AN AT & A W T
& T, SR FY awTE off T Y, I
feafee ot 7 7%, T@ 99 %7 JTET WA
TG =MW |

SHRI D. N. PATODIA : Sir, I pro-
pose to speak on all the amendments Nos.
49, 669, 670 and 716. In spite of certain
amendments moved by the Government
relaxing some of the provisions with regard
to invesiment of unspent income of the
trusts, the fact remains that unless the un-
spent income is invested in the mapner pres-
cribed, it has got to be spent for charitable
purposes within three months of the com-
pleting of the accounting period. This
appears to be too rigid a prescription,
There will be many  practical
difficulties due towhich it may not
be possible for a trust to spend it within
three months. There are certain cases
where due to the nature of the investment
involved, the income cannot possibly be
ascertained within three months of the
finalisation of the year. Similarly, in some
cases, although the income is ascertained,
it is not actually received. For instance,
dividend on shares is declared but not re-
ceived within three months. Unless the
amount is received within three months,
it cannot possibly be spent. There have been
cases where it has been mecessary to go to
court for obtaining approval for spending
the amount. If you prescribe that the
amount has got to be spent within three
months of the closing of the year, it is going
to be very hard. Beyond three months, the
exemption will be withdrawn. Therefore,
the period should be extended to a minimum
of six months, to which I do not think there
can be any objection from Government,
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because the purpose will be served. There-
fore, that amendment should be accepled.

Coming to amendment No. 670, 1 find the
provisions of the Bill do not make any dis-
tinction between ordinary income and
income derived from exchange or sale of
capital assets. These are two separalc
types of income for all practical purposes.
A charitable trust is expected 1o spend whai-
ever is earmed in the course of its normal
activities, But there are certain cases where
by way of sale and exchange of assets, the
trusts acquire certain  additional funds,
and form additional  capital. There
should be a provision by which a distinction
is made between these two types of income.
Such income which is derived from sale or
exchange of capital assets should be per-
mitled to be accumulated withoul any res-

triction. 1 hope Government will accept
this amendment also.

ot fw wor W ITEn wERT,
¥fcam six ffom 7= w1 e
TRTEN F AW A gEEE gmr 2
TR ATeAT & fF forer Gar e &
oY g & vl ¥ fog & fFar smar
g, bae agy TN &N ¥ wenY g
AT A 9T 9w T U | A
T 9% a7 AT ¢, AT6T T SAHT
FT TW TN AF CRLAAS g 2T A AT
AT §, I T AW AW 20 #
wowen § 6 ag frare aga it & 9T
TH ® WST FT T AT ¢ faqy 90w |
AT HVTET HWT 97 ®T ATAT TE
FOPT 9T 6T o 2w 6 3 g gweT
o faTAT w94 A9 w1 & fao @
w7 § ol 1 =ywwar 7 A quge
v & < T T g A g
# 1 T wE aafe F g wau A et
AT & I L, Y 76 Iy w @
ATEETE |

? vy wEw g e Af@ww g @
anr A g wAW w8, Afew ffeom
FEE W AT guw F Y oy & fgge
¥ ffeom & am @ w @@
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mwgAE, feymad s e #
TS )t oo o 2 ffeew ow
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it 3w F Tww S AT o 1 o @Y
¥ wowTT wEnd AR fefeom g
# farg F1f &7 Faw AF IoET B
FEE a1 57 a9 #1 3 5 od ey
ZA da FrH1 F1 49 w four 9, Afew
T T | TA7 F F1 fgema 43¢
2 @1 99 A% W A AG-AEAT IF-
T T 9T AEY GG AT B, AT TF &
fAU——7 ¥ 9 7o T & fAT——u &
wray | et 1 i gy 1w
T THTH 9T A9 g 7 F F, AfwA
"W @1 & fF a0 g feoe A

¥

SHRI LOBO PRABHU : [ have wo
amendments. But before | take them up |
would like 1o place them in the context of
the direct taxation proposals of the govern-
ment. The total yield from all the proposals
is expected to be, please note, Rs. 5 crores
this year and Rs. 21 crores next year. We
must realise the size of this task in the
context of the total revenue which the
government is getting, something like 10 Rs.
3,400 crores. For Rs. 5 crores this Govern-
ment is proposing 1o destroy the whole
industrial structure of this country; it is
going o change the definition
of agricultural land. What is the result of
the change ? There will be no house buili
becausc as soon as.....

MR. DEPUTY-SPEAKER :
dealing with that clause now.

We are not

SHRI LOBO PRABHU : 1 am giving
the general context. They have already
dried up charity and now they are going to
dry up investment and, consequently, pro-
duction and also employment about which
government is very much concerned. Yes-
terday the Prime Minister gave the figures,
or avoided to give the precise figures, about
inflation. She should have taken care of
the impact of the taxation proposals on
investment. There has hardly been any
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[Shri Lobo Prabhu}

capital gains during the last few months.
There is a strike of capital and the strike
will grow as the taxation proposals become
fully implemented. Therefore, I ask of the
Prime Minisier: why are you destroying the
structure ?

MR. DEPUTY-SPEAKER : | would say
that this is not relevant to the clause under
consideration.

SHRI LOBO PRABHU : I am piving
the whole structure of industrial presperity
on which employment depends. That is be-
iog destroyed for a paltry Rs. § crores.
Please sce part B of the Finance Minister's
speech.

I would like to say that this is nothing
more than an academic exercise, ideological

exercise. They think that they should soak
the rich. But that is not enough. If you
soak the rich, you destroy the poor. Please

remember that.  Without investment there
will be no employment.

MR. DEPUTY-SPEAKER :
speaking on the clause.

SHRILOBO PRABHU : 1was examin-
ing the structure of the clauses. 1 have
moved two amendments. One has already
been supported by Shri Patodia. So. I
do not want to traverse the whole ground.
I only want to add this. In addition 1o in-
come not being received, there is also the
other factor, that the outlay may not be
spent in three months. For instance, the
scholarship amount may not be paid within
three months because the financial year
bends in March and the other year begins
later. Therefore, 1 suggest a reasonahle
amendment that the time allowed for re-
moving the disqualification to extended from
three 1o six months. My next amendment
is to reconcile Government's own proposals
in respect of investments which are consi-
dered suitable from the point of view of
capital formation and industrialisation.
In this clause the investments of trusts arc
restricted under the Public Debt Act or in
any other security which may be approved
by the Central Government. 1 would like
Government to consider why there should be
two classifications. It would be better if
you have single list of investments and 1
would, therefore, request you to accept this
amendment,

He is not

SHRI HIMATSINGKA : | am press-
ing my amending amendments 635 and 636.
Amendment Mo. 635 suggests that instead
of three months provided it should be six
months. Three months is much too short a
time to allow the trust to spend the money
and then it is circumscribed by the provision
‘such option to be exercised in writing be-
fore the expiry of the time allowed under sub-
section (1). Therefore, prectically the
trustees will have to decide at the end of the
lyear whether they will apply for that or not
otherwise this advantage of three mounths
will be lost. Therefore, instead of three
months it should be six months and this
option to be exercised in writing should pot
be insisted upon.

SHRI1 S. 5. KOTHARI . According to
the new Finance Bill in regard to the chari-
table trusts it has been provided that no
amount shall be accumulated without the
sanction of the ITO. My submission is
that the rules should be framed by the
Central Board giving clear directions 10 the
ITO to give sanctions to all sueh applications
for building hospitals, etc. within one
month. Secondly, instead of 257 1 have
suggested that 152/ shall be allowed to be
accumulated without the sanction of the
ITO.

SHRI N. K. SANGHI : A pew direc-
tion actually has been given int the Finance
Bill, 1970 in taxing charitable trusts. We
have seen in the country there arc large
charitable trusts and people get lot of income
from these trusts but the money is not really
spent. The new amendmemt has tried
to make these charitable trustces really spend
that money which has been carned by these
trusts. My simple amendment is that at
the end of Section 11 clause (2) for clari-
fication purposes these words may be added:
“from the end of the previous year."”
Whenever we discuss the Finance Bill,
we always make a provision of “from the
end of the previous year”. This is what |
am appealing to the Prime Minister. To
bring a clarification properly, this should be
added.

SHRI N. K. P, SALVE : The perposed
amendments are very laudable. I do not
at all share the view of my hon. friend, Shri
Kanwar Lal Gupta, that any bongfide trus-
tees who do not use charitable money for
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charities at home would have any difficultics.
My suggestions contained in amendment
Nos. 695 to 699 have three changes to
suggest to rationalise and streamline the
whole system.

The first change that 1 am seeking is that
the ITO, under genuine circumstances,
under compelling circumstances, should
be given discretion to cxtend the time of 3
months. The trust is supposed to spend the
moncy during the year. Suppose 3 months
have been given. It is likely to create a
great hardship. Even if an infinitesimal
fraction of the income, say, Rs. 5, is not
spent, Rs. 5 lakhs might be taxed. If the
ITO feels that there is 8 genuine, bonafide,
ground, he should extend the time at his
discretion. It may be extended upto six
months,

The second change which is very desirable
is this that in case there is a liability attached,
it should be provided for. Now, the entire
income has to be spent by the trust. Several
trusts have properties which have some lia-
bility attached to them. Suppose a house
is made over to the trust which is valued at
Rs. 10 lakhs. There may be the LIC loan
of Rs. 1 lakh in that. There may be some
other property in which there is a party
paid-up share capital. If the entire incomes
are to be spent towards charitics, what about
the redemption of the liability ? Formerly,
out of 25 per cent, the liabilities could be
redeemed. Now, to take a more realistic
approach in the matter, where a particular
liability or debt is attached to the property
that is with the trust, it is nccessary to the
extent moneys are spent, in respect of re-
demption of such liabilities, due provision
should be made.

Finally, what my hon. friend Shri D.N.
Patodia, put it in accounts language, where
the accounts are kept on mercantile system,
when a person keeps books of accounts on
accrual basis, on 31st December, he takes
into account the income which may accrue
after gix months. He may receive it after
six months. In such cases, the terminology
employed is, short of income duration.
Due provision should be madein that
regard also.

In all humility, I would submit to the
Prime Minister that is a genuine difficulty
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where books of accounts are kept on accrual
basis, to take credit for such receipts which
may come six months later.

I would request the Prime Minister to
consider these three suggestions of mine
which are to streamline and rationalise the
system.

SHR1 BENI SHANKER SHARMA:
This is an important measure intended to
plug loopholes in the law relating to tax
avoidance. The object is, of course, very
Jaudable. 1 admit there are certain un-
scrupulous persons creating trusts who in-
dulge in the habit of geting benefit out of
the trust money.

If you go into the history of this section,
1 may point out that this Section was enacted
in 1961. Prior to that all the income could
be accumulated for the purpose of future
charities. The Prime Minister knows that in
India there are trusts which come to the aid
of the Government in matters of education,
health and accidental relief. It is to the
advantage of the Government as well.
Sometimes there are natural calamities like
floods, famine or carthquake. The Govern-
ment by itself is unable to cope with the big
task, sometimes it is faced with. There-
fore, though the general public funds are
collected and there are certain trusts which
also come forward. 1If in these trusts, the
money is not accumulated, wherefrom will
the money come to mect these cmergencies
like floods, earthquakes, famines etc. My
submission is that instead of killing the germs
of the disease, you should not kill the pa~
tient. Here, you are killing the patient and
not the germs of the disease.

The whole object of this clause is that the
money should not be utilised by umscrupu-
lous trustees for their own benefit and this
can be secured by the amendment I have
proposed. My amendment is to adda
proviso, namely:—

“Provided that the money so accumu-
lated or set apart is invested
within a period of six months
immediately following the previous
year in any Government security or
loans or by way of fixed deposit in
any nationalised banks in the manner
as may be prescribed.”
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This would serve the purpose quite well.
This sufficiently guarantees against misuse
of trust money. 25 per cent of income
should continue to be allowed to be accumu-
lated for meeting such emergencies, when
there is a great demand for public charity
because the Government is unable to meet
from its own funds the nceds and require-
ments of the affected people.

Therefore, Sir, instead of being harsh and
not allowing these accumulation at all,
please allow the accumulation and sece that
the accumulation is not misused. T will give
you an example. In Government Depart-
ments we find that the Government sanction
certain  monics to be spent in a particular
year. What do we find? We have scen
——most of the hon. Members will bear
me out—that on 3st March there 1s a
competition to spend the whole money.
That money is given to anybody and every-
body. 1 don’t know for what purpose. 1
have scen in my own constituency that
they distribute the money right and eft
because they have got to spend the money.
Then, one should have some time  cven
in charity to determine the guod cause in
respect of which they want to spend money.
Therefore, this accumulation clause should
not be interfered with.

All I submit is that what is needed is
to guard that this accumulated money
is not misused. We have now nationalised
banks. This mon.y may be put in them
and it can be used for nation-building
purposes as well, when finally, 25% of the
accumulation could be canalised for better
permanent charitable purpose.

SHRIMATI INDIRA GANDHI : Thesc
amendments seek to achieve the following
objectives :

Charitable and religious trusts will be
permitted to invest the accumulated
income in deposits in post office
savings banks, scheduled banks,
co-operative banks as also in approved
long term financial institutions such
as State financial corporations.

Such trusts will be permitted to spend
the accumulated income at any time during
the period of accumulation or during one
year following the expiry of the period of
accumulation for the specified purposcs.

In a case where the accumulations are
withdrawn from the activities specified in
(i) above and invested in any form, the
exemption will cease to be operative.

Now it is far from our intention that the
spirit of charity should dry up. On the
contriry, we do hope that charitable trusts
would be more charitable and help the
Government in its work.

SHRI KANWAR LAL GUPTA :
You should also be charitable to  them.

SHRIMATI INDIRA GANDHI : All
members including Mr. Kanwar Lal Gupta
have conceded that there has been misuse
in some cases. How big it s, it is
difficult to say. But there is widespread
feeling in the country and the matter has been
raised on the floor of the House many times,

Somebody mentioned that some more
things should be accommodated or time
should be stretched. Something  like
scholarships could always be accommodated
in the purpose of trusts.

I think Mr. Kothari or somebody raised
the question of taking the sanction of 1.T.O.
There is a misunderstanding. There is no
question ol hiving a sanction. 1. T. O. is only
to be informed about that,

SHRI S.S. KOTHARI : If heisinfor-
med, is it enough ?

SHRIMATI TNDIRA GANDHI : Any
change in the accounting system could be
allowed by the ITO and if there is any
genuine and good causce, that could also be
considered. Some of the amend-
ments of Shri Kanwar Lal Gupta are
contrary to the basic purpose underlying this
Bill, that is. exemption from tax on income
only if it is applied for the purposes of Trusts.
So 1 cannot accept the amendments.
Then another point was raised to extend the
period to 6 months. Trusts which main
tain their accounts according to the financial
year would not be in a position to furnish
the return of income before the 15t October
and this would delay examination of the case
of such Truststo destermine whether they
qualify for exemption.
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SHRI D. N. PATODIA : Sorry for the
interruption. The relaxation is with regard
to spending part of it only. Income will
be ascertained within the accounting year
by a system of maintaining accounts on
mercantile basis. There will be no problem
with regard to filing of assessment and
scrutiny of accounts.

SHRIMATI INDIRA GANDHI :
Accounting system can be changed, if
necessary. The period of three months under
the Bill is sufficient for a Trust to apply its
income. Extending the period will not serve
the purpose. If you cannot do itin three
months you cannot do it in 6 months or
longer.

SHR1 D. N. PATODIA :
difference.

SHRIMATI INDIRA GANDHI : Then,
Shri Shiva Chandra Jha asked for reduc-
tion in the period of accumulation. We
feel this will cause undue hardship in cases
where the trust wants to accumulate for
construction of school, hospital etc. These
amendments are not acceptable,

It makes a

SHR]1 S. R. DAMANI (Sholapur) :
In the case of a Trust, suppose, the Trust
happens to spend more than the income in
one year, say, for the construction of hospi-
tal. It spends more than its income in that
particular year. Will the excess be adjust-
ed agaimst the next year's income ?

SHRIMATI INDIRA GANDHI : It
can be looked into.

MR. DEPUTY-SPEAKER
1 put all the amendments to vote ?

SHRI N.K. P.SALVE : [ wish to with-
draw my amendments.

MR. DEPUTY-SPEAKER : Has the
hon. Member the leave of the House to
withdraw his amendments ?

SOME HON. MEMBERS : Yes.

(Amendment Nos. 695 to 699 were
by leave, withdrawn.
SHRI N. K.SANGHI : 1 want to with-
draw my amendment,

MR. DEPUTY-SPEAKER : Has the
hon. Member the leave of the House to
withdraw his amendment ?

Shall
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SOME HON. MEMBERS : Yes.

Amendment . 4
. .ﬂ No 11 was, by leave,

MR. DEPUTY-SPEAKER : 1 will now
put Shri 8. C. Jha's amendment No. 97 to
the vote of the House.

Amendment No. 97 was put and negatived.

MR. DEPUTY-SPEAKER : I will now
put all the other amendments, excepting
Government amendments to the vote of
the House.

Amendments Nos. 4, 5, 49, 313, 351, 352, 554,
610, 611, 633, 634, 636, 637 and 669 were
put and negatived,

i MR. DEPUTY-SPEAKER : The question
is:

Page 6,—
for lines 29 to 33, substitute—

‘(b) the money so accumulated or
set apart is—

(i) invested in any Government
security as defined in clause
(2) of section 2 of the Public
Debt Act, 1944 (18 of 1944)
or in any other security which
may be approved by the
Central Government in this
behalf, or

(if) deposited in any account with
the Post Office Savings Bank
[Including deposits made
under the Post Office
(Time  Deposits) Rules,
1970] or a banking company
to which the Banking Regula-
tion Act, 1949 (10 of 1949)
applies (including any bank
or banking institution re-
ferred to in section 51 of
that Act) or & cooperative
society engaged im carrying
on the business of banking
(including a co-operative
land mortgage bank or a
co-gperative land develop-
ment bank), or
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(iii) deposited in an account with
a financial corporation which
is engaged in providing
long-term finance for indus-
trial development in India
and which is approved by the
Central Government for
the purposes of clause
(viii) of sub-section (1) of
section 36."; (645)
Page 6, for lines 34 to 38, substitute—
‘(c) for sub-section (3). the following
sub-section shall be substituted with

effect from the Tst day of April,
1971, namely:—

*(3) Any income rcferred
sub-section (2) which—

to in

(a) is applied to purposes
other than charitable or
religious  purposes as
aforesaid or ceases to be
accumulated or set apart
for application thereto,
or

(b) ceases to remain invested
in any security referred to
in sub-clause (i)
posited in any account
referred to in sub-clause
(ii) or  sub-clause (iii)
(b) of that sub-section, or

(c) is not utilised for the pur-
pose for which it is so
accumulated or set apart
during the priod referred
toinclause (a) of that sub-
section or in the year
immediately following the
expiry thereof,

shall be deemed to be the
income of such person
of the previous year in
which it is so applied or
ceases to be so accumulated
or sct apart or ceases o
remain so invested or
deposited or, as the case
may be, of the previous
year immediately following
the eMpiry of the period
aforesaid.”, (646)

The motion was adopted.
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MR. DEPUTY-SPEAKER : The ques-
tion is:
“That Clause 5, as amended, stand
part of the Bill.”
The motion was adopted.
Clause 5, as amended, was added to the
Bill.

Clause 6—(substitution of new section
for section 13),

MR. DEPUTY-SPEAKER :

we shall take up clause 6.

SHRI KANWAR LAL GUPTA : I
beg to move*:
Page, 9, line 9,—

Now,

Sor “five " substitute “fifteen"(6)
SHRID. N. PATODIA : I beg to move* :
Page 7, line 2,—

Jor “1971" substiture **1972" (50)
Page 7, line 22—

Jor “(whenever created or established)™”
stbstitute—

“(created or established after the

commencement of this Act"™) (51)
Page 7, lines 26 and 27,—

Jor “created or established before the

commencement of this Act,"
substitute—

“(whenever created or established)"
(52)

Page 8,—
amit lines 29 to 32(53).

SHRI SHIVA CHANDRA JHA:1
beg to move *:
Page 9, lime 30,—
Sfor “twenty™ substitute ‘*‘ten™ (98)
Page 9, line 37,—
for “twenty™ substitute *“ten" (99)

SHRI KANWAR LAL GUPTA: I
beg to move * :
Page 8,—

after line 32, inseri—

*Provided that nothing contained in this
sub-section shall apply to the

*Moved with the recommendation of the President.
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income or property of the trust
or inmstitution or any part of
such income or property which
is deemed to have been used or
applied before the Ist day of
March, 1970 for the benefit of a
person referred to in sub-section
3)" (301).

Page 9, lines 16 to 18,—

Omit “and for the purposes of this
section “relative” also includes a lineal
descendant of a brother or sister” (302)

SHRI LOBO PRABHU:1 beg to
move* :—
Page 7, line 35,—
after “‘sub-Section (1)" insert -

“after February 28, 1970" (314)
Page 8, lines 29 and 30,—

for “or continue to remain,”
substirute *“‘after February 28, 19707,

(315)
SHRI S. S. KOTHARI : 1 beg to
move* :—
Page9,—

for lines 5 to 14, substitute—

“(4) Notwithstanding anything con-
tained in clause (c) of sub-
section (1), and sub-section (2)
the exemption under scction 11
shall not be denied in relation
to income in  excess of
fifty per cent, of the total income
of the previous year of the trust
or the institution:

Provided that in a case where clause (h)
of sub-section (2), applies, and
the aggregate of the funds of the
trust or institution invested
in a concern in which any person
referred to in sub-section (3),
has a  substantial interest,
does not exceed five per cent. of
the capital of that concern, the
exemption under section 11 shall
not be denied in relation to
any income other than the income
arising to the trust or the insti-
tution from such investment, by
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reason only that the moneys or
the trust or the institution have
been invested in a concern in which
such person has a substantial
interest, subject, however, to the
overall limit on the denial of
exemption provided in this sub-
section.” (355)
Page 9, line 30,—

Jor “twenty per cent.” substitute—
“fifty per cent.” (356)

Page 9, line 37,

Jor “twenty™ substiture “fifty" (357)
Page 9,—

after line 38, inserr—

“Explanation 4—For the removal of
doubts, it is hereby declared that
clause (h) of sub-section (2), of this
section shall not apply to property
in kind scttled on or donated to a
trust or institution.” (358)

SHRI BENI SHANKER SHARMA : I
beg to move® :
Page 7, line 40,—
omit “or continues to be," (555)
Page 8, line 2,—
omit “‘or both™ (556)
Page 8, line 4,—
Omir 'or continues to be" (557)
Page 8, line 6,—
Sfor “during the previous year"

substitute “after 28th day of February,
1970" (558)

Page 8,—
for lines 29 o 32, substiture—
*“(b) if any funds of the trust or insti-
tution are utilised in purchasing shares
of a domestic company in which any
person referred to in sub-section(3)
has substantial interest.™ (559)
Page 9, line 9—
Jor “five” substitute “twenty" (560)
SHRI HIMATSINGKA :1begto move*:
Page 8, line 30,—

JSor “during the previous year" substitute—
“after 29th day of February, 1970"
(664)

*Moved with the recommendation of the President.



221  Finance Bill, 1970 VAISAKHA 16, 1892 (SAKA) Finance Bill, 1970

SHRIMATI
beg tomove® :

INDIRA GANDHI : I

Page 7, after line 33, insert—

“Provided further that in the case of a
trust for religious purposes or a reli-
gious institution (whenever created
or established) or a trust for charit-

. able purposes or a charitable insti-
tution created or established before
the commencement of this Act, the
provisions of sub-clause (i) shall
not apply to any use or application,
whether directly or indircctly, of any
part of such income or any
property of the trust or insti-
tution for the benefit of any person
referred to in subesection (3)
in so far as such use or application
relates 1o any period before the Ist
day of June, 1970" (647)

Page 8, for lines 29 1o 32, substitute—-

“(h) if any funds of the trust or insti-
tution are, or continue (o remain,
invested for any period during the
previous ycar (not bcing a period
before the Ist day of January, 1971)
in any concern in which any person
referred to in sub-section (3) has a
substantial interest.”  (648)

SHRI N. K. P. SALVE : I beg 10 move*;
Page 7, line 37,—
after “clause,” inserr—

“in any previous year commencing from
Ist March, 1970 or subsequent pre-
vious years,” (700)

Page 8, lines 29-and 30,—

.

omit ‘‘or continue to remain,”

Page 8,—

after line 32, inserr—

(701)

“Provided that this clause shall not
apply to property in kind settled
on or donated to a trust or insti-
tution,” (702)

SHRI HIMATSINGKA: 1 beg to move®:
Page 8, line 30,—

after “invested” inseri—"in equity shares™
(731)
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That in the amendment proposed by Shri
mati Indira Gandhi printed as No. 648
in List No. 38 of amendments,—

Jor “or institution are, or continue to
remain,” substitute—

“are™ (732)

St wATATH oy : IUTSA A, HW
1T FT 7T FgAT &, H4 *g fxar &
# wmgn g f owwe Wl aw ¥ fr
g, SER FH-F8  TEEr g &0
T A FH T I F qT 3|

SHRI D. N. PATODIA : Under the
provisions of the Bill, a person will be
deemed to have substantial interest if he,
along with his relatives, contributes 20%;
of the voting rights of a trust. This appears
10 me to be not only too harsh but most
unreasonable because the standard norms,
all over the world, not only in India, are that
when more than 50% of the intercst is beld
by one person or a group of persons, only in
that case, he is considered to be having a
substantial interest. My amendment, there-
fore, sccks that the fact of holding a sub-
stantial interest should urise only whena per=
son, along with his rclatives, is holding not
less than 50 %, of the voting rights. 1 hope that
this is a very reasonable amendment which
Government would do well to sccept in
accordance with the norms set up not only
in India but cverywhere clse in the world.

st frw == WT: IO off, §U
Fgm ag @ & oA 3 W
fagH @mr AT g

“For the purposes of this section, a

person shall be deemed to have a substan-
tial interest in a concern,...."

@ S wWA g IHH JEET e
¥ og &% @EET WA TR gt
& ot § AR wgr 9 g

“in a case where the concern is a
company, il ils shares (not being shares
entitled to a fixed rate of dividend
whether with or without & further right to
participate in profits) carrying not less
than twenty percent.......... LA

*Moved with the recommendation of the President. .
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[sft fow wx w1)
AW R IW AT FT FEA T AN
FFHAT F ®Y F §, IOA IONT GWET
IEM A1 dW qET FT I XA
T GTET TEAT ATQAT § | I A@ F
qFeAANA 3 & qa-a3va (2) a1
IEA WY W ovEe 2, sARI T g
T qrde @A wgal g fggeam
nF OHT AW E WEI T IH TIEE 4T
AW e T F oda am gt
agl 9v Afedcd &1 agd qe0 G477

g & # dfaye A am A
fraq 977 § ag At agd adt a@ 21
g gt 97w f£ ffor A am

g T Fr Rl |Fur &1 A=
@ar | TAfAn | AWAAT g 20 9HE
#T @A @ 7 A1 A . IEE =W
qTERe #1 76 |17 A9l ZH dHE q9A
z f& dfwefam z#7z 7 gwar T
g wafam A7 adr Fga 2 & 4
qQ7HE &1 Wg 77 9 qAEE FT fzar
T |

SHRI LOBO PRABHU : I find that
Government again  accepled my amend-
ment with some improvement. 1 had said
that it should not have retrospective cffcct
before Ist March, 1970, But Government
have goneastep forward and said that this
would have effect only afier Ist June, 1970.
It is a good thing that Government have
realised that retrospective effect should
not be given 1o penal provisions. I do
not know whether 1 should thank Govern-
ment or Government should thank me,
becausc 1 think my amcndment was carlicr
than theirs.

SHRI S. 5. KOTHARI : 1 had tabled
an amendment that this would have cfiect
only from Ist July, 1970; this is relating to
the restrictive  provisions with regard 1o
the  trust income being invested beyond a
ccrtain limit in concerns which are controlled.
The hopn. Prime Minister has been kind
enough to accept the amendment as it is;
of course, the language has been changed,
but we do not mind it at all. I thank her
for it,

i
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SHRI BENI SHANKER SHARMA :
Ido not wantto say anything on this,
since my suggestion has been accepted more
or less in principle.

SHRI HIMATSINGKA : The scheme of
clause 6 seems to indicate that the intention
of Government is to control the trustees
from exercising the voting rights of shares
and from taking any undue advantage from
the shares or investments that they make,
and. therefore, provisions have been made
about interest and no salary being given and
s0 on. 1 welcome these provisions.

As you know, sections 153B and 187B
of the Companics Act provide that in a
trust which has shares of the valuc of Rs.
5 lakhs or 25 per cent, whichever is less, the
voling rights will be excrcised by the public
trustee and not by the trustecs of the trust.
There is ample provision 1o the effect that
the trustees are not in a pesition to take any
advantage of any holding of shares or any
invesiment in the company. That has been
taken care of by those two sections of the
Companies Act. Therefore, that apprehen-
sion should not be there. In this clause,
there is a discrimination to which I would
like to draw the hon. Prime Minister’s
attention. Therc arc certain investments
which are made by the trustees from funds
which they get and with which they buy
shares of companies. There is another
type of investment where the donors
themselves divest themselves of the shares
which they possess and which they give to
the trust.

Therefore, there is a distinction. Money
is not being utilised for purchasing shares,
but shares themselves are being donated.
Therefore, such shares donated to public
charities should not be taken exception to,
when you have prevented the trustees from
exercising voting rights. That right has
been taken away by sections 153B and 187B
of the Companics Act. Therefore, the
apprehension of trusiecs taking advantage
from investment has been removed.

Therefore, 1 have suggested an amend-
ment to amendment No. 648 by the Prime
Minister. Amendment No. 648 says:

“If any funds of the trust or institution
are, Or continue to remain, invested
for any period during the previous
year (not being & period before t he
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Ist day of January 1971) in any
concern in which any person referred
to in sub-section (3) had a substantial
interest™.

‘Substantial intcrest® has also been defined.
I have suggested in my amendment No. 732
that for *‘or institution are, or continue to
remain,” the word “are™ may be substituted.
That is to say, if any funds are invested by
the trusices in the purchase of shares, that
should be prevented, but if shares do come
into the hands of trusts and they continue to
remain, therc should be no objection to
that. Thercfore, il the Prime Minister is
good cnough to accept my amendment,
that will mect the point of the objection.
That will take away any advantage the
trustees might be intending to take by
investing funds in purchase of shares.

Asyou know, a large number of shares arc
donated by donors because they have got
shares and they part with them. As 1 said,
voting rights have been taken away by the
Companies Act, sccs. 153B and 187B; cven
for small companies, the minimum of Rs.
5 lakhs or 25 per cent whichever is less.
Therefore, there should be no objection 1o
this.

Another thing I want to be clcared is about
sub-clauses(2)(h), which says:

Yif any funds of the trust or institution
are, or continue to remain, invested
for any period during the previous year
in any concern in which any person
referred to in sub-section(3) has a
substantial interest.”

Here 1 have suggested that the invesiment
can only be in cquitics. That should be
clarified becau.e preference  shares
and loans or  debentures  have
been excluded. What other shape can an
investment take ? Unless this is clarified,
there will be difficulty. Therefore, 1 have
suggested that after the word “investment,™
the words “in equity shares” should be
added. I had explained it to the gentleman
in the Department dealing with it, and he
secmed to agree with it. 1 hope that my
amendment will be accepted.

SHRI N. K. P. SALVE : In principle I
have pothing to say excepting that in the
amendment of the Prime Minister is an im-
-plicit concession that there is retrospectivity

in the provision in the Bill as it is, and there-
fore the time has been extended for convert-
ing the investment up to 1st January, 1971,
but that does not take care of the entire
difficulties which may come about.

A trust might be holding shares without
any fault on its part because investments
were not prohibited so far. It might be
in possession of certain shares which it
may not be able to sell. Suppose there are
partly paid up shares and the company
isin a very bad position. Who is going to
purchase those shares ? Assuming there is
a loan given to somebody, which was
not a prohibited transaction earlier
and the money arc not recovered by
the trust despite the most bona fide, genuine
intention of the trustees, what are they to
do in circumstances like that 7 Do they
keep on losing the exemption throughout
for no fault of theirs in respect of investments
made anterior in point of time to this amend-
ment when such transactions did not entail
the wrath of the Tax Department 7

The second aspect which is really very
important is the point raised by Shrl
Himatsingka. May | respectiully point
out to the Prime Minister that yesterday
while replying to the debate she herself said
that the entire intent of this amendment is
to ensure that the trusices do not divert the
funds which are at their discretion to help
other trustees or help the rclations of the
trustees. In other words, they are almost
frustrating the purpose of the charities, but
the way it is drafted it appears that it is not
merely confined to such transactions where the
trustees are diverting the funds of the
trust, but if they accept donations of such
shares as would be the shares of a company
in which any of the trustees has substantial
interest, or assuming that some shares are
settled on the trust itself to start with,
then it is likely that the exemption would be
lost. 1 would request the Prime Minister
that in harmony with what she herself said
that the entire purpose of this enactment is
1o ensure that the funds at the discretion of
the trustees are not diverted for other pur-
poscs, there should be nmo penalty if such
shares are donated or initially settled on the
trust by the trust owners.

DR. SUSHILA NAYAR rose—

MR. DEPUTY-SPEAKER
pame is not there.

Your
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DR. SUSHILA NAYAR (Jhansi) : My
name need not be there though it is there.
1 spoke on this yesterday and I want a clari-
fication.

MR, DEPUTY-SPEAKER : Under the
rules no member is barred, but we have
agreed some time ago that because we are
very much pressed for time, only those
members who have moved amendments
will make their submissions. If 1 allow
you, 1 will have to allow others. I am
only appealing to you. A gentlemen's
agreement was arrived at.

DR. SUSHILA NAYAR : 1 have not
entered into any agreement.

MR. DEPUTY-SPEAKER : With the
permission of the Housc 1 am making an
exception in her case. No other exception
will be made.

SHRI PILOO MODY (Godhra) : Any
time the Prime Minister wants to speak,
let her speak.

MR. DEPUTY-SPEAKER : Shc is the
Prime Minister, not a lady.

DR. SUSHILA NAYAR : Shc is still a
lady, she does not cease to be a lady.

MR. DEPUTY-SPEAKER : I allow her
because she is the Prime Minister and she
had to reply.

DR. SUSHILA NAYAR : 1 have two
points. I wish to support the amendment of
Mr. Himatsingka. Some shares that
might have been inherited by the trustees
may have been donated by somc of the
trustees themselves out of their own com-
panies earlier and now il they have to be
disposed of within certain period it may lead
to distress selling which will make the trust
lose money and perhaps disturb the market
also; apart from reducing the income of
some of these trusts. This will be hard on
the charitable institutions which had been
running on the incomes derived from some
of thesc investments.

Secondly, sub-clause (a) says: “any part of
the income from the property held under a
trust for private rcligious purposes which
does not enure for the benefitof the public;"”.
We want that the trustees should spend all
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the money for the charitable purposes for
which the trust had been created. But
think of a case in which a trust has received
a number of shares, with fifty per cent paid
up capital and the other fifty per cent has
to be paid for redeem these shares,
If the trust spends money on that, will it
be considered a cheritable purpose ? These
shares had already been accepted under the
existing law and part payment has been made
and part payment is still due, will that be
covered by the definition and not results
in loss of income-tax exemption ? Then
suppose a building worth Rs. 10 lakhs
is donated and there is a mortgage or debt
of Rs. 50,000 on that building. If the
charitable institution pays this, will that be
covered by the definition of cheritable
purpose or will that involve them in the
loss of their income-tax exemption. This
is a very important point for those of us
who are running some of these cheritable
institutions. These things should be clarified;
othcrwise people who are donating
for charitable purposes will feel very in-
secure. Some little share not been dis-
posed of in time may result in withe
drawal of income-tax exemption, the
money that they have donated to the insti=
tution under the impression that it was
income-taxfree, will not be free from income=
tax. People may with-hold donations,

SHRI S. S. KOTHARI : That has bcen
accepted.,

DR. SUSHILA NAYAR : 1 have raised
these two points. I hope in the cases
1 have mentioned it will not involve them
in the loss of the exemption from income-
tax.

SHRI BENI SHANKER SHARMA:
Sir, just one word, about 531. The defi-
nition of the word ‘relative 'is extended
here. How many definitions are we go-
ing to have for cach word in the same Act.
It has already been defined in section 2 (41)
of the 1. T. Act, 1961. Here is another
definition. Are we going to have diff-
erent meanings for each word in cach

section 7

SHRIMATI INDIRA GANDHI :
I do not think 1 have to move again 647
-and 648, 1 have nothing much to say on
these amendments. Hon.: Members will
recogmise that the Government is always
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reasonable when reasonable matters are
brought up; it was not only Mr. Lobo Pr-
abhu but other Members also who have-
discussed these matters with us and we
have gone into them very carefully and tri-
ed to minimise any hardship which may
be caused to any trust. As hon.
members know, we have given a time-
limit. We have extended the time for the
change of portfolio. 20 per cent invest-
ment includes equity. We feel that any
change might open out the possibilities of
diverting the funds. 1 think this is all I
have to say.

SHRI N. K. P. SALVE : Il someonc
donates shares, will the shares forfeit the
exemption ? If you clarify it on the floor
of the House, it will be better.

SHRIMATI INDIRA GANDHI : For the
previous existing trusts, wc have given a
time-limit. For the new ones, we will have
to evolve something.

SHRI N. K.P. SALVE : My question
is, if somebody donates in the form of sh-
ares, will the trusts forfeit the exemption ?

SHRIMATI INDIRA GANDHI :1
think they will. They will have to sell
the shares and give it.

MR. DEPUTY-SPEAKER : Now, th-
ere are a number of amendments.

SHRI S. S. KOTHARI : 1 withdraw my
amendments.

MR. DEPUTY-SPEAKER : Has the
hon. member the leave of the House to
withdraw his amendments ?

HON. MEMBERS : Yes.

The amendment Nos. 355 to 358 were by

leave, withdrawn.

SHRI LOBO PRABHU: I want to with-
draw my amendments ?

MR. DEPUTY-SPEAKER: Does the
hon. member have the leave of the House
to withdraw his amendment ?

HON. MEMBERS : Yes.

Amendment Nos. 314 and 315 were by
leave, withdrawn.
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SHRI N. K. P. SALVE : I want to with-
draw my amendments.

MR. DEPUTY-SPEAKER : Has the
hon. member the leave of the House to
withdraw his amendments ?

HON. MEMBER : Yes.

Amendment Nos. 700 ro 702 were by
leave, withdrawn.

MR. DEPUTY-SPEAKER Shall I
put the other amendments, except Govern-
ment amendments, together ?

SHRI SHIVA CHANDRA JHA
Amendments Nos. 98 and 99 may be put
separately.

MR. DEPUTY-SPEAKER : I will now
put amendment Nos. 98 and 99 to the
House.

Amendnent Nos. 98 & 99 were put and
negatived

MR. DEPUTY-SPEAKER : I will now
put all the other amendments, except the
Government amendments, to the House.

Amendment; Nos. 6, 50 1053, 301, 302,
555 10 560, 644 and 731 were put and
negatived.

MR. DEPUTY-SPEAKER : Before
putting the Government amendments, I will
put amendment No. 732 moved by Mr.
Himatsingka to the Government amend-
ments.

Amendment No. 732 was put and negatived.

MR. DEPUTY-SPEAKER : 1 wil
now put Government amendments Nos.

647 and 648.
The question is :

Page 7, after line 33, inseri—

“Provided further that in the case of a
trust for religious purposes or a
religious  fmstitution (whenever
created or established) or a trust
for charitable purposes or a
cheritable institution  created
or established before the com-
mencement of this  Act, the
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provisions of sub-clause (ii) shall
not apply to any use or application
whether directly or indirectly, of any
part of such income or any property
of the trust or institution for the
bencfit of any person referred to in
sub-section(3) in so far as such use
or application relates to any period
before the Ist day of June, 1970.”
(647).

Page 8, for lines 29 to 32, substitute—

*(h) if any funds of the trust or istitu-
tion are, or continue to remain,
invested for any period during
the previous year (not being a
period before the Ist day of January,
1971) in any concern in which any
person referred to in sub-section(3)
has a substantial interest.” (648)

The motion,was adopted.

MR. DEPUTY-SPEAKER : The question
is :

“That clause 6, as amended , stand part
of the Bill."

The motion was adopled.

Clause 6, as Amended, was Added ta the
Bill.

Clause T—(Amendmeet of Section 16).

SHRI KANWAR LAL GUPTA : 1
beg to mowve*

Page 10,
for “Rs,

line 15—

20;" substitute

“Rs. 30; or actual fare of the bus
or  suburban train, which-
ever is less;” (7)

SHRI N. DANDEKER : I beg to move*
Page 10, line 11,—

Sfor “Rs. 200" substirure “Rs. 250
(54)
Page 10, line 14—
Jor “Rs. 50" substitute “Rs. 75"

(55)
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Page 10, line 15—

for “Rs. 20" substitute “Rs. 30"

(56)
SHR1 SHIVA CHANDRA JHA : 1]
beg to move*

Page 10, line 11,—

Jfor “Rs. 200"
(100)

substitute “Rs. 100"

Page 10, linc 14—

for “Rs. 50" substitute “Rs. 60"
(1o1)

Page 10, line 15—
Jor “Rs. 20" substitute “Rs. 357
(102)

SHRI S.S. KOTHARI : 1 beg to move*
Page 10, line 11,—

for “Rs. 200" 300"
(359)

substirute “Rs.

SHR1 BENI SHANKER SHARMA :1
beg 10 move*

Page 10, line 14,—

for “Rs. 50" substitute “Rs. 100"

(563)

SHRI S. M. BANERJEE (Kanpur) : I
beg to move*

Page 10, line 15—

for “Rs. 20" substitute “Rs. 35" (575—
as modified).

*Moved with the recommendation of the President.
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SHRI S. M. BANERIEE : Sir, with your
permission, in amendment No. 575, which
1 have moved a little calier, 1 want to delete
the words “or actual fare whichever is more.”
So, the amendment will simply read: for
*Rs. 20" substture “Rs, 357

SHRI D.N. PATODIA : My amend-
ments seck to make some changes for
improvement with regard to the allowances
provided in the Bill for motor car, motor
cycle and other vchicles. With regard to
motor cars the Bill provides for a monthly
deduction of Rs. 200 if there is no conveyance
allowance given to the salaried people.
In this respect, referring to the clause of the
previous Act 1 find that therc was a pro-
vision for Rs. 250 per month. 1 am surc
the Prime Minister does not mean (o
suggest that the expenses of maintaining
a motor car has been reduced; in fact, it
has considerably gone up in respect of the
cost of the motor car, in respect of repair
and maintenance and also in respect of the
cost of petrol. Similarly, with regard to
scooters and motor cycles, the amounts
provided, namely, Rs. 50 and in all other
cases 20 are rather too inadequate. If any
provision is at all to be made, it should
be somewhat generous to make il
meaningful. I have, therefore, suggesied
that motor-car allowance should be restored
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back to Rs. 250, Scooter and motorcycle
allowance should be increased to Rs. 75/
and in other cases, as supgested by Mr.
K. L. Qupta, it should be Rs. 30/-.
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50 To & 9ME 9T 60 ¥ faAT Wk
T 20 ¥ 9 35 TRET G | AT
WA ®1 F® HAST TG q%aT |

SHRI S. S. KOTHARI : I think if the
Central Government employees and other
employces who have salaried income are
given more allowance it would be just and
fair. 1 suggest that instcad of Rs. 50/
it should be Rs, 75/- for the scooter and
motor-cycle and for others instead of Rs.
20/- it should be Rs. 30/-.

SHRI N. K. SANGHI: For thefist
time the Prime Minister has tried to give
some concession for the conveyance of the
poorest section particularly those travelling
by bus and scooter. In respect of motor-car
it has been reduced from Rs. 250/- to Rs.
200/-. Twant to submit that the savings from
the car allowance to the exchequer is Rs.
20 to Rs. 25 whereas the exchequer loses
only one or two rupees by the increase to the
poorer section. Therefore, if we want 10
give advantage to the poorer section it
should be more and rcasonable. 1 suggest
in respect of scooter it should be Rs, 75/-
and those travelling by public conveyance
it should be Rs. 30/-

SHRI BENI SHANKER SHARMA :
As the price of petrol has been increased by
now, the allowance for the motor-car should
be increased from Rs. 200/- to Rs. 300/-
and that in respect of scooter should be
increased from Rs. 50/- to Rs. 100/- . For
others the allowance should be Rs. 30/-
instcad of Rs. 20/-.

15 hrs.

1 would only submit that so far as motor-
car allowance is concerned, as regards busi-
nessmen, they are not very much affected
by it. It affects only the officers "class. They
will be affected because they drive their
own cars. They cannot afford to keep
drivers. An amount of 200 for petrol and
other things is not sufficient. 1 would there-
fore again submit that it should be raised to
Rs. 300 in the case of motor-cars; for scooters
it should be raised from Rs. 50 to Rs. 100.
For other vehicles, it should be raised from
Rs. 20 to Rs. 30.
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These amounts of standard deductions
are based on a broad judgment of expenses

likely to be incurred by the majority of
salaried employees. But 1 am willing to
accept amendment Nos. 101 and 102 of
Shri Shiva Chandra Jha and also amend-
ment No. 575 of Shri S. M. Banerjee.

MR. DEPUTY-SPEAKER : Now, I
take up the amendments.

SHRI KANWAR LAL GUPTA : I
want to withdraw my amendment.

MR. DEPUTY-SPEAKER : Has the
hon. Member the leave of the House
to withdraw his amendment ?
Amendment No. 7 was by leave withdrawn,

SHRI 8. S. KOTHARI : I am withdraw-
ing my amendment also.

MR. DEPUTY-SPEAKER : Has the
hon. Member the leave of the House to
withdraw his amendment ?

Amendment No. 359 was by leave with-
drawn,

MR. DEPUTY-SPEAKER : Now, I
put amendment Nos. 54, 55 and 56 in the
name of Shri D. N, Patodia to the vote of
the House.

Amendments Nos. 54 (o 56 were put
and negatived.

MR. DEPUTY-SPEAKER : I now put
amendment No. 100 in the name of Shri
Shiva Chandra Jha to vote.

Amendment No. 100 was put and
negatived.

MR. DEPUTY-SPEAKER : Now, I
put amendment Nos, 101 and 102 in the
name of Shri Shiva Chandra Jha which are
accepted by Government to the vote of the
House,

SHRIMATI INDIRA GANDHI :
Amendment No, 575 of Shri S, M, Banerjee
ajso,

MR, DEPUTY-SPEAKER : That is the
same as that of Shri Shiva Chandra Jha,

Now the question is:—
Page 10, line 14,—



239.  Finance Bill, 1970

for “Rs, 50" substitute “Rs, 60,
(101)

The motion was adopted.
MR. DEPUTY-SPEAKER :
Now the question is:

Page 10, line 157,—

for “Rs, 20" substitute “"Rs, 35",
(102)

The motion was adopted.

MR, DEPUTY-SPEAKER : T will put
amendment No, 563 standing in the name of
Shri Beni Shanker Sharma to the voie of the
House,

Amendment No. 563 was put aud negatived.

MR. DEPUTY-SPEAKER : The
question is :

“That clause 7, as amended, stand part of
the Bill.”

The motion was adopted.

Clause 7, as amended, was added to
the bill.

New Clanse 7A

SHRI 5. S. KOTHARI : I beg to move®*:
Page 10,—

after line 15— insert—

“7A. In section 33, after sub-section(1),
the following sub-section shall be
inserted, namely:—

(1A) Notwithstanding anything con-
tained in clause (b) of sub.section
(1) of this section, the sum refer-
red to in clause (&) of sub-scction
(1) shall be 35 per cent of the
Bctual cost of the machincry or
plant of the assessee where machi.
nery or plant is installed for the
purposes of business of manu.
facture or production of articlcg
or things specified in items (32)
and (33) in the list in Fifth
Schedule, where it is intalled
before the Ist day of April,
1975."" (407)
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SHRID, N, PATODIA : I beg to move:*
Page 10,—

after line 1S, insert—

‘7A. 1n sub-clause (B) of clause (b)
of sub-section (1) of section 33 of
the Income-tax Act, for the
words ‘“‘twenty-five per cent.”
wherever they occur, the words
“thirty-five per cent,’" shall be
substituted,”” * (496)

SHRIS. 5. KOTHARI : I beg 10 move® :
Page 10—

after line 15, inseri—.

[ Amend- 7A. In section 33,

ment of

section (i) after sub-section (1), the follow-
3] ing sub-section shall be

inserted, namely:—

“(1A) Notwithstanding any-
thing contained in
clause (b) of sub-section
(1) of this section, the
sum referred to in clause
(@) of sub-section (1)
shall be 35 per cent of
actual cost of the machi-
nery or plant of the
assessee  where machi-
nery or plant is installed
for the purpose of busi-
ness of manufacture or
production of articles or
things specified in itcms
(32) and (33) in the list in
Fifth Schedule, where it
is installed before the 1st
day of April, 1975";
and

(ii) sub-scction (1A) shall be
numbered as (1B)." (573)

SHRI D.N. PATODIA: I beg to move®*:
Page 10,—

after line 15, insert—

‘JA. In clause (b), of sub-section

(1) of section 33 of the

Income-tax  Act, for the

figure “1970" wherever it

occurs, the figure *1975™

shall be substituted,’ (679).

*Moved with the recommendation of the President.



241 Finance Bill, 1970 VAISAKHA 16, 1892 (SAKA) Finance Bill, 1970

SHRI S. S, KOTHARI : I am glad that
the Prime Minister has shown considerable
flexibility in accepting Mr. Jha's amend-
ments.

With regard to this particular item, it
relates to development rebate being reduced
for priority industries from 35% to 25%
from 1st April 1970, T shal] be very brief,
Sir,

May I mention that the*Indian economy
is poised for growth and the Government
also want that investments should be stepped
up. This development rebate of 359
ensures that investments are channelised into
the priority sectors and these priority sectors
are all important because they spearhead
further industrial growth. Sir, in the
U, K. they give investment allowances
which are also very liberal. T would submit
that in my humble opinion this is not the
right time to scale down the development
rebate. You can do it 4 or § years when the
Fourth Plan is over because by that time
you could have achicved a self-generating
economy. It is wrong to scale down the
development rebate, The Prime Minister
is not correctly advised on that. 1 would
submit that she should again make it 355,
and my amendment may be accepted. If
it is not accepted, lct the Government consi-
der it at a later stage and see that proper
development rebate is given, because it is an
incentive which directly helps the growth of
industries, When an entreprencur makes
out 8 project, he prepares a sort of budget
in respect of his tax bencfi's and what his
liability is going to be and how much of
profits he will make and he makes a
projected bajance sheet. In that budget, this
is a very important factor, A few years
back, I myself prepared certain budget of this
nature and we found that the development
rebate played a  big role in deciding how
investments should be  channelised
particularly in priority sectors. There-
fore, 1 would reinforce my plea and request
the Prime Minister to sympathetically
consider increasing the rebate of 359%.
This rebate cut is to become effective from
April 1970, but it should be from April
1975; and the cut should be postponed as
was done year after year in the past.

SHRI D, N. PATODIA: Sir, the
question of development rebate is closely
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connected with the question as to whether
we want further growth of industries in our
country. As it is, the growth is very much
stagnated. On the one hand the Government
are giving an impression that they are
trying to do something by which this growth
can be: accelerated, and on the other
we find with effect from Ist April 1970, the
development rebate has been reduced to 25%.
This one single action alone will be a tremen-
dous disincentive for the growth of industry,
Therefore, if we are really serious with the
development and growth of industries in
this country, we should see that maximum
possible incentives are given, My amend-
ments seck, therefore, to restore the previous
position by which development rebate is
put at 357, and is made applicable upto
31st March 1975. 1 hope the Government
will accept it,

SHRI S. R. DAMANI : QOurs is a deve-
loping country and this country needs
s0 many industries for our economic deve-
lopment. Government have very rightly
allowed development rebate and reduction
in taxation and my only request is this
that this should be continued for another
5 years so that the industry can be estab-
lished quicker and the country can become
self-sufficient. With this intention I had
moved my amendment. Ido not wish
to press them.

SHRIMATI INDIRA GANDHI
These amendments are outside the scope
of the Bill and are not consequential to
any of the existing provisions in it.
Reduction in the rate of development rebate
after 31-3-70 was provided for in the law
as carly as 1965. D:velopment rebate
cannot obviously be a permanent feature
of the tax system. A beginning
has to be made sometime or the other to-
wards reducing it, but I think, it is a very
wrong attitude of mind to think that people
will not invest in priority industries because
Government is not giving incentive,
They are making lot of money in other
things and they should automatically
think of using it 1o the best advantage
of the country.

MR. DEPUTY-SFEAKER : I will
now put amendment Nos. 407 and 573 to
the vote of the House.
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Amendment No. 407 and 573 were
put and negatived.

MR. DEPUTY-SPEAKER : I will now
put amendment Nos. 496 and 679 to the
vote of the House.

Amendments Nos. 496 and 679 were
put and negatived.

MR. DEPUTY-SPEAKER : I need
not put 7-A as it is a new clause and
all the amendments for insertion of this
new Clause 7-A have been lost. We go
to Clause 8.

Clause 8—(Amendment of section
i5B.)

MR. DEPUTY-SPEAKER : The fo-
liowing amendments are being moved for
Clause 8. Amendment Nos. 517 and 704,

SHRI BENI SHANKER SHARMA :
I beg to move® :

Page 10, lines 17 and 18,—

Jor “and shall be deemed always to
have been, substituied, namely"
substiture—

*Substituted with effect from the Ist
day of April, 1971, namely” (517)

SHRI N.K. P. SALVE : I beg to move®* :
Page 10, line 21,—

JSor “in connection therewith or™

substitute—

“except” (704)
This relates to deductions under Income-
tax Act, from 1-4-68, The clause says
‘It shall be deemed always to have been
substituted’. This is retrospective with-
drawal of a certain concession which had
been given. Sir, it is not a question whether
the concession was right or wrong. But
it is & question of adopting a sound principle
of legislation. This concession was given
for tax purposes from 1-4-68, If it is to
be curtailed, let it be curtailed prospectively.
To do it retrospectively would not be
commensurate with good principles of
legislation, ‘That is my submission.

SHRI BENI SHANKER SHARMA :
My amendment is the same as Mr. Salve’s,
Government is committed to the princi-
ples that no retrospective effect shall
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be given to such provisions, and I want
to remind the Prime Minister “about the
point made by the Finance Minister ear-
lier. Such a provision should be made
prospective and it should not have any
retrospective effect.

SHRI S. R. DAMANI : Qur export
contracts are made for a long period,

SHRIS. R.DAMANI : As you remember
the other day, we were told that our export
of iron ore to Japan is for nine years upto
1979, In this event, if incentives are drawn
retrospectively, then it will not be desi-
rable to withdraw these incentives,

My submission is that Government
should continue the incentives and what-
ever action they want to take that should
be prospectively. This is my submission.

SHRIMATI INDIRA GANDHI :
This was never the intention to include
expenditure incurred in India in connection
with export of goods or expenditure incu-
rred on freight and insurance of goods with-
in the category of expenditure for exports
market development allowance.

There is no evidence that the Indian
exporters have based their export prices
on the availability of the weighted deduction.
It is necessary to give retrospective effect
to the proposed provision. Otherwise,
this would result in an unintended ad-
vantage to the person who exports his
goods on C.1.F. basis during the intervening
period, while no such advantage will be
available to the other exporters. There-
fore, this will not be acceptable.

SHRI N.K.P. SALVE : Iwould like
to withdraw my amendment.

Amendment No. 704 was, by leave,
withdrawn.
MR. DEPUTY-SPEAKER : Now

1 shall put amendment No, 517 to the
vote of the House.

Amendent No. 517 was put and
negatived.

MR. DEPUTY-SPEAKER : Now
the qustion is :

“That Clause 8 stand part of the Bill."

*Moved with the recommendation of the President,
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The motion was adopted.
Clause 8 was added to the Bill.
Clause 9—(Amendment of Section 36)
MR. DEPUTY-SPEAKER : Now we
shall take up clause 9. Are you, Shri

Shiv  Chandra Jha, moving  your
amendment No. 1037

SHRI SHIVA CHANDRA JHA
Yes, Sir. 1 beg to move*:
Page 10, line 32,—

for “twenty-five” substitute ‘‘fifteen™
(103)

MR. DEPUTY-SPEAKER : 1 shall
now put amendment No. 103 to the vote
of the House.

Amendment No. 103 was put and
Negatived,

MR.DEPUTY-SPEAKER : The question
is
“That clausc 9 stand part of the Bill.”

The motion wax adopted.
Clause 9 was added to the Bill.

Clause 10—(Amendment of section 37)

MR. DEPUTY-SPEAKER : Now, wc
shall take up clause 10.

SHRI N. DANDEKER : I beg to move* :

Pages 10 and 11,

omir lines 42 and 43 and 1 and 2 respecti-
vely. (57)

Page 11,—

omit lines 3 to 8. (58)
Page 11—

After line 28, insert—

“Provided further that nothing in this
sub-section shall apply in relation to any
guest house maintained by the assessee—

(a) upon land or in buildings comprised
within his factory area or business pre-
mises; or

(b) in any place where, within a radius
of ten miles from such guest house, there
is no hotel approved by the Central
Government under sub-clause (B) of clausc
(b) of sub-section (1) of section 33 of this
Act:™ (59)

SHRI SHIVA CHANDRA JHA : I
beg to move* :
Page 11, line 33,—
for “one hundred” substitue—
“‘seventy-five” (104)
Page 11, lines 41 and 42,—

for “one hundred and cighty-two days”
substitute *‘ninety days" (105)

SHRI N, K. SANGHI ; 1 beg to move* ;
Page 11, line 7,——
after “expenditure” inserr—
“in excess of Rs. 5,000 in any pre-
vious year"' (415)
Page 11,—
after line 37, gdd—
“(¢) is maintained by an assessee at
such place or places where hote] accom-
modation is not available within radjus

of five kilometres from the place or places
of his business or profession,'’ (416)

SHRI RAGHUVIR SINGH SHASTRI
(Baghpat) : I begto move® :
Pages 10 and 11,—

omit lines 42 to 43 and Jines 1 to 8

respectively. (518)
Page 11,—
after line 28, insert—

“Provided further that nothing in
this section shall apply tc a guest house
maintained by an assessee in a tea garden,
sugar mill or within the precincts of a
factory in town the population of which
does not exceed two and a half lakhs
and where no modern facilities for 8ccom-
modation are available.,” (519)

SHRI D. N, PATODIA :1beg to move®:
Pages 10 to 12,—

for clause 10, swhstifute—

“10. In section 37 of the Income-tax
Act, after sub-section (3), the following

*Moved with the recommendation of the President.
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sub-section shall be inserted with effect
from the 1st day of April, 1971, namely :—

*(4) Notwithstanding anything contained
in sub-section (1) or sub-section (3),—

(i) no allowance shall be made in respect
of any expenditure incurred by the assessee
on the maintenance of any resideniial
accommodation in the nature of a guest-
house (such residential accommodation
being hereafter in this sub-section referred
to as “‘guest house™);

(ii) no allowance shall be made in res-
pect of depreciation of any buijlding used
as a guest house or depreciation of any
agsets in @ guest house:

Provided that the aggregate of the cx-
penditure referred to in clause (i) and the
amount of any depreciation referred to
in clause (ii) shall for the purposes of this
sub-section, be reduced by the amount,
if any, received from persons using the guest
house :

Provided further that nothing in this
sub-section shall apply in relation to,—

(i) any guest housc maintained as a
holiday home if such gucst house—

(a) is maintained by an assessce who
has throughout the previous ycar
employed not less than one hundred
whole-time cmployees in a business
or profession carried on by him;
and

(b) is intended for the exclusive use of
such employees while on leave;

(ii) any guest house maintained at the
place where the assessee is engaged in the
rajsing or processing of raw materia] or
the manufacture, processing or production
of any article or thing or is maintaining
any industrial establishment.” * (675)

Sir, my amendments are in respect of
entertainment expenses and cxpenses on
guest houses. Alihogh the Prime Minister
declared at the time of placing the budget
proposals on the 28th February that there
is no increase in the corporate taxation
as many of my colleagues explained, there
was in fact a change and increase in the rate
of tax by way of reducing various allowanccs
which were allowed to the companies earlier,
If anybody says that the company or com-
mercial concern does not have to jncur
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expenditure on entertainment or does not

have to entertain the guests coming from
various parts of the country, then he or she is
completely ignorant of the rcal fact, The
fact is that if any business is to succeed,
if any industry is to grow, they have to
incur this expenditure which is very un.
avoidable. It also applies in the similar
manner to government departments or
various ministries of the Government, 1
do not understand why such an allowance
should not be given to the companies.

My amendments are therefore to see
that with regard to cntertainment expenses
the previous position should be restored
back. With regard 1o the guest houses
wherever and whencver a guest house
is built, within the factory premises or
business premises or when from the guest
house there is no hotel within a radjus
of 10 miles, in such cases, the expenses
should be permitted,

While replying, the Prime Minister sajd
that they are making a lot of money and
50 they should be able to spend, It was a
very confusing statement by the Prime
Minister that the corporate sector was
making lot of money, After all, every
thing gets reflected in the balance-sheet,

. Where is the surplus left with the corporate

sector after such heavy taxation, to
plough back for further investment
and for the growth of the industry?
So, it was a very misleading statement by
the Prime Minister that the corporate sector
was making a lot of money. 1 find that
in the corporate sector there is not enough
saying, and there is noi enough left over
after payment of tax to be ploughed back.
That explains why industrial growth has
been so much stagnant, That explains
why new licencc applications are not coming
forward to Government. Thercfore, they
should think twice about this matter,

SHRI N, K. SOMANI (Nagaur) :
1 think Government are allergic to certain
terms, and this time they have picked up
cntertainment and gucst-houses, I do not
know the revenuc involved, but 1
think the amounts involved are not very
large, by any calculation, But the whole
question is one of fundamental considera.
tions for the running of the business. I
think it is extremely inequitable to prohibit
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the expenditure on a particular legitimate
activity. I can cite severa] examples.
I am sure the Prime Minister is aware of
them. There are marketing companies;
there are advertising agencies; therc arc
film production companies.

SHRIPILOO MODY : Architects also.

SHRI N, K. SOMANTI : Yes, there are
architects also, They have to entertain
their clients in a Jegitimate manner. If
you are entertdining your foreign guesis
in foreign countries, the principle is the
same if you are entertaining your Indian
clients here in India, T cannot understand
why and on what basis this restriction has
been imposed. Tomorrow, the Govern-
ment may come forward any say that
they would not allow any air-conditioning
or furniture or painting charges in the
office. This is just something as arbitrary
as all that, Of course. one does recognise
that there is a need to put a certain limit
but it should be in reasonabje proportions,
But we find that when a company reaches
a gross profit of Rs. 1 crore 70 lakhs, the
maximum that was aljowed was only a
paltry Rs, 30,000 a year, Therefore,
cither Government should say that entertain-
ment is completely an unconstitutional or
an un-called for activity or not neccessary
at all, or certainly they should continuc
these small and Jegitimatec allowances
allowed so far,

SHRI PILOO MODY : It is a lcgitimaic
cxpense.

SHRI N. K. SOMANI : The second
obnoxious part is in respect of guest.
houses, Therc again, if certain people
or ceriain business-houses have misused
their guest-house facilities, it does not
stand to reason that the entire corporatc
sector should have those facilities denied,
After all, nobody wishes to come to New
Delhi for fun, I think Government's aim is
to demolish these guest-houses in New
Delhi, But T make bold to say that there
are more guest-houses here in  Delhi
bejonging 1o the Siale Governments and
public sector corporations and such other
projects than there are belonging to the
private scctor, Nobody wishes 1o waste
all his time here in the corridors of New
Delhi by trying to wait and entertain and
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by having a smajl office and thereby incurr-
ing infructuous expenditure, unjess it is
absojutely necessary, Therefore, to say that
there will be no guest-house expenditure
allowed, I think, is taking the matters too
far, Again, I would like to reiterate my
plea that because of the misuse of certain
facilities and certain allowances by certain
people, this tendency or the part of Govern-
ment is absolutely uncalled for, and, 1
would, therefore, like that these two amend-
ments should be certainly accepted,
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of a guest-house shall include accommoda-
tion hired or reserved by the assessee in
a hotel for a period not exceeding one
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previous year,"
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SHRI HIMATSINGKA : 1 am surprised
to see the amendment in sub-cl. (2B) taking
away the allowance in respect of expenditure
in the nature of cnteriainment expenditure
incurred after 28th Fcbruary 1970, The
present sec, 37 limits such expenditurc
to a paltry sum of Rs. 5,000 if the profits
amount to Rs, 10 lakbs and another Rs.
10,000 if another Rs. 40 lakhs of profiy
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are made, That is to say, if a company
makes a profit of Rs, 50 lakhs, it is entitled
to an allowance of Rs. 15,000, If there is
no profit, it is not entitled to any entertain-
ment expenditure to be incurred,

SHRI PILOO MODY : What has it
got to do with profit? It arises out of the
compulsions of business.

SHRI HIMATSINGKA : It is provided
in the Act itself. Taking away a small
amount that would be spent by a company
for entertaining guests or clients for business
purposes is very unfair. Therefore, this
amendment should not be there and the
entertainment that is legitimately allowed
under the present sec. 37 should be allowed
to continue,

SHRI N. K, SANGHI : While replying
to the debate yesterday, the Prime Minister
said that she does not want to be a kill-joy,
one can certainly spent by way of entertain-
ment expenditure, but it will be taxed,

My submission is that certain people
who can be taxed still have a lot of ex-
penditure on entertainment, but what
about the small businessman, the small
shopkeeper who has very little income.
If they are taxed for this purpose, that
would really be hard on them. So 1 have
suggested in my amendment that an ex-
penditure upto Rs, 5,000 be allowed by
Government while computing the profit.
If this is done, I think it will be very satis-
factory.

If we look into the historical background,
in 1955, it was Rs, 1 lakh on a profit of
Rs. 1.70 crores; it was reduced to Rs,
60,000 and later to Rs. 30,000. Now it
has been completely denied to the small
shopkeeper and the small businessman,
The small man has ajso to incur entertain-
ment expenditure. So this should be allow-
cd as suggested in my amendment,

My second amendment is about a guest
house maintained by an assessee at such
place or place where hotel accommodation
is not available, which place is far from
cities and towns and where there is no
other place for people to be put up ex-
cept in guest houses maintained for this
purpose. In such places guest houses
should be allowed to be maintained,
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SHRI BENI SHANKER SHARMA :
As regards my amendment No, 519, I
beg to submit that if you allow Hindustan
Copper Lid, to have a guest house
in Khetri, why can you not aHow
the Indian Copper one at Ghaisila, When
you allow Bhilai, Rourkela and Durgapur
to have guest houses, why should it be
denied to IISCO and TISCO. We have
to be practical in these matters and not
discriminate,

Sir, where there are other guest houses
or hotels available, one could understand
the restriction, In sugar mills and in tea
gardens or in other factorics situated
at places away from towns, how and
where one’s guest is 1o live. Where is
one to accommodate one’s guests? So
guest houses should be aljowed to be main-
tained in at least, such places,

As regards entertainment cxpenditure,
I think Government are allergic to it. If it
is called as ‘athidhi sarkar’ 1 do not think
it will be obnoxious to Government, To
offer tea, pan etc, to a guest visiting one's
place is in keeping with  Indian tradi-
tion, If onc has to incur some expenditure,
for such purpose, why shuld it not be
allowed? Why should businessmen be
prevented from incurring some expenditure
in entertaining  their  customers? The
allowances were very meticulously calculated
under the present provision of sec. 37 and
there is no reason why this should be chang-
ed now.

Of course, you can make some amend-
ments here and there, but is should not
be tolally done away with,

SHRI N. K, SOMANI : T would like
to ask what the Government would do
in places where there is no hotel or other
accommodation available, Should a fac-
tory be allowed to maintain a guest house
or not?

SHRIMATI INDIRA GANDHI : As
I said yesterday, even the a&l\acnl countries
are now having second thoughis about
expense accounts and so on, As far as
the Government guest houses are concerned,
we have been trying to give another Jook
to it and reduce them to the extent possible,
Most of these amendments run counter
to the very objective under lying the pro-
visions of the Bill, which is to curb lavish
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expenditure on entertainment, and hence
the amendments are not acceptable,

There is another amendment which de-
tracts from the effectiveness of the pro-
vision and would Jead to the continuance
of the abuses. (Interruptions)

There is no bar on expenditure, but the
only question is whether it is tax-deductible
or not,

Shri Jha wanted the period of 182 days
specified in the Bill to be reduced to 90
days, I do not think that this is necessary,
However, we shall see how it works,

MR. DEPUTY-SPEAKER : T put the
amendments to the House,

Amendments Nos. 57 to 59, 104, 105,
415, 416, 518, 519 and 675 were put and
negatived.

MR. DEPUTY-SPEAKER : The ques-
tion is :

“That Clause 10 stand part of the Bill."

The Motion was Adopted.
Clause 10 was added ot the Bill,

SHRI NATH PAI (Rajapur) : What
happened to the amendment of Shri Sanghi?
We thought it was an eminently useful
amendment,

MR, DEPUTY.SPEAKER : I had put
all the amendments to the House,

SHRI NATH PAI : If he was not serious,
why did he speak about it 7

MR. DEPUTY.SPEAKER : Before we
take up Clause 11, I would like to remind
the House that according to the decision
taken on the 13th March, the House had
agreed to complete all stages of this Bill
by 6.30 P. M. today, out of which two

hours have been ajlotted for the third reading,

So, we should complete the second reading
by 4.30.

SHRI NATH PAI : After due delibera-
tions only. Mo such mechanical schedule,

MR. DEPUTY.SPEAKER : Therefore,
I would request the Members to kindly
press only those amendments which they
consider vital,
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Clause 11—(Amendment of section 47).

SHRIN, DANDEKER : ] beg to move* :
Page 12, for 7 and 8, substitute—

“(viii) any transfer of agricultura] land
in India, if the agreement for such transfer
was entered into before the 1st day of
March, 1970,

Explanation :—For purposes of
this clause the expression ‘agricultural
land in India’ shall have the meaning
assigned 1o it in sub-clause (iii) of clause
(14) in section 2 of this Act prior to its
amendment by clause (a) of section 3 of
the Finance Act, 1970"" (60)

SHRI LOBO PRABHU : I beg to move*
Page 12, lines 7 and 8,—

omit ‘“‘effected before the 1si day of
March, 1970" (316)

SHRIMATI
beg to move* :

INDIRA GANDHI :1

Page 12, for lines 5 to B, substitute-—

Amendment of Chapter
to capital gains,

1V-E relating

11. In Chapter IV-E of the Income-tax
Act,—-

(a) in section 45, for the words and
figures “‘scctions 53 and 54" | the
words, figures and letter “sections
53, 54 and 54B" shall be substituted;

(b) in section 47, after clause (vii),
the following clause shall be inserted,
namely :—

“(viii) any transfer of agriculutral
land in India effected before
the 1st day of March, 1970,

(c) after section 54A, the following
section shall be inserted, namely :—

Capital gain on transfer of land used for

agricultural purposes not to be charged
in certain cascs.

“54B. Where the capital gain ariscs
from the transfer of a capital assct being
jand which, in the two years immediately

*Moved with the recommendation of the President.

MI17LSS/70—9
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preceding the date on which the transfer
took place, was being used by the assessee
or a parent of his for agricultural purposes,
and the assessee has, within a period of two
years after that date, purchased any other
land for being used for agricultural purposes,
then, instead of the capital gain being charg-
ed to income tax as income of the previous
year in which the transfer took place, it
shall be dealt with in accordance with the
following provisions of this section, that
is to say,—

(i) if the amount of the capital gain
is greater than the cosi of the land
50 purchased (hereinafter referred
lo as the new asset), the difference
between the amount of the capital
gain and the cost of the new asscl
shall be charged under section 45
as the income of the previous year;
and for the purpose of compuling
in respect of the new asset  any
capital gain arising from s transfer
within a period of three years of
its purchase. the cost shall be nil;
or

(i) if the amount of the capital gain s
equal to or less than the cost of the
new assel, the capital gain shall
not be charged under scction 45;
and for the purpose of computing in
respect of the new assest any capital
gain arising from its transfer within
a period of three years of its purchase,
the cost shall be reduced by the
amount of the capital gain.”"  (649)

SHRI D. N, PATODIA : My amend-
ment is of a clarificatory nature. The Hill
provides that only that agricultural land
will be exemipt in respect of which transfer
has been effected before 11 March, 1970,
1 am sure that the spirit behind this pro-
vision was that in respect of all genuine
transfers the excmption will apply. My
amendment, therefore, secks that, whether
the transfer has in fact been effected or not,
once there was an agreement for transfer
before Ist March, 1970, such agreement
should tantamount to transfer and in res-
pect of such agreement also it should not
be made applicable.

SHR1 LOBO PRABHU : When agri-

cultural land was considered under clause
2the Prime Minister explained that the
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definition would not hit anyone because
it would be eflective only after the value
of Rs. 1,50,000, The position here is in
respect of capital gains where the exemp-
tion is only Rs. 5,000. Thercfore, it means
that this tax will hit everybody, rich and
poor. Considering the socialist professions
of the Government, 1 should like the Prime
Minister and Finance Minister to consider
carcfully, it will not hit a poor man who
has a land valued at Rs. 5,000 which he
is compelled 1o sell. That is my first
objection; this is a general onc.

The next onc is also a general one, I you
put this capital gains tax on agricultural
land it will have two consequences.  The
first will be that much of this agricultural
land will be frozen; it will not be available
for house construction. A person will
say @ why should I sell this land at the 1954
evaluation and lose 60 per cent of this 10
the Government: he would rather keep
it hoping that some Government will come
lo power, like the Swatantra, which will
be more reasonable and  cnable him 10
sell it at a proper price. You will be
deprived of this land for residential pur-
poses as long as this continues.

The sccond consequenve will be that the
existing practice of sclling land under
the table by under-stating its value  will
be uaccentuated. Today it s done for
cvading stamp duty, a small tax and afier
this Act it will be done for evanding bigger
taxes. There will becomplete devaluation
of Jand values and those sales that rake
place will be under the table.

Thirdly, what is the capital gains tix 1l .
you get? 1 do not know; 1 am subjc.
to correction; 1 fail 1o find any figure but
I think it is a small amount. For that
small amount you should not go on placing
these new restrictions on the conversion
of agricultural lands in towns inio residential
lands.

Lastly, this is a point on which 1 am
not so sure. 1 consulied the Secrelariat
on whether this word ‘agricultural land’
applies to all land or only to land as defined
in cluase 2. As il stands, it seems to apply
to all lands and not to land as defined in
clause 2, in which case, if some court holds
that view and our Government follows
that, no man in jhe country will be able
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to sell agricultural land worth more than
Rs. 5,000 without having to pay tax; it
will be a drastic and very disastrous thing
for any Government which claims to be
socialist. The Prime Minister has been
gracious and most rcasonable which, 1
think, is the argument to have a lady as
the Finance Minister and 1 do hope that
the various arguments which I have given
will appeal to her rcason and make her
turn her grace upon the poor people of this
country who have a little agricultural land
still left with them,

SHRIMATI INDIRA GANDHI : May
1 thank the hon. Member for all his
compliments? He is trying to cajole me
into accepting his amendmenis. As the
hon. Mecmber knows upto Rs. 5,000 there
is complete exemption and above Rs. 5,000
it is at 55 per cent added to the income.
My amendment sccks to provide for the
exemption of capital gain arising from the
transfer of any land situated in municipal
or other urban arcas which was being used
by the tax payer or his parents for agricul-
tural purposes during the two years imme-
diately preceding the date of its transfer
provided that the tax-payer acquires within
a period of two years after that date any
other land for being used for agricultural
purposes. This should help at least to
some extent.

The other amendments arc not accepted
by me.

MR. DEPUTY-SPEAKER : I shall now
put amendment Nos. 60 and 316 1o the
vole.

Amendments Nos. 60 & 316 were
put and Negatived

MR. DEPUTY-SPEAKER: The question
is @

Page 12, for lincs 5 to 8, substitute—

11. In Chapter 1V-E of the Income-tax
Act,—

Amendment of Chapter IV—relating to
capital gains,

(a) in section 45, for the words and

figures “section 53 and 54" for words,
figures and letter “sections 53, 54 and 34B"

shall be substituted;

(b) in section 47, after clause (vii) the
following cluase shall be inserted, namely :

“(viii) any transfer of agricultural
land in India affected before
the Ist day of March, 1970.";

(c) after section 54A, the following sec-
tion shall be inserted, namely '—

“54B. Where the capital gain arises from
the transfer of a capital asset being land
which, in the two years immediately pre-
ceding the date on which the transfer took
place, was being used by the assessee or
a parent of his for agricultural purposes,
and the assessee has, within a period of
two years afler that date, purchased any
other land for being used of the capital
gain being charged to income-tax as income
of the previous year in which the transfer
took place, it shall be dealt with in accord-
ance with the following provisions of this
section, that is (o say,—

{i) iIf the amount of the capital gain
is greater than the cost of the land
so purchased (hereinafter referred
1o as the new asset), the diflerence
beltween the amount of the capital
gain and the cost of the new asset
shall be charged underseclion 45
as the income of the previous year;
and for the purpose of computing
in respect of the new asset any
capital gain arising from its transfer
within a period of three years of
its purchase, the cost shall be
nil; or

(ii) if the amount of the capital gain
is equal to or less than the cost of
the new asset, the capital gain shall
not be charged under section 45;
and for the purpose of compuling
in respect of the new ascz( any capital
gain arising from its transfer within
a period of three years of its purchase,
the cost shall be reduced by the
amount of the capital gain.” (649)

The Motion was adopted.
MR. DEPUTY-SPEAKER : The quest-
iom is :
“That clause 11, as amended, stand part
of the Bill.”

The Motion was adopted.

Clause 11, as amended, was
odded to the Biil.
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Clause 12—(Amendment of Section
80C.)

SHRI SHIVA CHANDRA JHA :1
mowve® :

Page 13, line 4, for “thirty™,
“twenty”  (106)

Page 13, line 6, for “fifieen” substitute
“ten” (107)

MR. DEPUTY-SPEAKER
put them to the vote now?

SHRI SHIVA CHANDRA JHA : Yes,

substitute

: Shall 1

Amendments Nos. 106 and 107 were
put and Negalived.

MR. DEPUTY-SPEAKER : The ques-
tion is :

“That clause 12 stand part of the Bill.”

The Motion was Adopled.
Clause 12 wax added 10 the Hill,

Clause 13— Amendment of section 806.)
SHRI S. 5. KOTHARI : 1 mose* :
Page 13,—

Sfor clause 13, substitute—
“13. 1In section BOG of the Income-tax
Act,—

(a) in clause (i) of sub-section (5). afler
the words, brackets and figures “Clause
(22)," the words, brackets, figures and
letter “or clause (22A)" shall be inseri-
ed;

(b) for Explanation 2, 1he following
Explanation shall be substituted with eflect
from 1st day of April, 1971, namely :—

“Explanation 2.—For the
doubts, it is hereby declared--

(i) That a deduction 10 which the
assessee is entitled 1o in respect of
any donation made io instilution
or fund to which sub-section (5)
applies shall not be affected merely
by reason of the fact that subse-
quent to the donation, the income
of the institution or fund or any
part thercof has become chargeable
1o tax due to non-compliance with

removal of
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any of the provisions of section
11;

(ii) that in the case of an assessee other
than a person referred to in sub-section
(3) of section 13, a deduction
to which the assessee is entitled in
respect of any donation made to
an institution or fund to which
section (5), applies shall not be
affected mercly by reason of the
fact that subsequent to the donation,
the income of the institution or fund
or any part thercof has become
chargeable 10 tax due to the appli-
cation of clause (c) of sub-section
(1), and sub-section (2), of section
13,7 (363)

I have comparcd amendment 363 with
the Government amendment  No.
650, and with  some juxtapo-
¢ition of words, they are exactly the sume.
Therefore, 1 thank the Prime Minister for
accepting tlus amendment. The amend-
ment provides that if a person makes a
donation to a trusi—

MR. DEPUTY-SPEAKLR : Lverybody
knows it.

SHRI 5. 5. KOTHARI : Let me make
it clear, Sir,—and due to noncompliance
of section 11, if part of the income of the
charitable trust becomes taxable, even then
the donors would not be penalised and what
they had donated to the trust shall be allow-
ed as a deduction from income under the
law in the prescribed manner. This is
very good amendment, which has been
accepted. 1 thank her for accepting the
amendment.

MR. DEPUTY-SPEAKER
withdraw your amendment?

SHRI S. S. KOTHARI : I withdraw my
amendment.

: Do you

Amendment 363 was, by Leave,
withdrawn.

Amendment made** :

Page 13, for lines 7 10 10, substiture—
Amendment of section 80G.

*Moved with the recommendation of the President.
*+Amendment made with the recommendation of the President.
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‘13. In section BOG of the Income-tax
Act,—

(a) in clause (i) of sub-section (), after
the word, brackets and figures “clause (22)",
the words, brackets, figures and letter
“or clause (22A)" shall be inserted;

(b) for Explanation 2, the following
Explanation shall be substituted with effect
from the Ist day of April, 1971, namely :—

“Explanation 2.—For the removal of
doubts, it is hereby declared that a deduction
1o which the assessee is entitled in respect
of any donation made to a institution or
fund to which sub-section (5) applies
shall be denied merely on either or both
of the following grounds, namely :—

(1) that, subsequent to the donation,
any part of the income of the insti-
tution or fund has become charge-
able to tax due to non-compliance
with any of the provision of section
11

(ii} that, under caluse (¢) of sub-section
(1), of section 13, the exemption
under section 11 is denied to the
institution or fund in relation 1o
any income arising to it from any
investment referred 10 in  clause
(h) of sub-section (2) of section
13 where the aggregate of the funds
invested by it in a concern referred
to in the said clause (h) does not
cxceed five per cent. of the capital
of that concern.™ (650)

(Shrimati Indira Gandhi)

MR. DEPUTY.-SPEAKER : The gues-
tions is :

“That clause 13, as amended, stand part
of the Bill.”

The motion was adopted.
Clause 13, as amended, was added 10
the Bill.

Clavse 14— Substitution of new section
for section 80L.)

SHRI D. N. PATODIA : | mowve®* :

Page 13, line 27, for “Indian company™
substitute ‘Domestic Company™ (69)

Page 13, after line 27, insert

*(iva) interest on debentures of any
domestic company;"  (62)

SHR1 SHIVA CHANDRA JHA : 1
move*

Page 14, line 4, for “three thousand™
substitute “‘five hundred”

Page 14, line 6 for “‘three thousand"
sithstitute “five hundred™ (109)

SHRI LOBO PRABHU : 1 move* :
Page 13, line 27, add at the end—

“and income from investments like
building construction, industrial and
agricultural development™ (317)

Page 14, line 6, add at the end—

“or the excess of the total of Income
and wealth taxes over total of income
whichever is higher" (318)

SHRIMATI INDIRA GANDHI : I

move® :

Page 13, line 29, omir “or"”, (651)

Page 13, for line 35, substitute *‘develop-
ment bank); or" (652)

Page 13, afier line 15, insert—

“(vii) interest on deposits with a financial
corporation which is engaged in providing
long-term finance for industrial development
in India amd which is approved by the
Central Government for the purposes of
clause (viii) of sub-section (1) of section
36,". (653)

SHRI D. N. PATODIA : Sir, here again,
my amendmenis are of a very simple nature,
trying to extend the scope of the provisions
of the Bill. Instead of “Indian company"
I want to substitute it by saying “domestic
company", because a domestic company
will also include Indian pany.

The next important amendment is that
whereas interest on deposits and dividends
earned from Indian companies have been
included, it appears the Prime Minister has
forgotten to include interest on debentures.

*Moved with the recommendation of the President.
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As share holding is important, so debentures
are also important, and so are the deposits.
Therefore, my second amendment on in-
terest earned on debentures of any domestic
company should also be included in the
cluase.
st forw werowr: T S,
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SHRI LOBO PRABHU : My amendment
is fundamental and not simple like Mr.
Patodia's. The country's cconomy consists
of more than companics, corporations and
Government. 1t consists of private insti-
tutions, privaie property in land, in agri-
culure and in industry. 1T encouragement
is to be given only to companics and to
Government as investor, 1 think firstly
it is not fair to other investors. | would
go a step further and say that it will draw
away investments from other desirable
directions. 1 refer in my amendment to
three different investments which have the
same, if not greater claim, on Governnrent
than companies, corporations and Govern-
ment, The first is housing. If after this
date anyone invests in housing, he should
be ecntitled to the same exemption.
Secondly, agricultural development. Some-
one invests in a tractor, thereby adding to
the income of the owner and to the produc-
tion of the country. Why do you make
a distinction between one who invests in
a tractor and another who is producing
toothpaste? A person investing in tooth-
paste gets the exemption whereas a person
ipvesiing in a tractor does mnot get it.
There is some kind of oversight here.
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would like the Prime Minister to agree
to this amendment that it should include
house construction, and industrial and
agricultural improvements by individuals
that is my first amendment.

My second amendment is also a very
fundamental one, which rclates to the limit
you have fixed for these cxemptions—Rs.
3,000. T wish to connect this with the
bigger problem of the tax which you impose
when the totality of the tux exceeds the
income. That is, it is above 100 per cent,
You must be aware that when the wealth
is Rs. 15 lakhs, the tax rises to 143 per
cent. When the property is Rs. 20 lakhs,
it rises to 194 per cent. Fortunately, the
Law Minister is here.  He can casily apply
his mind to the simple fact that when you
impose a tax of 143 and 194 per cent, you
are going beyond tax. You are imposing
a levv. You are taking away the corpus,
the property, which immediately attracis
article 19. When you do that, whether
vou call it tux or not, the court is bound
1o hold that you are expropriating property
in the name of tax and it will be struck
down. When I mentioned this to the
Minister of State, Mr. Scthi, he thought
this has not been challenged so far  where
the totality of taxes exceeds 100 per cent.
AllT can say is, the people have been lenient
to Government or they have not used their
own thinking processes properly. 1t satnds
to reason that when you tax more than 100
per cent of the income, you are expropriat-
ing property and therefore you are going
against the right to property, which is en-
shrined in the constitution. It is not it
matter for smiling. It is a very serious
matter that you should disregard the right
io property. | do address the Prime
Minister kindly to consider these two very
fundamental amendments. | am trying
to clarify it for your own sake. Don't
make the mistake of flouting the Constitu-
tion through this provision.

SHRIMATI INDIRA GANDHI : Shri
Patodia’s amendment would make
the provision too wide and would be opposed
intention of encouraging investment only
in a limited category of financial institutions,
as proposed in the Bill. We do allow rural
debentures. So, that amendment is not

acceptable,
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So far as Shri Lobo Prabhu’s amendments
are concerned, Amendment No. 617 would,
amongst other things, exempt income
from house property up to Rs. 3,000 in
all  cases. This again is not the in-
tention underlining the provision. The
amendment is not acceptable.

The other proposal of placing a ceiling
over the combined incidence of income-tax
and wealth tax would be opposed to our
opjective of reducing the concentration of
income and wealth. Shri Lobo Prabhy
has put forward his view point. This matter
has been discussed here on other occasions
also. There is a fundamental difference
in our thinking on these matters. Because,
we feel it is essential in the interest of all.
It is not a measure against some people
who have wealth because in the longer
run it is in their interest there should be
an egalilarian society which would lead
to greater stability all round.

SHRI PILOO MODY : Why don't
you do it within the law and Constitution?
SHRIMATI INDIRA GANDHI: It

is perfectly within the law, What is more,
the provision in clause 14 is not the proper
place to achicve the purpose which Shri
Lobo Prabhu has in mind. Therefore.
these amendments are not acceplable,

MR. DEPUTY-SPEAKER : 1 shall
now put amendment Nos. 61, 62, [0%,
103, 317 and 318 to the vote of the House.

Amendmenrs Nos. 61, 62, 108, 109,
317 and 318 were pur and negatived,

MR. DEPUTY-SPEAKER : The ques-
tion ix :

Page 13, line 29, omir “or™. (651)

Page 13, for linc 35, substitute  develop-
ment bank); or” (652)

Page 13, after linc 35, inserr —

*{vii) interest on deposits with a finan-
cial corporation which is engaged in
providing longterm finance for industrial
development in India and which is ap-
proved by the Central Government for
the purposes of clause (viii) of sub-sec-
tion (1) of section 36, (653)

The motion was adopted.

MR. DEPUTY-SPEAKER : The ques-
tionis ¢

“That clause 14, as amended, stand
part of the Bill™
The motion was adopted.

Clause 14, as amended, was
added 1o the Bill,

Clause 15.—(Amendment of section B0M)
Amendment made®

Page 14, line 26, for “and (vi)'" substitute
“(vi) and (vii)”.  (654)

(Shrimati Indira  Gindhi)

MR. DEPUTY-SPEAKER : The ques-
tionis :

“That clause 15, as amended, stand prat
of the Bill”

The mation was adopred.

Clanse 15, as amended, wav added 1o the

Bill.
Clause 16.—(Amendment of section 80
MM)
SHRIMATI INDIRA GANDHI ;|

beg o move*

Page 14, for lines 27 1o 32, substiture —
Amendment of Section 8OMM

16. In section 80MM of the Income-tax
Act. in sub-section (1) for the portion
beginning with the words *“‘under an agree-
ment” and ending with the words “total
income of the assessee”, the following shall
be substituted, namely : -~ (655)

SHRI D. N. PATODIA :1 beg to
mowve*

Page 14, line 30—

after “thereol™ inserr—

‘the words “being an Indian Company™
shall be omitted and’ (497)

SHRI SHIVA CHANDRA JHA : |
beg to move® :

*Amendment made/moved with the recommendation of the President,
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Page 14, line 36,—
Jor “forty" substitute “‘twenty" (110)
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SHRI D. N. PATODIA :1 propose
to speak on amendment No. 497 on clause
16. But since my amendment No. 498
to clause 16A relates to the same matter,
1 will speak on both now instead of speaking
again., With regard to royalty for the
technical fees earned by Indian companies
from obroad we have made certain
concessions applicable 1o them. It has
now been discovered that these concessions
are not applicable to individuals, to the
scientists, technicians and  financial
experts. Now, for the first time,
you will be interested to know, there are
certain consultancy firms in India which
bave foreign clients and there are certain
individuals here who are getting fees and
royalty from foreign firms It is wvery
unjustifiable that whereas a company is
allowed exemption provided it earns fees
and royalty from other countries, an
individual or 4 firmis not permitted to
avail of it.

Both these amendments seek

to cover individuals and firms, scientists

. and technicians so that if they have earnings

they are also exempt in the same manner

as the companies are. 1 hope government
will definitely accept it.

SHRIMATI INDIRA GANDHI : The
reduction which the hon. Member envisages
would frustrate the object underlining the
relevant provision, that is, to encourage

Indian companies to develop technical
know-how or to acquire these from abroad
and make ft available to Indian concerns.
Therefore, his amendment is not accept-

able.

SHRI D. N. PATODIA : How does
it affect if it is extended to individuals
and firms?

SHRIMATI INDIRA GANDHI : 1
am replying to the amendment of Shri
Jha at the moment.
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SHRID. N. PATODIA : Iam SOITY.

SHRI PILOO MODY : The same will
apply to him a little later.

SHRIMATI INDIRA GANDHI : That
concession is awvailable to Indian com-
panies becuase the Indian companies are
subject to the discipline of Company law
and their accounts are audited by qualified
chartered accountants, Other forms of
business organisations are not subject to
such discipline. A corporate form of
enterprise is a better form because it will
have the necessary managerial skill, conti-
nuity of operation and it can also command
finance, which research and development
require. The number of companies in
our country is 27,000 which is extremely
low and it should be one of the aims of
the tax policy to encourage the corporate
sector. Thercfore, Sir, the amendment
is not accepted.

MR. DEPUTY-SPEAKER : Now, I put
amendment Nos. 110 & 497 in the name
of Shri Shiva Chandra Jha to vote.

Amendments Nos. 110 and 497 were
put and negatived.

MR. DEPUTY-SPEAKER : 1 now
put amendment No. 655 in the name
of Shrimati Indira Gandhi to vote. The
question is 1

Page 14, for lines 27 to 32, substitute—

‘Amendment of Section S80MM
16. In section 80MM of the Income-
tax Act, in sub-section (1) for the portion
beginning with the words “under an
agreement” and ending with the
words “total income of the assessee™,
the following shall be substituted,
namely =" (655)

The motion was adopted.

MR. DEPUTY-SPEAKER : The gues-
tionis :

“That Clause 16, as amended, stand part
of the Bill”

The motion was adapted.

Clause 16, as amended, was added to
the Bill
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New clause 16 A

SHRI D. N. PATODIA : I beg to move* :

Page 14—
after line 40, Insert—

‘16A. In section 80-O of the Income-
tax Act,—

(i) the words “being an Indian company"'
shall be omitted;

(ii) for the words “industrial, commercial
or scientific”, the words “industrial,
commercial, financial, professional or
scientific” shall be substituted;

(iii) for the words “technical services™
the words “technical or professional
services” shall be substituted.’ (498)

Mr. DEPUTY-SPEAKER : T now put
amendment No. 498 in the name of Shri
D. N. Patodia which seeks to insert new
clause 16A to the vote of the House,

498 wat pur  and
negatived.

Clauses 17 to 20

MR. DEPUTY-SPEAKER : There are
no amendments to clauses 17 to 20, The
question is

Amendment No.

“That clauses 17 to 20 stand part of the
BilL”

The Motion was adopted.
Clauses 17 to 20 vere added to the
Bill,

Clause 21,—(Substitution of new section
for section 164,

SHRID. N.PATODIA : I beg to move® :
Page 16,—
after line 22, insert—

“!(iia) the relevant income or part of
relevant income is received under a
trust created by a pon-testamentary
instrument and the income-tax
officer is satisfied, having regard
to " all circumstances existing at the
relevant time, that the trust was
created boma fide exclusively for the
benefit of the employees of the
settlor” (63)
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SHRI SHIVA CHANDRA JHA : 1 beg
1o move® :
Page 16, line 16,—
Sor “sixty-five™ substiture “ninety™ (111)

Page 17, lines 21 and 22,—
Sor “sixty-five" substitue “ninety” (112)

SHRI LOBO PRABHU : I beg to move*:
Page 16,—

after line 32, invert

“(iv) the relevant income receivable ex-
clusively for the benefit of emplo-
vees of the settlor,” (319)

SHRI S. S. KOTHARI: | beg to move* :
Page 16,—

after line 32, inseri—

“(iv) the relevant income or part of
relevant income is receivable under
an irrevocable trust created boma
fide and exclusively for the benefit
of the employees of the settler,”
(364)

SHRIMATI INDIRA GANDHI

1 move® :

: 1 beg

Page 16, forlines 31 and 32, substitute—
“or members were mainly dependent on
the settlor for their support and mainten-
ance;, or

(iv) the relevant income is reccivable
by the trusiees on behelf of a
provident fund, superannuation
fund, gratuity fund, pension fund
or any other fund creaied boma
fide by a person carrying ona
business or profession exclusively
for the benefit of persons cmploy-
ed in such business or profes-
sion,"”, (656)

SHRI D. N. PATODIA : According to
the provisions of the Bill there do arise
certain situations where Trusts would be
subject to payment of 65§ tax. My amend-
ment is that such a provision with whatever
intention it might have been introduced
should not be made applicable to such
genuine trusts which are formed out of the
recognised provident fund amount for the
benefit of employees and workers. The
provisions with regard to payment tax

*Moved with the recommendation of the President.
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should not be applied since it is meant for
the welfarc of the working people. 1 hope
on this occasion the Prime Minister will  sce
to more it that the amendment is accepied,

SHRI LOBO PRABHU : I fully agree
with Mr. D, N. Patodia,

SHRI S. S. KOTHARI: Sir, in respect of
my amendment No. 364 the Prime Minister
has substantially accepted it wvide her
amendment No. 656, Therefore, 1 again
thank her.
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SHRIMATI INDIRA GANDHI : Mr.
Kothari has alrcady mentioned that my
amendment covers their amendments except
that of Shri Shiva Chanda Jha. He wants
to increase the rate of tax on the income of
trusts from 65 per cent 1o 90 per cent.  That
will not be justificd. Therefore, his amend-
ment is nol accepted.

SHRI D. N. PATODIA : In view of the
Government amendment, | scek the leave
of the House to withdraw my amendment.

MR. DEPUTY-SPEAKER : Has he
the leave of the House to withdraw his
amendment ?

Amendment No. 63 was by leave withdrawn .

SHRI LOBO PRABHU : 1 agrce with
my hon. friend Shri D. N. Palodia. 1
also withdraw my amendment.

MR. DEPUTY-SPEAKER : Has he the
leave to withdraw his amendment 7

Amendment No. 319 was, by leave, with-
drawn.
MR. DEPUTY-SPEAKER : Now | put
amendment Nos. 111, 112 and 364 10 the
vote of the Housc.

Amendment Nos. 111, 112 and 364 were
put and negatived.

MR. DEPUTY-SPEAKER : Now, 1 put
Government amendment to the vote of the
House.
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The question is :
Page 16, for lines 31 and 32, substitute—

“Or members were mainly dependent
on the scttlor for their support and main-
tenance ; or

(v) the relevant income is receiva-
ble by the trustees on behalf of a provie
dent fund, superannuation fund, gra-
twity  fund, pension fnd or any other
fund crealed bona fide by a person car-
rying on a business or profession  ex-

clusively for the benefit of persons em-
ployed in such business or profession,”.
(656)

The muotion was adopred.
MR. DEPUTY-SPEAKER : The question
is 2
“That clause 21, as amended, stand part
of the Bill™,

The motion was adopted.

Clanse 21, as amended, was added 10 the
Bill.

Clanuse 22 way added ro the Hill,

Clause 23.—(Amendment  of  sec-

ticn 194 4).

SHRIMATI INDIRA GANDHI : 1|
beg 1o move *

Page 18, line 11, for “clause™, substiture

“cluuses™.  (657)

Page 18, after line 14, inserr--

“(vii) 10 such income credited or
paid in  respect of deposits witha banking
company to which the Banking Rurulation
Act, 1949.(10 of 1949) applies {incluling any
bank or banking institution referred 10
in section 51 of that Act). or with a co-
operative socicty cngaged in carrying on
the business of banking (including a co-
operativel and mortgage bank or a coopera-
tive land dcvelopment bank).” (658).

MR. DEPUTY-SPEAKER Now, 1
put Amendment Nos. 657 and 658 by Go-
vernment to the vote of the House,

The guestion is :

Page 18, line 11, for “‘clause”™, subsritute

“clauses™. (657).

Page 18, gfter linc 14, inser1—

*Moved with the recommendation of the President.
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“(vii) to such income credited or
paid in respect of deposits with a bank-
ing company to which the Banking
Regulation Act, 1949, (10 of 1949)
applies (including any bank or bank-
ing institution referred to in section
51 of that Act), or with a cooperative
society engaged in carrying on the busi-
ness of banking (includinga coopera-
tive land morigage bank or a co-
operative land development bank)”.
(658)

The motion was adopted.

MR. DEPUTY-SPEAKER : Now the

question is

“That clausc 23, as amended, stand part
of the Bill™.

The motion was adopted,

Clause 23, as amended, was added to the
Bill.

Clause 24 ways added 1o the Bill.
Clause 25.--(Amendment of section 212),
SHRI D. N, PATODIA : 1 beg to move®:
Page 19, linc 18, -
Jor “tthirty  days™  substiture “ningty
days™ (64)

SHRI KANWAR LAL GUPTA : | beg
o move* :
Page 19, linc 8. —

Sfor “thirty™ substiture “'sixty™ (306)
SHRIN. K. SANGHI : I beg to move* :
Pages 18 and 19.—
Jor clause 25, substitute—

*25. In section 212 of the In-
come-tax Act, sub-section (3JA) shall
be omitied.” (420)

Page 18, line 41, —
Jor “Commissioner'* substitute—
“Income-tax Officer™ (421)

MR. DEPUTY-SPEAKER : Now, 1
put all the amendments to the vote of the

House.
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Amendments Nos. 64, 306, 420 and 421
were put and negatived.

MR. DEPUTY-SPEAKER : The question
is :
“That clause 25 stand part of the Bill."”
The motion was adopted.

Clause 25 was added to the Bill.

New Clause 25A.

SHRI 5. 5. KOTHARI : 1 beg to move :
Page 19—

after line 12, insert—

*25A. Inthe Sixth Schedule to the
Income-tax  Act afier item (28) the
following shall be inserted with effect
from the 1st day of April, 1970,
namely :-

*29. Textiles (including those dyed,
printed or otherwise processed) made
wholly or mainly of cotton including
yarn, hosiery and rope.

30, Textiles (including those dyed,
printed or otherwise processed) made
wholly or mainly of jute. including
jute twine and jute rope.” (366)

SHRI D. N. PATODIA: 1 beg to move &
Page 19,—
after line 12, inseri—
*25A. For scction 280 of the Income-
tax Aect, the following scection  shall
be substituted, namely :

“Disclosure 280. (1) If a public servant
of particu- furnishes any information
lars or mis- or produces any document
use of powers in contravention of the
by Public provision of sub-section
servants. (2) of section 138, he

shall be punishable with
imprisonment which may
extend lo six months and
shall also be liable 1o fine.

(2) If an Income-tax Officer or any
other authority in the cxercise, or
purported exercise, of his powers
under this Act—

(a) recklessly makes unlawful
additions to the income declared by

*Moved with the recommendation of President,
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any assessee or recklessly disallows
lawful deduction claimed by an as-
sessee in the computation of his total
income; or

(b) mala fide and without reasona-
ble cause exercises undue pressure
upon Or coercion aganist an assessce
in respect of any matter in the course
of assessment proceedings—
he shall be punishable with imprison-
ment for a term which may extend
to one year.

(3) No prosecution shall be insti-
tuted under this section except with
the previous sanction of the Central
Government.” (565)

SHRI HIMATSINGKA : 1 beg to move:
Page 19,—
after line 12, inseri—

‘25A. For section 280 of the
Income tax Act the following section
shall be substituted, namely:-—

“Disclosure 280. (1) If a public servant fur-

of particulars nishes any information
or misuse of produces any documeni
powers by in contravention of the
public ser- provisions of  sub-sec-
vanis. tion (2) of section 138, he

shall be punishable with imprisonment
which may extend 1o six months and
shall also be liable to fine.

(2) If an Income-tax Officer or any
other authority in the exercise, or  pur-
ported exercise of his powers under
this Act,—

(a) recklessly without  reasonable
grounds makes unlawful additions to
the income declared by any assessce
or recklessly disallows lawful deduc-
tion claimed by an assessee in the
computation of his total income; or

(b) mala fide and without reasonable
cause exercises undue pressure upon
or coercion against an assessee in res-
pect of any matter in the course of
assessment proceedings—

he shall be punishable with imprison-
ment for a term which may extend to
one year.
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(3) No prosccution shall be insti-
tuted under this section except with
the previous sanction of the Central
Government.” (608)

SHRI S. S. KOTHARI : Regarding the
textile industry they have been requesting
that industry should be included in the
Sixth Schedule. It is for the Government
1o consider. If the Government feels that
the lextile industry deserves this, they should
do the needful.

SHRI D, N. PATODIA ; This is & very
important amendment and as you will see
from the nolice of the amendment, this
one single amendment has been signed by as
many as 45 members, Similar amendments
have ajso been sent by other members and
altogether the number of signatories is more
than 50, It has not been sent by one
Party alone, It has been sent by members
belonging to all Parties,

In view of the importance of the amend.
ment, I would like to read it :

*If a public servant furnishes any infor-
mation or produces any document in
contravention of the provisions of sub-
section (2) of section 138, he shall be
punishable with imprisonment which may
extend (o six months and shall also be
liable to fine,, .**

Upto this portion, it is accepted in the pre-
vious Act.

(2) If an Income-tax Officer or any
other authority in the exercise, or pur-
ported exercise, of his powers under
this Acl—

(a) recklessly makes  unlawful addi-
tions to the income declared by any
assessee  or recklessly  disallows
lawful deduction claimed by an ass-
¢ssee in the computation of his total
income; or

(b) mala fide and without reasonable
cause exercises undue pressure upon
or coercion AagAinst an  assessee
in respect of any matter in the
course of agsessment proceedings—

he shall be punishable with imprisonment

for a term which may extend 10 one year,

(3) No prosecution shall be instituted
under this section excert with the pre-
vious sanction of the Central Govern-
ment."”
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Now, in view of the fact that taxation laws
are being made more and more complicated
yc.ar after year and in view of the fact that
powers are being concentrated in the
hands of the taxation authorities and offi-
cers, it is absolutcly necessary that some
sort of provision js made by which whenever
an officer is deliberately at fault and when-
ever his mala fide is proved—such a
provision exists in the Customs and  Excisc
Act—there should be such a provision
for punishment, Unfortunalely, a separate
provision does not exist in the Income Tax
Act and the provisions of general law does
not help, In respect of certain recent cases,
the Public Accounts Commitiee in its 100th
report has made significany remarks.  These
officers have been misbehaving and they have
been misusing their authority and there is
no doubt and cvery one of us who is an
assessee knows the manner in which these
Income Tax Officers are harassing the ass-
cssees 10 their discomfiture and inconv-
cnience, Itis necessary for me to read the
remarks of the PAC in this connection

“The Commiitee observe that owm
of nearly R 500 appellate orders passed
by Appellate Assistant Commissioners
studied by i Departmental Study Team
ncarly 5,000 orders (60 per cent) were
found 10 have been subjected 1o relicf
(excluding assessments interfered with
but not amounting 1o relief). A furthe
analysis of 5,000 odd assessments sub-
jected 10 relief shows that in about
2800 cases (56 per cent of the assessmenis)
more than 50 per cent of the relief so-
ught for had been allowed by the Appe-
llate Assistani Commissioners, Accord-
ing 1o the Study Team's findings, while
a percentage of interference reflected
honest difference of opinion, matured
judgement of the Appellate authorities
or avajlability of appellate decisions & ev-
idence which were not before the Inco-
me-Tax Officers, ‘quite & considerabje
percentage of interference was due 10
omissions and commissi on the
part of the Income 1ax Officers which
could quite well have been avoided®,
In the light of these findings, the
Commiitee feel thar over-assessments
continue to be a serious problem in the
Department,”’

Sir, in view of this finding, it is very very
ry and ial that a suitable

provision is made in the Income Tax
Act in regard to awarding punishment,
1 hope Government will accept it. If the
Government does not accepr this Amend-
ment, we are going to press for a Division,
Sir.

MR, DEPUTY SPEAKER : The
Prime Minister,

SHRIMATI INDIRA  GANDHI :
Sir, the amendments are outside the scope
of the Bill, and are not comsequential,
According to the existing provisions, cotton
and jute textile industries have been included
in the Fifth Schedule for the purposes
of development rebate at the higher rate
on new machinery and plant,  This will
enable these indusiries 10 modernisc their
equipments @nd improve their compe-
titive position in the world markel, The
inglusion of these industries in  the Sixth
Schedule will benefit only those companies
which are ajready making good profits
without being of any benefit 10 the sick or
the marginal units, Therefore, this amend-
ment is not acceptable 10 ws,

The second amendment also is out-
side the scope of the Bill,  Sir, the problem
of overpiiching” of  1ax  assessments
by the assessing officers  and  the
necd to restrain this tendency has already
been given attention to, The Public Accounts
Committee, in their varjous reports, had
drawn attentjon (o this particular problem,
Pilot studies of the orders of some of the
Appellate Assistant  Commissioners  in
mofussil and metropolitén  charges were
got made by a Committee of scnicr des
partmental Officers. The Committee, after
conducting the studies reported thay in the
first appeal siage, over 3 per cem of the
assessment  orders challenged in  appeal
got confirmed and for the remaining cases
subjected to appellate inicrference, subst-
1antjal interference was only in about hajf
such cases; even in these cases of subst-
antjal interference, bulk of appellate relief
did not reficct  ower-pitching of assess.
ments, but poinied 10 other factors e, g.
honest difference of opinion about |egaj
interpretations, maturer judgmeni of the
appellate authority, admission of fresh
evidence at appeal stage and subsequent
availability of higher appellate decisions
seitling the issues involved, such decisions
not being available before the assessing
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officers at the time of assessments. Where
over-pitching of assessment was in evid-
ence, instruclions have been issued by the
Board in February, 1969 and again re-
cently in April, 1970 to the Departmental
Officers, detailing some of the typical ins-
tances; the Officers have been instructed
to scrupulously avoid such lapses and the
supervisory officials have been alerted to
keep watch and pull up erring officials and
keep in view this aspect of the asscssing
officers’ tendency, if any, when writing
his confidential reports,

It may be added thit the percentage
of appeals filed agains| asscssments com-
pleted has remained fairly low in recent
years and  has even declined of late; it
stood at 8 % in the years 1966-67 and 1967-
68, but in the years 1968-69 and [969-70,
it has gone below 7%. There is accord-
ingly no justification for any stipulition
in the Income-tax Act against over-pitch-
ing of assessments,  Any such step is
bound to have a demoralising cffcet on
the assessing officers who may play safe
and let down the interest of revenue by
not making adcquate assessments in the
fear that this may invelve the risk of the
assessment being dubbed as  overapitched,

MR. DEPUTY SPEAKER : Shall |
put all the amendments together ?

SHRI D, N. PATODIA : Please put
Amendment No, 565 scpierately.

MR. DEPUTY SPLAKER : All right.
1 am putting Amendment No, 565 to the
vole of the House,

Amendment 565 was put and negatived.

SHRI HIMATSINGKA Sir 1 req-
uest fcave of the House 1o withdraw my
amendment,

SHRI S. 5. KOTHARI : Sir, 1 request

leave of the House to withdraw my amend-
ment.

MR. DEPUTY SPEAKER : Do the
Hon., Members have the Jeave of the House
to withdraw their amendments 7

SOME HON. MEMBERS : Yos.

MR. DEPUTY SPEAKER : These
amendments arc withdrawn,
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Amendments No. 366 and 608 wear by
leave, withdrawn

MR, DEPUTY SPEAKER : All these
amendments are for new clause 25A ;
s0 25-A does not form part of the Bill.

Clause 26.—(Amendment of Act 27 of
1957).

MR. DEPUTY SPEAKER : Now, I shall
take up Clause 26, There are a |arge num-
ber of amendmenis here,

SHRI KANWAR LAL GUPTA : I beg
10 move* ;

Page 19,

omig lines 16 1o 24 (8)
SHRI S, S, KOTHARI : I beg 10 moves,
Page 26,—

Omirtlines 19 10 37 (33)
SHRI D, N, PATODIA : 1 beg 10 move*
Page 19, ling 39,--

Jor “one  hundred thousand rupees™
substitute—""One hundred and fifiy
thousand rupees® (65)

Page 20, line 2,—

Sfor *‘ong hundred thousand rupees"
substipnre  **one hundred and fifty thou.
sand rupees’. (66)

Page 20, ling 11,—

aftet “*any" insert—

*“*debentures or'’ (67)

Page 20, linc 38,—

after “‘rupees’’ inserf—

“or where such assets are held in the
joint names_of the individual, and his or
her spouse and other dependents, 8 sum
of three hundred thousand rupees™ (68)

Page 22,

after line 12, inserr—

“(1a) such assets are held under a trust
created by a non-lesiamentary instru-
ment and the Wealth -tax Officer is sa-
tisfied, having regard to all the circum.
stances existing at the relevant time, that

Moved with the recommendation of the President,
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the trust was created bona fide exclusively
for the benefit of the employees of the
settler; or™ (69)

Page 22,--

omif lines 25 1o 34, (70)
Page 23, —

omit lines 1 10 39, (T1)
Page 24—

omit lines 1 10 44, (72)
Page 25,--

omit lincs 11041, (73)
Page 26—

omif lines 1 (0 39 (74)
SHRI SHIVA CHANDRA JHA : | beg

1w move*

Page 19, line 39,—

Sor tong hundred™ substigire fily™" (113)
Page 20, line 2,—.

Sor tonc hundred™ suwbseirnre “fify™
(114)

Page 20, line 38...

Sfor “one hundred
substirute-

and fifiv thousand®

“one hundred thousand™ (115)

Page 21, ling §,—-

Sor “one hundred and fifty thousand™
substiture
*one hundred thousand®’ (116)

Page 22, ling 8,—

Jor “one and onc-half* subsiirure—

“five™ (117)
Page 22, ling 32—
Jor Nl substitute 5 perocent,,

(118)
Page 23, linc 1,
Jor 1™ substitute 10" (119)
Page 23, line 7—
for *2** substitute *"20°* (120)
Page 23, line 12,—

Sor 3 substitute 40 (121)
Page 23, line 17—
Jor "4 substitute 80"  (122)

Page 23, line 22,—

for 5" substitute 99"  (123)
Page 23, line 28,—

Sfor “Nil'* substiture *'5 per cent,*

(124)

Page 23, line 31—

Sor 1" substitute 10" (125)
Page 23, line 36—

Sfor 2 substitute 20 ' (126)
Page, 24, line 2,—

Jor 3" swbstirnre 40" (127
Poge 24, line 7,—

for “4" substitute 80"  (128)
Page 24, |inc 12—

for 5 substitute 999" (129)

Page 24, jine 23,—
for wNil* substituee 10 per
(130)
Page 24, line 30—
Sor V5" substiture 50"
Page 24, linc 39,—

cent.”

(131)

Sor T substitute 999"
Page 25, line 21,--

(132)

for “ten" substitute “‘seven®
Page 25, line 25—
for “ecight™
(134)
SHRI KANWAR
I beg to move*
Page 24—
after line 44,

(133)

substitute  “twenty"

LAL GUPTA:

inserf—

* Provided that where the aggregate
ol :

(a) the amount of income tax payable
by an asscssce in respect of his total income
of the previvus year under the piovisions
of the Income tax Act after muking allow=
ances for any relief, rebate or deduction
in respect of the income-tax to which the
assessee is entitled under the provisions
of the said Act or the annual Finance Act;
and

(b) the amount of wealth-tax compu-
ted in accordance with the foregoing
provisions of this puragraph ;
exceeds the amount of the total income
of the assessee, the amount of such excess

*Moved with the recommendation of the President.
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shall be deducted from the amount of we-
alth-tax referred to in clause (b) above
and the balance shall be the amount of
the weaith-tax payable by the assessee.
(307)

SHRI LOBO PRABHU : I beg to move*

Page 20, line 14,—
qdd at the end—

“and any investment made heicuficr
on building construction, industrial and
agricultural development'” (321)

Page 20, linc 38—
Jor ** one hundred and fifty thousand

rupees”  substitute  “‘five hundred
thousand rupees’™ (322)
Page 22, line 34,—
Jor “Rs. 1,00,000"  substiture—
“Rs. 2,00,000™ (323)
Page 23, line 2,—
Jor “Rs. 1,00,000"  substitute—
“Rs. 2,00,000" (324)
Page 24—
omit lines 16 to 44, (325)
Page 24,
after line 44, inseri—

‘Provided that where the aggregate of the
net income and wealth tax esceeds the
total income, no tax will be collected on
such part of the excess as is invested un-
der Section 14 of the Finance Aci, 1970 ,
(326)

SHR1 BENI SHANKER SHARMA:
I beg to move* :

Page 25—

omit lines 3 to 11. (524)
Page 25— s

omit lines 16 to 41, (52%5)
Page 26,—

omit lines 1 to 37. (526)
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SHRI M. R, MASANI :1 beg to

move* :

Page 22,—

after line 24, inserr—

(ec) After section 43 of the Wealth-
tax Act, the following section ghall be inser-
ted, namely —

Misuse of 43A. (1) Notwithstanding
powers by anything contained in
public serv- section 43 of this Actif a

ants. Wealth 1ux Officer or any
other  authotity in  the
exercise, or purported to
exercise, of his powers
under this Act—

(1) recklessly makes unlawful additi-
ons 1o the wealth declared by any assessee
or recklessly disallows lawful deduction
cliimed by an assessee in the computat-
ion of his wtal weelth ; or

(b) mala fide and without reasonuble
cause e€xercises undue pressure upon or
CcOErcion against an assessee in respect of
any matter in the course of assessment
proceedings--

he shall be punishable with imprisonment
for i 1erm which muy extent 10 one year.

(2) No prosecution shall be instituted un-
der this section €xcept with the previous
sanction of the Central Goverrment”,'
(566)

SHRI D. N, PATODIA : 1 beg to move:
Page 24, after lint 44, ingert—

“Provided that if in respect of any ussess-
ment year the aggregate of :

(#) the amount of income-tax pay-
able by an asséss€e in respect of his total
income under the provisions of the In-
come-tax Act after making allowances
for any relief, rebate or deduction to which
the assessee may be entitled under the
provisions of the said Act or the relevant
Finance Act; and

(b) the amount of Wealth-tax payable
by an assessee in respect of met wealth
under the provisions of the Wealth-tax

*Moved with the recommendation of the President.
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Act after making allowances for any
relief, rebate or deduction to which the
ussessee may be entitled under the
provisions of the said Acl or the
relevant Finance Act;

exceeds the amount of the total income
of the assessee, then 2nd in that event the
amount of Wealth-tax payable by the ass-
esee shall be reduced by the amount of
such excess'' (567)

SHRIMATI INDIRA GANDHI : I
beg 10 move*

Page 20, after line 2, insert—

* (3) after clause (iva ), the following
clause shall be inserted, with effect from
the 1st day of April, 1971, namely :-

* (ivb) onc building or one group of
buildings owned by a cultivator of, ur rec-
civer of rent or revenue out of, agricultural
lund
Provided that such building or group of
buildings is on or in the immediate vici-
nity of the land and is required by the cul-
titvator or the recciver of rént or revenuc,
by reason of his connection with the land,
as dwelling house, store-house or outho
use ;. (659)
page 20, ine 3, for * (3)," substiture ** (4)"
(660)
Page 20, line 6, for “(4),"" substiture “'(5)"
(661)
Page 20, line 29, for “bunk)" : , substi-
itute **bank ), , . (662)
Page 20, line 29, insert-
“(xxvii) uny deposits with a financial
corporation which is engaged in provid-
ing long-term finance for industrial deve-
lopment in India and which is approved
by the Central Government for the prupo-
ses of clause (viii) of sub-section (1) of se-
ction 36 of the Income-tax Acl.” . (663)
Page 20, line 35, for “and (xxvi),"" substi-
tuwre  ““(xxvi) and, (xxvii)''. (664)
Page 21, line 9, for * und (xxvi)"" substitute
o (xxvi) and (xxvii) ' . (665)

Page 22, for line 22, substitute—
* support and maintenrnce; or (iii)

such assets are held by the trustees on be.
half of a provident fund, supcrannuation

fund, gratuity fund, pension fund or an¥
other fund created boma fide by a person
carrying on a business or profession excl-
usively for the benefit of persons e€mplo-
yed in such business or profession,’.
(666)

SHRI N. K. SOMANI :
move®*
Page 22,—

after line 12 insert—

“() (b) Such assets are held under a
trust of which none of the beneficiarios is
a beneficiary under uny other discretion-
ary trust and the 1otal corpus of the trust
does not exceed Rs. 3 lakhs  (688)

SHRI D. N. PATODIA : 1 beg to
move*

1 beg to

Page 22..-
after ling 24, insert—

“(ee) for section 32 of the Wealth-tax
Act, the following section shall be sub-
stituted with effect from Ist day of April,
1971, namely:-

Mode of recover : 32 (1) the pro-
visions contained in sections 221 1o
227, 229, 231, and 232 of the Income-iix
Act and the second ¢nd Third Schedules
to that Act and any rules made theéieun-
der shall, so far as muy be, &pply
as if the s2id provisions we€ic Provisions
of this Act and referred to Wealth-tax and
sums imposed by way of penalty, fine and
inteiest under that Act and to Wealth-
tax Officer and Commissicner of Wealth-
tax instead of 1o Income-tux Officer wnd
Commissioner ol  Income-tax.

Explanation 1. - Any refeience 1o se-
ction 173 and sub-section (2) or sub-sect-
ion (6) or sub-section (7) of section 220
of the locome-tax Act in the said pro-
visions of that Act or the rules made
thereunder shall be  construed  as
refercnces to sub-section (7) of sections
22 and sub-secticn (2) or sub-séction (6)
or sub-section (7) of section 31 of this Act-
respeclively.

Explanation 1. The Tax Recovery Offi-
cer wnd the Tex Recovery Commissioner
referred 10 in the lncome-tax Act or the
rules made thereunder shull be deemed

*Moved with the recommendation of the President.
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to be the Tax Recovery Officer and the
Tax Recovery Commissioner for the pur-
pose of recovery of Wealth-tax and sum
imposed by way of penalty, fine and inter-
et under this Act.

(2) The Commissioner shall, on the
application of any assesste accept in sitis-
faction of the whole or any part of the
wealth-tax or any part of the wealth-tax
and sums imposed by way of penaity,
fine or intérest under this Act, any pro-
perty or part thercof at the value deter-
mined under the Act.

(3) No stamp duty shall be payable on
any convtyance or transfer of propcriy
to the Commissioner under sub-section
2y . (692)

SHRI GEORGE FERNANDES |
beg to move :-

Page 20,—

after line 2, insert -

“Explanation '— A member of i co-op-
crative society to whom o building or part
thereof is allotted or leased under « hounse
building scheme of the socicty shull be de-
emed to be the owner of that building «r
part thereof.” (714)

MR. DEPUTY-SPEAKER : Befoie,
you speak, 1 want to say that I sbhall con-
clude this at 630 P. M. There wuc 1wo
hours for third reading. Now it is 4-20
and we should conclude ut 4-30 our dis-
cussions on all these clauses. Since theie
are 80 many amendments, one way ol dis-
posing them off is to reduce the time
for the third reading.

SEVERAL HON. MEMBERS: Yuu
can reduce half-an hour from this.

MR. DEPUTY-SPEAKER: All riphi,
Now Shri Kanwar Lal Gupta.

oft wae wTw o IS AR,
6§ ¥ € AER & | UF & Fraw
7 R ag wg & f§ aw T 9w
§ & ooy 3R WO @ @ faww
gfs r i & fr 38 & sxcar s@-
™ gt vy e § wfaw a@ &
wy vafchrbe § sy mar & & I
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wat St & qear wrgar g fe anfaw ag
gfaar &3 oo o FWAT F AW
T T A 9 Y F 7 Y
TR A OGR! A&
ag M9 4 37 Friferdm T @R
UE 1-4—-69 T FO T | AW @AW
7z ¢ & Ifgw ot fegmam & A
UF £ 1 W1 97 quw w6 9 glaur
2 @ g a1 9z w7 A #1 fAesr afgg
2w F faedt o feer & AT A Ay

St HIT ZET AW 2 INE AR A2
Far 2 fr s fEer aafem 1 sy
07 1 AW FATAD ST 1T 5y 3N
A fAH F7 smIAr 7 TR & oan
faam smar 21 HAT T I A A
FH T fAm A7 | AT AT AR EE
7 5% AW FT STHISAT F FI7 A1 IFW
FAAT F IH T AT Foq 9T F oA
stz faar w1 &1 97 100 TEE § AT
SOTET 237 71 TTAT & | 59 AvE & F%
=g A F aw 2 fa far afea
T THW 99 W1V AF9 ZFR AWI
for ¥ 100 9T & F wrET
#1 oAl 3w F o7 frmr s @
AT F9ar T59 f9w # W F7 fomn
W | W AfEE 5,000 o STRT
1 ST 2 A1 IaAT 4 99 A § WA
fear s | oo 37 2 fF g a9 A
& fawms 200 5 s faely anfam #1
HIEAT 100 Fo # &1 9T 39 7 TAFH
F 1T TEG EFT 100 Fo § SWTET
1 29 H AW F Tl @ g A
ANT w1E o w0 ¥ & Al dare g
ENT | ZEH AW JTATAT FOT AT
TEA A9 TEETE § AT | aEAET
F1 09T F37 & {90 41X gAfar qAQ
g ¥ fow & wgm fe gw awTC TR
wrE wfgw §1, At TeR S s
i 3w TRl e ST A qede &
soreT g &, W wEw feem ag
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IR FATRT AT EY,  TAT AT FH FL
g T FU swEE "W OF )

SHRI S. S. KOTHARI : In Sweden,
they have both the wealth tax and income-
tax, and the tax, limit is confined to 80
per cent of the income, but here my amend-
ment says that it should be one hundred
per cent of the income. It is a reasonable
amendment and should be accepted. That
is the point that I would like to make.

SHRI D. N. PATODIA :Whilc suppori-
ing Shri Kanwar Lal Gupta and Shri S.
S. Kothari | would refer you 1o amend-
ment No. 567 which again has been signed
by as many as 50 Members of the House
belonging to various partics. In addir-
ion to these fifty Members, another 12 or
15 have also signed identical amendments.

The amendment  steks 10 provide
that the total cciling on income-tax and
wealth tax put together should not be more
than the wwtal income earned by a parti-
cular person.  You will notice that in
the new  Provisions, in many  cascs,
where wedlth tax and income-tax are pul
together, the incidence of taxation s
much higher: it goes as much as up
140 per cent in many cases. A well-to-
do person mzy have constructed & smal|
property in 4 city like Delhi about ten
yeurs back at a value of Rs, 2 lakhs ; thay
property would now be valued at Rs. 10
lakhs and with a reasonable income of
Rs. 40,000 to Rs. 50,000 : the total inci-
dence of taxation in such a case would
be as much as 127 per cent, Afier earn-
ing a particular amount if he js to pay 127
per cent of such eamings and if in addition

he has w0 incur his  household
expenditure from his own property;
it is nothing but confiscatory and

expropriatary in nature. I do not think and
1 do not hope that Government has any
intention to take any decision of this con-
fiscatory or exproprietary nature, Therefore,
the total incidence of taxation should not
in any case exceed 100 per cent of the o-
tal income. Please do not make it minus,
But keep it at 100 per cent ceiling. But
please do not say that if he has to pay
much morc than his total income
you will force him to sell the property
or auction his property; and there is not

g oing to be anybody who is going to pur-

chase that property. It is onmly fair that
you permit him to pay the tax which is
not beyond his income, even if he has to
pay cent per cent his property and assels
get reduced because he has to meet
his expenditure from his own property;
his total income is paid towards the tax-
ation itself; beyond that, he has to spend
from his own assets.

In view of such a large support
given to this amendment and in view of its
rcasonableness, 1 do not sec any reason
why Government should have any oppo-
sition to this amendment, and 1 would,
therefore, urge that this particular amend-
ment for fixing one hundred per cent ceil-
ing of taxation on income should be agc-
epied by them.

st fireaer W1 : 26 W AW
mEF A AR WA EfUge
g1 e oIy & & R ogwma 2w
e 2w ¢ 1 o 2wa & ag 39 Al
¥ g 7 fza Y w1 wT AwEE
B § AHTAEATE AT R, HqTOreTa
g Y TAT FET ¢ | I areqy
H @HTH T qg For g1 AT ¢ i qifer-
A2 §2 oY | A a7 FC AT i
& afdd 39 39 &1 a9 & s OH
AT AT | A9 A W feU g A W
garMgefrgag ft =g s
I A T & AT AwEA £ )

qg=Y ¥ AT 9g § fF ATw %
F Y A9 g2 4 &, T W wT A
o9TE R A E | A FE ¢ R
qrIvE F Tg 9T et qredT w3
femr ST 0

JAF ATZ WYT ATTH ¥F AT AT A
a7 v & 5 oF srw W
fear &1 o aga afuw &)

A oA 117 T f ofede §
IR AT g g & 6 O 1 F oA ey
Efmimdrmgrgga g,
A TERT WIHT AW THY THZ W
AT wifyd |
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ot fowasz |1 ST T a9 At

# @i | Afed T AT @ew AT
qTed € &1 3T & o |

MR. DEPUTY-SPEAKER : | am not

extending the time; but if this stage of

discussion goes beyond 4,30, we shall have
to take it from the third reading time.

=t frewsr W 9TE 1 F AT Far

2 % 3°0 ol % @@ ¥ oRiE A
wr @, F@r FrE EW AG www | #
gen g 6 qiw 9@e s S
UF 919 § 979 AT F 9 § J07 F°9
&1 @1 3T UF ¥E § FAL FT qo9 9
1 TXHE ST STy & AfE & qmean g
f& 10 oie wmar s | @ 7 T At
qTHE AT AT & Af6T § AT g
far | qiE ot & | € F i aEE
FY g & AEar g fF aeiw THe
& waren sifed | € F ey WTe qHe
T AR § A1 F Agen g fF s
qdE § | SHY TYE Y FeT /TT 9T gEHE
AT AR € TR AW 99,9 TTHE
T |

wgr % fgg smfearsfer Gfet
T §H ¢, 31 AT Fit gegfer 9¢ a9
s A e R E AT IR AR R
f& @1 @ @1 Fwfe #7 g @
¢ 1 agl 92 9w 9& e AT T | F@h
1 9Tz 0 I § @ 10 THE T |
g W9 ¥ I 9@ F 49 J7 awia
¥ gt o9 QY OHE AR § | HA wgA
¢ fw e oede s arfed | oW ST
¥ dzg W AT §9fq 9T w9 &
T | TEE A AW AT F AN @
weafe & agt AT I B WE AT
Qe FET SRS | 17 A ¥ e
T grafa X A9 9 9@ S
F1ag AT T E 99.9 THT |
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T W I A WA QU T
M AR GE I RE | AE B A A
T AE & A qg 9T IW g
&v FTT wfgd 1 9w R qw AT
F fM T oiew WX W g
TIHE TN R § | AR AT T T
AT AT | TW A § FIC A G-
T iduwgwag 2fFfF 999
9Tz TERT gIAT AvCEA |

|TS AT FT HETET A1 e foei-
st N am g, wamamd
Tafe & 9 92 o A8 FE

SHR1 LOBO PRABHU : | shall dcal
with only three points,  The first is the ceil-
ing proposed in the Wealth Tax. 1 may
suggest 10 Government thae il they do not
wish to go all the way, let them allow the
tiax amount to be put in long-diated Govern-
ment securities.  1F your intention is to re-
duce conspicuous spending, 1o increase su-
vings, the difference is very slight whether
You get it as tux or as loan,  You may have
to puy a smull interest. but  this will save
you from constitutional impiopricty, 1t will
save you also from growing discontent.,

Sccondly, the same status should be given
to invstment in housing, industrial and agri-
cultural development as is given to divi-
dends, 1 think you should allow that also
for Wealth Tax, because housing is as im-
portant as anything which companies pro-
duce.

Thirdly, as the House knows, during the
last three years the value of money has gonc
down. There has been an increase of 87
per cent in the index. That means that if
your property was worth Rs. 1 lakh three
years ago, it is worth Rs. 2 lakhs now. It
is very unfair that because of this inflation
you bring in people and tax them, people
who have nothing but an inflated value for
their property. 1, therefore, suggest that the
exemption limit for Wealth Tax should be
Rs. 2 lakhs and not Rs. 1 lakh. The loss
to Government will not be considerable be-
causc the number of assessees between Rs.
1 lakh and Rs. 2 lakhs is only about 14,000
und they paid only Rs. 42 lakhs out of a
total of Rs. 15 crores in 1964 which is the
latest figure available.
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These are very reasonable and moderate
proposals which T do hope Government will
accept in the interests of the economy.

SHRI N. K. SOMANI : I think there are
two considerations as far as the urban pro-
perty is concerned which the Government
scems to have overlooked, One is that a
large number of buildings in most of the
cities are under rent control already, and,
therefore, they do not fetch amy appro-
priate or remunerative return, with the re-
sult that already building construction ac-
tivity is going down, and any further impost
on these buildings in urban areas where these
are quite a necessity now, is going to be
f positive disincentive.

Secondly, in view of the large scale housing
shortage, this additional levy of a higher
rate property is completely unjustified.
Fither the Government should provide
urban accommodation at its own cost
and tcll the public that these tenemcols
are available at reasonable rates, or there
has to be a positive incentive given to bui-
Idings and properties, and, therefore, I
would like to say that this additional Wea-
Ith-tax on urban property is something
in the nature of expropriation or ext-
ortion without any compensation at all,
because at higher levels this is going to
operate at cleven to twelve per cent a year
which is completely unjustified,

The basic exemption of Gift Tax is
not continued at the previous level of Rs.
10,000. 1 would not like to go into det-
ails as Shri Dandekar has dealt with it
yesterday. It is patently unfair to bring it
down to Rs. 5,000 in view of the value of
money going down. ] do not know why
it has become a matter of academic exer-
cise whether our rates of income-tax and
corporate tax are highest or not in the world.
It is not immediately the most important
point, in spite of Mr. Salve’s analysis.
What is to be seen is whether our present
rates of pcrsonal taxation and corporate
taxation leave sufficient incentive and
marginal savings for capital investment
and economic development and, from
that point of view, whether we have this
distinction or not. I would not like to enter
into this controversy, but we feel certainly
that these rates have now come to a point
where as was pointed out very articulately by

Shri Dandekar, honesty has certainly become
a casualty. Isupport Mr. Gupta's amendment
and my own amendment. There has got to
be some ceiling and the total taxation le-
vied as far as person is concerned, when
you add up the income-tax and wealth
tax and other taxation should in no case ex-
ceed 100 per cent at all because it no lon-
ger remains equitable if it does. [In respect
of small trusts, T should like the Government
to exempt from the operation of this
clause. If they are small trusts that is what
my amendment is—such assets held under
trust whose beneficiaries are beneficiaries
under no other discretionary trust and
the total corpus of the trust does not exceed
Rs. three lakhs....So, here is an inst-
ance of a trust which will be used by only
middle class families and the total corpus
is not going to exceed Rs. 3 lakhs and none
of its beneficiary is a beneficiary under
any other trust. In their enthusiasm to
curb the malpractices of a very few peo-
ple at the top most level they should not
do these things; they should have consi-
deration for those sections of society under
Rs. 3 lakhs.

SHRI 5. M. BANERIJEE : By my ame-
ndment No. 576 1 want the exemption
shown to Jammu and Kashmir to be
removed.

Secondly, speaking  generally on
clause 26, 1 submit that [ read carefully
the amendment moved by Shri Patodia
and others where they say that in cases
where the taxes put together exceed the
amount of total income, it shall be reduced
by the amount of that excess. Shri K.
L. Gupta and Shri Patodia said that no
assessee should be taxed more than 100
per cent, if I have understood them corr-
ectly. If the Government is taxing more than
100 per cent, [ do not know how people
have accumulated wealth to the tune of
Rs. 550 crores and how monopoly is being
built up in the country. 1 cannot under
stand this. If it is really more than 100 per
cent as they say, | would have supported it.
On second thoughts [ feel that it cannot
be more than 100 per eent. If the amend-
ment were to be accepted, every body will
maintain two books—one book for him-
self and one for showing to the income-
tax officer to prove that he Is paying 100
per cent tax and it will be difficult for the
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income-tax officer to Judge. I have read
Mr. Palkiwal.'s assessment and Mr. Sal-
ve’s assessment who say that India
is the highest taxed country. Stll 1
am not convinced of this. We want to
eliminate poverty; there are starving peo-
pl :mong our countrym n; thore are on
th: oth r hand p-rsons who are prosper-
ous. This would increase the difference
between the haves and the havenots. So,
I am unable to support that amendment.
Evasion should be stopped by making the
tax law simpler. There is tax evasion to
the tune of Rs. 500 or 600 crores. As
for black money, 1 cannot suggest amy-
thing. Bl ck money can come out if there
is demonetisation by the Government; it
cannot be made white money one fine mor-
ning; there should be screwing and more
screwing. Demonetisation would have
definitely solved the problem of black meo-
ney. This suggestion is for their consi-
deration. In the matter of one lakh, Mr.
Lobo Prabhu said something. Even Prof.
Kaldor has said something about one la-
kh. Mr. Lobo Prabhu is an ex-ICS, not
an economist. I am neither. 1 think he
knows what Xaldor has suggested. 1
oppose thosc particular amendments.

SHRI N. K.SANGHI : My amendment
No. 422 is to omit lines 1 to 39 on page 26.
This relates to wealth tax on urban pro-
perty and shares in companies. In this
matter, I would like to draw the attention
of the House to the fact that the properties
that belong to a firm do not belong to the
partoer. The partner can come into the firm
and then go away and take away the pro-
fits, but he can have no control on it.
Similarly, a sharcholder can have no control
on the propertics owned by the compan-
ies. Hence, here, in the scheme of things
that we are going to do is to assess the
wealth-tax in the hands of the sharcholders
und in the hands of the partoership. This is
going tocreate a lot of work in the depart-
ment, It is going to be a difficult process,
and since we are going to simplify this ma-
tier, 1 think this is a very serious matter
which needs to be looked into. The whole
department, the income-tax officers and
others, will have a Herculean task. Their
work will increase m-nifold on this acc-
ount. Therefore, | would appeal to the
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Prime Minister that lines 1 to 39 in clause
26 at page 26 be deleted.

St W eeAREw ()
AT A WA 2 9 A€ § F0HA A
&, UF WTET 76 A9 9 0w K o1ed
1 AT § 1| TAFH 299 QFe W
ag a9 § 5 1 Frenaifer gedq
I farelt w1 WY A 3T A ag wET
1 wifew o9 & 70 07 98 wFW &,
ag g1 9 &, Aoy qear A8 E
HTET ¥ | Tg GATAT TAFT SN 0w
2 1 89 F9 TH F1 &0 Z4 092 A
AT ATES F | FHEE A1 FEmuifen
HETHT & WETEY #T 97T § qTIEIC &Y
AT AT F ATS T2 97 ATAT 97 faw
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&1 7 g geen 39 &1 fow@ &7
fam & f &7 st v @t o faar @
TAERFTEANTA AT &1 TH
oo &8 g g & f ot wwrg g &
& ¢ Tww daW Gwe §  wemede
HOUT & AEMI & ATC A, 9% qEE
&vq &¥q Tx | WY & &Y wrg arfE A
Wt Femidfes ™ oo § A 9%
ff 37 & A& F @Y AT AW

st #oa@ QT @ wwER
I fom &roor & fAg ag awer 2
I & g a @ & aoh 1 gl

aﬁqm-h-arsﬂtm; Zﬁswa!ﬂfm
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The first amendment was moved by Shri
Kanwar Lal Gupta about Jammu and
Kashmir. Hon. Members know that any
levy of wealth-tax on agricultural lands in
that state would, in the first place, have
1o be done by an order of the President,
ond such an order can be made by the Presi-
dent only with the concurrence of the State
Government. Since the concurrence of the
State Government has not been reccived
so far, the Bill sccks to exclude agricultural
land in that state from the levy. As vou
know, in these things, the State Government
does not respond guickly. (Fnterruption),

Then, the hon. Member, Shri George Fer-
nandes said—

AN HON., MLMBI K @ That was a
reiasonable suggestion.

SHRIMATI INDIRA CGANDHI : That
is the legal position.  We cannot change
that.  Tam told that as fur as the co-pera-
tive sector is concerncd. (interruption). .
that is the situation in the Act. | am spea-
king subject 10 correction,  (Interruption),

S AT FTAEA ¢ IAFH 23N
U9 ag WIA 7| BT gAAr &1 qTEAr
g agdm g AT T #1 T
T arfs Frwmgifa e w1 T
IHI F A TEAT 92 |

SHRIMATI INDIRA GANDHI : We
will get suitable instructions. The other
question is about the trust. This amend-
ment which has been proposed will defeat
the purpose behind the proposals in the Bill
and will lcad to the continuance of the use
of the discretionary trust as a device to avoid
taxes. Multiple trusts arc gencrally formed
with a small corpus and income so as to
avoid wealth tax and income-tax. Quite of-
ten the corpus of the trustis kept below Rs.
1 lakh. Therefore. the hon. member’s prop-
posal that the flat rate of 1.5 per cent of
wealth 1ax should not apply in cases where
the corpus is less than Rs. 3 lakhs will
defeat the very purpose for which the rele-
vant provision is made. Therefore, these
amendments are not acceptable.

Mr. Sanghi's amendment is also not ac-
ceptable because it will open a loophole
for the avoidance of additional wealth

tax on urban amets by transhrring
such assets to firms, assoclations of persom
or closely held companies and it will defeat
the purpose underlying the provision.

The main point is one to which I have
replied earlier while replying to Mr. Lobo
Prabhu, namely, the question of the Limit
over income-tax and wealth tax together.
As [ said then, hon. members know what a
fundamental difference of opinion there is
in the House. Shri Patodia has moved
one amendent and Mr. Shiva Chandra
Jha has moved the very opposite amend-
ment that the limit should be much lower.

The limit of Rs. 1 lakh for a residential
house which we have proposed I think seems
to be falrly reasonable, keeping in view the
general opinlon in the country as well as
in this House. T do not think T need to
say any more on this.

Certain  poinls were made about
housing. Housing is certainly impori-
ant, but | do not think that this will affect
that situation very much. It is a question
of balancing and seeing what is more impor-
tant.

Another hon. member spoke of incen-
tives. | have said something about this
carlier in the day. Incentive is some-
thing which is very much in the mind of the
person, what drives you on to do some-
thing. If it is only a question of money, that
is one way of looking at it. But there cer-
tainly should be other things which are
incentives. Quicker the business comm-
unity thinks of looking towards other
things, quicker the country will be able to
advance.

SHRI D. N. PATODIA : What aboul
ceiling on taxation ?

SHRIMATI INDIRA GANDHI : It
was covered carlier. We are trying to
lessen the disparities and it can only be
done when those who have more give
more.

MR. DEPUTY-SPEAKER : Shall 1

put all the amendments except Government
amendments together ?

SHRID. N. PATODIA : My amend;
ment No. 567 may be put separately.
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MR. DEPUTY-SPEAKER: All right.
I will now put all the amendments except
Government amendments and except
amendment No. 567.

Amendments* were put and Negatived.

MR. DEPUTY-SPEAKER : | will now
put Mr. Palodia’s amendment No. 567,

Amendment No. 567 was put and negatived.

MR. DEPUTY-SPEAKER : | will now
put the Governments amendments Nos. 659
to 666 to the House.

The question is :
Page 20, after line 2, invert—

* (3) afier clause (iva), the following
clause shall be inserted, with effect from
the 1st day of April, 1971, namely :—

“(ivb) one building or one group of
buildings owned by a cultivator of, or re-
ceiver of rent or revenue out of, agricult-
ural land

Provided that such building or group of
buildings is on or in the immediate vicin-
ity of the land and is required by the culti-
vator or the recciver of rent or revenue,
by reason of his connection with the land,
as dwelling house, storehouse or oul
house ; ;" (659)

Page 20, line 3, for "(3)
(660)

\ substiture *(4)".

Page 20, line 6, for (40" , substiture *(5)".
(661)

Page 20, line 29, fur ‘bank).”":, smbsriture
‘bank) . (662)

Page 20, after line 29, insert-—

' (xxvii) any deposits with a financial
corporation which is engaged in provid-
ing long-term finance for indusirial deve-
lopment in India and which is approved
by the Central Guvernment for the purposes
of clause (viii) ol sub-section (1) of sec-
tion 36 of the Income-tax Act.”™". (663)

Page 20, linc 35, for “and (xxvi)" , substi-
tute, “(xxvi) and (xxvii) " (664)

Page 21, line 9, for *“and (xxvi)", substi-
tute " (xxvi) and (xxwii) ". (665)
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Page 22, line 22, substitute—

“support and maintenance; or (iii) such
asseis are held by the trustees on behall
of provident fund, superannuation fund,
gratuity fund, pension fund or any other
fund created bona fide by a person carrying
in a business or profession exclusively
for the benefit of persons employed in such
business or profession, ™ . (666)

The motion was adopted

MR. DEPUTY-SPEAKER
stion is :

: The que-

* That clause 26, as amended, stand part
of the Bill".

The motion was adopted

Clause 26, as Amended was added to the
bill,
Clawse 27 :—(Amendment of Act 18 of
1958.)

SHRI KANWAR LAl
beg to move** :
Page 26,

GUPTA ]

omit lines 41 to 43. (9
Page 27 and 28,-

omit lines 13 to 37 and | 10 6, respect-
ively. (76)
SHRI SHIVA CHANDRA JHA : 1
beg 10 move** :
Page 26, line 42—

Jor "five thousand™
hundred™  (135)

substitute  “five

Page 27, line 18—

SJor “5" substitute 10" (136)
Page 27, line 20,—

for 10" substitute 20" (137)
Page 27, line 23—

Jfor “15" substiture 307" (138)
Page 27, line 26,--

for 20" substitute 40" (139)
Page 27, line 29,-

for “25" substiture 50" (140)

*The numbers of the Amendmeats, which were put

and negatived are : 8, 33, 6510

74, 113 to 134, 307, 321 w 326, 524 to 526 566, 688, 692 and 714,
**Moved with the recommendation of the President.
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Page 27, line 32,—

Sor “30" substitute “60"  (141)
Page 27. line 35—
for 40

Page 28, line 1, —

swhstitute V8O (142)

for “S07 substiture 100" (143)

Page 28, line 4,--

for VI8 substitute 150 (144)
SHRI HIMATSINGKA I beg to
move*
Page 27,—
(i) line 1,—
Jor (0" substinte *(a)"
(i) line 13,—
Sor M) substiture “(b)” (690)
SHRI GANESH GHOSH (Caleutta

South): | beg to move*:
Page 27, line 26—

for “Rs. 11,500 plus 20 per cent.”

substitute—"Rs. 50,000 plus 50 per
cent.” (715)

Page 27, line 29,—

Jor “Rs. 31,500 plus 25 per cent.”
substitute—""Rs. 1,25,000 plus 75
per cent.” (716)
Page 27, line 32,
Sfor “Rs. 1,06,500 plus 30 per cent..
Substitute—"Rs. 3,75,000 plas 75 per
cent.” (T17)

Page 28, line 35—
Jor “Rs. 2,56,500 plus 40 per cent.”’
substitute—"Rs, 7,50,000 plus 80
per cent.” (718)

Page 28, line 1,—

JSor “Rs. 4,56,500 plus 50 per cent”.
“Substitute—"'Rs. 7,50,000 plus 80
per cent.” (718)

Page 28, line 1,—
Jor “Rs. 4,56,500 plus 50 per cent.

Substitute—"Rs. 12,00,000 plus 85 per
cent.” (719)

Page 28, line 4,—
for “Rs. 7,06,500 plus 75 per cent.”

substitute—"Rs.  15,00,000 plus 90

per cent.”(720)

st g W™ e I oft, AR
THH T &Y FEAT §—3W1 TF 10 FATT
[ a% ¥t free 916 6, Sfew oW
wrsaes fafaeet ameeht € s froe 3w
T ATHY 5,000 To TF @, IqK AW
T 97 &9 waAr Wfee | F auwar §
fF g &% 912 ST ox q@m, wife
10,000 Fo ¥ 7 wgw & I W
& wE 2 AV T THHT 5,000 To FT
a1 gz a1 aga a9 sare @oft )
ag & a saraTa rere-fafes wear Sy
o7 q@m | ey ¥0 amer @ fe
TR 10,000 To & @A famr omo
#T AT 5,000 To Y fafaz I
g ooEwTATTR A F

SHRI D. N. PATODIA : My amend-
ment seeks to restore the position with
regard to gift tax by making it exempt
up to Rs. 10,000. As Shri Gupta has
said, the value of money has considerably
gone down. 1 do not know what was the
motive behind bringing this provision by
the government because | do not think they
had at any time anticipated any misuse of
this provision. If there was no misuse and
if gift was being made in a genuine manner
by gentlemen and ladies, by senior members
of the family, it should have been permitted.
I think the provision with regard to gift
tax, if it is made more relaxed, it would
help the distribution of wealth rather than
concentration. | therefore seek to move
this amendment to raise the exemption
from this tax up to Rs. 10,000. I hope
government will accept it.

«fY farerax w1 ; qTEqE oY, ¥TR .27
§ firrz Z99 #Y T & 1 oWy g €
¢ fr 3% ¥ 74 & fow &y fe &
s § af-vfr ww fear s &
FAT TATA § N g0 T FrAT gl

*Moved with the recommendation of the President.
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[ fewer m) 1 At §, TR W7 2T —75 TR,
Fagafagradfeas @ wmfom o smar £ fr T 150 T W
A7 o wvivew 7 771 & fw g 5,000 A1 =fgm

To % 1 wFarqu fafae wh T g,
IHHT G2 FT 500 o FT 24T AT |
g 7 oY qg Wrow TFar § fF 1< qEh
& T}, wAT e AT S ¥ TRy 2

fos oot #1 &eq o g1 € @, e 4

g § fr o gev = o fve feaa
#m 2 g, fFaw &l F foe 34 &
AR, WAMF ar 75 Niawa wnr
3 9T QT TLAFTAFAE 1 5,000 %o
o firgz sreet 9tE F @R AT A Sy
a® &F ¥ g 1 gwfan &7 |wea
& f ogr TTFIT 5,000 To F7AT ATRAT
R 7 500 % faar @m0

Tt aee & g@e qvigAt F 49 Far
g—orgt free & &¥7 20,000 7o 7
TET A §l, B A T & 5 TE<E
g o wmEr g sEw 10 wEeE a7
fear @Tw, 20,000 %o ¥ 50,000 Eo
T AT FT T 2—10 T@=, 49
g g fF @me 20 9@ #1 o
WM | 50 FIL & OF M€ qF HHT
&1 & 3—15 e, € g g fF
THER! 30 TR & frmr o | 1 A
¥ 2 FTE A% TTHTL FT & §—20 TT-
¥, § g g fF w40 T@R
wsfegr oo | 2 T & 5 @ dF
FTHTC T T §—25 T2, § TR
g f& @ 50 oW &< faar a9
5 9M® ¥ 10 TN TH GETC FT T
t—30 Tz, § WM g & e
60 qT&z &< faar o 1 10 TR ¥
15 AT TF TTH FT T 23— 40 T
¥, 4 wigm g f5 ww g0 T
T fRar ord | 15 ATE ¥ 20 WG T
FOFT §T 3T §—50 9@, § mgan
fie Twer 100 T FT faar smg
gt oF 20 e & IO e ¥

1655 Hrs.

[MR. SPEAKER in the Chair]

e waed, = fegam & aft gw
fiez 07 Z3g sma N swEEw F49A,
a7 o1 17 amw F 77 2, oA g
ANT H FOOFIT FFIOIAR AT 2,
TH 17 I A R |

SHRI HIMATSINGKA: My amend-
ments  No. 681 and 682 seek to provide
that  the present position ol gilt tax should
be retained and there is no justificatlon for
reducing the amount of gift tax from Rs.
10,000/- 10 Rs, 5,000, My suggestion is
that the proposed amendment may not be
insisted upon,

SHRI LOBO PRABHU: | would like the
Finance Minister to look back upon her
own desire to remove disparity in income.
Is it her purpose by bringing in this measure
that the man should keep all his money
with him and give nothing and still reduce
disparity. If you want to reduce disparity
then cncourage gifts. The result of this
new measure is 10 reduce the tolal amount
ol revenue.  Therefore, in the interests of
revenue itsell please go back to the old
riethod.

SHRI BENI SHANKER SHARMA;
This clause has u chequered history. when
the gift tax was first introduced, it was
Rs. 10,000/-; then it was reduced to Rs.
5,000/~ and then again raised to Rs. 10,000/-,
Now, you want to reduce it again to
Rs. 5,000/-, My friend, Shri Shiva Chandra
Jha has not understood the position with
regard (o gift tax. It is a socialistic meas-
ure in a small way and should not be tamp-
cred with,

SHRIS. M. BANERIJEE : 1 support
Shri Shiva Chandra Jha's amendment.

17 Hrs.

SHR! GANESH GHOSH : Mr. Spea-
Lcr, Sir, the Gift Tax as it has been proposed
by the Prime Minister is a subtle contrivance
to zive big concessions to the moneyed people
the big capitalists. Almost everybody knows
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that the Gift Tax has been always a regular
weapon in the hands of the big capitalists to
evade taxes.

Under the poroposed Gift tax, il a
capitalist or a very rich man gives Rs. 5 lakhs
out of his income as a gift, he can evade
about Rs. 3, 90, 000 tax, pay a small sum of
only Rs. 1,06,000 as Gift Tax and thus cheat
the public excheguer of about Rs. 2,80,000.
I have calculated all this. After all, who can
give gifts of Rs. 20,000 or Rs. 50,000 or gifts
valued at Rs. 1 lakh? Certainly not an
ordinary or common man. Only very rich
men or big capitalists can make such gifts.
There cannot be any reason not to suspect
that such gifts involving such huge amounts
are made to evade taxes only. We have
very bitter experience how lands were made
‘benami’ when land ceilings were fixed,
No big capitalist would give gifts of huge
amounts unless he wants Lo cvade taxes.

The proposed system of Gift Tax is
only another form of legalising tax-evasion.
One can understand a gift of a few thousand
rupees to onc's needy relatives and friends.
But those who give gifts to the extent of
lakhs of rupees do so only to evade
taxes. The budget proposals once again
convincingly prove that the policy of the
present Government does not budge an inch
from the earlier stand of boosting the big
business while poor man's essentlal commo-
ditles are taxed with Shylock’s mentality.
Even baby foods have not escaped taxation
resulting in rise of their prices.

The generosity shown to the richer
sections of the society has no justification
whatsoever in the present sftuation. Unless
the Government accept the amendments
that I have proposed, all talk of ending in-
equality as is often professed is meaningless
because the concessions given by the
Government to the finance sharks have been
the major cause of growing inequality in
our country.

SHRIMATI INDIRA GANDHI
If T may start with the last speaker first,
1 am sorry to say I have not fully understood
what he was saying. We have actually
lowered the exemption limit for giving gfis.
I bave not much to say. Here again, it is
question of a fundamental difference with
some hon. Members. We do not want to

stop people giving gifts. But we feel if the ¥
have the ability to give such large

gifts, then they also have the ability

to give a little extra  which can

b used for the many who do not
have the abllity to give gifts and who
do not have the ability to have sufficient for
their daily needs. This is the purpose of
this tax as of any other taxes. Then, the

hon. Member, Shri Lobo Prabhu, has made
a very useful suggestion for next year's

budget which I shall keep in mind.

MR. SPEAKER : Now, I put all the
Amendments together to the vote of the
House,

Amendments Nos. 9, 76, 135, to 144, 690 and
715 to 720 were put and negatived.

MR. SPEAKER : The question is:
“That clause 27 stand part of the
Bill",
The motion was adopred.
Cianse 27 was added to the Bill

Clauses 28 to 31

MR. SPEAKER : Now | am goning
to put all the rest of the clauses together.

SHRI KANWAR LAL GUPTA :
We want discussion on clause 32 which is
the most important clause.

SHRI SURENDRANATH DWIVE-
DY (Kendrapara) : For which we arc all

sitting here.

MR. SPEAKER : This morning we
decided to apply guillotine at 4 -30 and it
is alrcady 5 p.m. now. But, if you are
prepared to reduce the time for the Third
Reading, I can take up clause 32. There
is absolutely no amendment to clause 28
and for 39 there is Mr. Jha's amendmem
and I hopc heis not pressing it. So Ican
pass on to clauses 30 and 31.

Now the question is:

“That clauses 28, 29 30 and 31 stand
part of the Bill"".

The motion was adopted.

Clauses 28, 29, 30 and 31 were added
fo the Bill.
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Clanse 32.—(Amendement of Act 1 of 1944) Jor “Ten" substitute “Twenty” (152)
SHRI KANWAR LAL GUPTA : T beg Page 30, line 13—
to move*:-
Page 29,— Sor “Eighty" substitute *Ninety™ (153)
omit lines 26 to 29, (10) Page 30, line 21,—

Page 29, line 32,

omit “COCOA POWDER". (11) i ——
Page 30— Page 30, line 29,

Sfor “Ten" substitute “Twenty” (155)

Jor “Ten™ substiture “Twenty” (154)

omit lines 9 to 18. (12)

Page 30,— Page 30, line 34—
L]
omir line 26.(13) for “Ten" substitute “Twenty” (156)
Page 30,— Page 31, line 4.——
omit lines 29 to 33. (14) for “Eighty-five" suhstiture “Nincty™
Page 31,— (157)
omit lines 1 to 37, (15) Page 31, line 7,—
Page 32,— for “Ten™ substitute “Twenty™ (158)
omit lines 1 to 34, (16) .
Page 33,— Page 31, lines 30 and 31,
it lines 9 for  “two  rupees”  suhstitute—
p ﬂm;;t:s ma i ¢ “fifty paise” (159)
omit lines 1 and 2. (18) Page 32, lines 1to 3,— .
SHRI 5. S. KOTHARI : I beg to move:* for “*One rupec and twenty-five paise”
Pages 31 and 32,— substitue  “forty paise” (160)
omit lines 23 to 37 and 1 to 24, res- Page 32, line 12,—
pectively, (35) )
Page 32, for “Ten" substitute ‘‘Five (161)
omit lincs 29 10 32. (36) Pege 32, lime 27—
Page 135, for **One hundred and fifty" substiture—
omirt lines 1 1o 34. (37) *three hundred” (162)
SHR1 SHIVA CHANDRA JHA : I beg Page 32, line 30—
to move:* "
: for“Seven  hundred and twenty
Page 29, line 27—
. substitute—-"Five hundred”(163)
Jor “thirty™ substiture “*Twenty" (148)
Page 32, line 34—
Page 29, line 28—
for “Fiftoen™ substitute “Ten™ (149) Jor “Ten™ substitute “Twenty" (164)
Page 30, line 4,— Page 33, line 3,—
Jor “Eighty" substitute “Ninety™ (150) Sor “Ten™ substitute  “Twenty" (165)
Page 30, line 9,—— Page 33, line 10,—
Sfor “Ten™ substitute “Twenty” (151) Jor “Ten™ substitute “‘Twenty" (166)
Page 30, line 11,— Page 33, line 13 and 14,—

*Moved with the recommendation of the President.
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for “‘threc hundred rupees’ subsvitute

“Three hundred and fifty rupees”
(167)

Page 33, line 24—

for “Ten” substitute “Twenty” (168)
Page 33, line 28,——
Sor “Tweaty-five" substitute “Thirty”

(169)
Page 34, line 7,—
Sfor “Twemy-five" substitute “Thirty”
(170)

Page 34, linc 10,——

Sfor “Twenty-tive" substitute “Thirty”
(171

Page 34, linc 13, -

Sor “Twenty-five™ substiture “Thirty"
(712)

Page 34, line 17,——

Jor “Twenty” substitute  *Thirty”
(173)

Page 34, line 20—

Sor “Twenty-five” substitute “Thirty"
(174)

Page 34, line 23,——

Sor “Twenty-five" substirure *Thirty”
(175)

Page 34, line 27,——

Jor “Four" substitute *Five" (176)
Page 34, linc 30,—

Jor “Forty" substiture *Sixty™ (177)
Page 34, line 31,—

Sor “Forty" substitute “'Sixty" (178)
Page 34, line 32—

for “Fifty" substitute  “Seventy-

five" (179)

Page 15, line 3,—
Jor
Page
for
Page 36, line 1,—

“Ten™ substitute “*Thirty” (180)

35, line 37,—

“Ten" substitute “Twenty" (181)
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Sor “Ten" substitute
Page 36, line 3,—
for “Ten" substitute”
Page 36.

“Twenty” (182)

“Twenty" (183)

line 11,—
Jor “Ten" substitute

Pagt 36, line 24,—

Sfor “Ten" substitute “Twenty" (185)
SHRI LOBO PRABHU: I beg to move:*
Page 30—

omit lines 19 to 35. (329)
Page 31, line 4,—

Jfor “Eighty-five", substitute “Fifty”.
(330)
Page 31,

“Twenty" (184)

30 and 31—

Jor ‘two rupees”, substitute “rupec
onc and paise fifty” (331)
Page 33—

omit lines

Page 34 —

omit lines 10 to 25. (333)
Page 35—

amit lines 25 to 34, (334)
Page 36,

omit lines 3 to 10. (335)

lines

11 to 19. (332)

SHRI D. N. PATODIA: I beg to move:*
Pages 29 to 32,—

omit lines 26 to 34, 1to 35, 1 to 37 and
1 to 24, respectively. (499)

Pages 32 and 33,—

omit lines 29 to 34 and 1 to 19, res-
pectively. (501)

Page 33,—
omit lines 26 to 2B. (502)
Pages 34 and 35—

omit lines 4 to 33 and | to 24 respec-
tively. (503)

Pages 35 and 36,—
amit lines 35 to 38 and 1 to 29. (504)

SHRI S. M. BANERIJEE: I beg to move:*
Page 30,—

*Moved with the recommendation of the President.
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[Shri S. M. Banerjee)
omii lines 26 to 28. (577)
Page 30,—
omit lines 34 and 35, (578)

SHR1 P. M. MEHTA (Bhavnagar):
1 beg to move*:
Page 34, line 3,—
add at the end—

‘and after the words “skelp and
strips” the words “‘but  excluding
plates and sheets mentioned in (C)”
shall be udded’. (588)

Page 34,--

inseri—

ﬂfi’l'l' line 3,

*(c) after sub-item (v), the following sub-
item shall be inserted, namely:-

“(vi) Plates and sheets Five  hundred
ordinarily uscd amd fifty rupees

for manufacture pcr metric tonne.

of metal con-
tainers intended
for packaging of
goods for sale
including casks,
drums, cans,
boxes, gas
cylinders, and
pressure contain-
ers, but exclu-
ding collapsible
tubular containcrs
made of alumi-
nium”, (589)

Page 34, line 27,—
for “Four™ substitute “Six”.  (590)

SHR1 OM PRAKASH TYAGI! (Mora-
dabad) : I beg to move*:

Page 33—

omit lines 23 1o 25. (618)
Page 34,—

omit lines 26 1o 28. (619)
Page 32—

gfter line 32, insert—
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‘(viia) In Item No. 7, for the entry
in the third column, the
eotry “Two  hundred and
five rupees and twenty-five
paise per kilomitre at fifteen
degrecs of Centigrade thermo-
meter,” shall be substituted’.
(627)

oft $AT ST A : FEIH WErE, A
FATTFT SATAT F 3 FUA TFC 10 F
18 3% yq8 feu & 1 sm wrrm 7
TEH Fen e g i o el s
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# iz & o0 99T § | T 9% 77
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T AT G K qg TE | TH
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wHel § 77 anfee-snfeen = @
AT AT s AT VT A &
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dR W fEedT F1 gEsE TR
ZFTr | TEET afcomy 7 gem fE e
R wqraT § e sy wre fEEr
WIHA qEr a@q | TEfew § A
g & e & 9T S e @, et
@t ¥ 3, T8 AW o s &, SEe
9 g1 =fgy |

1 ST Y AT TR FE 17 AT
T #5 fr §o w=ll AT ga fiver o,
A T A AL TGTAT—[® ATH A

*Moved with the reccommendation of the President.
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fr w=ft #t7 &, afemr st et 3 Bfew
TR § a9 w7 faw @1 5t 9"
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T & syfamar &1 Tew o, a1 F A
fr ag 297 gz | o) et & Frwat
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# #re oy afg gl 1 T sare HE
STeet & e wEt &1 A fAe, a1 R
A o At AT 97 AT £ a7
FW g@T wrfgr | A1 =mw 97, fEam
93, TET FET & FAT AT & IAH
FHT grft wrfgn 1 &f, ot 7 qaw
&, 9% I A A T9TT 97 I 2
FifF W %1 graw SIfEe aife T
AT FT w10 E1 A% | AfwA T A9
e aTEHT F1 TR ZA O AR gEe
9 § @ ¥wF qg O § a1 T
s o WX & www § o
Ty $AT ¢ aw sarer & s aEw

#1977 7€ & | afcory ag dem e
T famar o a7 JEw s 68
AT | TAAT W wEew, & quw
#dt @ fragw w= fr -
T THTEY gUE IW et §, q@
M F T XA I S

SHR1 SURENDRANATH DWIVEDY-
rose--

MR.SPEAKER : Mr. Dwivedy, let us go
serial-wise, according to the amendments
moved. Shri Kothari.

SHRI S. 5. KOTHARI : Sir, the excise
duty on sugar, tea and other items impinge
upon the common man and it will adversely
affect his standard of living. 1 would submit
that fresh excise duty should be levied on
the luxuryitems only and excise duty should
not be increased on articles of common
use. | would suggest to the Prime Minister
that a moratorium should be imposed on the
total quantum of excise duty. The total
cxcise duty is now Rs. 1800 crores. Let
us impose a limit that these shall not exceed
Rs. 1900 or Rs. 2000 crores. There may be
internal adjustments between these duties
but the total quantum should not increase
beyond this figure. We may impose such
a moratorium so that the standards of
living of the common people are not
adverscly affected. 1 endorse what my
hon. friend (Shri Kanwar Lal Gupta) has
said regarding the excise duty on sugar, teg
and certain other items of mass consump-
tion. They should, I suggest, be reduced or
removed. Thank you.

=it fire w3 w1 sy wENEY, TR
gy T8 6 wwd o &w wme o
foraw fs S o o7 el &, Wy ot
FTdr &, Frwrar oY & o gEdr el
1 §, ITW ATH IAAT TC AW T |
weqw RETEd, ag At g€ arer & fe faweft
q I F g @ aw A A g
T & 1 et 9 st wE e swdd
gz 7€ g gt et & 1 oyt ww
i ¥ fag q@ TR o ¥ W F
formgar qgar 2 | ovr wgy § fw oioft
% fag o o difag ot oz
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=17 foeT F3& %7 Irea =+ &Y | qr
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APTE FT FFAT £, AT 7 T Ffww
FELFHEN | THAC 9 9 af 7 7g
2y §—are Twfew 2 wfiw v fFar-
wTH &1 FG ST E T 7 |

G¥ar & F At F 99 1. 25 6%
@ g W R} AU ogEE g e
IFT AT 40 GH TE |

T & T A 10 T TE-
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® difesmew &7 & fag W fgaw
Ygpamii¥l qwer F oY &
aw o wdf g

I a A 34 I &, sreer wgrEy,
T 32 ATEEA 6 TT wg 9T faAT —

wrew faw % O 32 9% smEEw
THEL 6 W YEIL
“In item No. 4 under “II, Manu-
factured tobacco.”, for the entry in the
third column against sub-item (2) the

entry ‘One hundred and fifty per cent
ad valorem shall be subsrituted.”.

T8 41T | 4= w4t d497 faw 7y
sitweY #fewr midt T oft St ds
F1 A1 2 F Fiforw 7 2 S w@
I AGT §, FTCO A T AT F7 I §
17 TAfQ AT o9 GEET g0 &6
150 9% TEHIH F ¥4 9T 300 T¢-
AT TEa @I Aerdi=qz T4 1 g
fear & | Ay &= ATES el 9T a7
1 o1 ot wfaw S\ AT wifgw
fasr2t o 7 wiw & f o wfuw &
AR F1 AT ATMET | ATHIATL
fic s @e Fax 7 ox fam 7 Q@
TawTaT fF S6F aga G¥ 4% T § AR
g wigl q§ 30 G &7 fAear 91, ¥@i
3" 35 99 &7 faw w@r 2 & w
famme g fir firdie oo ofre ot sifir S
faer arfe = fediet &1 9T #9 F3 0
i gfe & A7 sgem wwnew faar
foaw AT & & fF 150 # sFg 300
@& U |

THY qCg q¥ FTEA T ATEH T4
6 % 58 & o ag fawr &

“(vii) In item No. 6 lor the entry in the
third columin the entry ‘Seven hundred
and twenty rupees per kilolitre at 15
degress Centigrade of thermometer’
shall be substituted.”
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A7 9y oF GOEA GO W &
#T AT 2 gT LA 500 TAT 9 fel-
e F23 #7 wiw £ ) A foe
v gfz =y 29w g, /Y @ifec &
IUFT FWT ATH ITWIFATET 9T g,
fasiwr ST 0T g2 At fF a9 gra
WL F34 € | THY IT FT GAL T
STQT | 3T FEy 7 fwwrar agray ey
FAAT F1 W g FT QAT FEAT
o | afan A amiea 2 R @
a| ot § wmo g3 fedidEr 02
frede feie ome &N quideg
%1 500 w90 & werdregz F< faay oy |

faafers @z 9T & &Y o 6%
Z9 F1 St graTy ¢ °g O &Y & zEr
A€ ¥ Ol wawd & St g g
a® 7 Ut S R o qTOW T @ &
it gaa afe §, 9% I afe sy
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gwfag g% S & a1 § g w
eIt & ST AfEE A IR
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& S¥ wifaw st Tifge | AT A
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17 LSS/70—11

Wt F% s woiew faar § 1 & TEm
i 7Y o7 gwEEt o fadg ST I A
Y qEdT GwEAT B SR S &
e N |

SHRI LOBO PRABHU: 1'shall bc very
brief. When you are imposing indirect
taxes, you have to trace them to those who
pay them. It happens that in the case of
thesc indircct taxes which have been imposed
in a sheltered market, the consumers face
them or they do not buy the thing at all.
So, as far as socialism goes, indirect taxes
are its antithesis.

I now come to the specific taxes which
are imposed. On Sugar, the total impose is
about Rs. 79 crores, and on tea, it is Rs. 24
crores. On confectionary, which is really
a tax on children—I do not know why the
Prime Minister should think of this impost—
the tax is a minor amount of 55. 1 would
like her to consider the taxes she is adding
on biscuits and pasteurised butter as taxes
on people who require thuse articles for
their little joys in life. [ think to get this
mini amount a budget should not be
stretched so far.

I come to another big group of taxes
imposing on these common people.
These are taxes on petroleum products.
It will surprise the House to know that we
pay a total amount of Rs. 600 crores taxes
on petroleum products; on Kerosene, which
is used by the poor, the tax paid is Rs. 114
crores; on refined diesel oil and vapourising
oil which is used again by buses which are
used by the poor people, the tax is Rs. 256
crores. | would like the Prime Minister to
consider whether when these taxes
were as high as they were, about Rs, 500
crores last year, there is any justification
to raise them by 20 per cent and make them
Rs. 600 crores.

About the other taxes, [ do not think. [
shall have time to deal with. But I would
like to point out that many of these
taxes go back tothe primary producer. In
respect of sugar, the Prime Minister should
know that the prices have fallen in spite
of the tax. What does it mean? First of all,
the factories are cutting into their bones.
Today sugarcane is being bumt in the
Punjab because you put these taxes.
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You have no right to put people to such
predicament.

1 would ask the Prime Minister to leave
these taxes alone. Let them remain at the
level they were last year because that would
be the least they should do to be consistent
with the claim to soclalism.

SHRI PILOO MODY: I cannot under-
stand what socialism has got against sani-
tarywaroe.

SHRI D. N. PATODIA: We are con-
fronted with increasing shortages and
rising prices. In such a situation, we are
totally opposed to any such mecasure
which will increase the prices further. It
would, in our opinion, be ubsurd to suggest
that rny measure which is likely to collect
an additional revenue of Rs. 130 crores
will not increase prices, particularly when
the price increases will be in respect of
commodities mostly used by the common
people.

What are the items? Sugar, aluminium,
petroleum products, tea, acruted waters,
preserved food, coffee etc. Can 2nybody
suggest these are {tems not used by the
common people? 90 per cent of them are
used by the common people. On the
one hand, we are facing a crisis of un-
employment; people do not get employment
and their savings are shrinking :nd onthe
other, we are creating conditions for the
cost of living 1o go higher and higher. This
isa very anomalous situtation.

And what is the use to which these addi-
vional revenue collections of Rs. 130 crores
and other taxes are put. Most of it is used up
to meet rising administrative expenditure
and covering the losses of the public sector.
This is not the way of taxing the common
man. This is not the way 1o accelerate
development. Excise  dutics are being
increased from year 1o year. It is high
time we stopped this and saw to it that
measures which are going to  increase the
prices of commodities used by the common
man were not adopted. Thercfore,
all these excise duties imposed upon
items consumed by the common man
should be withdrawn.

At ®o Wlo WANWl : ¥eUe AEIET,
# WoR dvreA Ho 577 ¥ YT 582
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SHRI P. M. MEHTA (Bhavnagar): My
amendments arc simple and of a cons-
tructive nature. The purpose of these
amendments is to remove the hardships and
administrative difficulties crcated by the
imposition of excise duties on the containers.
Amendment 591 is lor deletion of lines
3—10 on page 36, that is entry 46, My
amendment No. 590 is a mcasure to avoid
the adverse effect created by amendment
No. 591. All these amendments are
interlinked amendments, | appreciate the
concession given by the Prime Minister to
the non-power factory; it is not adequate
and it does not touch even the fringe of the
problem. The problem is for small scale
units which use power and the definition
of a small-scale industry is an industry
having an investment of Rs.7-5 lakhs.
That is the accepted definition and special
care and attention is to be given to them.
The excise duty levied on tin container
should be dropped and the duty should be
Jevied as suggested in my amendmen's Nos.
589 to 591. 1 hope the Government will give
careful consideration to myamendments.

MR. SPEAKER : Shri Vajpayee.

SHRI BENI SHANKER SHARMA :
Sir, 1 am one of the movers. If youallow
me I shall say a few words. | want to say
simply this. The excise duty on tea and
sugar is going to affect mostly the common
man. 1 am thankful to the Prime Minister
for the litle mercies shown in reducing
excise duty on certain varities of tea but that
does not solve the problem. There will
be refund of excise duty on exports. It
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is not going to help the producer or the con-
sumer. In the interest of small producers
and also the common man. 1 would request
her to reconsider the levy of excisc duty on
tea. Biscuits are also becoming common
man's food. Tea and biscuits are taken by
them and so she should reconsider the
rate of excise duty on them.

SHRI SURENDRANATH DWIVEDY :
Although some small concessicn on tea
has been given, the Prime Minisicr has not
agreed to the amendment omitting the in-
crease of excise duly on sugar. The whole
argument is like this; after the budget the
price of sugar had fallen. Is it an argu-
ment? Is it becausc additional duty had
been imposed, prices had come down?
It is well known that since 1948 there
has been a steep rise in the prices of sugar,
and necessarily the common man suffers.
The Prime Minister admits that this is
a temporary feature becouse of more
production and therefore, while concluding
she said that “however, we are keeping the
situation constantly under review”, which
means that there is no guarantee that the
present fall would continue and the prices
would not rise. Since this is the position,
1 would still plead with her, because, so
far as the additional revenuc is con-
cemed, it is not much. But actually it seems
it will hit a large section of our population,
poor people  who use sugar. It is not a ques-
tion of what will happen to-the sugar mills or
not. By omitting this, we arc not altoge-
ther deleting or withdrawing the duties
that has been imposed before. This is
only with regard to the increased part of
it which is proposed in the Finance Bill
that we are asking. Let us not increase
at this moment. That is the only argument
by which we want that this clause should
be omitted altogether.

I hope that even at the last moment she
would agree to accept this amendment.
That is why I have concentrated on sugar,
There are other things also, but I think
sugar is most important so far as the people
aro concerned, and, (Inrerruption) as the
hon. Member is saying, it is the sweetest
thing. Let her accept this amendment.

SHRI HIMATSINGKA : 1 support
the arguments which Shri Dwivedy has
advanced. It stands to reason that if the
excise duty is increased, to that extent
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the prices will go up. I do not see how
anyone can suggest that in spite of the in-
crease in excise duty the prices will not
rise. It may be that the prices have fallen
from what they were previously because
the prices had gone up very much. This
year the production has becn very heavy,
much  more than last year. Therefore,
prices have come down. But to the extent
that the excise duly has been increased the
prices have gone up. If the excise duty is
reduced, to that extent the piices will fall.

Similarly, the other amendment is etcut
the motor spirit. The duly on motor
spirit has been increased. At piescri, 72
paise per litre is the tax. Molor spirit is
being used by the scooter people, ricksha-
walas and others. Therefore, the conscguent
increased fares will affect the cemmon
man. So, at least on these two commodities,
sugar and motor spirit, the excise duty should
not be increased.

SHRI SURENDRANATH DWIVEDY :
Accept amendment 628,

SHRIMATI INDIRA GANDHI

Sir, I fully share the concern of the  House
for the common man, becasuc we know
that the difficultics in a developing econemy
are very great. But, as ] said earlier, there
are people who need some of these things,
but there is a very large group who are
without the basic things and in order o help
the larger group which are deing without
some of the basic necessities, we have to
take from the other, and that is why we
have been compelled to have scme of the
taxes.

I think so far as sugar is concerned,
—{(Interruption) An hon. Member : Amend
the Bill.

SHRIMATI INDIRA GANDHI : No;
it is not possible to have an amendment at
this stage of the Finance Bill; there are many
reasons. As the hon. Member, Shri Dwivedy
said, 1 did say on Friday that we would keep
the position under review. He said that
there is oo revenue; whereas the total addi-
tional revenue is Rs. 28 40 crores. (Interrup-
tion).

SHRI SUREWFANA‘!H DWIVEDY :
By the additional impost, you are getting
Rs. 28-40 crores 7 (Interruption).
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SHRIMATI INDIRA GANDHI
Out of that, Rs. 83 crores go to the States.
What I said is, we have given complete
exemption as 1 said earlier, for many items
such as infant food, deshighee, and certain
other products.

To come back to sugar, 1 have said that
we would keep a watch on the situation.
For example, if the free market sugar prices
rise significantly, we could consider some
adjustmtnts of duty at that time. With
regard to risc in prices, first the people said
they are going up. Now they have admit-
ted that they are going down, but for different
reasons. Our information is that as a
result of the taxation proposals, the increase
in prices has becn 0 ‘6 per cent. But the over-
all increase of other items as well which
are not taxed is 1 percent. We all know
how a lot of people put up the prices even
when their goods are not touched by taxation
proposals. We had the example on the very
day the budget was presented with regard
to petrol. This is so with regard to many
other items which are not touched by the
taxation proposals. This is not something
for which Government can be responsible.
The responsibilty is of the traders and others
who put up the prices.

st ofa v (76) : &R farer
L4

SHRIMATI INDIRA GANDHI : The
prices of many things have gone up, which
have nothing to do with taxes.

As hon. members know if it is decided
to reduce the duty in any way, it can be done
by appropriate exemption through a noti-
fication under the central excise rules. It
does not require any amendment of the
Finance Bill.

SHRI SURENDRANATH DWIVEDY :
If that power is there, you can as well do
away with this.

SHRIMATI INDIRA GANDHI : 1
have already mentioned about what we
have dome for tea and so on. We have
reduced the duties on all those items
which touch the very poorer sections. It
is true that the lower middle-class is affected
and many people living in the cities are
affected. As 1 said when we sec the over
17LES(C)/70

all picture of the Indian people, we have
to consider the necessitics of the very larger
number who are mot touched by thesc
duties and who are very greatly in need
of many services which we cannot provide
unless we are able to mobilise the resources.
(Interruptions).

SHRI KAMALNAYAN BAJAJ : Will
you be able to reach the poor ?

SHRIMATI INDIRA GANDHI : We
are trying and certainly we are going to reach
them. May be we cannot reach every one
of them immediately. But we are certainly
going to reach them within a very short
time. But we can only do it as we raise
resources. Hon. members opposite have
throughout been resisting mobilisation of
resources even from the cxceedingly rich
people, those whose income is Rs. 15,000
to Rs. 25,000. Let us see all these matters
in the proper perspective.

SHRI PILOO MODY : The Prime Minis-
ter has been persistingly resisting  mobilisa-
tion of resources from the public sector.

ot WA W T g F A
AT R FIA AT G § | INE g
¥t o & & a waE fer
gon &, A e § i av WY awi g
fear g )

SHRIMATI INDIRA GANDHI : We

have reduced them. It is not possible to
separate books. One does mot know what

is inside the parcel until it is opened.
it wwe o N F wwEan § fe
TH WY agr ¥ 7o fifog

SHRIMATI INDIRA GANDHI : We
have reduced it.

For these reasons,
are not acceptable,

SHRI SURENDRANATH DWIVEDY :
Amendment No. 628 may be put separately.

MR. SPEAKER : Amendments Nos. 628
and 10 are identical.

ot wwe W ey ;oo A o
s adwde ¥ dfifwg, wife & o
T s o Y § )

the amendments
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MR. SPEAKER : That is coming earlier.
I it is passed or rejected. the other one
cannot be brought.

SHRI S. M. BANERJEE : Amendment
No. 577 may be put separately.

SHRI SHIVA CHANDRA JHA :
Amendments Nos. 148 and 149 may be
put separately.

MR. SPEAKER : The question is :
Page 29, —— omit lines 26 10 29 (10)

The Lok  Sabha Divided
Division No. 33) [17-58 hrs.
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Mehta, Shri Asoka

Mehta. Shri, P, M.

Mody, Shri Piloo
Mohamed lmam, Shri J,
Mohan Swarup, Shri
Mohinder Kaur, Shrimati
Mrityunjay Prasad, Shri
Mukerjee, Shrimati Sharda
Murti. Shri. M. 5.
Naghnoor, Shri M. N,
Naidu, Shri Chengalraya
Naik, Shri G. C.

Maik, Shri R. V.

Nair, Shri Vasudevan
Nath Pai, Shri

Nayar, Shrimati Shakuntla
Nayar, Dr, Sushila

Mihal Singh, Shri
Padmavati Devi, Shrimati
Pandey, Shri Vishwa Nath
Parmar, Shri Bhaljibhai

*Wrongly voled for AYES.

tHe voled by mistake from a wrong seat

and informed the Speaker  accordingly.
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Paiel, Shri Manubhai

Patel Shri N. N.
Patil Shri N. R.

Patil Shri, S. K.

Priodi:, Sh D. N.
Poonache, Shr C. M.
Rajasckharan, Shri

Raju, Shri D. B.

Ram Subhag Singh, Dr.
Ranjert Singh, Shri
Riy, Slui Ri b,

Reddy, Shri N. Sanjiva
Satya Narain Singh, Shri
Sen, Shri P. G.
Sethuraman, Shri N,
Shah. Shrimati Jayaben
Shal, Shri Shantilal
Shah, Shri T. P.
Sharma, Shri Beni Shanker
Sharma, Shri Ram Aviar
Shastri, Shri Ramavatur
Sheo Narain, Shri

Singh, Shri J. B.

Sinha, Shrimati Tarkeshwari
Solanki, Shri 5. M.
Somani, Shri N. K.

Sondhi, Shri M. L.
Tapuriah, Shri S, K.

Tyagi, Shri Om Prakash
Umanath, Shri
Venkatasubbaiah, Shri P.
Viswambharan, Shri P,
Vishwanatham, Shri Tenncti

NOES
Achal Singh, Shri
Aga, Shri Abmed
Abirwar, Shri Nathu Ram

Abmed, Dr, I.

Ahnid, Shii F. A,
Awadesh Chandra Suugh, Stri

Azad, Shri Bhagwat Jha
Bajpzai, Shri Vidy: Dhar
Borug, Shii B dubiata
Buru, Sk:. R.

B.sum..turi, Shri

Baswant, Shri

Bhakt Darshan, Shri
Bhandzr., Sh R. D.

Bli..u Pr k. sl 8:.gl, Shr.
Bharguva, Shri B, N.

Bist, Sari J. B. S.

Bolra, Shri Onkarlal
Burman, Shri Kirit Bikram D.b
Chanda, Shn Amil K.
Chanda, Shrimoti Jyotsna
Chandrika Prasad, Shri
Chatterji, Shn Krishna Kumar
Chaturvedi, Shri R, L.
Chaudhary, Shri Nit'raj Singh
Chavan, Shri D, R.
Chavan, Shri ¥.B.
Choudhary, Shri Valmiki
Dalbir Singh, Shri

Dameni, Shri S. R.
D:oghare, Shri N, R.

D .shmukh, Shri B. D.

D shmukh, Shri K. G.
Dhuleshwar Meena, Shri
D'nesh Singh, Shri

Dixit, Shri G. C.

Dwivedi, Shri Nageshwar
Ering, Shri D.

Gajraj Singh Rao, Shri
Gandhi, Shrimati Indira
Ganesh, Shri XK. R.

Ganga D vi, Shrimati
Garcha, Shri D .vinder Singh
Gautam, Shri C. D.
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Gavit, Shri Tukaram

Ghosh, Shri Parimal

Girja Kumari, Shrimati
Govind Das, Dr.
Hajarnawis, Shri
Hanumanthaiya, Shri

Heerji Bhai, Shri

Hem Raj, Shri

Jadhav, Shri Tulshidas
Jagjiwan Ram, Shri

Jamir, Shri S. C.

Jamna Lal, Shri

Kamble, Shri

Karan Singh, Dr.

Kasture, Shri A. S,

Kesri, Shri Sitaram

Khan, Shri M. A.

Khanna, Shri P. K.

Kinder Lal, Shri

Kisku, Shri A, K.

Kotoki, Shri Liladhar
Krishna, Shri M. R.
Krishnan, Shri G. Y.

Kureel, Shri B. N,

Kushok Bakula, Shri
Lakshmikanthamma, Shrimati
Lalit Sen, Shri

Laskar, Shri N. R.

Laxmi Bai, Shrimati

Lutfal Haque, Shri
Mahadeva Prasad, Dr.
Mahajan, Shri Vikram Chand
Mahajan, Shri Yadav Shivram
Maharaj Singh, Shri
Mahida, Shri Narendra Singh
Maehishi, Dr. Sarojini
Mandal, Dr. P.

Menon, Shri Govinda
Minimata Agam Dass Guru, Shrimati
Mishra, Shri G. S.
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Misra, Shri S. N.

. Mohammad Ismail, Shri

Mohammad Yusuf, Shri
Mohsin, Shri

Mukne, Shri Yeshwantrao
Nanda, Shri

Oraon, Shri Kartik
Pahadia, Shri Jagannath
Palchaudhuri, Shrimati lla
Pant, Shri K. C.

Paokai Haokip, Shri
Praiap Singh, Shri
Parthasarathy, Shri

Patel, Shri Manibhai, J,
Patil, Shri Anantrao

Patil, Shri Deorao

Patil Shri\S. D.

Patil, Shri T. A.

Qureshi, Shri Mohd. Shaffi
Radhabai, Shrimati B.
Raghu Ramaiah, Shri
Rajni Devi, Shrimati
Ram, Shri T.

Ram Dhan, Shri

Ram Sewak, Shri

Ram Swarup, Shri
Ramshekhar Prasad Singh, Shri
Rana, Shri M. B.

Randhir Singh, Shri

Rao, Shri Jaganath

Rao, Dr. K. L.

Rao, Shri K. Narayana
Rao, Shri Muthyal

Rao, Shri J. Ramapathi
Rao, Shri Thirumala
Raut, Shri Bhola

Reddi, Shri G. §.

Reddy, Shri Surender
Roy, Shri Bishwanath

Roy, Shrimati Uma
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Sadhu Ram, Shri

Saha, Dr. S. K.

Saigal, Shri A. S.

Sait, Shri Ebrahim Sulaiman
Saleem, Shri M. Yunus
Salve, Shri N. K. P.
Sanghi, Shri N. K.
Sankata Prasad, Dr.

Sant Bux Singh, Shri
Savitri Shyam, Shrimati
Sayeed, Shri P. M.

Sayyad Ali, Shri

Sen, Shri Dwaipayan
Sethi, Shri P. C.

Shah, Shri Manabendra
Shambhu Nath, Shri
Shankaranand, Shri B.
Sharma, Shri Madhoram
Sharma, Shri Naval Kishore
Shashi Ranjan, Shri
Shastri, Shri Biswanarayan
Shastri. Shri Ramanand
Shastri, Shri Sheopujan
Sher Singh, Shri

Shinde, Shri Annasahib
Shiv Chandika Prasad, Shri
Shukla, Shri S. N.
Siddheshwar Prasad, Shri
*Singh, Shri D. N.

Sinha, Shri R. K.

Sinha, Shri Satya Narayan
Snatak, Shri Nar Deo
Sonavane, Shri
Sudarsanam, Shri M.
Sunder Lal, Shri

Surendra Pal Singh, Shri

Sursingh, Shri
Suryanarayana, Shri K.
Tarodekar, Shri V. B.
Thakur, Shri P. R.
Tiwary, Shri D. N.

Tula Ram, Shri

Uikey Shri M. G.

Ulaka, Shri Ramachandra
Verma, Shri Balgovind
Verma, Shri Prem Chand
Vyas, Shri Ramesh Chandra
Yadab, Shri N. P.
Yadav, Shri Chandra Jeet

MR. SPEAKER : The resull t of the
division is: Ayes 97; Noes 173,

The Motion was Negatived.

»it wu foma (77) : yeae wETEy,
AT SqAAT ¥ T § | wsqW AL,
ura TAwr foq fem avg o w7 @
2? a\w arg gfan f& smor 173
qTE TAF WWE E | Wa KEEgeE
yTHz fae oAy 91 17 AW W TG
g | ¥ TASKT W g¥=Z F @I,
feaq I & 24

MR. SPEAKER : | now put amendments
Nos. 11 to 18 by Shri K. L. Gupta to vote.

Amendments Nos. 11 to 18 were put
and negatived

MR. SPEAKER : I now put amendments
Nos. 35, 36, and 37 by Shri S. S. Kothari
1o vote.

Amendments Nos. 35 to 37 were put
and negatived

MR. SPEAKER : I now put amendments
Nos. 148 to 185 by Shri Shiva Chandra Jha
to vote.

*Wrongly voted for NOES.

{The following Mganb:u also recorded their votes :
AYES : Sarvashri §. M. Banerjee, K. Ramani, Ghayoor Ali Khan, H. Ajmea

Khan and D. N. Singh.

NOES : Shri Raj Deo Singh and Kumari Kamala Kumari,
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[Mr. Spe ker] ment which swears by the name of the
Amendments Nos. 148 to 185 were people.

put and negatived

MR. SPEAKER : I now put amendments
Nos. 329 10 335 by Shri Lobo Prathuto
vote.

Amendments Nos. 329 to 335 were put
G negatived

MR. SPEAKER : I ncw put amcre-
ments, Nos, 499, 501 to 504 by Shri D. N.
Patodia to vote.

Amendments Nos. 499 & 501 10 504
were put and negutived
MR. SPEAKER : 1 row put sl other
amendments by the hon. Members 1o vote.

Amendments Nos. 5§77, 578, 588, to 590,
618, 619 and 627 were pui and
negatived

MR. SPEAKER : The gquestion is :
“That clause 32 stand pait of the Bill"
The Motion was adopted.

Clauses 32 was added to the  Bill.

Clauses 33 to 39 ete. cte.
18 brs.
MR. SPEAKER : Ncw, I am putting all
other clauses to voic.

The question is :

“That Clauscs 33 1o 39, 1he Fisi Sche-
dule, the Second Schedule, Clause 1,
the Enacting Formula and the Title
- stand part of the Bill™.

The motion was
‘Clauses 33 1o 39, the First  Schedule,
the Second Schedule, Clause 1, the En-

acting Formula and the Title were added
to the Bill.

SHRIMATI INDIRA GANDHI : 1
move :
“That the Bill, as emended, e

cdopted.

passed™
MR. SPEAKER : Motion moved :

“That the Bill, as amended, be passed”.
SHR1 BAL RAJ MADHOK (South

Delhi) : Mr. Speaker, Sir, as was to be -
i expectedl, the Finance Bill is going to be-
passed and the seal is being put on anti-

people Budget brought forward by a Govern:

Here is the Budget and the Finarce
Bill which has raised the prices on the commcn
man's needs by 10 per cent during the two
menths end the impact on prices ir the deys
to come is going to be still more. The
result is that the cemnion man for whom the
Prime Minister and the so-called sccisliste-—
they are not socialisis; they arc the Russian
stooges, more or less—talk so much is
going to suffer and is suffering. They have
no concern for the common min.
They are doing  things whick i1c connary 1o
the interesis of th¢ conncr mir.

Even the Government cmployees whe
are the worst sufferers are not being piven
any relief. The demand for an interim
relief which was veiced in this House by
almost all sections of the House has net
becn  accepted.  May be, they ihink
that because they have a majority and
because they Rave the suppert of the Conom-
unists and some olher clements, they can
carry on. But I want to warn them that the
people of this country cannot be deccived
for all times. You can deceive some people
for some time. You cannot deceive all
people for all times.

The impact of this Budgel is poirg 10
be felt and it is already beirg felt by the co-
mmon man. Therefore, the rem- tie is there.
You may mnot see. But the time it is
coming when the nemesis will come on to
your heads and the country will take revenge
for the eonti-people Budget that you
have breupht fer ward in tFir Fevre,

SHRI N. K. P. SALVE (Betul): Mr.
Speaker, Sir, a closer look at the various
adverse comments made by the Opposition
Members, if made objectively, reveals only
one thing that the basic objections and
criticisms that have been made are out of
entirely defferent political arnd  socio-
ecopomic philosphies that they subscribe
to.

With in the constrains of the resource
and the imperatives of the commitments and
the pledges, it was not possible, I consi-
der, to draw out a fiscal legislation to con-
template provisions as they are provided in
the Bill, which could be more prudeat,
more just and with greater fin.ncial finesse.
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Several things have been stated about
this Budget and the Finance Bill. One
aspect to which, 1 think, it is very necessary
to draw the attention of the House and the
Prime Minister is that in her Budget speech.
she stated that it was imperative and
necessary to expand the base of our tax
structure and also to augment the direct
tax revenues. But the proposals which
have been made are extremely inadequate.
They will neither expand the tax base nor
will augment the tax revenues. It may be
a futile  exercise to determine whether
India is the highest tuxed nation or  not.
It may not be necessary to consider whether
this  dubious distinction should be given
to India. It is  however. absolutely clear
by a study made by the staff of the
International  Monetary Fund thut India
stunds  21st  amongst  the 52 developing
countries in its tax-eflorts.  This is because
our tax pattern is inflexible  and rather
inelestic. 1 submit it is very necessary lo
dynamically revolutionise the entire tax
pattern. | suggest we should switch on,
48 S00M as we can to taxation of income on
the turn-over basis or what is known  uas
the gross-receipt basis.

Shri Lobo Prabhu has stated that 93.5°,
taxes have been levied and that if you damn
the rich, the poor will also be dumned.
I do not subscribe to that view. But |
do protest against taxes being levied at
93 5% the highest marginal reliefl of taxa-
tion on personal incomes. This higher rate
is not going to affect the rich; not many
assessees belonging to the business houses
whom Dutt Committee has mentioned
would ever be affected by 93-5%, rate of
taxation. It is only the honest who will
be affected. | am not worricd about
the rich. It is already written in the
gospel. It is written in the Bible :

It 1s easy for a camcl to pass through
the eye of @ ncedle than for the rich 10
enter the kingdom of heaven.™

Thus, sir, entry into heaven is prohibited
for the rich. They are already damned in
the mext world. And we are entitled to
domned in this world vig Tax Laws ?
Sir, 1 am not going to shed any tear
for their predicament either in this world
or in the next world. My only submission
is that in the process we must not draw the

honest section of the society which in reality
is not rich and subject it to the highest rite
of taxation.

SHRI J. MOHAMED TMAM (Chitra-
durga): Sir, of all the Bills that are being
introduced in this House, the Finance Bill
is the most unwelcome Bill and also an
anti-social measure as pointed out by my
friend, Mr. Madhok, because it unfolds pains
and penalties in the form of additional
taxation resulting in intense misery. This
has become an annual feature, Now,
year after year the burden of taxation is
increased and with the arrival of inflation
the people are groaning under the crushing
burden of taxation. This is not the end of
it. The future also is very dark and
gloomy because there are threats of further
taxation.

The Prime Minister is pleased to state
thut additiona! resources must be found in
order to see that the country prospers.
She seems to believe that greater the tax
rute, the more the prosperity of the country
and the more the prosperity of the people.
| may state that no nation can tax itsell
to prosperity and that is one of the crudest
beliefs that can be entertained. A socialists
government has been in churge and they
have been administering the country for the
last 20 years. The country is under a
socialistic programme. With what results,
Sir? Year by year tuxcs have been raised.
Year by year prices have gone up. s
there any fleeting sense of prosperity to the
common man? s there any flecting sense
of prosperity for the wage-carner or the
poor people? | may say, Sir, that year
after year we are subjecting the poor people
to more and more taxation, There are
people who are under-fed, under-nourished
and under-clothed. | might mention that
people who have no estensible means of
living and who arc unemnloyed have bien
committing suicide. Just recently in the
State of Mysore in the ¢ity ol Hubli onc
mun threw both his children into a well und
he himself committed suicide in order
to escape the pangs of hunger. Such
things are going on throughout the country.
There are glaring instinces where people
have been selling their children and th's
is th: result of this 2/ yeurs socialist ¢ rule.

The Pr.me Minister miy succced in ‘m-
posing more tixes, They muy succeed in
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destroying wealth. T may state they will
succeed onmly in creating poverty. The
Prime Minister must taken the counsel of
the Pust and draw wisdom for the future.
The chief enemy and the greatest enemy of
mankind ‘s inflation. It is the greatest
enemy to the poor and the common man
but the Prime Minister and the Government
hive been pliying f2st with inflation.
What are the common cuses of infl tion ?
The main causes of inflt'on ire oven-t 1xi-
tion, over-expenditure 2nd deficit finincing.
Regarding t:xes, much huas been sud
till now & we h-d a marathon sitting.
People have pleaded for reduct on of T xes.
The Income-tax rates are being raised.
In fact, we, on this side have often pleaded
that at least the exemption limit must be
raised to Rs. 7,500, but the Prime Minister,
in order to raise more funds has not agreed
to that suggestion. Do you consider, Sir,
that a man who gets Rs. 7,500 to be a rich
person? Can he be classified as rich? Under
this Bill Income-tax is proposed to be
increased on such persons. Will the
Finance Minister and the Prime Minister
say that a man who gets an income of Rs.
7,500 is rich, in these days of inflation?
Unfortunately, Sir, by these arbitrary
measures of raising the rates of Income-tax,
the productive capacity of the country will
go down, and there will be no incentive for
earning by increasing these taxes and they
will only be encouraging the evasion of
taxes.

I may just mention a few words about
the Gift Tax. About this Gift Tax, I am
pot sure if there is any corresponding Act
existing in any other country in the world.
Infact, so far as I know , in many countries,
they encourage Gift and Charity, as was
pointed out by Mr. Dandekar. Here,
Sir, we want to penalise the man who
offers gift and who offers charity. Thisis
the most uncharitable Bill and I plead that
the sooner she abolishes and she abrogates
this Gift Tax act, the better it will be for
the country and many people will come
forward to donate for charitable purposes.

1 now come to indirect taxes. I think,
the Prime Minister has inflicted the most
unkindest cut on the poor man and the
poor wage carner by increasing the excise
duties on such commodities of daily require-
ments which are needed by the common man.
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And, Sir, the combined net effect of this
is that the prices of the articles of the com-
mon have gone up and it is the poor that are
to suffer.

Children will have to pay more for their
chocolates and their biscuits. We have
to pay more for our food, for the aerated
water, for cigarettes, for petrol. For all
these things we have got to pay more. This
is the effect of these indirect taxes. I
think, therefore, that this is the unkindest
Act and an anti-social measure.

Now I would like to say a word about
expenditure. The Government's over- cx-
penditure is responsible for inflation. Of
the total revenue that we get, over 75%
goes for manning of the civil servauts and
Government servants, any very little is
left for the common man. All this ex-
penditure is put on the common man who
has to bear all this burden. You can
divide the people into two categories, tax
payers and tax consumers. The tax payers
form 75% and the tax-consumers form
only 10%. The greater the expendituie of
Government, the greater is the taxation.
The Prime Minister must see that she eff.cts
economy in administration. There must
be quality and not quantity, in adminis-
trative services.

Our public sector should work better,
What  happens now is that our public
sector resulis in a loss of Rs, 125 crores
every year, If it is a private sector, the
man who manages the industry will have to
bear the losses; but in the public sector,
the loss is thrown on the common man
and he has to pay for this huge loss, I
submit that it is this over-taxation and
this extra-expenditure and the deficit finen-
cing which pushes prices up and causes
inflation and the Prime Minister, I think,
must undertake measures of economy,
must reduce expenditure, and thus save the
people from further taxation in future,
Thank you.

MR. SPEAKER: There are only ten
minutes left. I can give you two minutes
each,

SHRI HIMATSINGKA (Gcdd®) : Mr,
Speaker, Sir, the House will not mind
voting more taxes, But they fee] that 8
Jarge sums of money is being collected from
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the people and is being spent on adminis.
tration. Also it is being eaten up by a
large number of public sector undertakings
which are Josing every year,

I bave got a report here which I have
got three days ago about the Heavy
Electricals (India) Ltd, Out of its capital
of Rs. 50 crores, it has ajready lost Rs.
43.76 crores. Similarly, for MLAM.C, its
capital was Rs, 19 crores whereas it has
lost Rs., 21 crores.

Therefore, the money that is being col-
lected is being spent in this fashion. That
is why we feel that the tax that is being
collected from the people is being misused,
Thercfore, 1 feel that steps should be
taken to reduce the expenditure and ajso
to see that the public undertakings begin
to work properly and begin to give profits,
In that ease, there will be no occasion to
increase the excise duty or (o increase the
taxation, If our public undertakings are
going to give at least 100% of the money
invested, it will give at least Rs, 400 crores
every vear and it will mern that a Jarge
amount of t7xes that is being imposed on
the proper and other scctions of the people
can be avoided, The public chariteble
trusts heve been  deing 2 lot of usefu]
work, Thercfore, 1 feel that agtention
should be diverted o that so that this can
be saved.

MR. SPEAKER : I am going to cal]
only the namcs from the list given by the
Whip. I cannot go out of that. If you
have ajready submitted that, you should
stick to it, Shri Ahmed Agz I shall give
you only one minute,

SHRI AHMED AGA (Baramujja): I
would have not offer to sperk on the budget
at the third reading stage. My fear is
that it is true that this budget is going 10
trke us towards our goa] and most of the
speakers have accepted that. But the
budget is t0 be implemented by vericus
persons at various levels in this country.

Therefore, it is possible that the budget
might not be implemented in the manner
or in the spirit in which we have adopted
this,  The grants which we have sanc-
tioned might not be utilised as expected by
Parliament,

All that the Pa.lamen: does is to s nc-
tion grants, Thesc are spent at various

levels by various agencies. Therefore, I
feel that it would be necessary for the
Government to issue some policy directives
also so that we can go anywhere near the
goal we desire to reach,

& T UE AW A W oF
gz ot T A g vt aw oy
ol ens ) e Uy oy S e

2SS OS o8 o palas o 39~

I mean to say that these twenty years period
is not too long a period for the transfor-
mation of society, But after twenty years of
planning and a]l that, if we do not know
why we are not any where near the goal,
then there is some thing definitely wrong
some where, What for are we sitting here 7
we are representing our constituencies,
When we are passing this budget, we have
to tell you that there is a great disperity
that still exists, There are still people who
are drawing more than a lakh or two of
rupees as their remuneration &8s company
directors. But 703, of the population
draw Rs, 19 as their monthly income,
There are monopolies in very essential com-
modities, Our future generation is not able
to get proper food and proper nutrition. 1
want that Government should issue a policy
directives so that things do not go wrong,

MR, SPEAKER : There are very im-
portant speakers waiting to speak, Shri
Sheo Narain is waiting,

SHRI AHMED AGA : They may use
the police to crush agitations and troubles,
but when the people are land-hungry, if
you do not want to implement land reforms
quickly, the trouble will ajways be there,
and police action would not be able to do
anything.

We have nationalised the banks now.
Therefore, it is very important thay the
small-scale industry people, the agriculiu-
rists, the farmers and those who are voca-
tionally trajned should get money from
the banks so that they can establish them-
selves in business and can produce the
commodities essential for the life of the
community, so that we can break the scllers’
morket and create a buyers' merket ot
lcast where the commeoditics which the
common man needs and which are com-
monly used could be made avajlable at
fair prices.
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It is not right ob the part of the Opposi-
tion to say that the public sector has been
wasting money, .

MR. SPEAKER : The hon, Member
should conclude now,

SHRI AHMED AGA : There are just
two more points that 1 want to make, 1
have not spoken at all during the budget
discussion so far,

So far as the public secior s concerned
about a few days ago, onc of my colleagues
had orgenised a seminar aq Vithalbhai
Patel House, and we had invited the public
SeCtor  representatives there, and a very
frank discussion took place, because there
was pothing wrong in Jooking into the
matter. But we have also to see how
the public sector which is the basis of
our foundation takes us uhcad. Ouly latcly
Mr Pearson, the Prime Minister of Canada,
had sent a report on behalf of the World
Bank in which he said that reformed
Congress under Mrs, Gandhj is likely to
do real development, now around the
corner,

MR, SPEAKER : Is the hon, Member
conscious Of the time factor?

SHRI AHMED AGA: 1 have to develop
my point and bujld upon it. How can 1
do it in a shorter time ? He confirmed thag
the Congress under Mrs. Gandhi, .. ... ..
(Interriiptions)

MR, SPEAKER: The hon,
should conclude now.

Shri Tenneti Viswanatham,
SHRI TENNETI VISWANATHAM:
(Visakhapatnam): It is, of course, nice to
see that the Prime Minister has come un-
scathed in this budget scssion. But her
real trouble begins from todady because
she has now got all the resources
in her hands as she wanied, and the House
has been generous enough, but generous
hopes have been raised in the minds of the
people of this country, especially the middle
income and the poorer groups who form
the vast majority in the country, I only
trust that she will have the boldness 1o set
right all the inadequacies in the administra.
tion so that the resources can be utilised for
the betterment of the ordinary sections of
the people and also to give concrets shape
to the great hopes that she has raised in

his budget.

Member
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One thing which the House has demanded
today is to show some proof of her sym.
pathy for the common man by reducing
somewhat the excise duy on sugar. 1
suppose her mind was really bent jn that
direction, but the regular official procedure,
perhaps, has not allowed it. Bur 1 hope
that she will see ways and means to give
some relief to the poor people in the matter
of excise duties. In fact, as I had said,
unless she gives a holiday 10 further in.
creases in excise duties, she cannot kuild
up the common man in this country,

AN. HON, MEMBER : Holidov for all
excise duties?

SHRI TENNETI VISHWANATHAM :
Not on all excise duties, bur for  the
increases, At Jeast they could be main-
rained a1 the preseny Jevel withour any
increases year after year and upsetting all
the plans which she has in her mind 10
improve the Jot of the people.

it wre g (srmar ) speaer wEvew,
a7 I gWIE A ara 2 e 27 /19 gETT
awiz fefae aman 2 1 A% g w5 ot
1 YT=-907 J1T 7 F1 AWEIA
AT ARAT € AT AR ATAR AL
FAAT AfzT | g faee ofeRw
v EfEy &, I I AT -
FZ2H #1 A1ME fFm AC fF SAFr W A
FH 10 ITHZ FIEST AT FAT | JAT
zaTa @ ofew IvERfFT 10 9@
®EIT TR T A G 750 FT
wqar gt faw awar 2, foay garo
THZ TTAT a9 TFAT 2 | AfdT gIwT
ZAT4 qfees FveR iy 7 T grar
2, fomst awg & garq @ Ifwfe
g 3 wERy S fe
FrmEr & W fE wfawm & 7 g
aifee 2, TET IAXRT HATHT AT TR
FT faum s

Mo Mfasy amw (Fa=97) © semey
oft, & sy F4r o F1 7w @ ¥ foAv
Fu AT g § 6 S qu Wl
s farer st——21 @Y g W@
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# arfer w3 fear | 78 qwww & widw
Tw & fag dfr ) T & fe SR
qT% w4 FY @ AME FWA F T
aodt aeg & fawmm

T § F fre g% @@ A & fav
g |

SHRI S. KANDAPPAN (Mctiur) :
Though we are accused of always suppor-
ting the Govermment, 1 think today the
Jan Sangh, the Swantantra and Corg. (0)
should feel more happy because we found
that mony of their viewpoints were #ccep-
table to the Prime Minister. So the Prime
Minister, in spitc of the difficultics, rather
tried 10 accommecdate all sections, |
hope w4 Shri Viswanatham wished, she
would succecd in her endeavour and fulfil
the ambitions and hopes already created.

Therc was an indication in her conclu-
ding remorks that with regard to sugar, she
was going to reconsider the issue. I hope
not only with rcgard to sugar but about
other articles too, as we go on experimen-
ting, she w.ll keep her mind open and sce
that wherever pressure is most felt on the
weaker sections, she should try to mitigate
the hardships.

I wish to touch on two more points. I
hope you will be indulgent to me as we
from the DMK benches have not spoken
onany of the 700 amendments. Asregards
the agricultural wealth tax, which had been
introduced last year and is to take effect from
this year, in some States we have already
agricultural income tax, If it is left to the
States, I feel the collections would be easier
and the structure would be more rationa-
lised instead of havicg a commen collection
from here which is to take effect from this
year; and the quantum that is expected to
be realiseC is on'y Rs. S crores.

From many States even in regard to this
Finance Bill, I find almost all the sections,

to whichcver party they belong, have been
complaining that their state is not getting
the due share. This kind of suspicien and
recrimination has been going on jolly well
for the last two decades. This tendency
shiuld be arrested and something should
be done. On that count, there is a genuine
case for the Prime Minister to consider

whether it is not time to decentralise some
of the financial powers to avoid this rccri-
mination in future (Imterruption). 1
am sure my hon. friend would accept the
position that it should be with the States
and not with the Centre.

Another thing, which is more importants.
Recently they have announced a Pay Com-
mission. I find that the tems of reference say
that'the pay Commission should take into
accousit  the impact of its recommenda-
tions on the Staww employees also, but it
is very vague. | do not know how far
the Government is going to meet that
impact, or whether the Pay commission
will only keep i mind the impact and try
to give the minimum risc that is possible to
the Central Government employees, instead
of giving them the due that is demanded
because of the mflationary trends today.
Here [ feel that the States have got a genuine
case, 1 think nobody in this House can
argue  that the inflationary trends are
created by the State Governments, No
State can do that except to the extent of
the small pittance that they get out of sales
tax. The cxcise und other duties and
deficit financing which create this tendency
are imposed by the certre and nct by the
States. So, I feelthat it is a genuine demand
of the States that if a revision takes place
at the Central Sccretariat level, it should
automatically get into effect in the States
also and the increased financial liability
should be at least partially made up by the
Centre.

st fra armw (aEdt)
RN,

g faen & 7 TR E &,
a7 G E & AT W |
& gfiew o & Ffiw woaT wTHAT E
f& a9z at o 9@ & T, A
AT I HEw afrere AT I
n2w & ay far &, ag 3fea W ¢
AT qre ATE #1 ay Ee Wi
drar fr wewer ot 7 wgr & A ot W
g § & afy feefog, s w
gfw & | o ot weaor § o o S
ot A7 QuE FrE A § | e & Avaray
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SHR] VASUDEVAN NAIR : (Peermade)
Mr. Spcaker, 1 think some plain speaking is
necessary now. We had been discussing
the budget for many wecks; we discussed
some of the Ministries and also the general
budget. There was no basic departure from
the previous budgets although 1 concede that
an ¢ffort was made to mop up resources by
additional new taxation of personal income.
But the pattern of heavy indirect taxation
continued and I am sorry to say that
inspite of the cfforts made by the entire
House, I am sure that even some congress
Members are unhappy at the heavy dose
of indircct taxation on the people of this
country. Inspite of the best efforts of the
Members, the Government were not in a
position to give relief and reduce the heavy
taxation on the people. The Government
say that it is a question of mobilisation of
resources. My party holds the view that
there is cnough scope for mobilising
resources, not by taxing people to this
extent but by tapping the resources from
the richer sections of the people. It is
almost two months since the budget ses-
sion begin and in the background of im-
portant political developments that took
place in this country, I should like to
tell the Government that the feeling is
already gaining ground that things are
perhaps going to take the old shape.
Government promised to cite just one
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example—that they would at least abolish
the privy purses. It is dead certain-why
should 1 say almost certain-that we are not
going to pass that Bill and they are going to
explain it away by saying we have promised
only the introduction of the Bill in this
session. By that kind of technical expla-
nation they are going to get away from it
and postpone it for the next session. Mean
while we know what is going on behind the
scenes within the party and in the highest
circles. They are all in the newspapers
and everybody knows what is happening.
Almest  all parties wanted the Govern-
ment to announce interim relief for the
Central Government employees-millions of
them. I need not dilate on the neccessity
for that. Government could not accede
to that request; they say the amount in-
volved will be wvery big. They may
also say that they can increasc the
salary of the IAS officers because
the amount involved is not very
big. There again the amount involved
will be the main criterion. For people
like me, it is not only a quesiion of the
amount; it is a psychological question,
If you are so cager to put up the salaries
of Class I officers, 1AS and ICS officers and
other big people in this country by Rs. 200,
300 and 500—for them, you have get
s0 much consideration in your mind-and
then if you cannot do anything for the
millions of the Central Government em-
ployees, then the question of approach,
the question of perspective, the question
of a basic policy comes into prominence.
If this is the kind of attitude that the
Government is going to demonstrate,
and if this is the kind of basic policy that
the Government is to pursue, I would like
to take just one minute more—I would
like to say that we do not at all approve of
the concessions that the Prime Minister has
announced as far as the concession on
wealih-tax on farm property is concerned.
According to us, that is a concession given;
that is a step down from the ola position
taken by the Government. According to
us, there was absolutely no necessity. Is
it that the Government has bent down due
to some pressure? If this is the trend that
the Government is going to adopt, if
this is the kind of policy that the Govern-
ment is going to adopt, I would like to say
that all the tall talk that at they were
engaged in all these months prior to the

convening of this session, about socialism,
about the kind of new things that they
were going to bring about, about the kind
of revolution which they are going to bring
about in this country will have no meaning.
People will be losing all the faith in that
kind of talk.

So, it is high time that the Government
began to translate their declarations into
actual practice. Let us all together in this,
country, even at this stage, try by our
actual practice-all of us together and I do
not want to blame anybody-to do good to
the people. A lot of austerity is needed
today. By our actual practice, let us try
to implement the policy and the programme
of action by which the common man feels
that the leadership in this country means
business and not only 1all talk. That is
what we have to say on this occasion.

SHRIMATI INDIRA GANDHI: First
of all, 1 should like to express my appreci-
ation and thanks for the high level of the
debate. which Members on all sides of
the House have maintained throughout
the discussion on the Finance Bill. I
should like to thank the hon, Members
for the consideration and the courtesy
which  they showed me throughout the
course of this debate. I wish it had been
possible for me to respond in a more gene-
rous manner to the very useful suggetions
which were made by some of them. But
hon. Members are aware that our task is
a long and arduous one and we have chosen
the most difficult manner in which to
achieve it; that is, with the consent of the
people. And the people's views vary
greatly. Each one of us sitting in this House
has been elected by the people, and can
claim to speak to some extent for the people
from where he comes. And yet, we express
very divergent views. So, in order to do
anything, it is necessary to try and follow
a road on which if one cannot take the
people wholly with one, one can at least
take them partly. This is what we are
endeavouring to do. And it is only the
imperative needs for the mobilisation of
resources, without which we cannot imple-
ment our programmes for development and
for the progress of the nation, which has
made it difficult for the Government to
accept some of the suggestions for tax
relief.  however justifiable these sugges-

. tions might, otherwise be.
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[Shrimati Indir: Ga: dhi]

In the course of the speeches of hon.
Members one gets an impression that they
regard taxation as a kind of punishment;
they say such and such work is deserving
such and such group is a good one; and
ask why they should be taxed. As T have
tried to explain carlier, taxation is only a
method by which in a way vou get the co-
operation of the people.  In India we have
a tremendous tatk on cur shoulders.

One hon. Member. 1 think of the Swa-
tantra party, was talked of the burden of
taxation. It is truc the burden of taxation
is there., But there is another burden, the
burden that has been on the Indian people
for hundreds of ycars, the burden of
poverty, the burdcn of cconomic back-
wardness,  the burden of social in justice.
These can only be removed il we can go
ahead with cerain  programmes. We
cannot go ahead with them unless all the
people cooperate in this task and the people
cannot, mean a few of the rich. We have
increased the taxation on the richer sections
and all day we have heard from one section
of the House, how very steep and unbear-
able this is for them. So. we have made an
effort, but it is not cnough, Every single
person who gets a little more than his
brothers and sisters must contribule some-
thing for the welfare of those who have
less than he has. This is the burden of
this budget and this must be the burden

of our lives in India.

Somebody talked of a holiday from excise
duties. T think it was Shri Viswanatham.
1 am afraid there can be no holiday for us
here. As my father said, these are years of
hard work and burdens—financial burdens.
work burdens and all kinds of other bur-
dens.  This is not the time o let up or sit
back. An hon, Member asked., is the
person who gets Rs. 7000 rich? From
which angle do you approach the question?
He may not be rich from my angle or
from the hon. member’s angle, but he is
certainly rich from the angle of the adivasi
in a remotc arca of Orissa or Bihar or
somewhere else’or some of the people who
live in the slums here. It is a question of
relative richness and rclative poverty and
relative capacity to bear the burden.

In this budget, we have not tried to spare
anybody, because we felt that it was not a
burden, but it is really a privilege for people
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to participate and to- help in this great
adventure of building a new India. We
have heard a lot of talk about incentives.
I think there can be no greater incentive
than for us to feel that we are curselves
involved in this task. We kncw some-
times when we collect funds that it is the
poorer people who give with the greatest
enthasiasm. Quite  often they cannot
afford what they give. Ewven when funds
were being collected after the fighting on
our borders in 1965, if, one compared the
carnings of the people with how much
they gave, one would have no hesitation in
saying that the poorer people gave more
than the others. Yet they gave. There
was no coercion or cven peruation. They
vave becausc they wanted to be a post of
the Defence of India, in strengthening the
nation. That is the kind of attitude we
wart from those who can well afford to
give. Therefore, I hope that hon. members
will start this new financial year with this
new attitude.

I am glad that some members have spoken
of the spirit of cooperation. It is true that
nothing at all can be achieved without co-
operation.  We must try 1o see how we can
all work-together. An hon. Member said-—-
1do not remember who—that I should have
an open mind. 1 think 1 do have a open
mind, but hon. members will agree that
the mind should not be a passage. After
considering the problem it has to be closed
down on something, on some 1deology, on
some programme. '

As 1 have said, the fight against
poverly and against our many problems is
a long onc and the work of rebuilding our
social structure cannot be accomplished in
just a few years. However much we desire
it, however hard we work, however much
we can mobilise resources, even then it
cannot be achieved in just a few years.
Disparitics cannot be ended immediately.
So, it is a long road and cach new stepneeds
careful thought and prep ion. Tt is
casy cnough to say that one should suddenly
and immediately sweep away the whole
system and the whole establishment as it
cxists today, It is casy o say, but this also
would exact a heavy price. Would the

paying of such price at this moment
accelerate  our development. Would
that help us move faster or  would

It delay us? Today any meembers, even
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those who have criticised us, have pointed
out that we are poised for quick advance.
Let us take advantage of this situation and
work together and in harmony I am sure
that the process of development will gain
in tempo and that we will be able to achieve
the aims which we have set for ourselves.
1 do not believe in tall talk: nor have ]
ever indulged in it. ] have not used extra-
vagant phrases regarding what we want 1o
do. On the contrary, I have deliberately
under stated what we have to do, so that
perhaps, we will be able 10 do more than
that. May I hope that in this task 1 shall
have the understanding co-operation of
the whole House? Once again 1 would like
to thank you and the hon. Members.

MR. SPEAKER: The question is :
“That the Bill, as amended, be passed™

The motion was adopted.
MR. SPEAKER: There is a hall-an-hour
discussion. Is the hon. Member pressing it ?

SHRI SHRI CHAND GOYAL: 1 will
not, provided it will be taken up on some
other day?

MR. SPEAKI'R
postpone it.

18 :52 hrs.

The Lok Sabha then adjourned till Eleven
of the Clock on Thursday May 7, 1970/

Vaisakha 17, 1892 (Saka)

© All right. We will



