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INTRODUCTION

I, the Chairman of the Estimates Committee having been
authorised by the Ccmmittee, piesent this Fifty-sixth Report
of the Estimates Committee of the Second Lok Sabha on the
acticn tzken by Government on the reccmmendations contained
in the Sixty-eighth Rerort of tke Estimates Ccmmittee of the
First Lok Satha on the Ministry of Defence—Ordnance Factories
(Stores, Plant & Machinery and Production).

2. The Sixty-eighth Report of the Estimates Com-
mittee was laid on the Table of the Lok Sabha on the 20th May,
1957. The Government furnished their replies to the recommen-
dations in this Report between August, 1957 and February, 1959.
The Sub-Ccmmittee ‘Cefence’ of the Estimates Committee
1957-58 examined the replies received upto January, 1958 on the
15th April, 1958. Further particulars required by the Sub-
Ccemmittee on certain points were received on the 1st October,
1958 and 12th February, 1959. The Study Group ‘B’ of the
Estimates Ccmmittee, 1958-59 then examined the replies on the
oth April, 1959.

3. The Report has been divided into five Chapters :

I. Report.
II. Recommendations that have been accepted by Go-
vernment.

II1. Replies of the Government that have been accepted
by the Committee.

IV. Replies of the Government that have not been accepted
by the Committee.

V. Recommendations in respect of which replies of the
‘Government have not been received.

4. An analysis of the action taken by Government on the
recommendations contained in the Sixty-eighth Report is given at
Appendix IX.

NEw DELHI ; ) Ckairrgzau,
The 2<th April, 1959. Estimates Committee.
Vaisakha 5, 1881 (S).
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CHAPTER 1
Report

In para 68 of their 68th Report, the Committee had suggested that
a committee of experts drawn from the public as well as the private sectors
be appointed to examine the extent of idle capacity in the Ordnance Fac-
tories with a view to suggesting its utilisation as also to offer suggestions
regarding (i) the utilizatio in a1 emergency of machi iery exis.ing in priva.e
8.ctor a:1d the rest of public sec or similar to that existing in Ordnance
Factories, and (i) the feasibility as well as the economics of installing in
future Multi-purpose machinery which, during lean periods of service
production, could be switched over to other types of production. Govern-
ment in reply stated in August, 1957 that since one of the important terms
of reference of the Ordnance Factories Reorganisation Committee was to
suggest ways and means of utilizing idle capacity in the Ordnance Factories
for civil trade work, and since its recommendations had been implemented
as far as possible, the appointment of another committee, so soon there-
after, was not necessary, particularly in view of the increase in the civil
trade activities of the Ordnance Factories. Governmeat, however, promised
that the suggestions of the Committee would be put up for consideration
by the Defence Production Committee. The Committee have not yet
been informed of the decision taken by the Defence Production Committee.
Constidering, however, the fact that more than four years have elapsed since the
Ordnance Factories Reorganisation Committee submitted their 'Report and
.also the significant progress in the industrialisation of the country that has takem
place during this period, the Committee feel that the appointment of a Committee
wwith the terms of reference suggested above, would be desirable. The Committee,
therefore, reiterate their earlier recommendation and hope that an' early actiom
would be taken in the matter. :
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