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LOK SABRA DEBATES 

LOK SABHA 

Fnday, June 27, 1980/Asadha 6, 
1902 (Saka) 

'The Lok Sabha rnet at },'leven cf the 
Clock 

[~tR. SPEAKER in the Chair] 

ORAL ANSWERS TO QUEST:ONS 

Financial Concessions lor Small Scale 
Units 

"'285. SHRI R. K. MHALGI: Win 
~le Minister Of FINANCE be pleased 
to state: 

(a) whether the Federation of Asso-
ciations of Small Scale Industries 
(FASSI) has demanded immediate 

1 elief in the forn1 of fiscal and finan-
ciai ~onces~ions t) the small scale 
unHs, jn vie\v o! the !'J!-s of produc-
tion due to acute power shortage; 

(b) ""hat decision Government have 
taken In this regard; if no decision has 
been taken so far, the reasons for the 
delay; and 

(c) if the decision has been taken, 
W.l ,ether it has been conveyed to 
all concerned? 

THE MINISTER OF FINANCE 
(SHRI R. VENKATARAMAN): (a) 
!n the pre-Budget representation by 
the Federation of AssociatiOJls of 
Small Industries of India (FASSI) 
one of the reasons for the fall in pro-
d uction in the small scale sector has 
been given as scarcity of power. To 
revive production they have Suggest-
ed a number of fiscal financial reliefs 
857 L.S.--l 

2 

(b) and (c). Certain fiscal reliefs 
have been provided by government to 
small scale industries in the latest 
Budget which is now ,before the Par-
liament. Since these are a part of 
the Budget, the question of intimating 
these to all concerned does not arise. 

SHRI R. K. MHALGI: It has been 
stated in the reply that to. revive pro-
duction, they have suggeste1 a num-
ber of fiscal and financial reliefs. May 
I know from the Hon'ble Minister 
what reliefs the Federation of Asso-
ciations of Small Industries of India 
suggested to serve small scale sector 
and whether the fiscal reliefs provid-
ed to small scale industries as per the 
present budget would solve the pro-
blem? 

SHRI R. VENKATARAMAN: So 
far as the request was concerned,. 
they contained the usual items like 
supply of' raw materials. supply of 
power, etc. But so far as fiscal reliefs 
are concerned, they wanted that the 
excise exemption should Ibe raised to 
Rs 30 lakhs, as it was before the 
Ja~ata budget. Now, we have given 
the relief. Not only that. We have 
given some more reliefs in respect of 
';2 items, that is, in respect of clear-
ances from Rs. 5 lakhs to Rs. 15 lakhs 
we have reduced the excise duty by 
25 per cent and they have sent tele-
grams and letters thanking the Gov-
ernment for the concession. 

SHRI R. K. MHALGI: May I know 
from the Hon'ble Minister whether 
the (;()vernment would agree in prin-
ciple and also put them in practice 
the following demands of that Assoaci-
ation? 

(a) the Small Units should be given 
raw materials from the Government 
agencies and direct producers on top 
priority basis at controlled rates and 
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a reserve quota should be kept with 
them particularly fOr the small scale 
industrial sector. 

(b) Government financial institu-
tions and Ibanks should be advised to 
give preferenCe in granting facilities 
or aids to small scale Wlits and. charge 
a subsidised rate of interest from 
them. 

(c) the procedure of granting faci-
lities to small Kale units be simplified 
and time-bound as they do not have 
large clerical staff to fufil the present 
formalities 

SHRI R. VENKATARAMAN: So far 
as the supply of raW materials are 
concerned, the state Industries De-
partments provide them through what 
are known as "raw material depots". 
They have also got the Small Indus-
tries Development Corporations 
through which they give the assis-
tance. With regard to the financial as-
sistance, we have already given them 
instructions that the procedure should 
be simplified and as far as possible 
the loan should be sanctianed within 
a very short period. We have fixed 
the time for them. For instance, in 
respect of tiny units, it should be 
done within 9 weeks and in respect 
of other units we have said" as early 
as possible". Therefore, we do hope 
that these measures will be imple-
mented and the small scale industries 
will be provided with the facilities. 

SHRI N. K. SHEJW ALKAR: Mr. 
Speaker, Sir, before I put my question, 
!; want a clarification in regard to part 
(b) of the answer given in the writ-
ten reply. Sir, the budget has been 
presented to the House about 9 days 
ago. I feel the reply should also be 
correct and a detailed reply should 
also be given under part (b) of writ-
ten reply so that we would have come 
to know what is the situation at pre-
sent. So far as the part (c) is con-
cerned, the parties or the Associations 
might have been infor.rned regarding 
f!le decision taken. The budget is 
under discussiOn of the House. But 

why have complete details not ,been. 
given to us? Will the hon. Minister 
be p lease1 to give the details now to 
the House? 

SHRI R. VENKATARAMAN: MY' 
esteemed friend has misunderstood the-
question and the answer. The ques-
tion was: If decision has been taken. 
whether it has been conveyed to aU 
concerned, that is small scale induS-
tries. 

SHRI N. K. SHEJWALKAR: I am 
not saying that. Regarding part (c) 
of the question, I can see that yoUir 
answer is right, but so far this House 
is concerned, the hon. Minister should 
have rt?plied in detail as to what mea-
sures have been Suggested or provid-
ed in the budget itself, because the 
budget has been presented nine days 
before 

SHRI R. VENKATARAMAN: I 
want the hon. Member to read the 
answer. I have not said: ! repeat. 
I have not said that I cannot give the 
details. On the other hand, what I 
have state-l is that r have put forward 
my proposals in the budget. There-
fore, there is no question of commu-
nicating these things to aU eoncern-
ed. It is a public document now. 

MR. SPEAKER: I think there is a 
lack of understanding between you 
and the Mem,ber. 

SHR! NAWAL KISHORE SHAR-
MA: Both the large scale and small 
scale industries are a 'must' for this 
coun try to provide employment eto. 
but the main problem facing the small 
scale industries IS the marketing faci-
lities. What action does the hon. Min-
ister propose to take with regan1 to 
marketing of the products and stan-
dardisation of the products so that 
small scale industries do not suffer 
for lack of these facilities'?' 

SHRI R. VE'NI{ATARAMAN: This 
question pertains to the Ministry ot 
Industry. 
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DR. VASANT KUMAR PANDTr: aa.istfanct which the Banks aive~ ~he 
It his' beeh' stated that raiW materials al1oc8:tion of raw materials by the 
tlre c1l.annelised throuC}1 the state In- D.G.T.D etc.-all these things are 
duSt.ries CQrporation ahd various other dane .by' the In~~try Ministry. What 
agencies. The main ditftcul ty lies here the Finance Ministry does relates to 
only. The small scale industries do excise cancessions, financial conces-
not get their quota ;trom. this Corpora- sions, giving bank facilities etc. 
tion while the big and large indus-
tries get rakes ani rakes of raw mate-
rial from the big producers. That has 
been the chronic complaint for the 
last so many years. What special 
steps does the Government propose 
to take to see that the basic raw mate-
rials are supplied to the small scale 
industries in time so that their pro-
d uction programme is not disturbed? 

SHRI R. VENKATARAMAN: This 
again is a matter which is within the 
competence of the Ministry of Indus-
try. 

SHRI SOMNATH CHATTERJEE: 
The hon. Minister being incharge of 
the overall financial situation in the 
country should not ignore this ques-
tion On the ground that it does not 
pertain directly to his Ministry. If 
the Government through the banks is 
poviding financial assistance to the 
small scale sector, then it should be 
seen that the money reaches them in 
time and quickly, that with the money 
they are able to get the raw material 
quickly as they need and that there 
are marketing facilities for them, as 
Shri Naval Kishoreji has rightly said. 
Should not the Government consider 
~ettjng up some sQrt of a coordinat-
ing agency fOr this purpose? '!,f 
every Ministry deals with its own 
separate subject without having anY 
idea a~ to what are the difficulties of 
the small scale secter, we would not 
1:: e able to achieve the objective. 
Therefore, would not the Government 
think Of setting up of a cOQrdinating 
agency of the different Ministries in 
the Centre which will in coordination 
of the state Government frame sche-
me fOr proper development? 

SHRI R. VENKATARAMAN: The 
coordinating agency is the Industry 
Ministry which gets figures a,bout the 

SHRI SOMNATH CHATTERJEE: 
Therefore, the Ministry of Industry 
has no control over baq!ting. That is 
the point. 

SHRI H. VENi{ATARAMAN: We 
provide for the facilities, and when 
the Ministry of Industry coordinate, 
they ask the Finance Ministry far as-
sistance. 

MR. SPEAKER: Thp.y will coordi-
nate with that Ministry. 

PROF. MADHU DANDAVATE: One 
specific question. As far as the small 
scale industries are concerned., credit 
facilities are available from the banks 
at concessional rates. Coastal areas 
have been making the point, and the 
demand, that these loans which are 
available to small scale industries, 
should also be available to fisheries 
at concessional rates. I want to know 
specifically whether these cQIlcessions 
will be available to fisheries. for 
fishermen-because they also can be 
treated as small scale industries. 

SHRI R. VENKATARAMAN: L am 
not omniscient. I want notice. 

Capacity of Godowns of J .C.I. 

*200. SHRI NIR.EN GHOSH: Will 
the Minister of COMMERCE be 
pleased to state: 

(a) what is the capacity of godowns 
of Jute Corporation of India and its 
t;p-to-date stock position; and 

(b) steps so far taken for disposa] 
c. r these stocks? 

THE MINISTER OF COMMERCE 
~AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) The 
Corporation has in its possession 
nearly 700 godowns at present with 
a total storage capacity of about 13 
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lakh bales. As on 9-6-80, it was bares. One of the major rea-
holding a stock 0'1 12.56 lakh bQles. sons was that there was a 

Istrike in the jute industry 
(.b) The Corporation bas sold 2.92 

lakh bales to the five taken over mills 
and 1.46 lakh bal~s to 21 private 
mills. They are continuing to make 
all efforts to dispose-·' of the stocks. 

SHRI NIREN GHOSH: In view of 
the fact that when the Jute Corpora-
tion was launched by Shri Lalit 
Narain Mishra, it was declared with 
fanfare that it "vou~d gradually ex-
tend its OP'<?rations in order to secure 
the commanding hzights in the trade 
of raw jute, Inay I know from the 
MLlist~r if there is god own fP~ce, and 
whether there are commandeered 
gorlo'vYlS that are being used by the 
prlv:l~ ~'. :_,ig 1Juslness magnates of the 
jute industry to extend threi r area of 
operations 'for purchase of raw jute? 
Is it a fact that in view of this pur-
chase, back-to-baCk agreements and 
holding back Of stocks, when the 
prir'e was raised it was not being sold? 
Is it true that it madre a loss of Rs. 16 
crores? And, in view 'Of the various 
financial irregularities and of the 
management of the Corporation being 
in league with the big magnates of 
the jute industry, how is he going 
to make gOOd this los.c::? Will at least 
50 per cent of the raw jute be pro-
cured by the ,TCI this year? This is 
the first supplementary. 

SHRI PRANAB ,MUKHERJEEI: It 
io;; true that when JeI was ICstablish-
ed year~ back, it had ac;; its objective 
to see that the prices of jute did not 
crash, and that the growers got at 
least the mInImum remuneratiV'e 
price fixed b v the APC. In the opera-
tion of the Jute Corporation, certain 
problems have cropped up, particu-
larly the problem with which we are 
confronted today. There is a huge 
unsold stock. "lO far a~ JCI is concern-
ed; and as I have already indicated 
in the text of my main reply, the 
present stock is nearlv 12.56 lakh 
bales. It is mainly because of two 
reasons: in 1978-79 and 1979-80, they 
purchased about 16 lakh bales. They 
could dispose of ab3ut 4-odd lakh 

fOr a pretty long time. As a result, 
the jute mills did not take it. With 
regard to the functioning of jute 
mills in Bengal, I do share the views 
of hon. Members that they havre built 
up a sYstem in which the growers 
are always denied, and the middle-
men make profit. There is no denial 
of it. Growers do not gaet the 
advantage of it. That is why we are 
emphasizing time and again upon JCI 
that they n1uSt purchase directly from 
the gro\vers, and they must establish 
a number of purchase centres from 
Wh2re they can have direct access to 
the growers. 

PROF. N. G. RA.NGA: Are they 
provided with sufficient funds? 

SHRt PRANAB MUKfIERJEE: I 
will answer this interruption. So far 
as funds are concerned, we provided 
the funds. If the commercial orga-
Hisatk)n simply goec; on procuring and 
i.:; not in a po I:: it ion to dispo&e it of, 
naturally there is a point beyond 
w11lrh y'JU cannot go on. So far as 
the pret:ent stock is concerned. we 
JHIVP calculated that there would be 
a lO"S of nearly Rs. 13 crores al1d it 
will come from the public exchequer, 
because if they have to dispose of 
from whatever stock they have today, 
perhaps they will incur 1) heavy loss. 
AJ1'.)ther problem with which' it is 
confronted today is that this year 
therE' will be bumper crop, so far as 
jute is concerned, and if they do not 
go in the market, naturally there win 
~o nrice crash. So, taking into con-
sideration all these factors. I have 
already di scussed this rna tter wi th 
thr- officers of the Jute Corporation 
and also had a discussion with the 
ChiE"f Minister of West Bengal. We 
are trying to evolve a strategy 
through which we can ensure that 
the growers are not denied at least 
of the minimum remunerative price 
and the pri~e ,t\oes not )crash, In 
regard to the quantum,- as the hon. 
member suggested whether it would 
be possible for me to indicate it, 
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whether JCI is in a position to pur-
e hase 50 per cent 'Of the total crop, 
that means nearly 40 lakh bales, be ... 
cause the production would be of the 
order of 80 lakh bales,-it is just not 
possible for me to indicate the quan-
tum. 

SHRI NIREN GHOSH: I am gorry, 
the hon. Minister has, to some extent, 
nlisled the House. He has made an 
incol'n~ct statement which he should 
correct it. While the big magnates 
of the jute industry who corner the 
entire crop are not suffering any 
k)sses. JeI suffers a loss Of Rs. 13 
crore'3. Is it because when the prices 
were high, they did not diSPOse of 
the stock? Whether it is a fact that 
all the organisations, trade unions, 
etc.. have demanded a price o'f 
Rs. 300. prer quintal whereas the Com-
mittee on Public Undertakings have 
demanded a higher price, but they 
hav(' [{,ot nowhere near. Will the 
Minister giVe an assurance that somte-
thing near Rs. 300 per quintal will 
be fixed and he will abo see to it 
that not a single quintal falls before 
that pri"'~? The Janata Government 
ch""cinerl to procure 27 lakh bales. 
1~That waC' thf" rr'a~On that you did 
"ot pro"'ul ~ it tlclil:e_ atelv? Is there 
any collusi'.Jn with -the jute magnates 
all Lllonr::!? You are c::abotaging it 

SHRI PTIAl\TAB MUKHERJEE: We 
h~v(' taken the rcsnon.;ibilit· .. aftrer 
We came into povu"r fl'om 14th of 
.Tanu'1ry this year. I have already 
C'ypl"lincd to th'" han. mnrnber vJhat 
WT:lS the positi0!1 in 1978-79. Thev 
nUl'chas'Cn near'~T 16 lakh hales and 
thev c'.)uld not diSPOSe of them. 

SHRI NIREN GHOSH: Why? 

SHRI PRANAB MUKHERJEE: 
Nov,r we have taken a decision of 
disposing it of. One of the reasons 
why thev \Vere not in a position to 
dispose it of was that there was a 
110ng spell o'f strike. Another rE'ason 
\vas that they purchased a very low 
grade variety. In fact, 67 per cen t 
of the total stock there is of low 
grade variety for which there is no 

ready market. Thirdly, the earlier 
government did not take any decision 
about the expOl't. There~re, for the 
last two years, there was no export 
of raw jute which is the function of 
the Jute Corporation. All these 
factors taken together accumulated 
tl.) the loss. So 'far as this year is 
concerned, I have already indicated to 
JCI in what modality they should 
diSPOSe it of; and they have been 
permitted also to export. But for 
obvious reasons, I would not like to 
quote the figures, because the moment 
I say that We are going to export 
so much, there will be an effect on 
the international price, because cer-
tain other countries a]~IJ export raW 
jute. But that decision of exporting 
raw jute has also been ta1ren and 
disposing of raw jute particularly to 
the taken over mills which are under 
the control of th~ State Government 
ann Central Government They will 
purchase it from JeI. They are also 
pubHc sector organisations; tbey 
have to see the quality df. the jute 
also. . 

SHRr NIREN GHOSH: What about 
the can3.lisation schem'e? 

SHRI PRANAB MUKHERJEE. I 
have already tl()ld vou that we' are 
permitting thcln to export and 
naturally we will like to see that 
JCT get preferenc,,... in export to pri-
vatn traders. Otherwise private 
trader~ \vill expOl t, and they will be 
held up with thp stock. In regard to 
monopoly purcha-:;0 of 27 ]nkh bal'Cs, 
I can share rny inforn1at':'()n v:ith the 
hon. m(;lmbers. If they are not in a 
position to rlisnose Of 16 fa k h bales, 
what is the fun of telling them to 
purchase 27 lakh balec=? An organi ... 
~ation must b~ judged from its per-
formance. (InteTTtlptions). 

SHRr V. KISHORE CHANDRA S. 
DEO: Mesta is grown in large quan-
tity especially in northern parts of 
Andhra Pradp~h. Recently, the gov-
ernment has taken a decisiOn that 
this will be purchased onlv by the 
Jer and the private traders and 
dealers will not be allowed to pur-
chase it directly from the growers. 
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'~~at ,hallpens is ~~at J~l' is taking 
thei,r ,stock of it fI?m the aroWe,rJ. 
'fllere ~re ~ facUities 'for s.to~ing in 
t~ ,~owns. Nortnl\lly, they have 
open market yards: and mesta fibre 
is not save to be kept over there. The 
private traders are not allowed to 
purcha~e it from the farmers as a re-
sult of which the growers and other 
people have been put to a lot 'Of se-
rious problems. Whether he will 
tak.e immediate steps to see that 
either JeI should purchase it and 
c~ear it fronl these marketeers and 
profiteers or you should at least allow 
the private dealers to purchase it-
those who are in a position to pur-
chase it-so that farmers and pro-
ducers are nOt put to any difficul-
ties. 

SHRI PRANAB ,MUKHERJEE: So 
far as thi~ is concerned, it is not 
banned because JeI is not in a pt.Jsi-
tion to have the monopoly purchas~. 

In regard to the availability of 
godowns and storing Ifacilities. we 
a~ in touch with the Andhra Pradesh 
Government. 

Capital structure of New Joint 
Sector E.:lterprises 

+ 
*287. SHRI GHULAM RASOOL: 

KOCHACK: 
SHRI P. M. SAYEE]): 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whether a new orientation is 
proposed to be given to export pro-
duction by STC through capital parti-
cipation in joint sector enterprises to 
be set up in the country; 

(b) if so, the main consideration for 
(a) above; 

(c) the extent of proposed capital 
participation in such joint ventures; 

(d) wher.t the final decision is likely 
to be taken; 

(e) whether Government are also 
considering to include other partici-
pants in the capital structure of these 
enterprises such as State Governments, 
lndustrJal Finance Corporation as 
well as the public; and 

Orat~B I'; 

(_f) the d~Us of .the items to be 
co~ered by s~ch ~oUabora~n ~re 
Qeing identifi.ed? 

T.HE MINLSTER OF COMMERCE 
AND'STEEL AND MINES (SHRI PRA-
N.-\B MUKHERJEE): (a) and (b). 
Yes, Sir. STC plans to create export 
capacity for its own exports, thrcugh 
participation in jOint ventures by 
providing assistance in technology 
transfer, marketing and finance, if 
necessary. 

(C) and (d). Decisions regarding 
such projects will be taken on a 
caSe to case basis. 

(e) Both private and public sector 
organisations will be considered, but 
s~lection of participants will vary 
from case to case depending upon 
interest and capability, etc. 

(f) To begin with, the product 
ranges identified for capacity crea-
tion are, leather products: processed 
foods and marine products. How-
ever, other products will also be 
considered depending Up'Dn the need 
for induction 01£ technology and 
potential fOr export market growth. 

SHRI GHULAM RASOOL KO-
CHAK: The government has accepted 
the 'feasibility orientation of export 
production by STC sharing technolo-
gy and financing marketing with 
others. Would it not be in the best 
interest of the country if similar sche-
mes a re extended to other export 
organisations also? 

SHRI PRANAB MUKHERJEE: In 
the main reply I have indicated that 
we have just initiated and certain 
areas have been identified, as and 
when export growth will be there 
and market will be available to us, 
We will expand in many other com-
modities. 

Development of Tourism In Andhra 
Pradesh 

·288. SHRI P. M,TAGOPAL NA-
mu: Will the Minister o.f TOURISM 



AND ~~ .AV~JO~ ~ _pleased 
to lay a statement showing: .. ~ . .. 

'\Il> ~~e~r Gev,rnment are taking 
,up ~"l!~~s ,~.A,ndhrca Pradesh to 
~~~v~~ t~~risrn; -Il~d 

(b) ~f so, details of the schemes? 

TH~ ~I~TER OF ~TATE IN 
'Tll£, ~INIST,RY OF T,OURISM AND 
'CIYIL AVlATI0~ (SHRI CHANDU-
LAL CHANDRAKAR): (a) and (b). 
'The Tourism plan is being reviewed 
with a view to gearin£ up facilites 
10 meet a two-told increase in the 
next five years in international tour-
ists. Among the measures contempl-
ated to achieve this objective arc 
(i) identification and development of 
travel circuits and (ii) provision of 
adequate infrastructural facilities at 
the centres 'fal1ing in these travel 
circuits. For this purpose discus-
sions were held with the State Tour-
ist officials, and details are being 
worked out by the Department of 
'Tourism, Government of Andhra Pra-
desh. Their proposals are awaited. 

.sHRI P. RAJAGOPAL NAIDU: 
With regard to Nagarjunasagar the 
10urist facilities have to be given. 
What is the attitude of he Govern-
ment with regard to that? 

THE MINISTER OF SHIPPING 
AND TtR.ANSPORT AND TOURISM 
AND CIVIL AVIATION (SHRI 
A. P. SHARMA): As has been 
painted out that in a meeting 
of the Tourist Officers in the coun-
try, the whole country has been 
divided into four regions, In case of 
~ndhra Pradesh the following travel 
<!ircuits were identified:-

Hyderabad - Nagarjunakonda -
Warangal 

Hyderabad 
wada 

Amravati, Vijaya-

Lepakshi from Bangalore. 

1t has already ~ pointed out that 
we .ar.e a~ai.tini the proposal al. the 
Atldhra Pr~eBh Goyernment and ,as 

SQOn 81 that ,proPQaal is receiv~ we 
. ,;viu take' ~uHable' action to carry odt 
the programme as quickly as possi-
ble. 

SHRI P. RAJAGOPAL NAIDU: 
W~th z:eg~rd to ~orsely Hills in Chit-
tau,r we wanted tourist facilities to be 
~evelpped. May I know from the 
hon. Minister, is he loing to take 
that up? 

SHRI A. P. SHARMA: For the 
present Andhra State has been 
divided into four circuits. Other than 
that there is no proposal before us. 

I5l\' ~~ t~: ~;nft ~ 
~r ~ amr 0fi1 ~,I;:jent(l ( fGO art~ ~ 
cf; 0fiY ~trr.rT tn: ~ tf- ~ ~ ~ 
~ Cff~ ~ 'Sil;;f\';r ~crq-, ~ a"t.1' trf1:Ftrt 
arr~ ~ ~ (? .,~ ~0fiR ~ !~ 
~ ~~ W 'i"4¥IlJRr~· ~ QfiT, ~ 
~~ ~ CfiT 3Th ~~ ~~ 
~ q)f (mfqj ~T ~ ~ crn:r 
~. ~Cfi1 m ~~ ~r ~ ~ 
~r one fel «~n ~ >.rt(f Qf ~? 

~lt ~ smR ~: ~ \ill'iq:)l<' 
anft ;:;tr ~ I aN{ ~ l;j Ciii <1 (f ~ aJh 
arr'C{ ~ ~SR m ~ Qjt{j\ilWf 
~lft acq- ~ ~ -n: ~ ~ • 

,-~ ~: ~ W ~ ~ ~'f 
~~(I 

SHRI M. SATYANARAYAN HAO: 
I would like to know ~rom the hone 
Minister what faCilities be is provid-
ing to attract tourists to Andbra 
Pradesh. I am told not only Andhra 
Pradesh the whoJe of South has been 
neglected. Three or four years back 
We had ,inSist~ that you prov~de 
some facilities. - At places there are 
no air -facilities. They ar.e now -t!v-
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ing importance to Khajuraho and 
Agra ..... 

MR. SPEAKER: What is your 
question? 

SHRt M. SATYANARAYAN RAO: 
Nothing has been done to attract tou-
rists to the South. In view of all 
this, will the hone Minister see ... 

MR. SPEAKER: Irrelevant. 

SHRI XAVIER ARAKAL: Actual-
ly the Indian tourists are not taken 
to Orissa. 

MR. SPEAKER: You can ask ques-
tion in regard to Orissa at any other 
time. It is not with regard to Orissa. 

SHRI M. SATYANARAYAN HAO: 
My question has not been answered. 

MR. SPEAKER: He has taken note 
of it. 

SHRI A. P. SHARMA: I have 
already stated that in regard to the 
provision of facilities required 'for 
d~rent categories of accommoda-
tion, surface transportation, water, 
electricity supply-all these things 
will be included in this scheme. I 
would request my hon. friend to urge 
UPOn the Andhra Pradesh Govern-
ment to send the proposal quickly be-
cause we have sent a reminder also. 

Hold up of I.A. Boeing-737 Flight by 
Bomb Scare 

·289. SHRI ARJUN SETHI: Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) whether it is a fact that a 
bomb scare and technical snag held 
up the Indian Airlines Boeing-737 
flight to Delhi On 30th May, 1980 by 
about five hours; 

(b) whether similar happenings 
have also occurred during the last six 
months on hearing anonymous voice 
that a bomb had been planted in the 
aircraft; and 

(c) if so, the details thereof? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) Yes Sir. 
Indian Airlines flight IC-440 schedul-
ed for departure at 19.00 hrs. on 
29-5-80 from Madras was held up 
for 5 hours and 5 mts. The flight 
took off at 0005 hrs. on 30-5-1980. 

(b) and (c). Yes, Sir. Thirteen 
cases ot delays dUe to bomb scare 
inspection occurred during the per-
iod from January, 1980 to 15th June, 
1980. Station-wise break up is as fo1-
lows:-

Bombay • 4 
Delhi 3 
Madras 4: 
Hyderabad 1 
Bangalofe 1 

SHRI ARJUN SETHI: The hon. Mi-
nister stated that between January, 
'80 and 15th June '80, as many as lJ 
cases of bomb scare have been detec-
ted, apart from the so-called techni-
cal snags in the aircraft as well as 
late arrival of aircraft. As a result 
of these things, great inconvenience 
and harassment have been caused to 
the travelling passengers. May I 
know what specific steps Government 
WOll Id like to take So that these cases 
of harassment and inordinate delay 
do not take place in 'future? 

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (SHRI A. 
P. SHARMA): I fully agree with 
the han. Member that inconvenience 
is caused to the travelling public, but 
this is such a case in which we can-
not help. It is in the interest of 
the safety of the passengers and- in 
the interest of the aircraft itself that 
such checks have to be carried out 
whenever we receiVe even anonymous 
calls. I 3.rn so"'r,.) \\:J cannot help in 
this matter. 

SHRI ARJUN SETHI: Out of these 
13 instances of anonymous calls, may 
I know how many cases have been 



Orllt Answers ASADHA 8, 1902 (SAKA) Owll Answer. 18 

detected and if not, what steps have 
Government taken to detect these 
cases? 

SHRI A. P. SHARMA: Where is 
the question of detection? T What 
happens is. we get an anonymous 
call. Whenever we get an anony-
mous call, whether it is correct or 
not, the checks have to be carried 
out. Therefore, there is nothine to 
detect. 

DR. FAROOQ ABDULLAH: May 
I know whether our security arrange-
ments at the airports are that lax 
even after all the hijackings of air-
craft that have taken place? At all 
the international airports not in this 
country but outside we have X-ray 
facilities so 'far as the baggage is con-
cerned. I would like to know whe-
ther they have thought of putting 
theSe machines at our airports also 
so as to take care of hoax calls of 
born b scare and also eliminate the 
delay that the passengers have to 
go through about their luggage? My 
specific question is whether the Min-
ister ha s thought of putting X-ray 
machines in these airports 80 that 
these scares are put off? 

SHRI A. P. SHARMA: Sir, so far it 
has not been done. It is a suggestion 
for action. 

MR. SPEAKER: Wit! you note it 
down and do it? 

SHRI A. P. SHARMA: Yes. 

iffiff cd ~ 1f- ij at It>;, d 'f ~ ~ , 
~ art\if ~t(""''fi( W \l1'tr tm ~ ~ 
1fR: ~ ~ 1i'- ~ ~ ~ (I ~ 
'E( <Cihl ( til ("\Ji'faff 41 qrf ~ ettt ~ ~ 
CliIT~-~~~ ~ ~ 
~? 

&f\' ~ SAtR ~: arar&f ~ , 
+i 1'1 ",''rtl S!fi ~ ;f G1T ~ Ml (, ~ 
~ ~ ~ ;r{r ~ ( I ~ (fCfi ~­
'JI'fon' tr CfiT ~ (, ~ ~ ~ ~ 
~~( I ~ctWfCfrr<rr~ 
(~, CflTlfon ~~ ~ ~ ~ ~ 
~! 

SHRI BAPUSAHEB PARULEKAR: 
Sir, to the second Supplementary aak-
ed by Mr. Sethi as to whether any 
steps have been taken to have a check 
on this false information, the hon. 
Minister said that whenever the infor-
mation has been given, the check has 
to be carried out. There can be no 
two opinions about that. But the 
questiOn remains that many persons 
will be giving such information off 
and on and every time every flight 
will be delayed. The qursl ion, there-
fore, I would like to ask is whether 
in all these cases of false information 
given by the persons in vestigations 
were carried out and whether Gov-
ernment has any agencies to fiad out 
SUC~l misc:ricJ mongers. And if that is 
so, every flight w"ll1 be de] -iyed includ-
ing the flights which wi 1 be carry-
ing .... (Interrupt.ions). What ~'CPs th~ 
Government is taking? 

MR. SPEAI{ER: He has already re-
plied to that. 

SHRI BAPUSAHEB pARULEKAR: 
He has not replied to that. He only 
said .... (Interruptions). 

SHRI A. P. SHARMA: Sir, I do not 
know whether the hon. Member has 
ever got a false ca 11 like this, an ano-
nymous c::!ll like this, and from his 
experience he can also say what is the 
method to check these things. So, it 
is not possible .... (Interruptions) And 
I have already stated that in the in-
terests of the safety of the paBsengers 
and the aircraft, We have to carry out 
the check again. 
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J...-~ ... r\l7 L.A. 
*290. SHR! N. E. HORO: Will the 

Minister of TOlJl\lS~ AND CIVIL 
A V7ATION be pleased to state: 

(a) whether it is a fact that the 
Indian Airlines has suffered a loss of. 
Rs. 3 crares during 1979-80; and 

(b) if so, what aI'le the details re-
garding the future prospects and the 
steps taken in this regard? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) Indian. 
Airlines has estimated an approximate 
loss of Rs. 2.50 crores during the year 
1979-80. 

(b) Indian Airlines has taken vari-
ous steps to improve the perform.ance 
which inter alia include on-time per-
formance,. optimum utilization of air-
craft, periodical checks and mainten-
ance aT1d better facilities to passengers 
etc. To compensate for the increase 
in the Aviation Fuel price, Govern-
ment approval has been conveyed to 
the Indian Airlines for tire levy of fuel 
surcharge/increase in the dollar fares 
on International Airlines tickets for 
Indian Airlines sector at the following 
rates:-

Sales within India (Domestic Fare~0 

(a) Sector fares upto 
Rs. 350 25 % of the 

(b) Sector fares above 
Rs. 350 

Sale Abroad (Dollar Fares) 

fare 

20% of the 
fare 

In regard to Interna.tional Airlines 
tickets for Indian Airlines sector-2'5% 
uniform increase on dollar fares. 

SHRI N. E. HORO: While replying 
to the second part 0'1 the question the 
'Minister has not very clearly said how 
Gavemment propose to make good the 
loSs of lil, 2.& crores and any loss that 
may aCcrue in future. So, besides 

'i~\iP.I.tl¥ .S\lfcl;l~rae from the PflS-
:;9,~ers, -~~t at~ the specific measures 
he is going to take towards JIlaking 
good the loss? . 

THE MINISTER OF SHIPPING 
AND TRANSPORT AND TOURISM 
AND CIVIL AVIATION (SHRI A. P. 
SHARMA): It has been explained that 
We were incurring a loss. In 1979-80 
the estimated loss waa Rs. 2.5 crores, 
but after the recent adjustment of the 
fares by levy of surcharge, the posi-
tion will be that Indian Air lines will 
have an estimated net profit of Rs. 10 
crores during 1980-81. 

SHRI A. E. T. BARROW: Has the 
Gujarat High Court issued a stay 
order against the enhancement of 
the fares? 

SHRI A. p. SHARMA: If the Gujn-
rat Hi gh Court has issued a stay order, 
we have to contest it, go' in appeal. 

DR. KARAN SINGH: It is most ~Ul­
pris:ng that whereas ten years ago 
Indian Airlines used to make a pro'fit,. 
today, with all the new planes that 
Indian Airlines has acquired including 
the Airbus and Boeing 737 which are 
tremendous money-spinners, we are 
told that in the year that has just 
ended there is a loss. This, of course, 
can be gone into On some other occa-
sion, but I would like to ask the Minis-
ter specifically whether he is taking 
steps to ensure that there is optimum 
co-ordination between Air India, and 
Indian Airlines in their services. One 
of the things that the hon. House is 
aware of is that Air India also func-
tions as a domestic link, and there has 
been the constant problem of co-
ordination between them, as a result 
of which the airlines rUn into losses. 
Stu, will the Mmister be kind enough 
to tell us,. now that the Boards of the 
two Corporations have become totally 
different, what steps he bas taken to 
ensure that there is proper co-ordina-
tion between Air India and Indian 
Airlines, so that at least unnecessary 
losges to the public exchequer are 
obviated? 

SHRI A. P. SHARMA: First of all, 
I would like to say that this loss in 
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revenue due to lack of co-ordination 
and lack ot utilisation O'l capacity was 
during the time of the pte'\tious Gov-
ernment. When I say previous Gov-
ernment, it is the Janata Party Gov-
ernment, not the Government in which 
Dr. Karan Singh' was a Minister. 

So far as the steps taken for main-
taining proper co-ordination between 
the two airlines are concerned, every 
kind of step has been taken, and if 
detailed information regarding this is 
required, I can furnish the informa-
tion. ,. flJ 

SHRI MANORANJAN BHAKTA: 
The country has got a special commit-
ment towards the inaccessible and 
remote areas like the Andaman and 
Nicob:lr Is'and:;. Air travel is a neces-
sity for them. Therefore I would 
like to know from the Mini~ter speci-
fka Jy whether he would like to 
exempt the Andaman and Nicobar Is-
lands (service to Port Blair) from 
the increase in fares. 

SHRI A. P. SHARMA: I cannot 
make any promise at the moment. 

SHRI R. R. BHOLE: Has the Gov-
ernment explored the possibility of 
elimina.ting these losses by any other 
method besides increasing the fares? 
Has the Government done anything 
for this purpose? 

MR. SPEAKER. He has already 
enumerated them. 
Sound nnd Light Programme at Sab-

armati Ashram, Ahmedabad 
·291. SHRIMATI PRAMlLA DAN-

DA,VATE: Will the Minister of 
TOURISM AND CIVIL AVIATION 
be pleased to state: 

(a) since when the Sound and 
Light Programme on the Life of Maha-
tma Gandhi at Sabarmati Ash-
ram, Ahmedabad, has been discon-
tinued; 

(b) the reasons thereof; 

(C) whether there has been any 
demand from the public fOr continua-
tion of this show; f 

(d) whether Government have con-
sidered the demand; and 
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( e) if not, the reasons therefor! 

TliE MlNIS:rER OF STATE lIN THE 
MINISTRY OF TOURIS¥ AND 
C.fVlL ~VIATION (SHRI CHAN-
DULAL CHANDR~AR): (a) to 
(e). The Sound and Light show 
at Sabarmati Ashrdm which 
has been very popular and for 
which there is persistent demand has 
been temporarily suspended since 12th 
March, 1979. Opinion had been ex-
pressed from different quarters in 
regard to the pOor quality of Gandhi-
~i's imitated voice; besides a number 
of other suggestions had also been 
received from the members of the 
public and some close associates of 
Gandhiji for im~:)foving the quality of 
the production. Accordingly, the 
Sound and Light show is being revis-
ed and edited under the direction of 
Shri B. V. Karanth. The show is 
expected to be resumed by Septem-
ber' 1980. 

~ ~ ClGiC4ij': CflIT ~ 
~ ~ ~iT ~~ ~ ~ ttteft ~ 
GI11 ~ ~~.,(")~ ~ l[- ~i.i'iT ~ ~ 
~~~~lfuq:~f'q)~ 
2 3fO:C'l"Gi < 1980 iff ~ ~ r~r4:qd 
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liT? 
~ ~ qf(cc{"t if'1T ~ 11ft 
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Sbri Digvipay Sinh: What h..:ls b{ en 
the total Investm~nt (.,f the ITDC jn 
this pro)€ct and whet has been, up 
hll now, the accun1ulated 10.~s incur-
red by the Government on this pro-
ject? 

SIIRI A. P. SHARMA: In H.l77-78, 
it was Rs. 39,788.57 and in 1978-79, 
it was .rts. 57,728.13. 

(Inte'T'Tuptions) 

SOlV1B HON. MEMBERS: IS it in 
lakhs or thousands? (InterTup11ions) 

MR. SPEAKER: Are the figures in 
lakhs or thousands? 

SHRl A. P. SHARMA: The figures 
are: Rs 39,788.57 and Rs. 57,728.13. 

MR. ~PEAKER: Is it a loss or 
profit? 

SHRI A. P. SHARMA: The total 
payment made to ITDC for the ooera.-
tion and maintenance of the sho~ for 
the last two years. 

MR. SPEAKER: The question was 
about the losS. 

SHRI A. P. SHARMA: The loss in 
1977-78 was Rs. 34,008.07 and in 1978-
79, it was Rs. 52,120.08. 

SHRI SATISH AGARWAL: Which 
fi ~'__ln'-;; are correct? Previously, he 
saId, Rs. 39 thousand and odd and 
Rs. 57 thousand and odd. Now, he 
says, Rs. 34 thousand and odd and 
Rs. 52 thousand and odd. Which is 
correct? 

SHRI A. P. SHARMA: The first 
figures were the payments made to 
ITDC. He was the Finance Minister. 
He should understand it. 

SHRr SATISH AGARWAL: I under-
stand it very well. He cannot reply 
to the question un'e~s. he gets a chit 
I never received (,}lit:; I rep'iE'd to 
all the questions without any chits. 

MR. SPEAKER : No please· nothing 
1 

persona1. 

SHRI A. P. SHARMA: I have speci-
fical'y saId about the 111'V cc;tmf'nt 

LOss Incurred by Bharat Alumini1lJm 
Company 

*292. SHRI K. M MADHUKAR: 
WIll the Minister of STE~~L A~D 

MINES be pleac:;ed to refer to the 
answer given to the Unstarred Ques-
tion No. 496 on 14th Ma rch. 1980 re-
gardIng lOSs incurred by Bharat 
Aluminium Company and state: 

(a) whether in view of the huge 
loss being incurred by the Bhara t 
Aluminium Company any steps are 
being taken to supply power to incre-
ase the capacity utilisation of the 

plant; and 

(b) if so, the details thereof? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
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PRANAB MUKHERJEE) (a) and (b). Therefore, we are trying to improve 
Yes, Sir. The Government of Madhya the power position. Obviously, this is 
Pradesh has been requested at the outside the purview of the question 
highest level to ensure adequate but, so far as the present question is 
power supply to the Korba smelter. concerned, we have requested the 

"" am ~~: ~V.f~~­
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\iI1lttr m ~ ~ ~-;~r cS ~ 
€ ~ ctl n: ~ c;n; r.t c;;r~,Tr{t C51 ~? 

SHRI PRANAB MUKHERJEE: The 
u!?:ure which the hone T\1ember has 
given is incorrect. The loss in 1978-
79 was Hs 5.5 ]akhs. In fact, the loss 
was mainly becau~e of the lower uti-
lisation of the capacity. It is known to 
the hone Member that two of the cells 
could not be operated for lack of 
power thO'..lgh they were commis~ion­
ed. In regard to the second cell which 
was to be operated sometime in June, 
1976, it could be done only in Septem-
ber 1977, as power was not available. 
It is also known to the hone Member 
that so far as aluminium is concern-
ed, power is one of the most impor-
1ant input and basic raw material. In 
view of the present power situation 
and under-utilisation of capacity the 
the losses have been incurred. 

SHRI PRANAB MUKHERJEE: If 
We have a captive power plant, it will 
not give pcfNer today after all, it will 
take a minimum of 36 to 38 months 
from the date of starting to get power. 

Madhya Pradesh Government to re-
duce the power cut which they have 
imposed and I hope that after the 
setting in of the monsoon the situa-
tion will improve a liUe bit. 

SHRI NIREN GHOSH: In vie,v of 
the fact that aluminium is in short 
supply and there is a roaring demand 
for aluminium and the prices are 
high, will the Minister inform the 
HOUSe what is the cost of production 
of a tonne of aluminium and what is 
the price in the market. To lower the 
cost of prod uction, should be over-
head expenditure be drastically re-
duced or is there bungling, corrup-
tion and all that? What is the rea-
son? 

SHRT PRAN AB MUKH ERJEE: The 
reason is known to the } !on. Member 
that \\ hen Wl~ have a plant of, say 
100,000 tons capacity and the capacity 
is utilise~l ju~t to the extent of 29,000 
ton~, naturally we have to incur 
losses. Thi~ is simple economics. I do 
not know how the question of bung-
ling comes in. 

SHRI NIREN GHOSH: What is the 
cost of production? 

SHRI PRANAB MUKHERJEE: So 
far as the cost of production per 
ton is concerned I require separate 
notice. ' 

Loans to Cottage and Small Scale 
Industries In West Bengal 

·294. SHRI SOMNATH CHATTER-
JEE: Will the Minister of FINANCE 
be pleased to state: 

(a) whether Government are aware 
that in regard to sanctioning loans to 
cottage and small scale industries in 
West Bengal no decisions were taken 
by the banks even after the expIry ot 
9 to 10 months and they even did not 
communicate the obstacles that stood 
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in thtir way or" takine decialons 
thoSe cas~s; and 

(b) if so, the reaction of Govern-
ment thereto? 

THE MINISTER OF FINANCE 
(SHRI R. VENKATARAMAN): (a) 
No, Sir. 

(1) ) Does not arise. 

SHR! SOMNATH CHATTERJEE: I 
am surprised that the Central Gov-
ernment, which is in charge of th~ 
banking system in this country, has 
not got this information. Between 
April 1979 and February 1980 fifteen 
District Industries Centres of the Gov-
emrr ent of West Bengal had sent 
proposals for sanctioning loans to 6122 
units involving a total sum of a little 
over Rs. 50 crores and these propo-
sals were kept pending for nearly 
nine to ten months and, in some cases, 
everl more than that. Would not the 
Miniuter agree that if these proposals 
forwarded by the nICs are kept pend-
ing for months together and not dis-
posed of, the whole object of finan-
cial assistance given to the small scale 
sector is very seriously restricted? 
Therefore, would not the Minister take 
note of it and make enquiries to find 
out what are the reasons and solu-
tions therefor? 

SHRI R. VENKATARAMAN: Mr. 
Speaker, I have figures up to Sep-
tember 1979. We have collected some 
figures and the best that I could get 
in the short period is up to September. 
The total number of applications re-
ceived in March, June and Septem-
ber by the Union Bank of India was 
6,973, those sanctioned were 6.597 and 
those rejected were 140. With regard 
to the United Commercial Bank which 
is the other lead bank, the applica-
tions received were 1,724, those sanc-
tioned Were 1,638 and those rejected 
Were 105. It is quite possible that after 
this period there may have been some 
dela,. I notic!ed that the banking ser-
vices in West Bengal have not been 
adequate and, for t~at purpose, I held 
a m~et\.ng of the Regional Banks in 

Calcu.tta and iQVitk~ the West Ben,al 
Government, the Reserve Bank andt the 
leaa Banks of that area and polhted 
out to them the urgency of improving 
the banking services in that area. We 
have constituted a Committee consist-
ing of the Reserve Bank, the state 
Government and the lead banks and 
we are looking into it. If my bon. 
friend will give me information abbut 
the al'eas which have not been attend-
ed to, I will take it up immediately 
and do the needful. 

SHRI SOMNATH CHATTERJEE: I 
appreciate what the Minister has said, 
but he may kindly see that the Com-
mittee puts a time limit. 

SHRI R. VENKATARAMAN: I will 
try. 

WRITTEN ANSWERS TO 
QUESTIONS 

Production of Vanaspati 

·284. SHRI BALASAHEB VIKHE 
PATIL: 

SHRI AMARSINH V. 
RATHAWA: 

Will the Minister of CIVIL SUP-
PLIES be pleased to lay a statement 
showing: 

(a) whether it is a fact that produc-
tion of vanaspati has declined; 

(b) if so, the reasons therefor and 
w hat remedial measures are being 
taken or are proposed to be taken not 
on ly to arrest the decline in the pro-
duction but also to increase produc-
tion of this essential item in the com-
ing months; 

(c) what has been the produetior. 
of vanaspati during each quarter trom 
1976 onwards against the rated capa-
city of the mills; and 

(d) the quantity of edible oils, sun-
flower oil and soyabean oil, imported 
each year during the last four years 
(upto April, 1980) and also the quan-
tjty likely tc;> be importeji during 1980 and how much quantity has been 
given to the vanaspati manufacturers 
each year? 
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THE MINISTER' OF CIvIl St.rP-
PLIES (SHRI V. C. SHUKLA)': (ill' 
There has been some shortfall in pro-
duction ol vanaspatr diu-mg- tlie t1iiiii:'-
cial year 1979-80 as compared to the 
production during 1978-79. 

(b) The main reasons for decline in 
prod uction were severe power-cuts 
imposed by several vanaspati ... produc-
ing States, and constraints in the coal 
and diesel supplies. The other contri-
butory factors were occasional disrup-
tioh in the supply of imported oils 
and shortage of inputs like tinplates, 
chemicals etc. 

The Government has taken the fol-
lowing steps to arrest the decline and 
increase the production of vanaspati:-

(i) The percentage usage of im-
ported oil in the manufacture of 
vanaspati is being maintained at 95 
per cent so as to tide over the pro-
blem of availability of indigenous 
oils to the industry. 

(ii) Regular imports of raw oils 
by the State Trading Corporation of 
India (STC) and timely and prompt 
allocations of impored oil for deli-
very by STC are ensured. 

(iii) STC has been advised to 
move regularly, sufficient quantities 
of imported oil from the port towns 
to its up-country depots by rail for 
supply to vanaspati industry, sO as 
to get over the difficulties in road 
movement. 

(iv) state Governments have been 
requested to keep the production of 
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eak'e1itUtt ccmun~cfitl~s lik~ vanaspati 
and tellrted' oils out ot the' purview 
ot power-cut to the maximum possi:' 
hte extent: 

(v) Regarding the supply of coal. 
the matter has been taken up with 
the Railway Board and the Depart-
ment of Coal. Vanaspati in(iustry is 
being allowed to move coal by road 
to get over the difficulty in the 
availability of rail wagons. 

(vi) The matter regarding the 
availability of tinplates has been 
taken up with the Department of 
Steel for arranging smooth supplies 
to the vanaspati industry. 

(vii) The problems of vanaspati 
industry are periodically discussed 
and appropriate measures devised 
through Weekly Coordination Com-
mittee meetings, in which the repre-
sentatives of vanaspati industry, 
STC and the Railway Board, among 
others, are also associated. 

(viii) Periodical zonal meetings 
are being held with the vanaspati 
manufacturers to sort out the local 
problems faced by them and to im-
press upon them he necessity of in-
creasing the vanaspati production 
during the coming lean and festival 
season. As a result, the vanaspati 
production has gone up in the last 
two months. 

(c) Against the effective rated 
capacity of 8.23 lakh MT annually, 
the production of vanaspati during 
each quarter from 1976 onwards is as 
under:-

1977 1979 1980 
(M.T.) 

_.,.----__._.-..--~ _,.._..~_,......--,,-...-.-..~ ....... -.. -._..-..---.. --.._----._.~ 
(MT) 

Jan-March 1,60,619 1,55,982 1,48 243 J ,69,6r8 1,5°,cS5 

April- June 1,28,755 J ,55,5£ 3 1,61,526 J ,56,~O3 I, I 9.286. 

July_Sept. 1,13,701 1,34,667 f ,69,512 1,5.f.,624 

Oct._Dec. I J4~,087 1,33,348 I,77,g88 1,56,863 

.This iniic:ltes production only for the months or April and May, IgSo. 
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(d) The total imports of edible oils 
by STC. which supplies imported oils 
10r vanaspati manufacture, have been 

( 11 to:lnes) 

Out of these, the imports by the STC 
()f Soyabean oil have been as under:-

( n tonnes) 

During April, 1980, a total quantity 
of 1,43,940 MT of oil including 53,379 
MT of soya bean oil were imported by 
the state Trading Corporation of 
lndia. The aggregate quantities uf oil 
likely to be imported during 1980 
would depend upon the gap between 
demand and indigenous supply, inter-
national prices, availability of foreign 
exchange and other related factors. 

The deliveries made by the state 
Trading Corporation to the vanaspati 
industry during the last four years 
are as under:-

----- -.------.-~-. ---_ -
Year 

1976-77 
1977-78 
1978-79 
1979-80 

Deliveries 
(MT) 

--- ----
2,58,795 
4,90,200 
4,93,920 
4,74,130 

SuPply of paper and other scarce 
Items to N epa1 

• 293. SHRI PIUS TIRKEY: Will the 
Minister of COMMERCE be pleased to 
.state: 

(a) whether it is a fact that India 
is supplying some items including 
paper to Nepal; 

(b) whether there is a short supply 
<Jf these items in India; and 

as under during the last four financial 
years:-

STC has not imported any Sunflower 
oil during these years. 

1976-77 1977-78 1978-79 1979-80 

(c) if so, the reasons for supplying 
these i terns to N epa!? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) to (c) 
In terms of the Indo-Nepal Treaty of 
Trade, goods which are prohibited or 
restricted for export, may be autho-
rised for export by either country 
when needed by the other, subject to 
an annual quota and with due regard 
to supply availability. Under this pro-
VISIon some items, including paper. 
have been supplied by India to NepaL 

* 2 95. ~ 9itr mt tll'hnr: CflfT 
~Ci lf~ m.,r~ ~:1;j0f)1(1 ~ 
a-n;rr t!Cfi f~ ~ ~ tf{ ~ q;l 
~ ~ fc6:--

(~) ~ ~ ~ rn Cfi'7 ~ 3fh 
~enr~~~~; 

(~) ~ {t, m ~ ~ ~ ;mr ~ .. 
~; 

(lJ') tre" ~ ~ 1f-~ ~ CfiT 
fCfld ~ ~ If-~ arf?: ~ CfiT ~ 
~ 1TltT; 

(~) m f*d;N r6j~'~n 11Y ~ 
~;arh 

(~) r-4'Qll 'fiT tan.; ~ ~ ~ 
<Jft'( ~ C6T ~ ~ tnrr? 

• 
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.. ,t". "" ..... 1i" 1:M' ~ (tift hI"Nit 
~ .i~h~): (if;) ~ ~ ~ 
Cfitm' "( I ~ * ~ lfi' or j fOI f\I4 C!f) 
~ ~ at1~fet q_'t (l 4\f¥4a 

. 1fm 1f ~ i6I' ~ ~ (661 ( ~ ij (ef)t ( 
'f1 ~ ~ ~ 1flTT (, 
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~ ~ ~ CJ6 ~ 1:fm ~'1T 1{R 
aW ~ tf ~ ~ (\t4,( ~ ftlq(ut 
'w:' 1f- t« 1flf (I 

-------
q:q"'4~ lfTerT ~ 1ITm' '000' lfo err if ~ 

CifiT man: cit' wf ~ ... _ .............. __ ._----
1977-78 1978-79 1979-80 ----.......... ----.......... _,. ...... _,.--.... -_... ... -----~--._..---..... --,--... ---......... --------........ -----------------

~-1-1\j/"l ., '1"'" (-,) 
. iT~ ] 4 9 8. 4 0 ~ 1fiT 48 5 . 4 2 5 7 O. 9 1 4 4 O. 1 4 

'" '11161 if 
28-9-77 

111 "ba, i f.., H1 , t=f 50. 00 ~ 'IJj[Uf 

4-3-78 

300.00 

2-5-78 

50.00 II ----------
~ .' 

• 'I'I'W ., fit • 

1976-77 1977-78 ------_ 
'q'(~ ~ lffifT ll~ ----------------------------.---------

~f\Uh • 

flfi"'''' ~ 
85'7 LB-2. 

5500 

1 

15 

149,56,245 

5,416 

77,428 

1fT«T 

40.88 9.12 

115.70 132.22 

ito 

lfIil 

350 
1 

50.00 

~ "lR : ~o ---
1978-79 -----_..._...... 
~ 
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1976-17 1977-78 197 ..... '9 -------, --_....__._,_,........,. ... - ..... __ IP4 ____ ...... ~ ... -

-...... -----.--....... ...._. ....... ~.-....-...... ... ----,-----.... --------------... -.... ----....--_._.._._. ... _...._..--

3 11,500 10 50,000 

8 " 17,197 

9 26,404 5 18,755 25 1,34,276 

1,432 1,575 

1 3,791 1 3,725 

905 27,65,994 230 6,82,139 112,104 590,38,790 

1000 33,22,259 8 32,944 

400 13,49,307 160 5,47,329 1,157 55,92,998 

600 17,91,734 329 13,26,071 10,538 498,72,587 

500 17,76,199 545 29,83,503 

• 10460 308,96,358 2498 74,42,861 5,804 317,38,006 

40 1,65,896 50 1,58,852 143 7,39,475 

~. 25 84,230 200 1,407 63,56,345 

Wtif,f .. tn 40 1,10,311 

1,000 150 6,69,23() 

1300 38,18,011 2014 60,37,843 27,333 260,78,139 

10 34,247 143 4,72,140 1,663 72,87,03 

45 1,71,576 808 41,10,653 

ti\i\fti4i 41834 345,67,289 25 1,37,50 

4563 121,79,868 

16 91,960 

5 29,040 

6,296 270,36,14' 

10 57,000 

210 12,24,710 

----------------------------------------------------------------
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1976-77 1917-78 1978-79 

~l In'atT I{flr 

.. --- ___._....-... _ ... _.-. .. ....,._ _ d f • 4_ 

1 ., 28 0 

84 3,74,781 

2,100 115,49,340 

S 22,000 

12 55,989 

• 2 13,527 

200 11,99,880 

7,609 315,64,020 

1,767 102,02,822 

5 29,000 

1 4,250 

18,266 819,47,380 

20 1,03,000 

20,811 612,29,894 52,092 1143,11,069 98,824 3622,20,000 

-------------.,... .1 ~ 
i~'3flrJf . • 3 9,794 

\iI1f;r ~ 1f1It'-
~ 4 14,448 

M;r 127 3,63,657 ----......... _ .. -,-------,_---...-.----. ___ --------. ..._...._.___-----
134 3,92,899 

------

Bll,669 249,11,023 
._......__......--...... ---------... ---......... _ ........ _.._. ... _----....-._._........_._--._.._._---_._--

20,817 i 612,29,894 52,226 1141,09,968 110,498 3871,31,562 
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DeCline In PrOdu~tion of ControDd 
Cloth 

*296. SHRI CHITTA BASU: 
SHRI K. KUNHAMBU: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whether there has been a de-
cline in the production of controlled 
cloth in the current year; and 

(b) if so, the reasons thereof? 

THE MINISTER OF COMMERCE & 
STEEL AND MINES (SHRI PRA-
NAB MUKHERJEE) : (a) and (b)'. 
Production of controlled cloth (mill 
sector) during the first quarter of the 
current year has been of the 
order of 87.527 million square 
metres in relation to the level of 100 
million sq uare metres expected to be 
produced every quarter. At the same 
time production of handloom janata 
cloth was 61.67 million square metres 
(luring this quarter, which is higher 
than in any previous quarter. 

The marginal shortfall in the mill 
sector production is mainly due to 
power cuts and load shedding. 

Import a&nd Sale 01 Rubber 

,·298. SHRIMATI SUSHEELA GO-
PALAN: Will the Minister of COM-
MEnCE be pleased to state: 

(a) the quantum of rubber import .. 
ed last year; 

(1:» the quantum sold out from the 
Imported rubber; and 

(c) the price of the imported rub-
ber? 

THE MINISTER OF COMMERCE & 
STEEL AND MINES (SHRI PRA ... 
NAB MUKHERJEE): (a) A quantity 
of 21,100 tonnes of rubber was im-
ported by S.T.C. dUring 1979-80. 

(b) A quantity of 21,126.590 tonnes was sold by S.T.C. from the imports 
eff~,te4 during 1979-80 and the st~~ 
lyliig wHh them out of the quantity 
impoiiea iUHiig 1978:79: 

(c) The present sale price of im-
ported rubber is given below:-

Grade 

(Rs·ITonn~) 

S~l(" 

Price 
(Ex-
Godown 
M.lciras) 

S:11e 
Price 

(Ex-
Godown 
Delhi) 

- -----.-~__t-...(- ___ .. __ ........ _.. _ ... ____ ~--

RSS-J " J2,990 J 3 ,61 5 

RSS-III . 1!:l,694 t3,3 19 

RSS-IV 12,3[.0 1 ~,f85 

SMR-IO I <2.,7 17 13.342 

S]\I[R-2o 12,6~.o 13,~55 

LATEX 9,58 7 10,21 

GTR 12,350 

(@") ~ ~ t tIT {ij" ~ t- am 
i?fillhtl801 fOfilt ~ COT ~ (; 

(IT') ~ ~ If- qat<!4il aff ~ 
~~~~ (~ cr.-
~ (; 3th 

('ef) fcrssmr W arh ~ Cf)1' f;t Ii fOI 
~ ~ ~ ij4lo'il 0'1T aqfCit1lil ~ 
~«ft4 ij~14d I ran.r ~ q"1.: t1 ~ 
t·? 
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~C'" QVt4' « fwar . ~ Iq rWi.-.r ~ 
~ tth'iiil' 1!fft 161ft' t fI Gtiit\il 
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~ ,f'4"UdI,l 'Itt 6ijilwr ~ ~ 
"'.1] 

(11') (,c*" ." "U'\iq' a6 q1fe;r ~ 
~ ~ 171 t{f!(1'/~/~ 
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{'I'tf1' ar;:q' ~ ~ a6 f);c ~ 1< 
1Fft '{1i1f at.: et.:«1q ij (4)1 ( ~ ~ 
~-~ ~ ~ Cftl ~ '(I 

(If) \t1<(ft4 8i~4rPt",:.fi ~ ~ 
I(~ ~ ~ ~) ref ~ w..,-r 
'ijEi'4dl sm;r ~ cmft ~ ~'lT (,1 
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11 SIf~ 
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~~ ~ itl ~ 
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BxcJ"'Vt "dJaA 'JD~ kblbKlon. 
Abroad 

-300. SHRl P. J. KURiEN: Will the 
Minister of COMMERCE be pleased 
tCi) state: 

(a) whether Government are consi-
dering plans to organise exclusive 
Indian Trade Exhibitions abroad; and 

(b) if so, the details thereof? 

THE MINISTER OF COMMERCE & 
STEEL AND RINES (SHRI PRA-
NAB ]\ Vl':HEHJJiJE) : (a) and (1)) ~ 
Yes, Sir. It is proposed to hold eX-
clusive Indian EXhibitions at Saudi 
Arabia Nigeria and Kuala Lumpur 
d 11rlng' 1980-81 arJd at Algeria, Fhi-
lippines, Mexico, Iran and Oman (or 
Kuwait) during 1981-82. Proposals 
to shift the venue of exhibition from 
Kuala Lumpur to Singapore and to 
hold one exclusive Indian Exhibition 
at Algeria during 1980-81 are also 
under active consideration. 
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Transfer of Income-tax Commission-
er'. OfIiee :from Cochln to Trivaodrum 

*302 SHRI A. NEELALOffiTHA.DA-
SAN NADAR: Will the Minister of 
FINANCE be pleased to state: 

(a) whether Government have issu-
ed order to transfer one of the three 
Income-tax Commissioner's Offices 
from Cochin to Trivandrum; 

(b) if so, when did Government 
issue such an order; 

(C) whether that order has been 
implemented so far; 

(d) if not whether Government , 
find any reason fOr not implementing 
that order; and 

(e) whether Government propose 
giving immediate instruction for the 
earliest implementation of the order? 

THE MINISTER OF FINANCE 
(SHRI R. VENKATARAMAN): (8) 
to (t') A descision has been taken to 
transfer the oiIlce of Commissioner of 
Income-tax Kerala-II from Cochin 
.to Trivan~. A noti:flcation da~ 
8th May 1880 wu is,qed UDder sec-
tion 121 of the !ncome-tax Act# 1JJ81 
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with one Commissioner of Income-
tax having his headquarters at Trio. 
vanOr1,.Un. This was to come into 
foree trom 2nd June, 1980: Owing 
to housing difficulties, this notification 
was superseded by another notifica-
tion dated 19th May, 1980 with the 
Commissioner of Inceme-tax, Kerals-
IT continuing to have his headquar-
ters at Cochin. The accommodation 
to house the Commissiner's office at 
Trivandrum has now been hired and 
after administrative arrangements to 
set up the office are made, the office 
of one Commissioner is expected to 
start functioning at Trivandrum from 
the middle of July, 1980. Necessary 
notification under section 121 will be 
issued for this purpose. 

Permission to Tax Assistallts to 
appear in Departmental ExaminatioD 

for I.T.O. 

·303. SHRI RAMAVATA:R SHAS-
TRI: Will the Minister of FINANCE 
be pleased to state: 

(a) whether -the Departmental 
CouncU of the Ministry of Finance 
has taken the decision to allow the 
Tax Assistants in the Income-tax De-
partment to appear in the Depart-
mental Examination for Income-tax 
Officers (Group-B); 

(b) if so. from which date/year; 
.and 

(c) if 11ot, ho\v much time it will 
take to arrive at a decision? 

THE MINISTER OF FINANCE 
(SHRI R. VENKATARAMAN): (a) 

:No, Sir. 

.(b) Does not arise. 

(c) It may not be Ipossible for the 
"'Government to state on behalf of the 
l>epartmental Council how much time 
it win , ike to submit its recommen-
datiour 

Ptol_1 to ttallSfer smae QUota. 
reserved fOl' Bandloom Sector 

to l\Iill SeCtor 

·304. SHRI K. A. RAJAN: Will 
the Minister of COMMERCE, be 
~eased to state: 

(a) whether Government have a 
proposal under consider ation to 
transfer some quota reserved for the 
handloom sector to the mill sector; 

, (b) if so, the details and reasons 
therefor; 

(c) whether the Southern India 
Handloom Producers, Garments 
Makers and Exporters AssOCiation 
has made a representation expressing 
its concern over this move; and 

(d) if so, the details and Govern-
ment's reaction thereto? 

THE MINISTER OF COMMERCE, 
STEEL AND MINES (SHRI PRANAB 
MUKHERJEE): (a) Yes, sir. Iiowev~r, 
no decision to effect this tranSler has 
been taken. 

(b) It relates to made-up items in 
the case of Finland and Sweden and 
certain garment items in USA, U.K., 
France, West Germany, Benelux and 
Italy. 

Proposals for transfer from one re-
served category to another are con-
sidered when pace of utilisation is 
slow in a particular reserved category. 
The idea is to ensure that quotas do 
not lapse. 

(c) No representation specifica lly 
expressing concern over the proposed 
transfer of handloom quotas to the 
mill sector has been received from 
the Southern Indian Handloom Pro-
ducers Garment Makers and Expor-
ters' A ssociation by this Ministry. 

(d) Does not arise. 
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2136. SKal AHMEl) M. PATEL: 

Win th~ rM'inister ot CIVIL SOP-
PLIES be pleased to state: ~ 

(a) whether there is any restriction 
-on the movement ot essential com. 
modUles within the country· •• 

(b) if so, the names of such items; 
and 

(e) whether Government ::tre (on ... 
sidering to de-canalise these articles 
so that they will be availa hIe in each 
and every corner of the country? 

THE MINISTER OF CIVIL .SUP-
PLIES (SHRI V. C. SHUKLA): (a) 
to (c). Necessary infomation is being 
collected and will be placed on the 
Table of the House. 

Be-aReSsment proeeedinP against 
central ExciSe Oftlcers, Kanpur 

2137. SHRI DAYA RAM SHAKYA: 
Will the Minister of FINANCE be 
pleased to refer to the reply given to 
unstarred Question No. 11457 on 18th 
'May 1979 regarding complaints for 
reassessment of income of some Cen-
tral Excise Officers of Kanpur Collec-
torate and state what is the result of 
enquiry and investigation made in the 
matter of reassessment proceedings 
against some Central Excise Officers 
of Kanpur Collectorate? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): The requi-
site information is being collected and 
will be laid on the Table of the House. 

Growth of IadustrJr in Easteru Region 

2138. SHRI HANNAN MOLLAH: 
Will the Minister of STEEL AND 
MINES be pleased to state: 

(a) whether Government are aware 
that the Eastern region where most 
ot the mineral and other wealth of 
the country is found, 18 decaying eco-
nomicaDr, 

(b) if so, whether Government a~8 
aonsidering to abolish the equalisa-
tion . of freight with regard to steel 
and coal for the growth of industry; 

(c) if so, the details thereof- and , 
(d) if not, the reasons therefor? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) No, 
Sir. 

(b) to (d). Do not arise. 
Payment of Compensatory (Cit)') 

Allowance to Central Government 
Employees 

2139. SHRI SAIFUDDIN CHOU-
DHARY: Will the Minister ot FIN-
ANCE be pleased to state: 

(a) whether Government propose to 
consider the recommendation of the 
Brd Pay Commission for the payment 
of compensatory (City) allowance In 
abnormallY expensive places to the 
Central Government employees; 

(b) if SOl details thereof; and 

(c) names of the admissible citIes? 
THE DEPUTY MINISTER IN THE 

MINISTRY OF FINANCE (8HR1 
MAGANBHAI BAROT): (a) to (c). 
In para 14, Chapter 56, 0.1 their re-
port, the Third Pay Commission had 
recommended consideration on merits 
of cases of abnormally expensive 
places like State Capitals, pilgrim 
centres, etc. for the payment of Com-
pensatory (City) Allowance to the 
Central Government employees work_ 
ing there, even though these places 
did not satisfy the population crite-
rion. On the basis of the studies of 
comparative costliness ot certain cities 
undertaken by the Central Statistical 
Organisation and the Labour Bureau, 
the following 14 cities were adjudged 
abnormally expensive and Compensa-
tory (City) Allowance at B-2 class 
rates has been sanctioned to the Cen-
tral Gove1"Dment em1l1oyees poste4 
there with effect from 1-8-19: 

1. Asansol 
2. Dur,apur 



8. Rourkela 
4. Meerut 
5. Gauhati 
6. Nasik 
'1. Goa 
8. Bhilai 
9. Jammu 

10. Alwaye 
11. Vijayawada 
12. Bhavanagar 
13. Ajmer 
14. Rajkot. 

National Air Safety Board 

2140. SmtI M. RAM GOPAL 
REDDY: Will the Minister of TOUR-
ISM AND CIVIL AVIATION be 
pleased to state: 

(a) whether Aviation experts have 
demanded setting up of an indepen-
dent National Air Safety Board; and 

(b) if so, Government's reaction 
thereto? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) Yes Sir. 

(b) The question of setting up an 
independent Air Accident Investiga-
tion Commission was examined and 
it was decided not to set up a separate 
agency but to constitute a Standing 
Panel of Experts to assist investiga-
tion in serious air accidents. 

Upp-adation of Bhubaneshwar Air}'Ort 
as Inte~tional Airport 

'\. 

2141. SHRI" "'~SHMAN MAL-
LICK: Will the MUllSter of TOURISM 
AND CIVIL A VIA TfoN be pleased to 
state: 

(a) whether there is any proposal 
under Government's consideration to 
upgrade the <Bhubaneshwar airpol1 8S 
"Internatwnal Airport"; and 

(b) if 10, by when it is likely to be 
upgradetl' 

TH& MINISTER OF STAft IN' TRID 
MINISTRY OF TOUlUSM AND CI'Vt6 
AVIATION (SBRI CBANDULAI.; 
qlANDRAKAR): (a) No, Sir .. 

(b) Does not arise. 

PQmeuf of tamU,. pen" to (l-u.! 
Go'Yerament O1Ilcers ab80rbec1 III 

PUbUc Vnderiakln. 

2142 SHRI S. M. KRISHNA: wm 
the Minister of FINANCE be pleased 
to state: 

(a) whether it is a tact that tAe 
Central Government officers who after 
putting in more than 30 years (Jf ser-
vice are absorbed in a Public Under-
taking of the Government I)f India 
are granted, pension for the service 
rendered in the Government Depart ... 
ment after deducting 2 months pay to-
wards family pen~ian as it existed iR 
197~; 

(b) whether it is also a fact that 
desPlte the recovery of 2 months pay, 
they are precluded from the benefit 
.of pension in the event of their ,getting 
full commuted value of the pension, 
as sanctloned by the Government De-
partment in which they last servej; 

(c) if so, the reasons therefor; and 

(d) the steps which Government 
propose to take to afford relief of 
family pension payment to this cate-
gory of Officers in the event of their 
death? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) As 
per extant orders the benefit ot 
family pension is admissible to the 
t~lies of Ulose permanent Central 
Governm~t employees who had ,re-
ndered not less tba.n 10 years qualitY-
ing service and were allowed pro-rata 
pension 'at the time of their perma-
pent ab9Qr~ioD. Deduction of 2 
~q~8' pay .as .contribtatlcm. 

-towardJ ~Qrlily pension was 
previous'ly required 1n !thole 
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cases where Government servants 
concerned had opted for ContrtbutorYI 
Family Pension S~heme under Rule 
54 01 CCS (Pension) Rules, 1972, al-
though no contribution was required 
where the Government servants con-
cerned had opted for non-contri-
butory family pension scheme under 
the liberalised pension rules 1950. 
However, even this 2 months' con-
tribution towards contributory family 
pension scheme was discontinued 
w.e.f. 22-9-1977. 

(b) No, Sir. The FInance Minjstry's 
orders clearly provide that family 
pension will also be admissible to the 
families of those Government ser-
vants absorbed in the public 
sector undertakings who draw 
jump51..rr~ amount in lieu of 
monthly pension on their absorption 
On the date of its becoming due and 
thus do not draw any monthly pen-
sion on the date of death. 

(c) and (d). In view of what has 
been stated at (a) 'and (b) above this 
does not arise. 

Guidel"es lor sendinr retiring and 
retired officer on deputatien to Public 

Undertaking 

2143. SHRI SOMJIBHAI DAMOR: 
Will the Minister of STEEL AND 
MINES be pleased to state: 

(a) whether any guidelines have 
been laid down by his Ministry for 
sending on deputation officers of the 
Centra~ Se(,I"~tarlat Service, serving, 
near-retiring or retired, to the Public 
Undertakings like Bharat Aluminium 
Co. Limited (BALCO) under his Minis-
try; 

(b) if so, what and if not how such 
apPointments are regulated'. , 

(c) the names and designation of 
officers of his Ministry, serving and 
retireC:i, at present wor\ting jn tQ_e 
BALCO and posts Ileld. pay and a1-
IOWances drawn by them and the 
posts hald by them hi h~ Ministry; 
and 

(d) the reasons for giving exten-
sions to super""annuated officers by 
getting them berths in BALCO? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) No, 
Sir. 

(b) The Directors of the Company 
are appointed by the President. The 
powers for appointment by deputa-
tion or otherwise to all posts below 
the Board level, irrespective of pay, 
vest with the Board of Directors, 
provided that non appointment in the 
higher categories of posts (Rs. 2,;00-
3000 and above) of persons whC) 
have attained the age of 58 years, 
\vhether they be from public or pri-
vate s€ .. ~tor, shall be made without 
the prior approval of the President. 

(C) Shri M. S. Bhatnagar, formerly 
Director in the Department of Mines 
has been re-employed ill the Bharat 
Aluminium Company Limited as Co-
ordinator (East Coast Projett:ts) in the 
pay-scale if Rs. 2000-125/2-2250 
from 17-3-1980 for a year on a start-
ing pay of Rs. 2125 less pension 
land pensiOnary equival'cnt of retire-
ment benefits amounting to B.s. 1271. 

Two officers who had earlier served 
in the Ministry on deputation were 
taken on further deputation in BAL-
CO with the consent of their parent 
departmentslMinistry. They are not 
on the verge of retirement. One of 
them has since been absorbed in the 
company. The pay scales of the 
officers concerned when they joined 
BALeD. on deputation were Rs. 2500-
125/2-Rs'. 2750 and 20(;Q.-Rs. 125/2--
Rs. 2250. They do not belong to the 
Centl a1 Secret:lriat Service. 

The post for Shri M. S. Bhatnagar 
was created by the Management of 
BALCO for the purpose of steering 
the proposals with the Government 
agen'Cies in respect of the new pro-
jects envisaged to come up in Orissa 
and Andhra Pradesh. His familiarity 
and val"fed experience in diffet1mt 
capacities in the Ministries pattt:. 
cularlYI with. long spell in the De-
~t of Min_ weighed with tIM 



S9 ~ 27, 19BO Wriete# ANtDers 60 

management in appointing him to the 
above post on a re-employment basis. 
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Shortfall in Air India Trame 
2146. SHRI MADHAVRAO SCIN-

DIA: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased 
to state: 

(a) whether it is I fact that during 
the last one year there has been short. 
~ll in Air India's traffic compared to 
previous years; 

(b) if so, as~ssmer.&~ by Govern .. 
ment; and 

(c) factors leading to such short-
falls? 

THE MTh"lSTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) No. Sir. 
There was no shortfall in Air India" 
traffic during 1979-80 'as compared to 
the previous year. In fact, the traffic 
of Air India has registered growth 
during th.e last year. 

(b) aDd (c). Do not arise. 
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~~(fCfiarh~;r~~lf 
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~t~~~,~ ?fi 
~ 1[-~ Cfi11f ~ ~tt r"q !,;, ~ attf-
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~ ~ cn1 'it atla~lICf) {'il ~ 1 \(1f~~ 
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~ (, $I til,ij f\1~ GJT~ an;;: 3lftf-
~arl r.fi ~ ~arl Cf)f ~ If-
~ ~, Cfi ~"%j I fun Cfi1 ~ It" ~­
~ fentrl ~ (I 

Cashew Kernel Exports 

2148. SHRI B. K. NAIR: Will the 
Minist\.._· of COMMERCE be pleased 
to state: 

(a) whether crihew kernel exports 
can a mfjan of boosting our foreign 
exchange earnings considerabJy; 

{t)-} if so, whether he has drawn up 
proposals to encourage the industry 

and enlarge the scope ot production; 
and 

(C) if so, the details thereof? 

THE MINISTER OF STATE IN 
THE MINNSTRY OF COMMERCE 
(SHRI Z. R. ANSARI) (a) to (c) 
There is scope for increase in the ex-
port of cashew kernels if the availa-
bility of raw cashew increases. Efforts 
are being made to tap all sources for 
increasing quantum of import of raw 
cashew. Measures for increasing 
domestic production of raw cashew 
are also being taken. 

Share holdinls of GOJltermann Pei}lel'8 
(India) Limited 

2149. SHRI NAVIN RAVANI: Will 
the MInister of FINANCE be pleased 
to state; 

(a) whether foreign shareholders of 
Gontermann-Peipers (India) Lllnited 
have decided to sell their 60 per cent 
holding to a non-resident Indian Com-
pany in Hong Kong; 

(b) if so, has this company asked 
for Reserve Bank's permission l.efore 
deciding to sell these 60 per cent hold-
ings; 

(c) whether this Company had been 
denied permission earlier in 1977 by 
R.B.I. to sell its 40 per cent shares to 
an Indian Company and if so, what 
were reasons for such refusal; and 

(d) if the company has not now 
asked R.B.I. permission, what steps 
were taken against this foreign firm? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FNANCE (SHRI 
MAGANBHAI BAlROT); ,a) and (b):-
No application under the Foreign Ex-
change Regulation Act, 1978 has been 
I'eceived by the ReserVe Bank of 
India for the sale of 60 per cent 
foreign shareholdlng in Gontermann-
?eipers (India) Limited, Calcutta. 

(c) Contermann-Peipers GmbH, 
West Germany were allowed Jby the 
R.~.I. in 1977 to sell their 40 per cent 
shareholding of 3,60.00 equity shares 
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of Its. 10;'", eacb in Gontemlann-
Peiper, (India) Ltd. Calcutta to 
Indian residents at a price of Rs. 6.75 
per share. This sale price was not 
acceptable to the West German com-
pany and they decided not to pro-
ceed with the sale of shares. 

( d) Proper steps will be examined 
by the Reserve Bank if a'lY sale of 
shares has taken place in violation of 
the provisions of F]..!RA. 

.. ,(<<\4 Old (f'414 ~ ~ Sl'lft.r-
~ 1ft ii4@lii(ilq 1f" Oi.,,, ',,€I ricr/ar.r-
~ tt""i'~ ~ ~ Cfi .. ;'i(1 ;:0 

2150· "'" 'iIi ... q'(IIII m=mft: Cfl1T 
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CJft~ ~~: 

(Cfi) ~ I <m~ 3i .. a (IttS<;;ll1_ ~ SllST 
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~ ~:qT~ ~ cr< ~ ~ (; 
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iu ~arr (i ~ 
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ifieT q-u +fVf cfi ~ ~ ~ \1tIllf 
~~~~~~~(? 

f~"I 
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~ .,..,. (-ft ""."i~" ."iiK() - (if) 
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~ '( .: 
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~ ~ ~ 

~ (, ~ u: qcrt 1f" q anft ar'{'U (I 
at'"' ij f'E46" ~~ anT ~ ~ 
~a1f" ~ ( I 

(oer) arR&f1lI" ~ Cf>i 'rU ~ cfi 
~ f'1 f'1 f(?f f@_ d ~ \3ON ~ ~ 

JC 

~:-

1. at '1 ij f;ij d is'' fa 41 q at '1 ij f:q a 
~~\il11\i4y'\~ ~ amf~ ~ Cifi 
st1r@" ;~un:"H( ~ if ~ m f4*1lfqd 
~\ifreT( I ~~~ ~ 
~ (,\ilill ( CfiI4f(?f~1, -U'" til ( ij"tfT 
srhr~ ~ ¥f~lf'1i!{'lati Cf~ at '1 ij t\ild 
~ ~ 311ijC\f:qd ",,,,-Gilfd Cfft ~ 
lt~rf~~~l q:i ~ ~ ( , 

-~~---~------------~-~----~---------------------~--------
lI''l lt~" 73 18 28 15 14 148 

.:> 

l1tf ";1"'1"" 72 28 39 23 14 176 
.:> 

;.rtf I '~ft" ... 203 537 557 445 388 2130 

vrr "~r" 55 289 285 315 159 1103 
.:> 

(~(ft~l it mwrrcrr) 
1;{, q' U~"r" ( ~)tn: ) 10 194 74 115 50 443 

----~~~~~~-~~~-----~-~~-~~-~--~~----- ---
~ 413 1066 983 913 625 4000 
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f'tf) t; 
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f1ftr 1f ~"''' q ~q 1f1t) ( ~T 
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(t.I) 9;f~ (~). ~'fq(f: ~~. 

~~~lf I tfcif~r i'fr\if G~ ~ht·'iT" ~';'f 

f~!fi ~"{ ~ ~ ~iff£fjcr ~ftfrur fcr..fiffi 
tftni'fi"i ili ~tT(f, lff;;qt; G1:er; 'fT'n 

a-. 

lfo~lIl, \J: "'&'T !A'~ ~~, ~Cfl'T~...,., 
f~), m~Ttt, ~f~l ~~ ~Ta 
it lI'~ lftsr'fT :q~T ~T ~, fCl~~r 
iir.rT\;f G"~ lI'~T ~ ~~~o ~'i tI~T 
'f)) f~it ~ • :rft "fiT !lTMfqT<: i7.1'~T 
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llmiT ~;:nl1 !f[QTcmrf iftli'TlIT 
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f 1) ~~~ 32 13,000 
( 2) ;f~ tf\jf 108 33,000 
(3) f~) 1 1,800 
( 4) 1lTTf~'lfTGfT~ 1 301 
(5) lfTf~~~ 4 2,679 
< 6) ~T~lij' 7 12,000 -- _. 

153 62,780 
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'I'lT ufw 1 I . 88 ~T. ~ ~ 
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~TV ~q'~ f~ trit I 

("1') sr~ ~ \3o<JT I 

Break-away of Western based m ...... 
food interest. from Sea FoOd 

ExPOrter. AJlSC)datiOD 

2152. SHRI K. A. HAJAN: Will the 
Minister of COMMERCE. be pleased 
to state: 

(a) whether the western region-
based nlarine food interests have 
broken away from the Sea Food Ex-
porters Association (SFEA); and 

(b) if so, the reasons therefor? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(SHRI Z. R. ANSARI): (a) No, Sir. 

(b) Does not arise. 

Gold deposits fouad in Northern 
Kerala 

2153. SHRl SAKARIA TIIOMAS: 
Will the Minister ot STEEL AND 
MINES be pleased to state: 

(a) whether in the northern Kerala 
many traces of gold deposits have been 
found; and 

(b) if so, the details thereof? 
THE MINISTER OF COl\iMERCB 

AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (8) and (b). 
Minar occurrence of gold have been 
reported from several localities in 
Northero Kerala. These incluqe 0c-
currences of primary gold in KOzhi-
kode ~nd Cannanore districts. fonn-
ing the western part of the Wynad 
Gold Field. Tenor of gold in thiS 
area is generally less than.3 to 3 
grammes per tonne ot ore. 



Occurrences of Placer gold in the 
Mlambur valley in Kozhikoje "district 
'I'Iere also investigated by the Geo_ 
lo,cical Survey of India. A reserve of 
8.5 million cubic metres of Gravels 
With' a capacity to yield 2,183 kgs. to 
of Palghat district. 

Very minor occurrences of both 
PriIp.ary and aUuvial Gold have ali<> 
been rel1!Pried from A ttapadi vi Uage 
of Palghat district. 

2154. ~ .. ~: ~ eiifo,W4f 
~ ~ ~ ~ cnT f;14r~a 
~~ifi~i-4~, 1979c6 
dl<if*a ~ ~ 633 qi ~ c.fi 
~ ;f- l1{ ~ Gfil '!iG, ~ fCli: 

(~) ef7n'~~~~~ 
~ ~ ¥i",~q ~ q<lfi~f ~ lflIT '( 
~ l1'h ~, '(Tf ('1,~k(r;1:ft ~ ~ ( ; 
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~ ~ f'114f¥iet ~ 1lCt ( ? 
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fl~ , ., 
~ _, f1Rt:q I t\1 er Cfi1:'ffl (f'1f ~ 

""" i8ftR1:q,f~d ~ lt ~ If-
t\t "" ell ~ Cf)("(UT ~ fEn ~ ~i f~ ~ If~ d 
~ ~ ~'f 1{'- 400 'U. srf6" ~ cnr 
crq ~ '£Seq 14'1 ~ ~ ~ (t"( I 

(.-) ~ 4Iflffl'6llf{WId ~ cr;t 
fctf"'lif&1d ~ ~ SiI2(t{.,l ~ CW'r 

Destruction of cotton bales at Kharar 

2155. SHRr V. KISHORE CHAN-
DRA S. DEO: Will the IHinister of 
COMMERCE be pleased to state: 

(a) whether cotton bales worth of 
Rs. 20 lakhs were destroyed in a fire 
in the textile mills at Khar~r, neal' 
Chandigarh recently; and 

(b) if so, whether any enquiry has 
been conducted in this regard afld the 
details of the enquiry report, jf ae.y·~ 

THE M~NISTE'R OF COMMERCE 
AND STEEL AND MINES (SIIRI 
PRANAB MUKHERJ~: (a) and 
(b). A fire took place on 20th May 
1980 in one of the godowl1.:i of the 
textile mills at Kharar, under the 
management of the textile corpora-
tion Ltd. It has been reported that 
cotton and staple fibre ~ ... ~les worth 
approximately Rs. 12.9 lakhs were 
destroyed. A report of the fire has 
been lodged with the PoliCe autho-
rities at Kharar who are investigating' 
into the matter. 

Plan to Modernise Textile Indus'ry-

2156. DR. VASANT KUMAR 
P AND IT: Will the Minister of COM-
MERCE be please to state: 

(a) whether Government are 
planning new measures to modernise 
textile industry and prevent existing 
uni ts from becoming sick; 

(b) whether optimum utilisation of 
the installed capacity in text;le unit 
is being achieved; 

(c) if SO, the percentage of utilisa-
tion during the last Five Years; 

(d) what is the over"all l,.Ierform-· 
ance--ftnancial and production-wise of" 
sick units held by the National Textile: 
Corporation; and 
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(e) ",lI;«i -step Qeverameat are 
planning to .give more soft loan and 
1inaneial Usistance to modernise tex-
tile units? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PltANAB MUKHERJEE (a) and (e). 
Witb a view to give an impetus to 
modernisation in textile industry t 
IDBI are operating a special window 
for provi~ing loan assistanCe on soft 
terms. The loans sanctioned by the 
lOBI have themselves not been fully 
utilised by the industry dUe ml-linly 
to the constraints arising out of the 
l1mits of the capacity of tbe domes .. 
tic textile machinery industry. In 
the fecent import policy, cerain items 
fOr which there are long waiting 
periods in the domestic machinery in-
dustry have also been made eligible 
for imports. 

(b) and (c). Spindle utilisation has 
been ranging from 78 to 82 per cent 
jn the first two shifts and between 
'71 to 77 per cent in the third-shift. 
Loom utilisation has ranged between 
82 to 88 per cent in the first two 
shifts and-"56 to 61 per cent in the 
third shift. The lower utilisation 
in the third shift has been a com-
mon practice based on experience 
which indicated deterioraiion in qua-
lity and increase in defects in cloth 
production during third shifts. By 
and large, utilisation of installed 
capacity in textile industry is satis-
factory. 

(d) NTC Units, during 1978-80, 
manufactured 65 million kgs. of 
market yam and SiS million metres 
of ~loth, Financialy, the performance 
has been improving over years. 
During 1979-110, the NTC sustained 
a loss of 5.6 creres as compared to 
a 1088 of Re. 59.86 crores in 1975-76. 

8Uck 'I'estUe MIlls 

2175. SBBl D. P. JADEJA: Will 
the MInister of COMMERCE be 
pleased te.tMe the Dumber Of iJiek 
textile miDs State-wise? 

1"2 (SAKA). Writttta. .. 4n&wera 74 
TIlE MDllII'l'BB or COMMBBCJ:, 

AND STBEL AND KINES (SIIBI. 
PRANAB MUKHERJEE): SickneSs 
is i4.~tUIed QJl the litasis Qf ass_ ... 
ment made in individUal cases from 
time to time depending on the tota-
lity o'f the circumstances in each case. 
It is not therefore poS$ible to indicate 
the number of Iici.textUe mills. The 
number of mills which remained 
closed as 0fJ. 31st May, 1980 is how-
ever as roliows: , . 

No. of' 
State Mills 

closed 

AndbJ'a Pr.,desb 3 
.Madkya Prfldcsh I 

Tamilnadu S 
Kcrala . I 

West Bengal . 3 
Gujarat . 3 
Uttar Pradesh 3 ------. 

TOTAL I, 
A number of sick mills have beeD 
taken over from time to time and 
kept under the management of 
National Textile Corporation and 
certain State Textile Corporations. 

DepOsits 01 ~ Bastar Distt. (M.P.) 

2158. SHRI ARVIND NETAM: Will 
the Minister of STEEL AND MINES 
be pleased to state: 

(a) whether extensiVe deJ)Ofits of 
tin haVe been discovered in Distt. 
Bastar of Madhya Pradesh; and 

I (b l -if so. the reaction 01 the Gov ... 
ernment of India thereto? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRl 
PRANAB MUKHJCRJ'Elt): (a)_ and 
(b). Occurrences of C-aeaiterite (Ore 
of Tin) have been recorded in Bastar 
District. It has been observed that 
the tenor of Tin in the ~,oelc 11 
erratic and low. Detailed investiga-
tions in certain lpecifted areas are 
being carried out by the S~ De-
partment of Geology alld Mines,· 
MadhYa Pradeah, with .... taIIC. from 
the United tfati9DS _J)eVel~' 
Pro,lramme. 
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'Geological Survey of Indi#l is at 
pr.ttsent investigating concentration 
elf Tin mineral in Alluviwn (Placer). 

It is too early to assess the econo-
mie potentialtiy of these occurrences. 

JIaDk LoaD riven to different SectloDS 
of PeOPle by NatiOnaIisecl Banks 

2159. PROF. RUPCHAND PAL:i 
Will the Minister ot FINANCE be 
pleased to state: 

(a) the amount of bank loan giv-
en to different sectioos of people by 
the nationalised banks during the 
last three years (year-wise and State-
wise); and 

(b) how many of these beneficiari-
es are landless agricultural labour .. 
ers, poor peasants, marginal farmers 

and share-croppers, (State-wise. 
year-wise and month.wise? 

THE DEPUTY MINISTER IN TBJJ: 
MINISTRY OF FINANCE (BHRr 
MAGANBHAI BAROT): (a) State .. 
wise data relating to outstanclin, a4-
vances of Public Sector Banks 81 
on the last Fridays ot December 1977 
1978 and JUne 1979 are set out in 
Statement I. 

(b) The data reporting system doeS' 
not yield information in the manner 
asked for. However, available State-
wise information regarding the out-
standing advances ot public sector 
banks to Small and Marginal Farm-
ers and fOr allied activities, in which 
a large number of small and mar-
ginal farmers and landless labourers-
are engaged, as on the last Fridays 
of September 1977 and 1978, is set 
out in Statements II acd m. 

Statemeat I 

Statewise distribution of Advances of Pu blic Sector Bank. .. 

(Rs, in crort's) 

ADVANCFS 
-..t ___ • ________ .._..._-... __ _ 

StatefLTnion Territol y As on the la~t Friday of 
Decffi;b;;:---Dcccrn lHT 

1977 1978 
-----------_..__..._.---__,,~-~- ----_,..---- .. ---- ... ---~--...- ...... --~__.. 

3 4 
..,....._ ..... _..._ ---_.,.-_..-....~-...-~----~ ...... _.., ..... -------------------------...--
NortherD Region :396 ·8 3960 8 4488 2' 

J. Haryana 165 5 231 0 219'2 

2. Himachal Pradf>~lt 22 5 33 '1 37 .()-

3· Jammu & Ka~}lmir 21 9 32 "4 :~9 '2 

4· Punjab 309 1 43 J 9 4 12 .8 

5- Rajasthan 228 7 2(;8'2 342 ·2 

6. Chandigarh 374 6 3f):) ~ 633. 0 

7· Delhi 2.274 4 2580 4 2774'9 

N .'£. R""ion 102'4 125'9 134'8 

I. Assam 86 1 1,04 0 110' J 

2. ~ip\lr 3 0 3'( 4~o 

3- Mcghalaya 4,8 5,8 6·r· 

.Data proVisional. ~ 
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4, Nagaland 

5, Sikkim 

6, Tripura . 

7· Arunachal Pradesh 

8. Mizoram 

E •• tern RegloD 

I. Bihar 

2. Orisfla 

3. West Bengal 

4. Andaman & Nicobar Islands 

Central Region 

I, Madh ya Pradesh 

2 . Uttar Pradesh 

Western Region 

I. Gujara t 

2 • Mahara!lh tra . 

g. Dadra & Nagar Havl"li . 

4. Goa, Daman & Diu 

Southern Region 
I. Andhra Pradrsh 
2. Karnataka 
3, KerClla 

·1· Tamil ::\adu 
;j. J .abhacl \ (.('p 

G. Pondicl.nry 

.. 
'I 

, 
• • 

.. \ 

Statement II 

2 3 4-

I ·8 2·8 

0'1 0'1 3,8 

5,6 8 '1 0'2 

0'3 0·6 9'5 

0'1 0'5 0'5 

1345 6 .~4 8 nsoo 

338,,3 440 '0 .65'5 

106'0 '34-3 147'0 

14OQ-o 1679' 1 1675.8 

0·8 1'4 1'0 

. 10GB 7 1354 II 1538 I 

i'326 '7 400 '4- 435'2 

. 741 ',9 953.8 1102 '9 

,371~. II 4:430 4: 471:3. 8 

808.'4 1002·6 1034'24-

2H32 9 3333 ·8 3589- 2 

o"G 0-6 0'7 

70 -4 93'3 89-7 

~8S4: !} 3436 J 3705 6 
547 '9 7°5'2 768 '3 
7HI '2 gO:1 '9 903 8 
:34 8 ,g -1°4 'f) 525'4 

.. 115(; ;8 I3:iU '9 1483'2 
0'1 () . I 0'1 

• 20' 1 23 I 2·1 7 - ----------.~-----
"290 t) 1556~·o 16870 4 

Staleuise distribution of outs!aHriing adTlanre) to Smelt and Alar~inal Farmei \ vud Allied Acliuite.) as 
at the end· oj Se!ltcmbef '77 . . ________________________________ . ____________________________ ~~_(_R_~_. __ in la~ 

State/Union Territory 

• 'b_ • Small 01: 1\1 ll'gi~lal Allied Activities 
Farnwr~ 

No. of 
t{/cs. • 

Amt. o .... t- ~p. of 
stauding Ale:,. 

Amt. out 
standing ---- - -----...... -------_ ..... _.._--_ --..-_,......_. -- -----__..------._-----"l-.. 

Northel'll Region 

I. Haryana 

2. Himachal Pradesh . 

• Last Friday. 

2 3 

• 98695 3362 83 

i481 I" Isis ·62 

4 5 

74936 1874 I~ 

134r6 :396,87 
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1 2 S 4- 5 

3· Jammu & Kashmir 4508 57'4-7 2594- 50'~ 

4· Punjab. ~3105 635'04- 33855 749'19 

5· Rajasthan .25504- 565 75 13010 :118 49 

6. Chandigarh 78 1 92 239 73'95 

7· Delhi 2772 69,80 4309 153'21 

!i.E. ResioD 38853 a6803 3'912 141 31 

I. Assam . 16654 128 68 2221 J20 go 

2. Meghalaya 3837 33'75 288 4 23 

3· Manipur 2226 2 I '51 119 I 45 

4· Nagaland 61 7 5 26 15 2 05 

5, ~ikkim 

6. Tripura • • 15519 78 83 1149 13 28 

7, Arunachal Pradesh , . 
8. Mizoram 

E •• tent BesioD • 441476 4868'82 40 752 6~7' '16 

I, Bihar 
-- ~ 1232?,6 1568 .56 15290 I I 8 77 

2. Orissa 92067 938 '07 13969 169 97 

3· West Bengal 22590 4 2356 .95 J 1389 336 43 

4· Andaman & Nicobar I:Jands 269 5 ·24- 102 I 99 
Ceatral Be.ioB 300,588 31295'" 48546 958 3a 

I, Madhya Pradesh 5 1998 889'32 7897 228 45 
2. U Hal Pradesh 248530 24°6.46 35649 729. 87 

Westera Bea10D • • gloS4 f.lS31 0'1 129809 01'194 38 
1. (iujarat • 28566 603'40 40342 876 04 
!;l. Maharaahtra • • • 59915 J854'25 82544- 3096 26 

3· Goa, Daman & Diu • 96 77 73'25 690 4 221 71 

4, Dadra & Nagar HaveH , 96 O·lJ 19 0'37 
&o.tbera B.epoD • '·53544 '7966'03 63305R 7660 70 

J. ABdhTa Pradesh • • 358063 6549'14- 77980 1689 66 
:;t, Karnala.ka 164206 ~8g5'24 189899 !1017,6g 

s· KeraJa . 201 563 1700 '79 167957 1263' 10 

4· Tamil Nadu . 510622 657 1 '77 192012 !.I630 '78 

5, Poudicberry 18g83 248.52 5183 59'3 1 
6. Lakshad~p • 107 0'57 21 0'16 --- ."..._........_ ............. 

GIlAND TOTAL !l231350 3!l2g2'!)G 25g88S 15455'99 
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StateDleDt m 
~ I (12 is Qi1t"hllllon ql ouJ.rtandtng ativllfl«S to Small and MargzntJl Famur, ani A.ll;'4 

aetivltks Os at tM end· tif Sepfembtr 1978 

(Rs. in lakhs) 

Allied Activities 
Statf'/tTnion Territory 

Sma! I & Marginal Farmers 
...... _.... ....... .,_. ..... ------~- ...... -----.._.-

J. Haryana 

J;l. Himac}_a 1 Pradcfoh 

3· Jammu & Kashmir 

4· Punjab 

5· Rajasthan 

6. Chandigarh 

7· Delhi 

]. Assam 

u. MeghaJaya 

3· Manipur 

4· Nagaland 

5· Si.k.kim 

6, Tripura . 

7· Arunachal Pradesh . 

8. Mizoram 

...... Be.ioD 

J. Bihar 

2. Oriua 

3· West .Benga 1 

4· Andaman &. Nicobar I.lands 

Ceatral BelieD 

I • :Madh ya Pradesh 

2. Uttar PF.adesh 

We .... 1lepoa 

I. Gujarat 

·Lut Fmlay. 

No, of Amount 
Ales outstanding 

2 3 

1'35444 3568 99 

24°27 1634-(\2 

326i9 3°2'°9 

6232 9 1 '37 

333 J 7 648,63 

3642 7 753,60 

go 5,60 

12682 52'78 

44392 32 3'53 

J9549 142 '04 

4470 49- 1 

12-4 JI 28'34 

269 2" 31 

1767° 100'88 

8 0·08 

15 0· ... 7 

61383 119S1 '60 

IgJ2J-4- 2439·g6 

126316 J3 17'J9 

295846 3430'00 

307 6'05 

405340 4314'51 

61~ 1104'49 

343446 3Q80,o2 

31'1' ...... 
4~2 120 3'38 

No. of Amount 
Ales outstanding 

4- 5 

1'151987 2746 ,,, 

18235 51 I 'IB 

'5412 188-81 

4777 79' 77 

40 992 84-7' 15 

26922 750 '22 

27 1 107'44-

6378 262'4-5 

5048 143'90 

'.2577 J II -'.21 

342 5' 12 

441 5. 67 

84 3'·(.1 

1594- 18'36 

10 0'13 

65050 105'44-

23492 363 '44 

~1392 Qg8.iQ 

20059 44°'95 
107 S'40 

sIIi9 1357'-

1t656 4'03 '59 

46R13 958,8, I....., , ....... 
5401 J J~'m1 
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• 3 4- 5 

2. Maharalhtra . 80836 '174°'72 89939 3261 · 13 

3. Goa, Daman & Diu 8899 49'9!;l 10328 37o ·g6 

4. Dadra & Nagar Haveli . Sl676 45'97 15 0'50 

8o.tb.ena BePOD 1:ua898 -'7'1" &;6150 953'1. 60 

I. Andhra Pradesh 42 523 1 9 118.88 94846 2143,66 

2. Karnataka 183970 352 °'46 184533 247°'55 

3· Kerala . 23852 5 .2765 '92 162555 J459·67 

4· Tamil Nadu 4670 28 6228 37 226107 3352 ·84 

5· Pondicherry 14900 192 63 80g6 110'74 

6. Lakshaddeep 3244- 4°·88 13 o· 14 

Grand Total 2668370 417'6776 1072 397 20081 68 
------- --------- --- -------

Prices of Tea and Coffee 

2160. SHRI ANANDA PATHAK: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) whether production of tea and 
coffee are on the increase; and 

(b) if so, why the prices of tea 
and coffee have not come down with-
in the reach of a common man a! 
yet? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) Yes, 
Sir. 

(b) Prices of tea and coffee have 
been generally declining in the inter-
nal market. Prices of many types of 
tea are within the reach of the con .. 
Burning public and government ~ gen-
cies like NCCF NAFED and Tea , 
Trading Corporation of India are 
also selling teas in the domestic mar-
ket at reasGnable price. Coffee prices 
have been maintained at reasonable 
le\7els by holding separate auctions 
tor internal and export sales and by 
releasing coffee through departmen-
tal depots and cooperative societies 
located all over the country at con-
cessiona! prices. 

Tea Gardens in Tripara 

2161. SHRI AJOY BISW AS: Will 
the Minister ot COlVIMERCE be 
pleased to state: 

(a) whether there is any proposal 
of the Tea Boar d to iet up Tea 
Gardens in Tripura; 

(b) If so, how many hectares '~f 
land will be required for the purpose; 

(c) whether Government of Tri-
pur a has assured to provide land for 
the purpose; and 

(d) if so, when the tea gar~ens 
will be set up'! 

THE MINISTER OF COMMERCE 
AND STEEL AND ~IINES (SHRr 
PRANAB MUKHERJEE): No, Sir. 

(b) to (d). Do not arise. 

Credit facilities to S.C. ..,ut S.T. in 
Villages 

2162. SHR! G, Y. KRISHNAN: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether Government are aware 
of the difficulties experienced by the 
Scheduled Castes and Scheduled Tribes 
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people of remote and scattered villa-
pi which are not catered for by any 
bank branCh, are not in a position to 
take benefit of the credit facilities ex-
tended bY Government; 

(b) if so, is it proposed to pay a 
special attention to prOVide adequate 
inStitutional finance to these -people if 
necessary by opening new branches in 
rural areas; and 

(c) whether it is also a fact that in 
certain cases, urban bank managers 
took time to adjust to the rural situa-
tion and to understand the problems 
of villages? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b). 
It is true that, the sizeable branch 
expansion in the rural areas achieved 
during the last decade notwithstand-
ing there are gaps in the banking 
co~erage of flhe rural areas. The 
branch licencing policy of the Ilteserve 
Bank for 1979-81 is directed towards 
ensuring that branch expansion in this 
three year period is primarily devot-
ed to the opening of branches at Un-
banked rural and semi-urban centres 
in underbanked/ deficit districts. The 
banks haVe also been asked to pro-
vide branches in each block and at 
each block Headql~arters. The pro-
gramme of setting up of Regional 
Rural Banlts has also been accelerated 
to imprOVe the coverage as quickly as 
possible. However. keeping in vie\v 
the overall considerations of viable 
operations. it may not be feasible for 
the banks to provide direct coverage 
to all the remote villages. To en-
sure that credit facilities become 
available to residents including mem-
bers of scheduled castes and scheduled 
tribes of such villages also, emphasis 
is being laid on organisation of Pri-
mary Societies, Farmers' Service So-
cieties and LAMPs etc. and their 
linkage witJi the nearby bank: bran-
ches. 

(c) Banks. endeavour to post only 
trained stair in rural branches and 
their training progratnmes are also 
designed keeping in view the needs of 
the rural branches. The banks have 

been, inter-alia, advised by the Re-
serve Bank of India that as far as 
possible the managers of the rural 
branches should not be transferred 
for a period of 3 years SO as to enable 
them to acquire a gOOd feel of the 
environment. 

Export Of Garments durfna- the 
Current Year 

2163. SHRI BHIKHU RAM JAlN: 
Will the Minister of COMM~E be 
pleased to state: 

(a) the quantity and value ot the 
garments exported during the current 
year; and 

(b) the names ot the main import-
ing countries? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRr 
PRA.NAB MUKHERJEE): (a) In res-
pect of quota countries the figures for 
January-April 1980 are: 

Quontity Value 

544 lakh pieces .as. 15,338 lakhs 

(These are provisional figures). The 
information about non-quota countries 
is yet to be compiled for this period. 

(b) The main importing countries 
of Indian garments are USA, EEC 
member countries. Sweden, Norway, 
Finland, Canada, Australia, Austria, 
Japan and USSR. 

Deposits and Advances of FOreign 
B,..ks in India 

3164. SHRr JYOTIRMOY BOSU: 
Will the Minister of FINANCE be 
pleased to state: 

(a) total deposits and advances of 
foreign banks in the country, year""l 
wise during the last three years; 

(b) total profits earned and totat 
amount remitted under each head by 
the foreign banks year-wise, durine-
the last three years; 

(c) whether Government are con-
sidering to nationaUse the foreign 
banks; and 

(d) rt not, the reasons therelOr!1 
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~ DEPUTY MINISTER IN THE 
:MINIS'I'RY OF FINANCE (SHRI 
MAGA.NBHAr SABOT): (a) and (b). 
Total deposits, advances and profits of 

Year 

1976 

1977 

'978 

----------

foreign, banks in the country du.r.iq 
the years 1976 1977 and 1978 are , 
given below: 

Deposits 
(including Advances 
inter-bar k 
deposits) 

Profits 

(Rupees in lakhs) 

95,362 32 65,3 14,19 

. 102,831 ' 00 74,436 66 

. 114,678 93 79,61 7 90 

736 '53 

529'58 

579 54 

._---------
Figures for the year 1979 are not yet available. 

Particulars of total surplus remit-
tances for the years 1976, 1977 and 
1978 permitted to be remitted by 
foreign banks upto December 1979 are 
as under:-

(in lakhs of rupees) 

----------- -----
Year 

(c) NO, 'Sir. 

AmOunt 

776 05 

18g 92 

98,26 

(d) Foreign banks providf~, by and 
large business of a specialised nature 
such' as facilitating forei~n trade .and 
tourism. The operation of b~nks of 
one country in another, .subject to the 
laws of the land. is mainly f.or such 
purposes aDd is J)Brt of aD in1ernation-
faCility. Our Indian banks also 

maintain their oranches in many 
countries. In the interest of mutua-
lity it is necessary to maintain the 
statw quo for the future of Indian 
bankiuc aluoad. 

Tourist Cenire in South Raiuagiri of 
KODkan Region Of Maharashtra 

2165. PROF. MADHU DANDA-
VATE: Will the Mlnister of TOURISM 
AND CIVIL AVIATION be !Jleased to 
state: 

(a) whether Government are aware 
of the fact that the South Ratnagiri 
part of the Konkan region of Maha-
rashtra with its scenic beauty is an 
ideal spot for development of a tourist 
centre; and 

(b) if so what steps are contcmplat-, 
ed to build such a tourist centre ex-
peditiously? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AfiD CIVIL 
AVIATION (SHRl CHANDlJLAL 
CHANDRAKAR): (a) and (b). The 
coastline of India has '" number of 
ereas of scenic beauty, South Ratna-
girl no doubt bein~ one of them. How-
ever, a selective approach to tourism 
planning has been necessitated due to 
constraint on resources. 'The emphasis 
in the Central Sector is thus on deve-
loping tourist facilities ot centres of 
international 1mporiance. and as such 
the Kovalam beach near Trivaudrum, 
beaches of Goa. &nci to a certain ex ... 
tent J.\&8habaYpur:am ar.e heine deve-
lOped for oromotin. International 
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tourism. For the present! therefore, 
there is no proposal to develop the 
coastal area of South Ratnagiri. 
BeaUsaJiODl of Incomo-iaxt arrears of 

more than Rupees ODe Clore 

2166. SHRI P. K. KODIYAN: Will 
the Minister of FINANCE be pleast!d 
to refer to the reply gi ven to the 
Starred Question No. 174 on 21~t 
March, 1980 regarding income-tax 
arrears of mOre than rupees one crore 
and state: 

(a) whether the arrears ,have been 
realised so far from the persons or 
.firms mentioned; and 

(b) if so, the details ther~of? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b). 
Out of the 40 cases mentioned in the 
reply to parts (b), (C) & (e) of the 
Lok Sabha Starred Question No. 174 
replied on 21-3-1980, the outstanding 
demands in the following 4 C'lses have 
been fully collected or reducca by 31st 
March, 1980: 

1. M/~ United Commercial Bank. 

2. Western India Spg. Wvg. Co. 
Ltd. 

3. ICMF Export Promotion Fund. 

4. M/ s. Bbarat Steel Tubes Ltd. 

"'rhere has been no change in the 
position reported already in respect of 
the following 15 cases:-

l. M/ s. Brahmaputra Tea Co. Ltd. 
2. Shri Chander Nath Banik 
3. Shri Haji Mastan Mirza 
4. Shri Indra Jitendra Narain 

Singh. 
5. M/ s. R. N. Shroff Mehemdabad 
6. Mis. R. N. Shroff N adiad 

7. Mis. Ansal Sehgal Properties 
Pvt. Ltd . 

B. M/ s. Allenberry & Co. Pvt. ltd. 

9. Dr. Jayanti Dharam Teja. 

10. Shri R. Dalmia. 

11. Mis. R. B. Shree-ram 
Prasad. 

12. Shri K. S. Abdulla 

Durga 

13. Mis. Karodimal Lonariwa1a 

14. Shri Haridas Mundra. 

15. Late Shri Ram Nath Bajoria. 

The collections / reductions effected 
during the period 1-4-79 to 31-3-80 in 
respect of the remaining 21 cases are 
given in the statement. 

statement 

s. 
No. 

N arne of assessee 

2 

Shri A. K. Jain & Others 

2 Shri B. N. Bhattacharjee 

3 Grindlays Bank Ltd. . 

(Amount in Lakhs of Rs.) 

Collection/Rt"ductiofl 
during the period 
1-4-79 to 31-3-80. 
Out of the amounts 
shown in Col. 3 of 
th(" Statement fur-
nished in r~ply to-
Lok Sabha Starred 
Question No. 174 
dated 21-3-80 ---- ... ---.--~ .. ---

3 

171 '49 

1'78 

~28·95 
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J 3 

4 Shri Nanmal P. Shah 

5 The Gwalior Rayon Silk Mfg. (Wvg.) Co. Ltd. 

'6 Mis. Prakash Cotton Mills Pvt. Ltd. 

187'28 

49'19 

122·69 

7 MIs. Phonix Mills Ltd. 

'8 MIs. l.B.M. World Trade Corpn. 

9 Shri Bhanabhai Khalpa Bhai 

10 Gujarat State Fertilizers Co. Ltd •• 

II MIs. Modipon Ltd. 

12 MIs. LakshmiJee Sugar Mills Co. Ltd •• 

13 Dalmia Derry Industries Ltd. 

14 MIs. South India Viscose Ltd. 

J 5 MIs. Thatti Trust 

• 

1'35 

762'29 

0'38 

71 ,69 

128 304-

95 89 

0'45 

9,86 

2 8~ 

16 R.B. S1-tr~".~ram D .lrgapras3d & Fateh Chan:! Narsinghda s (Export) 
Firm • • • 2'65 

88'33 17 J.K. Synthetics Ltd. 

J8 Shri Manni Lal Gupta 

19 MIs. M~anlal Chhanganlal 

.20 MIs. Girilal M1.mchand & Co. 

.,21 Mis. British India COl'porationLtd. 

Advance Increment to Section O8lcers 

2167. SHRI 'K. MALLANNA: Will 
the Minister of FINANCE be pleased 
to refer to the reply 2iven to unstar-
red Question No. 539 on 14th lVlarch, 
1980 regarding grant of advallce incre-
ment to Section Officers and str-.te: 

(a) whether a final decision hrls 
since been taken to grant adv[lnce in-
crements to Section Officers who were 
appointed Assistant after 1st July, 
1959; 

(b) if so, the details thereof; and 
(C) if not, the reasons for the delay? 

THE DEPUTY MINISTE.JR IN THE 
MINISTRY OF FINANCE (SHRI 

• • 

1'54 

99 03 

10,69 

MAGANBHAI BAROT): (a) to (c) .. 
The proposal for grant of rdvance in-
crements to those Section Officers who 
were appointed as Assistants after 
1-7-59 on the basis of Departmental 
Limited Examination held by the 
U.P.S.C. in January, 1958 is still under 
consideration of the Government. 

Ex»ort of Foodgrai DS 

2168. SHRI NARAYAN CHOT.JBEY:: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) whether Government have de-
cided to export foodgrains as a part ot 
its export promotion programme; and 

(b) if so the details thereof? , 
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THE MINISTER OF STATE IN THE (b) whether the airport has a black 

MINISTRY OF COMMERCE (SHRI rating which is the lowest deficiency 
Z. R. ANSARI): (a) and (b). The rating by the 'International Federation 
foodgrain items alloWed tor export of Airlines Pilots' Association; and 
during 1980-81 alongwith the condi-
tions of export are as under: 

(i) Rice 

(a) Export of basmati rice will 
continue to be allowed on Open 
General Licence subject to minimum 
export price (FOB) of Rs. 5,500 per 
tonne fOr polished rice. 

(b) Export of non-basmati rice 
will be allowed within a ceiling. 
Export of super-fine and flne varie-
ties of non-basmati rice will be al-
lowed through designated pUblic 
agencies out of their OWn stocks 
against irrevocable Letter of Credit 
opened in the name of export agen-
cies themselves subject to Minimum 
Export Price (FOB) of Rs. 2750 per 
tonne. Export of course rice will 
be permitted only through Food 
Corporation of India. 

(ii) Barley 

Export of Barley will be permit-
ted during 1980-81 within a limited 
quota ceiling, through STC and 
NAFED. 

(iii) Wheat Products 

Export of wheat products is al-
lowed within a quota ceiIin~ releas-
ed from time to time. No fresh 
quota fol' export has been released 
during 1980-81. However, the 
balance of the quota released dur-
ing 1979-80 has been allowed to be 
carried fOrward to 1980-81. 

Trivandrum AJrport operates upder 
Sub-standard conditions 

2169. SHRI G. M. BANATWALLA: 
W ill the Minister of TOURISM AND 
CIVIL A VIA TION be pleased to state: 

(a) whether Trivandrum airport 
operates under sub-standard condi-
tions with such deficiencies as cracks 
on the runway, no approach lights., 
inadequate runway markings, no OVer-
shoot area and the like; 

(c) what steps, if any, are being 
taken to remove the deficiencies and 
also to obtain a higher rating from the 
aforesaid International Federation? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOUiRISM AND 
CIVIL AVIATION (SHRI lOHANDU-
LAL CHANDRAKAR): (a) Trivand-
rum airpQrt is suitable for operations 
with Boeing 737 aircraft and limited 
operations with Boeing 707/ Airbus 
aircraft. Minimum facilities required 
for operation with these types of air-
craft are available. 

(b) Yes, Sir. 

(C) The runway is being extended to 
10,000 ft. and strengthened to J:..CN-60. 
High intensity runway lights and 3-
Bar VASI System have been sanction-
ed for installation. Simple approach 
lighting System has also been sanc-
tioned. Precision Approach Landing 
System is proposed to be installed. It 
is proposed to provid~ Instrument 
Landing System, the works for which 
are nearing completion. Plans are also 
being made to replace most of the 
Very High Frequency (VHF) and 
High Frequency (HF) communication 
equipment with the latest modernised 
solid state eQuipment. To provide 
adequate passenger handling facilities, 
a separate international block is being 
constructed. 

Discretionary powers to CommerCial 
Banks regarding sa4Uctloning of credit 

2170. SHRI M. V. CHAN~SHE­
KHARA MURTHY: Will the Minister 
of FINANCE be pleased to state: 

(a) whether the Reserve Bank of 
India has granted further discretior 
ary powers to commercial banks i 
the sanctioning of credit to theil 
borrowers covered by the Credit Au-
thorising Scheme; 

(b) if so, what are the main details 
of the concessions granted; 
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(c) to what extent these credit 

facilities will be helpful to the lower 
and down trodden people of this coun. 
try; aad 

(d) whether any further concessions 
are being made by the banks so that 
the loans granted to the lower income 
people are made easy? 

THE DEPUTY MINISTER IN 'rHE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b). 
The Credit Authorisation Scheme as 
on now, applies to borrowers with 
limits beyond Rs. 2 crores in Private 
sector and Rs. 3 crores in public sec-
tor. Under tne Scheme, the drawals by 
sUCh borrowers under all cash credit 
and inland bill limits is restricted to 
the 80 per cent of the peak levels of 
actual utilisation reached during the 
two year period ended June, 1979 
under the regular limits. Such re-
defined limits are also subject to the 
maximum of sanctioned limits as ob-
taining on 22nd August, 1979. Any 
relaxation of the redefined limits in 
cas(;:s falling under Credit Authorisa-
tion Scheme requires prior approval 
of Reserve Bank of India. 

Since 7th February, 1980, banks 
have been vested with the discretion 
to allow additional credit over the reo 
defined limits in respect of Credit 
Authorisation Scheme borrowers also, 
but not beyond the sanctioned limits 
obtaining On 22nd August 1979 or any 
other lower limit fixed by Reserve 
Bank of India after that date. In ad-
dition, the discretionary powers of 
banks in respect of Export Packing 
Credits have been enlarged, and they 
haVe also been given such powers in 
regard to certain other categories of 
advances to Credit Authorisation 
Schr:me borrowers so as to facilitate 
assistance to such borrowers in special 
circumstances. -(c) and (d). Credit Authorisation 
Scheme is applicable only to large 
borrowers and does not cOVer loans to 
lower income people. Whereas under 
Credit Authorisation Scheme, restric-
tions have been placed On lendings to 

large borrowers-banks are encoura .. 
ged to advance loans to lower income 
groups under priority sector advancea 
and under Differential Rate of Inte-
rest SchemE'. Se'Veral Schemes e.g. 
ReserVe Bank of India refinance sche-
me under Small Farmers Window, 
IDBI's automatic refinance scheme , 
IDBI's refinance scheme for compo-
site term loans, ARDC's refinance to 
banks in respect of term loans and 
credit guarantee scheme of nrCGC 
have all contributed to make such 
loans, easy. 

Produ,ction crisis in Five Intel'rated 
Steel Plants and TiSeO due to sIlort-

age of Coking Coal 

2171. SHRr SUSHIL BHATTA-
CHARYYA: 

SHRI KRISHNA CHANDRA 
HALDER: 

Will the Minister of STEEL AND 
MINES be pleased to state: 

(a) whether it is a fact that coun-
try's five integrated steel plants and 
TISCO are facing production crISIS 
becaUSe of an acute shortage of coking 
coal; 

(b) the reasons thereof; and 

(c) the up-to-date stock position in 
fiVe integrated steer plants; plant-
wise? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (8) The 
shortage of coking coal has, inter aUa., 
adversely affected production in the 
five integrated steel plants and TISeO. 

(b) The prime reasons for the 
shortage of coking coal are reported 
to be:-

(i) reduced production of coking 
coal at the collieries and washeries 
due to shortage of power; and 

(ii) problems in movement of 
coal. 
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(c) The stock position in the six 
integrated steel plants as on 23-6-1980 
is as given below:-

('000 tonnes) 
----

Plant Indigenous Imported 

BSP 20.8 1.8 
DSP 19.8 
RSP 12.7 1.7 
BSL 47.3 
lISCO 1.1 
TISeO 4.8 

Total: 106.5 3.5 
------- --------- ----
Export of Sugar despite Indigenous 

shortage 

2172. SHRI JHARKHANDE RAI: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) whether Government have de-
cided to continue ex;port of sugar des-
pite indigenous shortage of that com-
modity; and 

(b) if so, the details and reasons 
therefor? 

Plant 

Bhilai 

Durgapur. 

Rourkela . 

Bokaro 

lISCO 

SAIL 

TISeO 

TOTAL ----~57 LS-4. 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(SHRI Z. R. ANSARI): (a) and (b) 
There is no proposal to export sugar 
for the present. However, export 
policy will be reviewed on the basis 
of the production prospects in the next 
sugar year. 

Steel production in each Steel Plant 
in Pub!ic Sector aad TIseo 

2173. SHRIMATI GEETA MUKHER_ 
JEE: Will the Minister of STEEL 
AND MINES be pleased to state: 

(a) the total steel production im 
each of the steel plants in public 
sector and TISeO during the year 
1979-80 and how does it compare ~Nith 
those of previous year; and 

(b) if there was a shortfall in 
production, the reasons therefor? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) The 
production of saleabJe steel in the 
steel plants in public sector and 
TISeO during the year 1979-80 as 
compared to 1978-79 was as under:-

('000 to 'es) 

Actuals % 
variance 

1978-79 

1,846 1,7°6 (-) 7. 6 

778 604 (-)22.4-

r,042 1,045 (-) 0·3 

93 1 849 (-) 8.B 

481 430 (-)10.6 

5,°77 4,592 (-) 9. 6 

1,516 1,447 (-) 4. 6 

6,.§aij 6,039 (-) S., 
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(b) The production was adversely 
affected mainly due to further dete-
rioration in the availability of two 
major inputs, viz., coal and power, 
both in terms of quality as well as 
quantity, 

Attraction for Foreip Tourists in 
Barjeelin&', KallmpoDI', Terral and 

Dwars of North DenIal 
2174. SHRI AMAR ROYPRADHAN: 

Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) the steps so far taken by the 
Government to attract the ioreien 
tpurists in Darjeeling, Kalimpong, 
Terrai and Dwars areas of North Bea-
gal; and 

(b) is there any special restric-
tion for the foreign tourist to move in 
those particular areas? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) The major 
centres of tourist interest in North 
Bengal are Darjeeling and its vicinity, 
trek routes to Sandakphu and Phalut 
and Jaldapara Wild Life Sanctuary. 
The Central Department of Tourism 
has constructed a youth hostel at 
Darjeeling as also met the cost of ex-
pansion of the Tourist Lodge at Dar-
jeeling run by the state Government. 
It has also constructed a lO-room 
Forest Lodge at Jaldapara Wild Life 
Sanctuary, and provided a mini-bus 
for vIewing wild life in the sanc-
tuary, particularly the one-horned 
rhinoceros. The development or trek 
routes to sandakphu and Phalut will 
be taken up subject to availability of 
funds. 

(b) The five northern districts of 
West Bengal namely Darjeeling, 
Cooch Behar, Jalpaiguri, Malda and 
West Dinajpur have been declared as 
'restricted' areas under the Foreigners 
(Restricted Areas) Order 1963. Fore-
igners thus require special permits to 
visit these areas. However, from time 
to time relaxations are made to faci-
litate the movement of tourists to and 

within these areas in the interest o~ 
promoting tourism. 

AluminiUm Plants 

2175. SHRI JAI NARAYAN ROAT:: 
Will the Minister of STEEL AND 
MINES be pleased to state: 

(a) the total production of alumi-
nium in the country at present and the 
domestic demand thereof; 

(b) whether there is a 60 per cent 
under utilisation of capacity; dnd 

(c) if 50, the steps taken to utilise 
the existing capacity in full and make 
the country self sufficient? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) The 
total production of aluminium in the 
country in the year 1979-80 was about 
192 thousand tonnes. The demand for 
the metal in the current year is esti-
mated to be of the order of 350 thou-
sand tonnes. 

(b) The capacity utilisation in the 
year 1979-80 was 60 per cent, due to 
restricted availability of power. 

( c) The Ministry of steel and Mines 
have recently written to the concern-
ed State Governments to accord prio-
'rity to supply of power to the alu-
minium smelters in order to optimise 
capacity utilisation and reduce the 
quantum of imports. 

Memorandum from HaBdlOOm aner 
Powerl60m Weavers 

2176. SHRI KRISHNA CHANDRA 
HALDER: Will the Minister of COM-
MERCE be pleased to state: 

(a) whether he received a memo-
randum from Handloom and power-
100m weavers on 31st March, 1980 re-
garding their problems; 

(b) the nature of problems listed iD 
the memorandum; and 

(c) steps taken to resolve the prob--
lems? 
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THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(aHRI Z. R. ANSARI): (a) No, Sir. 

(b) and (c) Do not arise. 

Qrant from Dutch Goyerameat to We.t 
BeDpI GOTerDJDeat tOr Al'rioaltural 

DeYelep ..... 

2177. SHRI INDRAJIT GUPTA: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether Government baye a ... 
proved grant of &s. 50 croree aaais-
tance from the Dutch ~yerlUnent to, 
Ule West Bengal Govemment for 
• ~icultural deyelopmen~; 

(b) if so, the apecific purpoee of the 
projects to be undertaken; and 

(c) whether the Dutch Government 
has laid down any terms and condi-
tions for its assistance? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) No, Sir. 

(b) and (c) Do not arise. 

PrOduction of Raw Silk 

2178. SHRI T. R. SHAMANNA: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) which are the States where raw 
silk is produced; 

(b) the steps taken to develop ~ilk 
Industry in the country; and 

(c) whether the World Bank has 
given financial assistance fOr the de-
velopment of sericulture and on what 
terms? 

THE MINISTER OF STATE IN 
THE MNISTRY OF COMMERCE 
('SHRI Z. R. ANSARI): (a) Mulberry 
Taw silk is produced mainly in Karna-
taka, West Bengal, Jammu and Kash-
mir, Andhra Pradesh, Tamil Nadu and 
Uttar Prades and non-mulberry raw 
sUk in Bihar Kadhya Pradesh, Orissa, 
Assarn, Manipur and Me8'halaya. 

(b) The following steps have been 
taken to develop the silk industry in 
the country:-

(1) Strengthening and expanding 
the existing reserach and develop-
ment programmes pertaining to 
evolution of better food plants of 
better races of silkworms and better 
rearing methods. 

(2) Strengthening ot extension 
net work to carry the fruits of re-
search to the sericulturists. 

(3) Increasing the acreage under 
mulberry cultivation and plantinc 
the existing and new farms with 
improved varieties of mulberry . 

<") Setting up of grainages to in-
crease the production of quality 
seed. 

(5) Imparting training to farmers: 
in improved methods of silkworm 
rearing. 

(6) S~tting uP of economic plan-
tations for increasing fOQd plants for 
tasar rearing. 

(7) Setting up of a number of 
centres for multiplication of better 
quality of tasar, mugha and eri silk-
worm seeds. 

(8) strengthening the existing 
marketing arrangements of raw silk 
in order to ensure an economic price 
to the rearer and a steady price to 
the consumer. 

(c) Yes Sir, the World Bank has ap-
proved an outlay of 54 million dollars 
(Rs. 79.85 crores) for Karnataka Seri-

culture Project, out ot which World 
Bank assistance is Rs. 45.36 crores on 
the following terms and conditions:-

(a) Repayment over a period of 
50 years inclusive of grace period 
of 10 years; 

(b) No rate at interest; and 

(c) A serviCe charge of 3/" ot I 
per cent per annum on the principal 
amount withdrawn and outstandfne.. 
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Operation of Air Semce between 
IBtUa and CId1ta 

2179. SHRI MANPHOOL SINGH 
CHAUDHARY: Will the Minister of 
TOURISM AND CIVIL AVIATION be 
pleased to state: 

(a) whether Government are exa-
mining the possibility of operation of 
air services between India and China; 

(b) whether any talks had been 
held with Ohina on the exploratIon of 
air services between the two coun-
tries; and 

(c) how soon the proposal is likel, 
to be materiali!ed? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) No, Sir. 
However, Air India are examining the 
possibility of having negotiation with 
their counterparts in China for opera-
tion of such services. 

(b) No, Sir. 

(c) Does not arise. 

~ .. +i(§i\t( ~ ~ ~ ~~ 

1IW !""'U ~ ""'"" wrm 
2180. S5ft ~ ~: ~ ~ 
~ '"'" ~ ~ ~ Gfi1 CfCIi ~ ten: 

(q;) CRT ~ ~ (f1i; ~t.TR cfi 
~ ~ 1f ~@Ht( tJtcr oS ~ ~ 
~"~~ ar;fq; ~~~ 
~~(;~ 

(~) ~ ~, ~ ~ ~ ~ arar 
~ ~ 'I'q ~~ ~ ~ othT etttT ( 
3Itt ~ q:l{'T qf<Gili fWi2fi J ? 

.. "".. "'" ~ 81ft "'"" '"" (.n..,..~) (~) ~ (~): ~ ~, 
~ I <Jill ~:p:t~ 1f;18f) ~&iGT ~ r4S i ij < ~ 

C\ 

1f- 1975 (f ~ tf)( ~ (, ~ 
~ ~ ~ '4r61fl4 (ijf;j\ifl q1 
~ ;m: m ~ ~ ~ 2600 
1ftc1: f.,.f~'i ~ ( I ~ .r<f0«l 
..,f- 540 ~ 680 1fte( ~ cft;r ~ tll-
~ cr1: 50-105 ~ ~ ~ 
.'''~hCZ (llrfanU4 Cfvcr<".) 41 f;I'JfI C!6 <01 

~ q(ff ~ £1· ~ C4fc::ICli'lfJRt ~ 
q f«J({1I~a ffiT '!(t 4"m' ~ ~ I 

Recruitment ill pUblic Sector 
UDdertakiJlgs 

2181. SHRI NITYANANDA MISRA~ 
Will the Minister of FINANCE be 
pleased to state: 

(a) the recruitment policy with re-
gard to various categories of posts in 
public !ector undertakings under Gov-
ernment of India; and 

(b) upto which pay range, the 
local people are given preference for 
employment if the undertakings are 
located in a State? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) Recruit-
ment policy with regard to various 
categories of posts in public sector 
undertakings under Government of 
India is as below:-

(i) Appointments to the posts of 
Chief Executives, i.e., Chairman, 
Chairman-cum-Managing Director 
and Functional Directors are made 
by the Central Government on the 
recommendations of the Public 
Enterprises Selection Board or 
Selection Committees constituted for 
the purpose. 

(ii) Appointments of senior middle 
and junior level po-;ts are made by 
the public enterprises on the basis 
of tests/interviews and other me-
thods adopted for screening the can-
didates at enterprise/all India level. 
Model principles for formulating re-
cruitment and promotion rules have 
already been laid down by the Gov-
ernment for the guidance of public 
enterprises. 

(b) Government have advised the 
public enterprises that recruitment to 
posts carrying pay scales, maximum 
of which does not exceed Rs. 800/-
should be made only through th~ 
NatioJtal Dnl)loyment Service and 
other aourees of recrwtnMnt could be 
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tapped only it the Employm.t Ex-
~hanges illue '~ft-anR"ilit1 eertt-
fieatea". 

Stea takeD I1l _ua. 'lip ., A.hunlaa 
Plaat ta A.P. 

2182, SHRI R. p, YADAV: Will the 
~inister of. STEEL ANtI> MINES be 
pleased to 'Sta~: 

(a} th. stePi taken by Goverament 
to implement the proposed alwnina 
plot ia Andhra Pradesh; and 

(b) whether Government have ap-
proached other countries for col-
laboration in this regard; if so, tne 
response received from the concerned 
countrlae' 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) Mis. 
Tsvetmetpromexport ot the USSR who 
were entrusted with the preparation 
o£ the feasibility report for an export-
oriented alumina plant of 6,00,000 
tonnes per annum capacity based on 
bauxite deposits in Andhra Pradesh 
have submitted their report. The re-
port is currently under examination 
of the Bharat Aluminium Company 
Limited. 

(b) No, Sir. 
Development Olll .. S)d"in6 in Purl 

DIstrict as a TearIst c_tre 
2183. SHRI CHINTAMANI PANI-

GRAHl: Will the Minister of TOUR-
ISM AND CIVIL AVIATION be 
pleased to state: 

(a) whether it has come to the 
,notice at the Government that in 
Orissa in Bhapua Block in Puri Dis-
trict, there is a hot sprin, covering 
an area at. 10 acres in a m(!)st scenic 
SPOt; and 

(b) it not, whether the Government. 
purpose to call tor reports and help 
to deve~op such a large hot--spring for 
a touriet centre? 

Tim MtNISTER 0)' STATE IN 
TH'!!: r MINISTRY OF TOURISM AND 
CIVtL AVIATION (SHRr CHANDtr-
LAL ~XA!l): (a) and. (b)'. 
A hot' water "pring !lal been loeated 

In Bhapur bloek of Puri DJstrict -.tich 
spteads fTf'et an at'ea of a _. ctad 
has the appf!atance ef a matsht lUlll 
t'athe'r than a hot water spring. 'r,be 
state Government baa callecl for a 
repOrt on the suitability of the hot 
spring water for human use, and will 
only thereafter examine the question 
of developing the place al a tourist 
centre. 

~ f('-~ ""'" r ~ &'I. 

ih'«(1'''' 
21 84, ~ ~ '"'" 1TWR!fIIf : ~ .".,tq' ~ ~ ~ q:ft TtTT ~ ~~-

(Cfi) ~~"(~~~tf· 
~~ef:~~~~~ 
~ ~ CfiI(\§I'i1 ~~ ~ ~ ~. 

u.n",,~~~ 1978 * 
mJ\ ~ ~ ~~ ~ lJ1f -r; 

(~) ?flIT ~ ~ "( fq; ~ ~~ ~ 
~ ~ ( O'tff q: C!f)I (\iJ 'if' ~ ~ ~ 
~ 04PCfd~l cor ~irq4)' ~ ~ ?6 
~ ~ ~ CfiiUSI'i1 ~ ~ (lR:{ 
.;:;s~') ~~ ~; ~ lft ~~ dlfNI( 
ant qr;f If' ~ ~ Cf) ('411; ~ 

('f') ~ {t, ~ ij(¥I( ifrr ~ ~ 
ant"5 ~ ~ Cfii GfiGr (ftfi 8IT"('Af 
~(fif~? 

'""' ... ....,. ~ .. ., .. ( 11ft 
~ '!a4!iilf): (Cli) ~ "1't t 

({f) a'"~ (1T) . ~ ~ '3'&f r 
Development of TrivaDdru._ ~t 

2185. SHRI A. A. RAHIM: Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(a) steps taken by Government to 
further deyelop Trivandrum A.u"ort 
in view of the increase in traffic es-
Tlecially to and from Gulf countries; 

(b) afty ref:ent survey has been 
made to make the alrpol't as ·:In Inter-
natiOftal Airport as Trivandrum .. 
now a big to1olriat eentl"e; and 

(c) it ." - the details thereot! 
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'THE MINISTER OF STATE IN 
'THE MINISTRY OF TOURISM AND 
iCIVIL AVIATION (SHRI CHANDU .. 
l..AL CHANDRAKAB.): (a) The fol-
lowing works have been sanctioned:-

(i) Extension of runway 
upto 10,000 feet and streng-
thening the runway and 
.associated pavements to 

Rs. 
(in lacs) 

LeN 60. 168 

(li) Construction of new 
International Block. 214 

(iii) Construction of new 
control Tower and Techni-
cal Block. 48.74 

(iv) Extension of the 
Existing Terminal Building. 11.96 
(b) No, Sir. 
( c) Does not arise. 

~ ~ ~ .n Chiq':Cf~~ 
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ApPOintments Of DirectOrs in Foreign 
Oftices of Indian Investment Centre 

2187. SHRI TARIQ ANWAR: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether there are some guide. 
lines for appointment to the posts of 
Directors in f·areign offices of Indian 
Investment Centre; 

(b) if so, the details thereof; and 

(c) the details of the experience in 
the field of finance and economic con-
sultancy of the Directors appoint~d in 
the present foreign offices? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b). 
The Indian Investment Centre has 
Resident Directors at Tokyo, London, 
New York, and Dusseldorf. These posts 
are equivalent to Deputy Secretary/ 
Director in the Central Secretariat aad 
~re tllled in by _election from amon, 
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.Hglble All-India or Central Service 
Class I Officers from a panel recom-
mended by the Establishment Ofticer 
'to the Government of India. r.rhe ap-
pointments are approved by the Ap-
pointments Committee of the Cabinet. 

(c) The present incumbents have 
'the requisite administrative, financial 
and industrial experience and were 
appointed with the approval of the 
Appointments Committee of the Cabi-
net. 

.Improvement in Runway at Dimapur 
Airport (Nagal¥d) 

2188. SHRI CHINGWANG KON-
YAK: Will the Minister of TOURISM 
ANID CIVIL AVIATION be pleased to 
state: 

(a) whether there is any proposal 
to improve the present run-way at 
Dimapur (Nagaland) Airport for land-
ing of Boeing Aircraft; and 

(b) if so, when the work win be 
taken up? 

THE MINISTER OF STATE IN 
'THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) No. sir-
Indian Airlines have no plans to ope-
rate Boeing 737 to Dimapur In the 
near future. 

(b) Does not arise. 

.cost of Aircraft to be Purcbased by 
I. A. from Altroad 

2189. SHRI DIGVIJA Y SINH: Will 
-the Minister Of TOURISM AND 
CIVIL AVIATION be pleased to 
state: 

(a) what are the details/plans of 
Indian Airlines of buying aircraft 
from abroad; and 

(b) what will be the cost of these 
planes and when wi~'l they be deli-
vered? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI CHANDULAL 
CHANDRAKAR): (a) Indi8(n Air-
lines has placed ordeTs f'Or purchase 
~Of 2 Airbus and 8 Boeing-737 aircraft, 

including 2 Boeing-737 aircraft in 
replaeermmt of the aircraft lost in 
accidents in December, 1978 and 
April, 1979. 

(b) The total project cost for the 
purchase of 2 Airbus aircraft is Rs. 
69.07 crores and that fOr 8 Boeing-737 
aircraft is Rs. 102.23 crores. The 
delivery schedu1e of the aircraft is 
as follows: 

2 AirbUs aircraft 
(Delivered on 18-6-80) 

July, 1980 1 
August, 1980 1 

2 

8 Boeing-'137 aircraft 
June, 1980 1 
July, 1980 2 
August, 1980 1 
February, 1981 1 
March, 1981 1 
Septembetr 1981 2 

8 

Cow'plaint against Officials at Santa 
Cruz Airport, Bombay 

2190. SHRI E. BALANANDAN: 
Will the Minister of FIN.ANCE be. 
p leased to sta te: 

(a) whether Government have re-
ceived any complaint from those who 
are coming back to India fronl Gulf 
coulltries about the large sca;e bribes 
demanded by the officials at the Santa 
Cruz Airport, Bombay; and 

(b) if so, what steps Government 
propoSe to take to stop this :nalprac_ 
tice? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FIN.A.NCE (SHRI 
MAGANBHAI BAROT): (a) and (b). 
No specific complaint bas been re-
ceived from persons returning to 
India from Gulf countries about 
demand of bribe by the customs 
officials at Santa Cruz Airport, Bom-
bal. If any such complaint were to 
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be neceived, matter will be imme-
diatel.y looked into for appropriate 
action. 

Reports have, however, been re-
cei ved about discourtesy and harass-
ment to persons returning to India 
from Gulf countries, particular ly the 
illiterate workers, and about the 
general attitude of the Customs, Air-
lines and Immigratk>n officials at 
Santa Cruz Airport amongst others. , 
So far as the customs officials are con-
cerned; instructions have been issued 
to the concerned Collectors to impress 
upton their staff deployed at the Air-
ports the need 'for courtesy and con-
sideration to the incoming passengers; 
and they have also been advised to 
arrange for suurprise inspectionc;, by 
team of senior '~fficers, Of the work-
ing of the Customs airport under 
their charge. 

IsSUe of Impert Licences 

2191. SHRI RASABEHARI BEHERA: 
Will the Minister ot COMMERCE be 
pleased to state: 

(a) the amount of foreign exchange 
involved in the import licence issued 
by Government during the period 
from April 1977 to December 1979; 
and 

(b) the amount of foreign exchange 
likely to be earned by the Industries 
in the public sector and private sector 
with help of these imports? 

THE MINISTER OF COMMERCE 
& STEEL AND .MINES (SHRI 
PRANAB MUKHERJEE): (8) Value 
Of import licences issued during the 
period from April 197'1 to Derem ber 
1979 amounted tlO Rs. 14,730 crores. 

(b) Import licences are issued with 
the twin objectives of m'eeting the 
requirements of industry for import-
ed raw materials both 'for domestic 
market and export production and ~f 
maintai!llng the price stability by 

import; Of euential gGOdw that .... 
'-'t supply ill the c(tuatry. Hence .. 
it would not be poasibae to Quant4f,.-
the impact of import liceftSinl 0Iil 
foreign eXchan.ce earnings. 
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~~ I ~~~qrr ~ 
ij (i!f)f ( c:i ~ "( I _"' 
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~vestmeDt 01 Nationalised Banks ill 
Orissa 

2193. SHRI BRAJA MOHAN 
MOHANTY: Will the Minister of 
FINANCE be pleased to state: 

(a) whether financial 9.sBistance 
and investment of Nationalised 
Bank in backward state of Orissa has 
been proportionately low in compari-
sion with different States; and 

(b) what steps Government have 
taken to augment the investn\ent 
of banks and other financial institutions 
to promote the ethos of ~conomic 
development? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b) 

No Sir. As at the end of Dpcem-
ber 1979 the advances of public sector 
banks in Orissa and their investment 
in the securities of the state Govern-
ment and its associate ,bodil2S account-
ed for 91.6 per cent IJ'f the deposits 
mobilised by them in the State. The 
corresponding all-India ratio was 76.8 
per cent. The implem'entation by 
banks of programmes to increase the 
flow o'f credit to priority sectors and 
in rural areas in general and to the 
beneficiaries of the 20 Points Pro-

gramme in particular is expecteJ to 
further enlarge credit assistance to 
productive ventures in Orissa also. 

2194. ~~~: Ofln~ 
+r-fr ~ ~ qft ~ ~ fen: 

(en) CflTl "' If- at 14 Cfl ( mrTan ~ 
570~~Glft~~(; $ 

(@") ~~, m~~~~ 
q1 ~ ~~ CfiT ~ ~ ~ Cf)f 

~ (? '.;I-j 

hw 4i '!II i "14 1f '3q' '"" (t.i\' ~ 
~): (q=j) 'ill, ~ I 

iT'Cfi11fT rttfi at i ~., ~ rd q '@f~ ~ 
"".~ ~ .... __.r. 

ar;(f 11" ~,Cfi ~,€1 'q")C04 ~ ~ I 3 1 tot.""I 

1980 ~r ~ ~ f?1'iIt!l (fCf) Cfii 

~ ~"( I ~~~'4tI 
'~ e6 at 1, Of" (, iT'Cfi11fT at 14 Cf) ( q;1 ~ 
f';tQjI~ijl< tIT: - ~ 

(2) ~ ~ l1T 
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~~~ 
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'U. 

422·20* C'.f)<~ 
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~ 31h ~, m ~t4fft Cfil 
~~~3llfG~~~~ 
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~Ufl 3fR q-~~~ ~ ~ ~ 
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~ cr;1 ~ cni Cfi+f ~ ar['"{ 
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( 1) 1fCf Cf1Sf qft ~ ~, at 1l44i ( 
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~' 1f" ~qftvq ~ Cf)"( ctt 
~ cn1 ~ CfiT ~ lflft ~ , 

'(2) ~ 1980 *" ~ all~ .. q;al q1 
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r.tr1ft m ~ 
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~ft If ~ ~ ~ ~ efll:rn Cliflf 
~ ;f ~ ~5 r;jai'~'1. ~ 1979 
.r ~I+ft ~~~ tf~~ c6 ;nlf 
3i1,4"'~r ~ r~ ~ r\ij~¥:f" ~ 
&lllfon ( srrr~df)lf(lIl' ~ ~ ~ 
~~ ~ arh 3( (4 an < art~·"jhl f'(~ 1 
en4 ap:jfan; ~ ~ ~ ~ ~ 
lTl1r ~ I ~ ~ 1f arr~ 31f'f-
Cfil r(l~ l eni ~ \3 Q If ctCi at '" c{'~1 ~ • • 
~\jff~~ I 

(8) \jj~q (1, 1981 cfi ~ q-@"-
~ 1f" ~ I(~ col ~ arh 
~ f"'IQ(!I'" q~§jql~I" ~ ~ 
r\.1~tf 0(){ ~ ~ c;iT 0f)1:f ~ 
q-( ~ ~h: ~ ~lJT I 

(9) ~T-~ on ~ lflT ~­
f;r'Clf<url Cf~ ~ qf~ff:. ijflfT ~ 
~ ~ Cf,1 ~?fo:i ~ 0FiT f~ q I (01 

~ on1 rl'GC ~, 3ITlfOn< 3ff~of}lr(4l 
Cfii, ~"{ 3,-ro;..[~, 1 96 1 GfiT 
'r-.ITU 1 4 4 q.) oii ~efT1" f~ft f;r~(f 
3fflr -m+rr U 31f~, ~ ~ ~­
f\;ethvr ~T ~ ~ ~ ~ f;nj~ 
*1QI~Qf} ~ Illofi '( 3TI~ ~ ~~~ 
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Cash scarcity in branches of sm 1ft 
Manipur 

2193. SH:i\I H. N. NAN.IE GOWDA: 
SHRI CHINTAIviANI 

PANIGRAHI: 

Will the Minister of FINANCE be 
pleased ta state: 

(a) \vhcther it is a fact that due 
to acute ca~h scarcity, the State Bank 
of India nrS.y havp to close many or 
its Branchc:- in ~1:anipur; and 

(b) if so, remedial action proposed 
to be taken by Government to over-· 
... Jttle the tlituation? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b). 
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Toward..- the middle of tAis mon th 
reports were received about shortage 
of currency notes only in the Imphal 
branch of the state Bank of India 
and not in any other branch t(J't. SBI, 
in Manipur. The shortage was re-
ported to have occurred beCause of 
difficulties in the escort and delivery 
of currency note conSignments. on 
account of disturbed situation In the 
Eastern States. After the receipt of 
the reports, curf4ency consignments 
were rushed to Imphal branch of the 
SrBI. According to the latest infor-
mation received from the SBI the 
banking system is functioning nC rmally 
and there is no apprehension of any 
bank closing down for want of cash. 

Production of Thums Up & Non-pay· 
ment of Excise Duty 

• 
2196. SHRI CHINTAMANI JENA: 

Will the Minister of FINANCE be 
plea~d t10 state: 

(a) the quantity of "ThumB ~p" 
drink oroduced by Parle BrewerIes, 
Bombay, the manufacturers of 
"Thums Up" in 1979-80; 

(b) W'hemer the manufacturers of 
"Thums UP" have not paid excise 
duty on the Tbums Up drink produc-
ed itt 1979-80; 

(c) if gO, the total amount of eXcise 
duty paid in 19'19-80; 

(d) if not, the main reasons there-
for; and 

(e) whether any action has ever 
been taken iJy "Government against 
them' 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAOANBHAI BAROT): (a) to (e). 
The information is being collected a~d 
a statement to this ef!ect will be lala 
On the Table of the House. 

Written Answers 

Weat "pi VDeDqllO)1Oent 
AllOwmee Scheme 

120 

2197. SHRI HANNAN MOLLAH: 
SHlU INDRAJIT 'GUPTA: 
BHR! CHITTA BASU: 

Will the Minister of FINANCE 1:).e-
plealJEtd to state: 

(a) whether it is a fact that the 
West Bengal Government has propos-
ed to tile Cpntl'al GovernlnE nt to pay 
50 per cent uf total amount of tbe 
unemployment allowanCe given to 
the Wlemployed persons in West 
Bengal; and 

(b) if so t'le deClsion of the Cen-
tral Goven~mcnt in thIS regard? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) Yes, Sir. 

(b) The State Government was in-
formed that, according to the Central 
Government, the endeavour of the 
state should be to USe scarce finan-
cial resources for creation Of addi-
tional gainful employment oPl"Ortu-
nities and not to giVe cash doles. It 
is however open to the State Govern-
men t to formulate schemes f~ resef 
of unemployment :lwithin their own 
resour~s. 

Pay.meAt to unemployed persons 

219B. SHRI A. K. BALAN: Will the 
Minister of FINANCE be pleased to 
state whether Government orooose to 
subsidise the States which have im-
plemented the scheme of making 
payment to the unemployed persons? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAr BAROT): The Central 
Government is alive to the need for 
generation olf opportunities for addi-
tional gainful employment. Apart 
from providing fOr on-goin~ projects, 
the Central Budget for 1980-81 makes 
a provision of Its. 340 crores for tile 
new National Rural Employmeflt 
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Programme which is likely to gene- Abolition Gf excise duty on Small 
rate 800 to 900 Million man days of Sector 
additional employment. The Central 
Government is of the view that it 
should 'be the endeavour of the State 
to provide employment t'D the unem-
ployed. Government feel that, hav-
ing regard to alJ thE' relevant 'tactors, 
the available resources can bett'er be 
utilised on ;,chemes which generate 
employment on a continuing basis. It 
is however, OPen to the states to for-
mulate ltnemplo~~ment relief schemes 
within their own resource.:::. 

Multinational Companies dealing in 
marine Products 

2199. SHRI D. P. JADEJA.' Will ~th;; 
Minister of COMMERCE b~ pleased 
to state: 

(a) thC' nrJrncs 
companies which 
nlarine product~: 

of multi-national 
are dealing in 

(b) whethpl" a'1y multi-national 
company has applie-d for expansion 
of their n1arin~ trade; and 

(c) if ~I, t 'P nqm(\~ of theSt2 com-
paniE's and the decision taken by 
Goverrnment? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(SHRI Z. R. ANS.~RI): (a) The 
names of multi-national cmopanles* 
which are dealing in marine products 
are as follows: 

(a) Britannia Seafoods 
(b) Inditobacco Co. (India 

Tobacco Co.) 
(c) BrOoke Bond India Ltd. 
(d) Union Carbide. 
(e) Hindustan Lever Ltd. 
(f) Wimco Ltd~ 

(ib) No, Sir. 

(C) Does not arise. 

2200. SHRI C. CHINNAS~MY: Vlill 
the Minister on FINANCE be pleas-
ed to stat'e: 

(a) whether 30vt.?'rnment have t e . 
ceived any re'lUlsitjon fr'Jnl the Fede-
ration of the t\ssociation of Small In-
dt~strie-.: 0" India <FAbII) to abolish 
excise duty on 3m::lll sector; and 

(b) if so, the detaIls thtl'eof and 
Governm~nt's reaction in this matter? 

THE MINISTER OF FINANCE 
(SlIRI R. VENKATARAMAN): (a) 
Yes, Sir. 

(b) The Federation of Association~ 
of Sma 11 Industries df India had in 
their prc-Budget memorandum, inter 
alia sought abolition of excise duty 
for small units or. in the alternative, 
a pref'crcntial rate of duty for small 
units to enahle them to compete with 
large unit'). In regard to goods fal-
lin~ under Item No. 68 of the central 
Excise Tariff, the Federation Suggest-
ed complete exemption for clearances 
upto Rs. 30 lakh" in a year and a 
graded rate structure for clearances 
between R.;;. 30 lakhs and B.s. 90 
lakhs. As regards the general exem-
ption scheme 'for small manufactu-
TIers of specified items (n'~w 72 in 
number) the Federation suggested 
total exemption far clearances upto 
Rs. 15 lakhs with a graded rate struc-
ture fOr clearances upto Rs. 45 lakhs 
in a year. 

In the 1980 Budget, it has been 
proposed to raise the duty exemption 
limit for g"~ods falHng under Item 
No. 68 of the Central Excise Tariff 
manufactured bv sman units from 
Rs. 15 lakhs to Rs. 30 lakhR in a year. 
Another important concession propos-
ed in thi<:; Budget is 25 p'er cent duty 
relief for small manu'facturers manu-
facturin~ p-o'.Jds falliner within 72 ~pe­
cified items, in rf'sp~ct of their clear-
ances hptween Bs 5 lakhl:; and R". 15 
lakhs a.;; against thp normal duty 
rate. These {'onc(3Rsions have subs-
tantiallv expanded the cope of tile * -------- .. ----- --- -- --- ----- ----

:!le Any c?mpany having a non-resident equity participation of -~~re than 40 
r cent IS treated as a multi-national company here. 
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preferential treatment given to the 
.small scale sector in the matter of 
excise duty, 

Staying facilities to Trekking PaTties 
and Mountaineers in Youth Hostels 

2201. SHRI K. PR.ADHANI: Will 
the Minister of TOURISM AND 
CIVIL A VIA TION be pleased to 
state: 

(a) whether y')uth hostels also pre-
vide staying facilities to trekkinlf 
parties and mountaineers; 

(b) if not, !he rca3~ns 1hcrefor; and 

(c) whether Governrnent propose 
to issue directions to the States for 
providing thetle taci~ities to the Trekk-
ing parlies in the State Guest HOUSEs? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRA.KAR): (a) Yes, Sir. 

(b) Does n()t arise. 

(c) The State Governments already 
provide accommodation facilities in 
their tourist bungalo"'<'::, r23t houses 
etc. to tourists including trekking 
parties. 

Loan agreements with various 
Countries 

2202, SHRI JANARDHANA POO-
JARY: Will the Minister o'f FINANCE 
be pleased to state: 

(a) what is the value of ~oan agree-
ment~ signed by India with different 
countries during the last financial 
Year; and 

(b) the names of these countries 
and international agencies and the 
amount of loan from each of them? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGA.NBHAI BAROT): (a) and 
(b) A statement showing loan agree-
ments signed by Government of 

India with different countries and in-
ternational agencies during the last 
financial year, 1979-80, is attached. 

StateDleut 

LO(1n a~reemfll/5 slg/)rd tv Grvel t trcrt (If 11 diu 
with diffeunt cormfrtt'J/irtepu.;t;onal A,!:;tllcits 

during 1979-80 -----._-----
Nam("<; of CO\'ntr~es/ AIT1( Uf' t 
Intrrnation.l Ag("nc:es (Rs. Crores)* 

_...-............ ---_..~ -----_ .. - __.. 

Part lA' Countries 

I. Austria 7 87 

2. Belgium 9,80 

3· Canada 1 7'5° 

4· F.R.G. 146'7° 

5, Japan 22'32 

G. Nelh(,t I('no" °7 c8 

7. U.~.A. 73'35 
__ ~_..011(--

Total 'A' 

Pm! 'B'-./rtn1la!llal ;1rnnn 

H J.D.-\. •• 

q. l.H.R D. 

II) T.F\D. 

I I . OPLC 

Total "B' 

G'.lnd Tot \1 A t-n 
-------~ 

Payment of Pension and Gratuity to 
Central Government Employees 

2203. SHRI ARJUN SETHI: Will 
the Minister of FINANCE be pleased 
to state: 

(a) Whether Government have-
received cf)mrolaints that payment of 
pension anti g-rnttuty in reSpEct of the 
Central Government Employees are 
not paid accol'chng to rules and are 
delayed in number of cases; 

(b) if 50. \vhether it is also a flict 
that accordin~~ to pension rules pay-
ment of 1)Pnsion and gratuity should 

·"":!Ol',prtpd nt annual av("r,l~(' rat("s for I979-P.o 
··r ldu 11"''3 R,. 40' 7.5 Cl'O!'~S for Spf'cid Action Credit fUTded by the E.E.C. 
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commence on the first of month in 
which they ar~ due; and 

(c) if so, the details regarding the 
instructions is:!ued by Government 
regarding T~e quick payment ot pen .. 
sion and gratuity to the persons? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) Yes, 
there have been some complaints 
about non-payment of pension and 
gratuity in time. 

(b) According to the existing 
orders the payment of pension should 
commence on the first of the month 
in which it is due. Gratuity, how-
ever, becomes due for payment imme-
diately on retirement. 

(c) Instructions have been issued 
from time to time to the departmental 
and accounting authorities for expe-
ditious finalisation of pension cases. 
If due to any reason a pension case 
cannot be finalised within the pres-
cribed time !Schedule, the Head of 
Office is required to sanction p6yment 
ot provisional pension and gratuity to 
the pensioner on the due date. In 
cases where pension cases cannot be 
finalised due to departmental procf~ed­
ings pending against the employee, 
provisional pension has to be autho-
rised by the Head of Office. 

Regional recruitment Banking Board 

2204. SHRI M. RAM GOPAL RED-
DY: Will the Minister of FINANCE 
be pleased to state: 

(a) whether C;overnment are consi-
dering a propo3al to do away with 
the regiona1 recruitment Banking 
Board; and 

(b) if so, U,e reasons therefor and 
the substitute (::;overnment propose to 
have in its place? 

THE DEPUTY MINISTER IN THE 
l4'INISTRY OF FINANCE (SRBI 

MAGANBHAI BAROT): (a) No, ~ir. 
(b) Question does not arise. 

Tax arrears against IJldustrial B3uses 
and individuals 

2205,. SHRI S. M. KRISHNA: Will 
the Minister of FINANCE be pleased 
to state: 

(a) the llam(;S of industrial llouaes, 
individuals, Hindu Undivided famtJjes 
and others against whon\ income-tax, 
wealth-tax ect. amounting to Rs. 50· 
lakhs and aboVe is outstanding as OJ} 
1st April, 1980; and 

(b) the effective .tePa taken to 
recover the arrears? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SUR! 
MAGANBHAI BAROT): (a) A list of 
117 asses sees against each (It whom 
the gross outstanding income-tax 
demand as on 31-3-80 exceeded Rs. 50 
lakhs is given in the Statem~nt at 
Annex-I. As far as Wealth-tax, Gift 
tax and Estate Du ty are concerned, 
complete information as on 31-3-80 is 
not readily available in respect of 
some charges. Information as on 
31-12-79 has been adopted in respect 
of these charges. A list of ~o 

assessees (26 relating to Wealth-tax 
and 2 each relating to Gift-tax and 
Estate Duty) against each of whom 
the gross outstanding demand exceed-
ed Rs. 50 lakhs, prepared accordingly, 
is given in the statement at Arnex 
II. 

(b) Whetlher the demands are in 
dispute, steps have been taken to 
~xpedi te disposal of the pending 
appeals etc. so that the tax finally 
determined as payable could be col-
lected expeditiously. Wherever taxes 
are' in arrears, depending upon the 
facts and circumstances of each case, 
steps to realise/reduce the arrearo:; are 
taken in accordance with law from 
time to time by the Income-tax 
authorities concerned. 
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StatelDeDt x 

S. Name of the C')mpany Status 
No. 

1· MIs. Indian Expless Newspapers (P) Ltd. Co. 

2- M/s. Poona Electric & Industrial Co. Ltd. • Co. 

~. MIs. Phoenix Mills Ltd. • Co. 'l 

4* MIs. Shree Ch3.ngd{'o Sug -tr ~1dls Ltd. • Co. 

5'" Dorc·Oliver(I) Ltd. Co. 

6· MIs. IBM World Trade COl pl1. Co. 

7 MIs. Indian Organic Chemicals Ltd. • C'J. 

8 MIs. New Standatc1 Engg. Co. Ltd. • • • • Co. 

Q. New India Assurance Co. Ltd. • Co. 

10 L/H of Shri Govindran Seksaria In 1. 

11· M/5. M3.Y & Bdkcr (1) Pvt. Ltc1. Co. 

12 Dr. Sahib5ingh & Sons URF 

13· Cavery Investments Pvt. Ltd. Co. • • • • Co. 

14· Gujarat State Fertiliser Corpn. • Co. 

15 KaraJRChana Premchand Pvt. Ltd. Co. 

16* Narmada Investment Pvt. Ltd. • • • • Co. 

17 Padma Investment (P) Ltd. Co. 

IS. Sarabhai Ltd. Co. 

19* Sarabhai Chemicals Ltd. Co. 

20 Shri Bhanabhai Khalpabhai Patel . • Ind. 

21· Shri F. P. Gaekwad Ind. 

~2 Shri R.N. Shroff Nc1diad URF 

23 Shri R.N. Shroff Mchmcdabad URF 

24· M/s. Bharat Steel TubM Ltd. Co. 

25 Mis. Rainbow Refractories (P) Ltd. Co. 

26 MIs. Modipon Ltd. Co. 

!J.7 MIs. Modi Industries Ltd. Co. 

28 MIs. Rainbow Industrial Corpn. R.F. 

29 MIs. Steel Industrial Corpn. . RF 

go MIs. Jiyajeerao Ootton Mills Ltd. . Co. 

31• MIs. Surrendra Overseas Ltd. Co. 

32- MIl. As'boka Marketing Ltd. . 00 • 
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33-" M/~. Century E!lk~ Ltd. 

34 Mis. Electrical Mfg. Co. Ltd .. 

: 3.5 Shri B.N. Bhattacharjce . 

36 MIs. Assam Oil Co. Ltd. 

..'37 MIs. K3.moria Chemicals & Industries Ltd. 

3B Shri Pasari Textiles 

..59. MIs. Lakshmi ji Sugar ?vIills Co. l.td. 

1-0 MIs. Pe3.rl Cycle Industries Ltd. 

4-1 MIs. Alok Udyog Vanaspati Plywood Ltd. 

-t1-~ MIs. P.N.B. Finance' Ltd. 

. 11-3 Dr. J. Dhar.~m Tcja 

. H ~hri M.R. Dhawan 

1-5 ~1/s. D:lIHlia .I..lin Ail ways Ltd. 

,,6 Mis. \l1cn Bt-rry & Co. (P) Ltd, 

17* MIs. IndIa Cement Ltd. 

~11 Stlri .'\.C. Paul 

4~ 1-l/s. S 1 yya i t\. M. V <l~irall y 

W"lfar~~ FW"'ld 0ftlw C,)-op. DCll)l.rtmental Ernpioy("c'l Credit (~()-op. 
S:>cicty Ltd. 

53 Mis. P<lf'\on &. Whittemore (1·1r ,mco2') l~ARL 

:;1- MIs. C'Hll.t;Hl1i Sugar Llc!. 

_':;5 M/~. Purn.lur PJ.p:r MIlJs Ltd. 

::;61< Th~ T yp )l'l' C; l~?r ('.) •• 

57 Shri U. Kri<;hnaji R'1.o 

·'S3 Nh. Mir Barkat Ali Khan 

3() Mr. M.M.P. D("tS'luza . 

6n· MIs. S.B. Ini'lHrial D('v~lopment Cn. Ltd. 

61* 1\{/s. Straw Product~ Ltd. 

62 Shri Chandra Nath Ranik 

63 MIs. Indian Explosives Ltd .. 

6." M/s.:s. V. Industries (P) Ltd. 

8j7 L .S. '5 

3 

Co. 

Co. 

Ind, 

Co • 

Co. 

RF 

Co. 

Co. 

Co. 

Co • 

Ind . 

Ind. 

Co. 

Co. 

Co. 

Ind. 

URF 

Co. 

Ind. 

AOP 

AOP 

Co. 

Co, 

Co, 

Ind. 

Ind. 

Ind 

Co 

Co 

Ind. 

Co 

Co. 
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65 ~f./s. Auam Sillimanite Ltd Co. 

66 MIs. Brahmaputra Tea Co. Ltd. 

67 MIs. Kerodim'll Lohariw.J.la • 

68 N:iw.lb Mum.lraff Huuain & Co. . 

69 M/~. North Bengal Suga.r Milt. Co. P. Ltd. 

70" M/i. C~ita ValshaJute Mills Co. Ltd. 

71 M/3. ~oorajm'lll N"lgarm'il 

7'1. Shri H.a.rid..l.S Mundra 

73 Shri Ram N.ith B..ljoria 

74 Shri Da.ya Shankar Sultania 

75 \tI/s. Ch'lm,.lran Sugl.r Co. Lt l 

76* Mis. SW.ldcshi C()tton Mllls C·) l.t 1. 

77 MIs. B"itlsh IndIa Corpn. Ltd. 

78 MIs. S.B. SJgar Mills C/o MIs. J3swdnt Sugar Mdls 

79. BIhar State Flnancial Corpn. Ltd 

80 Indra J I tendra Narain Singh, JId.z.lnlJagh 

81* Central India MachlnarJ~ Mfg. Co. Ltd .. 

82 Century S=,~. & Mfg. Cl Ltd 

e3* Gwalior Rllyon Sdk Mfg. (Wvg.) Go. Ltd. 

84 Ramon & Demm Ltd. 

85 Shri Hljl J\,fastan 1\11f?a. 

86 Mis. S P. BUllder" 

87* S~ •. Y.A. Pdtt"l 

88 M~ganlal ChhalJanlall'. Ltd. 

89* N·rton Synt1 chc Flhres & Chr rn Ltd. 

90 Ebrahim SOl [I 

9'* MJ.dhusudan Gordhand..."\<; & Co. 

9!2 S.:lryukan t S\ah 

93* T.K Katakia 

94* Bharat Ht"avy Elertrical Ltd. 

95 N wo\l:> Ganj Sugar Mlll (p) Ltd 

96 Allto PAns (India) Regd. 

9'. 01 issa Cemen t Ltd. 

Co. 

a> 
HU~'" 

A0P' 

(h. 

('0. 

Fir n 

In-1. 

Ind 
Ind. 

Co 

Co. 

Co. 

UR 

Co. 

In l~ 

Co. 

Co" 

Co. 

Co. 

lr d. 

Flrrr .. · 

Ind. 

Co. 

Co. 

Ind. 

R.F. 
In{L 

Ind. 

Co. 

Co. 

RF 
Co. 

----------------------------------------_.-- --.------------------------~ 
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98 . In.lmia Dairy Industries Ltd. • • Co. 

99 MIs Rajasthan State Mines & Minerals Ltd. • • Co. 

roo Mis Rajendra Plastic Industries t1RP 

lor Mis Travancore Titaniam Prodt cts Ltd. Co. 

102 MIs V.M. Dak~hashi14amurthy Mudaliar & Sons .f AOP 

103 , .M. Dakshashinamurthy Mudaliar • Ind. 

104 The South India Visco~e Ltd. Co. 

105- M.R. Pratap • mJF 
106· Tte Than ti Trus t AOP 

107 Ferro Alloys Corporation • ("..0. 

loB Macgancse Ore India Ltd. • Co. 

109 Mis R.B. Shriram Durgaprasad (P) Ltd. Co. 

110 R.B. Shriram Durgapl 'Wzd (Fxport) RF 
J I I. J.K. CottOI! Spg. & \V,'g. MiHs Co. 

112 M/sJ.K. Charitable TTllst III • AOP 

II3 MIs Mannoo Lal Kedar Nath (firm) RF 

114 011 Shri Mu~a Kazim • Ind. 

115 Shri Mani Lal Gupta Ind. 

116 J.K. Synthetics Ltd. Co. 

117 Manni La] Gupta • HUF 

• There is no tax in arrears as on 3I-~~-PO in re~pect of tl:e cas('s marked with an asterisk t}-~ough 
dt"mancis (,xccedirg R<'. 50 lakhs have b~t>n rah:ed against tt.em. 

Note: This list does not iJ1clllde tl (' flames of the banking companies, information rdating to 
which is not to be di~cImcd in tnms of Notification 1\:0. Q048 datcd 23-~-I~l5. 

S. 
No. 

Name of the a~eSSfe 

StatelDent II 

Status 

3 
- ...... ~_-.a__, ____ ~ _____ -. _______ ...... ______ .... ___ _..__. ______ ...... _ 

Wealth Tax 

Sh. Madhavrao J. Scindia 

2@ H.U.F. of Late Sir J .. M. Scindia • 

3 Smt. Urvafhi Devi • 

Individual 

H.V.F. 

Inclividual 
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4@ K.S.R.T.C. Pension and Gratuity Ft'tnd Tnlst 

s@ Shri M.M.P. re~ou2'a ... 

6 MIs Prem Raj Dal11at Ram 

7 Haridas Mundra . 

r- @ S.N. Df.1:ai Topiwala . 

9 Estate of Latf" A.H. Wac';a Tnt ... t 

1') Bilasrai JOhUl mal . 

I I J. Dharma Tcj~ . 

J 2@ She F.r. Gat'kwad 

J 3 Nawab Mir Barkat Ali Khan 

14 Trustees ofH.E.H. Nirzam'sjt>wclleJ'Y Trust 

J 5 Trustee!\ of H.E.H. The Nizam's Supplemental JrWf'lh.'ry Trust 

16 Shri S.D. Jodeja, Jam Nagar . 

17. Sh. Hhawani SirJgh KartaorLatr Shri Sawai Man Sipgh,H.U.F. 

] 8. H.H. Sir Sawai M9.D Singh 

]9· Shri Prithvi Raj 

~o- Smt. Gayalri Dc'vi 

f2J*' Shri Jai Singh 

22· Shri Jagat Singh . 

23- Shri Bhawalti Singh 

24· M/s. Mf'ghji Girdhari Lal 

2S·@ Princes~ U:,ha Trust 

26·@ Raja Baldevdas Birla 

I@ Smt. Leena A. Sarabhai 

!l Shri F.P. Gaekwad 

1*@ Late l.ad.) R ltt1... r cr.11 all 

Gift Tax 

• • 
• 

Estate Du{v 

2 Late H.E.H. the Nizam of Hyderabad Mir Usman Ali Khan 

-The infonnation is based on the quarterly reports as on 31-12-1979. 

A.O.P. 

Individual 

H.U.F. 

Ind~vidual 

Individual 

A.O.P. 

H.U.F. 

Individual 

Individual 

Individual 

A.O.P. 

A.D.P. 

IrJdividual 

R.L' F. 

Individual 

Individual 

In<1ividual 

Individual 

Ind;vidu'il 

Individual 

H.U.F. 

A.O.P. 

Individual 

Individual 

Individua 1 

Individual 

II.idividual 

@In. these cas~, there was no tax in arrear, though demands exceeding Rs. 50 lakhs had been 
ra1Sf"n. 
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Beeovti7 01 C.tral Ba_ did,. 
arrears 

2206. SHRI S. M. KRISHNA: Will 
the Minister of FINANCE be pleased 
to state: 

(a) the nalnes of finns and others 
against whom Central Excise duty 
amounting to Rs. 10 lacs and above 
66 outstanding os on 1C)t Aprll, 1980; 
and 

(b) the steps taken to recovet the 
same? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAl BAROT): (a) and (b). 
The information is being collected 
and will be laid on the Table of the 
Lok Sabha. 

Setting Up of New Steel Plant in 
Kamataka 

2207. SHRI S. M. KRISHNA: Will 
the Minister of STEEL AND MINES 
be pleased to state: 

(a) the pro~r~s~ so far made in the 
setting up of new Steel plants in the 
S1ate of I{arnataka, 

(b) what are the reasvns for the 
delay; and 

(c) the tar~et date, if any, fixed 
for the completion of fmf-I'lants? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) A 
Detailed Project Report far Vijaya-
nagar Steel Plant in the district of 
Bellary in Karnataka State has 
already been prepared by the Con-
sultants. After necessary examina-
tion, the matter was placed before 
the SAIL Board which has constitu-
ted a Committee to examine the Pro-
ject Report and the estimates. Fur-
ther action would be taken after the 
aforesaid Committee's report is receiv-
ed and considered by SAIL Board. 
Meanwhile, preliminary works like 
land acquisition for the plant, soil 
investigation, raw materials testing 
etc., have been completed. 

2. Government have also been 
exploring the possibilities of setting 
of a new pOrt-based steel plant wi1h 
ultimate c~pacity of S million tonnea 
per annum. Mangalore is being con-
sidered as one of the possible sites in 
this connection. However, the ques-
tion of setting up such a plant as well 
as its location and other terms and 
conditions is presently in various 
stages of consideration and detailed 
technical and financial evaluation. 

(b) and (c). As no investment deci-
sion has yet been taken, the question 
of delay in the setting up of these 
plants and the fixing of target dates 
for their completion, does not arise at 
this stage. 

InCQJIlcriax Rebate to Prole.hUla" 
for ParduYle of New .... aper Uld 

Periodicals 

2208. SHRI SANAT KUMAR MAN-
DAL: Will the Minister of FINANCE 
be pleased to refer to the reply given 
to Unstarred Question No. 185 on 1st 
February, 1980, regarding income-tax 
rebate to individuals practising as 
professionals and state: 

(a) whether the requiSIte informa-
tion has since been col1€ctcd if so, 
whether he would lay it on the Table; 

(b) if not, the reasons therefor; and 

(c) thP decision taken by ~verll­
ment to afford necessary relief in this 
behalf to this categl)TY of illCOlne-tax 
payers? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRr 
MAGANBHAI BAROT): (a) and (b). 
Yes, Sir. Information has been col-
lected and the Implementation Report 
bas been sent on 19-6-1980 to the 
Department of Parliamentary Affairs 
for laying it on the Table of the 
House. 

(c) As claritled in Ule Implementa-
tion Report, in respect of Unstarred 
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~ion Wo. 181"r 1.1-1980. no diI-
"imiMtioa ill heinI ... de while deal-
Ina 'Witb 1he e1ainlJ of di1!ereat cate ... 
80ries bf .sseesees in r$JP8Ct of expea-
eea inQUtted on periodicals and news .. 
papers. The Central Board of Direct 
Ttmea has alIo i.ued IJWMlines to 
t.he Bald odices clari~ the lepl 
position to emare uniformity. 

Letters pentDng with Central Board 
of Direct Taxes 

2209. SHRI RAMAVATAR SHAS-
Tltl: Will the Minister of FINANCE 
be pleased to state: 

(8) tbe total n\lJDber of letters, 
which are PEnding with Central Board 
of Direct Taxes, receiv~d fro"ll Mem-
b0l:a Of Parliament/V.l.P.s (i) uuto 3 
months, (11) 3-6 months, (iii) 6-12 
months and (iv) more than one year 
old; and 

(b) the reasons of each pending 
~ter? 

THE DEPUTY MINISTER IN THE 
M;INISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b.) 
The infol mation is being collected 
and will be laid on the Table of the 
House. 

Com»uter1satlon in Income Tax 
DepaJ1ment 

2210. SHRI RAMAVATAR SHAS-
TRI: Will the Minister of FINANCE 
be pleased to state: 

(a) what led Government to revive 
th~ computerisation in the InCOlne-tax 
Depart.ment when it had already been 
decided by Government that it Is not 
auitab:e to Indian conditions; 

(b) whether Government have placed 
orders for importing the equipment ttl 
be used for the purposes of computed ... 
• alton itl 'f;lM Income-tax Depan.tnent; 

(c) if so, what type of equipment is 
likely to be imported ama tBe 'amount to 
be ine\.U't'ed; aftd 

(d) _ .... any ""al deJ.entioD Ia 
being sent abroad t9 get accustom..ad 
about the W01'kjng 01. COlnpu.terlsatiQD 
and if so, Wb~ are members of the dele-
gation and the countries to be viJited: 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) Gov .. 
ernment have not yet decided to 
revive computerisation in the Income .. 
tax Department. 

(b) No, Sir. 

(c) Does not arise. 

(d) No, Sir. 

Committee on J4')rward Markets aad 
Forward Markets Commissioa 

2211. SHRI BALASAHEB VIKHE 
P A TIL: Will the Minister of CIVIL 
SUPPLIES be pleased to state: 

(a) whether the Union GovernOlent 
have appointed a Committee under Dr. 
A. M. Khusro, an Economist to review 
the operations of forward markets and 
the role of Forward Markets Commi&--
sion to effectively regulate the 1uture 
trading and markets in various conlnlO· 
dities with a view to curb unihealthy 
trends and also to implement Go vet"n-
ment's decision prohibiting forward 
trading in specific commodities; 

(b) whether the said committee hAS 
submitted its Report; 

(c) if SO, what are the broad lcconl-
mendations made therein; and 

(d) if not. when the Report is likely 
to be submitted'! 

THE MINISTER OF CIVIL SUP-
PLIES (SHRI V. C. SHUKLA): (a) 
Yes, Sir. 

(b) No, Sir. 

(C) The question does not arise. 

(d) The report is likely to be sub-
mitted to Government by· the 30th 
June, 1980. 
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SeWnI' up 01 CaaJaew Boar. 

2214. SHRI B. K. NAIR: Will the 
Minister of COMMERCE be pleased 
to state: 

(a) whether strong recommendation. 
and earnest plans have been received 
by Government from the Cashew Deve-
lopment DIrectorate and other organi ... 
sation, for settidg up a Cashew Eo:u:d 
on the lines C'f the other commodity 
Boards fOr encouraging and aborting 
the coordinated development of the 
Cashew Planting Industry throughout 
the country; and 

(b) it so, Government's reacfJ.oo 
thereto? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE (SHRI 
z. R. ANSARI): (a) Yes, Sir . 

(b) Flnal decision has not yet been 
taken . 

Export Dut,. on cotton 

2215. SHRI MOTIBHAI R. CHAU-
DHARY: WIll the Minister of FIN-
ANCE be pleased to state whether 
the export duty on cotton is proposed 
to be abolished Or reduced in view 
of the fact that the export duty on 
cotton hinders its export and fanners 
do not get reasonable prices therefor? 

THE MINISTER OF FINANCE 
(SaRI R. VENKATARAKAN): N~ 

Sir. No such decision has been taken 
so far. 
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DeveJoP1M1lt .,t ThlrumaUavaram a. a 
Sea Side ResOrt 

2216. SHRI B. K. NAIR: Will the 
Minister of TOURISM AND CIVIL 
AVIATION be pleased to state: 

(8) whether be is aware that Thiru-
mullavaram in "Quilon town is ideally 
8ulted tor development as a sea sid'a 
resort b:essed with salubrious surroun-
dings and a long strech ot shallow sea; 
aDd 

(b) whether there is any proposal 
under his conside'fation to take up this 
project? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) and (b). 
India abounds in a large number of 
attractive places, Thirumullavaram 
in Quilon town no doubt being one 
of them. However, due to constraint 
on resources necessitating a selective 
approach in touris:rb planning, the 
emphasis in the Central Sector is on 
developing tourist facilities at centres 
which are already popular with inter-
national tourists or hold the potential 
to attract them. With this in view, 
tourist facilities have been provided 
at Kovalam, Trivandrum, Cochin 3nd 
Periyar Wild Life Sanctuary in 
Kerala in the Central Sector. 

Excise ReHel to Manufactureo In 
Bombay Becton 

2217. SHRI RAMAVATAR SHAS-
TRI: Will the Minister of FINANCE 
be pleased to state: 

(a) is it a fact tihat in case of food 
flavours falling under item 68 of First 
Schedule to the Central Excise BDd 

Salt Act, 1944 central excise duty , 
undeI Tariff item 68 as envisaged in 
the Government of India Notification 
No. 50/75 dated 1st March, 1975 as 
amended in respect of food flavours 
and colour preparations including con-
centrated essences is being levied in 
Bombay collector ate while in ]tladra8 
collectw'Ste it is exempted; 

(b) if SQ, the reasona for this ... 
parity; and 

(c) the action which .he proposes ... 
take to grant relief in this behalf Ie 
the manufacturers in. Bombay regim&. 
so as to ensure uniformity in t.bia 
levy? 

THE DEPUTY MINISTER IN THE. 
MINISTRY OF FtNANCE (SBJO 
MAGANBHAI BAROT): (a) to; (c:)~ 
Divergence of practice in thfl a.~ 
ment of central excise duty on ~ 
vouring essences in Bombay aDd. 
Madras Collectorates on account oil 
varying interpretations of the ex-
pression "items of fOOd products aucI. 
food preparations" in netifieati.mR 
55/75-CE dated 1-3-1975 as am~ 
had COme to the notice of the Govern-
ment. Suita ble guidelines have siDee 
been issued to the Collectors:far 
assessment of these products- in .. 
uniform manner. 

Complaint Re. JoinlilK of Duty lily 
Persons Selected for Kamataka A. G.. 

OtIIce 

2218. SHRI A. NEELALOHITNA-
DASAN NADAR: Will toe ~inister ~ 
FINANCE be pleased to state~ 

(a) vvhether Government have re-
ceived any complaint that forty per-
sons out Of seventy persons seIecteit 
for appointment to the Karnataka Ac-
countant General Office were DOC 
allowed to join duty by the rOW'dks 
encouraged by the Karnataka Cb:i.d 
Minister and some of the higher offi-
cials of the Karnataka Accountant 
General Office; 

(l)) if so, what action has been takeB1 
by the Central Government' OD fJII& 
complaint; 

(c) whether Government prcpose. 
take step for enabling those forty ~­
sons to join duty at the Karnataka 
Accountant General Office; an<f 

(d) wlhether the Central Goverm , 
propose to ensure that such load iii 
may not repeat in future in any ~ 
of our co.untry? 
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THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) A com-
plaint in this regard was received 
from the Hon'ble Member. 

(b) to (d). The recruitment' of 
Auditors, Clerks and stenographers 
in the Indian Audit and Accounts 
Department is done by the Staff 
Selection Commission. For selection 
of the candidates for the various 
posts, the Staff Selection Commission 
conducts an All India Examination 
through the Regional Controller of 
Examinations for different zones into 
which the country as a whole has 
been divided. During 1979, Zone VI 
comprised the states of Andhra Pra-
desh and Karnataka whereas Zone VII 
comprised Tamil N ad u and Kerala 
States. According to the notice issued 
by the Staff Selection Commission in-
viting applications for the posts of 
Auditors etc., a candidate must select 
only one of the Zones mentioned by 
the Staff Selection Commission and 
he will be considered for appointment 
to a vacancy only in the Zone for 
which he opts. However, the Com-
mission reserves the right to recom-
mend him for appointment to a Zone 
different from the one opted for by 
him. Since the filling up of promo-
tion quota by eligible persons from 
lower ranks to the ranks of auditors 
and clerks, depended On the filling up 
of the direct recruitment vacancies 
in the respective cadres before the 
Calender year 1979 was out, the Staff 
Selection Commission Office at Mad-
ras was requested by the Accountant 
General Karnataka to expedite the 
list of c~ndidates. The Staff Selection 
Commission sponsored the names of 
55 Auditors and 25 Clerks for appoint-
ment in the office of the Accountant 
General. Karnataka who happened 
to be candidates from the Zone com-
prising Tamil N adu and Kerala as 
Zone VI list had already been ex-
hausted through appointments of the 
limited number of candidates avail-
able to other offices in the States of 
Andhra Pradesh and IGi'rnataka. 
Offers of appointment were made to 
them requesting them to report for 

duty by 31-12.79 as the proIl\otion 
panel for departmental quota was to.-
expire by that date. Out of 55 Audi-
tors and 25 Clerks, 14 and 12 respec-
tively reported and were asked t<>-
join ':aty on completion of the for-
malitic3. The rest had asked for eX-
tension of time for varying periods. 
Extension of time in the cases 
applied for was net granted by the 
Accountant General and telegrams 
were Stant to the candidates con-
cerned refusing extension al1d at 
the same time cancelling uffers 
of appointment. The vacancies in the 
office of the Accountant General, Kar-
nataka, were subsequently filled by 
candidates sponsored by the Staff 
Selection Commis,sion from the list 
from the zone comprising Karnataka-
and Andhra Pradesh. It may also be 
mentioned that there was an agita-
tion in the office of the Accountant 
General, Karnataka with reference to 
earlier offer of appointments referred 
to above. The Scheme of Examina-
tions of the Staff Selection Commis-
sion as evolved uptodate is such that 
in future a situation of the kind which 
arose in Karnataka Accountant Gene-
ral's Offic(I is not likely to arise. 

Display of Stocks and Price Lists 

2219. SHRI AHMED M. PATEL: 
Will the Minister of CIVIL SUPPLIES 
be pleased to state: 

(3) whether it is a fact that dlmost 
all the traders have stopped to display 
their stocks and price lists at their 
shops; 

(b) whether Government are consi-
dering to make it compulsory for eve-ry 
shopkeeper to display the price lists 
and stock lists; and 

( c ) if so, the details of the rules 
framed in this regard? 

THE MINISTER OF CIVIL SUP-
PLIES (SHRI V. C. SHUKLA): (a)· 
No, Sir. 
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(b) anti (e) Price and Stock Dis-
play Ordf'fs issued under the Essen-
'dal Commodities Act, 19&5 are a1-
rMdy in force in all the states and 
Union Territories. These Orders 

,make it obligatory on all dealers to 
diSplay, prominently in their pre-
tn.ises, prices and stocks of commodi-
ties notified in the orders in the 
manner, as prescribed. The sta~sl 
Union Territories Governments have 
2!et up their own enforcement agencies 

-"to implement such orders. 

A~ent with BoIgarta on Leathf'r 
Export Goods 

2220. SHRI M. RAM GOPAL 
REDDY: Will the Minister of COM-
MERCE be pleased to state: 

(a) whether Government have enter-
ed into an agreement with Bulgaria cn 
leather export goods; and 

(b) if so, the details thereof? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) and 
(b) Yes. Sir. An Agreement "vas 
signed on the 3rd May, 1980 between 
the S.T.C. and State Economic Cor-
poration, PIRIN, of Bulgaria for ex-
port of leather goods to Bulgaria. 
The Agreement envisages-

(1) Export of 2.71 million pairs 
of shoe uppers to Bulgaria, during 
1981-1985. 

(2) Export of 5 million sq. deci-
meter of cow (nappa ) soft, goat 
suede and cow lining during 1980 
for manufacture of footwear in 
Bulgaria. 

(3) Production Cooppration with 
India for production of 5 lakh pairs 
of shoe uppers per annum for ex-
port to Bulgaria or a third country. 

(4) Production col1aboraHon in 
the field of Indian lamb skin for 
production of 1-1.5 million pieces 

,of lamb fur skins per year for ex-
. port to Bulgaria. 

(5) Settin, up a joint venture in 
India with Bulgarian technology 
for the production of hand ,gloves 
for export to Bulgaria and third 
countries. 

(6) Production of a special type 
ot footwear in India with cow split 
leather for export to Bulgaria and 
joint marketing in tnird countries. 

Cost of Imported Sugar trom London 

2221. SHRI K. M. MADHUKAR: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) what will be the landed cost of 
the im~orted sugar from London; and 

(b) whether Govemment have nlade 
any plan as how to supply the imported 
sugar and if so, at what rate dnd HIe 
det::uls thereof? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) The 
landed ('ost of imported sugar is esti-
mated to be Rs. 560/- per quintal. 

(b) The imported sugar is planned 
to be allocated to state Governments 
for meeting the sugar demand of the 
bulk consumers in their areas. The 
State Governments have been request-
ed to indicate thei:- requirements. 
The State Trading Corporation would 
also approach national-level coopera-
tive organisations for their require-
ments for selling sugar through their 
own State-level organiSiations. The 
imported sugar would be sold on cost 
plus baSis as part of levy free sugar. 

Supply of Edible Oil to the people on 
Fair Price ShopS 

2222. SHRI ARJtTN SETHI: Will 
the Minister of CIVIL SUPPLIES be 
pleased to state whether the Central 
Government have made efforts to 
have adequate stocks to ensure the 
supply of edible oils to the common 
people through tair price shops in the 
drought affected districts of Orissa' 



'£H,J: II1mSTEa OJ' CIVIl. StJP-
PLlr,i ,sPJ. V. C. SHUKLA}! The 
Govecnmeat have ~eady taken steps. 
to. keep 8Jlci suPl,)ljl acie~ stocks-
(Jf imported edible oils to Oriasa. 
Actual distribution through the fair-
price BhCDPs in the Sta1e .is, however, 

,the responsibility of the State Gov-
Ernmen.t of OriasL 

J_pen ef Sttpr fer UJliMcrrupted 
S ....... to Fair Priee 8JloPS 

2223. SHRI P. M. SAYEED: 

SHRI GHULAM RASOOL 
KOCHACK: 

SHRl TARIQ ANWAR: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whether it is a fact that Uniun 
Govemment has imported tw() lakh 
10nnes of sugar with a view to n1a In-
taining uninterrupted supplies to the 
fair ::_:)rice shops; 

(b) if so, whether in spite of this 
import there is still acute shortage of 
sugar in the market; 

(c) whether Government is '11so con.-
sidering to import more sugar to 1 idA 
'Over the shortage in the country; and 

(d) if so, from which countries and 
at what cost sugar is being purchased 
and sold to' fair price shops in India? 

THE MINISTER OF COMMERCE 
& STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) and 
(b). A contract has oeen concluded 
by STC fOr import of 200,000 MT re-
fined sugar to meet persisting scarcity 
in domestic markets and rising price 
trend, arising from shortfall in sugar 
production this year. Arrival is 
phased over the period June-August, 
1980. 

(c) and (d). Future imports will: 
depend upon the indigenous crop and 
the ,sugar arrivals in the market in 
the coming season. The imp-orted 
sugar is planned to be allocated to 
State Governments tor meeting the 
sugar demand of the bulk consumers 

1,0 

in theW anas. The ~e G0gern .. 
ments have been requested to indicate 
their requirements. The State Trading 
Corporation would also approach na-
tional-level cooperative organisations 
for their requirements for selling 
sugar through their own State-level 
organi$atioll,i. The imported sugar 
would be sold on cost pl\1s basis as 
part of levy free sugar. 

CODlPanies ownin&, Jets 

2224. SHRI ARJUN SETHI: Will 
the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state: 

(a) the names of the companies, fa~­
tories Or other concerns and private 
persons, important personalities 'which 
are having their own jets; and 

(b) what are the conditions that a 
firm could buy a jet? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI CHANDULAL 
CHANDRAKAR): (a) Apart from 
Indian Airlines, Air India and Na-
tional Remote Sensing Agency, which 
are Government undertakings, only 
Pushpaka Aviation is having a jet air .. 
craft. 

(b) A:'1 int2ndin-~ 'r~p~icant has to 
satisfy the Government about 1h~ 
justification for the purchase. 

2225. ssft ~ N1! : 0flIT .-rt~ 
~ ~ ~ eni ~ ~ fet;: 

(0:1) <It~l~ ~ ~, ~ ~ 
cfi 3fcft';r ~ ~ lTCf ~ ~ ~ 
~~;fi~~en1~Cfft 
~; 

(~) m <fcITU \3q <Cf:R1 ~ If 
~ -CfR f;rlmf ~ ~ fCfiet '11 ~ 
~ 1!"lIT, ~-~ ~~?"r~4' if ~ 
~ ~ ~-fq;;:r ({\ii'" fijl4l ;f ~ ~ 
~; 
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(11') 1fIfI' 1ft " £ ~ ~ ({\iI~l(f 
;f ~ Cfmr ~ f'«r ~ \VIC6T 7 -1/2 
S!.f6~'d u::c ~ ~ £; 

('1" )~~, ~ ~ q:;roJf ~ ~ 
t¥ d;ft ~ ~ (? 

61"11.., W'1T pnw 1( WA' '"" (~ 
~ ... """) : (~) <i&ill! ~ f~ 
(lI"\'lr ~) i\1~ Gfi artft;r ~ 
~;f Cftf 1977-78 ~ 1979-80 ~ 
~~~~~ 3,487·25 
~ lft~ ~ atfT 38· 66 ~ tqrn 
~, ~ 0t.fT f:q;;:~Ji("'ij ~ (I 

(tS) ~ (~) 'SI1'1Ohlcl ~ ~ ~ ~ 
(arh~~~~~~ I 

World Bank Loan to BoOst Silk Pro .. 
dUction in Kanlataka 

2226. SHRI JANARDHANA POO-
J ARY: Will the Minister of COM-
MERCE be pleased to state: 

(a) whether World Bank haG agre2d 
to give loan to boost silk production 
in Karnataka; and 

(b) if so, amount offered and its 
terms and conditions? 

THE MINISTER OF STATE IN THE 
MINISTRY OF COMMERCE (SHRI 
Z. R. ANSARI): (a) Yes, Sir. 

(b) The World Bank has approved 
an outlay of Rs. 79.85 crores for the 
Karnataka Sericulture Project, out of 
which the World Bank assistance 
would amount to Rc:;. 45.36 crares on 
the following terms and conditions: 

(i) Repayment over a periOd of 
50 years inclusive of grace period 
of 10 years; 

(ii) No rate of interest; and 

(iii) A service charge of 3/4 of 
1 per cent per annum on the princi-
pal amount withdrawn and out-
standing. 

state-,vise distribution 01 Steel Quota 

2227. S'fiRI SOMNATH CHATTER-
JEE: Will the Minister of STEEL 

AND MINES be pleased to state the-
State-wise distribution of steel quota 
actual supplies and registered SIDO 
units during the year 1978-79, separa-
tely? 

THE MINISTER OF CO:MMERCE 
& STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): There is. 
no statutory control on the distribu-
tion of steel. The question of State-
wise "quota" does not therefore arise. 
However, details of actual supplies 
to state Small Industries Corpora-
tions in 1978-79 is given in Annexure 
I. The number of registered Small 
Scale Industrial units under S.I.D.O. 
as on 31-12-1978 is given in An-
nexure II. 

5ttatetnent I 

Details of actual supplies made to the S.S.l.f'.'s 
in 1978-79 

(Figurf's in tonn<>s) 

Sl. Name' of tht> S.S.I.C. 
No. 

1 2 

Actual 
Supplies 

3 
_...~-_...- .. - .-.. -.---~-.-.-.- _-_ ._ .. -._-.. 

J Andhra Prnd esh I I ,674 

2 Assam including ASEam 
Hills 3,2IR 

3 BIhar I,72R 

4 Chandigarh R,4 r 6 

5 Delhi 42 ,'44 

6 Gujarat 32,!H4 

7 f-limachal Prad( '\h I ,I fl& 

8 Haryana 29,91 I 

9 Jammu & Ka~hmir I7,:P'9 

10 K~rnataka I3,7 t8 

I I K"rala 17,443 

12 Madhya Pradesh 7,050 

13 Mahara sh tra in (' I ud 1 T' g Goa 44,9 2 5 

14 M Boram 185 

'5 M.n'pur 147 
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I 2 3 

16 M':!,Jhllaya 

1 7 Nlg'lllnd 

13 o risH 7, l '2 t 

'IJ PO"l;lcherry 3 30 

20 Po.l,jab 3C;,98, 

21 R"lj lsth:ln 14 622 

.22 Tamil Nldu J 4,C)BI 

23 Tripura 1 54 

21- U tt'H Pn.desh I5,Rg2 

2 5 We ~t B~'1g11 12,55 1 _ .. ----
Total 11 2 .l)6,) 

Statement II 

JV'l'n ')e r fJr R,,,:\tf't"pd Small Srale ]ldustrta/ 
u'tilf u,der S[ D. '). ar on 1I-12-IC)78 

~. S~a t(' No. of 
No. unit.:; 

3 
-- -____.. ----c __. -._... - _ - __ -- _ - "-"""__..~__,. 

A'1 Ihra Prad('sh 

3 Bih,r 

4 G'lj l.rat 

5 HlTyana 

'6 Him:lch:d Prade~h 

7 Jammu & Kas'lmir 

~ Ka~n':\taka 

·9 Ker.lla 

to Madhya Pradesh 

t I Maharashtra 

12 Manipur 

"i 3 Megh3.1aya 

14 Naglland 

15 Orissa 

16 Pu,j,b 

295 

4'225 

---------

2 3 

......... _ _... ___ .--.---- --------~ .................. -
1 7 Raja~tllan 18018 

18 Sikkim 22 

19 Tamil Nadu • 339 18 

20 Trip Ira 896 

21 Uttar Pradesh . • 24540 

22 \Vpc;t ~1~ngal • og022 

23 .\ru '1;; ehal P,'an ('sh • 145 

24- Chandigarh 646 

25 Dadra & Nagar Haveli f13 

26 Delhi • 8746 

27 Goa, Daman & Diu • 1147 

28 Mizoram 27 1 

29 Pondieherry • 784 

30 Andaman & Nicobar • I I I 

-~-------
TO"a 1 326 "'59 

--------------
Public Research Station at Dabchari 

(Maharashtra) 

2228. SHRI R. K. MHALGl: Will 
the Minister of COMMERCE be 
pleased to state: 

(a) is it a fact that the Rubber 
Board haG decided to set up a Rubber 
Research Station at Dabchari, Thane 
District (Maharashtra); 

(b) is it also a fact that the l\1:aha-
rashtra Government has agreed to 
hand over to the Board about 50 
hectares of land for the purpose; 

(c) whether the Government of 
India have accepted the said offer 
and vihen; and 

(d) when the 'jaid Research Station 
would be set up and what would be 
the activities to be conducted there? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (8) The 
Rubber Board has decided to estabUsh 
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trial plantations in the Konkan Re-
gion. One site has been selected at 
Dabchari. 

(b) The Government Of Maharash-
tra have recently informed the Rub-
ber Board that orders are being 
issued to release the land for the 
purpose. 

(c) and (d). The Rubber Board is 
taking action for accptance of the 
offer. The Board would undertake 
need-based studies to assess the sui-
tability of planting materials and 
cultural practices jn this region after 
approval of the scheme. 

Jron Ore PeUatisatioD Plant iD 
Bastar, M.P. 

2229. SHRI ARVIND NETAM· Will 
the Minister of STEEL AND MINES 
be pleased to state: . 

(a) whether Madhya Pradesh state 
Industrial 'Development Corporation, 
has appliecl fo.L' grant of a licence to 
the Government of India for e!tab-
H3hment of iron ore pellatisation 
plant based on iron ore nUne::? near 
Beladilla in Bastar District 0 f 
Madhya Pradesh; and 

(b) if so, action taken by the Gov-
ernment of India thereon? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHElUEE): (a) No, 
Sir. During the year 1980 no such 
application has been received by the 
Government. 

(b) Does not arise. 

PunetlOlliftl' of Unit Trust of lD41a 

2230. SHRI R. K. MHALGI: Will 
the Miniatel' of FINANCE be pleased 
to state; 

(a) whether canalising the house-
hold savingt into stock market 
through prot.sional investing insti .. 
tute, so as to broad-laue tJu! investor'. 
fllnds, was ~he 1)rimary P\lf'P08e of 
estabUstdng the Unit Trust at India; 

(b) 15 UTI indulging in profiteering, 
by earning 14 per cent interest and 
paying 9 per cent out of the son-'e to 
the small depositor; and 

(c) what steps Government propose' 
to take in this regard 1 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT) : (a) The 
Unit Trust of India was established On 
~he 1st February, 1964 with the pri-
mary objective of encouraging and 
mobilising the savings of the com-
munity and channellising them into 
productive corporate investments so 
as to promote the growth and diversi-
fication of the country's economy. 
Canalising the household savings into 
the stock market through professional 
management is no doubt an impor-
tant function of the Trust, but can-
not be said to be the primary purpose 
of its establishment. The Trust en-
deavours to broad-base its portfolio 
by judicious investment decislons 
having regard to security, yield and 
liquidity of its funds. 

(b) No, Sir. The Unit Trust of 
India is not profiteering. The Trust 
does not earn 14 per cent on all its 
investments. The average return on 
equity investment ranges between 
'1.00 per cent to 7.75 per cent and in 
the case of highly priced securities, 
it is as low as 3 per cent to 4 per 
cent. During the year 1978-79, the 
average yield realised by the Trust 
was around 8.5 per cent on equities, 
7.5 per cent on preference shares and 
9.0 per cent on debentures which ac-
counted for about 55 per cent at the 
employa ble funds of Rs. 402 crores of 
the Trust as on the 30th June, 1979. 
On money at call and short notice 
which accounted for about 35 per 
cent of the funds of the Trust, the 
rate of interest earned varied from 
5.5 per cent 8.5 per cent. Bulk ot 
the balanCe amount was employed as 
advance deposits against commit-
ments. fixed deposits with companies 
and bridge finance on which the 
Trust had earned 14 per cent. 
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The Trust i'l required under the 
UTI Act to distribut-e a minimum of 
90 per cent of its net ihcome on Unit 
Scheme, 1964, which is its principal 
Scheme accounting for over 95 per 
cent of the operations. The Trust has 
progressively been raising the rate of 
dividend to the unit holders cammen· 
surate with its earnings. Against the 
dividend of 6.1 per cent paid in 1964-
65, the dividend paid in 1978-79 was 
9 per cent. 

(C) Does not arise in view of the 
answer to (b) above. 

NationaUution of certain Jute MUls 

2231. SHRI NIREN GHOSH: 
SHRI DINEN BHATT_-\-

CHARYYA: 

Will the Minister of COMMERCE 
be pleaSed to state: 

(a) steps taken by Government to 
nationalise the Union Jute, AleLan1ra 
Jute, Khardah Jute and Kinnison Jute 
Mills; and 

(b) the detai:s thereof? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) and 
(b) Gove:rnment have taken over the 
management of Onion Jute, Alexan-
dra Jute, Kinnison Jute and RBHM 
Mills und~r the provsions of the 
I(D&R) Act. Each of these units 
needs substantial investment 'for 
modernisation and rehabilitation. 
Govenutlel'lt are examining various 
alternatives to make these units ecO-
nomically viable on a long-term 
basis. 

M()del'llisattoD of Durl'aPUr and 
a,ltaro Steel Plants 

2232. SMRI K. PRADHANI: Will 
the Minister of STEEL AND MINES 
be pleated to state: 

(a) whether Government ll~ve 
chLked out any plan for the prepa-
ration ot a comprehensive develop-
m~t plant for the mOtlertlisatt41h of 

the Durcapur Steel Plant and for the 
Bokaro Steel Plant by introducin&. 
technologiCal improvements; and 

(b) if so, the details reiarding fur-
ther expansion of the Bokaro Stef'l 
Plant as well as its capacity and tlle 
time by when it is likely to t,e com ... 
~leted? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) and 
(b) Yes, Sir. A development plan 
for the modernisation of the Durga-
pur Steel Plant is Wlder preparation 
in consulttttion with the British Steel 
Corporation and is expected to be-
finalised by the end of 1980. Ex .. 
pansion O'l the Bokaro Steel Plant 
from 4.00 MT capacity to 4.75 MT 
involving an estimated outlay of 
about Rs. 144 crores is also under 
Government's consideration. For 
further expansion of this plant to a 
capacity of 5.5 MT by introduction of 
technologkal improvements, a De-
tailed Pro~ect Report is proposed to 
be prepared; the precise terms and 
conditions for this purpoSe are under 
discussion between the Indian Con-
sultants akld their Soviet counter .. 
parts. 

Grievances of Employees of Controller 
of Aid Accounts and Audit 

2233. SHRI K. ARJUNAN: Will the 
Minister of FINANCE be pleased to· 
state: 

(a) whether it is a fact that a group 
of. Government employees working in 
the Ministry of Fin~nce. Department 
of Economic Afta.i.r~, Controller of-
Aid Accounts and Audit have been 
representing their grievances from the 
year 1977 but have not been given any 
reply by the Minir-try so far; and 

(b) if so, the reason for such a d~­
lay? 

THE D:B:PUTY MINISTER IN THE:. 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT)": (a) and (b) 
A few commonly worded representa ... 
tions were received In November' 
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1.977, February 1979 and September 
1979 from some Of the Staft members 
-of the Oft\ce of the Controller of Aid 
Accounts & Audit, for grant of de-
putation allowance to them. No final 
decision in the matter has been taken 
so far. However, the employees 
concerned Or their representatives 
have been meeting the concerned 
officers from time to time and the 
position has been explained to them. 

~rojects with Foreign Collaboration in 
India 

2234. SHRI P. M. SAYEED: 
SHRI GHULAM RASOOL 

KOCHACK: 
SHRI M. V. CHANDR ... -\-

SHEKHARA MURTHY: 

Will the Minister of COMMERCE 
be pleased to state: 

(a) whether STC is also \\10rklng on 
projects to be set up In the ~ountry 

,vith foreign collaboration; and 

(b) if so, the aC::1ievernent sO far 
made? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRl 
PRAN AB MUKHE,JUEE): (a) and 
(b) ~"es, Sir. A few proposals in 
this ~ ega"d are und-er negotiations. 

Tax evaders 

2235. SHRI P. M. SAYEED: 
SHRI GHULAM RASOOL 

KOCHACK: 

Will the Minister 0'[ FINANCE be 
'pleased t 1) state: 

(a) whether major tax payers and 
tax evaders will be the main target 
.of the Income Tax Department this 
year; 

(b) if SO, whether any income tax 
raids were conducted on the big tax 
evaders during the last three months, 
i.e. April, May & June, 1980; 

(C) if so, what is the total number 
II()f big tax evaders according to the 
J:ncome Tax Department uptill now; 

(d) how many have been so far 
identified and how many raids were 
made against them and to what ex-
tent big tax evaders were brought to 
book; and 

(e) whether any major policy is 
being considered through which the 
tendency of tax evading is dis-
couraged in the country? 

THE DEPUTY MINISTER IN THE 
MINISTR V OF FINANCE (SHRI 
MAGANF HAl BAROT): (a) Yes, 
Sir. 

(b) to (d). Tb,~ Income-tax Depart-
ment does not maintain any separate 
list, as such, of 'big' tax evaders. 

Search and seizure op.erationS 
under the Inccme-tax Act are carrh ..... d 
out in all cases, big or small, where 
the Ccqnmissioner ot Inoome-tax/ 
Director of Inspection in consequence 
of information in his possession has 
reason to believe that the person con-
cerned is in possesSi'On of any money, 
bullion Or other valuable article or 
thing which has not been or would 
not be disclosed, or has omitted Or 
failed to produce such books of ac-
count or other documents as requIr-
ed by a summons Or a statutory 
notice or would not produce any 
books Of llccount or any other docu-
ments in response thereto. 316 search 
and seizure operations were conduc-
ted during the month of April, 1980 
and 182 operations durini May, 1980. 
During these operations aS9Qts of the 
approximl'te value of Rs. 119 lakhs 
and Rs. 98 lakhs respectively, held 
prima-facie to be unaccounted, wer~ 
seized. The seized materials are 
under examination. The extent of 
unaccounted income will be known 
only when the scrutiny of the seized 
documents aDd books -is completed. 
the necessary enquiries are- made and 
parties concerned are also gi ven an 
opportunity to submit their explana-
tion/clarification. Information for the 
month of June, 1980 is not a'(Tailable 
as yet. 

(e) The Government propose to 
deal with the problem of tax evasion 
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throu'_ more efte_ctive implementa-
tion of tax laws. Some other mea .. 
.sures are also under Goverment's 
consideration, the details of which 

.cannot be divulged at this stage. 

Investment of Foreign Exchange 
remittances in Industrial Units 

2236. SHRI P. M. SAYEED: 
SHRI M. V. CHANRA-

SHEKHARA MURTHY: 

Will the Minister of FINANCE be 
pleased to state: 

(a) whether a suggestion for in-
vesting foreign exchange remittances 
in industrial units designed primarily 
to produce export goods has been 
made by the National Council of 
Applied and Economic Research; 

(b) if so, whether in their review 
they have pointed out that the remit-
tances could be either in India or 
abroad and the utilisation of the re-
sources should be without the condi-
tion that the amount with interest 
would be paid back in foreign 
exchange; 

(c) if so, whether the Council has 
stated that such a step would help 
production and utilisation of the 
country's foreign exchange reserves 
and also help in maintaining their 
level in the country's widening 
foreign exchange gap; 

(d) what are the other features of 
the report made by them; and 

(e) whether Government have con-
sidered all the recommendations of 
the Council and if so, by what time 
they are likely to be implemented? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) to (c). 
Yes, Sir. Government has seen the 
article on "Review of Indian Econo-
my (January-March 1980)'" in the 
April 1980 iSSUe O'f the Quarterly 
Economic Journal MARGIN publish-
ed by National Council of Applied 
Economic Research. In order to 
strengthen the foreilD exchana8 re-
servesJ the article inter alia refers 
to additional incentives which may 
857 LS--6. 

be provided for attracting foreiin ex-
change remittances from abroad. In 
this connection, it may l:>e mention-
ed that Government 1tis- already 
taken various measures to attract 
such remittances. For instance; non-
resident Indians' -and -persons of 
Indian origin may invest in any 
company engaged in any area of 
activity without repatriation rights 
'for capital invested and !Cicome earn-
ed. Another facility permits invest-
ment up to 20 per cent with repatria-
tion rights in new iSSues of new 
companies in selected industries. 
They may also invest upto 74 per 
cent with repatriation rights in com-
panies engaged in high priority areas 
Or in export-oriented ventures. It 
may also be pointed out that the 
provJslonal figure of groSs (non-ex-
port) inward receipts including family 
remittances during 1979-80 was of 
the order of Rs. 3128 crores compar~d 
to 1978.-79 figure of a.bout Rs. 2255 
crores. 

As regards NCAER's suggeStion :[or 
utilisation 01 countri's foreign ex-
change reserves particularly for pro-
duction purposes having regard to 
India'S widening foreign exchange 
gap, a series of measures have been 
taken by the Government to utilise 
these reserves fruitfully with a 
view to enhancing the rate of 
growth of the economy -and maintain-
ing reasonable price stablity. For-
eign exchange has been mad; avail-
able for imports of raw materials, 
machinery, spare parts as well as for 
essential commodities in short supply 
like edible oils etc. Concerted steps 
are being taken to imprOVe the per-
10rmance of major sectors like coal, 
crude oil, pOWer and the general in-
fra-structure in the country with 
a view to improving domestic pro-
duction and reducing, to the extent 
possible, import requirements. Efforts 
are also under way to step up ex .. 
port performanCe in several sect< rs. 
Further, the Import PoliCy for 1 he 
current fiscal year 1980-81 presented 
to Parliament on 15th April, 1geO 
contains the fOllowing salient features 
ltD- order to help exports: 
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(i) Msnutacturer-expot'ters will 
have a wider choice than before 
fOr the import of' items against 
their replenishment licences. 

(ii) The scheme 10r the grant of 
advance licences with benefit of 
city exemption has been made 
wider in scope than before. 

(iii) A scheme has been intro" 
duced to allow duty free imports 
against replenishment licences. To 
begin with, the scheme is applica-
ble to a few export prOducts only. 

(iv) The import policy for Ex-
port Houses has been liberalised to 
enable Export Houses to render 
greater assistance to their suppor .. 
ting manu'facturers in the supply of 
imported inputs. 

(v) Manufacturer-Exporters 10 
per cent or more of their produc-
tion will be given automatic licen-
ces as Actual Users for import of 
raw materials and components for 
a value 10 per cent higher thaR 
their actual consumption 

( d) anc" (e). NCAER have not sub-
mitted any report as such to the Gov· 
ernment. Their Review also gives 
factual information regarrung National 
Income, Agriculture and Industrial 
production, prices, balance of pay-
ments etc. Government welcomes 
all useful suggestions emanating from 
any source and keeps these matters 
under review. 

Administration of quota to Exporters 
by Apparels Export Promotion 

Council 

2237. SHRI N. E. HORO: Will the 
Minister of COMMERCE be pleased 
to state: 

(a) whether Government's atten-
tion has been drawn to the news 
appear' ng in the 'Hindustan Times' 
dated 4th May, 1980 that India is 
losing nbout Rs, 100 crare worth of 
foreign exchange a year by the pre-
sent :' "stem of administration of 
quota the exporters by the Apparels 

Export Promotion Council (AEPC):. 
and 

(b) if sO, the reaction of Govern-
ment thereto? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRt 
PRANAB MUKHERJEE): (a) and 
(b). Yes. Sir. Government's attention 
has been drawn to the neWs items. 
It is not correct to say that as a 
result of administration of quota dis-
tribution by the Council, the exports 
to the extent' of Rs. 100 crares is 
being lost Quota Administration 
is one of the functions 
being carried out by the Council. Be-
sides the Council is eniaged in vari-
ous export promotional activities. 
Last two years figure given belcw 
show the expanding trend in the ex-
port of garments from India: 

Year 

1978 
1979 

Value of exports of 
Garments 'from India 

(Rs. in cror~s) 

RS. 279 crores 
Rs. 380 crores 

( estimated) 

Task Force fOr examininr; different 
sectors of the Industry and Economi.e 

Activity 

2238. SHRI N. E. HORO: Will the 
Minister of FINANCE be pleased to 
state' 

(a) whether Government propose 
any special task force to be set up 
for examining the different sectors of 
the Industry and economic activity 
and define the role of managerial 
leadership in consonance with 
natio.aal 0 bj ectives; 

(b) whether any suggestion for 
setting a special group by the All 
India MaQ.agement Association to help 
the public sector enterprise in deve-
loping managerial talent had been 
advocated by the Union Minister; and 

(c) it so, the details in this regard 
from the Government to accelerate 
the pacp of management development 
ill the country? 
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TH& DEPUTY MINISTER IN THE 
MINISTRY OF FINAN'CE (SHRI 
MAGANBHAI BA~OT): (a) No such 
proposal is under consideration of tfie 
Government. 

(b) The observations made by the 
MiniSter are as £allows: 

,41 would like to invite your 
attention to the faets that public 
sector has come to play a com-
manding role iI\,.. the c01l_!ltry, both 
in terms of its colft!1!Ution and its 
present massive growth and deve-
lopment. The investment ln the 
industrial and commercial public 
enterprises C'f the Central Goverll-
mC'nt which stood at Rs. 3,333 , -
crores in 1968 with 83 public en-
terprises, today stands at .Rs. 
15,602 crores with 176 enterprIses 
all over the country. The invest-
ment bas registered compound 
growth rate of 10.3 per cent during 
this period. Apart from this the 
public sector is the major employer 
in the country employing about 
1800 thousand employees. I anl, 
therefore, sure AlMA has assimi-
lated this development seriously 
and reflects it in its composition, 
representation and structure. It 
\vould be useful if a special 
gratin works in .A.Evt:A hclpin~~ the 
Government Bureau in developJng 
n1anagerial t.11ent in the publi~ 
en terprises." 

(C ) No specific proposal is under 
consideration of the Government 
in this regard. 

Imported Sugar made available to 
C&DSamers 

2239. SHRlMATI PRAMILA DAN-
DAVATE: Will the Minister of 
COMMERCE be pleased to state: 

(a) the details (l)f the imported 
sugar made available to the con-
sumers during the first five months 
in 1980; 

(b) the percentage of the total 
quantity imported; 

(C) details of the purchase made 
from the countries; and 

(d) the price at which it was pur-
chased and the price at which it was 
sold to the consumers? 

THB MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE). (a) and .. 
(b). No sugar was imported during 
the ftrst five months in 1980. 

(c) and (d). The STC has recently 
concluded a contract fOr import of 
200,000 MT refined sugar at the best 
available international price prevail-
ing at the time of contract. In 
terms of the contract, imported sugar 
may be of any origin, except Israel 
and South Africa. The imported 
sugar will be sold on cost plus basis 
as part of levy free sugar. 

Submission of IDcome-tax Returns by 
Big Industrial Houses 

2240. SHRIMATI PRAMlLA DAN .. 
DAVATE: Will the Minister ot 
FINANCE be pleased to state: 

(a) whether it ig a fact that a 
number of big industrial houses have 
failed to submit their income tax 
returns for the year 1979-80; 

(b) if so, the names of these com-
panies which belong to these big 
houses; and 

(c) what 'lre the reasons given by 
these C0111pa'IUes for the non-submis-
sion of ;;1nnual returns 1 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) to (c). 
The information is being collected 
and will be laid on the Table of the 
House. 

ComputatiOn of Foreifpl Trade 
indices 

2241. SliRI PIUS TIRKEY: ·Will 
the Minister of COMMERCE be 
pleased to state whether the Mi~ ... 
lstry has recently appointed a technI-
cal committee to improve the current 
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methodology of computing foreiCD 
trade indices? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(SHRI Z. R. ANSARI): Yes, Sir. 
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EXPOrt Promotion Council for Coir 
IDdustry 

2243. SHRIMATI SUSEELA GO-
PALAN): Will the Minister of 
COMMERCE be pleased to state: 

(8) whether there is any proposal 
to constitute an Export Promotion 
Council for the Coir industry; 

(b) if so, what are the reasons for 
constituting such a body when the 
Coir Board is performing the same 
activities at present; and 

(c) what are the characteristics of 
the council? ' 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(SHRI Z. R. ANSARI): (a) to (c) 
Some of the leading exporters in the 
Coir Industry haVe sent a proposal 
to this Ministry for the setting up of 
an Export Promotion Council ic)r 
Coir Industry mainly with a view to 
giving exclusive attention to ex.port 
trade in coir products. The proposal 
is under the conSideration of the 
Government. 
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Flood Relief in West Bengal 

2248. SHRI AMAR ROY PRADHAN: 
Will the Minister of FINANCE be 
pleased to state: 

(a) the Rmount which the Govern-
ment of West Bengal spent on flood 
relief in 1978-79; 

(b) the amount which the Central 
Government sanctioned for this pur-
pose; and 

(c) whether there is any differen~e 
between these two amounts; i1 30 the 
reasons therefor? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) to (c). 
Central teams visited West Bengal 
fOr on-the-spot study of the damage 
caused by floods in the State in 1978-
79 and for assemment of :ftnancial 
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assistanQe required by the State Gov-
ernment for relief and rehabilita-
tion of the affected people and for 
repair and restoration of damaged 
properties. The reports of the Cen .. 
tral team3 were examined by the 
High Level Committee on Relief on 
whose recommendations ceilings of 
expenditure on various items were 
approved aDd advance Plan assistance 
of Rs. 88.93 crore'3 was allocated. In 
March, 1979, the State Government 
reported total anticipated expendi-
ture of Rs. 93.33 crores. The expen-
diture on some items was in excess 
of the approved ceilings. However, 
the full allocation of Rs. 83.93 crores 
of advance Plan assistance was re-
leased to the State Government, on 
a provisional basis subject to adjust-, 
ment on receipt of audited figures of 
e>:penditure. This adjustment is still 
to be made. . '1 

Quota System for Confirmation of 
Upper Di'Yi8lo. Clerks in Income-

tax Department 

2249. SHRI RAMAVATAR SHAS-
TRI: Will the MiniGter of FINANCE 
be pleased to state: 

(a) whether it i~ a fact that t.e 
Commissioner of Income-tax, Delhi 
has applied Quota ·System in con:ftr-
mation for the U.D.Cs. even after 17th 
November, 1975; 

(b) if so~, what are the reasons for 
not following Go'\ ernment instruc-
tions on confirmation issued on 17th 
November, 1975; and 

( c) what action Government pro-
pose to do to set right the confirma-
tions of the Upper Division Clerks 
(Promotees) who have been super-
seded by the direct UDC recruits? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF" FINANCE (SHRI 
MAGANBHAI BAltOT): (a) No, Sir. 

(b) and (c). In view of (a) above, 
question does not arise. 

Punctualt, in Air TiD1Jnrs 

2250 SHRI T. R. SHAMANNA: 
Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to 
state: 

(a) has it come to his notice that 
in recent days the planes (particu-
larly Bangalore-Delhi) invariably 
arrive and depart very late; and 

(b) will he examine and see that 
the sch2dule timings are kept up? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) and (b). 
Yes, Sir. All delays are scrutinised 
at various levels and remedial actions 
are taken It is the endeavour of the 
Air Corp~rations and the Govern-
ment to maintain punctuality of 
flights while ensuring the highest 
standard of flight safety. 

Rubber Board OfBee in Tripura 

2251. SHRI AJOY BISWAS: Will 
the Minister of COMMERCE be plea-
sed to state: 

(a) whether the Rubber Board has 
opened any offiCe in Tripura; 

(b) whether the Board has any 
scheme for financial assistance to 
Forest Plantation Corporation of Tri-
pura as well as to some individual 
r1:1bber growers; and 

(c) how much amount has been 
earmarked for the financial assis-
ta.nce in Tripura for 1980-81? 

THE MINISTER OF COMMERCE 
& STEEL AND MINES (SHRI PRA-
NAB MUKHERJEE): (a) Yes, Sir. 

(b) and (C). The Rubber BI)ard bas 
recently submitted a scheme entitl-
ed 'Rubber Plantation Development 
Scheme' aimed at getting a total area 
of 60,000 hectares new-planted/re-
planted over a five year period from 
1980-81 to 1984-85, both in the tradi-
tional rubber growing states of 
Kerala, Tamil Nadu and Karnataka 
and non-trad'ltional rubber growing 
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states of Goa, Maharashtra, Tripura 
and other North-~asterll State3. Un-
der this scheme, financial assistance 
would be offered to rubber growers 

,as well as joint sector:pllblic sectorl 
co-operative sector corporations. Pro-
vision have not been indivIduallY 
earmarked for the various states un-
der the scheme which IS presently 
u!1der the consideration of the Go-
vernment. 

New Projects for Aluminium 

2252. SHRI ARVIND NETAM: 
WIll the MinIster of STEEL AND 
MINES be pleased to state: 

(a) \.rhether the Government of 
L dI..l are (on~iderIng to have new 
pI oJ~cts for alun1inium; 

(b) if so, th'2 time by v.lhich the 
deCISIon will be finalIsed; and 

(c) the criteria fixed for it3 con-
sider ation? 

THE MINISTER OF COMMERCE, 
STEEL AND l'viINES (SHRI PRANAB 
MUKHERJEE): (a) Yes, Sir. 

(b) The Governn1ent of India and 
the Government of France have re-
cen!Jy SIgned a Memorandum of Un-
derstanding on the setting up of an 
aluminIum complex in OrisGa. In 
terms of this Memorandum, the 
French Government will present a 
comprehensIve finanrj cd package for 
the project. In the meanWhile the 
preject is being processed for an in-
vestment deciJ3ion by Government. 

A feasibility study prepared by 
Mis. Tsvetmetpromexport of the 
U.S.S.R. for an alumina project 
with a capacity of 500,000 tPa in 
Andhra Pradesh is currently under 
examination by Bharat Aluminium 
Company. The Soviet Agency has 
very recently al.so submitted a sup-
plementary report on the techno. 
economics of an alumina plant with 
a higher capacity of 800,000 tpa. Th~ 
feasibility report is currently being 
studied by BALCO. Steps are also 
under way to have the project ex-

amined by tIle appraisal agencies ot 
Government. 

(c) The projects are appraised with 
reference to tecnnical, economic and 
financial parameters. 

Expansion and Modernisation of 
existing Projects of Alumlnium 

2253. SHRI ARVINn NETAM: Will 
the Minister of STEEL AND MINES 
be pleased to state: 

(a) whether it is a fact that the 
Gov2rnment of India are considering 
for expan3ion and modernisation ot 
the existing proj ects of alumini U I 

in the country; and 

(b) if so, the time by which the 
final decisions will be taken? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) and 
(b). An application for expanSlOn of 
capacity of Alupuran1 smelter from 
15,850 tonnes to 20,350 tonnes per 
annum received from M/'l. Iwiian 
Alulninium Company Limited is un-
der consideration A decision ·will be 
takpn in the matter very soon. 

Import of Stainless Steel 
2254. SHRI JANARDHANA POO-

JARY: Will the Minister of COM-
MERCE be pleased to state: 

(a) whether Government have de-
cided to step up import of stainless 
steel to 30,000 tonnes during the cur-
rent year; 

(b) whether it is a Iso a fact tha.t 
SAIL !has requested to stop imports 
with a view to stabilising the mar-
ket price; and 

(C) if ':;0, the Government's reac-
tion thereto? 

THE MINISTER OF COMMERCE 
AND STEEL ANn MINES (SHRI 
PRANAB MUKHERJEE): (a) No 
figure of overall im:90rts has been 
decided. 

(b) SAIL has suggested that the 
decision to allow import of stainless 
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steel should be taken having regard 
to indigenous production of this ma-
terial. 

(c) While deciding On the quan· 
tum of imports to be made, this as .. 
peet is being kept in view. 

Unrecovered Loans Advanced in 
Rural Sector Nationalised Banks 

2255. SHRI G. Y KRISHNAN: 
Will the Minister of FINANCE be 
pleased to (;tate: 

(a) whether 'It js a fact that 
mounting arrears of unrecov~red 
loans advanced in the rural sector by 
the nationalised banks are causing 
serious concern to the banking 
authorities; and 

(b) if so, the details regarding 
such loans given to the states? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) The per-
centage of over dues of agricultural 
loans advanced by the public sector 
banks for the past three years is aG 
under: 

June 1977 
June 1978 
June 1979 

51.2 
49.8 
47.8 

These figures show a slight im-
provement in recovery of these loa))s. 

(b) State-wise details of over-due 
agricultural loans are available for 
the period ending June 1978 and are 
listed below:-

--- --------

Namf' of lh~ State Total loan Percentag~ 
outstand- of overdue 
ing loans 

(Rs lakhs) 

I 2 3 

lIaryana 6353.37 32 • 1 

Him3chal Pradesh. 580 .48 53.2 

J & K 205.go 37·4 

~.---

I 

- ..... _----------
Punjab 

Rajasthan 

Chandigalh 

Delhi 

Assam 

Manipur. 

l\.fcgh aLl ya 

Nagaland 

1 ripura . 

At un.-Ichal Pradesh 

MizUI tin 

Sikkim 

Bihar 

Ori<;sa 

A & N Js)and~ 

Uttar Pradrc;h 

8446 .52 23.0 

5826 .46 50.~ 

143. 2 7 65.1 

862.42 51 a 

392 80 70.'2 

50 .00 69 9 

()rl , 32 73 . B 

R.72 '10. B" 

S8.z 

5821 .97 5<). I 

6 I . I 

43·5 

59. 8 

!vbharashtra 15 142.05 

D & N Hav~lj 2.73 

Goa, Daman & Diu 444.34 23·7 

Andhra Pradesh 42.1 

Karnataka 13556.29 52.6 

F era] a • .3 I .6 

1amil NaciJ 15 150 .60 

Lakc;hac1weep 0.89 

Pondicherry 

ALL INDIA ISS938 .8<;J 49.8 
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statutory Berulatin, Ratio 01 Com-
mercial Banks 

2256. SHE! GHULAM RASOOL 
KOCHAK: 

SHRI M. V CHANDRA-
SHEKHARA MURTHY: 

Will the Minister cf FINANCE bi; 
pleased to state: 

(a) whether Commercial Banks are 
increasingly 'feeling the strain to 
maintain the statutory regulating 
ratio (SLR) in the context (If the 
continuous hike in the coupon rates 
and the loan issued from-time to 
time and the depreciation in the 
v~1lue of investments; 

(b) if 30, whether the Banks have 
made a plEa that they must be 
allowed to maintain the SLR at book 
va ue of the ~ecurities kept in their 
authority and not at the market 
va]ue as is Lhe case now; 

(c) if so, what are the other diffi-
culties pointed out by them in this 
regard; 

(0) whether RBI has agreed to 
examine their view points; and 

(e) if so, when the final decision 
IS likely to be taken? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) to (e). 
In terms of Section 24 of the Bank-
ing Regulation Act, the unencumbe-
red invootments in approved securi-
ties taken into account as eligible as-
sets for the purpose of Statutory Li-
quidity Ratio, to be maintained by 
the banks have tQ. be valued at pri-
ces not exceeding the current market 
prices. In view of the difficulties be-
ing faced by the banks in complying 
with the requirementl3 of this Sec-
tion due to upward adjw3tments in 
the yields and prices of Government 
securities, and to give some relief to 
the banks, the Reserve Bank has de-
cided that in caGes where the percen-
tag of eUgibre assets maintained by a 
bank in various forms falls short of 

the liquidity requirements of 34 per-
cent by reasons of the bank valuing. 
its investments in approved securities 
at current market prices, the bank 
will be deemed to have compiled with 
the directions in regard to mainten-
ance of a liquidity ratio of 34 per 
cent if it maintains: 

(i) a liquidity ratio of not less 
than 25 per cent (as required in terms 
of Section 24 of the Banking Regula-
tion Act). the securities taken into 
account for' this purpOSe being valu-
ed at rates not higher than current 
market prices, and 

(ii) an additional liquidity ratio of 
9 per cent, the securities taken into 
account for this purpOSe being valued 
at book value, less GO much of the 
provision, if any, made by the bank 
fore depreciation in the value of its 
investments, as is not in excess of the 
depreciation in the market valUe of 
the ~aid securities. 

The abOVe concession will be avail-
a ble to the banks till the end of N 0-
vember 1980. The banks are expected 
to make efforts to replt~nish 
their re-investments by this 
date, after which only the market 
value of the securities \vould be tak-
en into account for computing the 
stepped up liquidity ratio as may be 
prescribed from time to time. 

Programme nresent('d by Chief Min-
Ister of West Bengal regarding infla-

tion 

2257. SHRI JYOTIRMOY BOSU: 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether the Chief Minister of 
West Bengal suggested in September, 
1979 to the then Central Government 
a programme of action so that infla-
tion could be contained and the 
common people receive some relief; 

(b) if so, the main points of the 
said programme; Qtld 

(c) what action, if any, haa been 
or is being taken by the Centre ()D.! 

the same? 
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THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) to (c). 
Suggestions of the Chief Minister, 
Government of West Bengal on anti-
inflationary policies are contained in 
his statement at the Chief Ministers' 
Conference held on September 27, 
1979. A summary of the suggested 
measures is given in ,3tatement. 

2. The salient feature of these sug-
gestions is the emphasi3 on streng-
thening the public distribution '3ystem, 
managing the supply through im-
ports of essential commodities, anli 
banning exports of food articles and 
scarCe commodities and demand ma-
nagement by appropriately restrictiug 
the expansion of bank credit. The 
Chief Minister had also suggested in-
stant steps to improve the logistics 
of rail movements and mas~i ve re-
leases of foodgrains for public dis-
tribution and food-far-work pro-
.grammes. 

3. Government had been keeping a 
close watch on the price situation and 
had taken many steps to contain 
the increase in prices. The efforts to 
control inflation have been stepped 
up since mid-January, 1980. The pub-
lic diJ'.~tribution system is being revi-
talised and its SCOpe and coverage is 
being exten<!ed. The releases of 
foodgrains from official stocks have 
been stepped up. Dual price sylstem 
for sugar was reimposed in Decem-
ber, 1979. Domestic availability of 
essential commodities is being aug-
mented through imports/regulated 
export3 of commodities in short sup-
ply for which purpose adequate al-
location of foreign exchange is made. 
Steps bave been taken to control the 
undue expansion of money supply 
and bank credit. Anti-social acti vi-
ties such as blackmarketing, profi-
teering and hoarding are being cur-
bed by appropriate measures. Steps 
have been initiated to increaSe pro-
duction aBd to ensUre more emclent 
management of infra-structure. The 

Government is keepina a careful 
watch on the price situation and us 
determined to contain inflation bY 
such measures al3 may become neces-
sary. 

Statement 

Summary of the Measures stLggested 
by Chief Minister West Bengal 

(a) The Union Government mu,3t 
introdUCe immediately a comprehen-
sive system of public procur1~ment 
and distribution covering the major 
cereals, pulses, salt, sugar, textiles, 
edible OH3 kerosene, match boxes, 
paper and 'washing soap, and it must 
ensure that all theSe commodities are 
sold at the same price all over the 
country; 

(b) A special fund of Rs. 500 cro-
ren should be set aside to su bsidise 
the public procurement-cum-distribu-
tion operations; resources for the 
special fund should be found by re-
ducing the volun1e of subsidies all 0-
('ated in the current year's budget 
for exporters, big landlords-cum rich 
peasants, and manufactureD3; 

(c) Foreign exchange to the extent 
of Rs. 1,000 crores should be set aside 
for essential imports over the next 
twelve-month period; 

(d) Until further orders, all eX-
ports of food articles and other scarce 
commodities should be banned; the 
ban should alGo cover the export of 
sugar; 

( e) The entire sum set aside in the 
current year's budget for suooidis-
ing sugar exports should be utilised 
for supplying sugar to the pubJic 
at Rs. 2.50 per kilo progrnlnme; in ad 
dition, the price and distribution con-
trols On sugar as obtaining till last 
year should be reimposed, and 80 
per cent of the total prodUction of 
sugar reserved for public distribu-
tion; 

(f) The status quo ante as obtain-
ing in the case of coal priCe(; preced-
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ing JUly 1., last is to be restored; 
similarly, the prices of textiles, pet-
roleum products and match boxes 
must be brought down to the levels 
obtaining before the presentation of 
the last Union budget through ad-
justments in excise duties; 

(g) The State Trading Corpora-
tion's present policy to make ~orn­
mercial sales of imported edible oils 
by auction should be reversed, and 
all imports of oi13 and edible oils 
channelised through the public dis-
tribution system; 

(h) The Union Government must 
take instant steps to improve the 
logistic:> of rail movements and, in 
that context, consider the case of ful-
filling the just demands of the rail 
employees; 

(i) WhIle their legitimate needs 
should be made, there must be a 
drastic curtailment of credit to the 
monopoly houGes and the large indus-
trial houses and they must be pre-
vented from entering into fresh cash 
credit arrangements through the 
subterfuge of opening new accounts; 

(j) There should not be any rigid 
application of the formula to limit 
credit expansion to 80 per cent of the 
peak level utiliGation during the pre-
ceding two-year period; banks must 
exercise their discretion in favour of 
sick units, small-scale units and pub-
lic sector Unib'3; 

(k) Credit to persons belonging to 
the self-employed categories for the 
additional employment protgrammes 
and for the so-called tiny lector 
must not be curtailed. Similarly, re-
finance and other facilities mU'3t not 
be cut back far advance~ to small 
farmers, share-croppers, assignees of 
vested Ian da'3 , small artisans and the 
poor and the weak; 

(l) The alibi of the general credit 
curb must not be allowed to cut 
back further on advances under the 
Differential Rate of Interest scheme; 

(m) There should be a review of 
the principle according to which ad-
vances for food procurement receive 
favoured treatment; and 

(n ) Massive release:; of food grains 
from the Central stockpile must be 
immediately arranged both through 
the public distribution system and 
through the food-for-work program-
mes. 

Supply of Cement, Sugar and Edible 
Oil to West Bengal 

2258. SHRI JYOTIRMOiY BOSU: 
Will the Minister of CIVIL SUP-
PLIES be pleaGed to refer to the re-
ply given to Unstarred Question No. 
1522 on 21st March, 1980 regarding 
Supply of Cement, Sugar, and edible 
oil to West Bengal and state what i3 
the position of alloca tion and actual 
supply of each item referred to in 
the question, month-wise irOln March 
to May, 1980? 

THE MINISTER OF CIVIL SUP-
PLIES (SHR V. C. SHUKLA): The 
information is being collected and 
will be placed on the Table of the 
House. 

Produrtion of Steel Ingot and 
Finished Steel 

2259. SHRr JYOTIRMOY BOSU: 
Will the Minister of STEEL AND 
MINES be pleased to state: 

(a) production of Steel ingot and 
finished steel, year -wiSe from 1976-
77 to 1979-80; 

(b) quantity and value of in1ports 
of finished steel year-wise, during 
the same pedod· and 

I 

(c) when the country is expected 
to achieve self sufficiency in steel 
production? 

THE MINISTER QF COMMERCE 
ANn STEEL AND MINE'S (SHRr 
PRANAB MUKHERJEE): (a) The 
production ot ingot steel and saleable 
steel from the ~ix integrated steel 
plants during the years 1976-77 to 
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1979-80 is indicated in the table be-
low:-

Years 

1976-77 • 

1977-78 • 

1978-79 . 

1979-80 • 

('000 tonnes) 
,------~----

Ingot Salehble 
Steel Steel 

8428 6922 

842 4- 6894 

81 52 6t,9~ 

802R 6o'i9 

The quantity and value of finished 
steel imported during the years 1976-
77 to 1979-80 are indicated below:-
--------~-- --_--

Years (Qty. (In Value (in 
tonnes) Rs. lakhs 

1976-77 3 I 6, J 09 12,97 1 

1977-78 43 1 ,743 I7,Ui 2 

1978-79. 7fb,20 1 27,360 

1979-80* 1,59,863 4°,72 3 

*Figures relates to importG of fin-
ished steel by SAIL only. 

(c) Attainment of self-sufficiency 
in meeting the needs of the country 
for all types of steel roay not, per se, 
be considered necessary, or even a 
desirable objective. The order of 
requirement and the economics of 
production may make it advisable to 
import certain items, wholly or part-
ly, depending on the economieG of 
scale in the production of these items. 
Thus, even some of the most develop ... 
ed and indw3trially advanced countries 
depend on import of certain types of 
ateel vfhlle exporting some others. 

Subject to this general observation, 
Government consider that the plan-
ning aJld development of steel pro-
duction within the country must aim 
at achieving self-sufficiency in re-
gard tG thOSe _ items where the need 

is well established and the economics. 
of production is favourable. Steps. 
are already being taken in this direc-
tion. 

Capacity of Alumina Production in 
Alumina Plants 

2260. SHRI P. K. KODIYAN: Will 
the Minister of STEEL AND MINES 
be pleased to refer to the reply given 
to Unstarred Question No. 496 on 
14th March, 1980 regarding capa'City 
of Alumina production in Alumina 
Plant and state: 

(a) what is the capacity O'f alu-
mina production in the Alumina 
Plant and what was the actual pro-
duction 1 ast year; 

(b) the quantity exported dudng 
the same year; and 

(c) whether Government have 
made any plans to make use of alu_ 
mina indigenously? 

THE ~nNISTER OF COMMERCE 
AND STEEL AND MINES, (SHRI 
PRANAB MUKHERJEE): (a) The 
installed capacity of the Korba alu-
mina plant is 200,000 tonnes per 
annum. However, owing to certain 
technological and design constraints, 
achievable capacity is around 150,000 
tonnes per annum. The produ~tion 
in the year 1979-80 was 116,640 ton-
nes. 

(b) 78.793 tonnes. 

(c) The Korba Alumina Plant is 
intended to be a captive plant to feed 
the Korba smelter. Once full power 
supply is made available to the smel-
ter, there will be no surplus alumina 
to be sold to others either within or 
outside the country. Production of 
alumina ,is regulated keeping in view 
the requirements of the phased com-
miSSioning of the smelter and the 
quantity for which export orders 
have been secured. 
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BreaIdJl« of RoOm 01 PUDjab 
National Bapk, Chandni Chowk, 

Deihl 

2261. SHRI P. K. KODIYAN: Will 
the Minister of FINANCE be pleased 
to state: 

( a) whether it is a fact that on 
17th IVlay, 1980. an effort was made to 
break open the strong room of 
Punjab National Bank in Chandni 
Chowk, Delhi; 

(b j whether it is a fact that the 
authorities Came to know of this 
only on 19th 11ay, t.e., Monday; 

(c) if so, the full details; 

(d) whether any complaint was 
lodged with the police; 

(e) if so, when, to whom and full 
details; and 

(f) whether some people have been 
arrested and if so, the ~p~ticulars? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) to (f). 
Punjab National Bank has reported 
that on the morning of 19th May, 
1980 it was noticed by the Branch 
Manager and the other staff members 
that an attempt has been made to 
break open the Cash Strong Room & 
the Safe Deposit Vault l)f its Chandni 
Chowk Branch. Though the exact 
time of the occurrence is not known, 
it is presumed that it could have taken 
place anytime between the night of 
Saturday, the 17th May, 1980 and the 
small hours of Monday, the 19th May, 
1980. The Branch Manager has re-
ported the matter to Lahori Gate 
Police Station on 19th May. 1980 and 
had also informed Flying Squad. The 
bank has suffered no financial loss. 
The police started its investigation 
immediately. 4' persons ill'Cluding a 
chowkidar & a clerk of the bank have 
been arrested & the police investiga-
tions are continuing. 

Deelsloa on JtecOmmeDdatloq ma4. 
by COmmittee AppOInted to Review 

Gold Polley 

2262. SHRI p. K. KODIYAN: Will 
the Minister of FINANCE be pleased 
to refer to the reply given to Un-
starred Question No. 572 on 14th 
March, 1980 regarding gold auctioned 
by Reserve Bank of India and state: 

(a) whether the report o'l. the Com-
mittee appointed to review the gold 
policy has been examined; and 

(b) if SO, the details of the recom-
mendations and decision thereon? 

THE MINISTER OF FINANCE 
(SHRI R. VENKATARAMAN): (a) 
and (b). Copies of the Report of the 
Gold Policy Review Committee 1979 
have been placed in the Parliament 
Library for perusal of Hon'ble Mem-
bers. The decision on the recom-
mendations of the Committee will be 
taken after the report of Shri Puri 
also becomes available. 

Reorganisation of Air India and 
Indian AirUnes 

2263. SHRI D. P. JADEJA: Will 
the Minister of TOURISM AND 
CIVIL AVIATION be pleased to 
state: 

(a) whether Govvernment are con-
sidering to reorganise the set up of 
Air India and the Indian Airlines in 
the near future; 

(b) if so, the reasons therefor; and 

(c) the details of the new set up? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) The set 
up of Air India and Indian Airlines 
has already been reorganised with 
the appointment of separate Chair-
man-cum-Managing Directors. The 
Boards of Directors of these two Cor-
porations I have also been reconsti-
tuted with effect from 18 ... 6-80 for a 
period of two years. 
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(b) The term of o1&ce of the ear-
lier Boards bad expired. 

(c) PleNe see the attached ,tate-
Mento 

Stat eDieat 

AIR-IND1A 
I. Shri Raghu Raj, 

Ch~1.irman-cum·l\1.D., 
Air India 

!.l. Shri Charanjit Singh, 
Me lube l' of Pari J ame-n t 

3· Shri C.B. Jain, 
Director General, Tourisnl 

4· ACM 1. H. I atif. 
Chief of Air Staff 

5· Field Marsha 1, 
SHF] Manekshaw 

6. Shri A.H. Mehta, 
Chairnlan-cum-M.D. , 
Indian Airlines 

7· Shri B.D. Panda, 
Industrialist 

B. Shri S. Ramanathan, 
Chairn1an, IAAI 

g. Shri J.R.D. Tata, 
Industrialist 

10. Shri B. Vt'nkataraman, 
Sccr("tarv, Mi n. of Tourism 
& GlVd 'Aviation 

Chairman 

Dir"ctor 

" 

" 

" 

" 

" 

" 

Export of Ready ·Made Garments 

2~64. SHRI AHMED M. PATEL: 
WIll the Minister of COMMERCE be 
pleased to state: 

(a) he amount of ready-tnade gar-
ments export during the years 1978-
79 and 1979-80; 

(b) whether any multinational com-
pany is dealing in this business; 

(c) if so,. te details thereof; 

(d) whether anv foreign concern 
has applked for licence for the ex-
port Of I'eady mad2 garments; and 

(e) if ~;o, the name of such concern 
and the action taken by Government 
thereon? 

THE l'iIINISTER OF COMMERCE 
&: STEEL AND MINES (SHRI PRA-
NAB MUKHERJEE) : ('8) Ready 

INDIAN AIRLINES 
I. Shri A.H. Metha. 

Chai rman-cum -M. D., 
Indian Airlines 

2. Shri Chal'anjit Singh, 
Member of Parliament 

3. Shri A.N. Haksar, 
Industrialist 

4. Shri C.B. Jain, 
Director General, 
TouriSJD 

5. ACl\tI I.H. Latif, 
Chief of Air Staff 

6. Sh1 i M.S. Obcroi. 
Industrialist 

7. Shri Raghu Raj, 
Cha.irman-cum-~LD. 
Air India 

B. Shri S. Ramanathan, 
Chairman, IAAI 

9. Shri n. V("nkttarZ'ffi.ln, 
Sccr("tary. Min. of Tourism 
and Civi 1 A,·iatioll. 

r:ha;rman 

D;retto, 

" 
, , 

" 

" 

" 

" 

" 

made garments valued at Rs. 279 
crores (provisional), and Rs. 380 
crores (estimated) were exported 
during calendar years 1978 and 1979, 
respertively. 

(b) This information is not being 
separately compiled. 

(c) Information is not available in 
view of answer to (b) above. 

(d) No lincence is required for ex-
port of garments. 

( e) Does not arise. 

Export of scar.ce commodities 

2265. SHRI AHMED M. PATEL~ 
Will the Minister of COMMERCE be 
pleased to state: 

(a) whether it is a fact that certain 
saarce commodities are being export-
ed; 
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(b) if so, the names of such com-
modities and their value exported 
during the years 1978-79 and 1979-80; 
and 

(c) the details of the decision 
taken by Government in regard to 
ban such items? 

THE MINISTER OF CO~ERCE 
& STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) to 
(c). The primary object of the Gov-
ernment is to promote exports to the 
maximum extent, but in such a man-
ner that the economy of the country 
is not 'aff€.~ted by unregulated ex-
ports of items essentially needed 
within the country. Export policy of 
specific commodities is reviewed in 
consultation with the concerned 
Ministries/Departments from time to 
time. keepi ng in view the internal 
supply and demand position which is 
susceptjble to changes from time to 
time. 

Air Service fOr Daltonganj of Bihar 
2266. KUMARI KAMLA KUMARI: 

Will the Minister of TOURISM AND 
CIVIL A VIA TION be pleased to 
state: 

(a) whether Government propose 
to bring Da]tonganj of Bihar on the 
map of Indian Airlines providing air 
service in the near future; 

(b) whether flight from Bhubanesh-
War ,vill come to Delhi "'10 Ranchi, 
Daltonganj, Patna; and 

(C) if not, the reasons thereof? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURIS<M & 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) and (b). 
No, Sir. 

«(') There is no traffic affinity. 

Shifting of Bead Office or Tea Board 
from calcutta to Gauhati 

2267. SHRI M. RAM GOPAL 
REDDY: Will the Minister of COM-
MERCE be pleased to state: 

(a) whether Government have been 
urged to shift the Head Office of Tea 

Board from Calcutta to Gauhati or 
Jorhat; and 

(b) if so, the l'~action of Govern-
ment thereto? 

THE MINISTER OF COMMERCE 
& STEEL AND MINES (SHRI 
PRANAB MUKHERJEE) : (a) A 
suggestion to this effect has recently 
been received. 

(b) Government does not propose 
to make any change in the location 
of the Head Office of the Tea Board. 

lQ'Creue In House Rent rates of Cen-
tral Government Employees 

2268. SHRI K. MALLANNA: Will 
the Minister of FINANCE be pleased 
to refer to the reply given to Un-
starred Question No. 613 on the 14th 
March, 1980 regarding increase in 
rates of house rent allowance to the 
Central Government employees and 
state: 

(a) whether a decision has been 
taken fOr grant of increased house 
rent allowance to Central Govern-
ment employees; 

(b) if so, the dc1 ails thereof; and 

(c) if not) the re'_l';,OllS fur the delay? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) to (c). 
The r~port of the Comnlittee of the 
National Council (Joint Consultative 
Ma<.:hinery) set up to consider this 
issue is still awaited. 

Recognition of Tonrisnl and IIotel 
Bu;)in~s3 as an Industry 

2269. SHRI K. MALLANNA: Will 
the Minister of TOURISM AND 
CIVIL A VIA TION be pleased to 
state: 

(a) whether there is any proposal 
under the consideration of Govern-
ment to recognise the tourism 30d 
botel business in the country 88 an 
'Ind ustry' ; 

(b) whether he has a:so made Allt 
indication in this regard; and 
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(c) if so, the details regarding the 
-decision of Government in this re-
'gard? 

THE MINISTER OF STATE IN 
"-THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) to (c). 
Yes Sir. Government have been con-I 

sidering the feasibility of placing 
-hotel business on par with export 
-oriented industries. No decision has 
.heen taken in the matter so far. 

Regulation of Chit Puna Business 

2270. SHRI K MALLANNA: Will 
the Minister of FINANCE be pleased 
to state: 

(a) whether there is any prop03al 
under the consideration of Govern-
"ment to regulate Chit Fund business 
throughout the country to help the 
Reserve Bank and Governn1ent to 
,prevent maJpractices which are being 
noticed from time to time; 

(b) if so, whether it is also a fact 
that some States have also their own 
laws in this regard; and 

(c) whether the laws framed by 
States have not proved effective In 

:this regard? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b). 

"Yes, Sir. The conduct of Prize Chit! 
& Money Circulation Schemes has 
been banned with the enactment of 
the Prize Chits & Money Circulation 
Scheme (Banning) Act 1978 which 
has been enforced with effect from 
12 December, 1978. So far as conven-

-tional chit funds are concerned, the 
'-Central Government is considering 
enactment of an All India Act for 
their regulation. At present, some 
states have their own laws in this 

"regard. 

(c) As the chit fund legislations 
-enacted by certain state Govern-
ments are administered by them, Re-
serve Bank has no information in this 

-regard. 

Airports iu Gujarat 

2271. SHRI AMARSINH V. 
RATHAWA: Will the Minister of 
TOURISM AND CIVIL AVIATION 
be pleased to state: 

(a) whether there is any proposal 
to open more airports or to expand 
the existing airports in the country; 

(b) if SO, the number and details 
of such airports to be constructed 1n 
Guj'arat; and 

(c) the number and details of the 
airports which are to be renovated or 
expanded in Gujarat State? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) to (c). 
Construction of two new airports at 
Karipur near Calicut in Kerala state 
and at Calie ut near Port Blair in 
Andaman and Nicobar Islands is pro-
posed. Development of existing aero-
dromes is a continuous process and 
is planned depending upon the oper-
ational requirements consistent with 
availability of resources. Develop-
ment works are already in progress 
or propoSt2d to be taken up at Ahme-
dabad, Baroda, Bhuj, Bhavnagar, 
Rajkot, Porbandar, Jamnagar and 
Keshod in Gujarat State. 

Visit of an Iranian delegation to India 

2272. SHRI S. M. KRISHNA: Will 
the Minister of COMMERCE be 
pleased to state: 

(a) whether a high-level Iranian 
delegation visited India during this 
month on a probing mission to deter-
mine to what extent India can fill in 
the trade, industrial and technical gap 
created by Iran's trouble with the 
West; "":~ 

(b) if so, the outcome of the dis-
cussion which this delegation had 
with the various Ministries of the 
Government of India· and , 

(c) the particulars of the various 
trade deals entered into with that 
country? 
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THE MINIS'l'ER OF COMMERCE 
Be STEEL AND MINES (StiRI PRA-
NAB ~UKHEBJEE): (a) tq (c). A 
dclc:,gatioA led by 11. ~. Mr. ~eza ~a4r' 
Minister of Commerce of die !slanuc 
Republic of Iran visited India earlier 
this month. Tbe discussions witll 
the visiting ~ele~ation r~ate<l to 
trade and economic cooperation. Some 
possIble areas of co-operatiQn bet-
ween the two countries in the fields 
of trade, industry, shipping, trans-
port and railways, agriculture and 
planning and science and technology 
were identified. A decision was also 
taken to constitute a Committee on 
Trade which, in terms of the Trade 
Agreement of 1974, would meet at 
appropriate levels alternatively at 
Tehran and New Delhi. 

Liberalisation of Aviation Policy 

2273 SHRI LAKSHMAN MAL-
LICK: . Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased 
to state: 

(a) whether there is any proposal 
under Government's consideration to 
liberalise the aviation policy; and 

(b) if so, what are the details 
thereof? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AV!ATJON (SHRI CHANDU .. 
LAL CHANDRAKAR): (a) and (b). 
Government are .considering as to 
how the aviation policy should be 
modified to meet the target of tourism 
arrivals. The details will be known 
after Government takes a decision on 
the subject. 

PnRIlOtion of Domestic Youth Tourism 

22'74. SHRI LAKSHMAN MAL-
LICK: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased 
to state: 

(a) whether Government propose 
to build a fllnd to promofe domestic 

'youth tourism; and 
I 

(b) it so. what are the details in 
this regard? 
857 LS-7. 

THE MINIS'I'Elt OF STAtE IN 
THE MINISTRY OF TOU:FU~ AND 
CIVIL AVIATION (SHRI CHANDU-
LAL Ca4NDfu\KA!t): (.) aDd (b). 
The Government ha~ BQ ~roP9S'8l 
under its consla C1 d tion to lbuild a 
fund P2T se to promote dQmestic youth 
tottrism the Cenftal DepArtment of 
Towt'isM, however, has constructed a 
chain of 16 )'1Outh hostels in the c"lli~ 
try to promote youth travel. One 
youth hostel is under con~truction 
and sanction for another one was 
issue during 1979-8(). 

The Central Department of Tourism 
also offers through its Institute ot 
Skiing and Mountaineering at Gul-
margo courses in winter skiing and 
water skiing in summer to our youth 
whereby youth travel is combined 
with the promotion or recreational 
actIVItIes. It has also assIsted finan-
cially and through the loan of ser-
vices, free of charge, of ski instruc-
tors in the organisation of various 
trekking programmes for our youth. 
The Central Government also gives 
an annual grant-in-aid to the Youth 
Hostels Association of India whiCh pro-
motes youth tourism. Thus, without 
ha ving a specific fund for promoting 
youth tourism, a number of program-
mes have been initiated by the Cen-
tral Department of Tourism to pro-
mote d Otnestic youth tourism. 

~ .r """ iik (fI\;( • "i'~~ '" f anr 
WlT'{i ~ VI'AT 

2275. Jlft ~ ~ ~: C:flIT 
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~ cfi ~ ~-cnn ~ ~~ f-;ir~j/~J:, 
ar.r ~~; 
(~~, 1980 ~ .')~, 198() 

~, ~ arh ffr+ir:-errt, ~ ~ 
i11'«·ij ~ ~ tnt (; arh 

(1f) GR(f ~ ~ i41W''' f\nft' trfi 
'fnf 'frt 1ft' r«r 1J1lT (, ~ ~ 



195 Written Answers JUNE 27, 1980 Written Answers 196 
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Third Airline to cover Gangtok-Cal-
cutta and Cooch-Behar-Calcutta 

routes 

2276. SHRI AMAR ROYFRA-
DHAN: Will the Minister of TOUR-
ISM i\ND CIVIL AVIATION be 
pleased to state: 

(a) whether it is a fact that Third 
Airlines with small Aircraft i.e. Air-
taxis is going to be operated very 
soon; and 

(h) whether Gangtok-Calcutta and 
Coorh-Behar-CHlcutta routes would be 
covered by the Third Airlines? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAKAR): (a) The 
general questions of operation of 
third level air service and Air taxi 
service are under consideration of 
Government, and a decision is likely 
to be taken shortly. 

(b ) No decision has so far been 
taken on the subject. 

Decision on purchasing Dollars, Marks 
and Yen in open market 

2277. SHRI AMAR ROYPRADHAN: 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether it is a fact that the 
Government of India have decIded to 
buy dollars, marks and yen in open 
market; and 

(b) if so, the details thereof and 
the quantity of foreign currency so 
far purchased by the Government of 
India? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b) 
Presur.nably, the Hon'ble Member is 
referring to the recent change in the 
method adopted by the Reserve Bank 
of India for working out its buying 
rates for U.S. dollars, Deutche Marks 
and Japanese Yen. 

2. The Reserve Bank, with effect 
from June 2, 1980, has been buying 
from authorised dealers US dolla.rs, 
Deutche Marks and Japanese Yen, 
both spot and forward, at rates based 
on the latest rates and trends prevail-
ing in the international foreign 
exchange markets as against the 
earlier procedure under which the 
Reserve Bank purchased these cur-
rencies at rates based on the closing 
rates i~ the London market on the 
previou~ working day, coupled with 
Reserve Bank's rate for pound Ster-
ling. 

3. The details of foreign currency 
an1ountr; purchased' by the Reserve 
Bank of India from the authorised 
dealers since 2nd June, 1980 to 20th 
June. 1980 Oatest available) are 
eiven below: 

Pound sterling &. 150.03 crores 

U.S. dollars Rs. 51.71 crores 

Deutche Mark Rs. 
Japanese Yen 

2.57 crores 
Nil 
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Shortal'e Of Aluminium 

2278. SHRI JAI NARAYAN ROAT: 
Will th e Minister of STEEL AND 
MINES be pleased to state: 

(a) whether he is aware that there 
is an acute shortage of alumiT'}ium; 

(b) If so, Its impact On national 
economy; and 

(c) whether any measures ~nve 
been taken to meet th ~ situation ": 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) There 
has been a steap decline in the pro-
ductIon of aluminium since Septem-
ber, 1979, because of power cuts 
imposed on aluminium smelters. As 
a result, the availability of alumlniulTI 
to consuming units has been affected. 

(b) and (C) The impact On the 
nationa-l economy, especially in the 
power sector has been apprecIable. 
In order to minimise the impact the 
Mlneral~ & Metals Trading Corpora-
tion has been authorised to import 
both EC and CG metal in adequate 
quantities so as to bridge the gap 
between supply and demand. MMTC 
has 1 eleased substantial quantittes of 
the imported metal to manufacturing 
units. The concerned state Govern-
ments have also been requested at the 
highest level to en~ure supp]~ of 
adectuate POwer to the alun1in i um 
smeltpi s to optimise capaCIty uti.h~a­
tion 

Loans through Nationalised Banks to 
Weaker Section s of SOCiety 

2279. SHRI R. K. MHALGI: WIll the 
Minister of FINANCE be pleased to 
state: 

(a) is it a fact that the Gov('rn-
ment have prepared a scheme to give 
loans up to Rs. 4)000/- through 
nationalised banks to the member~ of 
the weaker sections of the society, 
without any guarantee; 

(b) what are the salient features of 
the scheme and when this scheme is 
likely to be started; and 

(c) are there any restrIctions and 
limitations in regard to the ~chenle , 
if so, the details thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) and (b) 
Under Instructions issued by the 
Reserve Bank of India In August, 1979, 
it is stipulated that all loans granted 
for CI gricul ture purposes and allied 
activities shall be advanced by the 
Banks merely on the basis of an 
agreement Or a demand promissory 
note upto an amount of Rs. 1000/-. 
For loans upto Rs. 5000/ -, no addi-
i iona1 guarantees or sureties will be 
~equired except hypothecation of 
crops Or of moveable assets created 
out of the loan amount. 

(c) There are no other restrictions 
or lImItations in regard to these 
instructions. 

Purchase of Bales of Raw .Jute 

2280. SHRI INDRAJIT GUPTA: 
Will the Minister of COMMERCE be 
plea~ed to state: 

(a) whether the Chief Minister. 
West Bengal has addressed an ur-
gent letter to' the Centre urgins that 
the Jute Corporation of India be 
directed to purchase at least 2 million 
bales of raw' Jute in the coming sea-
son; 

(b) whether the ReservD Bank of 
IndIa will ensure adequate crec.lit for 

. this purpose; and 

(C) ,vhether the Central Warehou-
sing Corporation and Food Corpora-
tiOn of India will make godown space 
available for storage of raw jute? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) Yes, 
Sir. 

(b) and (c) The Jute Corporation 
of ndla is in touch with the Reserve 
Bank and other authorities to secure 
credit and storage space for its pro-
curement opera tiona during 1980-81. 
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National .lute Textile Corpor~tioq 

2282. SHRI INDRAJIT GUPTA: 
Will the Minister of COMMERCE be 
pleased to state; 

(~.) whether a National Jute Tex-
tilE.: ~o1.{lPration has been set up 01'1 
the line~ of })l.T.C.· , 

(~) ~~t~i~~ of its cqns~it""ti~l and 
managellle~t ; 

(c) ~be j\tte mills being run by the 
Corpo"'tio.n as ''siCk'' units"· and , 

(d) whether the COJ;;poration will 
have its own in~epend~t ai~ncies for 
purchase of raw jute and m,arketing 
of jute goods? 

THE MINISTER OF COMMERCE 
AND STEEL ANn MINES (SHRI 
PRANAB MUKERJEE): (a) to (d). 
The National Jute Manufactures Cor-
pOldhon Limited (NJMC), a Govern-
ment Company, has been incorporat-
ed on 3rd June, 1980, with registered 
office in the State of West Bengal. 
The main objectives for which the 
Conlpany has been established are: 

(i) to carryon tLe business of 
jute manufacturing; 

(ii) to acquire and undertake the 
business/property etc. of any person 
or company carrying on jute manu-
facturing business; 

(iii) to manage the business of 
any company/person acquired by it; 

(iv) to establish jute mills and 
carryon the business of spinners/ 
weavers/dyers etc. of jute. mesta 
~nd other fibres and to do the busi-
ness of buyers/sellers and dealers 
in jute and other fibres and to do 
purchasing and bailing etc. 

(v) to carryon cer:tain other 
business which are incidental 01: 
Incillary to the attainment of the 
main objectives, including the busi-
ness of purchase of raw jute aud 
marketdng of jute goods, it it SO 

desires. 

The ~PNlY will be managed by 
a Board of Directors which shall not 

be less than 2 and more than 14. The 
Chairman of the Company s.pall also 
be appointed by the President ot 
India. The first Board of Directors, 
consisting of 9 Directors has been 
announced 9n 11th June, 1980, and 011 
the sa~ d~y the :rilfhts, titles and 
undertakings of National Company 
Ltd. h~ve been vested with NJMC. 

Impact of Tr~de Deficit on Foreign 
Excltange ~~erves 

2283. D~. VASANT K.U~ PAN-
DIT: Will th~ Minister of FINANCE 
be pleased to state: 

(a) whether the trade deficit in 
1980-81 might Significantly 'be mr)l e 
th~-ln the gap of defirit nurinr, 1979-
80: 

Ib) vd"'at is the anticipated dlaw-
dOV,'ll of foreign exchange re~t'rves for 
heavier import bills; and 

(C) what steps Government ;;lCin to 
pre\ ent exchange difficulties and 
prevent constraint on future growth? 

THE Dj:PUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) Yes, Sir. 

( b ) The increase or decrease in 
foreIgn exchange reserves is the net 
outco-rne of India's external transac-
tions such as imports, exports, inflow / 
outfio\v of funds On account of invisi-
b1es and capital transactions. As 
such it would not be correct to cor-
relate the movements in India's 
foreign exchange reserves to the 
country's import bill alone. How-
ever, India's import bill in 1980-81 ie 
expected to be considerably larger 
than in 1979-00. Lat'ge drawdown of 
foreign exchange reserves is anticipa-
ted during 1980-81. 

( c) The Government has been tak-
ing a number of steps to overcome 
the strain on foreign exchange 
leSel'Ve~ and to remove the constraints 
on their future growth. These 
include: 

( 1) Measures to improve the per-
formance of major seetOTs llke coat, 
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power, railways, ports and the 
general infrastructure with a view 
to ensuring fuller utilisation of 
industrial capacity and improving 
domestic production as also reduc-
ing, to the extent possible, import 
requirements. 

(2) Efforts to step-up export per-
formance such as laying stress O!JJ 

production of items having export 
potential, so that larger expOl t su_._·-
pluses Ur e available; enCOL.lfaging 
export of value added ltems pa.rti-
cularly finished and sen1i-tinls:1ed 
goods; solving problems of shipPll1';':' 
and port congestion and co-ordina-
tion and strengthening of mark(!t-
ing intelligcnl:e abroad. 

(3) Import Polh'y for t}1C cup·pnt 
fiscal year 1980-81 haS been gl .. "en 
export oripntation. 

(4) With a view to encouragl:""}:./ 
inward remittances, the Govern~ 
ment have. inter-alia, introduced 
the following schemes:-

(i) Non-resident (Extcrna 1) 
Accounts Scheme under which 
Indian residents abroad are 
allowed to open accounts designa-
ted in rupees. The balances in 
fuch accounts are freely repatri-
able and the income on the balan-
ces is free of Indian Income-tax; 

(ii) Foreign Exchange (non-
resident) account Scheme under 
Wh'lCh Indian resid~(lts abroad are 
allowed to open accounts in desig-
nated currencies (in Pound ster-
ling or US dollars) and the prin-
cipal as well as the interest there-
on which is free of income-tax IS 

repatriable in the same currency; 
(iii) Scheme permitting invest-

ments in certain industrial under-
takings with option to repatriate 
upto 74 per cent of the invest-
ments; 

(iv) Scheme permitting inve~t­
ments in new Indian companIes 
upto 20 per cent of the new 
equity issues with option to re-
patriate; and 

(v) The Returning Jndians 
~oreign Entitlement Scheme 

(RtFES) under which non-
resident Indians are permitted, on 
transfer of residence to India, on 
or after 1st November, 1977 to 
utilize for a periOd of 10 years, 
upto 25 per cent of the foreign 
exchange remitted Or brought in 
through normal banking channels 
for purposes such as travel 
abroad, medical treatment, foreign 
education of children, gift remit-
t£lllces to close relatives and 
import of special appliances for 
professional Use subject to com-
pliance with import licensing for-
malities. 

The facilities and procedures etc. 
rpgardltlg inward remittances are kept 
under cJl1siant review with a view to 
encouraging the inflow of remittances 
and augmenting the reserves. 

Appeals relating to lurome Tax 3nd 
Wealth Tax pending in Bombay High 

Court 

2284. DR. VASANT KUMAR PAN-
DIT: Will the Minister of FINANCE 
be pleased to state: 

(a) whether it is a fact that the 
Income tax and Wealth tax matters 
and appeals suffered inordinate delay 
in getting decisions at High Court 
level; -

(b) if SO, the total number of I.T. 
and W.T. matters appeals pending in 
the High Court ot Bombay; how 
many of them are pending over 7 
years, 5 years and 3 years; 

(c) whether the various Coulmis-
sionerg of I.T. & W.T. at Bombay have 
requested Government to appoint a 
Spe~ial bench for I.T. & W.T. appeals 
to clear the arrears in the High Court; 
and 

(d) if so, the deci3iQn taken there 
upon? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FIN ANCE (SHRI 
MAGANBHAI BARDT): (a) Yes, Sir. 
Normally it takes about 9 years or so 
for disposal of Income-ta~ and 
Wealth-tax cases by the Bombay 
Pl1gh' Court. 
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Incoml-tax 
(b) Total rumber of 

Income-tax and 
Wealth-tax matters 
and appeals pend-
ing in High Court 
of Bombay. 3410 

Out of the above 
(i) Pending over 7 

years. 213 

(ii) Pending over 
5 years. 561 

(Iii) Pending over 
3 years. 1396 

(c) No, Sir. 
( d) Does not arise. 

Aid from U.K. 

Wealth·tax 

334 

68 

169 

2285. SHRI BHIKHU RAM JAIN: 
WIll the Mlnlster of FINANCE be 
pleased to state: 

(a) whether it is a fact that the 
U.K. Government had decided not to 
give high priority and increase the 
level of aid to India' , 

(b) the present quantum of assis-
tance from Britain; 

(c) whether the existing amount of 
assistance is in fair proportion of 
re<:;ources being made available from 
the multilateral agencies to which 
Britain prorvided support; 

(d) \vhether Government propOse to 
approach Britain urging that country 
to reconsider its decision; and 

(e) the details thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) In the 
context of its policy to curtail public 
expenditures including overseas aid, 
the U.K. Government has indicated 
that it would not be possible to 
increase BritiSh aid to India in fore-
seeable future. Within the available 
resource's, however, the U.K. Govern-
rnent i£ keen to continue to assist our 
development effort. 

(b) On 19th March, 1980, agree-
ments for British grants of £] 14.18 
In'11io'1 'were signed. 

(c) W~hile there is nO direct C'or-
l'elation between assistance available 

from bilateral and multilateral sour-
ces, British aid to India continues to 
be the largest sourCe C'f bitateral assis-
anCe. 

(d) and (e). Our vie\vs have already 
been communicated to the British 
Govern! nent in the course of bilateral 
discuc;sions and through other official 
contacts. 

Indo-Soviet Joint Ventures 

2286. SHRI BHIKHU RAM JAIN: 
Will the Minister of COMMERC},~ be 
pleased to state: 

(a) the names of Indo-Soviet joint 
projects working at present in various 
fif'lcl s of OUr industry; 

(b) the projects proposed to be 
deve loped or expanded with assistanC'e 
from the Soviet Union; and 

( c) \v ha t steps are being taken to 
increase bilateral economic ties bet-
",reen the two countries? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) and 
(b), There are over 50 projects set up 
in India with the assistance from the 
USSR both in the public and private 
sectors. A list of projects, set up or 
are being set up, with the assistance 
of Soviet credit, which are mainly in 
the public Sector is attached. 

(c) The Inter-Governmental Indo-
USSR Joint Commission for Economi(!, 
Scientific and TeChnical Cooperation, 
which was set up in 1972, meets 
every year when discussions regard-
ing increaRe in bilateral economic tieS! 
between India and the USSR take 
place. India has also entered into a 
Long-Term Programme of Economic, 
Trade, Scientific and Technical Co-
operation with the USSR which indi-
rates the various directions in which 
the economic relations between India 
and the USSR could be expanded. 
This programme spans a period of 
1')--1 fi years. Discussions are held bet-
ween the two countries almost conti-
nuously at varIOUS levels to explore 
ways and means of increasing econo-
mic co-operation between the two 
countries. 
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LIST OF PROJECTS SET UP OR 
BEING SET UP WITH THE SOVIET 
ASSISTANCE 

1. Bhilai Steel Plant. 
2. Bokaro Steel Plant. 
3. Vishakhapatnam Steel Plant. 
4. Neyveli Thermal Power Station 

(TN). 

5. Singrauli Power Station (UP). 
6. Korba Thermal Power 

(MP). 
Station 

7. Bhakra Right Bank Hydro Elec-
tric Power Station (Punjab). 

8. Lr wcr Sileru Hydro Power Sta-
tion (AP). 

9. Heavy Machine Building Plant, 
Ranchi. 

10. Heavy Electrical Plant, Hardwar. 
11. Kobra Coal Mining Project. 
12. Coal Mining Machinery Plant, 

(MAMC). 
13. Coal Projects in Raniganj and 

Singrauli areas. 
14. Oil and Natural Gas Commission 

(O~i1 & Gas Exploration). 
15. Barauni Refinery (Bihar). 
16. Koyali Refinery (Gujarat). 
17. Mathura Oil Refinery (UP). 
18. Opthalmic Glass Project. 
19. Precision Instruments Ltd. Kata. 
20. Korba Aluminium Smelter. 
21. Drugs Proj ects. 
22. Calcutta Underground Rail Pro-

ject. 
23. Theposcatter 

Project. 
Communication 

Anti-Smuggling Measures 

2287. SHRI CHHlTUBHAI GAMIT: 
Will the Minister of FINANCE be 
pleased to state: 

(a) what steps have been taken 
during the last five months to 
intensify anti-smuggling measures in 
conformity with 20-Point Programme; 

(b) the value of smuggled goods 
that We! e captured in this period and 

the figul"es of rM:w and 1979-80 in 
this period; and 

(c) whether Government propose 
to set up a cohesive anti-smuggling 
agency out of present numerous 
agencies? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
Mj\~GANBHAI BAROT): (a) In 
pursuance of the 20-point Programme, 
the Customs field formations have 
been instructed to intensify anti-
smuggling measures particularly in 
the yulnerable areas with reference 
to items which are sensitive to 
smugglIng. 

(b) The value of smuggled goods 
seized by the Customs authorities 
during the months of January to May 
of 1!J';8, 1979 and 1980 are as fol-
low~:-

Period Value 
(Rs. in Cror~s) 

(Januray to May): 
1978 16.23 
I979 13. 2 9 
1980 27.85 (Approx.) 

(c) Already there is such an agency_ 
The Customs Department is the pri-
mary agency concerned with the 
execution and co-ordination of anti-
smuggling measures as a part of the 
enforcement and administration of the 
Customs and allied laws. 

Plan to reduce carry forward Stock 
of Cotton 

2288. SHRI DIGVIJAY SINH: 
Will the Minister of COMMERCE be 
pleased to state what is Government's 
plan to reduce the carry forward 
stock of cotton for the benefit of all 
concerned? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SImI 
PRANAB MUKHERJEE): During the 
current cotton season, sept ... 1979-Aug. 
1980, Government have sO far released 
5.60 lakh bales of cotton for export. 
The end-of-season stock, at the close 
of the current season (1979 .. 80) is 
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expected to come dow:Q to 19.72 lakh 
bales from 25.32 lakh bales as .envisllg .. 
ed at the commencement of the sea .. 
SOh. This reduced stock is just suffi-
cient to provide adequate stocks equi-
valent to about 3 months' consump-
tion, which is usually considered 
necessary during tl-. c lean ~eason be-
fore the fresh arrivals of the next 
cotton year. 

Guidelines to Commercial Banks for 
implementati9n of 20-}lOint programme 

2289. SHRI NAVIN RAVANI: Will 
the Minister of FINANCE be pleased 
to state: 

(a) \vhat specific gUIdelines have 
heen i.:::su~d by the T~f',~rVe Bill1·{. to 
sche:luled comnlereia} banks to imple-
ment 20-P01f1t pru j.la'11m~: :1nd 

(b) what provision ha~ been ll1ade 
to grant loans on persona] security to 
unemployed technicians and also to 
fffiall traders in urban and semi-urban 
areas? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) Moda-
lities for effective implementation of 
20-point programme are being work-
ed out in consultation with the Re-
.serve Bank of India whereafter banks 
\vill be SUitably advised. 

(b) Credit proposals from small 
scale industrialists, particularly from 
technically qualified and other entre-
preneurs, are largely examined by 
the banks on the basis of the viability 
of the project and they have been ad-
vi~e.d not to insist on collateral secu-
ri~y by way of immovable properties 
or 'ThIrd Party Guarantees'. Under 
the composite loan schem~ for loans 
ugto Rs, 25,000/- to artisans, crafts-
men, cottage and village industries, 
banks have been specifically advised 
that there should be no insistence on 
any collateral security. While grant-
ing loans to the self-employed persons 
hke small traders, banks have been 
advi<;ed not to deny credit merely for 
want of third pqrty guarantee. when 
the qua1~ ty of application is otherwise 
satisfactc rye 

t~lk!i be~ween ~ 7 u.s. ~~ 
'.' , .... lV W4 ~ ~ -Ir"~ ithpa 1 ' ~, . 
por of n.hesUs Monkeys (rea Iadia 
2290. SHRI INDRAJIT GUPTA: 

\Vlll the Minister of ~OM~ERCE be 
pleased to refer to the reply given to 
Unstarred Question No. 1394 on 21st 
March, 1980 re: ban on export of 
Rhesus Monkeys to U.S.A. and state: 

(a) whether informal talks between 
India and U.S. officials haVe been held 
regarding \vithdrawal or relaxation of 
the ban on export Of rhesus monkeys 
from India for expprimental re:::enrch 
pUrposes; 

(b) whether the U.S. authorIties are 
reporL,_"'d to haVe violated international 
conventions banning U~e of these 
n10n I.ceys for ell .. mica] Or germ warfare 
experiments; and 

(c) if so, whether the Gover.l~ment 

of India is prepared to accept assU-
rances by the U.S. importers and to 
resume exports of monkeys? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(SHRI Z. R. ANSARI): (a) No, Sir. 
No such talks have been held. 

(b) Government is not aware of any 
such violations . 

(c) Does not arise. 

Sekure 01 Goods -'_1 customs 
Authorities 

2291. SHRI BHIKHU RAM, JAIN: 
Will the Minister of FIN ~NCE be 
p}fJaJied to st,at~: 

(a) the quantity and broad variety 
of goods seized by the ICustoms 
authorities during the last twO years; 
and 

r 

(b) the formulae for ijxing pripea 
of these seized goods by the Custorna 
for disposal? 

THE DEPUTY MINISTER IN TlJE 
MINISTRY OF FINANCE (SImI 
MAGANEHAI BAROT): (a) 'the 
tlrincipai commodities ~e\zed by the 
CU'stolIl~ authoritie~ ~';.~=:rg the years 
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~V78 and 191(1 wj.th their approximate 
values are as under:-

COfBw.odity I918 1919 
(Value Rs. in lakhs) 

Gold I5!l 136 

Silver 9 I~~ 

Watches 

Synthetic fabrics 1019 1218 

Diamonds 9 1 101 

Miscellaneous goods. J 305 1850 

(b) The Prices of seIzed/confiscated 
goods fa} dIsposal are fixed after mak-
ing mar1~et enquiries by a CommIttee 
consb iir g of two Assistant Collectors 
of Cust'lms and Central ExcIse and a 
Gaze He, I Officer-in-charge of sales. 
The aSe;" [stance of trade A~soclahons 

and ot! er experts in the respectIve 
nelds is also taken as and \vhen con-
..sidered IfleCeSSal'y 

Delay 11 clearance of passengers at 
Airports 

2292. 13HRI BHIKHU RAM JAIN: 
WIll th. Minister of TOURISM AND 
CIVIL AVIATION be pleased to 
t;tate: 

(a) whether it is a fact that there 
is abnormal delay in clearance of 
passengt'rs at the airports in the coun-
iry; 

(b) V\i hether it is also a fact that 
"the che. 'king of dutiable goods takes 
unusually long time; \vhat is the rea-
sonable time assessed by the Customs 
authorities for searching items of the 
passengers; and 

(c) the steps proposed for quicker 
clearance and increasing the number 
()f counters for the purpose? 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 
CIVIL AVIAT10N (SHRl CHANDU-
LAL CHANDRA.KAR): (a) Delay 
occurs due tD inadequate sPace at the 
airports, and congestion at peak 
hours. 

\b) With the revision of Baggage 
Ru]ts resultIng in substantial libe 'a-

lisation and rationalisation of allow-
ances admissible to varioUs categories 
of passengers, and also as a result of 
a rl.umber of procedural changes effe-
cted since then, there has been conSI-
derable improvement In rate of clea-
rance of passenlers, and by and large 
all the passengers in a particular flIght 
are cleared wIthin half an hour, whIch 
can be considered as reasonable. 

(c) Additional counters are being 
pIovided to the regulatory agencies 
fOT qUIck('l cll~arance of passengers In 
th€ N e\\7 Tel:ninal Complexes under 
con.;;tructJOn/prop8o;;;ed to be con~~lru­

cted. 

m~1T"~~.~~~t~ 

2293 ~ ~ ~ ~ : GflIT 
~ ~ ~ 1f?ft ~ ~ F.fi1 ~ 
~fcn: 

(~) ~ ~ ~ ~ d@l~ll( 1fta;" 1i-
Cf~ iStiCfiI"1"< ~ .j.llrt.,{ efi m~ ~ ~ 
~ 1i-~ ~ 3TlrW f~ 4">tstl Cf.T q(fT 

~~; am: " 
(~) ~ ~, N ~ itTfu GflIT 

( ~ {Mf mm ~ ett.,s4ltf\il~ qft ~­
;rnr~(? 

iil'''i4 "'" pmr artt ~ 'ti!fr (. 
~ 1i.4§tft

t
) : (Cfi) srh (~) ~m~ 

" __,__ ... &'II€! 1ft '(, {I<lR) «, l1Tm~ Oil ~ ~ 11 
Qlfl@ ,ij <, ; ctHi '(, .,ftil\t" £ '( ath m t:r 

~ ~ 

f-s"fi!i'l Cfil ~ I ~1~lij(, "lfijJ~tf'~,( 
3Ih ~ tf- ~\11~2 (ijrh~~ Gf~r~l~~ 
Cfft ltR:t ~ ~ (fiT t«rT ~ ~ I 
&"~II~C ~.~~ ~ m~ qf2:I~'4",*, 
qf~ll(~lfiC:: ~ ~ ~ I {if f;raft~l ~ 
o1Cfi-~ arrf~ ~ efiT f';;~ ~ 
Cf1 ~ ~ • CfiTlf ~ \5Tf ~ ~~ I 

Deposits of NatiQnalised Banks in 
Orissa 

2294 SHR! CHINTAMANI PAN1-
GRAHl: "Vill the Minister of FINAN-
CE be pleased to state: 

(a) what are the total deposits of 
Nationhsed Banks in Oris.sa and 
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was their investment in Orissa in 
1978-79, 1979-80 and 1980-81 so far; 

(b) whether Government are aware 
that the deposits in Orissa are beinl 
diverted to be invested elsewhere and 
not in Orissa; and 

(c) if so, what steps Governmen~ 
are taking to prevent diversiont 

THE DEPUTY MlNISTER IN THE 
MINISTRY OF FINANCE (SHl1.l 
MAGANBHAL BAROT): (a) Data 
regarding the deposits and advances 
of the public sector banks and their 
investments in the securities of the 
State Governments and their associate 
bodies in the State of Orissa and for 
the country as a whole on the last 
Fridays of December, 1977, 1978 and 
1979 are set out below: 

Public SlCfor Banks Dlposits, Advanels and ItINslmmts in Stat, Gavtrnments and associat. 
bod;1S Sll'uritils 

Uriss[I AII-Tr,d13 --_ .. _---_....]------
1977 1f)'77 

--..--.. -.- .. --~--__....--------------~-----------------.. 

Deposits IH4 ~J8 2f)I 17<)01 221 ~)I) ~fi546 

Adva lees Iof) 13-1 16-t 12q8r 155()2 17596 

Investlnents III State and 
associate bodies secut i t1(":-; Bt) 97 1()3 ~255 2478 2802 

C+I : Deposit R3.tio (% ) 1°-1. 0 97. I <)l.G 85. 1 81.3 76. 8 
~--. ., 

·Provisional 
(b) and (c). As the above data re-

veals the ratio of fund deployment to 
deposits of public sector Ibanks in 
Orissa has been higher than the cor-
responding all-India ratios. 

~ IQ11m: ~ ~ f;rt.f;r Cf'f ?!i ~ 
A 1fi'T ~ h1n WI'PIT 

2295. "li ('(1"IE1 ~ 1fqf : cp.rr 
II"UI .. ~ ~ ~ Cfi1 ~ ~ fen: 

(~) ~ q: ~ '( ~ 3{){Cfi ~ 
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c.6 ~ ~ I «(1"~ ~ CilfT1m: ~ qfl 
~~ Cfft trr ~ ; 

(@') ~ ~ R '( ~ ~~ ;rtf efi 
~ ;flf(f ~ 3\~~I< ~ ~ ~ m ~ 

ID ~,~ ~ lflIlfeh n:t (!ati r CfiT ~ @4 1 ~ Jl qe;rr 1i 
~~ ( ~ fq) ~ ~ ~ 160 ~ 
~~(; 

(If) em ~ wq '( ~ f(j~ ~ 
~ e '("CHI, ~, (I \it "1 ,if 3t-n: ar;t"" 

dfl&~4q) ~'OlT3fT ~ ~ g-an ~ 3th 
~ ~ ~ t:('Cfi ~ ~~ ~; .. ;: H"; 

~ 

('Ef) m- ~~ '(.. letC'! ~ ~ ~~ rt 
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e6 ~~1~4 CfiT f4If(:s1~ ~~;C;~(i ~ 
qrr ( ~ 3fq6lf4 ~ \ifT ~ 3Th 
~ cfi ~ c:rtf cfi ~ C6T ~ ~ 
~~? 

.,'01_ ~ ~ ~ wr.r '"" (sft 
~ 'i l@itftt) : (Cfi) ~ ~ I ~ 1«(=1;4 
~ ~ f';rtr1r Cfft ~'if ~ 
'C5lf1tIR If ozntm: 0'1l ~ Cifi en "I \ij f < 
~ em ~ CfiT ;(C:~Ift[(1 ~-vr 7 

~ ,:3(''4 l'lchl ~'fT &j jq I fU'Il ctli ~ ~ 
~ ~ ~ m ~ a(ql~(f ~Cf) 
c:fi ~ W04I4ff"iil('1 fi"lq <1 (NT Chlf.1dl cfi 
~, 0Ih ~ ~ ~ i f>¥t 41 a"t.1'T 0lfT-
qlf(41 q;l tITtr ~ ~ ~-;mq ~ 
~ ~ efi ~ @ <'1e:lf<ttl ~ ~~­
~'=f q:; I ({~ ¥t c:fi m~ ~ f.:fft +1'(ff ~ 

" ~~ (lCfi (01 q1 \3e:e:\4l cnT ~ en1 l'tT' 
t.ft I "' 
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(tr) q: a\;fCfij ~ ~~ ~~, rtGfi ~ 
~~~~(~U\i+Wf~ 
t I f41 f«~~ ~ 'afiT ~ ~~ 
0C4 N .f(Cf) ~ ( , 

('Cf) t:rm ~ ~ r~~I{Ieft;r ~ 
(I 

Import of Rubber 

2296. SHRI P J. KURIEN: Will the 
Minister of COMMERCE be pleased to 
state: 

( :1) wIlt-tiler it is a fact that Gov-
ernment havp been ImpOl t Ing consi-
rh""'\b10 quantity of rubber frorn (Jther 
cot.1ntries; al,d 

(b) if .~o, th(! quantIty Clnd cost 
tho ... ·?of {or the last three years? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) Import 
of rubuf'r l~ allowed on a review of 
its demand-SUPply position. 

(b) The quantity and value of rub-
ber imported during the last three 
years are as under:-

Year 

1977-76 

1978-79 . 

1979-80 . 

Qty. 

(tonnt"") 

Nil 

25850 

21100 

---elF 
Value 

(Rs.lakhs) 

----

3257. 62 

2289. 83 

Steering Committee for export. 
through Small Sector 

2297. SHRI NAV!N RAVANI: Will 
the Minister of COMMERCE be pleas-
ed to state: 

(a) whether the steerini committee 
for exports through small sectol has 
been recently formed in which no 
representative of Federation of As-
sociations of Small Industries of India 
(an Apex body of small units) was 
taken; 

(b) if so, the reasons thereot; and 

(c) whether Government propose 
to include F ASII representative, in-
stead of taking only Officials h'l bia 
number? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SRRI 
PRANAB MUKHERJEE): (a) to (c). 
A compact Steering Committee for 
Export Promotion in the Small Scale 
Sector was constituted by the Ministry 
of Commerce viele is ResoJution No. 
17 (20) /80-EPL dated the 4th June, 
1980 under the Chairmanship of Deve-
]opn1cnt Commissioner (Small Scale 
Industrjes) in pursuance of the recom-
mcndot;ons Inade in the report of 
Task Force on Small Scale Sector set 
up b v in the Ministry of Commerce in 
1978: Th e Comn1i ttee consists of re-
presentativc~ 0.£ different Ministries 
and other bodies like the Trade Deve-
lopment Authority, Engineering Ex-
port Promotion Council, Federation of 
Indian Export Organisation and Coun-
cil of Small Industries Corpru-ation of 
India. There is no representaive of 
Federation of Associations Of Small 
In1ustries of India. 

It is open to the Steering Committee 
to invite various voluntary organisa-
tions of Small !ndustries at Central 
and State levels as also associations of 
major export oriented industries in 
sma 11 scale sector to represent their 
views as and when considered neces-
sary. 

Re-coDstitution of Public Enterprkea 
Selection Board 

2298. SHRI NAVIN RAVANI: Will 
the Minister of FINANCE be pleased 
to state: 

(a) . whether Public Enterprise. 
SelectIon Board has been reconstitu-
ted; if so, who are its members and 
Chairman at present; 

(b) what will be the admtnistra-
ti ve status of both of this Board and 
the one already working as coordina-
ting agency-Bureau of Public Enter-
prises; and 
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(c) how many pasts of roanaaers 
in publ~c units fall under this Boar. 
~ what s~eps have b2en taken if 
create special public units petsllnne4 .. 
to reduce the need to send officials 
from Delhi on deputation? 

THE DEPUTY MINISTER IN THE 
M!NI8TRY OF FINANCE (SHBI 
MAGANBliAI BAROT): (a) The 
Public Enterprises Selection Board 
was re-('onstituted with effect from 
29-4-1980. Its composition is as 
follows:-

Chairman 

1. Shri K. R. Puri Formerly Gov-
ernor. Reserve Bank of India. 

Mernbers 

2. Shri Mohd. Faz;al, 
Planning Commission. 

Mernber, 

3. Shri V. P. Sa\vney, formerly 
Mem,ber (Staff) Raihvay Board. 

4. S~ri K. P. A. l\lenon, Sccr,=Llry, 
Department of Defence Pred uction 
-sin~e appointed Defence Secretary 

5. Shl'i R. H. ~ody, Vice Chair-
m8:a and MalUlging Director, Tata 
Iron. & Steel Co. Un . .J amshedpur. 

6. Shri K. C. Khanna, Chairman 
& Managing Director, Kudremukh 
Iron Ore CO. Ltd. 

7. Shri p. K. Basu, Director Gene-
ral, BUireau of Pu bUe Enterprises 
and Addiiio.nal Seereta-ry to the 
Government of India-Member ex-
officio. 

(b) The BUreau of PUJblie Enterpri'" 
ses is an administrative unit withi!'t 
the Ministry of Finance. Deptt. of 
Expenditure. The Public Enterpris-
es Selection Board has an advisory 
status and is set up to advise Govern-
ment. On appointment within its prero ... 
gative and also to advise the enter-
prises in the selection of second and 
third level posts 'below the Board. 
Apart from the inclusion of D.G., 
BPE, as a member of the P .E.S.B., a 
link is also provided. through the Sec-

retariat of the P.E.S.B. which is part 
of the BPE. 

(c) Appointments falling witHin 
the prerogative Of the Govt .. whieh 
are :processed by PESB, include po$ts 
of Chairman. Chairman.cum-Manag-
ing Directors, Managing Directors and 
Functional Djrectors) totalling about 
416 posts. 

The selectioa po Hey of PESB as 
stipulated In the guidelines hSllCd by 
BPE envisages that unless markedly 
better candidates are available from 
out~ide, vncancies will be filled by 
promotion from within the public 
enif'r; IrisE'S. If in1 erna 1 candidates 
are nIt a\'ailablf', pl'eLcrence should 
be gi"/e1l to candidates working in 
other pubHc enterprises so that pro-
mis:ng officer~' \vhose pronlo~ion op-
portunities are blocked in their own 
enterprises, are given widl'r career 
opportunities. With a viev.· to deve ... 
loping managerial talent, BPE is try-
ing, mnC'.'lg other things, to coordinate 
and a~sist training programme for 
~~nior and top level managers in India 
and abroad, holding training work-
shops and seminars in various facets 
of management. as well as assisting 
public enterprises in inslitution build-
ing for str'Gngthening the training 
efforts and systematising training cur-
riculaTl'l. To reduce de-pendence of 
public enterprises on deputationists 
frOm Government, rigid time limits 
have been prescribed felr deputationists 
to opt either for permanent absorp-
tion in the public enterprises or re-
version to their parent cadre within a 
pe1*ibd 2/3 years depending on the 
level Of posts held by them in public 
enterprises. 

Export of Onions 
2299. SHRI NAV!N RAVANI: Will 

the Minister of CO:MlVIERCE be pleas-
ed to state: 

(a) the previous and present policy 
of Government regarding export of 
onions; 

(b) whether Government are 
aware that again this year 'dl ut· in 
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local market caused huge distress 
sale by onion growers in Gujal'at and 
Maharashtra; and. 

.: c) if so, whether there is any 
mOVe to export onions only through 
NAi'ED and how much is aUoW!8d to 
export this year? 

T~ MINISTER OF STATE IN THB 
MINIST~Y OF C9Mr4~lW! (~l!1ti 
~. R. ANSARI~: (a) The ttrevious sn(l 
JU'.ensent ~liay ot Govemmenr m.a 
been to. feiulate e~PQft o,f o~~9.~s 
throug'h National Agricultural Co-op-
erative Marketing Fe:le'l"ation Ltd. 
which has been made the canalising 
agency for export to all permissible 
destinations since December, 1975. 

(b) In order to arrest steep decline 
in prices, NAFED made market inter-
ventions and ptlrcha~ed onions at 
prices in the range of Rs 45-60 per 
quintal depending upon the quality. 

l C) Private exporters are also al-
lowed to undertake exports through 
NAFED. Export quota is fixed from 
time to tIme keepin fJ in view the 
domestic prices and availability. 

Alreement ~i.th VNl)P 
2300. SHR! ARVIND NETAM: Will 

the Minister of FINANCE be please1 
to state: 

(a) whether it is a fa~i; that India 
and (UNDP) United Nations Deve-
lopment Programme on cooperation 
have signed an agreement recently; 
and 

(b) if so, what are the details 
thereof? 

THE DEPUTY MINISTER IN TH~ 
MINISTRY OF FINANCE (SH~~ 
MAGANBHAI BAROT): (a) and (b). 
A Project Agreement was signed on 
24th May, 1980 between the Govern-
ment Of !ndia and the United Nations 
Development Programme (UNDP) to 
provide a framework fOT mutually 
Caoperative activities to be unde~­
taken by India and ot'he~ developing: 
countTies to promote ~cal Ci)a. 
operation among Developing Co~ 
!'ies (,rene). 

Under this Agreement, India will 
provide the needed inputs for speci-
fit: a c1rivities to be sel",ted in mutual 
consultation between the qovernment 
of India and o.ther developing coun-
tries and L~DP will contribute $ 5.8 
ro4llion (Rs. 4.58 crores) ~.folU ~ts re-
sources i.e. its Indicative ltlanning 
I'i~e (IPF) anoeated to l'B'ctia, 1f.W 
technical cooperation. 

The project will be concerned, \V~th 
joint research a!1d developitig schemes 
with other developing cQuntrie. for 
collective acqutisition, adoptation and 
transfer of technologies, tw!nn~n,g ~r­
rangements between Indian institu-
tions al.ld their co .. interp:uts in other 
developing countries; meetings, semi-
nars and observation tours am(.\tlg 
developing countrles for mutual ex-
('hanges of experience; training in 
India of nationals of other developing 
countrie~; for 1 r ansfer of Indian ex-
pel tlse to other developing countries 
in solvjng spe2:fic 1--rnblems; feasibility 
stud]c<;;, and tc,.:hnical and economic 
surveys a" n1ay be ll"1utually agreed 
upon between !ndia and other deve-
loping countries; strengthening of 
selected Indian Institutions which 
undertake technical cooperation 
among developing ~o.untries to the 
extent necessary to enable them to 
perf(lrm 1hp above funMions; acquisi-
tion of technical expertise from oUl~ 
developing countries in solving identi-
fied problems in India, and training of 
Indian Nationals in other de~elQpluf 
countries. 

Couflrm.aUou. of casual labourers In . 
Government Opium Factory, Ghazlpur 

2301. SHRI ZAINUL BASHER: Will 
the Minister of FINANCE be pleased 
to f';tate~ 

(a) how many casual labourer'S are 
working at Govprnment Opium Fac-
tory at Ghazipur and fOT how man~ 
y,eers; 

(b) the reason why they have not·· 
been made perm anent employees !IICt' 
far; and 
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(c) what steps Government are 
"contemplating to take to create more 
vacancies keeping in view the fact 
that a number of casual labourers 
have been working for years? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRl 
MAGANBHAI BAROT}: (a) to (c). 

The information is being collected and 
-will be placed on the Table of the 
House. 

tll,':rft en .... t;,ql ~ ~ ~ ~ 
~ WAr 
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226. r~;1inqt'fe:~ (~) ~., 

~ 
227. ~ ~. f\1., ~ 
228. ~~~., ~ 
229· ~. tt . ~. (lfrof) ~., 

4fi ~dt\~\ 
230. ~ it. eft. ~. ~., 
~ 

231. l1U;~M-~~., ~ 
232. ~~lE'E1 ~ t=ii~6~ $IlCfi ~. 

fiK . Cfii1 Gfitli .. -------------

~~ ......... 3 

1978 

1977 
1978 
1978 
1978 

1979 

1977 

1977 

1978 

1977 

1979 

1979 

1979 

1977 
1976 

1977 

1975 
1975 

1975 
1976 
1979 
1978 

1971 
1979 
1979 

1977 

1978 
1979 

------------- -
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233. ~ .. '1'Cfi«.1 tt"I' ij f\iltat~ CIt ~ 
~., ~ 1980 

234. ~ dll<ijCCI;( (~) ~., 
¥~¥~I 1977 

235. f8'q{1Cfi( ~ (~) f1;r., 
~ 1977 

236. ~ tl\ii(C?ij SIT. ~., 
~ 1978 

237. ~fSf)l+i 1I(;:;e ~. ~., 
C:fR .. dfiC'd I 1978 

238. ~(~41 ~r¥1Cf)~_ f<1., ~ 
~ 1979 

239. <Ei'+ftCfiUiq:e« ~. , ~ 
1979 

240. ~ ¥II J\ttat {1 (fit r~;:: t ~ ft:r. I 

~ 1980 

24 1· ei ~ ~ ~ f\1. I 
I 

~ 1975 

242· ~ ':~co~;a ~ (~) 
~., q;<'i~tetlct 1975 

244. ff::., Q1'e ~ arrq; ~. 
hI"., C!fi\1CfR11 1977 

245. fSjq'un ~ap;j_ (~ ~., 
"~i(etft~ 1978 

246. fetru ~ 4q'{ffQ¥i"Z qt. 
~. 1978 

247. f5fijif4 ( ..=-. f\:r., ~ 
1978 

248. GTCT ~ f11., ~ 1977 

249. (!'4iI~f4ia (-.~ ~., ~ 
~ 1978 

250.~ ~ n ~~ ~.-,., 1979 

3 

251. ~ "~N let < ct-. arrq; 
~. ~., t.tR1WI 1979 

252. dlffGl4;j ~. SIT. f1:r., 
~~~I 1979 

1254. \f;1f~«<?1 ~ ~-
q::q f<" 41 SIT. ~., 
Cfi(", C6t1 t 1975 

255. ~ ~ (1a,~ d4Oi(lCfi Cfl. 
~ ., ~"~ < i at I~ a 1 975 

1976 

257. ~!t. 111. ~. t ~ 
~ 1979 

258. ~ ~ m' t ~ 
1978 

259. ~~. ~., ~ 1980 

260. Ci(1{1(I~'e< ~ 
Cf)lf;~: tij ~ . .J 1 978 

262. ~~., ~ 1977 

263. fqf{1IHt ttl.anl tfq' ~ 
(~) ~.: 1978 

264. m ~ ijf;(fijij f\;r. , 
~~ 1977 

265 .: ih1"r q'~4ii f;at 41 h';r.r -
~ m- tt. ift, 
Cfi(1 Cifrt'\ , 1976 

-----
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Export of Vlntal'e Cars 

2303. SHRl DIGV!JAY SINH: Will 
the Minister of COMMERCE be pleas-
ed to state: 

(a) whether several vintage cars 
are rottlng in India dUe to lack or 
maIntenance; and 

(b) whether the value of such cars 
is considerably higher in countnes 01 
theIr origin than in India and if so, 
whether Government propose to a1-
lo\v their export and earn valuable 
foreIgn exchange? 

THE MINISTER OF COMMERCE 
AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) Gov-
ernment have no sucn information. 

(b) It may be that the value oJ 
some of the vintage cars IS hIgher in 
foreign countries than in India. In 
terms of the export polley, eXPQrt of 
VIntage cars may be allowed on 
merits. 

Special SC 1ST Cell 

2304. SHRI CHANDRA pAL SHAI-
LANI: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state: 

(a) whether with a view to look 
after the interests of SC/ST em-
ployees in matters of reservation in 
recruItment and promotion and other 
related issues, a special SC/ST Cell 
has been created in Headquarters 
and all the airports of International 
Airports Authority of India headed 
by the officers belonging to SC/ST 
communities; 

(b) if not, the reasons for not crea-
ting such Cells; and 

(c) when these Cells are going to 
be created? 

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (SHRI CHANDULAL 
CHANDRAKAR): (a) to (c). A spe-
clal Cell has been created at the Head-
quarters of !nternational Airports 
Authority at India and an officer be-

longing to Scheduled Caste community 
is inc"narge of this work. No separate 
Cell for this purpose has been consid-
ered necessary f'vr the airports due to 
relatively small volume of wOrk. The 
Cell at Headquarters is responsible for 
co-ordInation and compliation of all 
the information and data received 
from airports. 

2305· ~!WIT '"t1: q:lIT ~ 

~ ~ ~ c.ol cprr ~ fct;: 

(en) af7rr ~ ~ ( ~ cnr :r ~ 
25,000 Cfft 3t1%f1«1 'ft ~ ~ ~ 
tnrr ~ ; 

(@") CflrT ~ ~ ~ ( fq; ~ 1f-
~ 5~,OOO CffT I3IIGjI~l tn: ~ ~ 
~rr 1flIT (, 3Th 

(11") ~ \3q (ICRt (en) o~ (@") +t11rl 
GfiT ~~ ~, 1f- n ~ ~ ij (Cf)1 ( qrr q: 
~ ~ envr ?fiT ~ ( mtcn 
~ *" ~ ~ 25,000 Qfft diliil4' 
~ ~ afcn ~ ~ \jj'flf ? 

t;n=r "",(iijq 1f" ~ q,ft (-n ~ 
~ ~): ((6) ~ (lJ"). 1IT't, 1980 
~ ~ ~ cnl herfo cfi OI1.ijl(, ~ 
li'- ati\t~., ~ 31 , 000 ~ c6 ~ 
hcni~~et\' t ~~ 
~ I «('ftll arma c6 at 1. ~iI ( srI1r 1 7 , 000 
~~~~~tft I ~~ 
arh ~~Iwt·' <'it( ~ {i'IT W SI"CfiT{ cfi 
~ ctft \ilwt4f!iilt1 CfiT '3 r~2f)(, ~ 1{-
~ 35, 000 iUanoli/artt ~ ~ Cfi 
~ ~ Vl1ft1It/ri ~ tmrr ~ 
~ "' 1i- ~ 22, 000 ~ cfi 
~ ~ tmrr '-it I 

m V11ftvr arh 3f1t ~ ~ t(-
~ ifft iUlll8llf ifilr £ ~ ~ ~ '""' 
1f \iI ~ ij '41 qfT ~ tf t"clii q;'t iiZl'Ift(r ltif' 
fcH{lI~ ~ 7fi ~ ~ ~ q ~ 1f1fT 
£ f!fi cf 1979-81 Cfft nf\r 1f- ~: 
Cfi1ft ~ ~ ?fi ~ ~ ~ t11ftwr 
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~ ri ~ .., 1(- 1U,.,4' • "'«111( 
~ q"( ~ ff qr ~ Ifff 20, 000 
~/ri ~ ~ ~ tti1f tl' ~ 
Cfil~f'ifi*i ?i at 1. ij I < J ~ cfi Cfith cm:f 
~ c6 V1lfPr lartf qU ~ 1f"' 144 1 
tUl@ltt ~ ~ ~ atiq"4tJfRtl (' , 
~~* ~ ~(rar;871 
~ 1f- Cfi't4f~t4 ~ ~ ~ ~ 
~ ~ ~ ~ ~cfi ( (f"l1 am: ar~ 
~ ~ • '~!iI1 1lfrol iifl at;'1 tq f~' ~ 
~ ~~I ~1(614 ~ if"~ ~ ij(an~ 
Gfi q (I ~ ~ Cifi' 2:t~ ofi an, 4 f;:q tr.; q)f 

ij¥i;:6l4 Cf){ ~ ( I 

"i,(tn4 ~ fCijEfiN1 f;rIpr • eo (a(Cfl 
1f~ 

2306· '1i' 1ni\' 1f158" ~: em 
~ ~ ;f1lT'{ ~Wf'f +Pft ~ ~ 
qft~~fon: 

(~) CfllT q: ~ ~ fan ~ {Chi ( ;f m-<-
~ tflfc;r fqCfiI~ ~ ~ ~ ~ 
~ ~ ~ 30 ~ '(iq(f q:)f ~ 
Cf)'"{ ~ ( am: Q(lI"f ~ ~ ffi;r 5lfcr-
~qff~~~~; 

(lJ") ~ aq (J">iffi ~ COT \ffin: m-
q;1(1c:'i€fi '( ~ ~ ~ ~ arrtr ~ 
~ f't:n;t ~ (Cifil ( 0flIT ~ ~ ~ ( ? 
!WIt 

~~ 11ft ~ '.¥1i~" iiii'(C4Q ~ 
~ '"'" (eft .. '" A" ," .. " it«':): (if;) 
~, ~ I 

(~) ~ ~ ~I;j~ '5 f;;tff~~ ~ 
'( ~ at"d¥?a ~ M~h£QO Pchcn 1TlfT 
~ tan ~ ~ ~ ~ 12 )lft1~I{'f anvr 
~~, 
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Foreicd IaveAaeat in IIUIIa 

2307 SHRIMATI KRISHNA SAKI: 
Will the Minister of FINANCE be 
pleased to state: 

(a) whether the total foreiin in-
vestment In India upto March, 1980 
was twenty thousand million; 

(b) whether it is a fact that foreIgn 
cQuntries which have made invoot-
ment in India earn gross profit tOo 
the tune of 12 per cent of the invest-
ment; and 

(c) if the answer to above parts 
be in the affirmative, do Government 
propose to wind up such foreign. 
investments in India which ure de-
trim en tal'! 

THE DEPUTY MINISTER !N THE 
MINISTRY OF FINANCE (SHR! 
MAGANBHAI BAROT): (a) while 
the official survey of outstanding 
foreign investment for the period end-
ing March 1980. conducted by the 
Reserve Bank of India, has not yet 
been completed, it is likely that it may 
be of the (\rder of Rs 2,000 crores. 

(b) The Rpc;erve Bank study upto 
1974 estImated t'ilat foreign controlled 
companIes in the country had a gross 
rate of return of 146 per cent on the 
capital employed. 

(c) Under FERA 1973, certain 
foreign companies engaged in loW 
priori ty activities have been directed 
t wind up theIr activities. For other 
c~lll1panieq whose activities hav~ been 
approved to continue, the PO~lCY of 
the Government is to allow remittance 
of current earnings etc, subject to 
payment of Indian taxes. 

Production of Steel ~ot In pUbUe 
Sector 

2308. SHRI PIUS TIRKEY: Will the 
Minister of STEEL AND M!NES be 
pleased to state: 

(a.) the present prodUctiOn of steel 
ingots in the public sector; 

('b) whether any target Plan tB 
produce more steel ingots has been 
prepared by Go .... r:nm.eRt; and 
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(c) if SO, the detailB thereof? 
THE MINISTER OF COMMERCE 

AND STEEL AND MINES (SHRI 
PRANAB MUKHERJEE): (a) to (c). 
The targeted produetion of steel ingots 
in the year 1980-81 in the public sectOr 

steel plants is 7,220 milliQn tonnes as 
against the actual production of 6,249 
million tonnes in 1979-80 markin, an 
increase of 15.5 per cent. Plant-wise 
break up of the actuals and targets is 
given below: 

('000 
tonnes) .. ,.._.._._----------------------------- - ~ 

Plan t Act\ als 
fer 

19i9-Bo 

T~rget 
for 

I gro-8 I 

%increase 
over 

actuals 
fol' 

1979-ro 
-----.....-._..-._........---~ .............. - .. -.-.-.-_..---... -.-.. -- .. -.-.-... -.- .. - -_-_---- .--.- -_ ...,_ 

Bhi Iai 2108 2200 (+) 4- 4-

DLlrga.)Ur 882 IOio (+)21'3 

Rourkela 1268 1460 (+) 15. 1 

Bokaro 1426 1[20 (+)27'6 

lISCO 5 65 Gio (+) 18 6 

----~--.--_..-~--.-......-_.___.--------.. ----.-.-.-.- .. -.-.- .. - .. ~-~- .. - .. - .. _-.-. .,.... 
TOTAL. 6249 7'220 (+) 15'5 

---------------------------------------------------
Export of Tea 

2309. SHRI PIUS TIRKEY: Will fhe 
Minister of COMMERCE be pleased 
to state: 

(a) the names of those countries 
to which tea is exported; 

(b) the qU3.ntity of tea to each 
coun try exported during the last one 
year; 

(c) whether Government are 
thln ki ng to export more tea to other 
(ountries: and 

(d) jf so, the details in this regard? 

THE MINISTER OF COMMERCE 
AND STEEL AND M!NES (SHRI 
PRANAB MUKHERJEE): (a) and 
(b) Indian tea is exported to about 80 
countries of the world. Although 
the export fiiUres for 1979-80 are nQt 
yet available, the total exports ot tea 
in 1979-80 were estimated at 210.57 
m.kgs. as compared to 172.40 m.kgs. 
during 1918-79. A statement contain-
ing export figures of tea for 1978-79 
is attached. 

(c) and (d). Yes, Sir. Efforts are 
being made to cover non-traditional 
c',)untries as also countries where 
Indian tea has not been exported in 
significant quantities in the past. 

StateJnent 

Quantt'ty of Tea Exported fr07t lndz'a to 
Major countries : 

(FigUI es arC' in million kilograms 

Name of the countries 

Afghanistan 

Australia 

A.R.E. 
Canada. 

F.R.G. 

Iran 

Iraq • 
Ireland • 

Jordan 

Kuwait. 

• 

9. 20 

1.93 

13. 65 

1.09 

2.87 

6,73 
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Libya 

Poland • 

Saudi Arabia 

Sudan 

U.A.E. 

U.K. 
U.S.A. 

U.S.S.R. 

Other countries 

T'JTAL 

EXPOrt of Tobacco 

3.65 

9.70 

1.58 

9. 16 

9·49 

44.72 

2·33 

28.89 

13·98 

172 .40 

2310. SHRI RASA BEHARI 
BEHRA: Will the Minister of COM-
MERCE be pleased to state: 

Act under which 
duty is levied 

(a) the quanti~ and the value in 
rupees of tobacco exported during 
the year 1979-80, country-wise; 

(,b) the total amount of foreign 
exchange earned by the togacco ex-
ports during the same eriod; and 

(c) the rate of export duty levied 
and the total amount of export duty 
/Collected therefrom? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(SHR~ Z. R. ANSARI) . (a) and (b) . 

A statement shO'Ning country-wise ex-
port of Tobacco with quantity and 
value, during 1979-80 is enclosed. 

(C) Rates of duty levied on export 
of unmanufactured tobacco under the 
various Acts and the amount collect-
ed therefrom during 1979-80 are 
given below:-

Rate of duty 
levied 

Amount of 
duty collected 

during 197Q-80 
(Rs. '000') 

-------~.__--------.-----------.-......--~---__..-~--~----- -------... 
Cu~tom Ta-iff Act, 1975 

1Tob3.cCO Cess Act, 1975 
~ 

A~ricultural Pro::luce Cess Act, 1940 

StatelDent 

7'1) p"lise p(~r 

Kilo~r<lm or 20%, 
whichever is lowrr. 

J /2% ad valorem. 

I /2 % ad lJalor,m 
on ta"'ifl' value of 
unamanufactured 
tobacco. 

4i.o!O 

Country-wise Exports oJ Unmanufactured Tobacco during 1979-80 

N .lme of the Country Q1lantity Value 
('000 'kgs) ('000 'Rs. ) 

~~~----~~~-----~---~~~----------~~~----~-~ 

·United Kingdom 20,243 37,8~,28 

Belgium J ,935 2,95,35 

Denml.rk 15 1,91 

"Finland 16 3,32 

France 3,389 I,I8 Jg8 
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Irish Republic . 

Italy . 

Netherlands 

Portugal 

Sweden 

West Germ'l.ny • 

Bulgaria 

Czechoslovakia 

U.S.S.R. 

Bahrein Is. 

Cyprus 

D~ bai 

Iraq 

Israel 

Kuwait 

South Y ("n len P. Rep. 

Saudi Arabia 

U.A.E. 

Yemf'n Arab Rep. 

Bangla dC'sh 

China 

Indonesia- . 

Japan. 

Maldives 

Singapore . 

Mald.ysia 

Cameroon . 

Congo 

Egypt 

Libya 

Nigeria 
Somalia 

Wf"st Africa 

Australia 
U.S.A. 

t ~-----------------------g 9 

598 1,13,96 

1,078 1,79,54 

1,565 1,85,17 

20 2,20 

III 18,99 

1,239 71 ,3'" 

685 1,07,40 

16,730 29,33,89 

147 14,42 

313 19,94 

1,100 2,57,99 

38 3,27 

225 38,85 

1,972 1,20,99 

1,253 69,3 1 

21 1,93 

2,963 1.80,58 

123 16,88 

r ,800 2,97,04 

77 5,65 

2,500 6,63,68 

17 2,26 

43 5,28 

90 

70 

106 

120 

10 

10,7 1 

2,05,87 

6,36 

61,02 

---NOTE : The above informatio~ i4J based o~ provisional export statistics compiled by the-
Tobacco Board. 
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AslJSt;ance to UnemplOyed. Pef80DI 
in we.t BeIIpl 

2311. SHEll PIUS TIRKEY: Will 
-the Minister of FINANCE be pleased 
-to state: 

(a) whether there is any proposal 
under the West Bengal Government's 
-consideration to assist unemployed per-
sons financially; 

(b) if sO, the details the'reof; 

(c) whether the West Bengal Gov-
·ernment have requested the Centre 
to help in this matter; and 

(d) if not, the reasons thereof? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRJ 
MAGANBltAI BAROT) : (a) & (b) . 
The Government of West Benga] 
have introduced from 1978-79 an Un .. 
employment Assistance Programme. 
Under this Programme, an unemploy-
ed person who has been validly re-
gistered with an Employment Ex-
change for more than 5 years and 
whose family income does not exceed 
Rs. 500/- per mensum receives an 
unemployment assistance of Rs. 50 
~er month. The assistance may con-
tinue for 3 years provided the per-
son does not obtain any gainful em-

T.p1oyment within this period. 

(c) & d. The Government of 
West Bengal requested the Central 
Government some time back for 
meeting 50 per cent of the expenditure 
on the Unemployement Assistance Pro-
gramme. The State Government 
was informed that, according to the 
Central Government, the J -endeavour 
of the State should be to use scarce 
financial resources for creation of 
more gainful employment opportu-
nities and not in giving cash doles. It 
is however open to the State Gov-

·-ernment to formulate schemes for re-
lief of unemployment within their 
~wn resources. 

Export of Cotton Textiles 

2312. SHRI JYOTIRMOY BOSU: 
Will the Minister of COMMERCE be 
pleased to state: 

(a) quantity and value of cotton tex-
tile goods exported abroad (year .. 
wise) from 1966-67 to 1979-80; and 

(b) total amount of subsidy given 
to the industry and the textile goods 
importers as export subsidy (year-
wise) from 1966-67 to 1979-80? 

THE MINISTER OF COMMERCE 
& STEEL AND MINES (SHRI PRA-
NAB MUKHERJEE) : (a) and (b). 
Information is being collected and 
will be placed on the table of the 
House. 

1TA~ ~ ~ .n .rm 
2313. ~ nw~: 0R1T ~ 

00 

~ ~ ~ t:fft tpn ~ fCf>: 
( ) ... " . ~ q) ~ 411~1'\, ( If"" ~ ~ (!:fit ( 
~ C5T Cfit «(',1''1 t ~ ~ Cfft ~ cnr 
~ f~(~( ~ \j('f ~ ~; 

(~) ~ ~ ani (@ t~" Cfi ~ ~ 
~ofi~~~\;fT~(; ~ 

(1f) ~ ~, at ~ ~ ~ ( ? 

~ iii", '(CIt q 1f" 'fCr '"Ii (~ "~"11' 
~) : (Cfi) ~ 1[- lil{C11l1 ~ Cf)'t 
1fttr i"' ~ arr;f afi ~, q (aoq <1 41et 
~cr~~~~~~aNhrt 
lf~~, ~~orh~~*" 
trmr cnl ~ CfiT~, ~ Cffif 1977-
78 1f- 63684 &'>q:c:'~ ( ~ f.lC!Iq;( E{1sf 
1978-79 1f- 52082 ti'q:a"t! « 3th 

Cf'sf 1979-80 If'"' 35167 tf*~< ?fn.: 
~ 1'f1l1 'IT I wcfi qf(UII+!d: 411~q ( 
~ tf- ~ ~ ctt ctimf CfiT ~, ~ 
if'f 1977 -7 8 1f- 2: 1 271 ('>Cf'!~ < 'IT, 
~ ~ efi Cf'f 1978-79 It 206 
(*'lj ( arh Cf't 1979-80 1t" 151 
f!"fg'_ ( ~ f'«r 1J1tl ~ I 

(.-) arh (1J'). ~ ~ ~ ~ 
1J\Wl aNhr ~ m-, ~ m- arh 
~ ~ ~ q;'l ~ Iift1rq ~ 
.11\11', ( ~ tr.rf ij <Cfii <, aM «! i~l ~, 
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~ ~ ., ~ at .. ~nf~1 '1l1dlacl ~- .4i11(4I{1fl if' IQ(QflI( it1 ~ Cfft 
qi arT'tT( tf{, ~ ~ ( I ~ 'ifK iTa- 1ST BNT I ~ 1(- Gltt6"'1 ~ ~ 
~~ ?ttl ~ ~4«TT ff!f'l6 ~ dl4iiil( ~ ~ ;r{t trnr ( l i"u 
:tf, 11 lift\ ( Chi <.liI" cnT ~ ~ Cfft rtt aj'C:i1 '( tc6 at 'liin ( iffi1l cttl ~ ~ ctt 
~ ~ cti ~faf(CRl 'U\n~,-;r Cfil ~ ~ urq-;f tr ~ C61f'5l4', ~ 

~, 

Cfi't ~ ~ lfm Sit< ~-~ lfUf ~;~~.n ~ (, ~ ~ ~ m- ~ ~ ~ ~ ~ ~ \iiRfT ~ I tf- ~ 'f{ ~ tflfT err, tffcfi ~ 
'( I ~1It; I {Wi" ~ arf{ q I~q Ilf ift 'f7( tf ... 

12 hrs. 

RE ALLEGED MISREPORT!NG OF 
PROCEEDINGS OF THE HO'USE ON 
INDIDENT AT BAGHPAT AND 

OTHER MATTERS 

e:it ~"'(Iq ;rrq=t (~) : ~ 
~, ~ \ilT "ct;liI4cet l{'- q-m ~" 

'" .::I 

c6~~~~l{-~,I~"rr 
~~ 3f1tr ;f ~ ~ ~ CfIT ~~~,ij 
11:i1 ,li I v.T am: ~ ~ ~ Q~;r ~ 
\jFt cn1 ~ ~ ~ arr'T CfiT fq~r~~ 
em-~ ~ ~:.i, ~ c.6 ~ If- ~­
~lf"~~llT( I ~~~1f­
f(~" $l(:1t:1,( if- @IT (--~ em ~-
~,~.r~(--

If at 141 q a If- ~~ tf;rl et1 ~tff 
~ osT ~-~ ~ ~ arrt 
~ ~ q;r Gf17.flI1 I 'TIfu~ cfi 
~l (fo.I .. 1 1t ~"411¥{1 t ~­
~m;ft\j~~~~ 
~ l" 

~~m~~( fen ~ 
~ ~ ~ ~ lIT ~ ~ c;nl ~, 
~oSarK1f"mn ~ ~ 6if 
~ I Jf'ah '1 ~ *" 3f11f ~ Cfi'( arQ 
h1rr tm '( __ tl¥lful<'ft ~, 
~ ~ ~~ an;m ~;f 
fqe:l.: r ~ ( t" tfm ~ ... at(9~I{l 
If- ~ ~ ( I ~ ((d('''' ~ -n: 
-.ft ~-1f" ~ ~ m1(f f(qrfc(il 
1iT'reT ~ ~ ~ ~ ~<R;( if)1' ~ ~ 
~ ~ ci ~ ~ ~ ~ (--
~-rtfiift~ I mcs~1f~ ~ 
\fa 'iT, ~ ~ lIN ;f ~ '«m CfIT 
fi44l1tij r-(1I:q, 'IT ~ ~ ~ ~ 
~ 1fRf tft', ~ ~ ~ ;mr tft', fn 
1f antr if ~ ~ CIiT fcIilCi 4ij flt"tlii r 
tn, ~ (lt1I"ii1 r ~ ~ 'ff I 

.. u;ret q~ r.q : ~ ~ n.-r (, 
:;~ ~ ~ .. ( t ~ ~;q)<'ij ~ 
~cr ~ ( I tf- :ql~,,'ill fq)" 
3t1.~1 o'Tcfi f<q'fat=., ~ ~ ~ « 
~ ro ;r ~ I ~ ~ am: f)'Chi4d 
~ flrc!t (--~ '11(14UI ~ ;f fQIf!ti14d 
~ ( ~ ~ m. ql. (t:t1f) Cfi ~ ~ I m. tfr. (~) ~ (, ~'fCf) '1 ~frn 
~ m. q;. (~) --m. ql (~11") Cf)'( 

~ 1Sl1~1,d ~ I ~ ~ ~4iI('&lCfi (, 
~ ¢ ~ ~lf I +r- ('fg4r 3Ih 
,~, " ~"r .....:a.. 
~ I;jj'~ I ~ 6fiit" ill I en cr at 10-.11 iIflC( ~I ~ 

Cf)('CfG ~ ~ I 

tql q."'(,ijJJ ~: antr ~ ct1 31ijcqt(l 
~ atn: ~ qft Sllflif\5" 4iij CfiT ltm' ef)"{ 

~~ I ~~r: ~~~ 
~ ~ ~ ~ ~ I ~-~"U\itr 
~ Cfft, Cf)R~n:trt ~ ~ ~ J 

(s-~ m;fT ~ ~ <fil, ~ ~ 
~~~~~;f ~ mrrcni 
f61~61lij fC:&f141 I ~ ~ mrr ~ ~ 
;;tr ~ t ~Ilf;nrr <fi ~ ~ arrq; 
~ ar~ ~ aTIq) CiflIa:t .. \Jj ~ ~, 
~~men~~qft~~1 
If( ~~, ~ ~ ~ q;r ~ 
m-«tlf-~~~ I~;r 
~ If at@CiiI<i1I~~ ~ m;ft ~ ~ tf 
~1f1f", ~~c6~~~ 
~~amrr(1 
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'" arh ~(6f)r( -;f ~ ~ ~ ~ ~ 
'IT ~ "~ ~ i1Tr" ?til NfCrif1' 
~ ~ ~ (--~ Cfff ~ W 'f 
~ ofi ~ ~ ~ \~"fG'1 tr ~ 
;r ~ ?f1 ~ (?I'>feo"l 1f- C6l ~ ( I 

fst q« afi ~ tf" arr<r ;f ~~q' 
h1rT ~ ~ arrtT ~ -t'¥i f;t ~i ~ ~­
~~~~,~~~ ~~ 
~ Cfi (61 14"" .r ~ qft ~ ~ ~ 
~? 1f-~ ~ ~ ~ cnr ~ 
t, 1f~~~~~~, .... r "' ,t .. « q:; "I :e (Cf)1 ( qc:rru ~ ,,&q 12: .. eo ~ 
~~~m1fcn1~(, ~~ 
ifmi -<teo' "QI '1 ~ ifT'f If" ~, ~ col ~ 
;r f\1Cf)I~fl ~, ~ Gfii ~ ~ 
~-1f" ~ ~ ~ qlf(_;tzll¥i\:e CiflT 
OiQ +i 141 (, ~ «:fiT 3tQ Ji 141 (, 'W en[ 
~f~'itd ~ ~ "'" ~ I 
~ rnr --1 9 \i('f Cfi"'f ~ ~ ;f 

~ur ffi ssft ~i Ofi (I ~ ~ \itT ~ f\4 <.11'fi 
f$l6t .« 0fiT ~ ~tTT ~..,., ~ If-
~~~~5~enT ..... 
~" ~ : ~ arJlT cfi mlf'f 
~I 

~n (l'IfC!lElfI« q'''Cli''l : 3fll1 ~ CifiW 
-n fCl) ~ ~~ 1f" arrq- ~ (t f';pJftr 
~I 

II'Uf. .,~ 144: ~ an ~ ~~, arrcr Gfi 
#If I 

S$ft (i+1'q~l,," qnFmr : ~ ~ ~ 
em ~ ( 3Th q;:j Q);:fl;s ~;a (, ~;a r~ <t 
~Gfii~~~+r~~~ I 

• arureT it' (44: ~ ~ ~ I 
SHRI NIREN GHOSH (Dum Dum: 

I want to make 'a submission to your 
Honour .... 

SHRI SOMNATH CHATTERJEE 
(Jadavpur): Very polite Sir. 

MR. SPEAKER: Yes, today he is 
very polite. 

SHRI NIREN GHOSH: I have been 
feeling for a pretty long time that the 
other House is being able to "et im-
portant issues taken up in a big way 

and our 
that .... 

House is not able to do 

MR. SPEAKER: Why not? I do not 
agree. We have taken up more cor-
rectly. 

SHRI NIREN GHOSH: No, no. Let 
me put it together. 

MR. SPEAKER: We are not going 
to suppress. Under the rules I am not 
going to suppress any discussion in 
the House. I am going to uphold the 
dignity and the freedom of this 
House- to whatever extent it may 
be possible. 

SHRI NIREN GHOSH: In response 
to my privilege motion against Minis-
ter for Agri'Cul ture you directed that 
it should be Ibrought under direction 
115. I have made a submission to 
you. I seek your direction as to when 
it will be taken up. 

MR. SPEAKER: Yes, we will take 
it up. 

SHRI RAJESH PILOT (Bharat-
pur): With your permission. Sir, it 
you kindly permit me three minutes, 
I will put the facts regarding the 
Baghpat incident. 

MR. S,PEAKER: No, please. When 
it comes up, you may put them up_ 
The inquiry is on. I have talked to 
the Ministry. Let the Ministry come 
first. 

S$ft q;f\ (f1:( ~ : 1i"u ~ arrq; 
arrn ~ ~ ~ 376 I +r.f 6f)lf~41 
~j c:1T ~ ~ ~ ~,.,. ~ lltefT 
~ ~ ~ ~ tft;f ~ q-r;fi ~ ef: 
~~ fq~I~1 \iffiTI {[ ~ q1 ~~ 
ani 3ff1: ~l ~ c6 ~ ~itff GfiT, 
CfQ: ~ tfl'ft ~ ~. . . n 

MR. SPEAKER: You have to give 
it in writing. The Health Ministry 
should take note of this. This is very 
serious. But you must give under 
writing a notice to me. I have asked 
the Ministry to take note of it ..... . 
Yes, you are right. 

• ",,' (111' 1I11R.i : ~ef ~, anq-
~ q;:j if"Rf ~ ~ ~ dt@CSijj" m.f 



257 A$4PH4 a, 1902 (SAKA) 

v ~ \3'f" iIIT tf6l aV tc6 ~ 1f'1U 
If[~ tftif ~ 1fPm: (Ai ( t 

MR. SPEAKER: I have noted it. 
Xhis is very serious. I am asking the 
Health Ministry to take note of it. 

'" '("pf t4Ri" q i" i"" : ~ t{C6 ~ 
1fiT II Itt (:1 I 'l"{r ~I 'If q: ~ ~ 
~ fq) tzyn ~ ~ 7fi tfRi ~ ~ 
tit, ~tf"~~~arR:~~ 
CfiT ~ ;f ftrlrr I ... (8IPM1r)... ~ 
~~;f~~~fq7rr£ I 

MR. SPEAKER: I have asked the 
Home Ministry to go into it. I know 
this is a very urgent problem for the 
public health. 

sft ~ '."1'1 -mf.-r;r : ~ ~ ~ 
~ ifRf ~ ~r~'{ I 

~ ~ : "'~;r m antf ctft itnT I 
~ iii '\, e11 r~ at) arN C'fft ..-ra (I 

~ ""'" '''''i~ '",,"',.,: qr;ft cfi 
a:t .• 51If~ Cfi ~ (I tf ~ iIC11'fT ~ ~ 
tel ~ ~ ~ ~ li- 'll'ft cn1 CC61 * n:on ~ Gtft ~ ~ 3!'h ~ 
trrrft Cfii ~ ~ ;f f\m ( I 

MR. SPEAKER: You give me a full 
stat~ment giving all the facts. 

s:i.t ~r'f ~~~: ~~ ~ ;f 
cnTl~flf ~~ q)f Wfrmr ~ ( I 

8TQhT '4t{?ElQ: ~ ~ (1 
eft' ~ t'U:lJI'« q,~CII'''' : ~ ~ qtq 

h;;~~~ I ~ 9 ~ Cffi" 
lfTlIm (I ~ tn: df)lr~.1 ~ Cf)T 

~~~ I ~t;q)#~~T~ 
arn:~qfl~~~~ I 

MR. SPE.ft-_K~R: 1\1' ow, papers to be 
laid. 

12.09 brs. 
PAPERS LAID ON THE TABLE 

NOTIFICATIONS UNDER AIRCR.\.:FT ACT, 
ANNUAL REPORT AND ACCOUNTS OF 
INTERNATIONAL AIRPORTS AUTHORITY 

OF INDIA, ETC. 

THE MINISTER OF STATE IN 
THE MINISTRY OF TOURISM AND 

857 LS--9 

CIVIL AVIATION (SHRI CHANDU-
LAL CHANDRAiCAR): On behalf of 
Shri A. P. Sharma, I beg to lay on the 
'1'able:-

( 1) A copy each ot the follow-inC 
Notifications (Hindi and En,lish 
versions) under section 14A of the 
Aircraft Act, 1934:-

(i) The Aircraft (Third 
Amendment) Rules, 1980, pub-
lished in Notification Np'. ~R 
537 in Gazette Of India dated the 
10th May, 1980 together with an 
explanatory note. 

(ii) The Aircraft (Fourth 
Amendment) Rules, 1980, pub-
lished in Notification No. GSR 
578 in Gazette ot India dated th. 
24th May, 1980 together with an 
explanatory note. 

[Placed in Library. See No. LT-
954180]. 

(2) A COpy of the Annual Report 
(Hindi and English versions) of 
the International Airports Authori-
ty of India for the year 1978-79, 
under sub-section (2) of section 25 
of the International Airports Autho-
rity Act, 1971. 

(3) A copy of the Annual Ac-
counts (Hindi and English ver-
sions) of the International Airports 
Authority of India for the year 
ended 31st March, 1979 together 
with Audit Report thereon, under 
sub-section (4) of section 24 of the 
International Airports Authority 
Act, 1971. 

( 4) A COpy of the Review (Hindi 
and English versions) of the per-
formance of International Airports 
Authority of India for the year 
1978-79. 

(5) A statement (Hindi and 
English versions) showing reasons 
for delay in laying the Annual Re-
port and Accounts of the Inter ... 
national Airports Authority of India, 
for the year 1978-79, menti,.,ned at 
item (2) and (3) above. 
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[Placed in Library. See No. LT-
955/80]. 

ANNUAL REPORT OF SILK AND RAYON 
TEXTILEs ExPORT PROMOTION COUNCIL, 

BoMBAY ETC. , 
THE MINISTER OF STATE IN 

THE M'IKISTRY OF COMMERCE 
AND CIVIL SUPPLIES (SHRI Z. R. 
ANSARI): On behalf of Shri Pra .. 
nab Mukh~rjee, I beg to lay on the 
Table:-

(1) A copy of the Annual Report 
(Hindi and English verstons) of 

the Silk and Rayon Textiles Ex-
port Promotion council, Bombay, 
for the year 1978-79 along with 
Audited Accounts. rPlaced in Lib-
rary. See No. LT-956/80.] 

(22) A statement {Hindi and 
English versions) showing reasonS 
for delay in laying the Audit· .. Re .. 
port 0 nthe accounts of the Coffee 
Board for the year 1977-78 
(General Fund) and 1976-77 (Pool 
Fund). [placed in Library. see NQ 
LT-957 /80]. 

NOTIFICATION UNDER ESSENTIAL COM-
MODITIES ACT 

SHRI Z. R. ANSARI: I beg to lay 
()n the Table a copy of the Cotton 
Control (Amendment) Order, 1980 
(Hindi and English versions) pub .. 
lished in Notification No. S. O. 1508 
'in Gazette of India dated the 31st 
May, 1980, under sub-section (6) of 
section 3 of the Essential Commodi~ 
ties Act, 1955. fPla.:!ed in Library. See 
No LT-958/BO.] 

NOTIFICATIONS UNDER GENERAL !NSU-
RANCE BUSINESS (NATIONALlfsATION) 
ACT, AND NOTIFICATIONS UNDER PuBLIC 

PROVIDENT FUND ACT 

THE MlNISTER OF FINANCE 
(SHRr R. VENKATARAMAN): On 
behalf of Shri Maganbhai Barot, I 
beg to lay on the Table:-

( 1) A copy each of the following 
Notifications (Hindi and English 

versions) under section 17 of 'the 
General Insurance Business (Na-

tionalisation) Act, 1972:-

(i) The Genex.:al Insurance 
(Termination, - Superannuation 
unci Retlrenlent of OfticeTg and 
Development Staff) Amendment 
Scheme, 1980, published in Noti-
fication No. S. O. 313 (E) in 
Gazette of India dated the 12th 
May, 1980. 

(ii) The General Insurance 
(Rationalisation and Revision of 
Pay Scales and Other Conditions 
of Service of Supervisory, CIeri ... 
cal and Subordinate Staff) 
Amendment Scheme, 1980, pub-
lished in NotHication No. S. O. 
314 (E) in Gazette of India dated 
the 12th May, 1980. 

(iiI) S. O. 430 (E) published in 
Gazette of India dated the 17th 
June, 1980 containing corrigenda 
to Notification No. S. O. 313 (E) 
dated the 12th May, 1980. 

[Placed in Library. See No. LT-
959/80.] 

(2) A coPy of the Public Provi-
dent Fund (Amendment) Scheme, 
1980 (Hindi and English versions) 
published in Notification No. GSR 
204 (E) in Gazefte of India dated 
the 9th April 1980 under section 12 
of the Public Provident Fund Act, 
1968. [Placed in Library. See No. 
LT-960/80.] 

(3) (i) A COpy of the Report 
(HinCli and English versions) on 
the working of the Deposit Insu-
rance and Credit Guarantee Cor-
poration for the year ended the 
31st December 1979, under sub-, 
section (2) of section 32 of the 
Deposit Insurance and Credit 
Guarantee Corporation Act, 1961. 

(ii) A copy of 
(Hindi and English 

the Review 
versions) on 

• ·The Audit Report was laid on the Table on the 20th June, 1980. 
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the working of the above Corpora-
tion for the year ended the 31st 
December, 1979. 

[Placed in Library. See No. LT-
.961/80.] 

1:2 11 hrs. 

ASSAM APPROPRIATION (SECOND 
VOTE ON ACCOUNT) BILL, 1980 

ASSENT 

SECRETARY: Sir 1 Tay On the 
Table the Assam' Appropriatjon 
-(Second Vott: 011 Account) Bill, 1980, 
passed by the Houses of Parliament 
during the current ~ession land assen-
ted to SInce a report was last made 
to the House on the 10th Jupe, 1980. 

1.2.]2 hrs. 

CALLING ATTENTION TO MATTER 
OF URGENT PUBLIC IMPORTANCE 

REPORT.ED STEEP RIsE IN PRICEs OF 
SUGAR IN DELHI, BOMBAY AND 

CALCUTTA 

MR. SPEAKER: Shri Bosu. Not 
here. Shri Madhukar. 

~ft Q) 4#tf ~ ~~ (t1r\J)~1 (1) : 
arerref ~, +;'t.. 3lrOJ~~"Ci~')lj ~ ~ Gii 
f;r;;rr(?jr~a ~~ Gfft ~ Cf)fq- 3T1~ 
11 I "Ii 0} q f ~t+i r 01 ~ CfiT blIT'f fi ~ 'efl C 
O!~ m~r~ ~ ~ fGn ~ ~ ~ J-
trq) C!Cfd~ ~ :--

I'~, am:~, 1980 efi f~ 
,,~ ",", 

~1(1~("""Cf)"""'I""'( C{CffU Cifi'+!" tJ1T2T I ~ 'I '\;fT1 en 
~~, ~ 3Th Cf)~Cf),C11 If" 
~05 ~ lfmtt ~q;r 

C'I t. " 
~ +i ,:q I ( I 11 

THE MINISTER OF AGRICUL-
TURE AND RURAL RECONSTRUC-
TION (SHRI BJRENDRA SINGH 
RAO): At the outset, I would like 
to share with the House Government's 
anXiety to maintain reasonable price 
of sugar. The House has had anum .. 

ber of occasions to consider the vari-
ous aspects of the sugarcane and 
sugar economy in the country in .re-
cent weeks. During the beginning ot 
the? current sugar year which began 
on 1st October, the retail pnces 
were in the range of Rs. 2.90 to Rs. 
3.20 per kg. but their availability at 
the control prices fixed by the , . 
previous Gov~rnment, posed conSl-
derable dIfficulties. Since the re-
introduction of partial control on 
sugar with dual pricing policy with 
effect from 17th December, 1979, the 
position of availability changed con-
siderably. Sugar prices in the free 
sale market however, have shown , 
a tendency to firm up. Presently, 
they are in the range of about H.s. 600 
to Rs. 670 per quintal in the principal 
wholesale markets of the country. 

Sir, we should pause and ponder 
over the many dimensional situation 
of the sugarcane and sugar economy. 
Sugarcane production in the current 
1979-80 season is tentatively estima-
ted at about 130 million tonnes and 
at this level, it is lower by 17 per 
cent over the previous year (1978-79 
sugar season). The House will ap-
preciate that 'this sharp decline in 
jSlugracane production, leading to a 
decline in the overall availability of 
sweetening agents, of the order of 
3 million tonnes, has had a dele-
terious effect On the sweetening 
agent's situation. As a result of the 
steep fall in the area under sugar-
cane of the order of about 20 per cent 
compounded by a drought which was 
witnessed in many parts of the coun-
try towards the end of the season, 
the prices of all the sweetening 
agents produced from sugarcane had 
'firmed up, dUe to overall reduced 
availability. 

The Government's approach has 
been to evolve and app1y an integra-
ted package of programmes compri-
sing the various facE'ts including 
sugar production. Sugar releases. de-
hoardion operations expediting levy 
sugar movement, incentive for ~arlY 
crushing 'in the next season, reVIew-
ing the licensing policy for creation 
of new capacity etc. 
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Inspite of limited stocks we have 
been liberally releasing free sale 
sugar. Apart from issuing 2.71 lakh 
tonnes of levy sugar per month since 
the introduction of partial control III 
mid-December, 1979, we have releas-
ed for free sale quantities ranging 
from 1.25 lakh tonnes to 2.75 lakh 
tonnes per month during the seven 
months from January to July, 1980 
and these releases are vastly above 
the quantum of releases made in the 
six years from 1973 "to 1978 when 
partial control was in force. To say 
that the quantum of release Of 1.25 
lakh tonnes for July '80 towards free 
sale is low would be an inadequate 
appreciation of the sugar and su~ar­
cane position, and the efforts made 
by the Government to contain a very 
difficult situation this season. 

On the levy sugar side also, which 
accounts for as much as 65 per cent 
of .the production in the country, a 
serles of effective steps have been 
taken by the Government. In the 
initial stages of re-introduction of 
partial control, admittedly there , 
were a number of operational diffi-
culties including transport bottlenecks 
and a need for streamlining the pro-
cedures. All these have been over-
come to a considerable extent and 
against the allocation of 14.77 lakh 
tonnes from mid-December 79 to 
May, 1980, the movement till the 
end of May '80 has been of the order 
of 13.70 lakh tonnes leaving only a 
sma 11 balance of 1.07 lakh tonnes to 
be moved by the Food Corporation 
of India 9S well as the direct-allotee 
States. Even these have been ar-
ranged to be moved very quickly. 

A numher of regulatory n1.easures 
have also been taken by the Govern-
ment such as reduction in the stock-
holding 1 imits of recognised dealers , 
strict enforcement of stock-holding 
limits and intensified de-hoarding 
operations throuRh State Government 
authorities, restriction on sale of 
su~ar by one wholesaler to another 
where the transaction is not accom-
panied by physical delivery of stocks, 
stipulation requiring the recognised 

sugar (CA) 
dealers to tum over the stocks within. 
10 days, monitoring of information 
relating to sales and despatch of free 
$al~ sugar be making it obligatory 
for sugar mills to furnish par.ti.culars 
of weekly sales and despatches to' 
the concerned State Government 
authorities. 

Admittedly, the sugar situation is: 
tight and we have to exercise res-
traint in the level ot our consump-
tion in the next few months. It 
should not, however be over-looked 
that nearly two-thirds of the output 
is distributed through the public dis-
tribution system at a unifrom price-
all over the country of Rs. 2.85 per 
kilogram. The import of 2 lakh 
tonnes of sugar should certainly pro-
vide a measure of relief but the 
House will appreciate that the prob-
lem can be got over only by mea-
sures to increase sugar production 
and also augment installed capacity 
quickly. With a view to motivate the 
sugar units to und~rtake crushing 
operations in the early months of" 
October and November, 1980 'we , 
are contemplating a scheme for grant 
of excise duty incentive to maximise 
prod uction. As a long range measure, 
we have decided on liberalisation of 
the licensing policy to commission 
new factories on priority basis. 

tSft CW¥C&lt ~ ~ : ~ qqf-• enr {~ ~ ~ fen ~~ ~ <:llf 
f;t(d( ~ ~ r l anq- ~ ~ 
~ ~ Of)( nr *, ~ If ~T ~ 
@f oercr;f an1 GfTd" ~ ~ W "( 
~rO(i 91 a,mrcr "If tmr m-r g1 ~ '( 
aJh ~ \iiT ~ (I ~ ~ ( fc6 
ij (Chi ( 3Th fln;r ~ I f{;: i6l J~ ifT;:r ~ 
~ Gi ~ ~tRr ~ ~I ~~ ~ +T:rn-
afi qf(OII14f6f¥4" ~ ctt cnc: rr 
r:, fFb'P I~l ~ ~ IT ~ ~ ~rf.n­
~ ;jlf&1Cfi~ GfiT ~ ~ ~ 1f'lIT 
(I ~~m~~(1 If( 
~ ~~~ 6:~ aJh w ti~ 'ff ~ ;rtf" 
fq;-trr \;fT ~ ( I fifJ ~ 
1f" ~ ~ q,~ ~(ani< ~ ~ ;rr 
~ Cfft ij <&fit <, mft' :a <~')' <1 ;f ~ 
efim'1~~~;ri~'( ~ 
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1In'ift ~ ~ ~ w ~ ~~ 
~~~1I'l"~~~(1 ~lf­
~ 1fr( ~~? _ijf(:ll( i6'"( ~ ~ 
fen 01 Jq chl 3Ih ~ ¥II f€1 Cfil Cfft ~ 
~ rt, ¥({:IGlI{:l '( arh ~ ~ ~ 
~ ~ mr ~ ~ ~ "Qf ~l ;m: 
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eN 1"'61 11ft ij it ~ tan ~ ~ ~ if'h: 
;;ft;ft ClfIT a e<t 1« ;;tt- G1l ~ t, 
fC6 ij 1 W1l ctIT .~,. fact " an1 ifre" ~ 
~ r, ~'fcti '" f"4:i ij 1 '11 cnT ~ 111IT 
'£ ~ ~-4ilf(1chl etrr ~~ ~ 
~m (I ~..r ~ CflVT ~ '1'314,,<1 
Cfr? ~ 1flrT ~ arh C6 ~\jtl ~ ~ , ~­
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~ atif~i8fi 8fi ~ f« ~ r, irfan1 
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ij(ChI( Cfft« ~ ~ (I .r ~ 
mY ~ 3ffq6hl ~ mrr;f-~ ~~, 
'3';r 11r.;l 3f'N fij) ~ l;oj 1 cfi ~ ~ 
~ ~ tT ~ amr 3fTtTC1ft ~ 
~ ~ ~ (I ~f{f~lj' .r-~ ~ 
~ ~J;iT ~marT W ~cr ~ ~ ~ 
~~ fu"1( ~ Iii I oj ~~ i!fi 0Rlf \3OnIT 
ern,-, ~ fc:;rtT ltft ~~lf ~ ~ 1fT 
~, ~~~l 

~~~enT~~~ 
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~ ~ ~ ~ ~ anq" fC6 ij I'll 
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qi ~ ~ ~ ~ 0fi1"11 ~ Wcrr lflIT 
t I ~ -m:CfiR fOfi~ I ~ 1 efil era ~ 
Cf)(~( , 

h'm cfi tfR1 ~ ~ q:rr ~ ~ , 
~ q;-O ~ ij<2f)I( ~ ~ 1f' (I ~ 
-m; ~ ~-fq;dlil (I tf ~ Cfi 
~ ~ ~C?I'61 ~ flfl ~ Gfi~ ~­
~~~, ~~Cf)T~~ 
~~w~~~~ah~~ 
~ ~ t. ~ ~ f(~\it arm ~ 

ah:llfii4Cfi ~ ctt 'I'"~~ ~ -nr-00 C\ cn~lf4 , I(~ 

~1f~~m~~~ I~' 
~ m h'm cnr ;rtfc(f ~ '£ ~ 
~ Cfi s!1~df\(! ~ ~ , tf- w crnr 
CfiT ~ f4~lali ~ fc:n ~ ~l cfi m-r 
~~~~~~~rl 

~ ;f ~ ~ cfi, Cf)r~ltil ent ~ 
~ ~ 11:~ ~ GtTI' at8f)I&I{11 
~~~~~~ ¥'IqJ\"<:::~ 
~ 1 ~ ~ ~ 14.77"~ 1{lr~Cfi 
c;r ~m ~ ~ (I ~ fGfi 'tF" if 
~ ~ 1=f ~ ~, 11( cfi 3lTM (fqi 

13 . 70 ~ m~ C'i 'OfiT ¥\CI~fC! ~ 
~ ~ I ffrGf t_.~ ~ lft~ c;r CfiT 
+(CTl=h ~ ( I ~ ~ C5~ ( f~ 
~ ~J:,- ~ +t ~ ~;r 1 ~ ~ 
Cfil1r~ c~.:<.1Tlf '1""& (I ~~ qft ~ 
Gf)1 ('1~ 2j I ~ 1 ~'1l<r ~~ I ;:,'!... lTT;:;-,,)1r 
~~ B' ~'1,_(oo.-rer ~ fos ~ ~ fct 
~1 "{~ fOfld;ft ~r~~-mcr If'" ~ 
~~~ ~'" ... 
1~~<"iI Q I ""~I ~ q~,., oql'1l ~ 
arr: coQ_l rr~ I ~ u.f<v.I\iI +i"::.. ~ 
qr;ff ~ft ~ff '{~l cf: ~2i q ~.: ~ I ~ (I 
~ ~ o,)~T m ~ col q)lft ~ ~ eft 
~I f:~ CfIT rq~~1 <~ ~:141 arv; ~ 
~TT 1 '"' "~? "". I \J .... 'jq'l Of) ~ ~ -.:s~~ Cf{1ll1 ( 
~ ~ I ~":' +iT ~ q<'~i' .. fT ~ 
~ :crr~1 (~) 

'E1{ohl( ~ ~L.'(ch~ ~ \jv;ro ~ 
~ on1 Of)lf~'~r ~ (I ..,1'1;ft. 
~ c;nT ~ ~ fen ~ij" ~ Tf"f en1 
Cffh:rn" fcnm'fi ori 25, 2 6 ~ 2 7 ~ 
{'et' Cij C! ~r CfOl) ~ ~ I fc:fi€ I 'i 1 en[ 11"f 
enl ~ COlr ~ f+rm (I (~t.mf) 

sft (i4H4di ( ""'" ('f!tn): ~ 
tr~~~1W.rtnf~ , 

~ ~ ~~: ~ & 'i1'1;fl. 
~~~~~tq;~~ 
~~I .. 

'* (iih8Jdi( ~: orrq" ~ cfi 4t Ir~C6 
~I 

"'" ~ tq "(111': fcbij Ml Cfi 1T"t 
ctft ~ ~ ~ ~ ~I (If 
fiiMl." ~ ~ ~ t am ~"f;eq 1f(t 



Reported steep MADHA 6, 1902 (SAKA) rise in. price, 01 

~(~~~qrr~~~ 
~~I ~~~mtrSlh~ 
<rq ~ Cf) (1141 1l1n' ( fq; fCf) ij 1.,1 
qrf ~ ~ h1C6I~d ~ q~ {R 
~, (~) 

fm ~ W ~ 1f If"f ~ ~ 
~"{C61f tIT, ~ 77 ~ m t.fr I 
~~\iJtlq)(~~~~~ 
~21 ~~~~~~ 
~ I "{1ro ~ +!:~'i ~ tftffl ~ Cf)U 

~ lM (I fOfl€I'11 cfi ~ ~ ~ 
~arn:~~~(f'qi~ 
~ ~ ~ ~ ~ <:nl1 it ~ ~I 
fCfi~I'1' qif ~ ~ ~ i- €(Cfil( ;f 
~ Gfl'CfT ~:mft I I\t;:a I yt l ;f ¥i'1 Ii 1'1" 
cm:r ~fm;r ~ am: ~ ~ (,GfiI4(!" 
~ Gfil ~ Cfi~3{";f ~ ~ I ~~ 
Qfi11m ~ ~3TT ( tofi PCfl ~, I'll on1 artIT-
lftftqft 10 ~~~.~~ 
~~, ~ ~ Q~' ~ ~ efi 
~E'1I'h ~ ~ ~crr ( I ~ ~ 
~ ~ ( am: 3f1n: ~;r m-;f, ~ 
·lq'1t~ .. (! :;fr.ft ~ W ~ ~ ~ 
~ t ~ ~ ~ ~}1Ir(SfGi) P\ild'il 
21 ~ "{1CflIT ~ ~ ~ (, ~ 
~ 4 Cf)lft~l ~ (I ~ onr 
~ Cfi1i GfCfi1lfr ~ ~ CffT ~ ;f-
~~qrr I ~~~~~~ 
~ Clil1 ~ ~ ~ ~ 3Th '.741<:;:Ia< 
~~~~, f1rqf4~~ 
~, ~m~~~~~~~ 
~, 1 , (8It1ftmr) 

1I'\'d'6T ~: ~ ~ I 

~ ~ ~ Uff: ~ cfi emf 
~\ilfm"(, *;f~~anf~ 
~ I ~~cficmr~~ ett 
~~ Cf)1f ~ Cfft ~ ~ lIT ~ ~ 
~~~~~~ ~~~I 
~;f~ ""~~~~~ 
~ ~ Cffi' ~ 'Cfif ~ l(~("t I~ ~ I 
~e6~cfi~~~~~ 
~ lCfi41iild q:ft ~ ~ ~~: 
~ ~ ~ tttr firefft t • • • • • 
(~"Tif) . . . 
~ anq- CfiT ~ ~ ~ fi-
~ (T I alr c6 tmf ~ anq' • <14'1' 'iN 

sugu,r (CA) 

~ ~ ifft ~ ~ t.sJ+ii1tl<'i q:'f- (I 
~ amr ~ v: ~ ~ CfiT ~ Cfi1:: ~ 
~ I 1f( fI (45h1 ( cfi ~ CRq" q;i qq It t fan ~ ~ ~t<.:.('dl" cfi ~ ~ 
CfiT ~ ~ Cfi1f ( am: ~ qft ~ 
arrcr ~ Gffif q;f ~rsr~i t(c! ~ ~­
.,\, ~ ~I SU\(:f\il r:fi ~ oaft ~ ctroit 
~I •.. (~) ••• 

~ ua- ~ ~ lIT arcr.fr ~ 
~ft f'JI l!> l . . '"'. (~tm=r ) . . . . . . 

MR. SPEAKER: Order, order'; 
pleaSe do not interrupt, 

~ ~ ~ ~: :ql;ft q;r ~ 
~ 'ijRT F(fro ~ m ~ ~ :ql;ft Cf)f 

mer ~ G("")~I~ ~ li- %'<.:.tdl'i 1f-
~ ~ ( ~ ~ Gf)1f ~ (, at ~ 
~~~T+fiIT ~+}lmqW~ 
~ Cf)( ~I 

~ aGfi ~ Gfi1 ~ ( ~ <ifii' 
~ ~ ~ ~ ~fd'41(?1 ~ ~ r 
~ ~ If- :ql;ft Cfft Gfl+ft;r ~ 
'1Ttt , 

Slftl R c6 ~ 35 ~ ~ ~ 
~( an'"{~qft~~~2~ 

I:t" ...... ~ , 8 5 ~ 0.1 ~ arT1f Q1 I ~ +of I on en ;"'314:4 iii yt 
cfi ~ h a ;1".. +IT ~ ~ ~ :;:fi;ft' ~ 
~ ~\ ~C(?1I~t ~ ~ (, ~ ~ 
If- 35 Slrq~ler qr1 ~\S1I\ijd ~ qrf rl ~ 
~ t ~ Cfl't ~ ~ ~ 66 stfd41d ~ 
~ ~ ~ q;-( cfi 2 ~ 85 # 'R: 
3fTl1 ~ 1t" aOf}~'i ~ ~ (I 2 
~ 85 # 'C:fiT ~ anti' CfiT 4 r.,,, I If-
~ ~ f'i~~111 '6T ~ ~ ~ ~ 
'8(Cf)I( ~ cfi ~ ~ ~ '( ~ 
ij('~'11 ~ ~l 

~ ~ ~ t:(d(IGt 311"('G(~ ~ 
.r~~~~~mtn:~ 
cnn;r ~ ~ ~ 'If' ail.,4'l4 ~ 
f'if;j~< ;f ~ 'IT arh ftI<1Cfi \1 ~ 
'Et%l( qft ~ ~ ~ ~ «eftl 'R" ~ 
arN C6T d ij ~{;fI {M ~ I 

if aIT'< CliiT ~ I:(\ft' q:'f- ~­
~. . . . (tII1N11r) • • • 



JUNlt 27. 1980 Tise in prices of 

r'lft' ~ fq m-J 
~tf'Rf~ctn'~~~, 
~ ~ ath ~ arrtflT ftfn: 8fft 
~~~rl q~~Cfif~ 

"'" if){ ~ fTsn' ~ "" ~ ~ if ~ -ttl ;m: ~ z;r ~ ~ r(~'i 
iIfrof ~ r " ~ ~ \1t ~ ~l « 
tft q: ~ ~ CfiT ~ ~, ~ 
<fiT am: ~ cnT n- qn: ~ ~ Cfn: 
crt 1f'( tft I ~ ~ ~ e.r \JTT ~ 
~nr~(~;f-~onm~ 
~"' ~ ~ Cf)rr~I~1 (I ~ 
h~\at1.til" ~ ~ ~ .... 
(IIA"QR) ... 4 • 

MR. SPEAKER: Without my per-
nUssion, nothing to go on record. 

.n ~ fq ~: ~'~''1~ltil5j''~i~ ~ 
¥t.:.dlf~~co ~~; ~ cIT +t~ ~ art 
<ti€' . 411 fq) ~ 1f- ~ ~ Cfffi ~ ~ 
"( ;(~:'1&1I"\ij'?iI"1 ~ <fiT ~ ~ ~ 
~, .... (~) .... ~, ~~~ 
~ ~ i!~ I 'f ~ m~ o:ft aNT 
~ ~~ f~if-~~ ( fc:ti ~ ~ ~~ 
SI,~f~t' ~ ~ ~ ~ ~l cnf, 
me 77 o~ ~ ~T ~ ~ ~ 
.. ,fij 4\ ~ ~ tf\" arh m c:nT <?IT'( 
~ qi ml:l ~ Q(.::qI({4rl 

~ "tiif'.d'(~: ~ ~ ~ 1f-
~ \ill ;f \iff ~Cf) ~ cr~ ~ ( ~­
~~~~~~"fOfi'1 ~~ 
~ ~ ~ UZi ~ ~ ffi~dt ~"l fen 
~ Cifft armrn- ~ ~ lIT ~'t 3f(-{ 
~ ~~ Wiff CfiT ~ f'iE1'·n ~ 
~, l(rlmr~~~~"l I~ 
4fM~~tf~~ Tf f~ 
~ ~ ~ f~ ~r~:co ~en ;t:;ft 
~ ;[ +ft ~ ~ \iiT ~ ~ 1979-80 
1ft fq d f (d ern 1lT '( I ~ ~ Offen: 
am; ~ ~1;ft q:ft ~ ~ 1979 
~ 1f1'f 1 980 ofi ifrq If 1 9 . 9 ~ '( 
~ ~ q;l ~ 36 ~~ q1 
~I ~~lf"~~~1 ~en1 
~ 8 9 'SIt~ 'ifjt ( arr-t ll~ ~~ 
l!f1(IIT (? ~ ~ ~ ~ ~ 
(t ~ anf~ ~, t(- arh ~ 
tft amr iO{t tr( (I P\5fd tI ~ ~ 

augur (CA) 

~~ ~I~ijt {«Orr~ ~ ~, ~ ~ 
~ ;r i(~ .rn ~ ~ ~ ~ tf 
~ ~a;,p ~ ~ q") ffCflfH cn1 ~ 
~1T1-:Nl~u:c~~(, ~~ 

~)~., ",!~~ 
~ ~q ~, Cfi I t1 ~d ~ ~, I "I ~ en , 
~ ~'.:.. 55 lTfm're" ~l ~'f 
~~( I ~.~ ~3fh ~ 
~ 1=[- 98 Qra~ni ~~ ~ I 
If ~ ~\if- ~R ~rr ~~ 
~ (I an~'( cmrl ~ ~ :~I 36 
~?ernQ ;:ft;fT 00'1 ~11ifCf l(- ~~~ ~ I 
~ 3':N~ anf(oo ~iT~7f ~ ~ I {tr-
~ ~ ~ ~ ~ ~~I ann a;rti,:f ~ 
~ ~ ~ ~ t.:,T fan ~T em 
~'(f C6+t. ~ ~ o,~ ql~cf ~ 83.52 
~ ~rn f7.f~ ~ ~~-~ ( .. fa tT 
~ +J~ {§:c ~ W ~I 1 ~ ~ 
76 . 32 ~ srfc; f~ \3'~-~ ~ 
trtr ~ lf~.11 ~ +ft ~ 0,)1 Cfi'tlre" 
m!11 1;~ 7 ~q<f 'Sffa ~1':., Gf1~ Ef)("d I 
If- 7 ~~ ~ ~ 8 ~-lf )J'rn t-Gfl~ r, ~ 
lf~ 6 ~ 7 ~1q1f 5(~ ~ arh ~ 
~~ ~ antrr.tl ~ :cft;fr ~ an ~ ( ~ 
~q-~ ~ ~ arnmr ~lIT (, ~ ~ 
+r1 30 ~ 35 mtf ~ f2f~C:(1 ~ q)f 

Glli ~~ ~ I ~JT ;f- lIT ~JfT ~ 
3 0 ~ 3 5 ~ srfa- fi:fGi c:: C1 ~ I 1T'i1:rl 
C6l ff rr~ a::rq- ~~~ -;:;:Tf\;rli I ~ f~~ 
~ I tricrl It at ~,;ft fJ1 @. ~ ~l ~ '( I ,... ~ rr ~ 
~ 'U~ C0 ~_., ohT~ ~ :e I <:oj \i1'1 C6 I Q( C1 -

~ !4 1011 <1i ofi d{ "a .fa, cf 41 r~ Po 1 ~"l ~ 
(~~cri.r~cm:~fri, ~~ 
q QO~ :q d) '11?:f' ~~ arfl;: ~ q ~,.: :q t1~ lft' 
~ ~ ~ 1f ~ 3th ~til1f" ~Ft ~­
'11\e~IT ~ f¥t~m (I 15 ~ C6T 
lfi l(!t"1i ~l ~ ~ (, :;fr.ft q ~ " ~ ~ '( 
12;;;r, 13 aj, 11 tlt ~ i" ~ rnrr ~r(IT ~~ arh ~ ~ ~ 1;~ 1f 
:qi;fr~~~~1 ~~#*'~ 
Cffl ~ ~ ~R ~ trnf I ~ ~ t:t* 
~~or I 



RePOrted steep ASADHA 6, 

~ ~.m:'~: ~t, arrcr ;f 
~ol m ~~, ar~1i41 ~~ ~ ~ \ill 
q;f ... f:qeo-l l\T ~'~t, ~ em- lIT ~ 
~nft\iIT ~nr a on ~ ~~,T I ~ +IT 
=tft~ ~r t1:r{~. ~(t ~~ I ~,.,"";I"lGI( 
GifiQaT ~! ~ ~r;rT ~~ 'l'[r I \Iff ~ 
~~ ~~ fan ~ ~~~1"1 QT ql ~~, 
~l ~ ~~l tn: ~IT~ ~ ~~ 
G~ nr ( cIT \Iff ;f m ffi1 ~ fc;) ~t 
~~1~ ~ ql ~(', ~~Rlf ~t ~ 
~l (I 3{l'(( ~li1;:rr ~;r t:~ W. ~~n 
~ ~ '~JarrlT, ~ ~ ~~, 
~ 0flfT GOrI 

~ (iilUh'I(~: ar ~ hifrn 
:ql'il Gift 3fl\iT ~ ~ (I \jjf :q1;ft 
0Iltf ~ ~ ~'-7.., ~ If 6.75 ~ c;r 
~ anq-;f ~ If" ~ ~ If ~ 
ijf ~ ~ ~ :q;.n ~ ~ an ~? 
3Jl1f ~ ~-~ q;~ {T 1T"t:t? ~ 
~1t"1.75~e.;arn:~ 1f-
1 . 2 5 ~ e.r ;fr.ft atN;; lIT"~ If ~ I 
armr ~Cf€I.\ij ~ tf ~ ~ n ~ 
~ il4ICij '\ « ;fr.ft anT Gfi~ 0f1l1 ~ 
~ 'f{r, ~ (ff ~ ~ ~ (, 
q~(fi6~~C1>T~arh 
~ ~ ~ ~ ~ ~ lfTP-~ (, 
~ r' '> "'~'. I ~.,~ Cfl < .. ~ l{t1CftI'1 'Sf) 'q~ lr 
~ ~ r '3"I'!fft arN ~ ~ ~ 
~~l ~~~~~r~ 
~~(t ~~(~~1f" 
600 ~ ~ Cfif\'C!(Ot ~ a8 ~ tf' 
35 ~ arh ill~, ~ ~ ;f- ~ 

1902 (~AKA) rise in p,·ices (If 274 
sugar (CA) 

3 5 ~ ~ cra.1· l\1 Cfft .. ,'fj <'i ft 
11'( ~tan ~ ~ (If ~ ~ '3I1'm 
~ i((J ~ I at ~ cnr 1f' ;ft;ft ~ 
~ ClfIT ~ ~c:1 ( ~ orN ~ r 
fan ~(-trtrf ~'!:.. t=.m ~ ~ I anq-;f 
~ 1f ~ '( f'Clfi ~ ~t1iI( ~ 
~ ~ tfr.fr ~ ~~ ~ (, 
arrt;TtIT ~ ~~r l={-~ arrr:fr ~ ~ 
f'14'1 ul ~ ~ I ~ ~ f~t1<ft 
~ ~ (' R @'q"ij' tn: CM q;Cir~ ~? 
;n~ ~ ~ ~r ~1, ~ ~ ~ ~ 
3 l afld6f> ~ ~ ~~ aT ~ ~ em 
Cfi ~ f~ ~? ~ ~ ~ cn1 ~ ~ 
~~I 

If;f :;:rr{ ~m-ro ct>T ~ ~ tn: 
Gf~ (--ro~:t, (;f'+~, ~1ffiT 
arh ~ qft, ~ ~ ~ 6 ~ ~ 
8 ~ f~ cr;n ~ ~{ ~~ tf-
nrc:n ~ ( I ~r~, ,1 c~T ~"fi: ~ 
~i'8~~fn:~l ~ ~~~ 7.Ql f;,~~l W ~ 
~ oni ~ ~OT ~~? {;r amrl ~ 
e~ If ~ ~ l=~ ~l tn: amrr 
~I 

0(lIT ~ ~ ~r (fGf) arN:;fr.:ft 
C;)1 <~1.1) c.1T 'UG?l11Oh '(01 ~~~ ~r 
~ • fCf) ~ ~ ~ Cfi(f-.l 
~~~~~ont1ilf-~ 
~ ... ., ... -A- ~ "'7 

C{,,~'\ ~T >til ~ I:ii Cl ~. CflIT 
~~:ftf~i~ arrq- UlS~or ;,~ ~ 

'? ~. 

3."Ttr~ 3;-m « ~ ~;crm ~, 3:-ttf 
~"'~<"1~1 ~ ~ f7.6 arrrr.r SJil R 
c5~~l~~arar~~, 
~~ arh o.~~ ofi f-~ ~IGOql<1 
fifi dWiI ~ ~? arrcr;f fCfi dWiI ~­
~ ~ an~ f~d," qe:;1iI1? W 
~~.,l ~ em ~~ qrr~ atG~qli1 It- ( 
'{ilf{'1({ 3TN (I6Ci14Cfl(ij ~ cnro 
fq;a'il ~ ~ fan1rr * fOhdfil 
G~? 

(flfT ~ ifm 1ft " ~ fifi 9lfm q'm 
~ c6 ~ ~ ~ Cfft ratr.ft' cfif 
d err 04NI<l qlf(;f)fdl"l ~ ~ ~ 
~? ~ iiNCfir tlf[ 'iI,"IGf),Ct £ ~ 
~ fin ~ ql~i' "dib ~ (? 



Reported steep JUNE 27, 1980 rise in price. at 
[ssit <1¥tICildl< mro] 

11.44 hrs. 

[MR. DEPUTY-SPEAKER in the Chair] 

1f-~"4t~~~ fGfla 
~ SIf6' ~ ~:;ft;ft' "' fTc6 ~ ~~ 
~ ~r(ilI\1j'(~ C6f ~ ( (IT ,.r(iS(,\JIlf(-
.t cfi f@ t1 1'6 arrtr'f CfIT;f ~ Cfllltq 1~1 cn1 
~? arrtr'f fib d .. " :q r (is! '''' I <~ ~ cm-r, 
~q;f ~~ ~~l ifii 
t;rd~ ~ '" (&("'41 ~ eii ~-

C\ ..... 

thr '1\ij(~~ ~ ~-~ m ~ ~ 
ifijl ~1~ I 0ftIT 3TN ~ 
:;ft;ft' ~ ~ ~cf ~~ \11T ~ 
!{W ~ f;;m~ ~ ~ (, ~-
~~ ~ ~Glrr~ 
~(, 3T~~, aTQRfl?~~~ 
~ ( fq) tf~ t-=iRf ~ cn+rq-~~ ~ 
~ ~Cfin: ~, ~ ~ OJ)f e~",~ w,: 
~ ~ on1 ~ qIT Ofif6'11~ 11-~ 
efi ~, q'{t col (1 (Ohl< qrf CiO~ ~ 
~, a-;ri- cn1 ~ (Cf)( ( QfiT onf~ ~ 

.~. "' "'I 

m:r.f ~ fu1:f, an\f ~ ~ q:)fCT ~ 
i("t1(1 cfi ~ -srnr ~ ~ ~, ~ 
-srnr ~ ti~I(I&; ~ ri ~, ~: ~ 
~ ~ mflf ~ ~ q(~:qd>1 (1 
4<!ttfq, ~ mr ~ ~ +t (.~ 
~ ~ ~ ~ ~~~::q.n, 'ffi" ~ ~ 
~ 3f,""«f{1~ ~ arj;: ~ on1 <a'(Cf)I( 

anf6~ I(!- 'If-~ arr< 31lq Cf) r ~ 
f¥t{1\11 (I~q~ ~ ~ ~ Cf)f ~ 
Gfl1l arrt* ~m ~l cnr ~ ~ 
~ ~ ~ cfi ~ +f-~ (? ~ 
~~, m~~(flffcfm(l 

MR. DEPUTY-SPEAKER: If yOU 
are short, it will be sweet, because 
you are dealing with sugar. 

IJift (I'hqdi( """": ~~ ~­
~, If- ~ 61lf@ <1 'ijCffi1 ~ ~ ~ , 
~ arrc:r ~ m ~-3fll:f m ~ ~ I 
~lf-~~~~fq;~~ 
~ ~ Cfifo'1lt(t ( m ~ 1f~ 
~q1~1Ml;f~~~~ 
'( ~ ~ ij (if)i < \it" ij@4 , cfi antm: q-{ 

~ Cifif f&~~tt'~ cnur "afi ~ ~ 
t:f"(, fc6tt amr q"'(, fq 441 < q)( ~ (. 
~~C!fi'{~(, ~wi~~ 

sugar (CA) 

(? iRlfc6 \iI:ijij'(I41 ~ ~ ~ ~­
~ ~ '3I'tdlf .. 'statl ~~ ~ ~ (, 
~ ~ ath GI'tdlf .. 'SI(f) arNR ~ 
~~(I 

~-fa;:;:eI"iT CfiT ~ (. \ifGf ~ 
fCfi,€I'"Il CfiT srrq- ~~ ~ ~, 
~ Q)i?fflI~\iI ~ If ij~ f~il1d ~ 
~ ~ Q_1" ~, "'ifa.~ \3tl.If.t;f ~ Ofikcf 
~~~~~m~~ 
" fen ~ f1,(2hI( ~, ~-~ 
on1 ~(Zhl< ~, ~~ ~ ~ 'S{6hl,( 
~ lIT ~~ cn1 (l(CfJII{ ~, or 
om:r ~ ~I ~ F-~ ~ 
GTmm ~~ ~~, ~ \3~I~'1 m 
~ am: f't=ld (01 m ~ ~ ~ I ~ (I"Gf) 

3TN ~ t:fm ~;:cl\l"'c"'.s ~ q-r'~ ~ 
~ ~, (fGI" (f~ ~-r;r ~r ~ I 

f ~ ~ "' "' ~ ~~ (?\ +1"'11 ¥Oj~I~lf ~ ~ ~ ~ 

~ ~ fq; ~ ~ +f arrqqff fi (Of), '( 

cn1 0flTT ;ftfQ (?: 
ssft ~ ~ ~: JOj l;oj .. nll \j'q'fe'lfaT 

'*f, ~ ~ -;f amr ~ cnT G1Tcf ~­
~, m({T 3ftR ¥OI_.,d Ir~&l6fi ~ 0Fn: 
~I 

~ (i'UCiHi'( mt~: t;O.1 arn: \i~ 
~ ~ I ~;;ft;fr mer -ano ~ ~ 
~~i[1 ~~~~ ~ ~ 
fq) ~ ~m ~T ofi \j~ li- f~i';T 

~~~~ ~m3TN~~ qIT 
~, ~ " Gfi1 ~ ~ ~ ~ 
ri fGfi ~ Cifi1 ~ oTon ~ lff ~ 
(. 
~ ~ ~ ~: ~~ \i!l , 
~ ~ ;f ~ Glft emf ~-~ 
~ ~. tfR-. ~ d 6f) <.{jtfi C1i1 ~ C!fft 
'( I ~ If" =tft;ft ~ q r\ifi ~I '1 aIT'< 
~ ~ Cli1 f'1'€~d ~ ~ (I 
fiij f~ 4"> ~ ~ etiT C6f6'1I$<r ~ U' 
~~lf~qm~1 ~~ 
~ 1f" ~ qft IF'1r~l;Y ~ t 1980 
~ 34 ~ c;r (, f\ijij¥i">' ~ 32 ~ 
c;r 'e t t=1l. t ~ ~ ~.. . . • ••.• 

(84"&1 .... ) 

1f~~ifT(f~~~1 ~?6 
~ ij(q:;I( ~~"( ~ '(I ~ ~ 



ASADHA 6, 1902 (SAKA) rise '" price, 0/ 2.7 8 
suga.r (CA) 

277 Reported steep 

l=r CSfT(j ~ q w.r -#.oft iV~ eo4 1 ~ 
...... qf-~(.1,___O:~ r~"1;{t~~ f~Rli- ~ c; \if~ 
qfc~ en Gfj-r n ~ldT ~,. I ~ ~ ar;:cr( 

~ Cloti 3 2 ~ C!<r G1 \:IT ~:Gfil "( t ~ 
~ Qi ~ ~~, ~ 2 ~ c;r 
~Jr ~ ~ ~~, ~ ofi~;;r +f-~ 
Cf)f6'1I~t ~ (, ~ ~ ~ cn1 ( , 

~ ~ ~ '{R: ~ 0Gfi 34 ~ 
e;r I ~;nr~;;r etlkr 3fl1'"l: 3fTlT 
~ ~ ~ crr ~ 5304 c;r (I 
~rnr~ ~ ~~ C6f ~ 
~~ f~ ~ (I ~ 1978 qrr \iff 
q 1'!-5,,'1 '1 CfiT Sf r"'''~1 '1 ~, ~ G5 fWmr 
~ 425 ID11 q:ff-~-~-~ cfi ~ 
~ d Cfi=e1 Ii tilT \1f"Rfr (, ~ ~ arJ7T 
fi)f~~~i~ ~ ~ CfiT C6T1f (I ~ 
~ G,'ij" enT arru ~ anq-~ cIT If" ~ 
\ftcf~ ... , .. 

~ <""q(4T"( ~: CfiiilCfi,d I am: 
~ CifiT ~ ~lf\ijl( I 

GfiIfi ~ ij (*' < ctt f\if Q4'C( 1 <, ~ ~~ I 
.t ~(q;I( ~ \;ft Cfft 110 ~ qt .. 
~ l:{t tft. . . · . · 
~ (i ... liEU ( """": ~ ~ !fi11f« 

~~tft, ~~iffif(1 ~ 
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MR, DEPUTY-SPEAKER: You ask 
Mr. Shastri whether he has himself 
got a complaint. 

SHRI BIRENDRA SINGH RAO: If 
.Mr. Shastri has any specific cOrh-
plaint, let him write to me. 

MR. DEPUTY-SPEAKER: Whether 
he has got sugar complaint! 

1£ft ~ tq m-: ~ ~ ttaRt""iffi:;' 
~ 1i~if(."~q; ~ \3ft ;f ~ , ~..mr 
~ ~ ift ~ If- ij;ft ~ ~et1' -f aitt 
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13 hrs. 
BUSINESS OF THE HOUSE 

THE MINISTER OF P.A.RLIAMEN-
TARY AFFAIRS (SHRI BHISHMA 
NARAIN SINGH:): With your per-
m.ission~ Sir, I riSle to ann'ounce that 
Government Business in this House 
during the week commencing 30th 
June 1980 will consist of: , 

1. Further discussiOn on the 
~neral la~ fOr 1980-81. 

2. Discussion and voting on the 
Demands :fIDr Grants in respect of 
the Railway Budget for 1980-81. 

3. Consideration and passing of 
the National Company Limited 
(Acquisition and Transfer of Un-
dertakings) Bill, 1980. 

4. Discussion on the Resolution 
seeking disapproval ~f the Essential 
Services Mainbenance (Assam) 
Ordinance, 1980 and consideration 
and passing of the Essential Ser-
vices Maintenance (Assam) Bi14 
1980 together with the ResolutiQn 
seeking approval ot the notification 
declaring certain services to be-
essential. 

5. Consideration and passing of 
the .A.ssam State Legislature (Dele-
gation of' Powers) Bill, 1980. 

6. Discussion and voting on the 
Demands 'for Grants under the con-
trol of the Ministry of Industry. 

SHRI N. K. SHEJWALKAR (Gwa-
lior): Mr. Deputy-SpeaIrer, Sir, I rise 
'On a point of order. Just before lunCh 
yesterday the hone Speaker wal.) , 
pleased to say, when We wanted to 
raise the point regarding the with-
drawal of the notification regarding 
the setting up of the Court of Inquiry 
into the aircrash on Monday, that We 
may give notice of a motiOn for dis-
cussio'1 under Rule 193. At about 
2.30 p m. we submitted the notice 
duly ~;ign'ed by tV10 other member~ 

also. When an assurance had already 
been given by the Speaker that h~ 
would consider the matter and wou]rl 
accept a motion for discussi'on under 
Rule 193~ we find in thts Report th'1-t: 
tim'~ has not been allotted 'for that 
motion. When the Speaker himself 
had a~~ured here, can the BAC over-
rule it? Mv ~ubmission is that guch 
sort tOf 1·ecommendations cannot come-
from the BAC. 
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MR. DEPUTY -SPEAKER: The 
Speaker has already admitted a mo-
tiOn under Rule 193. 

SHRI NlREN GHOSH (Dum 
Dum) : Last week also we pressed 
for inclusion of some important items 
in t:le list of business. The Minister 
g':!'Ve a promise that it ,,;'1Qu1d be con-
sid'ered and that he would put the 
views before the Business Advisory 
Committee. But I am surprised that 
nothing has been done and nothing 
has been included. Wouid it be the 
practi"e in this House that onIC and 
a half months will pass and this 
H'ouse will not be able to take up the 
most important issues that are crop-
ping up everyday before the country 
as a whole? 

MR. DEPUTY-SPEAKER: You 
have already giV'en the items in writ-
ing. 

SHRI NIREN GHOSH: But I 
would like to mention them here. We 
wanted and I still want that there 
should be an over-all comprehensiv€:' 
discussion over the situation in the 
North Eastern Region and particu ... 
1arly (l bout the Assam bundh. It 
seems that the Government 0'£ Assam 
had ceased to exist. Is it a Govern-
ment of India Or is it a Government 
outside India? That is the question 
being posed. The entirp administra-
tive apparatus has broken down. 

Yesterday, comrade Indrajit Gupta 
also raised two important questions, 
first, Soviet declaration of token with-
drawal from Alghanistan, what is its 
imnlication -3nd, second, the most 
implication and, second, the most 
Chairman of Communist China has 
given an indic!ltion and intervipw 
that there can be a comprehensive 
settlemf'nt over the border dispute '3n 
th? basic; ot "give and tB}re". This 
problem is haunting Us for thp last 
20 vf'81rs. So, I request that the House 
should immedigtely discuss this mat-
ter, what to do and what not to do. 

Aoother question is regarding my 
State. Haldia Refinery has not been 
-expanded for a pretty long time. It 

is a refinery of only 2.5 million ton-
nes. New refineries are coming UP. 
There is nO scheme whatsoever to ex-
pand it. What are the reasons why 
it is not being done? An industrial 
State cannot exist without a modern 
full-scale refinery and petro-chemi-
cal complex. It is a very important 
malter. It should be discussed. 

My last point ig about the 'freedom 
fighters' pension Those persons who 
were arrestf"'d ~u"i torin!"' d for trade 
union C\,ctivitics previously \ve:-e in-
cluded in the pension scheme. They 
are noW being' excluded for one reaSOn 
or another. Various impedinlent~ are 
being put in the way of those who 
are d~aliI1g with different Sta~s to 
put up their case anrl to get a proper 
hearing. I plead that this matter 
should also be discusc:;ed. 

MR. l'EPUTY-SPEAKER: You 
left out one item, "acute fuod short-
age in Trqpura. 

SHRI NIREN GHOSH: Yes be-
cause Lok Sabna Secretariat gav'e me 
something else that it mny come up 
next week. I should only say that 
Tripura as a whole should be; cliscus-
sed from a non-partisan angle. It is 
very very S'erious. 

~ (Itnch11( ~ (qz;n): ~~­
a4~I~t4, ~ ~ atl~2.;~ ~ ttl ri 
~ c5 ~ if- (I ~<dfil<;f n W 
~ m~ ~, :srq:) ern: Gf)¥{"SJ I f <~ ,ctrT 
~ ~ OOatil< ~~, ~ ~ 
~ ~ ~I ~ ~ ~Cf) q:/\I{'11 
~ ~11, If' ~ \37)1";IT ~ ~ ~ 
~ ~ ~ fij~I\t~"' 1fl ~~ 1f 
5 ~ 20 ~.~ ;j\ij~" < ~ ~ +r ~ 1 
(!IT@' 9 8 ~ C5T ~ ~ lT7TT ~ ~ 
~ ~ '{lcf) at~ ;f- ~ I ~ 0fliT 
gim~~~1 ~~~~ 
41 q ",t'JI';:e - ~¥4 (?j 1S:\if- t, tf 4-ft n iJf12 ",~ ~ 
~(3fh 11{4r~~~~~ 
~ f~~911 ~I ~ ~ ~ ~ 
ath z'C?ftfqGj '" c6 Cf)f;~ ~ t ~ ~ 
@c-GI fl ... <(fi ~ mtr arq;; ~ lfc6 arT3Z 
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SHRI NARAYAN CHOUBBY 
(Midnapore): Sir, the fertilizer plants 
are suffering l'{)sses to the tune of 
Rs. 1 crore and the Government have 
accepted _this fact. In the eastern 
zone the profit of oUr plants has 
have come down 'II om 44 per cent to 
37 p::-r l"E.nt. Thic: is a serious matter 
which '..Jo r.1ll aff3ct our entire econ'Dmy. 
'l"lhi~ shvu 'd Le dlE'CUssed. 

Srecondly, in tll,.. Haldia Port of 
Ca~cutta, that is the CP r, private 
companIes are tJelng paid lakhs of 
1 upees a~ hire charges for their vehi-
cle wherea~ the buses and vehicles of 
the Government are remairung idle. 
Gov 2rnment officlals are doing this in 
connivance w .. th private companies. 
This should be discussed. 

Thirdly, there is serious scarcity of 
drugs and medicines in the Railway 
hospItals. Go'.'ernment sanction 
Rs. 150 to a rai},\vayman's family for 
the entIr'e year and they deduct what-
ever money IS sp8nt, from the salary. 
The amount spent on salaries of doc-
tors, physicians and nurses is annual-
ly coming down. In the previous 
year it was Rs 4 crores and this year 
it is Rs. 3 crores. While the prices 
of medicines and drugs are becoming 
higher and higher, the money sanc-
tioned hv the Government is becom-
ing lesser and lesrer. This should 
be discussed. 

PROF MADfnJ DANDAVATE 
(Rajapur): Sir, I would suggest to 
the Hon. Minister 'for Parliamentary 
.I\fl'airs that three items should be in-
cluded in the discussion and state-
ment by the Minisber. Firstly, the 
failure of the Director General of 
Civil Aviation to enforce all the 
Indian Aircraft RU1es and inter-
national flying rf'gulations that pro-
hibit aerohatics nt an altitude of less 
than 5,000 ft and also over residen-
tial ~rpns should be discus~ed. Un-
fortunatelv, b~c,::p' e these provisions 
were not enforced proper]v. two 
precious lives-of Shri Sanjay Gandhi 
and Capt. Saxena-have been Io~. 
On the top of this. the judicial en-
quiry which was already instituted. 
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[Prof. Madhu Daadavate] 
'l¥l annout:l~q. through a notifkat~on 
has .been sum..'"'ilarily withdrawn. This 
~s a very undemocratic step. ThereN 

f.~~ 1. feel that there should be some 
discussion on this issue because, in 
times to come, from the point of view 
of OUr future security also, this issue 
is extremely important. I hoPe some 
time will be found for that. 

Secondly, a very important pro-
posal from the" Vice Premier of China 
has come: it seems that China is in a 
mood to settle the India-China border 
issue on the basis olf some sort of a 
pa_ckage deal. It appears that in an 
interview with the Delhi Defence 
Journal be suggested that in the 
eastern zone they may consider the 
proposal to accept the MacMohan 
Line and, in the western zone, that 
status quo should be maintained. 
One does not know to what extent 
this proposal is authentic but, On that, 
a definite statement should C'ome forth 
from the Minister of External Affairs. 

One more point. I am suggesting 
that one incident that has taken place 
and which is of great importance, 
must find some place in some form. 
The other day when som,c M::mbers 
of Parliament had acualiy visited 
Baghpat to make an investigation into 
the atrocities On a woman and her 
Husband, they were ill-treated. I 
have here with m,? all the records. 
But I do not want to take much of 
your time. I only want to bring to 
your notice that, On 3rd Decmber, 
1970 two police officers from Maha-, 
rashtra, ,Mr. Padln~nabhan and Mr. 
M. P. Choubey, \v~re called at the 
bar of the Lok Satha and were mad'e 
to tender an unqualified apology be-
cauSe they ill-treated a Member of 
Parliament, Shri K. M. Koushik, at 
the Nagpur Railway St3tion. In a 
similar manner, if we find thnt some 
M'embers who han gone to investi-
gate into thp atrocities at Baghpat 
were also ill-treated, in that caS€ that 
issue is as impo-rtant as th-e one on 
3rd December. 19":"0, and, therefore, 
that issue should also be taken up 
and, if necessary, some action should 

be taken by the Lok Sabha on that 
matter. 

.;"'''' 51"'." ... ~ (~\3~ '{-
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MR. DEPUTY-SPEAKER: II want 
to make a small observation. In this 
discussion on items to be included, 
the Dandavate family has helped u~: 

about men, Prof. Dandavate has taken 
up and about ladies. the hone Lady 
Member has taken up. 

PROF. MADHU DANDAVATE: I 
hope nobody will take up the third 
(;ategory. 

MR. DEPUTY -SPEAKER: Mr 
Banatwalla. 

SHRI G. M. BANATWALLA (Pon-
nani): Mr. Deputy-Speaker, Sir, I 
have to urge upon the Government 
the nt'ed to make a statement on the 
worsening of an important inter-
national situation. The Zionist ter-
rorism is on the increase. Very re-
cently~ there have been bomb attacks 
on three Mayors of Arab Palestine. 
Two of these West Bank Mayor,s 
were seriously crippled, with their 
legs blown off, when their booby-
trapped cars exploded. Several West 
Bank civilians were injured. This is 
a cool and calculated strategy to ter-
rorise the Arabs in the occupied ter-
ritories and there is need for a state-
ment from the Government condemn-
ing the same. Far from providing 
prQtection to the West Bank civilian 
poPulation, repressive measures have 
been taken against them. We find 
th,t the West Bankers announced a 
three-day protest strike but the 
1roops with loudspeakers warned the 
Pf!ople that the shops will be opened 
up by force. Several hundreds of 
:east J'erusalen\ Arab merchants were 
rGundect up and forced to open their 
as? L.B.-IS 

shops. Such is the condition over 
there. A strict ~S()rship has been 
imposed .... 

MR. DEPUTY-SPEAKER: What w 
the point you want to make out? 

SHRI G. M. BANATWALLA: A 
strict censorship was imposed. Ter-
rorism is on such a large scale tha't 
even the Israeli lawyer who defends 
the Palestinians in the Israel courts 
has been threatened. 

Sir, when such is the situation. 
India cannot be a !ilent spectator to 
all this. I must therefore, urge upon 
the government to rise from its sIum~ 
ber and in accordance with our in .. 
ternational policy and in accordance 
with our support for the cause of 
the Palestinians, a proper and appro-
priate statement by the government. 
should be made on the floor of the 
House. 

SHRI R. K. MHALGI (Thane): 1 
would like to submit one point only. 

MR. DEPUTY -SPEAKER: You 
have given only one point. 

SHRI R. K. MHALGI: A statement 
in the next week from the han. Minis-
ter for Foreign Affairs is nocessary 
in view of the reported recent news 
item. 

According to a news item publish-
ed in The Hindustan Times of 
18th June 1980, BBC had announced 
on its TV network that as Pakistan 
was going to manufacture atom bomb 
there was a great possibility of India 
attacking Pakistan, so that Pakistan 
could not manufacture atom bomb 
and atomic weapons. It was a dan .. 
gerous news and it smacked of politi .. 
cal interference. Government should 
take up this matter with the British 
Government seriously. 

It had also been said in the sam~ 

TV interview that Pakistan was going 
to manufaeture atom bomb in the 
next 18 months' time and it would 
explode it at the Indian border. Th6 
photographs taken by the Soviet and. 
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American satellites showed that 
Pakistan was going to test the atom 
bomb at the Indian border itself. It 
was not known as to how with Govern_ 
ment of India was going to face the: 
challenge. It was clear from the 
news it'~m that Col. Gaddafi of Libya 
bad given RSI. 500 crores to Pakistan 
for making an atom bomb. It should 
be seen in the context of the Arab 
countries having advanced Rs. 2000 
crores to Pakistan for purchasing the 
latest weapons and uranium which 
could be converted into plutonium to 
be used for making the atom bomb .. 

MR. DEPUTY SPEAKER: Pleast.. 
come to the point. 

SHRI R. K. l\lHALGI: India's re~ 
lations with Libya and the Arab 
countries are good. It is, therefore, 
necessary that the Government of 
India should take up this matter witlt 
these countries also whom we con-
sider as our .friends. 

A statement in this regard from the 
government next week is a must 
This should, therefore, be included in 
the next week's husiness. 

THE MINISTER OF PARLIAMEN-
TARY AFFAIRS (SHRI BHISHMA 
NARAIN SINGH): I am grateful to 
the hon. Members for drawing the at-
tention of the Government on such 
matters of public importance. 

I do not disagree with them. Sir, 
we have got a very tight business in 
the current session. So, except men-
tioning the points raised by them to 
the Business Advisory Committee, I 
have nothing much to say just now. 
(Interruptions) 

SHRI R. K. MHALGI: About the 
statetnent made by the Minister, can 
you not inform him? 

SHRI BHISHMA NARAIN SINGH: 
I will tntimate the concerned minister 
about It. 

-

13.25 hrs. 

BUSINESS ADVISORY COMMITTEE. 
SIXTH REPORT 

MR. DEPUTY-SPEAKER: Now!> 
the han. Minister may move the mo-
tion. 

THE MINISTER OF PARL!AIVIEN-
TARY AFFAIRS (SHRI BHISHMA 
NARAIN SINGH): Sir, I beg to move: 

"That this House do agree with 
the Sixth Report of the Business 
Advisory Committee presented to 
the House on the 26th June, 1980." 

MR. DEPUTY-SPEAKER: Mr. 
Banatwalla. 

SHRI G. M. BANATWALLA: 
(Ponnani): Mr. Deputy-Spea}ter, Sir. 
in para. 6, there is a recommendation 
that there will be nO discu.5si'jn on 
No-Day-Yet-Named Motion or under 
Rule 193 till the Finance Bill. But 
many important matters are pending 
to be discussed by this House. 

Sin'.:!e the commencement of this 
session there has been a persistent 
demand for a discussion on the mili-
tary intervention by the Soviet Union 
in Afghanistan. Now, Sir, very re-
cently, there is .... 

~I.[R. DEPUTY-SPEAKER: Please 
don't go into details. You want any 
amendment. You read it out. 

SHRI G. M. BANATWALLA: If 
you want I will read out. At least I 
should be allowed to explain. 

~IR. DEPUTY -SPEAKER: There 
is no time even for this. 

SHR! G. M. BANATWALLA: Since 
the commencement of this session, 
there is a persistent demand for a 
discussion on the military interven-
tion by the Soviet Union, as I said, in 
Aghanistan. 

Now, we have Igot this }X\t'ticular re-
commendation that there wIll beno 
cliscussion on No-Day-yet-Nam.eci 
Motion. Dev'~lopments are taking place 
and very recently, the Soviet Union 
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announced the witbdra\\-al of some 
of the uruts from Afgha.nis~an. The 
Government of India, \\rithC'ut trying to 
aseer t~in the nature or extent of the 
withdrawal, rush8d, in with a ~tatenlent 
welcoming and expressing 5ts h'lppi-
ness that. this \vill be to~·ards the de-
fL1Sio~' of ti.1e situltion. This j~ only a 
phor~.r withdpl\val and tt1ere i') no 
lndic -!tlon .... 

MF:. DEPUTY-SPEAICER: YOJ 
have n1cntioned this already. You are 
taking more tim~. I would requc:>t 
you to cooperate with me. 

SHRI G. M. BANATW.~LLA: 
Plea'.;e bear with me. I will take just 
two sE':;onds more. As I smd earlier, 
tins 1 ~ a phoney withdrawal by the 
SOvlet Union. There is no indICation 
whatsoever on their part that there 
is a change in the Soviet Policy. The 
stah.ment b~ the Government outsi.de 
shows its weak policy. 'an unsatis-
factory and half-hearted policy of 
the Government. Now, Sir, we have 
t hlS recommendation of the Busine~ 
Advisory Committee that there wIll 
be no dio;;cussion on 'No-Day-Yet-
Nam2d Motion' or under Rule 193. 

Therefore, I must express my dis-
satisfaction on this particular recom-
mendation. At least I must emphasise 
upon the Government that, in view of 
the inlportance of the matter, a proper 
and .1ppropriate statement must be 
rr:nd ~ by the Government on the floor 
of thlS House. 

MR DEPUTY-SPEAKER: The ques-
tion is: 

"That this House do agree with 
the Sixth Report of the Business 
Ad visory Committee presented to 
the Hot,{se on the 26th June 1980." 

The m ltion was adopted. 

MR. DEPUTY-SPEAKER: NOW we 
take up Matters under Rule 377. Dr. 
Pandit. 

-

13.30 hrs. 

MATTERS UNDER RULE 377 
(1) NEED FOR EXEMPTION FRO:v1 PRICE IN-
CREAtSE OF OLD STOCKS OF FERTILISERS 
HELD BY MADHYA PRADESH GOVERNMEN'f 

DR. VASANT KUMAR PANDIT: 
(Rajgarh) : Sir, I beg to make a 
statement under 377 on the following 
matter of urgent pubHc importance. 

Recently, the Government has in-
creased the price of fertilisers. This 
will C0 _;; ~~al'_lt)n in the eost of in-
puts for agricultural operations. There 
is a persistent demand that this price 
incre3se should be levied on the new 
deliveries of fertilizers to the States. 
The Chief Minister of Madhya Pra-
desh. many M.Ps. and State Agricul-
tural Corporation have appealed to 
the Government to exempt the old 
stocks of fertilizers held by the M.P. 
Government from the price increase. 
Tl-:s should be charged at the old 
rate" so that small and marginal far-
mers' \\Till be benefited, at least during 
the present agricultural season. The 
Central Government may subsidise the 
old fertilizers stocks held by the state 
Government from the Equalization 
Fund. This is an urgent matter where 
Government should immedIately decide 
In favour of the small farmers parti-
cularly as the stocks held by the M.P. 
Government is almost 60 per cent due 
to droug-ht during the last two seasons. 
I appeal to the Government to exempt 
the olJ stocks of fertilizers from the 
current price increase. 
(ii) REPORTED ACUTE SCARCITt OF BREEZE 

COKE FOR MANUFACTURING COKE 
BRIQUETTE 

SHRl SOMNATH CHATTERJEE 
(Jadavpur): Sir, During the last four 
or five years manufacture of Coke 
Briquette has become a major indus-
try in the small scale sec-tor in West 
Bengal. The number of Coke Briquette 
units registered with the Directorate 
of Cottage and Small Scale Industries, 
West Bengal is 448 and almost 5000 
workers are engaged in these facto-
ries. But the industry is now laced 
with a serious problem due to acute 
scarcttv of breeze coke which is the 
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essential raw material. Most of the 
Coke Briquette units are on the verge 
of closure as they are not getting their 
quota of breeze coke from the West 
Bengal Small Industries Corporation 
Limited which is the approved agency 
for disU:ibution of the raw material 
among tt e registered small scale in-
dustries units. 

For non-availability of the required 
number of wagons from the Railway 
Authority, it is not being possible for 
the West Bengal Small Industries 
Corporation to bring breeze coke in 
suffi~ient quantity from Durgapur and 
Burnpur and as a result t~e entire 
distribution system has failed and 
briquette manufacturing unib are 
starving for want of breeze coke, the 
essential raw material besides BreeJJe 
coke, the same difficulty is also being 
felt in respect of distribution of B.P. 
Hard Coke causing acute hardship to 
hundreds of units consuming the raw 
materials. Against the requirment of at 
least seven rakes per month for move-
ment of breeze coke, the Railway Au-
thority have sanctioned only two rakes 
in favour of the West Bengal Small 
Industries Corporation I request 
from the Corporation to increase the 
quota of rakes has been turned down 
by the Directo- of Movement/Railways 
by his letter No. CM/PROG lEN /EHS I 
1980 dated 18/1/1980. 

In the circumstances. I would r~ 
quest the hon. Railway Minister kindly 
to issue necessary instructions to the 
Railway Authority so that the West 
Bengul Small Scale Industries Corpo-
ration Limited may be allotted the 
required number of wagons for c;;mooth 
flow of breeze coke and B.P. Hard 
Coke and thereby save in particular 
the briquette manufacturing units and 
the foundries of the state from the 
grave situation faced by them for 
want of raw materials. 
(iii) REpORTED CRISIS IN HAKDLOOM 
INDUSTRY IN KERALA DUE TO RISE IN 

PRlCE OF HANK YARN 

SHRI G. M. BANATWALLA (Pon-
nani '\ " sir, the handloom industry is 

. 
facing a continuous crisis which has 
iurther deepened. Consequently, the 
handloom workers in Iterala have tle-
cided that in the event of the Gov-
ernment of India failing to accede to 
their requests, they would strike 
work on 30th June, 1980 and picket 
all Central Government offices. 

There is a pressing need to rea Hse 
the gravity of the crisis faced by t'he 
industry. The prices of all counts of 
hank yarn are shooting up. A'S the 
traditional industry is unable to bear 
the increase, there is largescale un-
employment in t he industry with 
consequent untold hardships to the 
workers. 

It is a per~istent demand of the 
industry that the Government of India 
should make available cotton hank 
yarn to the handloom industry at fair 
pri~es. that it. at the rates that pre-
vailed in October, 1978. Furthpr in 
order to avoid inter-state disparities 
in wage$;, uniform mlnlmum ,,'ages 
should he introduced for the hand-
loom workers throughout the COl~ntry. 

I have to urge upon the Government 
for immediate action to help the in-
dustry in its deepening crisis as also 
to avert t 11e proposed strike. An early 
statement in the HOuse by the Gov-
ernment i.;; also requested. 

(iV) REPORTED STATEMENT BY MINIS'rf''t 
OF REHABILITATION ABOUT WIND!!'\G UP 

OF DANDAKARANYA PROJECT 

SHRI NIREN GHOSH (Dum Dum): 
Unl'iE'r rul~ 377, I \vish to raiSe the 
following matter of urgent public im-
portance: 

Sir, the statement of the Minil'ter 
for Rehabilitation that the Danda-
karanya project would be wound up 
within 1981 has caused consternation 
amongst the refugees and all sectiofts 
of the public who happen to know 
anyihiRg about the problem. 

It i~ fairly and widely known that 
the Union Government has never 
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of West Bengal should have a say and 
its consent secured. With these words 
I conclude. 

(v) NEED FOR CONSTRVCTION OF A BOAT 
J'ETrY AT VEMSAR IN TIRVNELVEL FOR 

BEr..EFIT OF FISHERMEN 

·SHRI D. S. A. SIV APRAKA-
SAM (Tirunelveli) : Mr. 'Deputy-
Speaker, Sir under Rule 377 I raise 
the following matter of urgent public 
importance. The peninsular southern 
part of India is surrounded on the 
three sides by high seas rich in marine 
weath. The Central Planning Comrl'js-
sio~ has declared the southern parts 
of Tamil Nad u as backward and per-
manently drought-afflicted areas. So 
fishing here is a major avocation and 
steps should be taken to exploit the 
potential marine wealth in this area. 
Besides job opportunities in this field, 
marine food is a major foreign ex-
change earner. Recently, our Govern-
ment's attention was drawn to the fact 
that mechanised boats from Japan 
frequently visit Bay of Bengal for 
fishing purposes. The Prawns fish 
available in abundance here is the 
popular delicacy in many Europf'an 
nations. In my district, Tirunelveli, in 
an off-shore village known as Vembar 
more than 10,000 people are engaged 
in fishing. In the absence of a boat-
jetty her€1. they are unable to bring 
their catrh oS Pra,vns on th~ f hore 
and pack them for export purposes. 
If a boat-jettey is constructed here in 
Vembar, it is estimated that we will 
be able to earn annually Rs. 3 crores 
in foreign exchange from the export 
of Prawns alone. The investment re-
quired for this purpose is just a crore 
of rupees. I demand that the Govern-
ment of India should provide funds 
for the construction of a boat-jetty in 
Vembar in TirunelveH District. 
(vi) INDIAN ARMY PF..RSONNEL fi~PORTF1J 

IV[JSSiNC I~ PAKISTAN SINCE 1971 

shown any rea1_ desire for the effective 
rehabUitation of the refugees from 
East Pakistan, now Bangladesh, though 
a national commitment was made be-
fore partition of the country that 
every single refugee would be reha-
bilitated. It was a promisory note not 
to be honoured! Recently the Chair-
man of the project has resigned due to 
diffet ences with the Union Govern-
ment saying that the Centre does not 
care for measures which may at least 
make a semblance of rehabilitation, 
but are only concerned with how to 
vdnd up the project. Insi'Zad, the 
Secretary of the Department has been 
appointed as Chairman and he will sit 
in Ddhi,-while the ChiE:!f Executive 
Ad:"TIinistrator '""ill be in Dandaka-
ranya. leading to endless dichotomy 
in all details, hampering the execu-
tion of diverse measures on the spot. 
It is a spd tale that no good man ever 
lasted in this post. There can be no 
rehabilitation without such a long-
term strategy. The Estimates Com-
mittee recommended a blueprint in 
19601 1962 a11.d 1968. Last September, 
the DDA demanded an Area Develop-
ment Authority. Nothing has been 
done. No industry is there; Bailadilla 
is out of DDA f:lnd tl,~re is no irriga-
tion. Stony soil cannot absorb water 
and so rains do not make cultivation 
worthwhil2 undertaking. No integra-
tion with the adivasis if-\ there. How 
can the DDA's 50,000 f[lmiJj~s subsist 
and on what? Six indurtrial units and 
17 out (If 20 production centres were 
closed. Orissa has not released 42,652 
acres. Even a fe\" so-called irrigated 
ho'dings of three acres are to be given 
water on date. Only eight out of 381 
villages have elecriciy. Every scheme 
hRS been whittled down. curtailed and 
scuttled. And, these lakhs of refugees 
have no citizenship certificates. I de-
mand a full statement from the hon. 
Minister. I further demand that unless 
an An .. p2-~ 'es Parliamentary Commit-
tee £!ives its opinion on the ~atter, the 
DDA cannot be wound up. In any 
matter like this, the state Government 

eft' WVtG,(UI ~ (~~) : ~~lff 
4 i! j~4, fat Qq 'R1 ~ ~ q'aT :qm- '(' ~ 

.............. -------------------------- <' >. 

·The original speech '~tas delivered in Tamil. 
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(vii) REPORTED AGITATION FOB A JUAR-

KHAND PROVINCE. 

SHRI NARAYAN CHOUBEY 
(Midnapore): Mr. Deputy Speaker, 
Sir, under Rule 377 I want to make 
a submission on a matter of urgent 
public importance. 

A ~erious situation, is fast deve-
loping in the districts of Bankura, 
Purulia, Midnapur and sClme others 
in West Bengal. and a portion of 
Bihar and Orissa due to me agitation 

for a Jhar khand Province. A section 

'80-'Sl-Gent. Dis. 
of the church is planfully excitina 
the tribals and the Amra Bangll anet 
the Ananda Marg are trying to ex-
ploit the BengaU sentiment. The 
incidents of Assam and Tripura have 
added extra morale to these agitators. 
If not faced l properly in time, vio-
lence may start any moment as had 
started elsewhere. Immediate mE:!a-
sures be taken to meet the old and 
legitimate demands of the tribals and 
bring them out of the influence of 
the anti-national forces and as well 
as these forces of disruption should 
be boldly faced. 

13.40 brs. 

GENERAL BUDGET, 1980-81-
GENERAL DISCUSSION-Contd. 

MR. DEPUTY -SPEAKER: The 
HOUSe will now take up further dis-
cussion on the General Budget :for 
1980-81. 

SHRI INDRAJIT GUPTA (Basir-
hat): Mr. Deputy Speaker, Sir, the 
Finance Minister has been congratu-
lated by members of his own party 
mainly and by-I find from the Press 
during the last few days-certain 
sections of big business which is 
rather a curious combination on the 
face of it but really not very curious 
for the so-called realistic budget 
which he has placed and the so-called 
concessions which he has ~iven to 
the ordinary man. 

Sir, there are many things tc be 
said but with the limited time at 
one's disposal I can only concentrate 
on a few points. The Finance Minis-
ter has concealed in my opinion 
three fundamental features which 
are the background of the present 
capitalist system in which we are 
functioning. He has avoided any 
referenCe to it and put forward cer-
tain proposals as if they are in a 
vacuum. I would like to point out 
that these background features are 
basic to the whole situation and it is 
upon them that will depend the actual 
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:impact and outcome of all these 
budget proposals. 

The first thing-I hope you will 
not say later that you have fixation 
about these things-is that we are 
living in a class society and not in 
an egalitarian society. We are living 
jn a class society. According to the 
National Council of Applied Eeonomic 
Research figures they say top 1 per 
cent Of house-holds in this country 
own 14 per cent of the national wealth 
while the bottom 50 per cent of 
the house-holds together own less 
than 7 per cent of the national 
wealth. It js just an indication of the 
disparity which exists in OUr country, 
If you split this up between the rural 
and urban sector, We find in t}i~ 

rural sector the bottom 50 per cent 
of the houSeholds are ownin,g 8.2 per 
cent of the wealth while the top 1 
per cent are holding 13 per cent of 
the wealth. The bottom 50 per cent of 
people in the urban sector altogether 
hold 3.7. per cent of the wealth 
whereas the top 1 per cent hold 20 
per cent of the wealth. This is enough 
to point out that there is a very high 
degree of concentration of wealth in 
this country. That has to be borne 
in mind when any budget is prepared 
and the budget proposals are made. 

The question is whether the fiscal 
and the monetary instrument which 
the budget is supposed to be shou]d 
aim or Slllould not aim 'It attacking, 
to the extent it can, this concentra-
tion which is there. I think nobody 
can deny it. I feel this budget that 
the hon'ble Minister has introduced 
has run away from this basic issue 
and by running away or avoiding 
this issue it real1y has surrendered 
all along the line. 

Sir, the second basic feature is that 
a period in which there is-which is 
not peculiar to India only-inflation, 
run-away inflation and a period of 
hjgh prices constitute a boom for the 
private corporate sector. This is a 
fact, It can be established by figures 
trom ary of the countries which are 

suffering from this tYPe of high infla-
tion. Sir, it is wrong to think that 
inftation is something which hUltcta 
suffering on all sections of the people. 
It does not at all. It is stran~e to 
find, Sir, that precisely during this 
period of high prices, of inflation, of 
shortages, ~f nega tive national income 
growth, of trade deficit, of stagnatiou. 
O'f drought, of political turmoil,-in 
Isuch a situation also-you will find, 
aceording to the Reserve Bank of 
India study of 1978-79, which is a 
study made of 421 selected publlc 
limited companies-private companies, 
not government companies-which 
shows that during this period, profits 
have risen by 33.3 per cent and divi-
dend payments have risen by 15 per 
cent over the previous year. 'l."here 
are other estimates: one is the esti-
nlate prepared by the Economic 
Times, on the basis of 215 selected 
companies. It shows that precisely 
in this period, the pre-tax profit of 
these 215 companies rOSe by 50.9 per 
cent against 25.5 per (;ent in the pre-
vious year. So, is it not a strange 
feature that while we are bemoan-
ing the fate that such an economic 
crisis is there in our country, it is 
precisely in this period, that you find 
higher sales in the private corporate 
sector, higher profit, higher dividend, 
highel' rate of formation of assets,-
an taking place in a period of nega-
tive groVv-th, and of st~~nation, of 
deficit, and so on. 

I know that big business people 
will never be satisfied with what 
they get. And you will find in the 
newspapers every day, Sir, that they 
are blowing hot and cOld; they conti-
nue to moan and wail and say that 
they are still suffering from So many 
difficulties and the Minister has not 
been considerate enough to them and 
~~~doo fu~. O~~y~ 
share market goes up; the other day 
it comes down; we know how all 
these things are nlanipulated. What 
I say is this, that the budget has 
ignored a reality which is that the 
victims of inflation the world over are 
those people who have got fixed in-
come. ordinary working people. small 
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farmers, tho~ who are below the 
po\ferty line de! 80 OD. Yes. They are 
the victims Of inftatlon. But there 
are .certain people who are taining 
from Inflation; the gainers from in-
ftation are those who are in a posi-
tion to manipulate production, mani-
pulate stock~ manipulate markets, 
manipulate prices, manipulate their 
awn product-mix, manipulate their 
balance-sheets. It is theSe sections 
01 people who are favoured-the 
affluent sections,-by inflation. You 
will flnd throughout the Wor Id, in 
United States, and other countries, 
which are far ahead of us, as capi-
talist development goes, in those 
countries too, the .iJnfi~tion which is 
taking place, is hitting certain sec-
tions of the people, but there are 
other sections who are prosperous 
precisely as a result of those high 
prices and inflation. These things 
have no reflection in Mr. Venkata-
raman's budget at all. Therefore the 
first spontaneous reaction which 
came on the day O'f the budget has 
been this. Mr. Goenka's Indian Ex-
press said this. I am only taking the 
headings of the editorials written on 
the very next day. Mr. Goenka's 
Indian Express gave the heading 
~ell done'. Mr. Tata's Statesman 
gave the heading 'Well begun'. In 
MT. Birla's Hindustan Times the 
heading was 'A Pleasant surprise'. In 
Mr. Sahu Jain's Times of India the 
heading was 'An Imaginative Budget'. 
And Mr. K. N. Mody of the Federa-
tion of Indian Chambers of Commerce 
and Industry says: 'A realistic budget'. 
TheSe are the types of spontaneous 
reactions which were there, which 
reveals their true feelings. Because. 
Sir, the main philosophy behind the 
Budget, is to maintain the status quo. 
It is a status quo budget. There are 
no indications of direction in it. I do 
not say one single budget in a year 
can bring about a very radical change. 
B1,lt some perspective should be 
there· some direction should be , 
there. Now the question is whether 
we want t~ go towards some kind of 
t;tructural changes in the economy. 
Some Ron. Member Of the ruling 

party On the opposite side Was speak-
ing the other day. I am _lad to bear 
him say that so many years we have 
been fun~ioning on the batiI of 
what we call mixed economy. II it 
not high time that We revlewecl the 
w hole position and came to some-
conclusion where this so called mixed 
economy bag brought us, why this 
econornlc crisis has become 10 over-
whelming, why the poor people are-
becoming poorer, why the people 
below the poverty line are tncreaslng 
in number? Why the number of 
destitute people from the villages 
coming into the towns is growing? 
This is all I heard from a Member 
on the opposite benches sitting yes-
terday. The question raised is: w he-
ther the budget is an instrument or 
not to go to some perspective or some 
structural changes. I say that the 
budget is nothing of the kind. Its 
main philosophy is to maintain the 
status quo. 

1&.52 hrs. 

[SHRI SHIVR.\J V. PATIL in the Chair 1 

Take the step-up which is proposed 
in the plan outlay. A very good thing 
that the plan outlay is to be increas-
ed because without that there can be 
no growth. The step-up proposed is 
16.6 per cent. But, Sir, the Minister 
himself has pointed out that over the 
last one year the price-rise has been 
of the order of 20 per cent. So, a 
16.6 per cent step-up in plan outlay 
means that it does not even cover 
that price-rise which has taken place 
in the last one year and, therefore. 
in real terms what is prescribed is 
r~ally a negative growth rate. It is 
not a provision for any growth at all 
because it does not allow f1)r this 
20 per cent riSe in price which has 
taken place. The real financial Itep-
up is thus washed out because the 
relia:nce on monetary measures, not 
on fiscal m:~gUre~, if I may say so. 
It is just an ad hoc way ('If under .. 
taking certain monetary measures. 
Of course, I congratulate Mr. VeJ1ka-
taraman for his intelligence. He 
is a· clever man, no doubt. He kno'w's 
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how to do a certain amount of win-
dow dressing; some window-dressing 
~as been done. Some kind of popu .. 
list v:neer h_e been s01,lght to be put 
on t.hls budget which, of course, im-
medIately provoked loud table 
thumping and applause trom his 
party Members. I do not think they 
really understood at that moment 
the implications of the budget be-
cause the blew which was being 
struck this time was sought by our 
Finance Minister to be muffled. to be 
muffled somewhat, by certain amount 
of window dressing. The entire (!m-
phasi~, you will find, is really on 
public management of infrastructure. 
He has said So himself. He is relying 
on that and on a more efficient tax 
administration. But even within this 
infrastructural compass, I must say, 
the public distribution system which 
all of Us in this country consider to 
be absolutely basic a~d vital, is a 
better distribution system does not 
really stand out as a major landmark. 

Look at the Planning Commission. 
The Planning Commission-I do 
not mean disrespect to anybody-has 
been reduced, as it is at present re-
duced, to an advisory body of certain 
ex-Secretaries. That is the present 
compo~ition of the Planning Com-
missioJ I. It does not have that kind 
of weight and that kind of prestige. 
Which is necessa ry to make the 
Planni'lg Commission a really mean-
ingful pressure group within thiq 
whole system, economic system of 
planning The public s~('tor cannot be 
made a !=,aying proposition, unless a 
ratioDa lised prICIng and subsidy 
policy is introduced. I ant disappoin .. 
ted to find that there is no discussion 
in depth about this queS'tion. At 
presen1 the public sector is serving 
as the hand maid of the private sec-
tor. Its main purpose is becoming to 
serve the interests of the big busi-
ness sector. An infrastructure to the 
tune of Rs. 5,000 crores has t ~n in-
vested in it at a return of only 4 per 
cent amd the pricing and subsidy 
policy is such that the pub1ic sector 
cannot do anything but show losses. 

Take for example state Trading 
COJ1)o~ation, whiCh Will supply raw 
materlal at a Clheap rate to the pri-
va~e settor. But the prices of the 
finIshed commodiies \vhlch are made 
out of these ray materials are fiixed 
b~ the private sector at itsown sweet 
wlll. What is this? Is this the job 
of the pu bUc sector? 

Now limits have been imposed on 
the equity conversion clause. This, 
of course, has been enthusiastically 
weleo~ed by the corporate sector. 
What It means is that the private 
sector will prosper more than it was 
gotng with money from the public 
sector without the fear that these 
loans may be converted into equity 
because a bar has been put that the 
finan(!ial institutions and banks will 
not be able to buy up more than forty 
per ce-nt of shares in tnoset companies 
where they have invested their mc-
ney. 

Black money is sought to be 
brought out only by better compli-
ance On the part of tax-payers. He 
is going back to the old philosophy 
which we had at the time of volun-
tary disclosure scheme that if you 
reduce the marginal rate of direct 
taxes, j .e. income tax, the tax payer~ 
will voluntarily come forward to pay 
tax honestly and evasion of taxes 
will go down. I do not think that 
.is correct. This is rather a wishful 
thinking; it is 110t borne out by ex-
perience either. I haVe nO time to 
indicate the figures that f have com-
:piled from 1970-71 todate; thes-a 
figures show how the movement 0' 
maximum. rate of income taX' has 
moved along with the percentage in-
crease in the receipt of income tax 
year by year. I am afraid, expe-
rience does not bear that out. In 
~otne yP.ars when the matl"ginal rate 
of income tax was high, the receipts 
were gOOd and in some years when 
the marginal rate of income tax weRt 
down, the receipts fell; they did not 
rise. 'We, all know what happened 
with the voluntary disclosure ~e 
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which had to be given up eventu-
a'lly. It was proved that this scheme 
did not succeed at all. In our country, 
even if you reduce the taxes there 
are .largt~ number of people with 
plenty of money who are not willing 
to sooperat~ nad not willing to pay 
taxes even at lower level; they will 
try to E.vade whatever may 11appen. 
Therefore, you should not rely on 
this SO much. 

Then, the concessions in direct 
taxes, which have been made are 
all a bonanza for the rich peoPl~ and 
better- 'Jff people. There is no doubt 
about it. And, there is some window 
~ressin g .because the exemption limit 
1n resJlect of income tax has now 
been raised from Rs. eh~~1t thousand 
to Rs. twelve thousand. It is very 
good, 'but there are two points which 
were concealed at that time and did 
not co~ne out. One was that if you 
are earning more than Rs. twelve 
thousand, the exemption limit for 
calculation of income tax will conti .. 
nue to be Rs. eight thousand, not 
twelve thousand. The only people 
who guined are very small in num· 
ber, those earning between Rs. eight 
thousaud and twelve thousand. If 
you are earning, say Rs. thirteen 
thousand, Y?U have still to pay tax 
on the basIS of exemption of Rs. 
eight thousand and not Rs. twelve 
thousand. That is one point. The 
second point is that persons earning 
more than Rs .. twelve thousand were 
earlier getting certain benefit by way 
of educational allowance for the 
children. That educational allowance 
has been removed. I hope he will 
look into this. This is not such a 
m~jor thing which he should be rigid 
about. This educational allowance 
for two children which was providfld 
for earlier, after raising the limit to 
Rs. twelve thousand has been done 
away with. That is why I am refer-
ring to it as window dressing with-
out meaning anv personal -disrespect 
to anybo(ly. 

Then. the limit for wealth tax 
exemptieu has been raised trom Rs. 

one lakh to Rs. one and a halt lakh. 
I do not know, why. What is the 
necessity for it? The wealth tax on 
agricultural land has been totally 
abolished. He, of course, got the 
loudest applause in this House when 
he announc~d this. And I was not 
surprised a~ that seeing the composi-
tion of that, party. Successful sabo-
taging of tax has been done. He 
himself admitted that we wert not 
able to get more than Rs. one crore 
for this. That means evasion was 
going on and since we could not rea-
lhe mor(' than Rs. one crore it was 
b~tter to do away with it alt~gether. 

Then, there is seven year tax 
holiday for new industries; aodj'jv"al 
fifty per cent depreciation for new 
units, customs duty on imported capi-
tal goods and raw materials which 
are meant for certain industries has 
been heavily slashed. These arc all 
concessions which can benefit onlY a 
small group in this country that is 
the organised private coroo~ate sec-
tor. Not one pais,c of flxtrn direct 
tax has been levied on the corporate 
sector. This is so. except for that 7 
per cent tax On the interest on bank 
borrowings. I do not know why this 
roundabout way has been taken. He 
could as weI] have raised the 
deposit rate by 1 per cent. It would 
have benefited everybody and pro-
duced the same result. Borrowing.;; 
from banks would have become eX-
pensive by more than 1 per cent; but 
depositors would have been given 
more interest. Instead of this a 7~ 
per cent tax on interest will only in-
crease the cost of loans, without 
giving any corresponding incentives 
to depositors. 

14 m. 
As regards resource mobilization 

which he has planned for, 1 do not 
know why it is being spoken repea-
tedly that the new levies will bring 
in Rs. 233 crores. In a full year, it 
will not bring in only Rs. 233 crOTes. 
Rs. 233 crores are only for the rest 
of this year. If you calculate for ~ 
full year of 12 months. the additional 
levies that have been imposed will 
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brlng in an additional income to the 
Government, of Rs. 445 crores, i.e. 
within the framework of the budget. 
Ou'tside the Budget-everybody has 
spoken about it-we have the Rs. 2100 
crores from ,petroleum products, Rs. 
665 crores from fertilizers, Rs. 290 
.crores from the Railways, Rs. 27 
crores from the P&T., Rs. -S50 crores 
to be taken as foreign loans, most of 
1t from the International Monetary 
Funds, and about Rs. 100 crores to 
be taken from institutional funds. 

Cutting out the last one, the total 
impact cannot be seen only from the 
Point of view of excise duties. The 
w hole thing has to be taken into ac-
count, the whole thing is the burden 
WhICh is definitely going to stoke the 
til e of inflation; and nobody can pre-
vent it. 

The price rise is inevitable. We are 
living in a society where yOU may 
calculate mathematically and say 
that the rise will be only 6.5 paise. 
Every time this exercise is gone 
through. The officials and bureau-
crats of the Ministry-whether of the 
Ruilways or of Finance-holds Press 
cO.11ferences and say that according to 
their calculatinns there will be only 
a 2-Paise or 0.005' paise rise per rupee 
But we are living in a society where 
We have no control over the trade 
and industry. They are never pre-
pared to absorb even the smallest rise 
into thelr profits. They will always 
see to it that that burden, or more 
than that burden, is passed on to the 
consumer. Every year we see this. 

Actually, the impact of new levies 
is tremendous and huge. Even after 
that the uncovered gap which re-, W . mains is Rs. 1417 crores. e are In 
for a~other round of heavy inflation. 
I t means there is going to be a big 
increase in the Reserve Bank of India 
credit. It is inevitable. It means 
that they will print mOre notes. 
They will have to do it. More money 
will be pumped into circulation. 

The Finance Minister never dealt 
with it in his Budget and said how 
this problem of huge and fantastic 
rise in the money circulation over the 
last few years is Boing to be reduced, 
or checked. 

We must remember that all this is 
taking place on top of a I6-month 
continuous price rise. Maybe it is 
due to the Janata rule. He may be 
inclined to use that argument. But I 
have shown earlier-I have no time 
to do it now-that all these basic fac-
tors were in operation before the 
Janata came t'O power. Some of theln 
got accentuated or aggravated during 
the Janata rule, I have no doubt. But 
these basic features of money and 
credi t expansion were going on from 
long before. This time this Budget 
is coming on the pea~ of a period 
when we have already had a 16-
month continuous price rise with an , 
annual inflation rate of 20 per cent 
and a reckless expansion of money 
supply during the last 4! years. In 
such "a period, if you bring forw!ird 
a Budget like this with huge budget. 
ing for new levies and burdens, then 
I am afraid, We are going to be In 
for a real disaster. There was some 
kind of a so-called soft budget if , 
you call this a soft budget in 1976 al~o 
before the J anata GDvernrnent, but that 
soft budget, if you call it soft was 
preceded at that time by a compara-
tively long period, several months at 
least, of comparative price stability. 
At the end of that peri'Od, a period (Jf 
comparatIve price stability, at that 
time, in 1976, your so-called soft 
budget was brought forward. That 
gave concessions to certain people. 
But to do it nOw I should think is 
gambling with fate; if we do it now. 
when we are on the crest of a period 
of 20 per cent inflation rate, with the 
hiihest price rise that we have been 
having for such a long time this can 
only presage a new inflationary 
upsurge. 

Lastly, I would like to deal with 
the so-called relief in excise duty 
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concessions W'hieh have been tom-
torrtmed as though very big relief has 
been given to the ordinary man, the 
consumer. First of a11, the total con-
cessions which are promised do not 
come to more than Rs. 15 crores; Rs. 
15 crores are in a full year. It is the 
value of the concessions which are 
being given, but he has not pointed 
out I think. in all fairness, he should 
have educated the Members of this 
House that while excise only has 
been reduced on certain commodities, 
the special excise duty of 5 per cent, 
which was there on all items is bein& 
extended even to items which were 
Jiot covered before; and on those 
items which were already covered 
by 5 per cent, special excise, it is 
being raised :nom 5 per cent to 10 
per cent. There are very few exemp-
tions. This special excise duty is 
going to bring in nearly Rs. 200 crores 
in spite of the relief in certain 
exemptions given on certain items, 
because special excise is taking care 
of the rise. For example, in this 
matter, 30 basic drugs have been 
exempted from the general excise 
duty, but here again, there is sonle 
window dressing, because I find that 
these 30 basic drugs were hitherto 
subject not to the normal excic;e duty. 
they were already subject to a con-
cessional excise duty of 2.5 per cent. 
That is what they were paid. It is 
true that now this 2.5 per cent has 
been withdrawn, but if you work it 
out you will find that it will mean a 
very marginal fall. I could have 
understood if he had abolished 12.5 
per cent duty which is there on all 
patent medicines and proprietarY 
medicines. That would give real 
reliel to the ordinary man who goes 
to a chemist shop to buy his patent 
medicines which have been prescribed 
for him. On those, there is a 12.5 per 
cent duty. That is not touched. And 
30 drugs were selected which are also 
paying only a concessional rate of 2.5-
per cent, There will be a very small 
marginal reduction in those medicines. 
Some vital sectors will be badly hit. 
Textile is one. By textile; I do not 

mean cotton textile, because it seems. 
to me that some pressure from the-
cotton lobby has worked this time. 
There seems to be some reliance on 
the hOpe that the cotton crop will be 
good. I do not know, if it fails· if the . ' crop 1S poor, what may happen. But 
what has happened is that artificial 
fibre, viscous staple fibre has been 
badly affected; of course by the 
petroleum hike; and we will find that 
the prices of indigenously made staple 
flu!'e are going to become higher 
than the cost of the imported fibre. 
That will be the net result of all this. 
Apart from the fact that many of the 
textile mills now stay in the recent 
yearS have switched over to oil fired 
boilers, boilers which are running In 
their mills are strocked by oil. The 
whole petroleum crisis ~nd hike is 
going to effect one big section of the 
textile industry. I am not s!1edding 
.. .:!ry much tears about that because 
the common man in this country is 
not able to afford fabrics made out 0: 
the artificial staple fibre at alL That 
is far beyond his reach. I believe all 
these things are u~ed for export ~ur­
poses in order to earn a lot of fo-rei~ll 
exchange. N ow the only benefici-
arh~3 in this comnetition will of 
course be cotton lobby and the cotton 
lobby may gain as a result of it. I do 
not know how it fits in with the whoL~ 
logic of increasing our export earn~ 
ings and earning foreign exchange. 

As far as steel is concerned, I am 
sure, these higher freight rates of the 
railways are not going to be absorbed 
by the sfeel units. They are demand-
ing a rise in price. I find this in the 
papers. The C'ement manufacturers 
are already demanding a higher re-
tention price for cement. They are 
not goin;]: to a b~t)rb any of these 
freight rates. Everything is to be 
passed on to the consumer. Cement 
is in short supply-not available even 
in the black market. One cannot 
get it. 

As far as road transport is CO:l-
cprned, because diesel has gone up. 
the price of types has gone up a]mo~t 
immediately after the Budget Fire-
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stone have announced hike in the 
price of tyref. Nqt only raU il'QftS~, 
but road transport is going up steeply 
which means it will be reflected in the 
price of all commodities which 
have to be carried either by rail Of by 
road. 

I have gO:le through the speech 
very carefully. The Finance Minis-
ter has giv~n the slogan 'Of '"rowth 
with social justice'. But I find nei~ 
ther growth nor social justice in that. 
There is no social justice in this. 
What is going to happen is that a 
much bigger burden than ever before 
is going to be imposed IOn the shoul-
(}~rs of the average common man due 
to its cumulative effect of all these 
impo~t~. I do not ,vant to repeat 
what pthcf p~tQple have already said. 
It is only a trick-bera USe of railway 
freight and petroleum prices and all 
these things. Thcv are not coming 
within the scope of the Budget tech-
nically. The Budget taken bv itself 
says to the people-look I have re-
duced the burden of the n'eW impostc; 
and it will only be Rs. 225 crores, 
vlhich i~ not correct. In a full year 
it will be R s. 445 rrores. But people 
are not goinp- to dO ('ounting Jike 
1hat. They are ('oncerned with th'e 
WAfo1e nackage vrhich has been deli-
vered bv the Government over the 
last few' davs. Therefore this is a 
Budget which is basically a budget, 
which givet; concessions as I said in 
the very beginning, to those people 
who alonfl are the gainers from in-
flation and high prices. High coat 
eC1onomy ,brings gain and profit to 
th-e organised corporate private sec-
tor and it is that status quo which 
i~ Fought to be preserved by Shri 
Venkataraman's Budl:tet. while im-
t}ol)in~ all t.h~ burdens I should ~ay. 

('rippling burdens, crushing burdenc; 
on tho~e Very Rections of the people 
who are always th'9 losers from in ... 
fiation who have- no means to -combat 
inflation, who are alwAYS the worst 
victims of inflation. What I wish to 
say in regard to the ~ociDeconomic 
struetul'al cbange; that ar.e required 
~ this. I do not want tq use any 
phrase o.r jarl\On :Cor which I will ~ 
aoo.used 0'1 beillg doctrinaire or dog. 

matic; should I say in the gentle lan-
guage used by some member of His 
Party that that this is mixed eoo-
nomy? There is some prescription in 
it like in any mixture) any medicine 
which the doctor prescribes. In a 
mixtuI"e, we have to consider what 
are the different ingredients which 
go into that mixture. In oUr mixed 
economy of ihis public sE:ctor and 
private sector and so on, is it not 
time that we ulade an honest aSsess-
ment of whtere we have come in all 
theSe years, and how far tbis public 
sector is Dublie and how far has it 
been serving only as 8. handmaid ot 
the private sector? What is tbe con-
dition of the private sector? Study 
the figures of their assets and see 
how their asset formation has gone 
up throughout this periOd in the last 
10 YE-ars. from 1970 onwards. That 
will cover the period ott the earlier 
O~ngress regime: Janata I~gime and 
noo;;t-Janata re~ime. Take all the 
top business houses and see how, 
while the people ~re suffering and 
are having to aO through the worst 
pos~ihle privations the assets of these 
top hou<ses have grown by leaps and 
bounds ever". year. How i~ it taking 
place? There is no magic or mystery 
behind it. The whoJe system is de-
vic;ed in such a way that the wealth 
of thi~ countrv j~ being funnelled, 
being diverted to these people and 
thev a~e in a position to (!tOntrol the 
strategic height~ Of the e<-onomy. It 
1c: not the DubHe sector which is con-
trolling the strategic heights. It is 
theso }-Ii ("I husinasc; houses with their 
holti fi~rt e-rin ,')n the various part$ of 
the eConomy who are able to dictate 
termc:: to the Gov'~rnment now and 
thev are ~p.ttinf! RVI.ray with it. ThiCJ 
budl;tet dOPCl nothln~ but reflect that. 
It is no uSP. savine: that Chaudhury 
ChaT'Fln Sin~h hart increased certain 
exeise dutiect and vnU are reducinfit 
tn-. ~qme. T~ thp pxtent thAt vou 
are -r-oucintt cof)rnp.thjoe: which bo in-
~p-qsen. ....Rturallv ""oOole will feel 
"e1i~ed anti T f\m f)t'e1)at"ed to con-
l1ratulAtA vou 81"" to that .rlent. 
thoutlh be 'h.u protested and said ,-AU 
h'lV'c mAne ~e wronif cba"".4 
a~nst hjm and h~ rUd not raise Nt 
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those duties. 'l"hat IS for you to ans-
wer. But basically I find no solutIon 
in this budget to any of these pro-
blems of inflation, high prices and 
unempl'Oyment. 

You, Sir, while speaking ytesterday 
as an ordinary member, made much 
of the rural employment scheme 
which has been announced. I find 
that it is really a little improvement 
and a little strengthening o'f the ex-
isting food for work programme. 
That is what it comes to. The food 
for work programme is a good thing, 
is a very essential and is one of the 
most positive things which have been 
done in recent vears. That he has 
sought to strengthen a little bit, n'O 
doubt. That is all. It is not some-
thing SO revolutionary or radical as 
you-if I may say SO with all res-
pect-were trying to make 'OUt yes-
terday in your very brilliant speech. 
That is all it is. 

Taken as a whole, this budget, I 
am afraid, in ant>ther six months' 
time, will land this country in a 
much worse crisis. Inflation- will go 
completely out 'Of hand, I fear. Some 
people will iuifer, some people will 
prosper as a result of it. That will 
on ly accentuate the tensions and 
con'frontations in this C'Ountry, which 
nobody can prevent. These are not 
things \vhich are engin'~cred by some-
body by some conspiratorial me-
thods. This is something wt>rking 
within the economic system itself and 
people find that they are being 
denied of their minimum due, while 
certain other people are making hay 
whilf' the sun shines. You cannot 
prevent social tensions and oonfron-
tations frOm developing within the 
society. The poor people, the ordi-
narv working class have certainly a 
right to ,fight for their rights and 
their demands. If such a situation 
develops, I dO not know on which 
side the rulin q party will stand. It 
will be a challenge to them also. 
They will have to show clearly on 
whose qide th-ey are. But as far as 
some of us are concerned, we wUI 
have no go but to stand with the 

people and whatever difficulties and 
burdens they may have, if they haV'e 
to fight for their rights and demands, 
We shall certainly stand along with 
them. 

I would like to ask Mr. V enkata-
raman t'O consider, be'fore he replie3 
and before he decides whether he is 
going to make any modification, whe-
ther these heavy concessions which 
are beIng made to a gr_oup of peopl~ 
who are already the gainers fflom 
inflation should not be scaled down 
and at ieast whether th€'y sholftCl not 
be given to understand that they 
alone will be the beneficiaries, while 
the bulk Of the people, the over-
whelming maj'ority, are condemned 
to suffering, unemployment and star-
vation. So. we cannot support this 
budget. This is a budget for the 
rich. Whatever benefits so-called 
haVe been promised. they are not 
actually likely to reach the people. 
They win be- swal~owed up midway 
by this whole gang of unscrupulou<; 
trader~. blackmarketers, hoarders 
and sharks who are operating in our 
economy. Both ways the ordinary 
man will lose and a c:;mall C'otJerie of 
people will gain. That is certainly 
not going to be very hea 1thv fOr the 
future of this country. 

SHRI CHARANJIT SINGH (South 
Delhi): Mr. Chairman, Sir, -from the 
grim projection painted by the h'On. 
member who preceded me, I think 
he tried to make the point that th~ 
budget was given a window-dre~sing. 
I therefore feel that the budget has 
already been ~old, because w;ndow-
dressin~ can only be ~iven to ~ome­
thing which will sell t,o the nublic! 
At the ~rv outset I would Iikp- to 
take this opportunitv to con~ra­
tulate the Government. especially 
our rlvnamic hon. Prime Minister. 
Shrimati Indira Gandhi for the in~Di­
ration and ~uidance nrovided by her 
to the hon. Finance Minister in adorpt-
ine: the verv bold. oositive and pt"8.S(-
matie anproach to th@ budgpt. With 
an unwaverin~ eve fixed on th~ short-
term as well as medium-term problems 
facing the country he has taken note, 
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at the saIne time, of the legitimate eX-
pectations of the poor and hard-pres-
sed sections of our society. There is 
no doubt that the Hon'ble Finance 
Minister has disp~ayed a great deal 
0,[ skill and vision in the formulation 
of the budget in the midst of an ex-
tremely difficult and perhaps unprece-
den ted economic situation. He haS 
bee;} able to introduce a fresh air of 
op~hnism and faith in the future of 
this country and with a deft touch has 
been able to remove the mental cob-
webs and physical bottlenecks which 
have bogged the country into a frus-
trating quagmire in the last three 
years. The decks.. have now been 
cleared for a smooth transition to a 
continuous progress toward the econo-
mic, social and moral development f 
this country. The time for launching 
such a drive is most opportune for we 
have nov.r emerged from a period OIl 
instability and uncertainty on the poli-
tical front and have at the he:m of 
affairs an ac. tion-oriented and stable 
Government not only. at the Ce l1tre, 
but in the majority of the States. 

I do not consider it necessary to 
dwell at any great length on the com-
plex and manifold problems confront-
ing us in the econonlic sphere as these 
have been a.dmirably summed up in 
the Budget speech of the hon. Finance 
Minister. However, it will not be out 
of p!ace to refer to a few salient fea-
tures of the scene as the backdroP 
against which the budgetary strategy· 
has to be viewed. The country today 
faces a period of stagnant, if not dec-
lining industrial production, a highly 
inflationary situation compounded fur-
ther by widespread industrial unrest 
and social upheaval in certain areas. 
The year 1979-80 has witnessed a re-
cord spurt in the prices, a dec1ine of 
about 3 per cent in real gross national 
product" the doubling of the deficit ot 
balance of trade as compared to the 
previous year and a totally disorganis-
ed set-up \vith regard to the formula.-
tion and implementation of economic 
and financial policies. This situation 
has ~en rightly attributed by the hon. 
Finance Minister to the disastrous fail. 
ure of the Janata and Lok 

Dal Government in devising or 
implementing appropriate policies to 
deal with the emerging pro-
blems. On the contrary, the obses'" 
sian with reversing sensible policies, 
introduced by the Government in 1977 
and earlier years has contributed in 
no small measure, to the depressed 
state of the economy. Let me take this 
opportunity of asserting with all the 
emphasis at my command that this 
view is not motivated by any politicul 
consideration, but its veracity can be 
demonstrated easily with reference to 
specific instances. The hon. Finance 
Minister has referred in his speech to 
the Jack of co-ordinated effort to deal 
with the failure of the infrastructure 
in the sectors of powers, Coal and 
transport. I would like to make a 
specific refere'1ce to the policies with 
regard to the structure of interest 
rates. I would first like to commend 
the hon. Finance Minister for re-intro-
ducing the tax on the interest income 
of commercial banks and extending i' 
to cover also the term-lending finan-
cial institutions. It will be recalled 
that one of the potent weapons em-
ployed by the Government during the 
years 1974 to 1977 to contain the infla-
tionary, pressures was the po iicy on 
elevation of interest rates. The Janata 
GO'v'ernment took no time in reversing 
this policy and in succesive sta.ges in 
1977 and 1978 lowered both the lend-
ing and borrowing rates of the banKs 
'.T.rith the dismal result that the savings 
and long-term deposits declined, 
whereas money supply received a tre-
mendous boost. Even yesterday while 
speaking On the Budget, Shri Charan 
Singh stated that the increas~ In 
money supply had occurred in 1976-71 
when the Congress Government was in 
power. I wish to state here that the 
increase was dUe to increase in stock 
of foodgrains and foreign exchange 
reserves. These two factors which 
strengthen the economy were of course 
absent in the later years. 

As a part of their ill-conceived ap-
proach, the interest tax was also abo-
lished in the year 1978-79, thereby 
causing a 10ss of over RS. 100 .... crores 
to the EXchequer and naturally inc-
reasing the deficit financing to this ex-
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tent. It is understood that the Re-
erve Ba';lk will shortly be issuing 
guide lines to the banki as to the man-
ner in whic:h the rates of interest 
should be adjusted by them in the light 
of the interest tax to bE introduced 
during the current year. I would re-
quest the hone Finance Minister to en-
sure that a thorough review is made 
Of the entire structure of lending ciS 
well as borrowing rates of interest, 
so that the savings and deposits 
receive a suitable stimulus, and 
there is no undue burden On the 
productive sectors of industry and, at 
the same time, there is an effective 
curb on he speculative tendencies in 
certain sectors. I have absolutely no 
doubt in my, mind that the monetary 
situation will have to be kept by the 
hon. Minister under close watch to 
achieve the objectives which he has 
himelf outlined in his speech. In this 
regard it will be nee. ~ssary to enquire 
whether the organisational structure 
of the banking industry is in fact 
adequately responsive to the policips 
announced by the Reserve Bank and 
the Government of India to ensure a 
1 ~asonable degree of success in achiev-
ing the desired objectives. That 
there is need of such a review is more 
than obvious, for instances have occur-
red time and again in which the dec-
larcn objectives of containing the ex-
pansion of commercia] credit as well as 
money supply have in practice been 
far from being achieved. 

It is true tha.t during 1979-80 the 
expansion of money supply has been 
stated to have been at the level of 
10.3 per cent which is considerably 
than in the previous two years. Ho,v-
ever, the rate for th~ previous two 
years and the year 1979-RO are not at 
all ('om'Oarnl)l~ and the spurt de~lJ.ne 

in the rate of exp'ansion o'f money 
sUllPly, as announced. is to some ex-
tent misleading. The steep decline in 
money supply during 1979-80 is sub-
stantially. due to a new classHicatien 
naving been adopted by the commer-
cial banks in which certain categories 
of savings and deposits have been 
traQsferreci to tbe head of long term 

savings so as to count as a negative 
factor insteEld of a positive factor ill 
the growth of money supPly. I am 
pointing this out in order to dispel arty 
air of (;omplacency in this area and to 
invite the han. Finance Minister's 
attention to the need for continuous 
monitoring in this regal'd. 

Even though inflationary pressureS 
in the economy have been far from 
eased, it can be expected that as a re-
sult of integra,ted measures proposed 
to be taken as a part of the twin stra-
tegy to augment supplies and reduce 
the dernand and our pursuing this 
pOlicy with vigour, we will certainly 
produce the desired results. With the 
auspicious on-set of monsoon, it is '~K­
pected that important favourable fac-
tors will have come on the scene to 
supplement and support the Govern-
ment's determined efforts to stabilise 
the prices bUt a great deal of hard 
work will have to be done at all levels 
to ensure that the programmes out-
lined in the budget do not remain a 
part of an empty annual ritual but in 
fact a:·e pursued vigorously and ruth-
lessly to g2t the mO'st optimum resu1ts. 
I would particu'arly stress the need 
fOf' a sustained drive to imorove a.nd 
expand the distribution system to en-
sure that the supplies of essential 
goods reach the vulnerable sections of 
the society at a reasonah1e price fOT 
,vithout an effective and efficient dis-
tribution set-up, it is difficu:t to ('urh 
the inflationary situation even w:th a 
reasonable increase in production. for 
what is important is not mere increase 
in ,production but the availability of 
essential goods at the point,:; of con-
sumption. This is a role which the mar-
keting and distribution system have 
to play. I would like to recall in this 
context a statement bv hon. late Shri 
Sanjav Gandhi the other day in his 
television interview after the presen-
tation Of the budget that this is the first 
time since independence that the bud-
get has been appreciated by one and 
a11 especially because of the many 
reductions in excise duty and items 
of daily use which affect the 
common man. This feeling of reUef 
can be sensed by anyone by visiting 



any of tbe markets around him. Thole 
who had started hoarding certain com-
modities in the expectation of rise in 
price a.fter the budget have been 
caught on. the wrong foot and are keen 
now to off-load their hoarded stocks 
and there is no evidence Of the usual 
sense of panic and fear on account of 
any menace of instability in the price 
level. This, in itself, is a remarkable 
and significant achievement, fOr infla-
tion is not; only a monetary phenome-
non, it is largely a psychological phe-
nomenon in which the inflationary fires 
are further fed by continuing expec-
tations of rising prices. 

Recent changes and development in 
the int~rnational economic and polih-
cal scene necessitate a reorientation of 
Our approaches). endeavours and poli-
cies both domenstically and in regard 
to other countries and especially in 
reference to energy which has b€come 
a singlE~ most important issue and dis-
cussed in all forums. 

MR. CHAIRMAN: How much more 
time would you require? 

SHRI CHARANJIT SINGH: 15 
minute:! 

MR. (~HAIRMAN: It is not possible. 
SHRI CHARANJIT SINGH: Mr. 

Gupta t oak half an hour. 

MR. CHAIRMAN: Time is allotted 
on part)' basis and there are a number 
of othel Members from Congress-I, 
who would be speaking. 

SHR! CHARANJIT SINGH: I was 
told tha t they would be speaking on 
Monday. 

MR. eHAIRMAN: You will have to 
wind U12 your speech in two or three 
minutes 

SHRI CHARANJIT SINGH: I am 
afraid r will not be able to do so. 
This is my maiden speech. "" .4ft ........ (Ii (N ~): ~ 
n.r.I~~~~m 
~~~~.(, 

8HR! Ct1AJtANJ1lT SINGH' Mr. 
Cfairfn8ft, Sir. t~ aM cerfBln im-

portant points, which I want to men ... 
tion. I hope you will give me some 
more time. 

MR. CHAIRMAN: I do not mind 
giving you a little more time. But 
please conclude early. 

SHRI CHARANJIT SINGH: Major 
source Df energy-crude oU is fast 
running out and true to the fact that 
it is unrenewable as the life span of 
crude oil is only 25 years at the pre-
sent rate of consumption and at best 
can extend to 100 years. With todaY'$ 
indigenous production and total con-
swnption we need to import 20 million 
'tonnes annually to augment and 
tlchieve development and expansion 
programmes. 

Our demand will go up by approxi-
mately 7 per cent annually. With the 
consumption level price of today 
against export -ea:rnings of Rs. 6500 
crores, over Rs. 5,000 crores would go 
towards purchase of crude oil. Judg-
ing from the present trends in the 
years to come, prices would rise to 
unbearable levels and it is but natu-
ral that the world production would 
decrease, if anything, and not eo up. 
As such, we must find out alternative 
sources immediately and accord the 
highest priority to explore alternate 
forms of energy. We may undertake 
a massive programme of developing 
known resources and a proper pro-
gramme of manufactur1ing rigs and 
other related equipment. Needless to 
say that we should lay greater empha.,.. 
sis on production activities and also 
finding a]ternativ~ source of crude 
oil such as hydro po,ver. nuclear 
power and solar energy. Regardless 
of what may be the view of our 
experts, it is the belief of the foreign 
experts that India has vast reserves 
which would make Us amongst the 
top few. Success in this direction 
would completely revolutionise the 
Indian economy. Today tlnmcing 01. 
exp1$ration activities on soft tei1'n8 
would also be readily available. 
'ftle!retorC!. in my opinion, the SMUl!! 
heeds Jlithest prfortt7. 
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I have referred ear tier to the dis-

concertiug gap which has emerged in 
our balnnce of payments. In this con-
text. I wholeheartedly support the 
hon. Flnance Minister's announce-
ment r((garding the setting up of an 
Export ;~nd Import Bank. The need for 
such an institution is particularly be-
ing felt at the present moment when 
we havf I to make an all-out effort to 
achieve higher exports of our com-
modities and also of turnkey projects. 
We ha\ e also to quickly exploit in 
full the projects of joint ventures 
abroad. 

In a number of areas, We have al-
ready established a reputation for 
reliable expertise and technological 
capabili Ues. It is hoped that the full 
potf'ntial of turnkey projects as well 
as joint ventures abroad will be fully 
realised with the added stimulus fronl 
the pro! ()sed Export and Import Bank. 
On the :Jthel' side, we should not shut 
the dOOl' against deriving benefit from 
technolc gical advances already achiev-
er~ in 0 ther countries. In the past, 
D1any l~nmmercial delegations from 
foreign countries have visited India 
for set ting up ventures involving 
hea vy capital investment and high 
technolog:,r. But in the absence of a 
positive and clear response to even 
worthwhile offers, nO tangible results 
could be 8chieved. This point has been 
discussed in Parliament several times 
and it has been generally agreed that 
we should not refrain fronl joint ven-
tures wIth foreign assistance where a 
latest technology is lacking in the 
country. As we are aware, India is 
still far behind Western countries in 
respect of the latest technology in 
certain areas. India spends crores of 
rupees in updating the technology and 
it is only rational that wherever such 
sophistic.~ated technology is available, 
we should accept it; otherwise, we will 
remain for ever backward in this re-
gard. '\There the multinationals are 
willing to contribute equity as 50 per 
cent partners for setting up joint 
ventures, their proposal should be 
f:a~~fully ~xQlJ\ined on merlt!t. A 

spokesman of Japan recently stated 
that the Japanese enterprises are 
gradually getting more confidence in 
investing abroad. They feel that they 
have reached a technological level 
where they can compete successfully 
with advanced countries. Based on this 
confidenee. they are entering into joint 
ventures with Australia, Saudi Arabia, 
China, U.S.A. and IT.K. It is interesting 
to note that Japan has also Iiberalised 
foreign f:xchange regulations to lure 
overseas ventures as well. 

I \\'ould suggest that Government 
should have a broader outlook and 
spell out its policy clearly in this re-
gard specially about industries involv-
ing heavy capital investment and 
high technology. 

India's jndustrial base at the exi'.it-
ing time.~ could be further improved 
with the necessary improvement in 
the jnfr~1structure as indicated by the 
hon. Prime Minister and also at the 
same time attracting much larger 
foreign equity participation which can 
be easily absorbed and can be con-
tained wIthout foreign economic domi-
nation. W~ also have a situation where 
people of Indian origin and Indian 
nationals a broad have amassed large 
wealth and would be willing to invest 
in IndIa provided the incentive 
environment is created. Arab funds 
have also been looking to investment 
in India. 1 feel that the policies must 
be based on conditions prevailing as 
uf today and not what was desirable 
and relevant a decade ago. For vari-
0us reason), including the freezing of 
Iranian ~ssets by Us Government, oil 
exporting countries having surplus re-
sources are looking to other countries 
for investment. There are recent re-
ports of Iranian investment being 
made in Third World Countries. 

I would urge the Government to 
cause a thorough review being made 
of our policies in various fields which 
have a bearing on the flow of the 
latest te~hnology and management 
techniques to India through the me-
dium of foreign collaborations. In this 



context, the irritants and bottlenecks 
which have hampered progress in this 
area need to be reviewed. The provi-
sions of t'le Foreign Exchange Regu .. 
lations Act which was enacted in a 
different environment altogether also 
needs to be reviewed in this context 
so as to ensure that the many objec-
tives to augment and conserve fore-
ign exchange reserves are not allow-
ed to be lost as a result of unima-
ginative and rigid approach. 

I welcome the proposal of ~he 
Finance Minister to provide for a new 
section 80-1 in the Income Tax Act, 
exempting 25 per cent of the profit of 
a company derived by the New Units 
for a period of seven years. However 
he would appreciate that new units 
requlrlng heavy investments some-
times take more than three years to 
reach the stage of earning profits. As 
such, th~y would be deprived of the 
existing benefits of exemption of 7.5 
per cent of the capital employed. I 
would, therefore, suggest that new 
units should be given the optlon to 
choose either the existing exemptlon-
that is under section 80-J, Le., 7.5 oer 
cent of tpe capital employed for five 
years-or as proposed In the budget 
under section 80-1 (25 per cent of the 
profits !or seven years). I would alsJ 
suggest t1 ·at Industries listed in the 
Eleventh Schedule of the Income-tax 
Act in the medium sector may als,) 
be made e~igible for the tax holi1ay 
benefit. Further, I would suggest tha t 
Government should give encourage-
ment to the doctors who set up their 
practice in rural areas by way ot 
exempting a portion of their incoDlc 
and also by allowing a weighted 
deduction on expenditure incurred by 
them on setting up of their clinics in 
rural areas. This is of particular im-
portanca in the context of the need \0 
provide for adequate medical facilitieJ 
in the rural areas in line with t!1e 
general frame-work of our policies. 

In thb context I would like to refer 
to the unsatisfactory results which so 
far have' been achieved in promoting 
rural development through the parti-

cipation \).f e,tabUshed cQmtr).ercial 
units. '£he concessions provided ill 
the Income-tax Act for allowing eX-
penditure on rural development pro-
grammes have not been fully utilised. 
It is PQ:-Fi'J!~ t3al the absence ot 
facilities to identl.LY viable schen'les 
and programmes is a major bottleneck 
in this regard. It is suggested that 
this lacuna should be removed and 
other pt'u('edural hurdles which in-
hibit industrial houses from under-
taking ruar! development programmeS' 
should be removed. 

MR. C}IAIRMAN: PleaSe refrain 
from making any new points; you 
have to conclude your speech. Or 
you can mention your points \vithout 
dilating on them. You can mention a 
few points if you want to and then 
pass it _)n to the Minister: he ~'il1 

take note of it. 

SHRI CHARANJIT SINGH: I would 
like to make a few points whicll neell 
to be 111t:ntioncd here-ponits \vliich 
have arisen from out of the budget. 1 
would like to say that the Hon. 
Finance IvIinister has outlined the 
performance of power, coal and tranr.-
port sectors, which need to be ill'-
proved. Not only coastal transport 
but inland transport also needs tc be 
improved. 

I would like to say that much has 
been discussed about the brain-drain 
and recently one of the Membprs 
pointed (lut that a lot of engin~ers, 
scientists, technicians and doctors are 
leaving the country. I think that, as 
the Prime Minister had pointed out, 
an environment has to be cre?ted 
which will be conducive for them to 
stay and will give them job satis-
faction so that they may also make 
their contribution to the country. 

I woul:! like, at the end, to ~c)n­

gratulate the Finance Minster fo:: 
giving due recognition and encourage-
ment to sportsmen and also to the 
employment of the blind and handi-
capped. It is a matter of great 
satisfaction that the needs of all 
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des ervin, s~ctions of society have been 
kept in 'triew in the formulation of the 
budget. As I have already observed 
this bud~et can truly be said to be 
a remarkable achievement, in so far 
as it launches a new and powerful 
drive to lift the country from eco-
nomic stagnation and set the stage 
for rapid development with partiC'ular 
emphasis on the well-conceived 20-
point economic programme. 

SHRI XAVIER ARAKAL (Erna-
kulam): Sir, I fully and whole-
heartedly support the Finance Bill and 
also endorse the speeches made by the 
hon. Me":llbers in supporting this BBl. 

We hali the privilege of listening 
to t l"Iree leaders on the Oppo~ition 

~i"1e. I mu t say that, after listening 
to han. 1.1:en1~ers Shri Charan Sip..gh, 
I was trunking whether we should go 
back to the bullock-cart economy or 
We should go forward in the age of 
space and technology. We are proud 
to say that this Budget has heen 
presented with a vision, with the 
future, on the right road towards the 
technological era. People have rejec-
ted and condemned the approach 
made by hon. Member Choudhuri 
Charan Singh. 

Another Member belonging to the 
Marxist Party made his speech hel e. 
It was a pity; he was searchincr in 
the darkness to find some looTJh~les, 
some defectl:l, in this Budget. But he 
could not find anything anywhere. 
(InteTTuption) Why do you laugh? I 
was listening here and was also 
taking down notes. What have you 
proposed by way of amendment in 
this Budget? Have you done anything 
to find solutions to the problems of 
the people? No; you have not done 
~"lvthing 

Then we heard an illustrious c;peet'.b 
trom han. Member Shri Indrajit 
GUDia. a. tried t:o enu~rate th~ 
,{)oints on .hich be wante.J to 

I Nlmmer. • W" sa¥ing that this 
Budget was not aiming at the deqirf!d 

economic Irowth. But. as you know, 
he was referring to the era 197'1 to 
1980. 1979-8G Report submitted by the 
Reserve Bank of India was the trwnp-
card of Shri Indrajit Gupta. That i~ 
the trumpeard for us also in bringing 
out this 'Budget. (Pnterruptio'ns) They 
have been asking, what is the eco-
nomic policy of this Govel'nment and 
at what are the programmes design-
ed to achieve the desired economic 
growth rate of .five per cent in the 
coming year. Have they done the 
home work of looking into (l) the 
Election Manifesto; (2) the speeches 
made by the hon. Fin~nce Mlnic;ter; 
and (3) the Memorandum explain-
ing the Budgetary provisions and the 
connected documents? If they had 
done it, they would not dare to say 
so. 

After citing the downward rate of 
growth of our economy from 1977 to 
1980, the hon. Finance Minster has 
stated in his speech on page 3: 

"Such a dismal economic situa-
tion was to a large extent the result 
Of the policies-or should I say lack 
of policies-of the previous Govern-
ment .. " 

Again, enumerating the philosophy 
of our Budget, he has stated: 

"What is important now is to 
devise ways and means to arrest the 
deterioration and set the economy 
on the path of statbility and 
growth ... " 

That is why we say that this 
Budget is aIming at social justice; it 
seeks to give social justice, equitable 
distribution of the national wealth. 

The Finance Minster has taken us 
further to the problems of the agri-
cultural sector. In paragraph 34. be 
says: 

"The process of economic gro~h 
will be incomp)ete ~less the bene-
fits of such growth r,ach the 
we¥e,t _cUQIlS of spciety." (In~e,r­
rttJ)tions ) 



~du hfI.-e net deDe JOUr ".1 _.k. 
If ~ hIIfI read '~buafl. ,peen 
ot the hone I'inanee Minis_r, you woW. have praised the Buctaet as a 
realistic Budget. That is my sub-
mission. I want to establish that. Para ... 
graph 37 of the Finane,., Minister's 
speech says: 

"SinCe India lives in its villages 
and nearly 70 per cent of its popu-
lation derives its livelihood from 
agricluture, the prosperity of the 
country depends upon the moderni-
sation of a(;!,iculture.'· 

I have gone through th~ previous 
Budget speeches-from 1977 onwards 
and I have not seen in any of them 
such a remarkable and praiseworthy 
allocation of funds for the weaker 
sections, for the agriculturists, for the 
artisans and the poorer sections of the 
community and we are proud to say 
that we are going to achieve this 
programme to the fullest extent. 

Sir, a Budget is not a document for 
allocating the funds alone. It enume-
rates the philosophy, the principle, 
the policies and the schemes of the 
Government. If you look at it from 
that light, you can very well see that 
tWs Budget aims at a pragmatic and 
socialist approach .... 

AN HON. MEMBER: Socialist? 

SHRI XAVIER ARAKAL: We are 
embarking on a policy of nationalis-
ing the basic industries and essential 
services. Have you studied the prin-
ciples (It mixed economy? If he has 
done th.t, Mr. Indrajit Gupta would 
not h.v~ Slid wh,t he said j~st now. 
You were supPorting us till 1977 and 
now you say that the policy we 
ad'opted was wrong. 

If you exam~ne ~he Budget docu-
ments, you win see that there is a 
planned economy designed to have a 
5 per cent economic growth. Sir, in 
our country planning, is a must and it 
is imperative for the socialistic deve-
lopment of this nation. It is a vital 

part of socialism. Yeu remember hoW" 
the Five Year Plans were abandoned 
during 11'77-80. What were the con-
sequences? What has happened to the 
rolling plan which became a rotten 
plan for the poor people? It rolled 
down the economy. 

Therefore, I am submitting that we 
are aImIng at a balanced economic 
growth, a growth designed to improve 
the economic conditions of the poor 
people of this country. We do not 
subscribe to the idea of accumulation 
of wealth. We do not subscribe to the 
idea of inflation. We do not subscribe 
to the idea of high prices. 

Choudhary Charan Singh was talk-
ing that this is not a budget fOr the 
cornman man. Are we not common 
men here who have acclaimed this 
budget as a realistic budget? There-
fore, I am submitting that this is a 
realistic budget aiming at 5 per cent 
national economic growth. We have 
taken correct steps. But I would say 
that in order to achieve the 5 per cent 
national economic growth we should 
have regimentation and discipline in 
our economic activity. Unless We have 
discipline and regimentation in our 
economic activity it is not possible 
to get 5 per cent growth. 

Sir, in order to achieve that, I 
would like to suggest firstly ratio-
nalisation of the taxation laws. There 
is a lot of difficulties experienced in 
Our taxation system. On the side of 
economic growth, I would say that .n 
realistic and rationalistic taxation 
policy should be adopted. My second 
proposition is this. If nec~sary, we 
should embatk on total baft On loelt-
outs and strikM in the essential 
services (Interru~ions). I said 'if 
necessary'. Underline thOse words. 
This has to be resorted to for achiev-
ing the desired growth rate of five 
per cent in our economy. 

These are the three things which 
1 am submitting for your considera-
tion, Referring to part B of the 
speech, t would like to present two 
things for your consideration. One is 
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that the income-tax exemption of 
Rs. 8,OOO/-should be taken off and 
the other is about the corporate divi-
dend. It is said that the Supreme 
Court has given a judgement as a re-
sult of which this amendment was 
brought in to r~:t!:/ tha:, There are 
saving provisions. Well, they are ap-
plied not in relation to the cases 
where the tax_payer had not gone in 
appeal to the Supreme Court but has 
only entered as an intervener in any 
other case. This discrimination should 
be stopped. I would like to congratu-
late the hon. Minister on bringing in 
the amendment as far as that parti-
cular clause is concerned, In this 
country we know how wealth is 
mainpulated to avoid payment of 
taxes. 

Really it is a wise step towards 
Tationalisation of the taxation system 
that is initiated here. Now I am re-
ferring to some of the problems of 
our State-State of Kerala. It is stated 
in the speech that chemical fertilisers 
will get around Rs. 300 odd crores as 
revenue. We have been making ap-
peals to have a caprolactum factory 
at the FACT, Udhyog MandaI, Cochin. 
We have been asking for an aromatic 
unit at the Cochin Refinery. These 
will give a great impetus, a great 
boost, to the economic growth of our 
State. 

Going through the Economic Review 
of the Kerala State Government, I 
see that there is nearly 8 per cent 
reduction in the State's economic 
growth rate. Therefore, in order to 
rectify that these two units may be 
sanctioned to the State of Kerala. 
These will achieve the total industri-
alisati\)n of the areas in Cochin. You 
.also mentioned that a certain amount 
js set apart for the improvement of 
ports. Sir, the Queen of Arabian Sea, 
Cochin Port, is in a deplorable state. 
When it comes to the question of 
giving money to the South, the Centre 
is ver::r miserly. Its attitude should 
chan~e and they should give sufficief'tt 
funds for the development of this 
State. 

In conclusion. I thank ~he hOll. 
Finance Minister for bringing out a 
realistic budget. This will meet the 
desired ambitions, the aspirations of 
the people of this country. Therefore, 
Sir, I once again support the Bill 
which has been brought before the 
l-Iouse by the hon. Minister of 
Finance. 
15 hrs. 

DR. SUBRAMANIAM SWAMy 
(Bombay North East): Sir, when the 
Budget was originally presented there 
was-as has been read out by Shri 
Indrajit Gupta from the newspapers-
a certain amount of welcome but as 
time passes we find that people arc 
getting more and more critical becaUSe 
people are now beginning to under-
stand the real nature of the Budget. 

Sir unfortunately the Minister 
pres~nted a very small part of the 
budget to Parliament and the real 
part or the important and the in-
visible part is contained in all the 
voluminous documents that have 
been circulated to us. And, I think, 
the Minister thought none of us 
would read them. But I must say that 
I did go through the documents and 
to my great surprise, 1 find that this 
is a budget which will aggravate the 
problems and not solVe them. Con-
sidering the inflationary situation this 
budget is most inopPortune and ill-
advisable. (Interruptions) 

Sir, take for example the excise 
reliefs. Certainly excise on some items 
has been reduced and I am not one 
of those who will belittle the idea. of 
reducing the excise because the idea 
has gone round the country that 
taxes can only go one way and 'that 
is 'up'. But unfortunat~ly the fa~t is 
that whatever relief has been given 
has been more than compensated in the 
~pecial excise which has been doubled. 
\Here in the Budget what has been pre-
sented is the reduction and what has 
not been presented is that the 
prices of none of these articles are 
going to be reduC'ed because of the 
other measures that have been 
brought in this budget. Similarly, in 
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the matter of tax exemption limit, it 
has .been said that the tax exemption 
limit has been raised to Rs. 12,0001-· 
Originally people welcomed it but 
after reading the budget documents 
it is found that if anybody has income 
above Rs. 12,0001_ then the base of 
taxation will remain at Rs. 8,0001-
whiCh means that the relite'f V\rhich has 
been given is very marginal. In fact 
no caleulution has been made about 
the loss of revenue on this account 
because there is n'.)t going to he any 
loss Of revenue on this account. The 
amount of t&X relief on this account 
win be microscopic. This is the way 
in whkh the public of this country 
and Parliament h3S been misled. 

Again \vhat has not be'€n brought 
on the budget for th9 first Hnle is the 
hike in petJ 1')1 and fertiliser excise. 
Why was it not brought? Why \vas 
it done only three days before the 
Budg'2t wat:; announced? How much 
amount you m'')bilised on account of 
this h'lke? The Indian Express of 
19th June has an article where it 
says that Rs. 2,400 crores will be 
mobilised through this excise 
measure. Rs. 2,400 crores is an 
enormous amount considering that in 
the budget itself only Rs. 282 crores 
have been shbwn whereas outside 
Budg2t and outside Parliament yOU 
mobilise Rs. 2,400 crores. This is a 
new stvle of fUnctioning. This is 
something for the hon'ble Members 
to ponder over. 

Sir, out 'Of the total mopping up 
ef 49~ crores as much as IRs. 217 
crores would be mopped up from 
interest tax alone. Why? Shri 
Charanj it Singh has welcomed this 
measure as it will, in his opinion, 
help the depositors whereas I say it 
would not do SO. This win raise thte 
cost of capital and make it very 
diffi~ult for those who are thinking 
of new investments. rf vOll add up 
all this-Rs. 2,400 crores 'from excise 
On petro I and !fertilisers plus Rs. 282 
crores and then Rs. 217 crores-you 
will ~et a hug,p amount of additional 
mobili.;::ation of taxes perhaps to the 
tune of around Rs. 3,000 crores. 

3,000 crore.; would make it the 
highest in the 30 years of history in 
this country. It is the highest 
mobilisation in the last 30 years--
never before have we mobilised 3,000 
crores. But the country at large is 
being given the ilnpressiol1 that this 
is very sma] 1. It is said, very small 
nlobilisation has taken place. SQ, Sir, 
the invisible part is what is to be 
re~ognised. I don't mind if you 
nlobilis'e Rs. 3,000 crores, ,but have 
the courage to come and say it here: 
Let the whole country knpw how 
much is being mobilised. Why should 
you take this course, '" here you 
create an illusion, a lnaya, that thtre 
is only a V'ery limited mobilisation, 
\Vhile in actual fact the mobilisation 
Ie:; verv large. Similarly in deficit, 
Rs. 1,417 crQres is admitted. But 
thel' consider the general gap between 
\\·hai.. is b'Jdget(..'-1 anf~ 'Vihat really 
hapP'ens, 'for example, in the interim 
budget, a certain deficit was shown. 
Now in this budget, within a matter 
of two or three months, the deficit 
has gone up to Rs. 1417 crores. If 
you apply that percentage on an 
year ly basis it means that the deficit 
actually will n\)t be 1417 crores but 
2100 crores and if YOU add another 
amount that is, Rs. 540 crores from 
the IMF Trust,-r don't understand 
how IMF Trust cash transfers can be 
included as part of the capital re-
ceipts, it mu~t be part of the deficit, 
becaUse it is also going to be part 
'Of the currencY,-which means- that 
the budget defiCit would also be 
something of the order lOf Rs. 2,700 
crores. This is Planned Deficit, which 
is also the highest planned deficit in 
the history of India. When you 
really look deep into the budget 
document, yOU will find this the 
highest mobilisation in taxes in his-
tory. the highest planned bud~et 
deficit in the history anrt as a con-
sequence what the country is going 
to face onf3 can imaftine and r do not 
mind if all these thin~s are there; 
but this must be c::tated ooenlv and 
plainly. Unfortunatplv, Sir, af1 that 
We h~ve been hearin~ is. 'Janata 
Government. .fanata GovP1"nment. 
Janata Government'. Actually If you 
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look at the Economic Sv,T'Vey, you 
will see that the Janata Government 
is not all that had. _I\nd the Econo-
mic Survey has not been presented 
by the Janata Government. It is 
presented by oUr Finance Minister 
here. In this document itself, on page 
88, you will see what the Janata Gov-
ernment did in 2.1 years. Sir, in 1977, 
when we come to power, acoording 
to the Economic Survey, the average 
per capita cereal consUfllption was 
391 grams per day. The Janata Gov-
ernment raised it in 1978 to 426.6 and 
in 1979 when We left power it was 
433.7. It has gone up steadily. Has 
it gone up before in the past? No. 
The same table shows, it gO'eS up and 
down, up and down. But 433 is the 
highest in the history-in the thirty 
years' history of our country. 433.7 
average per capita consunlption of 
cereals is the highest. This happened 
under th~ Janata rule. Similar ly 
take pulses which is a very important 
item in our diet. It was 43.5 grams 
when we came to power; it was 44.3 
in the next year and 44.S in the 
following year. This is the J anata 
Governmen t' s per'formance! 

Sir, on Foreign Exchange we hear 
all speeches, they say, oh, the Janata 
Government has distributed all the 
foreign exchange, all the gold and 
so on. So, I took the trouble of 
tabling a question in Parliament to 
which the hon. Finance Minister here 
gave a reply. Now, Sir, this Finance 
Minister also answers one thing in 
writing and says aoother thing in 
speakinlL So let me quote froln my 
Unstarred Question No. 1425 which 
was answered on the 20th June, 1980. 
Sirt the question was like this. 

"Win the ,Minister of Finance be 
pl€aS'ed to state-

(a) the foreign exchange reserve~ 
as on any date in March, 
] 977 and in JUly 1979 and at 
present; and 

(b) tl)e r;tock of gtold with RBI 
as on any date in March. 1977 
and in July 1979 and at pre-
sent?" 

Sir, this was the question. And what· 
is the answv of the Finance !4i.nis-. 
ter? All the time they S1lY, Janata 
Government did this wrong or that 
wrong, that the Janata Government 
has ruined the economy, distribut. 
ed all the gold, and all that. Sir .. 
this is the answer. 

"The foreign exchange reSJerves 
amounted to B.s. 286,2.99 crores as 
on 31st March, 1977 ... " 

That is the amount that they left us~ 
And then he says: 

" ... Rs. 5333.89 crores on 31st 
July, 1979:' 

This is what We left to those gentle-
mien over there, and it was only 
Rs. 4,857 crores On 6th June, 1980. 
So they have depleted it by Rs. 800 
crores. This is something whiCh the 
Finance Minister should answer or 
he should correct his party men and 
not allow them make this false 
propaganda. Why should you tell 
untruth outside the HOuse? State 
what is the truth. Similarly the 
stock of gold held in the ISSUe De-
partment by the Reserve Bank 'Of 
India was 222.5 tonn~s, 260.1 tonnes 
and 266.3 tonnes as on 31st March, 
1977, 31st July 1979 and 6th June, 
1980 respectively. So, how have we 
distributed all the gold! All the gold 
is there. I wonder why thi':l kind of 
misleading propaganda is done. The 
per capita. consumption or grains has 
gone up, the per capita consulnption 
of pulses has gone up, the per co-pita 
consumption of cloth has - gone up, 
the per .capita consumpeion of sugar 
has gone up, the peT caplt(l consump-
tion of oil" has gone up 'Or in other 
words the per capita consumption of 
everything which the common man 
wants has gone up. P'rkes remained 
sta ble according to the Economic 
Survey. This document produced by 
you points out the remarkable price 
sta hility in thOse two years. Then 
something happened. Certainly I did 
not approve 01£ Shri Charan Singh's 
budget. I criticis€d it 'On the Floor 
of the House. If yOU go through the 
record, you will find mY criticism. I 
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wonder how many of yOU will have 
the guts to oppose your Finance 
Minister's budget proposals. (Inter-
ruptions) . I am asking you to be 
honest and admit that as far as the 
economic plane is concerned the 
Janata Government's perfurmance 
was excellent. (Interruptions). It is 
no use finding fault with Shri Charan 
Singh. You made him the Prime 
Minister. Without your support he 
would not have become the Prime 
Minister. He should be grateful to 
you as "OU helped him in fulfilling 
his life'~ ambition of becoming the 
Prime Minister. 

Sir, I hav'e gone through the budget 
documents but have nOt been able 
to understand the 'growth philosophy'. 
Is it 'socialism'? I do not see any 
socialism in this budget. It is capi-
talist? Shri Indrajit Gupta alleged 
it to be a capitalist budget. I do not 
know whether it is even a capitalist 
bud~t. I would like to quote 'from 
the Free Press JoUtrnaI which says 
that the share market which reached 
bullishly to the Central budget 
initially has second thoughts. I hope 
the Finance Minister will also have 
second thoughts. Th.e question i~ 
put: What is the reason fOr this 
round-about turn in the share market 
and the answer given is that after 
careful study of the Finance Bill by 
Industry it has brought to light the 
fact that it has modified substantially 
Section 80 J of the Income Tax Act. 
Earlier capital employed concept will 
not include borrowings. Now. it will 
not on1v include borrowings but re-
trospectively from. 1972 Which means 
a large number of prop1e who depend 
on borrowings for investments nave 
to pay back. Now, the worst hit by 
thic:; measure will be the shipping in-
dustry. It win get ruined. It is for 
YOU to consider. J will urge upon 
the Finance Minister not to haVe this 
Section 80J. It will prove vert 
harm'tul fOr investment. I am telling 
YOU a~ a perSOn who ic: looking at the 
WhOl.", picture that thic; woUlri be a 
rl:tn~erouq thing to do at this point 
of time. But I am of the view if 
your philosophy says be against pri-

vate investments, by all means go the .. 
wil.91e hug but yOU neither seem to be 
socialist nor capitalist. I find that 
this budget has no direction at all 
Shri Char an Singh' s bud~t-al­
though I did not like it-at least had 
direction. It was in the direction of 
of the bullock cart. (Interruptions) , 
We had a clear-cut philosophy which 
produced results. All these results 
are contained in this Economic SU'r-
vey. I wonder why you did not :;;up-
press this document, Since it haa 
been produced, a 11 the facts are here. 

Sir, I find there IS nO direction and 
no growth phllo~lOphy in the budget. 
What is the use of including 20-point 
programme! It is no programme. 
A programme in order to be a pro-
gramme must have objectives stated 
and must have priorities stated. It 
is just listing of programmes. It says 
We must increase production all 
round Is that a programme? It is 
JUSt a platitude. That we must in-
crease production is just a platitude. 
But you cannot make that a pro-
gramme. Twenty Point programme 
is OUt of date: it had a value in 
emergency to fool the people, but 
today it is not relevant. You cannot 
quote it today in a democratic set up. 
It is a mantra for you, but it has no 
vallhe in Parliament. You mUst not 
use it in Parliament; you can use it 
in elections I do not mind, yOU can , 
fool the people. but not here. 

Th~ budfet js an enti.rtely anti-
growth budget; it is oriented against 
growth. Why do I say this? First, 
of a11, I take the Plan investment. 
The Plan investment in real terms 
will be Jess this year bee.ause the 
inflatiOn rate is twenty per cent and 
the Plan investment is increased only 
by 14.7 per cent or 16.6 per cent de .. 
pending upon what you take RS a 
base. This is onE' f3ctor. The second 
factor is the interest tax. This fa 
bound to lead to a reduction in fhe 
investment in the country. This is 
another reason why it is anti-growth. 
The third factor is the question of 
sel-reliance. This was the Objective 
of the J'anata Government and whIch 
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they implemented. Shrimati Indira 
Gandhi talks of self-reliance every-
where. I would show y-uu what sel'f-
reliance is there in your 'budget. In 
1976-77, the net aid taken by the 

"Government of India when yOU pea-
.pIe were in power was Rs. 1007 crores. 
When the Janata Party came to 
power, \ve brought it dO,"Tn to Rs. 374 
crores in 1977-78 and to Rs. 384 crores 
in 1978-79. If we had stayed for full 
five years, we would have made it 
zero. (We would have made India 
compleV21y sc:f-rc~Lu1t. This figure 
of Rs. 384 Cl'oreS has been raised t·J 
Rs. 800 by you within the first six 
n10nths and next year. I am sure, you 
"vill raise it to Rs. 2,000 crores. I 
saw a news item that that you are 
going to run to the West with a 
begging bowl fOr more aid, you are 
going to the Aid India Club and ask 
for more aid. Why? You have got 
Rs. 4800 crores in foreign exchange, 
why do you want more roreign aid? 
J anata Government was determined 
to implement the policv o'f self-
reliance, but I am not stire, if at all 
you are interested in this programme. 
'This is another anti-growth measure. 
Self-relience can d'evelop this roun-

·try quickly. If you go on foreign 
dependence. if you go On the advice 

'of the World Bank. I am afraid, this 
. eountry cannot grow. 

Again, take fur instanCe the poor 
people of this count~y., Tbey talk 
about POOr people. I went through 

'the Budget document, where "tentral 
Annual Plan outlays have been men-
tioned. It is a whole long list 'Of 
cuts; I haVe grouped them. Agricul-
tural Programmes 'for the poor like, 

. Command Area Development Blocks, 
Small and Marginal Farmer~ Deve-
lopment programme, Drought Prone 
Area programme have all been 
grouped together. FOr these pro-
grammeS during the Janata rule, we 
had allocated Rs. 1403 crores. What 
do we find today? We find today 
in the yeaT' 1980-81 in Mr. Venkata-
raman's budgQt, this allocation has 
como down from Rs. 1403 crores to 
1\s. 800 crores only, a cut of 43 per 

cent. This includes various agricul-
tural programmees for the poor. 
Second is the 'village, small and con .. 
surner industries. This is another 
area where the poor people are bene-
fited in the matt'er of getting employ-
ment etc. During the Janata rule, we 
had raised the allocation to Rs. 335 
crores, and what do We find nQw? 
Th~ a1'o~ation is on1y Rs. 284 crores, 
a cut of 16.2 per cent. Similarly, for 
F-hipping, roads and ports, \vhich is 
n':)ceSS.lry for the puhhc distribution 
.system, while the al1ocat:'.,)n during 
the Januta rule was Rs. 354 crores, it 
has come down to Rs. 291 crores a 
cut of 17.8 Per cent. On the wh~]e, 
whi1e th~ Janata Government had set 
asid:- a SUnl 0'£ Rs. 2092 crores for 
these things, Mr. Venkataraman, 
while pleading for the P'00r in this 
country, in 3ctuul effect in his budget 
has put his scissors and brought down 
this allocation to Rs 1375 croTes, a 
cut of 34.3 per cent. You can 1ma ... 
gine what kind of a budget we would 
have if these programmes for the 
pOor people are cut like this. I would 
suggest that he should redraft the 
whole budget. He had a lot of time. 
H'e could have brought this Budget 
In M::trch. But h~ "U,~ afraid th" t jn 
thp. Alectio'"1s. we woulci eXOOC;"" !,im 
on this. That i;,: "Thy he o;d nnt brinq" 
this Budget in March. 

There were proposals from many 
Members from the other ~ide 'from 
Members like Mr. Charanjit 'Singh. 
He and others gave good proposals. 
But how can the Government have 
this highest tax m'Obilization? You 
haVe provided for the highest deflcit 
in 30 years, and with no relief. Why 
have YOU done this? There is no ex-
planation. There must ultimatelv be 
8 statement from the Finance Minis-
ter about his philosophy and on how 
the present G'Dvernment proposes to 
do at least as mUC'h as We did during 
OUr rule. 

SHRI MANORANJAN BHAKT,~ 
(Andaman and Nicobar Islands): Sir 
I ri~ to speak 011 the General Budget 
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presented by the hon. Finance Minis-
ter for the year 1980-81. The coun-
try is pasaing through great financial 
stringency and hardship in all spheres 
'~f life. The stability in the -country 
which was established by 30 years of 
Congress rule, and certain values 
;which were evident during the CtQng-
-ress regime, were mismanaged and 
undone b v 3 years of J anata rule. 
The sociai life in the country came 
down to a panic by riots, communal 
disturbances, killing and atrocities on 
Harijans; and a sense 0'£ insecurity 
prevailed among the people in the 
cQuntry. In the economic sphere, 
pric':;5 mounted up; and shortage of 
€ssential commodities like edible oils, 
sugar and others, dUe to abnormally 
low production, have ultimately 
landed th2 country into an economic 
chaos. 

The gap in foreign trade has in-
creased to an unbearable extent. The 
country started importing cement, 
steel, coal and even sugar; and the 
huge deficit in the Central Budget 
during 1979-80 culminated in an eX-
traordinarily high rate of inflation in 
the economy. Therefore, the pres en -
tatk>n of the present budget was not 
an easy task for the Finance ,Minis-
ter, 

After the Railway budget wliere 
unavoidable proposals created a sense 
of fear in the minds of the people, 
namely, that the General Budget will 
perhaps bring 'further pressure on the 
common man in the shape of new tax 
proposals, the oommon man has now 
had a sigh of relief, finding an exetel-
lent budget, in the preaent circums-
tances; these circumstances could 
.otherwise have led the country to far 
worSe conditions. Therefore, I cong-
ratulate the hon. Finance Minister 
Shri _ Venkataraman who has made 
commendable efforts to channelize 
the country's economy in the right 
direction, by .proposing certain mea-
sures to increase production and to 
minimize the foreign trade gap, and 
also bv aiming at growth-orienred 
economic stability. His exercise to 
restrict the uncovered deficit to about 

Rs. 1400 crores is also a c.Qmmendable 
effort, and an attempt to check infla-
tion to a certain extent. 

Sir, as yOU are aware, OUr party is 
committed tlO the people, to curb price 
rise and to check inflation; and also 
to lower th'e tax burden on the peo-
ple. In the present Budget, an 
attempt has been made in that direc .. 
tion. But cnJ important point is 
this: J 1)'.1 are to ensure the SUPply of 
all essential commodities throughout 
the countrv at one fiXed price-as in 
the caSe of ~ugar. If we are in a 
position to supply eSS'ential commodi-
ties at a fixed price thr'.:>ughout the 
country, the corrupt traders will not 
be ab~e to chcat.th3 consumers. When 
the ('ommon man goes t.o purcha~ 
thes: essential cOlnmodities from the 
corrupt traders, the latter cheats him. 
That is why i'f there is one fiX'ed price 
fol' (:~ 2h of the essential commodities 
throughout the country, it will help 
the common people in their day-to-
day life. 

I would now like to draw the atten-
tion oJ. the ·~10n. Finance Minister to 
some points which should haVe had 
some place in his Budget proposals. 
Sir, the small, isolated, remote Union 
Territories such as Andaman and 
Nicobar Islands. Lakshadweep etc. 
having 'no popular Government and 
being administered by the Central 
Government are fully dependent, for 
their development, on the General 
Budget. ! had expected that ttnere 
would be some proposals in the budget 
for some special area development 
projects, fOr haVing ,ac.celerated deve-
lopment of such remote and isolated 
Union Territories, with a time-bound 
programme; but nothing is found in the 
Budget. I remember that during late 
Pandit Nehru's Prime Ministership, 
Andams'll & Nico:bar Islands were at-
tached to the Ministry 01. Rehabilita-
tion, for accelerated development; but 
later on. that practice was discontinu-
ed. I would like to suggest to the 
Hon'b!e FinanCe Minister to earmark 
some special funds for the develop... 
ment Of these areas because these 



[Sbri. Manoranila ~akta] 
areas are facing certain diftleulties be-
cause of their remoteness and iSolation 
That is whY, a special development 
programme bas to be drawn UP for 
these areas. 

Many of the hon. members who 
spoke confined themselves mainly to 
a criticism of the Budget. But I have 
said that is Me of ttlle excellent 
budget that he has presented. I 
would like to make certain sug-
gestions for his consideration. I 
like to suuggest some changes in his 
budget proposals i.e. in the income 
tax rebate. He has made Rs. 12,000 
instead of Rs. 10,000 free for calcula-
tion of income tax but in the case of 
income exceeding Rs. 12.000 the basic 
calculation will start from Rs. 8,000. 
I would suggest that this limit of 
Rs. 8,000 should be increased to Rs. 
10,000 SO that a large number of 
salaries people can be benefited by 
this. Another suggestion is that in 
Our country, black money has got an 
important role to play and it is flow-
ing in the country's economy w'hich 
has eaten away the cream of the 
SOCiety and the benefits of the deve-
lopments could not be traced OUit or 
could not reach the common man 
because ol. the parallel economy of 
black money which has a tremendous 
effect on our eConomic system. This 
thing should be checked. !, would 
like to urge upon the hon. Finance 
Minister that government should 
have a stringent law provisions for 
taking action for tax evasion and black 
money holders sO that exemplary 
'Punishments are given to check ac-
cumulation of black money in the 
country. In th.is connection, I would 
like ot sUigest that another warning 
~ould be given from. the ,government 
as a last opportunity asking them to 
declare volunt-arlly all the bl~ck 
money with the assurance that there 
will be on penalty aT prosecution if 
they declare it within a particular 
time and perioi. In this way, 25 per 
cent Of the amount declared should 
b-e deducted as government tax. In 
tre same time, I would like to draw 

'10-'11 i"'L »rt. 

caa M covered in the Bud,pt. A-t 
the same time. WOUld Ulce to draw-
your attention that there should be, 
some action taken on the urban pro-
perty, because there are a large mu&-
'ber of peaple who have got Ul'Iban 
properties in fictitious names. Until 
and unless we are in a positiOn to-
take any action in this regard, om 
economy will be suffering from this 
kind of inflation. 

15.29 hrs. 

[MR. DI'PUTy CHAIRMAN in the Chair] 

Another suggestion is that this black 
money also plays an important role in 
(\ur country's elections and politiCs. 1 
would like to suggest that companies 
should be allowed, by amending the 
Companies Law. to donate officially 
so that they need not go in for ac-
certainly check the trend of accumu-
ing to political parties. This lrill 
certainly check the trend of accumula-
ting black money. 

MR. PEPUTY -SPEAKER: It is now 
3.30. It is now time for Private Mem-
bers' Bills. You can continue next 
time. 

MR. DEPUTY SPEAKER: So, now 
we shal1 take up Private Members' 
business. 

Bills to be introduced. 

SHRI R. L. P. VERMA.: He is 
absent. 

SlTRI G. M. BANATW.A.LLA. (Pon-
nani): I am on a point of ord~r. 

This is the second time that this' 
obnaxious Bill is put on the Agetda 
Paper and the Member is absent. I 
wanted to oPPOse the introduction of 
this Bill. 

MR. DEPUTY SPEAKER: Shri 
R. L. P. Verma is absent .. 



l'SBlU G. M. aAN~TWAl;..LA: •• 
}.fR. lDEPUTY-SP.EAKER: How can 

the Member talk when he is not pre-
sent? What Shri Banatwalla has 
said will not form part of the record. 

iIND?..AN FOREST (AMENDMENT) 
BILL· 

(Insertion of section 36A, 

SHRI P. RAJAGOPAL NAlDU 
(Chittoor): I beg to move for leave 
to introduce a Bill further to amend 
the Indian Forest Act, 1927. 

MR. DEPUTY SPEAKER: 
question is: 

The 

"That leave be granted to intro-
duce a Bill further to amend the 
Indian Forest Act. 1927." 

The motion was adopted. 

SHR! p. RAJAGOPAL NAIDU: 
I introduce the Bill. 

CUSTOMS (AMENDMENT) BILL· 

,(Amendment of Sections 104 and 125) 

SHRI BAPUSAHEB PARULEKAR 
(Ratnagiri): I Ibe~ to move for leave 
to introdUlCe a Bill further to amend 
the Customs Act, 1962. 

MR. DEPUTY SPEAKER: 
question is: 

The 

··Tflat leaVe be granted to ,intro-
duce a Bill further to amend the 
Customs Act, 1962". 

The motion was adopted. 

SHRI BAPO'SAHEB PARUL~R: 
I ip.trodu<!e the Bill. 

J:AGG£RY lIOl\:RO BILL 

SHRI P. RAJAGOPAL NAIDU 
(Chlttoor) : !, beg to move for leave 
to introduce a Bill to provide for the 
development and sales Of jaggery. 

MR. D'EPUTY sPEAKER: The ques-
tion is: 

"That leave be granted to intro-
duce a Bill to provide for the deve-
lopment and sales of jaggery." 

The motion was adopted. 

SHRI P. RAJAGOPAL 
I introduce the Bill. 

NAIDU: 

The motion was adopted. 

CONSTITUTION (AMENDMENT) 
BILL 

(A mendment of Eighth Schedule) 

SHR! R. P. YADAV (Madhopura): t 
beg to move for leave to introduce a 
,Bill further to amend the Constitution 
of India. 

MR. DEPUTY-SPEAER: The ques-
tion is: 

"T.nat leaVe be granted to intro-
duce a Bill further to amend the 
Constitution of !ndia.u 

The motion was adopted. 

SHRI n. p. YADAV: I introduce 
t)le Bill. 

---.--- ---------------- -
... ~ ot -recorded. 
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347 Bills int"od.l£ced JUNE 27, 1980 Bill, intt-oduced 
RESERVATION OF POSTS IN CEN-

TRAL GOVERNMENT SERVICES 
(for Backward CZasses) BILL· 

SHRI R. p. YADAV (MadhQPwra): 
I beg to move for leave to introduce 
a Bill to provide for reservation of 
posts in Central Government services 
for backward classes. 

MR. DEPUTY .SPEAKER: The ques .. 
tion is: 

"That leave be granted to intro-
duce a Bill to provide for reserva-
tiM of posts in Centra1 Government 
services fOr backward classes". 

The motion was adopted. 

SHRI R. p. YADAV: ! introduce 
the Bill. 

15.36 hrs. 

CONSTITUTION ( AMENDMENT) 
BILL 

(Amendment of Eighth Schedule) 

by Dr. Karan Singh-Contd. 

MR. DEPUTY-SPEAKER: We take 
up further consideration of the follow-
ing motion moved by Dr. Karan Singh 
on 13ttn June, 1980, namely:-

"That the Bill further to amend the 
Constitution (\f India, be taken into 
consideration". along with the 
amendment moved thereon. 

Satyagopal Misra may continue his 
speech. 

·SHRI SATYAGOPAL MISRA 
(Tamluk): Mr. Deputy Speaker, Sir, 
on the last occasion. I had expressed 
my support to the Bill brought forth 
by Dr. Karan Singh fOr including the 
Dogri and Nepali languages in t"ne 8th 
Schedule of the Constitution. Today 
~ would like to say a few more things 
in support of this Bill. Sir. the lan-
guage problem as exists in our country 
existed in Soviet Russia also. Soviet 

Russia could solve that problem succes-
fully but we, even after 33 years of 
independence have failed to solve it. 
Why is it so? The reason is not fa% 
to seek. In Soviet RUSsia there is a 
Socialist Goverrunent in power, whn 
have paid proper regard and value to 
all the languages, who have afforded 
proper opportunities to all the langu-
ages to prosper and. ftowish. As a 
result, of that they have been able 
to sclve the language poblem suc-
cessfully. But in our country the 
Governments that have been in power 
since 1947 have represented the capi-
talist claqsses and the big landlords. 
As a result, they impose everything 
on the masses unilaterally. They 
have imposed on the masses. poverty, 
inflation, nigh prices, unemployment, 
illiteracy and other economic crisis. 
In the same way they are trying to 
impose the language of the majC\rity 
on the linguistic minorities. They are 
carrying on this effort with great 
craft. They pay a lot of lip sympathy 
to the linguistic minorities and to their 
languages. But when the time comes 
for implementation they go back on 
their assurances. There is a class of 
people who can be called Hindi fana-
tics. If anything is said in favour ot 
any language other than Hindi, they 
just flare up. We are not such fana-
tics. We want proper development of 
the Hindi language also. There is 
another class who are deadly against 
Hindi, who wipeout with coal tar 
anything written in Hindi at the Rail-
way Station etc. We oppose that 
alsOi We want proper development of 
all the languages. We want ifne right 
of self-assertiOn for the entire nation. 
When throulgh development. these 
lClnguages reach a particular level, it 
becomes necessary to include them. in 
the 8th Schedule of our Constitution. 

In 1967 the Sindhi language was in-
cluded in the 8th Schedule. We have 
to examine whether the Nepali and 
Dogri languages have reached today 
the same standaTd as Sindhi did in 
1967. That means We have to exa-
mine the standard attained by the 

·Publlshed in Gazette of India Extraordinary, Part II, Section 2, dated 
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Sindhi script and the state of deve-
lopment of its literature, together 
with the number of people speaking 
the Sindhi language as in 1967 vis-a-
vis the Nepali and Dagri languages 
today. We have to see whether Doiri 
and Nepali have also developed equal-
ly today. If we examine objectively, 
then we are bOund to say that Nepali 
and Dogri have attained a 'nigher level 
of development than Sin&n.i did in 
1967. In this context we will do well to 
remember what OUr national Profes-
sor Dr. Suniti Kumar Chatterjee had 
said. Dr. Suniti Kumar Chatterjee 
was not 'Only our national Professor, 
he was the greatest linguistic that our 
country has produced. He had once 
said that the time has come to include 
Sindhi and Nepali in the 8th Septem-
of the Constitution. Only half of 
that work has been complE'ted and the 
responsibility fOr completing the other 
half ha~ been entru~ted to us. There-
fore I will request all sections nf this 
House to help pass this Bill so that 
Nepali and Dogn may bp includf!d in 
the Ww'!l Schedule. We have to real-
i~e that today a sense of suspicion and 
want of faith is creeping in the minds 
of the linguistic minorities in various 
areas particularly of the North-Eastern 
region of our cc,untry. As a result 
various types of undesirable and harm-
ful activities are taking place. There-
fore it is imparative for this highest 
legislative body ot prove to1ay that 
we are not against any linguistic 
minority languag~. that we want all 
languages to develop and fl(.\urish, that 
we want to provide all opportunities 
to them to flourish, so that. wnen they 
attain a particular level of devel(.\p-
ment they may find their rightful 
place in the 8th Schedule of the Cons-
titution. This House has the respon-
sibility of giving that assurance today. 
Sir, about a fortnight back when tne 
hon. Minister was speaking in this 
House about the Nepali language, he 
had said that he would discUlss the 
matter with the Prime Minister. Since 
1973 they are holding discussion on 
the subject. Any way, 15 days are 

past since the last deb a teo When the 
hon. Minister will reply today. I will 
expect him to, give an assurance that 
these two languages will find a place 
in the 8th Schedule. ! would also 
like to know what discussions had 
taken place with the Prime Minister 
during the last fortnight. This should 
be made clear before t'.llis House. This 
is necessary because we have the res-
ponsibility of dispelling the suspicions 
lurlong in the minds of the linguistiC 
mInorities in the country today. Come 
~et us all strive today to. dispel the 
suspicions and apprehensiOns in the 
minds of the linguistic minorities by 
Including the Dogri and Nepali langu-
ages in the 8th Schedule of our Cons-
titution. r once again extend my full 
support to this Bill and with tnat I 
conclude my speech. 

*SHRI C. PALANIPPAN (Salem): 
Mr. Deputy Speaker, Sir, I wish to 
express my vievJs on the ConstitutIon 
Amendment Bill of Dr. Karan Singh, 
which seeks to include Dogri in the 
Eighth Schedule of our Constitution. 

Sir, you know that all the freedoms, 
basic freedoms, have been enumerat-
ed from Article 12 to Article 35 in 
the I!I Chapter of our Constitution. 
The people have the freedom of 
speech, right tel property etc. It is 
one thing to give constitutional protec_ 
tion . to these fundamental rights and it 
is another thing to provide means for 
the enjoyment Of these tundamental 
right. It is the duty of the Govern-
ment to ensure ways and means for 
them to enjOy thefundemen,tal rights 
enshrined in the CC\nstiution.. 

t is an indisputable fact that langu-
age is the soul force of human being. 
Language is the medium of expression 
Of one's feelings, sentiments and 
thoughts. If one's language is hono-
ured, he or shee feels that his or her 
self-respect has been honoured. He 
or she will feel that his freedom of 
speech has been translated into actio.n. 
You will agree with me that the lan-
guage is the bridge between the 
human being and his surroundings. 

*The original speech was delivered in Tamil. 



[Shri C. Palanippan] 
It is inexplicable to me why the 

Government on their own have not in-
cluded in the Eighth gcrlleduile of our 
Constitution languages like DQgri 
people. I am sure that the hon. Min-
ister will be clarifying the position in 
nis reply to the Debate. !. know 
that the GQvernment will not accept 
Dr. Karan Singh's Bill. Yet I expect 
detailed explanation from the 'hon. 
Minister for the inability of the Gov-
ernment to accept Dr. Karan Singa's 
Bill. , 4 ~ 

There are 3296 languages spoken in 
the countries of the world. Though 
the Unjted Nations have adopted only 
Russian, Chinese. English, French and 
Spanish for the transaction of business, 
yet it is the representative fQTUm of 
all 3296 languages. 

I would appeal to the Government 
to include all the regional languages 
I.)f the country in the Eitilth Schedule 
Of oUir Constitution which will adone 
give a sense of the pride and a sense 
of nationhood to the people living in 
different regi(\Ils of our coumtry and 
speaking different languages. 

With these words I con~lude mY 
speech. 

-n 't'F ~ 'I'ft1T (mft) : Ii , '" .rTtT 
~ -tr 1ST. Cf) ofr<6 ~ ~ ;f, \7lTfcf; 
~ ~ ~ ~ ~, \jff ~~ 
~ ~ Gfi mri cf~ ~ Q~' -::f-
~ ~tf;r ~ ~ ~~~ ~I -::r 
(if ~ ~ Pen Sf. q)tJf ~ ~ l~ 
..:L.-" 1 "."" ~ ~" 9~ "I ~ os, 4, < If" ~, ~ ~ , q JS 14: < +t 

~~, ~ ~r fcn~1 

MR. DEPUTY-SPEAKER: Might be 
because there are no translation faci-
lities. 

(Amdt.) Bill 3S2 

d((q2ifi' "fil <, m'ff r, ~ f<i':e ~ .. 
~ ~ m:r ~ 'Qf)~6:> ~ i, ~ 
~ Cfft ~ 8,69, 199 (, r'Sj~uf 
~ ~ ~ 5,114, ~~I:qi1 1f' 
1 ,095 ~ ~ ~ ~ 11·1<1 ~ 
W ~ ~ '(, cf ( 12,86,8241 
~ 3111m If ~ ~ ~ ~:l fifi 
-.n atlq Cfll ~ ;f ~ iri atlr\fir~, If ~I 
f/ fq\511 lfAT t{~ ~ ~ 11m ~~ I ~ 

..... " "!L..,.."....J: 
8(~ijr( anq1f) ~ ~. ~ ~ 1I "1~ 

oD ... ".~ ... 

~~~fcn 

"The official language of the state 
shall be Urdu, but the Englis'".o lan-
guage shall, unless the Legislature 
by law otherwise provides, continue 
to be used for all the official pur-
poses of the state for which it was 
being used immediately before the 
commencement of this Constitution." 

~-OhI~Jf')( c6 ~ 26 \ij~d( <1, 
1 957 ~ ~ dnrCfl ~Ilf &! ~.,. tat"Gt 'afi1 
¥Ora' 41 ~ ~ I m ~ +ft &llf41 f~1 -
~ J" fc;f'il If-~ +rTtIT cnT ~t.TR ~ 
(, ~ 

tf-~ ifre'~~ ~ ~ . ... 
~ ~ ~ ~ ~I arrc.r m men 
~~~~;ft'~~(, m~arrtT 
~ 30 ~ cfi ~ {jfq-emr ~ 8~ 
~'4.-(11f ~ ~ rl scr ~~ csnl 
"~Ie~ij ~ m 1h1 ~ ;f- ;r(t 3fT 
~ (I ~ (fGfi .r ~ qm ~ fen 
scr ~rg4 (?f CfiT ct:s f (I erreRr ~ ~ 
3£h ~ C\~ " If- ~ij';ft .rt ~~ 
(, ~ ~'-:I:q«l, ~~, ~-
CfrlJfr 1 ~ r\JI ~ <1 arr~ 1 ~ +~31l q;-f 
~ ~llr¥i{Wj ~ ~I l=r ~ ~ 
~ ~ ~ m ~lq'1I,"q:) 00 
~ ~ arq-;ft GI'nf ~ • '(, ~ If 
~ ~ q'f ~ ~I ~ ~ ttof ~ 
+11'14"l4 ~ -am; ~ -r fc6 attFciSfi E1 
29 am: 30 ~ at:;a·fa ~ ~ ~. 1 

~ ~ 1TTffT, ~ ~ ijfC!ifa, ~ 
"" tnt, ttrT ~ 1f crvf ~ ~ 
ttrr ~ ( am: all Fe€6; 29 If" ~ 
~ ~ q:T (. anFeC6<.1-29 l!l 
mcf)~(~ 
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U Any section of the citizens resid-
ing in the territory of India or any 
part thereof having a distinct langu-
age, script or culture of its own 
shall 'nave the right to conserve the 
same. 

"No citizen shall be denied admis-
sion into any educational institution 
maintained by the State Otr receiv-
ing aid out of State funds on grounds 
only religion, race. caste, language 
Or any of them." 

.ru ~ mfi +t ~ amrr ( fen ctlT ~ 
~ lIT ~ (I ann ~ fcft:r ~ ~ 
~ f¥i f", ~1 ~ 1:fcfi ~TI ~ ~II ~ 
~ ~ ~ ~ ttm 1J1IT ~rr ~ ~­
~ ~ q;f ijfutr~:I~ ~ qi ur If-
dfh~~+ft~~~, ~ 
{;,'c~ 1 B f~H1tiSf <, 1979 CfiT ~ 
~ ~T'f, ~ CfIT ~ flO( frt feo < ;f \ircmf 
~ ~ t ~ m-mr qq;a-r ~ 

"DPl\1: is perhaps already seized 
of the problem. I remember a 
SImIlar problem arose regardIng the 
Manipuri language during my tIme 
In 1977_78. The reply that went 
from the Home Ministry, if I re-
member aright, went on to say that 
the Inclusion of a particular langu-
age in the list concerned gIven 
under Schedule VlII made no diffe-
rence to the development of any 
language, that. in fact, the Schedule 
had become dedundant and could 
well be deleted from the Constitu-
tion. This satisfied the Manipuris. 
Perhaps a reply to this letter could 
also be couched in some language as 
above". 

1t ~w.r;r If ~,:j'q fC:1. ~ I "U\jf"f~' 
~ ~ 1f( ancm- ~ ~ f'e6 ~~ 
~ a~ ~ tf- tdlf'¥i~ ~ ~, 
If ;rtr mm;" wn ~ ~ fCfi ~ ~ ~ 
8cr ~ q;1 CRT .P4r?:"~ ~ \i;11:1IT' 
BrN ~ ~-~-Cf)ltu:ft(-lf- ~ 
~ CfiT all r<n fqllH1 ~'t" ccf\if ~ GI"fT ~ rl ~~*"~~ lim 
~ ~? 1f ~~q ~ ~ fifi ~ 
~i~I~"4!fi ~ ~ arN W CfiT ~ ~ 
857 L.S.-12 

~~, ~ crT ~ ~ m~ arq-;f arN ~ 
m (t 4fff(1 _4\'1«\ ~, em ~ '( 
fat; ~ ~ CfIT at- ~~'i,~ 1('- qilfilijlj 
fcn1rr ~ I arN ~ ~ ~ iff} r: 
~~~.r ntf~anT~ 
~,. 4q"\iI 1f1'f Mr £ ar ~ tf- "' ..r 
n- C!fii ~ ~ ~ atV ~ cri 
f;t Cfi I <?I Cfl{ till fat (.1 fcn1rr ~, ~ w 
fq; ~ ~ ~&l1=' {T ri arh nr 
~~~~~I ~~CfiJ 
ij cH ~ tC, ~ ~ cfi ~ Cfii;f ~ ~ lll'f( 
GtlT act- ~fJS4 ~ l(- ijilr~{1 ~ Cfil ~ 
amr ~, ~ em qf(Olllf f't"«'l1? 

~~cfi~ tf-~~~ 
~ -m n If"" f\n§«l ~ 'Cfc6 ssfllrr;r 
;f ;ftm;ft llltIT cfi ~ ~ ~ ~ ~ 
orh ~ ;f-~ arq-;fi ~ ~ ~ 
eni ~ ~ rnzrr ~:1 t \j.T Cf1 fcw.Tlr l{'-
~~arr~~fcn~~ldlT(~ 
~~(tW~~~~1 
~ acn ;ftm;ft ~ or,l Gffii (, ~ 
tn:aT~~~~~~~, 
i1~fCfi ~ ~ ~ ~ v.m onr ~ ~ 
(, 1f- (f'q) ~ ~ - ~ ~ ~ 
Gh+f ~-~ ~ ~ CfiT ~ (, 
If-~~~~ fq;an1f~* 
~ ~ ~, arrcr ~ ~ cnT 
3Th ~ qi araW-~ ~ q;f ~CfiIt1 
~ ~ tf-~, ~ cnT ~a11f 
~ I 1950 1f q) i~l:q ~191 ar.r;T era 
~ - 19ao art lflIT, an7. ~ ~ ~­
~ 344 Gfii r.nT1f if" ~ ~ ~ r I 
3i ,fusGf) ~ 344 If 5 ~ Cfft iI'm' 'iT, 

~ 10 ~~" fmorr, ~ 
~ ~ ~t ~ cfi GtICf,"\i{ ~ arT-
~ 347 ~ ~ arrcr ~ or srq-;ft-.. ...."..;:, ~ 
«<~I'H1 qqr ~ ~ ~, ~ en I (.1q 

arrq- cni ~ ;f If'fr ~? '\jfl:If'-

Cfiltt+ft< Cfft ~ ~ ~ qj-
~ q;1" 3fN ~ ~ ~ ~ (. 
~ ~~ ?i,; anti" cfi lI'{t ~ h1ft' *1 fa '31 
~ ,; 7fT ;r(t- ~ (--~ ~ 
~~I ~J(-~c ~ 
~~~ritm1f~~cn: 
~ (If "' c6 ~ q-« Vt ~ '£.1 
~ tf;r~ (, ~ 1f" 1{( ~ qt 
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[5!fi ~ ~ mr] 
~ ~I ~"'" en1lt.;-~ c$ mtf 
:;n:r;rr ~t 

If ~ On, <~'1"EiI&l1 ~, ~-

"""" ~ ~t ~ ~ ~ 
.m; ~~, ~lPGfi Tf- ~ ~, 
,f<liIOII 1fT ~ ~ ~ ~I ~ 
n-cnr~~~~~1f~~ 
~~~~I ~cnT~ ~ 
~ lflr.i ~ ~ ~I m ~ ~ 
~ s ja,ulf ~ 'GfT'ff ~ ~ ~ ~ 
~ ~ n: ( fen g ral<l ~ ciQl ~ 
~~~\if"nt I ~~~~ 
~ fq:) ~ ctft ~ ~ (, ~lal(l 
~ ~, ~ c;iHq,~ ~ ~ 
~ ~I 3lR" m ~ if" tffr ~ ( 
~ ~1 ~ fc"rier ~ 3fmf -~ ~ ~ 
~--f\,,<_.,~I~ It 30 ~ "afi ~ +IT ~ 
~I~k~en ~ ;:j~ ~ ri (, ~ 
~ 7ti ~ ~ ~ ~",f ri (I 
~ ~ ~ ~ f?I'>.flli1i4'>, 3f'T\jI" (fCfi 

~ q)l' an~rr~ ~ ~ Gl'IT 
ri ~---~ ~ ~ ~ ~I 

arif If" 3fN C6T 'f:.~ at 'erCfi~ 347 
ifft ~ ~c:1''11 ~~, ~ ancT-
em; If ~ lfln "(---

"On a demand being made in 
that behalf the President may, it 
he is satisfied that a substantial 
proportion of the population of a 
State desire the USe of any langu-
age spoken by them to be recog-
nised by that State, direct that 
such language shall al90 be offi-
cially recognised throughout that 
State or any part thereOf for such 
purpose as he may specify." 

~ at ,fi!\:f)i?\ 34 7 ~ '( 1 ?;jN 

~ Cf Ch 1~¥1') .( 1f-, ~ ~ am- ~ g'! 
~ ~ ~ 3J1tr ~ ~ ~ mlT-
-m:r~Ff, ~~~~ ~ 
~ ~ ~ ~ ~ o:IT Jtlfq)f~llj(1 
(1" a~ t('il ~ ~ ~ i3fh ar;r 3J1tf ~ qrf 
dl16c:fr tift lH1 tf- ~II f'l t1 co (24 I "ll ~ 
(I tf" arN.l)~ If( srPf;rr ~ ~ ~ 
ten ant[' ~ ~ Cf)~10fi1( (, am: anq-~ 
~ ~lfi{('4C6 ~ ~l (:ef{1 tl a;rq" ~ 
fin:r Cft m (I at ij (til'. ~ ~ <* ~ ~ . -. . 

~ ~ ~ e6 ~ anq- GfIT @ tHi (<ft ~ 
€tw,.~I~ rrt ~ ~r C\f1nC\ ~ 
~C\Gf~C\ <aT i"- anrfi 3fT ~ I ~ ifif 
~ ~ em a <'i~f ~ 'i ~ ~ ~ 
sc:a C(~I Wi ~ q)llf ~ qT , antr ~ 

~ ~ ~ 31h ;r~ffT~ ~ 
~q-r ~ fan arrtr ~ ~ ~ ~ ~I 

" "~ " "~ ~ en,- :s :41;c ~ ~ ~ ~ ~ I ~ 
1f-~mrcn~(, ~lfcft{m( 
arh ~ ~m: ~ ~ ~1 IT ~t arrtr 
~ GfiT 3i1~1~ ~ If- ~ ~~ 3Th 
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16 hrs. 

SHRI K. MAYATHEVAR (Dindi-
gul): Mr. Deputy Speaker Sir, I 
support the Bill moved by Hon. Dr. 
Karan Singh. So far as the DMK 
Party is concerned, We want that 
there should be equality for all 
languages spoken by all t~e people 
throughout India, from Kashmir to 
Kanyakumal'i. We speak about being 
Indians: 'Be Indians' and by Indians' 
are our slogans. We spep k about 
'Indians'. We are herp to rmplemcnt 
that prin l 'l;)1p ~lld policy-so ~hat 

there is ::10 I c: Ik of separation or SOIne 
other element which may provoke the 
country .being broken into pieces. For 
the ~ake of national unity and inte-
grity of the country I request the 
Government to consider the Bill 
moved by Hon. Dr. Karan Singh 
favourably to insert the two langu-
ages. Dogri as well as Nepali, in the 
Eighth Schedule. We are having 23 
States in India. We are baving 65 
crores of people. We are already 
havin~ fifteen languages in the Eighth 
Schedule. Now we have our Cons-
titution. In article 14 of the Consti-

tutiOll, there is a provision that 
there should be equality before law 
and equal protection of law for all 
psr::::ons and not only for Indians; it 
refers to "all persons". I quote article 
14: 

"The State shall not deny to any 
person equality before the law or 
the equal protection of tbte laws 
within the territory of India." 

It gives protection not only for In-
dians but it gives protection and 
equality for even aliens who are 
~taying here temporarily, who are 
touring as tourists; even those peo-
ple are given equal protection by our 
Constitution under article 14. The 
Nepalese are the natural and native 
people of India. They are the citi-
zens of this country born in India. 
They are also the sons and daugh-
ters of Bharat Mata. If you do not 
recognise these t\VO languages and 
giv(: them places in tl-te Eighth Sche-
dule, it will amount to denial of 
their freedom of language and 
equality 01 language in the 
eye of the other languatrc:;, 15 
lan~uClges. which have already 
found a pJace in the Eighth Schedule. 
I am told by Dr. Karan Singh that 
Dogri. .. 

MR, DEPUTY-SPEAKER: I think, 
you have not been influenced by him; 
you are only told by him. 

SHR! K. MAYATHEVAR: No un-
due influence. We are having free-
clom to talk. I am freely supporting 
t'im: I am giving my voluntary sup-
port on behalf of my Party to 1 '., 
Bill. I have come to know that the 
Dogri language is spoken by not less 
than two million people; 20 lakhs of 
people are speaking that language in 
Strcltps like Jammu and Kashmir, 
Himachal Prades and certain p~rts of 
Punjab. So far as the Napali Langu-
age is concerned. it is spoken by 
the people of West Bengal~ Sikkim 
and in certain areas of U.P. There-
fore, they are having the legitimate 
ri ght: they are eligible, to find a 
place in the Eighth Schedule, among 
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the languages which have already 
found a place in the Eigth Schedule. 

Therefore, I request this Govern-
ment to consider the Bill moved by 
Dr. Karan Singh favourably and give 
a place for these two languages in 
the Eigth Schedule with a view to 
strengthen our national integrity and 
national unity. There will be only 
one India from Cape Comerin to 
Kashmir or from Kashmir to Cap 
Comerin. We are working for, we 
{ire speaking for, we are supporting 
the Ganga-Cauvery link, link between 
all the States. iron1. Kashmir to 
Kanya-Kumari. 

I am wondering why Mr. Daga is 
opposing this. In the beginning I 
was wrongly thinking that he was 
supporting the Bill, but when it wa;: 
translated properly in English, I was 
astonished to find that he was totally 
opposing the Bill. He proved to 
be a safe guarder of Hindi language 
only. It is very unfortunate. He has 
not seen India at all. Hindi is the 
official language. It is the national 
language which has been accepted by 
all the people of India while at the 
sanle time having English as the link 
l'1nguage for th~ tilr, ~ being and not 
a lways, till the people of the south 
and the people of the non-Hindi area 
comp for"ward to accept Hindi as the 
official language. But why not this 
hon, Member accept these two langu-
ages and give them equal treatment 
ann. {'quality with other languages 
But if you talk Hindi alone as supe-
.Tior to other languages, it 1S dan-
gerous, Mr. Daga. What happened to 
him. tSjr'! He has disappeared, .. 

DR. KARAN SINGH (lJdhampur) : 
He only speaks and he does not 
listen. 

SHRI K. MAYATHEVAR: I wa~ 
expecting that he would be here and 
answer my question. If he talks 
something, I can also talk something 
more. But he is not here to answer. 

Therefore, I commend that the 
Bill moved by the hon. and ltearned 
and very learned Dr. Karan S,ingh 

should be viewed favourably and 
these two languages should be given 
protection by inserting them in the 
Eighth Schedule or the 16th and 17th 
languages over and above the 15 
languages which have found a place 
there. 

SHRI GIRIDHAR GOMANGO 
(Koraput): I oppose this Bill seek-
ing the inclusion of Nepali and Dogri 
languages in the Eighth Schedule on 
the ground that there are rich langu-
ages and have been accepted bv the 
State governments. but Dr. Karan 
Singh has not mentioned in his Bill. 
This is a specific Bill for two langu-
ages only. If it is a comprehensive 
Bill stating that all the other langu-
agps whk:h are having a rich litera-
ture and books and which have been 
recognised by the Statp Governments 
for U3C in schools and colleges, 
should be included in the Eighth 
Schedule. one can understand that, I 
do not agree with the view expressed 
here that the languages which are re-
cognised by the State Governments 
should be included in the Eighth 
Schedulc, because in India yOU will 
find that there are a number of langu-
ages. There are spoken language3 
and wrjtten languages and languages 
which are not spoken but are under-
standable. Music and actini also 
are a language but these are langu-
ages whi'~h cannot be included in the 
Eigth Sch€dul~. Sir, you wi]! be 
surprised to hear that in India \,'e 
find the number of languages which 
are spoken is nearly 231 and there 
are 741 dialects. Thi,", is as per thf> 
linguistic survey of India by Grieg-
son, which js the first kind of sur-
vey in the world. But later on 179 
languages are listed in the Langua-
ge List and 542 dialects which are 
as spoken languages. If we analyse 
how many languages are there to be 
included in the Eighth Schedulp. 
then we will be confused. But, Sir, 
India is one country in the world so 
to say where you will find so much 
diversity and even then India can 
survive with it~ multitude of langu-
ages 'uul !l1ultitude of problems. 
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[Shri Giridhar Gomango J 
In this context, I would like to 

mention a few points only for the 
consideration of the Government. This 
Bill wants to inIClude some languages 
in the Eighth Schedule. But, I thinlt, 
Dr. Karan Singh, while moving the 
Bill wants to include some languages 
guages which are included in the 
Eighth Schedule are getting help 
from the Ministry of Education. But 
the government has to define that in 
two parts-one is the national 
language and the other is the Indl .. ln 
languages. The national language is 
the one which is included in the 
Eighth Schedule. But all the Indian 
languages w'hich are spoken forms 
should be given their due impor·' 
tance. 

There is a prOVISIon made by the 
Ministry of Education for develop-
ment of languages. There are a 
number of tribal languages which 
deserve the assistance from the 
Government of India. By a Presi-
dential Notifk~ation on 13th AUgURt, 
1960, the tribal languages which are 
more than 55 or so have been listed 
as scheduled languages but they do 
not find a place in the Eighth Sche-
dule. Fifth Schedule and Sixth Sche-
dule deal with tribal areas. Under 
that the areas have been declared as 
scheduled areas. I would urge upon 
the Government that they should give 
importance to all languages which 
are spoken in India and deserve pre-
servation by the Ministry of Educa-
tion. The Language Institute at 
Mysore brought out a publication to 
preserve the languages which are in 
the spoken form. You will be sur-
prised to know that there are two 
tribal languages which have invented 
the script of their own out of 744 or 
so which are spoken language~. They 
are Sobar and Santhali scripts. But, 
we are not demanding their inclu-
sion in the Eighth Schedule. 

I only urge upon the Government 
1hat the script which has been in-
vented for the two languages, name-
ly, Sa nth ali and Sober, from the cul-
trual heritage point of view, should 

be preserved. The history of langu-
age is he history of culture. U you 
alla]y~e in that light then even thE. 
other l-anguRges should be given the 
assistance by Government to retain 
their tradItion and culture of the 
past and the present for future. 
Languages should be developea 
whatever may be the script so that 
tbe people can express their v'ie\vs 
in th eir own languages in a proper 
w,-y" You will find that there are a 
number of books written on tribals 
but there is not a single book on the 
spoken languages in India. Why I 
am emphasisin,e; about the spoken 
languages is that the language is the 
expression of thought. People can ex-
press themselves properly in their on 
mother tongue-may be the tribal 
language or Dogri language or whjeh 
ever be the spoken language in India. 
In this context I would like to urge 
UPOn the Government that though it 
is not possible to include all the 
languages in the Eighth Schedule one 
after the other and it will be difficult 
for the Government to give a long 
list in the Constitution also I '\Vould at 
least urge upon the Government that 
they should consider the constitution of 
a Committee to go in detaiJ~ il1to the 
J~nguages in India which are in the 
~poken languages forms so as to 
come to a decision as to what sort of 
assistance can be given and what 
sort of initiativ~ can be gi ven by the 
Mi nistry of Home Affairs. Ministry 
of Education and by the State Gov-
ernments. 

I would mention one last point. 

MR. DEPUTY-SPEAKER: I be-
lieve that is your last point. 

SHRI GIRIDHAR GOMANGO: I 
am concluding. After the last point, 
I have nothing more to say. 

So, Sir, while concluding I would 
like the Home Minister to consider 
that the tribal langU'ages have been 
included in the list of linguistic 
minorities group and they should be 
given protection· under the Linguistic 
Minorities Act. They can be given 
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assistance 'in thpt form a.nc1 thE:' 
Hon'ble Minister for Home Affairs 
can ask the Minister of Education to 
give assistance to the tribal langu-
ages under the scheme of voluntary 
organisations for the development of 
Indian tribal languages. 

With these remarks, I thank you. 
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THE MINISTER OF STATE IN 
THE MINISTRY OF HOME AF-
FAIRS AND DEPARTMENT OF 
PARLIAMENTARY AFFAIRS (SHRI 
p, VENKATASUBBAIAH): Mr. De-
puty Speaker, Sir, this Bill is a con-
tinuation of the previous Bill moved 
by my hon, friend Shri Chitta Basu. 
The only difference is this. Dr. Karan 
Singh wanted Dogri also to be inclu-
ded in the Eighth Schedule of the 
Constitution. Mr. Chitta Basu's Bill 
was 'Confined only to Nepali being 
recognised to be included in the 
Eighth Schedule. So, Sir, it is thE' 
continuation of the previous debate 
and I have got nothing much to add 
except to say this. For him langu-
age is an emotional problem. Even 
religion does not bind people toge-
ther whereas laguage is such a unify-
ing force. Sir we have seen many 
such instances, where the predomi-
nant issue before East Paki~tan and 
West Pakistan was the language. At 
first it started like this that--Bengali 
was denied the opportunity of being 
the official language. Sir, coming to 
their own State, I know where 
there was a huge agitation. an emo-
tioITaI upsurge, where some people 
got themselves self-immolated and 



Constn. JUNE 27, 1980 (Amc!t.) Bilt 

[Shri P. Venkatasubbiah] 
two Central Ministers offered to re-
sign. in those days. So this is a vecy 
emotional problem as such. And Dr. 
Karan Singh, while speaking on the 
previous Bill, said that this is a lang-
age which is spoken by those per-
sons who are sentinels of this 
country, who are defending our 
frontiers. Sir) I have sot great re-
gard for those people who are our 
sentinels and ~rho 2re defending the 
frontiers of this country, who are 
sacrificing themselves, who are main-
taining the integrity and the sover-
eignty of this nation ... 

MR. DEPUTY-SPEAKER: Mr. 
Venkatasubbaiah, through ~motional 
approach only you got your Andhra 
State. 

SHRI p. VENKATASUBBAIAH: 
Yes, Sir, I am coming to that. As 
my friend Mr. Jharkhande Rai haa 
pointed out, Mahatma Gandhi said 
that States should be reorganised on 
the basis of language. And even in 
the composite Madras state I remem-
ber this. Though that State com-
prised of four linguistic groups,-
Tamil, Telugu, Kannada and Malya-
lam-they used to have four distinct 
provincial Congress Committees. So~ 
that was an era. when GandhiJi 
wanted to spread the message of 
freedom to large masses of our peo-
ple and consolidated them to fight 
against British imperialism. 

When it came actually to reorga-
nisation of States. I very well re-
member, the Reorganisation Commit-
tee did not primarily divide the 
States on language alone. They took 
several considerations several fac-
tors, when the States were reorga-
nised. And if language alone had 
been the 'Criterion for reorganisation 
of States we would not have found 
SO many linguistic minorities in 
every state as such. But. at the 
same time, they took great care by 
instituting a Linguistic Minorities· 
Commission ,to give proper help and 
also encouragement to such of those 
linguistic minorities who are scat-

tered throughout the country. And 
in that context, Nepali is being en-
couraged by various universities. For 
instance, Nepali has been taught in 
various universities of Bihar and at 
other places also. It is the official 
language in Sikkim. 

About Dogri language, Dr. Karan 
Singh said, that is also a languagA 
which has a rich literature and tra-
dition and that should also find the 
same place as other languages. My 
friE:'nd, Mr. Mayathevar spoke very 
vehemently and emotionally. I ap-
preciate his emotion. He pleaded for 
the inclusion of these two languages 
idl the Eighth Schedule. My friends,_ 
Shri MODI Chand Daga and Shri 
Giridhar Gomango also spoke in a 
different vain altogether, but none 
have disptued in this House that 
language is a most important thing 
to a person. But, Sir, the framers of 
our constitution having gone into this 
matter very thoroughly and exhaus-
tively came to the conclusion, in 
their own wisdom, that there should 
be inclusion of certain languages In 
the Eighth Schedule and later they 
made certain additions. For exam-
ple, the language of Sindhi has got 
to be included. These are for his-
torical reasons. Though Sindi was 
not part of India, for emotional 
reasons, where our National Anthem 
is sung, Sindi is being mentioned. 
It has been included in the Eighth 
Schedule. 

Sir, there are several dialects in 
Hindi also. The great epic of Rama-
yana recited by Tulsidas in Awadhi 
language also contained Maithili and 
Bhojpuri words. So, this is a conti-
nuous process that a demand is being 
made by several sections of our 
people naturally to feel that they are 
on par with other language groups 
in this country. In my earlier 
speech. whi:c repl.;. :nc to the motion 
moved by Shri Chitta Basu, I quoted 
w hat the Prime Minister had said at 
that time. It would not be out of 
place if I 8iain quote what the 
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Prime Minister, Shrimati Indira 
Gandhi, had said in 1973. She said: 

"I entirely agree with what Shri 
Indrajit G~pta has laid that it is 
better to decide it across the table 
than to allow it to get hotted up, 
and that is what we are trying to 
do." 

She further said: 

"As the House knows, n0 quest-
tion is a simple question. If will 
always have various reactions and, 
ther~fore, we have to see what the 
other likely repercussions are." 

This I am again reiterating. This 
matter has to be discussed across the 
table and a consensus should emerge 
out of it and the best way would be 
to have a discussion and find out a 
way out to this problem. 

Sir, there is already an agitation 
going on in Manipur to include Mani-
puri in the Eighth ~chedule .of the 
Constitution. As a matter of fact, 
there is a demand by certain friends 
that English should also be included 
in the 8th Schedule, because English 
is the official language in some 
States-in N agaland and other states. 
They say that English is no more 
a foreign language. It is an Indian 
language. They are asking why 
should not English also be included in 
the 8th Schedule of the Constitution. 

MR. DEPUTY -SPEAKER: In 
Tamil Nadu also, English has been 
made as second language. 

SHRI P. VENKATASUBllAIAH: 
In Andhra Pradesh also, Urdu is made 
as Second language. I hope with the 
good offices of Dr. Farook Abdullah, 
Dogri will also become the second 
language in Jammu and Kashmir. 
Thus slOWly and steadily, we have 
to improve the languages and make 
USe of the rich heritages each langu-
age has got. 

Sir I really appreciate the senti-
ment~ expressed by Dr. Karan Singh 
and I would request him not to make 
t.hjs as a bone of contention and 

leave it to to the Government and 
other agencies to evolve a sort of 
formula and reach a consensus where 
we can settle this problem across the 
table. I would again say, notwith-
standing the fact that theSe languages 
are not in the 8th Schedule of the 
Constitution, proper attention and 
encouragement fOr the development 
of these languages are beini 'taken 
by the Government and other agen-
cies like the_ Sahitya ~cademy and 
all that. So, Sir. I would only appeal 
to Dr. Karan Singh not t~ press for 
division on this Bill and would re-
quest him that he should have con-
fidence in the thinking C1f. the 
Government. We will do what all 
we can in this matter by having a 
consensus in this matter. Thank you. 

MR. DEPUTY-SPEAKER: Dr. 
Karan Singh. 

DR. KARAN SINGH: Sir, \t has 
been very heartening and encourag-
ing to listen to the debate on my 
Constitution Amendment Bill and I 
am very d'~eply grateful to the Menl-
bers from various parties and various 
states and various linguistic groups 
who have overwhelmingly glven 
their support to my Bill. Sir, the 
support that this Bill has received is 
an indication of the fact that in India 
the principle of unity in diversity, 
and diversity in unity, is now welI-
established. People realise that the 
unity of India is linked with a large 
number of different languages, 
different cultures, different religions 
and it is only by combining the 
flowers into a beautiful bouquet that 
the real fragnance of Indian culture 
can be available and what every 
Indian citizen can grow to his full 
stature. 

I am particularly happy, if I may 
say so, that our friend from the 
South and my esteemed friend !Jr. 
Faroo~ Abdullah have supported this 
Bill, because in Jammu and Kashmir 
We are facing a sensitive situation. 
Shri MooI Chand, Daga's was the onlY 
lissenting and discordant note, if 1 
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may say so, in this whole debate. Un-
fortunately, my 'friend, Shri Mool 
Chand Daga, whom 11 have kno'wn 
fOr many years, is very good at 
speaking, but very bad at listening. 
He makes his speech, but he does not 
seem to take cognizance of the points 
that I made when I introduced the 
Bill. I mentioned at that time that 
in the State of Jammu and Kashmir, 
Dogri is already recognised as one 
of the State languages, but because 
of very special cOnsideration. we 
have, by a general consensus, accept-
ed Urdu as the regional language 
although Urdu is not the mother 
tongue of even one per cent of the 
people in Jammu and Ka~hmir. This 
is one of those unique instances 01 
Indian citizens in the broader na-
tional interest agreeing to a language 
as the regional language which is not 
the mother tongue. The mother 
tongue is either Kashmiri Or Dogri 
or Ladakhi or various other langu-
ages, but we haVe accepted Urdu as 
the regional language Therefore, 
the fact that DOiri is not the official 
language in the state does not in 
any way, detract from its imbalance. 
And, as Dr. Farook Abdullah has 
rightly pointed out, if there is ihis 
feeling of difference, if the Kashmiri 
speaking people have this satisfaction 
that their language is in the 8th 
Schedule, it would be proper, useful 
and helpful if the Dogri speaking 
people were also to get the same 
facility in the Constitution. 

With regard to Nepali, I do not 
have to repeat the various points 
that I made when I introduced the 
Bill except to say that Nepali has 
got its place in the West Bengal 
state. But I would make one point 
for the consideration of the hone 
Minister that Dogri speaking and 
Nepali speaking people are in very 
sensitive border areas of the nation; 
both of them have minority problems 
in their own way and both the 
languages have already been accept-
ed by the respectiVe States. West 
Bengal and Jammu and Kashmir, 

..Both the languages have a1..n!ady been 

recognised by the Sahitya Academy. 
and, therefore, I feel that these 
two languages should be included in 
the Eighth Schedule. I am not 
talking against any of the other 
languages, whether it is Bhojpuri. 
Maithali, or Manipuri. but th-ese two 
languages, I think, have a special 
posi tiol1, a special claim to be in-
cluded in the national Constitution. 

Shri Mool Chand Daga made a 
rather irritataing pomt. ,r If I may Say 
so, that there is some kind Of con-
flict between the development of 
Hindi and the recognition of Nepali 
and Dogri. I think. this is very un-
fortunate. I pointed out to him very 
respectfully on t~ last occdsion tlldt 
I had the privilege of propagating 
Hindi not only in India but in the 
world forums. It will interest you 
10 know that under my chairman-
ship, We had the first L Hindi Kavi 
Sammelan in the upper atmosphere 
flying at thirty thousand fe€t. We 
were going to Mauritiue for the 
World Hindi Convention and I dis-
covered on board that we had a 
large number of Hindi literature 
and Hindi poets. It struck me: 'why 
not We have a Kavi sammelan and 
Hindi mushaira right up in the air? 
And I said at that time that if the 
Hindi speaking people would only 
forget their inner quarrels, we would 
not only take Hindi to atmosphere, 
we would even take Hindi to the 
moon. 

It is not really a question of there 
being any opposition to Hindi, lIindi 
is as dear to us as it is to anybody 
who comes from the Hindi speaking 
area. There is no conflict between 
the mother tongue the national 
language and English. And 1 would 
go on record as b~ing one of those 
people who refuse to ~ look upon 
English as a foreign language. 
I know this is going to shock many 
of our friends; but how can we look 
upon a language which has been used 
wi1fa such grace and such beauty by 
Jawaharlal Nehru, Sri Aurobindo. 
Mahatma Gandhi himself, Dr. Radha-

krishnan Gurudev Tagore and a whole , 
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galaxy of the leaders of the freedom 
movement, as a foreign language? The 
whole freedom movement was con-
ducted. as it were, in English fQr a 
long time, ,before Gandhiji came on 
the scene. I don't look upon English 
as a foreign language. 'rhere is no 
question 01. my Bill being in any 
way directed against Hindi. I am 
also equally devoted to Hindi and 
Sanskrit. But the mother tongue has 
lis aWn importance. 

The hone Minister repeated today, 
and said in the course of his reply 
to the Bill of Mr. ChItta Basu, that 
he would not like u.s to press this 
BIll to a division. because he felt 
t'nat this was a problen1 WhICh should 
be solved round the table, by a con-
senSUb. I enirely agree with him. 
I have no desire whatso.ever to embar-
rass either this HOUse or the Dogri 
or Nepali-speaklng people by gettIng 
a Bill of thIS nature defeated In a vote. 
Tha t is not my intention. But I 
would submit that instead of simply 
keepIng it vogue and his giving an as-
SUI ace--which I have no reason to 
doubt-we wo.uld be very happy if t'{le 
hon. Minister would give Us a s1ightly 
more concrete assurance that these 
problems, will, in the near future, be 
looked into at the appropriate level. 

There are agitations going on. As 
the Minister himself mentioned, there 
IS an agitation for Manipuri. The 
N epali-spt'aking people are very c:iis-
turbed. In various areas, they are 
having theSe movements. Dr. Ab-
dullah referred to an agitation in 
Jammu, w·b.ich is noW over. These 
problems are always there. We do 
not want such problems to be solved 
only when there is an agitation. We 
want them to be solved in a 
cool and calm manner, where , 
we can consider them by sitting 
around. If the Minister can assure 
us that a round-table conference of 
th~ tYPe that he had suggested, will 
take place within the foreseeable fu-
ture at the hig'nest level, 1 will be 

happy. I agree with him that it is 
the Prime Minister alone who would 
have the political authority really to 
take a decision on this matter. If we 
can get an assurance that such a con-
sensus or such a meeting will be held 
in rae foreseeable fulture, I would 
certainly not press my Bill; and I 
would seek the approval of the House 
to wihdraw the Bill. 

SHRI P. VENKATASUBBAIAH: I 
can only say, aod assure Dr. Karan 
Singh, that what he has said in the 
House will be conveyed to the Prime 
Minister; and I will also further add 
that it is the consensus of this House 
that theSe feelings be conveyed, VlZ. 

that at a proper time in the near 
future, she may take steps to evo.lve a 
consensus on this matter. 

MR. DEPUTY SPEAKER: Now 
about the amendment moved by Mr. 
Daga. He is not here. The question 
is: 

"That the Bill be circulated for 
the purpose of eliciting opinion 
thereon by 31 October 1980."(1) 

The motion was negatived. 

SHRI KARAN SINGH: I beg to 
mOve for leaVe to withdraw the Bill 
further to amend the Constitution of 
India. 

MR. DEPUTY-SPEAKER: The 
question is: 

"That leaVe be granted to with-
draw the Bill further to amend the 
Constitution of India." 

The motion wa.s adopted. 

DR. KARAN SINGH: I withdraw 
the Bill. 
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16.45 hrs. 

CONSTITUTION (AMENDMENT) 
BILL 

(Amendment of articles 19 and 326) 
by Prof. Madhul Dandavate. 

MR. DEPUTY SPEAKER: Now 
Prof. Madhu andavate. 

PROF. MADHU DANDAVATE 
(Rajapur): I beg to move:· 

"That the Bill further to amend 
the CQt1stitution of India, be taken 
into consideration." 

Tais Bill seeks to reduce the voting 
age limit from 21 years to 18 years. 
This is not a proposal that is quite 
new. In fact a very fruitful discus-
sion had taken place in this country 
in various forwns to see that the 
power of the yc,uths is properly utili~­
ed in our legislatures; and that IS 

why, as early as in 1970. this issue 
was actually referred to the Commit-
tee On Petitions: and the Committee 
on Petitions have already recommend-
ed that the Constitution {nould be 
suitably amended SO that young peo-
ple who are beween 118 to. 21, who had 
been deprived Of the opportunity to 
east their votes in electlons to varlOUS 
It''gislatures, Centre as well as states, 
are afforded this opportunity. But. 
unfortunately, the problem remained 
pending. It was a matter of great 
satisfaction that one of the towering 
personalities of thIS country, Shri 
Jayaprakash Narayan had set up an 
expert committee for eloc1oral reforms 
in the existing elecicwal law and that 
committee had already recommended 
that the youngesters of the age of 18 
should have the right to cast their 
votes, exercise their franchise so that 
the youth power can be effectively 
r€'fieetcd in the democratic process iD 
the country. There are sO many 
c.bjections from certain quarters for 
reducing the voting limit from 21 
years to 18 years. So. Vv·henever it is 
convenient, the illustrations from a 
number of countries are quoted: 

whenever it is inconvenient all tilose 
precedents are completely lost sight of. 

With yaur permission I would like 
to give the names of those countries 
which have already accepted the vot-
ing age as 18 years. They are: United, 
Kingdom, U.S., Italy, France. Portu-
gual, ArgentinSr, Brazil, Bulgaria,. 
Canada, Costarica, Czechoslovakia, 
Finland. German Democratic Republic, 
Federal Repblic of Germany, HungrYJ 
Israel, Pakistan, Poland, Romania. 
South Afnca, Sri Lanka, Sweden and 
some other countries have already re-
duced ihe age limit fOT voting from 
21 years to 18 years. In some of f'ne 
countries the youths had to carryon a 
consistent crusade in favour of chang-
ing the age limit for voting and ulti-
mately they succeeded. In a country 
like America, for almost half a cen-
tury, the struggle went on. We were 
fortunate. We were led by an emi-
nent leader like Mahatma Gandhi. 
Therefore, in this co.untry, some of the 
demands for which sO many sacrifices 
were to be offered 10 get tJne adult 
franchise, franchise for worn en. th a~\.~ 
demands V.lere achieved without any 
hesitation and without any struggle. 

Our country became free in 1947 
and the verv first election was fought 
in 1952 under adult franchise, no 
matter what political pariy one might 
belo.llg to. All of us in the House 
Wpre proud that here was u country 
whose first election in free L'1clul took 
placp on the basis of adult franchise; 
and I think women had the equal right 
with men. NOW that is the experi-
ence that free India witnessed. One 
of the reasons was that theer was the 
tradition of t'fle Indian national strUlg-
gle; there wa<;; the tradition of social 
reform movement in the country and 
a~ a reSUlt of that, adult franchise 
and frBnchise for women, that was an 
acceptable proposition in the country. 
Rig'ilt frOm 1952, OUr elections were 
held n0!1 only on the basi.s of 
adult franchise bult no discrimi-
nation was shown in the case of 

----------------------"Moved with t'he recommendation of the President. 
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women' and these are the issues for , 
whlctil a prolonged struggle had to be 
conducted. In a country like Swit-
zerland, the right of franchise to 
women was given only recently after 
a prolonged struggle and consistent 
mobilisation of public opinion. 

AN H()N. MEMBER: In U.K. also. 

PROF. MADHU DANDAVATE: I 
1 eferred to that also. Therefore, I 
say what was achieved on the basis of 
a prolonged struggle was achieved in 
our country without struggle, on the 
basis of fre eC()rlsensus of the peop 1c, 
the national consensus in the coun-
try. What was t'Jle argument made 
against redUlcing the voting age from 
21 to I8? We are told that adminis-
ratively it will be an impossib1e pro-
position. We are told that if it is 
decided that youngmen between the 
age of JiB and 21 are added to, the vot-
lng list. the original estimate was that 
30 to 35 million, the next estimate 
\va.:" 42 to 45 million voters will be 
added and now it is estimated that 
th-:'TC will be an addition of 50 
nlillion voters. If we go into 
tho depth and if strict logic is 
follciwed and if the ~ame logic is ap-
nlied to the qUflstion of adult fran-
r l;liC'e, J1robably those who were in 
faVOUr of restricted franchise in the 
('ountry when the country become free, 
they could also argue, if adult fran-
chise is accepted. in this country, mil-
lion~ will have to be enlisted and the 
prC'l~e~s will be cumbersome one. It 
will be an expensive process. We 
cannot forget the fact that under the 
British regime when the elections 
werp held in 'nis country, they were 
held under restricted franchise. The 
norms for voting were propercty and 
wealth and on the basis of that, on 
t he basis of restricted franchise, the 
elections were held. But rightly and 
consCiously free India decided to have 
the elections 01"1 the basis of af.lult 
franchjse, not worrying about t'ile ad-
ministra'hve difficulties, not worrying 
about t"ne eX1)enses involved, not trying 
to draw a fine distinction between the 
elites in the country and the so-called 

ignorant in the cOU(lltry. We were 
told that if in this country the igno-
rant masses are given the right to 
vote, in that case the democracy will 
be destroyed. I myself belong to the 
educational profession. ! have seen 
so many graduates and post .. graduatEs 
and I am not one among those w\lQ 
feel that necessarily one who gets 
the university degree is more 
politically conscious and onte who is 
a vi1l3ger and one who is ignorant, 
one who is uneducated is supposed to 
be less conscious. One the contrary, 
in this land of Mahatma Gandhi it 
has been established that those who 
ha-.;:c gone through the trials and tri-
bulations of struggle, tho~e who have 
gone through the channels of con-
stru ·tive service, those who have gone 
through <::ocial reforms movements, 
tho"0 \~lho have taken concrete con-
~tru~tive activiti~s. Very often they 
develop nolitical consciousness Of the 
order which ic:; far ahead than the 
cons .... iousness olf PlDlitical personali-
ties who are supposed to be educated. 
That is the exp'Cl" :ence in this land of 
Mahatamr.1 Gandhi. Therefore, we 
rej ccted the proposition that educa-
tiO"1 is co-tern1inus with political 
con"douc:;ness. A simp1e man in this 
oountry, th~ so-called ignorant man 
in the country th(l rural folk in this 
country hav!p the commOn sense and 
they can alway.;: judge the political 
issue. The,· Cqn judge the economIC 
issue on the basis of the empirical 
knowledge that they acquire through 
their experience~ in life. The same 
can be said about the Y'Quth. What 
is th~ objention of granting right of 
vote to youngmen of 18. We are told 
that youngmen arp. immature. They 
lack maturity. We are told that 
m::tnv Of them ar.~ delinquents. We 
ar~ told that manv of them are cyni-
cal. But, this is not the characteris-
tic 0'1. youth alone. We have seen in 
this country adUlt delinquency. We 
havp. a Iso seen in this ('ountry cyni-
cism of the old. We have also seen 
in this CaUintry the cynicism and scep-
ticism some of the 'Old politicians. 
Let us not put all that blame On the 
vouth. Therefore, ~ am not prepared 
to accept this proposition that young 
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m'en in 20 to 25 oountries in the 
world, they are capable of moving 
forward with a sense of maturity, 
but only the young men and young 
women in this country are not capa-
ble of acquiring degree of maturity. 
That type of discrimination, I do not 
want to have. Therefore, I '£teel that 
young men and women of 18 must be 
allowed to vote. This is the rising 
yO"Jth power in the country. Jaya-
prakash Narayan led certain move-
ments. Mahatma Gandhi led certain 
mOV'emellts. Netaji Subash Chandra 
BOSe led certain movements. Pandit 
Jawaharlal Nehru led certain move 
ments and he was able to build up 
the youth pOwer in the country. So, 
it is a fact that that youth powe1 

·.vhich was built up in the national 
£truggles in 1920·, 1930 and 1942 thoste 
cadres were able to play an effective 
role in the political life of the coun. 
try. Those youngsters who had gone 
through the radical social reform 
movem€nts in those days, they were 
able to have their imprint on the 
social and economic life of this coun. 
try. After the dawn Of 'freedom, for 
some time the springs of Y'Oung men 
coming to Indian politics almost got 
dried up. J ayaprakash Narayan once 
again tried to rejuven:lte the youth 
power and a new youth power was 
bUilt up. We round that large cadre~ 
of young men came into the active 
politics in the country. You may 
differ with them. For instance, 1 
would like to ask One question. Just 
as on the sane side, \\'e in the (JPposi-
tion have derived i nS,oiration from 
Jayaprakash Naravan who bunt up 
~. militant youth power in this coun-
try, only a few days ago, an hon. 
member of this House, Shri Sanjay 
Gandhi, passed away. I v:ould like 
tl) 8!k the young Men sitting on the 
side of the ruHng party: I-Iereo was a 
young man who in his own way tried 
to reflect in hie; own manner the sen-
timents and a~pirations of the youth 
and he wanted to wield the youth 
power. r ask, shall his 'followers, on 
some technical preteXt when this Bill 
is put to vote, try to vote down thi! 

Bill? ) would like to ask this ques-
tion. Therefore, my appeal to the 
members of this House is, don't allow 
this House to be divided On party 
lines as far as this Bill is concerned. 
This is a Bill that cuts across party 
lines. This is a Bill that cuts acro~. 
ideological lines. This is a Bill that 
really represents the hopes and aspi-
rations of the youth and I hope and 
trust that .only from that angle, this 
p;l rticular aspect will be taken note 
of. '.:~I 

There is one more aspect to which 
I would like to draw your att'ention. 
In this country, as far as Jegal rights 
are concerned, as far as rights in a 
II um ber of professions are concerned, 
as far as rights otf propterty 
are concerned, all adu1ts are 
treated on par. Why is it that 
in the field of politics alone we 
should try to discriminate? What-
ever js aC'cepted in the arena of law, 
I would like th::lt the same should 
be accepted in the field of electoral 
law as well. What happens in the 
case of ordinary legal field, I would 
like the same judgment to he utilised 
in giving the political rights to the 
youth. From that point of ~iew, there 
will be abSOlutely nothing wrong in 
accepting this Bill. 

In some of the western countries, 
a number Of sociological studies have 
been undertaken. Medical associa-
titons have undertaken the studies. 
Thosp engaged in psychological ex-
periments have und'ertaken the 
studies Thev hav~ come to a very 
import~nt conclution. With the rise 
in tempo o'f technology, with the 
development of scienCe in various 
parts of the world, it has been estab-
lished that even the deltree or matu-
rity of the youth grow~ in gociety. 
For instance. if you look at the his-
tory of our country a number - of 
veRr~ back and at the history of a 
number of western countrie~ a num-
ber Of years back and i'f yOU try to 
find out what exactly the intellectual 
understanding and grasp of the young 
men was at that stage and what is 
their grasping capacity now with the 
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advance of s:ience and technology, 
you will find that definitely in the 
field of maturity, a tremendous pro-
gress has been made. And therefore, 
with the development of science and 
technology we find that as far as 
youngsters are conc.·erned, even the 
degree of maturity has grlQwn and 
thereby this particular argument that 
those who are below 21 are immature 
in their political judgment is com-
Pletely nullified. 
17 hrs. 

In a numher of countries, as I said 
t;:'arlier struggles had' to be carried 
on. Do -you want the youth of this 
country to agitate and struggle 'for 
the simple demand which cuts across 
various party lines? The youth are 
bO~lnd to ask Us this question. The 
people of th.e old generation always 
talk of experience. You always say 
that vOU have got certain inherited 
value.- They always tell us that 'you 
talk Rbout the traditions, but what 
[,bout the new tradition that young 
people ar'e trying to build up?' 
Therefore. vou must respect the aspI-
rations of Vthe young people just as 
~r~· ml~<::t try to ore serve ~ome of 
the' hpc:t of th'P. o'd We should be 
ahlp to hav~ and preserve some of 
th~ best achievements tf the youth 
and one of the importants 
a5:T) P ctc:; of youth i3 that their 
sent iment~ anrl Rspirations must get 
reftecterl in our democr~tic proC'esses. 
""'en ort1y the nation will be youth-
ful. TherE' will he thrust in our 
T'(')li('i<"~ f 1lere wi1] ~P dynamism in 
lOur etc-tions and the nation will be 
abJf' to ~o ahead to build up a new 
modC'rn India apc1 that is the reason 
why this particular aspect is abso-
luteiy necessary. 

Sir, it is always said that there are 
few organisations, irrespective of. their 
political affiliations, which are com-
'ng forward with this point of view 
demanding voting rights for the youth 
of 18. But it is not true. I may 
quote here one instance. As early as 
on Nevember 2, Shri C. D. Desh-
mukh who, at one time, was the 
Finance Minister in the Govemnent 
of India, Was addressing the Poona 

University Convocation and during 
that address, as early as on 2nd 
November, 1972, he strongly pleaded 
for right of voting to be given to 
~Oung people of 18 and he quoted the 
Illustration of a number o'f westarn 
and other countries and he said that 
the experiment has not failed, the 
experiment has succeeded in the 
country. 

Sir, as a student of PhYsics. I have 
always believed that life is trial and 
errOr and therefore, we must also 
try to have trial and error 
in politics. Ultimately parlia-
mentary democracy itself is a proc~s 
of trial and error. Which countries 
have succeeded in parliamentary 
democracy? Only those countries 
where options are open, where various 
political parties are allowed ,to contest 
the e 1 echons, The electors have a 
free choice and they can choose one 
party ot' the other. On one occasion 
It m'ay be the Labour Party that might 
rul\~ the U.K at some other time it 
may be the Conservative Party, and 
again it may be the turn of the La-bour 
Party and that way the politi~al 
opinion may also vary fr(\m one Side 
to the other. When there is a pos-
~ibili'ty that people will give the feel-
ing to the Ruling Party that 'if you do 
nut rule properly, there is a likeli-
hood of you being thro\vn away and 
the other party being voted to power' 
that itself will keep the Ruling Party 
on ib toe::;. That is exactly what has 
h3Ppened in Our C'ountry. !'n 1977 
c;nm~thin~ happened and in 1980 also 
something happened, I welcome both 
th~ experiments because in 1977 
thOSe who suffered all the Emer-
gency excesses told Mr.. Gandhi: 
"You will have to go". But 
when the Janata party due to internal 
quarrels and sQuabbles could not 
carry on the administration for 6 
years, the same electorate told the 
Janata Government: "Vou must also 
quit." (Interruptions). Yes, you are-
clapping tor myself and yourself. 

MR. DEPUTY-sPEAKER! Both for 
1977 and 1980. You have dane Very 
well. 
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PROF. MADHU DANDAVATE: 
Either the clappings are for both, or 
they neutralise each other. 

So, let it be very clear that it is 
trial and error. Just as in adult 
franchise We give even to the villager 
who is uneducated the right to vote 
in t:lis country. Young men must also 
be given full opportunity to see that 
they exercise their f~an"hlse, that they 
are able to play an effective rale. 

There are certain distortions in our 
political life, and they are not at all 
the contributions of the younger gene-
ration in this country. We have got 
i!1.1e poli1ics of defections, we have got 
the politics c.f piracy we have got the 
politics of corruption. All these 
distortions have been there. I do 
not want to bring in any vindictivness. 
I do not want to make reference to 
any persona] ities, but it is a fact that 
if you look at the entire politics of 
the ]ast two or three decades, you will 
find that all these distortions in poli-
tlCS have been there. Were these due 
to young men? 

In the state of Haryana I am told 
one Member of t(ne legislature had 
('ro~sed the floor 13 times. 

lvlR. DEPUTY-SPEAKER: That 
floor could afford only so much! 

I ROF. MADHU DANDAV ATE: 
SO:-rl('body asked me why after 13 
f'rt) ~c;i"gs and double crossings and 
treb: e crossings he was elected again. 
Probably the electorate wanted to find 
out w'"nether he could break the 
highest record. 

Anyway. these distortions were 
there, and they, cut across party lines. 
EVen the Governmen'i:s in vlnich we 
were in the olden days, defections had 

".taken place. In the Co.ngress Party 
,defections had taken place. In the 
Congress (I), the Congress (0), the 
Socialist Party, the Swatantra Party, 
the Janata Party take any party, it 
had taken place. Of courSe I may 
~ay with some exceptions in the leftist 
parties in this country, but whenever 
1 refer to that, some people do not 
like it. but it is a fact. Probably it is 
due to their rigid discipline. Other-

wise. irrespective 0-£ the party, defec-
tions have taken place. 

SHRI SATISH AGARWAL (Jai-
pur): Haryana bas a histary of its 
own. Now the whole Government has 
defected. 

PROF. MADHU DANDA V ATE: Just 
as in the economy there are small 
scale Industries and heavy industries, 
In the case of defections also there are 
small scalE:' defections and 1al ge ~cale 
defections. I call it the trade in 
political loyalty, and in it there is re-
tail and wholesale trade. 

So, you will find all these distortions 
and aberrations, bui t'1ley have not 
been brought in by the younger peo-
ple in the country So. why try to 
put all the blame on the YOUlngsters 
of the country and have some imagi-
nary fear that if they are brought into 
the picture, the political climate, tIle 
poHtical atmosphere, will be polluted., 
that ttnere will be more immaturity, 
mOre damage will be done to politics? 
What morE' damage remains to be done 
now? There is nO question of going 
down further, we are already in 1he 
godown. Let us not therefore suspect 
the yOungers in the country. let us try 
to put more faith in them. As love 
begets love. confidence will beget con-
fidence. If we try to put confidence 
in the youth, I am sure the young 
people of this country are capable of 
reciprocating it. If that is dC',ne, I 
have not the least doubt that we will 
be able to make the experiment in 
parliamentary democracy a great suc-
cess in our country, 

After all, when we think of the role 
Of t!.oe youth, let us not forget that it 
is not only participation in the palria-
mentary institutions. A number of 
fields are kept open to them-the 
'field of science, the field ot trade, the 
field of services, the army, research 
etc. In all these fields yoU will find 
that the doors are kept open for the~. 
It has been my e~erience that when-
ever the doors are kept open tor 
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young men" they find new avenues for 
their development, ihey have their 
own sense Of responsibility and there-
fare. if the youngesters are given the 
responsibility of expressing by thelr 
fr~ will their own choice of the 
Government, whether at the State 
level or at the Central level. I am 
sure that not only no datn$ge will be 
done to the country but a positive 
service will ·be done and the hopes 
and aspirations of t'ae youth will get 
reflected in the administration of the 
country and in tine governance of the 
country. It is only in that perspec-
tive that I have brought forward thls 
Bill. 

In the aims and objects of the Bill, 
I haVe made it very clear that we 
seek to amend the Constitution, it is 
Article 326 which is Ibasically to be 
amended as a consequential c'oange, 
Article 19 will also have to be slightly 
amended. I am suggesting the ad-
dition of one mOTe sub-clause. With 
this amendment in the Constitution. 
a new chapter will open and the youn-
gsters will ge thE:' right to vote and 
for the first time in this country, the 
youngsters will feel just as the E;hler 
statesmen. In different parts of world 
some of them happen to be caJ;:ltalist 
countries, some Of toem happen to be 
IcommUttlist countries, socialist count-
ries, and some of them happen to be 
countries which base their economy 
an cooperation,-irrespective of ideo-
logical considerations. a number of 
couilitries had taken the youth into 
confidence and haVe put confidence in 
th~lT youth and I hope and trust th~t 
the same thing will be done in this 
{!(.\u~try also. 

! am just asked a question by one 
hone member: CAre you conscious of 
the fact that the West Bengal 
AsseroP1y and enacted a legis-
lation reducing the votin~ age 
from 21 to 18 years~? Not onlY 
West Bengal, probably in Kerala, 
Andhra Pradesh in Maharashtra nnd 
a number of other places, for elections 
to the local bodies the voting right 
has already ,been Ibroug'llt down from 
21 to 18 years. I may tell you from 

.<Amdt.) .Bitl 

our QWn experience that wherever 
young blood has been inf'lsed into the 
local bodies, I do not think, anywhere. 
the local bodies have been spoiled. On 
the contrary, there is a new thrust, a 
new element of dynamism. When that 
has happened at the local level, it we 
cannot e~pect the same thing to hap..: 
pen at the Central and State l~vel. 

l 

all our talk of Gandhian values and 
Gandhian concept Of decentralisation 
is meaningless. What has happened 
at the local level, in the lower eche-
lons of administration is more im~- , 
tan t. If there our experience is very 
healthy, the same experience can re-
peat itself at the state level and 
Central level. Therefore, I hope and 
trust that the House will not divide 
itself on this Bill. I w()uld make a.n 
earnest appeal, particularly to the hone 
Minister, I know that at the end of 
the debate, he is likely to say that 
he accepts the spirit of the Bill, but 
rejects the Bill. 

MR. DEPUTY-SPEAKER: Why do 
yo.u pre-suppose that! (Interruptions) 

PROF. MADHU DANDAVATE: I 
do not repeat the same phrase. But 
something that phrase smells of 
something else. (Intrrupttons) Sup.. 

pose, we had don~ something wrong, 
please do not follow us. 

I will conclude by saying that !. 
do not expect from 'the nan. Minister, 
when he intervenes, to say: "1 accept 
the spirit of the Bill, but reject the 
bottle". I do not expect that remark 
at all. With that, I conclude. 

MR. DEPUTY-SPEAKER: 
moved:-

Motion 

"That the Bill fUrther to amend 
the Constitution of India, be taken 
into consideration". 

SHRI M. M. LA WHENCE' (I.dulkki): 
Mr. Deputy·Speaker, Sir, I strongly 
~upport the Constitution (Amend-
ment) Bill moved by Prot.. -Madhu I 

Dandavate. The citizens of India ~ 
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at~ the., age of 18 years are mature 
eqcN,~' fo.!:. au other purposes except 
c~., tlre.Q:_ rEt,Presentatives. This is 
ritJiRulo~ ~ are wise eOQUih to 
~; th,e, ~l¥?llSibiUty: to decide the 
d~l\ .!lf

l
; thia country. 

Befbre Ihdependence, in my State, 
~; a' priDcel, state, the ~otin, 
~( was Civen only Ito those who 
w'eft ps)'ine tar. The vast majority 
of· peop1e were denied the right of 
vot'lri, .by t"ne Maharaja. Likewise. 
naw. the people who are in power are 
d.inring a conSv.Ierable number Of citi-
zens of oUr country the democratic 
rillit Of voting. I may say, this is a 
cruel discrimination shown to the 

yciuth'" of' our country. This '\fill only 
help to ~ate unrest and fissiparous 
t4;n~~ among the youth ot the 
cqu¢ry .. 

I 

Already, some of the State Govern-
ments such as, West Bengal, Kerala, 
ete •• as Prot. Dandavate pointed out, 
bU" aocapted the voting age at 18 
years fOr the purpose of elections. to 
panchcly.ats, municipalities, muniCIpal 
~ations and district councils, etc. 
II! Bihar also and in some other states, 
~ ha,ve. dQne it.. He~ce t~~re is 
no ~ng in barrlng fOlS legltrmate 
right further even though we have 
passed 33 years after attaining free-
dom. 

Oace &liaa. I strongly support this 
BDl. 

SJU\l. BI\llUSAHEB PARURLEKAR 
(Ratnagiri): Kf. Deputy-Speaker. Sir, 
1 stand to support the Constitution 
(~en" Bi~ mQved l>y Prof. 

Madhu Dandavate. He has very ex-
haustively dealt with this particular 
B~~~. 

Sir I will not take much time of the 
a~t House. But I would like to add 
t\W 0, tlu\~ llQiJ)ts~. I feel that 
f'q.i& a#J sboul.d have been brought 
m~b. ~lier by tbe Govemm.ent. 33 
~.l¥ve nOW pas~ed after Ind~­
cI"e. I tpink, there will be no two 
ot-tnlONl about ffiil' particular BW. r. 

would, therefore, join with Prof. Dan ... 
davate making an appeal to aU the 
hon. Members to let Us rise above 
party lebels and see that, as early 
as possible, we amend this particular 
article 326 before the youth of this 
country indulge In agitations on this 
particular issue. The hone Members 
must be k11.OWibg that many youth or-
pnfsartions in the country have passed 
resoluti(\'ls and have requested the 
Government to !bring down the voting 
age from 21 to 18 years. I, therefare. 
feel that this Bill has been brought 
forward by Prof. Dandavate right In 
time and it is for Us to consider whe. 
ther we have to respect t'ile wishes oj 
the yauth which have been repeatedly 
told to us through resolutions passed 
by them. 

This particular Bill intends to amend 
article 326. In this article 326, the 
word "adult" has been used and tbe 
word "adult" itself has been explain-
ed in the subsequent part of this very 
article and the word "adult" is equated 
with a person who has completed 21 
years ot age. 

I tried to go through t".ae debates 
of the Constituent Assem.bly on this 
particular article which is article 
189B. I find that tflle framers of the 
Constitution, in their wisdom, did not 
consider this issue of age. whether 21 
or 18 years should be treated as the 
age when a person can lbe said to be 
"adul t". Dr. Ambedkar moved this 
amendment and immediately, without 
any debate, that was accepted . It 
seems, for the reasons given ,by Mr. 
Dandavate, that it is high time for us 
no;w to accept the suggestion made by 
Mr. Dandavate in tnis Bill He has 
mentioned various countries-count-
ries in Europe. cQUntries in Asia, 
capitalist countries, socialist countries, 
camm.uhist countries where ri8ht to 
vote is given to a person who has 
completed 18 years of ale. NQt only 
that: I would like to emphasize three 
countties whiCh a~ our n"eighbouring 
countries-Sri Lanka, Pakistan aod 
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Bangladesh. If we take into consi-
deration this particular tact that these 
three countries, 'twa of which were 
paI1t Of this very country, give the 
right of voting to a person aged 18 and 
treat a person aged as 8S an adult, why 
should We not treat a young man of 
1&.of aur country as an adult? It we 
deny this right to him, L think we 
are insulting the youth of our country. 
Here is an opportunity fOr us '10 amend 
what we have so far done. 

Let Us take the case of a youth stay-
ing in Amritsar and another staying in 
Lahore-at a distance of 30 kilometres 
-or on the Bangladesh border, one 
on the eastern side and one on the 
western side. The one on the wes-
tern side will not get the right to 
vote 'because, according to our law, 
he is not politically mature to cast a 
vo.te, whereas the person on the other 
side gets the right to vote. This, in 
my humble submissIon, is a matter 
whioh we have to take into considera-
tion. 

Apart from this, it was subnlitted-
of course subse({utently it was rectified 
by other Members-that it may be 
said that a person may not be in a 
position to make a political judge-
ment unless he reaches 1!ne age of 
21. But exceptions have been quoted 
in this very House. I may tell you 
about the law in mv StQlte of Mahara-
shtra. In 1960 the Zilla Parishad 
and Panchayat Samiti Act was enact-
f'd and, priOt" to that, the Municipality 
A~t was there and, in these Acts, the 
rig'llt to v<:'.te has been given to persons 
who have completed the age of 18. 
In my ~11jbmission, if a person 
can, at the age of 18, poUti-
cally decide who shoUld be his 
representative in the Zilla Parishad or 
Municipality, I do not think there is 
any reason wny he would not be in 
8 po$ition to. make a judgement or 
decide who should be a Member of 
Parliament or who c;hould be a Mem-
ber of the 1.,egislativ-e Assembly So, 
this is 410 good ground. We also have 
-----------------------------

evidence that our youth -ha'Ve .hewn 
their discretion by electing their" re-
presentati'Ves to lOcal bodies. 

~part ~am. ~hat, in our ..-n_ 
i'tfom as long back as 14175 fwe -haV~ 
treated 8n adult BS a pierson 'Who 11M 
com.plfrted me age of 1:8. We >tha .. 
the Indian Majority Act wh!eh mea... 
tiona that a person whose -guardian 
bas not been appointed under the 
Guardians and Wards Act and whose 
property has not been kePt in the 
custody of a court of law shall be 
treated as an adult and a major when 
he attains :the age of 18. There soWtl 
be unformity of law. For purp0s-
es of other t!aings-for suing, for tak-
ing matrimonial decisions for operat-
ing bank: accounts,-we say that a per-
son is a major at the age 01 18 but 
for taking politi~al decisions-only lor 
the purpose of selecting a candidate 
for Parliament or the Assemb}.y.-he 1. 
not politically mature' I submit that 
this does not stand t~ reason. Apart 
from this it is discrimination. , 

So, in order to bring unIformity in 
the law of Central Gover11Ment, 1: 
feel this amendment is absolutely 
necessarv. In the circumstances I"feel 
that, rising -above Patty levels, ltma 
Bill c:hould be aceepteid by the Rouse 
~nrl I strongly suppott this parti~lar 
Bill. 

·SHRt K ARJUNAN (Dharma· 
puri): Mr. Deputy-Speaker, on behalf 
of Dravida Munnetra Kazhag~ I 
ric;;p to express mv views an. the Cons-
tttution (Amendment) Bill that has 
been moved by Prof. Madhu Danda-
vate, which seeks" to intrOdUCe tfte 
much-nepded amendment r to ClausE! M6 
of OUr Constitution for reducl.nl tbe 
voting age from 21 years to 18 yea:tS. 
I wholeheartedly WelCOMe this BitL 

Before the Courts of Iazw .. ad fer 
j udieiSl i)roeesses invoJ:vinv ftneneial 
eoni enti OIlS , 18 years (jf ' ''e has been 
flXi!d fer treating one as 'major'. fte 
signature at one who has .ttamed 18 
yearc: hf age has been l{iven _at re-
cognftion. since he is consider«! to " 
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a majo.r. Under Article 326 of our 
Constitution, the fountain-head of all 
our laws, only those who attain the 
age of 21 years are enfranchise1. In 
other words. 21 years has been fiXed 
for getting the voting right. Is this 
not a real injustice perpetrated on the 
youtrn of our ccmntry? It is reall! 
a matter of condemn a tion that thIS 
injustice should also get constitutional 
sanction. 

I will refer Ito certain statistics 
published after every general Elec-
tions. It is said that the population 
of our count~ is 65 crares, out of 
whom 36 crores are the voters. Out 
of this 36 crores of electorate, 
only 20 crores nave exercised 
their franchise in the recent 
General Elections. This shows 
clearly that less than 30 per cent of 
(Jur population exercised the franchise 
in the recent Elections. There is no 
time to go into detail a bout the apathy 
of the 16 crores of people who have 
not cast their votes. But it cannot 
be disputed that they have not taken 
interest in the electoral process of the 
country. If this situation continues, 
then democracy will not take deep 
roots in our country. Many times we 
have come across allegations that in 
the elections people below the age of 
18 years have cast votes. The han. 
Minister cannot refute such allega-
tions becau~e many responsible peo-
ple in public life have come across 
such instances. 

I would like to take this opportu-
nity to what Arignar Anna used to 
say about the ne~ed for introducing 
proportional representation system in 
our elections. In the 1977 Elections, 
the ADMK secured 126 seats with 52 
lakhs of votes and the D.M.K. got 
enly 48 seats with 42 lakhs of votes. 
In the 1980 Elections, the AIADMK-
Front got 92 lakhs of votes and won 
16$ seats· the D.M.K.-Congress-I , 
Front ~ot 86 lakhs of votes and won 
only 69 seats. The difference is just 
8 lakhs of votes for 96 seats. Hence, 

·Th~ 'Original speech was delivered 

Arignar Anna used to stress the need 
fOr introducing proportional represen-
tation in the elections. 

Shri Sanjay Gandhi was the inspira-
tional force behind the recent success-
ful Youth Movement in the country. 
In many States, many young men 
have become the Chief Ministers. 
With a view to translating his thoughts 
into action, with a view to concretise 
his dream into reality, the Govern-
ment must accept the genuine demand 
for reducing the voting age from 21 
years to 18 years. It will in fact be 
a fitting homage to the memory of 
Shri Sanjay Gandhi that this Bill of 
Shri Madhu Dandavate i'S accepted by 
the Government. 

By the age of 18 years, the youth 
c:tet background knowledge about OUJ 
history, science etc. because they have 
entered by then the portals of Univer-
sity. It is not easy for anyone to 
entice them with political lollypops 
of assurances and promises. The 
D.M.K. leader Kalinzan Karunanithy 
is the first man pressing for a long 
time for reduction of the voters age 
from 21 to 18. The D.M.K. Members, 
Shri Kandappan, in 4th Lok Sabha 
and Shri VilSwanathan in 5th Lok 
Sabha had emphasised the need for 
reducing the voting age limit from 21 
years to 18 years. There is need as 
also justification for reducing the 
voting age limit from 21 years to 18 
years. It 1S estimated that 7 crores 
of youth have attained the age of 18 
years. It is very necessary to bring 
them on the mainstream of political 
life of the nation. 

With these words I conclude my 
speech, thanking you ~o~ givin~ me a~ 
opportunity to participate In thIs 
important debate. 

·SHRI R. K. MHALGI (Thane) : 
Mr. Deputy-Speaker, Sir, I rise to 
extend mY wholehearted support ~o 
the Constitution Amendment Blll 
moved by Prof. Madhu Dandavate. 
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Within the time at my disposal, I 
have to cover as many points as pos .. 
sible. 

At the outset, I would like to point 
RU~ th~ee gro~nds. on which I support 
thlS BilL This BIll will put an end 
to the outdated ideas. In the second 
place, this Bill will give a firm foun-
dation and a broad base to our demo-
cracy. In the political field the pro-
visions of the Bill will be a motivat-
ing force by itself. It will generate 
an unprecedented enthusiasm result-
ing in the creation of a new vista of 
opportunities. The Constitution of 
India was formulated by the Constitu-
ent Assembly between 1947 and 1950. 
During this period the granting of 
adult franchise was the topic of dis-
cussion and debate of seminars on 
many platforms and forums! Those 
who advOcated adult franch~se 

were honoured as progressives! The 
framers of Constitution stipulated the 
age of 21 in view of the public opinion 
which prevailed at that time. A 
period of three decades has passed. 
The young generation has become 
politically conscious and insist that 
they must enjoy their due political 
rights and one can certainly under-
stand their point of view. The efforts 
have been made in this direction in 
the world since long and we are for 
the first time thinking along these 
lines. There are more than 30 coun-
tries in the world who have granted 
franchise to the young men and 
women of 18. Many countries with 
whose names we may not be familiar 
have also given the power of franchise 
to the young boys and girls of 18. 
When this idea is accepted by the 
world, why should India alone lag 
behind? India is the biggest demo-
cracy in the world. She should not 
imitate other nations but should take 
the lead. The new ideas must be 
accepted, progressive ideas should be 
placed before the Indians. 30 coun-
tries are already ahead of us. We 
have to see seriously that no othet· 
countJ'Y surpasses us in this regard by 
making the }'Jrovision in the Constitu-
tion that franchise can be exercised 
@.t ~~, al'~ ~ ll1, ~f this provision is 

made, I am sure, Sir. that Indian 
democracy will stand on a firm foun-
dation. If this provision is accepted, 
the names of 8 crores of youth voters 
will have to be added to the voters' 
list in 1985. But that will not cause 
a greater loss. Those who believe in 
a status quo and refuse to go ahead 
will not like my idea and the objec-
tive of Prof. Dandavate's Bill. 

I don't think that addition of 8 
crore voters to the voters' list will be 
a burden even if we have to bear 
some financial burden, it will not make 
much difference. Those who cherish 
the dream of revolution through 
democratic means, should not oppose 
this Bill and argue that the addition 
of 8 crore voters will impose a great 
burden on the public exchequer. Sir, 
young man and woman of 18 is given 
the right to cast a vote for Municipa-
lity, Zila Parishad and Corporation 
elections, in Karala, IVL,lharashtra and 
Bengal. When a young man of 18 is 
entitled to exercise his franchise at 
MunicipalIty or Corp'Oration elections 
it would not be proper to deprive hi~ 
of this right for the Lok Sabha or the 
Legislative Assembly elections. It 
would only create psychological 
inferiority complex in the younger 
generation. It is our duty to see that 
the younger generation does not suffer 
from this complex. This provision is 
necessary to make youni people aware 
of their responsibilities and to infuse 
enthusiasm in them. New schemes 
should be planned with this objective 
in view. 

A young boy of 18 can join the 
Armed forces and can receive rifle 
training. He is permitted to shoot a 
rifle, but he is not entitled to cast his 
vote in a ballot box. Is the ballot 
more important or the bullet? In a 
democracy, ballot is more important, 
not the bullet. Ii yOU talk of matu-
rity in the context, I would like to 
pOint out that a young man of the 
present generation has more political 
awareness and maturity than the old 
man. At tbe time of elections the 
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lSubject of choosing our representa-
tives ,o~s on in our houses and those 
young men who have not the right of 
franchise argue and discuss with their 
parents who cannot satisfactorily 
anawer the questions asked by their 
wards. It is our common experience 
that those youths who do not have the 
right to vote are fully mature enough 
to grasp nineties of politics. 

I would like to conclude my speech 
with one suggestion. Article 326 of 
the Constitution of India has pres-
cribed a minimum age fOr a voter. I 
feel that the upper limit should also 
be fixed up for contesting elections. 
We find that people of 65 or 70 cOn-
test elections. I don't intend to insult 
anybody in this House who is advanc-
ed in age. Sir, the age limit of a 
Judge of the Supreme Court has been 
fixed at 65. Similarly, for a Member 
of P..arliament the same age limit 
should be prescribed. After attaining 
that age. he must give up the mem-
bership to take up service of the peo-
ple and educate them on the basis of 
his experience in politics. The age 
limit should at 65 in case of Lok 
Sabha memberls and 60 in res1)ect of 
members of Legislative Assembly. 

I request in all earnestness that this 
provision be accepted. I once again 
extend my whole hearted support to 
this Bill. 

SHRI XAVIER ARAKAL (Ernaku-
lam): Sir, I am gupoorting this Bill 
in its full spirit-to the fullest extent. 
That is because, in the Evolution of 
voting rights in this country and 
abroad as well, there haVe been 
changes stQ~e by stage both in the 
voting right as well as in the age. 

As menti<med earlier by some of the 
speakers. formerly, the ril(ht to v?te 
was confined only to the landholdln.g 
people. the aristocrats. But. later, 1t 
was chanSlted and that came to the 
commonman. In the same way there 
came the change in the voting right. 
'l'hj~ was an through a pro~es~ of 
evolukJion. I am h_ppy at this Junc-
ture that Prafesso~ DB.ndavate has 
brought forward this Bill. 

In the St.temebt of ODjecb 8I1C1 
Reasons, he eas •• ted the reaSOl1s lor 
it aDd has requested Us to amend 
Articles 19 and 326. But I have one 
doubt in my mind. That is. he has 
not mentioned anything in the State-
ment of Objects and Reasons for 
amending the Representation of the 
People's Act. I am told by Professor 
Dandavate that it may not be neces-
lSary once this is accepted or this 
article is amended. However, in sub-
mitting his valued strong reasons and 
grounds he has mentioned about cer-
tain previous movements whiCh gave 
a boost and recognition to the youth. 
He also mentioned about late Jaya-
prakash Narayan's movement starting 
from 1971 which aimed at total revo-
lution but brought the nation to total 
chaos. That approach and use of 
youth may not be contemplated here. 
Take them to the proper path. Of 
course, the right to vote ought to be 
given. The youth in our country 
have played an important and decisive 
role. There is no doubt about it. If 
you go through the Articles written 
by the Father of the Nation, Mahatma 
Gandhi ji, in Young India his appeal 
was to the youth and educated of that 
time. That is very pertinent at this 
moment. We want change. We want 
young people to come forward. The 
future of our nation is vested with 
the youth. There is no doubt about 
it. Youth played a decisive role in 
the last General Elections. Professor 
Dandavate pointerl out how youth was 
dis-appointed and they were quite 
right to bring back the nation to a 
strong leadership. Youth has given 
an aim and an object in this country 
but we have lost its leader. Profes-
sOr Dandavate paid glorious tribute to 
Sanjay Gandhi. He was an object 
and ideal for the youth of the nation 
to look at but he is gone. I pray his 
vision, the spirit and the power may 
survive and spread all over this 
nation. 

Sir, I am proud of my State, ~rala. 
Our State fOr local ldecti01'ls bas 
brought about this anlendmel'lt and, 



the age.limJt is eighteen. The pheno-
menon of many youngsters being in 
go«t position, discharJing their pub-
lic r~ponsibilify is rarely seen these 
days, It pricks OUr conscience. They 
are to be made accountable to society. 
That is why in full spirit I support 
thiS amendment. Youth is the mov-
ina spirit of India and the leading 
light of this nation. Therefore, I sup-
POrt this Bill in its full spirit. I hope 
the hon'ble Minister win consider this 
appeal and make an appropriate ~tate-
ment. 
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q-{ ~, ~ m ~;f"" ant 
Il'RN' Cfi (lit I - ~ 1fi ~I ,qzfi 8rmf 
'IT, ttGfi :a!Cl~ctq '" ~ \Rf ~ ,~ 
:a~*ftlq 1fii ~ ~ ~ if m " 
16T f"~ lift .cfi rea an' ii" ~ 9 • I It II ~ ~. 

, ~M'tf~~~fa6~ 
~-~ 'aliT 446ft'" GfiT ~ ~. 
rq iIi'n 4ii I f'4: I (?\'fcti " ~ ~ 'If- ;r(l"" 
;no ~ ~ ~ ~-~ ~ ,.,rt1\-
1ft (I tf ~ ~ ~ ij(atil( ~ ~ 
9~en ~ - ij(4il( ur ~ 1f-~ 
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~ amf-h';r ~-~ cn1 ~nH:qflt itT 
~ £1 ~~ ij44~ll( (, ~ ~ 
(, ~ ~~ If ij(€fii( C6T ~ c;fi ~ 
*" Slttll(1 f;t €fi " ~ ~ ~ fc6 '(ij" 
cfi ~ anft ~ ~ £ ~ q:T (,I 
~ ~ e6 m'f 1f aNiIT ~~ ~ 
~~, 

MR. DEPUT;Y .SPEAKER: Shri 
Mool Chand Daga; but on one condi-
tion that when there is reply, you 
must be present. 

-n ~ ... wm <qn;ft}: ~~ 
¥i~rct4, ~ ~ anq- ~ q;-{ arN ~, 
~ ~ ~ arN CfiT q-u ij Cfi w ath q-u 
~ ~ cfi ~ ~ ~I 1ftT W ~ 
~ ~ ~ qT (I ~ arrcr tfm 
_ (ff at le,tC!f) <.1 84 am: at le'rCfi (?I 

1f" 1fk at ~ ~ {f, ~., ~ 11 
.~ 'f(t ~ ~, · · ., .. _. 
-~1tRI ,11. it; MHALGI: You are sua-

"gesting_. an 'amendment to the Bill. 

'-SHRl MOOL -C'fIAND DAGA: I abl 
just .asking: the mover 1 to reconsider 
in the light -of the I ebservWt!ons which 
I am going to make. 

SHRI R. K. MHALGI: You a:rt~'ot 
opposing it. 

SHRI MOOL CHAND DAGA: 
Please just listen. There are certain 
Acts like Indian Succession Act , 
Indian Majority Act, 187'5, Guardians 
and Wards Act, 1890 etc. 

{'f 01mf ~ tf'" ~ ~ 1f1n' (I 

~ ~ qft fqidlGt ~ "( - ~ ~ 
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( - ~ 1 8 ~ Cf)T ~ iJ'ij(ff ( at 
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~ ~ 21 m11 q;r <ftf(4t ~ c6 qT 
~ ('f;r C6T cftf(4:S (I «fCfi., w ~ 
~~arN~~cnT~qtl~ 
~~£I 

AN HON. :MEMBER: That is for the 
cold countries. 

SHRI MDOL CHAND DAGA: I anl 
asking you to consider it. 1731f-~~~ t tf~1IT'fCfi't 

~ ~ tcf; antT ~ ~ iirf~141(f ~ 
~ ~ ~ ~ ~ 3fTli (, di le'rq:; (.1 ..-ft 't'I' ...... mT: 18 ~ qft ~ cii 
84 3fh 3flli"Cf)(?f 1731f" ~ ~ 25 ~ ~ CfiT ~. ~. ~ if ~ ~I 
( 1 if ~ amr 1ITwmT ~ - ~ "If- ~ C6lf<.'1'3f ~ ~ arr 1f'lf1 ~ ~ 
~ ~ 4'ift«ift ~ ~ ~ tf-~ "q"4tq., ~ ~ ~ ~ t.f I if 
~ m- ~ ~ ~I {;r mY C6T ~ {« ~ Cf)i ~ t.T ~ ~ ifrn" ~ . 
~{TaT ~~ emr(t~.. ~~amf'-f~ 1B~~~~ 
40:SCid'> ~ q: mr 1fT'f c::r - arN 'If ant ~ ~ ~ ~I IwfCfi"f 18 
~ m-~ ( (.1'fan., arttr ~ ~ ~ ?fi ~ ~ ~ c6 ~ ~ ~ ... 
?Afft ~ !fIT ~ ~ q-( ~ ";1 MR. DEPUTY-SPEAKER: You 
arrq- ;f cdG " ifiT ~ at ~ ~ may please continue next time. 
~ ~, ~.j'ri:f) if at ie~"Cfi i;1 84 1f- ~ 18 hrs. 
arf~ ( ~ ~ ~ anr ~ q:n,: The Lok Sabha then ad;ou.rned, till 
~ I arN;f ~ ({ i'~ill <'t ~ Cfi"tT f'cfi Eleven of the Clock on Monday, June 
~ Qlf6t4Ui4";:e lIT fif1r11'T ~ ~ "t~"CfiiI1 30, 1980/ABedhcl I, 1902 (SelleCl). 
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