
GOVERNMENT OF INDIA 
COMMERCE AND INDUSTRY 

LOK SABHA

UNSTARRED QUESTION NO:4037
ANSWERED ON:23.08.2005
TRADE BETWEEN INDIA AND PAKISTAN 
Bansal Shri Pawan Kumar;Chavan Shri Harischandra Deoram;Patel Shri Kishanbhai Vestabhai;Varma Shri Ratilal Kalidas

Will the Minister of COMMERCE AND INDUSTRY be pleased to state:

(a) whether Pakistan has refused to include some more items in the list of importable goods from India; 

(b) if so, the details thereof and the reasons therefor; 

(c) the names of items which were exported to Pakistan during each of the last three years along with the foreign exchange earned
therefrom; 

(d) whether the Government proposes to give relaxation on import of Textiles, Fruits and Dry Fruits as reported in the `Dainik Jagran`
dated August 8, 2005; 

(e) if so, the details and facts thereof; 

(f) whether Pakistan has requested the Government in this regard; 

(g) if so, the details and outcome of the discussion held, if any thereof; 

(h) the extent to which trade between South Asian Countries will be increased after such relaxation; 

(i) the present volume of trade between India and Pakistan; 

(j) the actual potential; 

(k) whether the Minister recently visited Pakistan; and 

(l) if so, the result of the discussions held on improving trade? 

Answer
THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY ( SHRI E.V.K.S. ELANGOVAN) 

(a) and (b). In the Joint Statement issued after the Second Round of India-Pakistan talks on Economic and Commercial Cooperation
within the framework of the Composite Dialogue held in New Delhi on August 9-10, 2005, Pakistan side informed that in the last year
there had been an addition of 83 items to the positive list of items permitted for imports from India which now included 771 items in
total. The Pakistan side agreed to consider the request of the Indian side to include some more items in the Positive List. 

(c) The details in this regard are given in the Annex. 

(d) to (h) Pakistan has been raising the issue of specific duty in textile and clothing sector as this inhibits any meaningful market
access to Pakistani goods. A Study was got conducted by Ministry of Textiles on `The Effect on Imports in India in Textiles and
Clothing on Specific Duty Removal under South Asian Free Trade Area Agreement (SAFTA)`. As per the study, India maintains
specific duty on 271 tariff lines in textile and clothing sector. These 271 tariff lines in specific duty can be classified into four
categories, namely, Minimal Threat, Mild Threat, Medium Threat and Severe Threat. It recommended that the tariff lines in the Minimal
Threat and Mild Threat categories should be removed from the South Asian Free Trade Area (SAFTA) Sensitive list and specific duty
eliminated altogether on minimal threat category, and in three years (@ 50%,75% and 100%) on the Mild Threat category. Specific
duty should be similarly removed on the 7 and 8 lines in the Medium and Severe threat category respectively, which fall in the SAFTA
free list. A roadmap has been drawn to address the specific duties of 271 tariff lines in a phased manner. This relaxation when
implemented is expected to boost imports from Pakistan, but it is difficult to quantify its actual potential. As regards fruits, namely,
mangoes, apples and oranges, Pakistan requested deletion of these items from our Indicative Sensitive List under SAFTA, but India
declined to accept this request. There has been no discussion on dry fruits. 

(i) Statement showing the bilateral trade between India and Pakistan during the last three years is given below. 



Bilateral trade between India and Pakistan 

     (Value: In US $ Million)

YEAR  EXPORTS  IMPORTS FROM  TOTAL TRADE TRADE   % GROWTH  % GROWTH IN 
  TO PAKISTAN PAKISTAN   BALANCE  IN INDIA`S  PAKISTAN`S 
          EXPORTS  EXPORTS

2002-2003 206.16  44.85  251.01  161.31
2003-2004 286.94  57.65  344.59  229.29  39  29
20004-2005 505.44  95.33  600.77  410.11  76  65

Source: DGCI&S, Kolkata

(j) The above figures show that the volume of trade between India and Pakistan has shown a positive growth. During the year 2004-
2005, the volume of trade was valued at US$ 600.77 million as compared to US$ 344.59 million during 2003-2004 registering an
increase of 74%. It is expected that this positive trend will continue, but it is difficult to quantify the actual potential. 

(k) and (l) Minister of Commerce and Industry visited Pakistan to attend the Fourth Meeting of the SAARC Commerce Ministers held
in Islamabad on 22-23 November 2004. During his meeting with Pakistan`s Commerce Minister, it was, inter alia, decided to set up a
Joint Study Group (JSG) at the level of Commerce Secretaries of India and Pakistan for adopting a strategy for boosting trade
between India and Pakistan. The JSG at its first meeting held in February, 2005 in New Delhi constituted two Working Groups - (1) on
Customs Cooperation and Trade Facilitation Measures and (2) on Non-Tariff Barriers. 

The setting up of JSG is expected to pave the way for enhanced volume of bilateral trade as both the countries would, inter alia, strive
to address the problems relating to non-tariff barriers and customs cooperation. 

ANNEX 

(REFERRED TO PART (c) OF THE LOK SABHA UNSTARRED QUESTION NO.4037)

Department of Commerce

Monthly Foreign Trade Statistics of India (Principal Commodities and Countries)

Export : Country-wise all Commodities

(PAKISTAN)

Dated: 18/8/2005

Values in US $ Million 

S.No.  Commodity    Mar Mar %Growth  Apr-Mar Apr-Mar  %Growth 
     2004 2005   2004 2005
Country: PAKISTAN IR 

1.  DYES/INTMDTES & COAR TAR CHEML  17.15  0.84  -95.08   69.13  148.64   115.01 

2.  PETROLEUM: CRUDE & PRODUCTS  0.01  0.10  1,051.33 0.02  59.45   300621.79 



3.  DRUGS,PHRMCUTES & FINE CHEMLS  2.96  32.79  1,007.55 26.87 55.91   108.10 

4.  OIL MEALS    4.93  5.33  8.04   26.19  40.47   54.53 

5.  PLASTIC & LINOLEUM PRODUCTS  0.67  0.93  38.06   6.86  38.30   458.38 
6.  RUBR MFD. PRDCTS EXCPT FOOTWR  1.87  1.96  4.69   14.39 27.34   89.93 

7  IRON ORE    0.77  2.07  168.61   8.39  22.38   166.71 

8.  INORGANIC/ORGANIC/AGRO CHEMLS  3.21  1.40  -56.48   17.94  17.38   -3.09 

9.  PRMRY & SEMI-FNSHD IRON & STL  1.64  1.47  -10.76   5.08  10.57   107.92 
10.  SPICES     0.16  0.37  127.76   2.36  9.43   299.51 
11.  COTTON RAW INCLD. WASTE  8.76  5.96  -31.97   43.87  8.03   -81.69 
12.  MANUFACTURES OF METALS   0.55  0.87  57.99   5.90  7.71   30.58 
13.  OTHER COMMODITIES   0.57  1.02  80.39   17.21  6.75   -60.76 
14.  COTTON YARN,FABRICS,MADEUPSETC  2.17  0.91  -57.77   7.89  5.75   -27.08 
15.  MACHINERY AND INSTRUMENTS  0.45  0.71  58.16   2.92  5.43   85.81 
16.  TEA     0.47  0.80  69.53   6.57  5.10   -22.35 
17.  FERRO ALLOYS    0.84  0.87  3.30   1.83  5.00   173.39  
18.  PULSES     0.01  2.10  22,101.07 0.20  4.31   2021.45 
19.  RESIDL CHEMICL & ALLIED PRDCTS  0.31  1.03  229.73   2.66  4.30   61.75 
20.  PAINTS/ENAMELS/VARNISHES ETC.  0.16  0.42  158.70   1.99  3.18   59.95 
21.  PAPER/WOOD PRODUCTS   0.51  0.17  -67.44   3.04  2.59   -14.79 
22.  RICE (OTHER THAN BASMOTI)      0.37  2.33   524.03 
23.  FRUITS / VEGETABLE SEEDS  0.23  0.19  -17.79   1.13  2.14   89.09 
24.  OTHER CEREALS    0.05  1.35  2,585.89  0.20  1.51   674.64 
25.  DAIRY PRODUCTS     0.11    0.07  1.15   1642.98 
26.  PROCESSED MINERALS   0.06  0.14  151.65   0.36  1.10   208.47 
27.  SHELLAC    0.10  0.09  -4.86   0.68  1.03   50.85 
28.  ELECTRONIC GOODS   0.00  0.03  9,498.51  0.09  0.94   913.82 
29.  COSMETICS/TOILETRIES ETC.  0.12  0.05  -62.13   0.59  0.90   52.00 
30.  FRESH VEGETABLES   0.04  0.74  1,763.79  0.20  0.87   336.11 
31.  IRON&STL BAR/ROD ETC   0.13     0.36  0.79   118.83 
32.  MISC PROCESSED ITEMS   0.01  0.01  63.23   0.07  0.61   828.86 
33.  SUGAR     0.05  0.41  682.16   3.86  0.53   -86.34 
34.  GLS/GLSWR/CERMCS/REFTRS/CMNT/  0.35  0.01  -98.08   1.16  0.46   -60.43 
35.  GUERGUM MEAL    0.21  0.03  -83.27   0.73  0.45   -39.03 
36.  NON-FERROUS METALS    0.10    0.07  0.38   436.83 
37.  MANMADE STAPLE FIBRE   0.02  0.04  110.14   0.06  0.35   524.77 
38.  TRANSPORT EQUIPMENTS   0.00     0.13  0.20   58.91 
39.  OTHER ORES AND MINERALS  0.00  0.04  12,535.23  1.37  0.15   -88.89 
40.  RMG WOOL         0.15  
41.  SPORTS GOODS    0.01  0.02  65.58   0.17  0.15   -12.39 
42.  HANDCRFS(EXCL.HANDMADE CRPTS)  0.03  0.01  -79.18   0.15  0.11   -26.17 
43.  CASTOR OIL        0.08  0.11   38.00 
44.  MANMADE YARN,FABRICS,MADEUPS  0.00  0.01  1,884.04  0.16  0.09   -40.62 
45.  MARINE PRODUCTS       0.04  0.09   99.38 
46.  RESIDUAL ENGINEERING ITEMS  0.02  0.01  -68.31   0.05  0.08   57.32 
47.  SPIRIT & BEVERAGES        0.08  
48.  GROUNDNUT         0.07  
49.  MEAT & PREPARATIONS    0.00     0.07  
50.  ALUMINIUM OTHR THAN PRDCTS      0.23  0.06   -75.63 
51.  CASHEW     0.16  0.05  -67.03 
52.  RMG COTTON INCL ACCESSORIES  0.00  0.00  -69.26   0.54  0.05   -90.87 
53.  JUTE HESSIAN         0.05  
54.  FRESH FRUITS        0.18  0.05   -74.92 
55.  FINISHED LEATHER       0.29  0.03   -89.25 
56.  MACHINE TOOLS    0.00     0.01  0.03   378.30 
57.  COIR & COIR MANUFACTURES  0.03  0.01  -45.24   0.06  0.03   -53.26 
58.  JUTE YARN         0.02  
59.  WOLLEN YARN,FABRICS,MADEUPSETC      0.06  0.02   -68.42 
60.  POULTRY PRODUCTS    0.02     0.02  
61.  MICA          0.02  
62.  CARPET(EXCL. SILK) HANDMADE   0.00    0.00  0.01   1450.52 
63.  GEMS & JEWELLARY       0.08  0.01   -82.56 
64.  NATRL SILK YARN,FABRICS,MADEUP      0.01  0.01   -32.81 
65.  LEATHER GOODS        0.01  0.01   15.24 
66.  FOOTWEAR OF LEATHER       0.01  
67.  FOOTWEAR OF RUBBER/CANVAS ETC.   0.01    0.01  
68.  WHEAT         0.00  
69.  COMP.SOFTWARE IN PHYSICAL FORM      0.00  0.00   136.06 
70.  PROCESSED VEGETABLES       0.47  0.00   -99.36 
71.  RMG OF OTHR TEXTLE MATRL      0.00  
72.  PROCESSED FRUITS & JUICES      0.01  0.00   -69.11 
73.  RMG MANMADE FIBRES       0.00  0.00   1.85 
74.  FLORICLTR PRODUCTS       0.00  0.00   -51.78 
75.  RICE -BASMOTI        1.22   



76.  SESAME SEEDS    0.11     0.12   
77.  RMG SILK        0.00   
78.  SILK CARPET    0.00     0.00   
79.  PROJECT GOODS    0.00     0.00   
 Total    49.76  65.53  31.70   286.94  505.44   76.15 

 Exchange Rate: (1 US $ = Rs.) 45.0179 43.6905   45.9513 44.9315 

 Data Source: DGCIS, Kolkata DOC-NIC

(#)> % Share of commodity in total Export (2004-2005) to [ftspccEcnt]
cntcomq.aspcntcomq.aspDefault.aspDefault.asp

Department of Commerce

Monthly Foreign Trade Statistics of India (Principal Commodities and Countries)

Export :: Country-wise all Commodities

Dated: 18/8/2005

Values in US $ Million 

S.No.  Commodity    Mar Mar %Growth Apr-Mar Apr-Mar % Growth 
     2004 2005  2002 2003
Country: PAKISTAN IR 

1.  PLASTIC & LINOLEUM PRODUCTS  3.20  0.03  -99.10  22.12  27.49  24.27 

2.  DRUGS,PHRMCUTES & FINE CHEMLS  1.78  2.26  27.24  18.39  21.89  18.99 

3.  DYES/INTMDTES & COAR TAR CHEML  0.60  1.08  78.69  7.38  18.68  153.17 

4.  PETROLEUM: CRUDE & PRODUCTS   0.00   0.01  17.79  147527.01 

5.  IRON ORE     1.75   4.72  16.34  245.80 
6.  INORGANIC/ORGANIC/AGRO CHEMLS  1.21  1.25  2.96  6.76  16.28  141.03 

7  OTHER COMMODITIES   0.26  0.39  52.44  4.06  13.59  235.09 

8.  RUBR MFD. PRDCTS EXCPT FOOTWR  1.07  1.05  -1.13  8.16  13.57  66.45 

9.  OIL MEALS     0.04   4.41  7.42  68.35 
10.  PRMRY & SEMI-FNSHD IRON & STL   0.11   0.28  6.78  2,297.99 
11.  SUGAR     0.45    42.75  6.38  -85.08 
12.  TEA     0.29  0.19  -32.77  3.02  4.18  38.36 
13.  MACHINERY AND INSTRUMENTS  0.21  0.18  -14.29  2.91  3.67  26.15 
14.  RESIDL CHEMICL & ALLIED PRDCTS  0.23  0.19  -17.44  2.77  3.57  28.54 
15.  SPICES     0.84  0.38  -55.01  3.23  3.53  9.13 
16.  MANUFACTURES OF METALS   0.12  0.42  241.16  1.75  2.85  62.45 
17.  MANMADE YARN,FABRICS,MA DEUPS  0.00    0.06  2.38  3777.36 
18.  RMG COTTON INCL ACCESSORIES     0.37  2.29  514.09 
19.  FRUITS / VEGETABLE SEEDS  0.15  0.20  33.38  0.74  1.93  159.97 
20.  PAINTS/ENAMELS/VARNISHES ETC.  0.17  0.11  -33.46  1.70  1.84  8.47 
21.  WHEAT     1.32    1.54  
22.  OTHER ORES AND MINERALS  0.02    1.04  1.43  37.34 



23.  PAPER/WOOD PRODUCTS   0.01  0.03  413.73  0.45  1.24  174.85 
24.  COTTON YARN,FABRICS,MADEUPSETC  0.19  0.10  -48.22  0.85  1.18  39.58 
25.  ALUMINIUM OTHR THAN PRDCTS   0.01   0.00  1.08  26119.04 
26.  FRESH VEGETABLES   0.10    0.11  0.96  783.88 
27.  COSMETICS/TOILETRIES ETC.  0.05  0.02  -58.84  0.37  0.72  92.59 
28.  CASTOR OIL       0.06  0.63  964.08 
29.  SHELLAC    0.03  0.00  -80.87  0.38  0.58  52.78 
30.  MISC PROCESSED ITEMS    0.00   0.01  0.51  3,981.37 
31.  GLS/GLSWR/CERMCS/REFTRS/CMNT/  0.01  0.04  484.77  0.44  0.49  11.57 
32.  RICE (OTHER THAN BASMOTI)   0.04    0.44  
33.  FERRO ALLOYS     0.03   0.65  0.31  -52.15 
34.  NON-FERROUS METALS      0.07  0.30  309.70 
35.  IRON&STL BAR/ROD ETC   0.01    0.15  0.26  79.95 
36.  PROJECT GOODS       0.08  0.25  234.62 
37.  SPORTS GOODS    0.01    0.08  0.19  150.71 
38.  ELECTRONIC GOODS   0.00  0.02  8181.89 0.23  0.18  -21.28 
39.  TRANSPORT EQUIPMENTS   0.08  0.03  -60.83  0.19  0.17  -10.23 
40.  MARINE PRODUCTS      0.08  0.13  65.77 
41.  PROCESSED MINERALS   0.00    0.09  0.12  36.09 
42.  DAIRY PRODUCTS     0.07   0.01  0.10  660.09 
43.  MACHINE TOOLS    0.00    0.01  0.10  1,109.45 
44.  GUERGUM MEAL     0.08   0.06  0.09  56.43 
45.  FINISHED LEATHER    0.00   0.01  0.09  1,090.66 
46.  COIR & COIR MANUFACTURES     0.11  0.09  -17.66 
47.  TOBACCO UNMANUFACTURED       0.09  
48.  SESAME SEEDS       0.12  0.07  -38.38 
49.  HANDCRFS(EXCL.HANDMADE CRPTS)  0.01  0.01  58.68  0.19  0.06  -68.68 
50.  LEATHER GOODS        0.05  
51.  MANMADE STAPLE FIBRE      0.10  0.04  -62.30 
52.  COFFEE        0.01  0.03  262.05 
53.  RESIDUAL ENGINEERING ITEMS  0.00  0.00  63.15  0.03  0.03  8.09 
54.  GROUNDNUT        0.02  
55.  WOLLEN YARN,FABRICS,MADEUPSETC      0.02  
56.  FLORICLTR PRODUCTS      0.01  0.02  251.20 
57.  OTHER CEREALS     0.02    0.02  
58.  SPIRIT & BEVERAGES      0.02  0.02  -17.99 
59.  PROCESSED VEGETABLES      0.48  0.01  -97.37 
60.  NATRL SILK YARN,FABRICS,MADEUP     0.00  0.01  245.11 
61.  RMG MANMADE FIBRES      0.08  0.01  -88.89 
62.  RICE-BASMOTI        0.01  
63.  RMG OF OTHR TEXTLE MATRL      0.01  
64.  PROCESSED FRUITS & JUICES     0.00  0.00  -1.39 
65.  OTHER JUTE MANUFACTURES  0.01    0.03  0.00  -90.69 
66.  CARPET(EXCL. SILK) HANDMADE     0.03  0.00  -95.17 
67.  SILK WASTE        0.00  
68.  GEMS & JEWELLARY   0.00    0.01  0.00  -91.01 
69.  RMG SILK       0.02  0.00  -96.31 
70.  MEAT & PREPARATIONS       0.00  
71.  FRESH FRUITS       0.21   
72.  PULSES        1.07   
73.  TOBACCO MANUFACTURED      0.02   
74.  MOLLASES       0.47   
75.  LEATHER GARMENTS      0.01   
76.  COMP.SOFTWARE IN PHYSICAL FORM     0.00   
77.  RMG WOOL       0.00   

 Total    11.12  11.49  3.35  144.01  206.16  43.16 

 Exchange Rate: (1US$ = Rs. ) 48.7371 47.6395  47.6919 48.3953 

Data Source: DGCIS, Kolkata DOC-NIC

(#)>  % Share of commodity in total Export (2002-2003) to [ftspccEcnt] 
 cntcomq.aspcntcomq.aspDefault.aspDefault.asp
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