GOVERNMENT OF INDIA
HEAVY INDUSTRIES AND PUBLIC ENTERPRISES
LOK SABHA
UNSTARRED QUESTION NO:2690
ANSWERED ON:12.12.2005
CLOSURE OF CClI

Kushwaha Shri Narendra Kumar;Munshiram Shri ;Patle Shri Shishupal Natthu;Rawat Shri Ashok Kumar;Shiwankar Shri Maha Deo
Rao

Will the Minister of HEAVY INDUSTRIES AND PUBLIC ENTERPRISES be pleased to state:

(a) whether the Government proposes to sell of some units of Cement Corporation of India (CCI);

(b) if so, the details and reasons therefor;

(c) whether the production has been stopped in those units;

(d) if so, the estimated loss incurred due to closure of such units during each of the last three years, unit-wise;
(e) whether any profit is being earned by the functional units; and

(f) if so, the details of the profits earned by these units during each of the last three years, unit-wise?

Answer

MINISTER OF STATE (NDEPENDENT CHARGE) OF THE MINISTRY OF HEAVY INDUSTRIES AND PUBLIC ENTERPRISES
AND MINISTER OF STATE (INDEPENDENT CHARGE) OF THE MINISTRY OF WATER RESOURCES (SHRI SONTOSH MOHAN
DEV)

(a) and (b): On the directions of Board for Industrial and Financial Reconstruction, a Draft Rehabilitation Scheme (DRS) for Cement
Corporation of India has been prepared by the Operating Agency, namely the Industrial Finance Corporation of India Ltd. The DRS,
inter-alia, proposes closure and assets sale of seven non-operating units i.e. Mandhar (Chhattisgarh), Kurkunta (Karnataka),
Nayagaon (Madhya Pradesh), Akaltara (Chhattisgarh), Charkhi Dadri (Haryana), Adilabad (Andhra Pradesh) and Delhi Grinding Unit
(New Delhi) and the utilization of funds so generated for revival of CCl including improvement in functioning of the three functional units
i.e. Bokajan (Assam), Rajban (Himachal Pradesh) and Tandur (Andhra Pradesh).

(c) 7 units of CCl became non-operational as follows:-

Mandhar (Chattisgarh) 06.06.1996

Kurkunta (Karnataka) 01.11.1998
Nayagaon (Madhya Pradesh) 30.06.1997
Akaltara (Chhattisgarh) 09.12.1996

Charkhi Dadri (Haryana) 14.08.1996
Adilabad (Andhra Pradesh) 05.11.1998
Delhi Grinding Unit (New Delhi) 08.02.1999

(d) The net loss of the seven non-operative units during the last three years is as under:-

(Rs. in crores)
Name of the Unit 2004-05 2003-04 2002-03

Mandhar 14.12 6.18 14.18

Kurkunta 12.19 2.89 13.07

Nayagaon 17.70 8.58 17.89

Akaltara 29.35 10.35 30.41

Charkhi Dadri 12.94 4.99 12.89
Adilabad 25.19 7.60 23.76

Delhi Grinding Unit 31.22 24.07 68.58

(e) and (f): The details of operating profit/loss of the three functional units during the last three years is as under:-

(Rs. in crores)
Name of the Unit 2004-05 2003-04 2002-03



Bokajan 2.49 1.73 3.06
Rajban 1.18 (-)2.10 (-)0.08
Tandur 4.62 29.81 3.45
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