
GOVERNMENT OF INDIA 
CHEMICALS AND FERTILIZERS

LOK SABHA

UNSTARRED QUESTION NO:628
ANSWERED ON:28.11.2005
GRANT OF RETENTION PRICE AND SUBSIDY TO PRODUCERS OF NITROGENOUS FERTILIZERS 
Rawat Shri Kamla Prasad

Will the Minister of CHEMICALS AND FERTILIZERS be pleased to state:

(a) the details of the criteria laid down for the retention price and subsidy per tonne granted to the producers of different varieties of
nitrogenous fertilizers as on date, unit-wise; 

(b) the procedure followed while granting per tonne amount, as a part of the retention price towards various heads; and 

(c) the details of capital related costs granted to each of the units per tonne on production as part of the retention price?

Answer

THE MINISTER OF CHEMICALS AND FERTILIZERS & MINISTER OF STEEL (SHRI RAM VILAS PASWAN) 

(a) to (c): At present, only urea amongst the nitrogenous fertilizers is under statutory price and partial distribution and movement
control and is eligible for subsidy/concession. The retention price under Retention Price Scheme stands abolished w.e.f 1.4.2003. A
group based New Pricing Scheme (NPS) for urea units has been introduced w.e.f 1.4.2003 and a concession rate derived on the
basis of averaging of retention prices as on 31.3.2003 of urea units belonging to particular groups is being paid per tonne of urea to
the urea manufacturing units. The concession rate payable is a composite figure and as such there is no break up towards various
heads. The concession rate payable is adjusted on account of escalation/de-escalation in the price of feedstock, fuel, purchased
power and water. The difference between the concession rate and the statutorily notified maximum retail price of urea is paid as
subsidy to urea manufacturing units. The latest rates of concession unit-wise are given in the enclosed Annexure. 

Annexure referred to in reply to parts (a) to (c) of the Lok Sabha Unstarred Question No. 628 to be answered on 28.11.2005 

Statement showing latest Provisional Concession Rates: 

Sl. No. Name of the unit   Concession     Sales     Total
      Rate          Tax       (Rs./MT)
      (Rs./MT)        (Rs./MT)  
Feed-Stock: Gas (Pre1992)
1 BVFC-Namrup-III   5048  225 5273
2 IFFCO-Aonla-I   5265  149 5414
3 INDOGULF-Jagdishpur  6768  179 6947
4 KRIBHCO-Hazira   4963  292 5255
5 NFL-Vijaipur-I   5504  175 5679
Feed-Stock: Gas (Post1992)
6 NFCL-Kakinada-I   6395  323 6718
7 CFCL-Gadepan-I   7843  165 8008
8 TCL-Babrala   7947  182 8129
9 OCFL-Shahjahanpur  7711  172 7883
10 NFCL-Kakinada-II  9674  370 10044
11 IFFCO-Aonla-II   5814  142 5956
12 NFL-Vijaipur-II   7915  206 8121
Feedstock: Naphtha (Pre-1992) 
13 IFFCO-Phulpur-I   14422  346 14768
14 MCFL-Mangalore   15284  586 15870
15 MFL-Madras   17499  465 17964
16 SFC-Kota   14264  384 14648
17 SPIC-Tutikorin   15778  325 16103
18 ZIL-Goa    15679  1772 17451
Feedstock: Naphtha (post 1992)
19 IFFCO Phulpur-II  14652  336 14988
20 CFCL Gadepan-II   14717  427 15144
Feed-Stock:FO/LSHS
21 GNFC-Bharuch   8204  608 8812
22 NFL-Nangal   12848  281 13129
23 NFL-Bhatinda   11966  283 12249
24 NFL-Panipat   11981  300 12281
Feedstock: Mixed
25 GSFC- Vadodara   7186  459 7645
26 IFFCO-Kalol   7865  675 8540



27 RCF-Thal   9579  280 9859
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