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HOUSE OF THE PEOPLE
Monday, 22nd March, 1954

The House met at Two of the Clock.
[MR. SpEAKER in the Chair]
ORAL ANSWERS TO QUESTIONS

NiILOKHERI COLONY

+1172. Sardar Hukam Singh: (a)
Will the Minister of Rehabilitation
be pleased to state whether it s
a fact that the Nilokheri Colony has
been handed over to the Punjab Gov-
ernment?

(b) What is the value of total as-
sets that have been transferred?

(¢) What are the institutiong that
remain the property of the Centre?

The Minister of Rehabilitation
(Shri A, P. Jain): (a) Yes; the
administrative control of the Nilokheri
Colony has heen transferred to the
Punjab Government.

(b) Rs. 3-04 lakhs, representing the
cost of capital assets of the Hospital,
School and Veterinary dispensary
which have been transferred to the
State Government, free of cost.

(c) All except those mentioned in
(b) above.

Sardar Hukam Singh: As regards
the answer to part (b), may I know
what are the total foreign invest-
ments?

Shri A, P. Jain: None.
777 P.S.D.
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Sardar Hukam Singh: Though not
so far as part (b) is concerned, has
any foreign aid been received in con-
nection with the construction of Nilo-
kheri and other projects?

Shri A. P. Jain: Not so far as re-
habilitation matters are concerned.

Sardar Hukam Singh: So far as
Nilokheri is concerned, what are the
other matters in which foreign aid
has been received? *

Shri A. P. Jain: I do not know
whether there has been any foreign
aid and what aid has been received
for the community project training
and other centres at Nilokheri. But so
far as Nilokheri is concerned, in all
that concerns rehabilitation no foreign
aid has been received.

Shri B. K. Das: If more funds are
necessary. may I know whether the
Central Government will give {* or the
Punjab Government will give it?

Shri A. P. Jain: The township has
been completed and no more funds
are needed except for administrative .
purposes.

FARIDABAD DEVELOPMENT BOARD

*1173. Shri V. P. Nayar: Will the
Minister of Rehabilitation be pleas-
the Faridabad
Development Board has a constitu-
tion of its own?

The Minister of Rehabilitation
(Shri A. P. Jain): The Faridabad
Development Board, as at present, has
no statutory constitution. The guestion
of enacting suitable legislation for thig
purpose is under consideration.
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Shri V. P. Nayar: May I know, then,
under what rules was the Faridabad
administration carried on all these
years?

Shri A. P. Jain: Administratively,
Government has set up a Board, but
legally speaking. the Ministry is res-
ponsible for all that was being done
there.

Shri V. P. Nayar: Could I know at
least whether this organisation is a
quasi-government organisation or a
government organisation?

Shri A. P. Jain: It is a government
organisation, except that certain non-
officials were there on the Board.

Shri V. P. Nayar: By what time do
Government expect to frame the rules
and publish them?

Shri A, P, Jain: I think the hon.
Member's question is, by what time
Government proposes to bring the Bill.
The draft is wunder consideration.
After approval by the Cabinet, the Bill
will be introduced in tlre House.

IMPORT OF MEDICINES

*11%74. Shri Jhulan Sinha: Will
the Minister of Commerce and In-
dustry be pleased 1o state the pre-
seni positiun about the import of
medicineg as compared with the last
two years?

The Minister of Commerce (S8hri
Karmarkar): By present position the
Hon'ble Member presumably means
the present volume of imports com-
pared to previous years. The value of
drugs and medicines imported in 1953
was 11:82 crores against 12:'84 crores
in 1952 and 1407 crores in 1951.

Shri Jhulan Sinha: Will this country
be in a position to do away with the
import of foreign drugs in the near
future? -

Shri Karmarkar: Not certainly in
the ncar future.

Shri V. P. Nayar: May I know
whether Government have taken any
stens to see that effective remedles of
indigenous manufacture are not
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ousted from the markef by competi-
tion from foreign imported medicines,
and may I also know whether Govern-~
ment at any stage consult the Ministry
of Health in this matter?

Shri Karmarkar: We are in constant
consultation with the Ministry of
Health, and in fact, our import policy
is based upon the recommendations of
the Health Ministry. Regarding the
first part of the question, the quantum
of imports in any case is normally
based upon indigenous availability.

GRANT TO NEPAL

*1175. Shri 8. N. Das: Will the
Prime Minister be pleased to refer
to the reply given to starred
question No. 135 asked on the 19th
November, 1953 anq state:

(a) the nature and extent of help
that India has so far been able to
give to Nepal for development pro-
jects; and

(b) the extent of financia! Loy
that India hag already agreed to give
for the purpose?

The Deputy Minister of Extr:ual
Affairs (Shri Anil K. Chanda): (a)
and (b). The Government of India
have agreed in principle to meet the
expenditure on a few development pro-
jects in Nepal but as the work on
these projects is still unfinished, it is
too early to indicate the exact extent
of the financial help rendered to Nepal
so far.

Shri 8. N, Das: May I know whether
the Government of Nepal have pre-
pared any plan for the development
of their country, and if so, whether
the projects for which the Government
of India will give loans form part of
that plan?

Shri Anil K. Chanda: The Govern-
ment of Nepal, with our assistance,
have formulated a plan for the econo-
mic reconstruction of their country.
On their request, we have recently
lent out to threm a senior 1.C.S. officer
from Uttar Pradesh, Shri K. B. Bhatla,
who will be the Director of Technical



1251 Oral Answers

- Assistance to Nepal. All this has been
advanced out of a loan fund to be set
apart against our contribution to the
Colombo Plan.

Shri S. N. Das: May I know whether
the Government of Nepal have jnti-
mated to the Government of India the
extent of financial help, whether by
way of aid or loan, they require for
their development purposes?

Shri Amnil K. Chanda: No specific
sum has been mentioned, but there
are certain plans before us.

Shri S. N. Das: May I know whether
it is a fact that Nepal has asked for

loans or aid from other countries also, °

and if so, whether it is due to the in-
ability of the Government of India to
help Nepal?

Shri Anil K. Chanda: I am afraid I
do not have the information with me.

Shri B. §. Murthy: May I know
, whether, besides the loans given under
the Colombo Plan, Nepal has been
given any other loan, and if so,
whether the same carries any
interest?

Shri Anil K. Chanda: I am afraid
1 have not got that information with
me, because as yet, the final adjust-
ment has not been made.

CORRUPTION

*1176. Shri Dabhi: Will the Minis-
ter of Commerce and Industry be
pleased to state:

(a) whether it is a fact that the
Planning Commission has stated in
it repor. that “in recent years, per-
haps the most conspicuous areas of
corruption have been those in which
businessmen had to apply for per-
mits and licences”; and

(b) how many caseg of corruption
in connection with the issue of per-
mits and ilcences have been detected
during the years 1950, 1951, 1952 and
19537

The Minister of Commerce (Shri
Earmarkar): (a) Yes, Sir.

(b) A statement is laid on the Table
of the House. [See Appendix IV, an-
nexure No. 40.]
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For the information of the House in
general, I should like to add that
during all these four years, the num-
ber of cases involving breaches of the
control orders was 623, the number of
cases of departmental irregularities
101, and the number of cases sus-
pected of giving or receiving illegal
gratification 34.

Shri Dabhi: Out of the 34 cases in-
volving illegal gratification, against
how many persons has action been
taken?

Shri Karmarkar: Regarding illegal
gratification, proceedings are pending
againsl six persons. One person has
already been convicted. The cases of
ten persons are still under inquiry
either by the Department or by the
Special Police Establishment. Six per-
sons were either discharged or dismis-
sed from service.

Shri Dabhi: How many of these per-
sons were gazetted officers?

Shri Karmarkar: I should like to
have notice.

Shri Dabhi: Oui of the remaining
734 cases, against how many persons
has action been taken, and how’many
of them were gazetted officers?

Shri Karmarkar: I could not give
the number of gazetted officers as such.
I could not also give at the moment
the exact Iinformation regarding the
number of persons proceeded against.
During the period under review, how-
ever, I am able to say that criminal
procecdings were started against twelve
firms. Conviction was made in four
cases, while in four other cases, the
parties were acquitted. The rest are
still in court.

Shri V. P. Nayar: From the state-
ment, I find that the number of cases
has increased. May I know whether
the number of cases is inversely pro-
portional to the efficiency of the detect-
ing machinery?

Shri Karmarkar: I am not able to
go into the proportion, but perhaps
people are getting {rained and getting
cleverer, so that in spite of our best
efforts, the number of coses has
increased.
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NaTioNaL ExTinsioN SERVICE TRAINING
CENTRES
»1180. Shri B. K. Das: Will the
Minister of Planning be pleased to
state:

(a) the number of trainees so far
admitted into and passed out from
the training centres for Social
Education Organisers for Na:ional
Extension Service; and

(b) the period and
training in those centres?

The Deputy Minister of Irrigation
and Power (Shri Hathi): (a) 208
trainees recruited for Community Pro-
jects and National Extension Service
Blocks are undergoing trainlng since
January, 1954. The number passed out
in the previous two hatches was 318.

subjects of

(b) Five months. The main subjects
of training are:—

(1) Social Service.

(2) Rural Economies, Civics and
Co-operation.

(3) Village Extension Services.

(4) Social Education and allied
subjects.

(5) Religion, History and Culture.

Shri B. K. Das: May I know the
total number of social organisers
required for these Extension Service
Blocks? \

Shri Hathi: The number of social

organisers required for the Plan period
will be 2,240.

Shri B, K, Das: May I know, Sir,
the number of Social Education Orga-
nisers fixed for each Extension Block?

Shri Hathi: Two per Block.

Shri T. S. A. Chettiar: May I know
whether the training is conducted in
the regional languages so that they

may work more efficiently in their
rural areas?

Shri Hathi: I am afraid they are
not conducted absolutely in regional
languages. but the recruits are from
the different regions.
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Shri Lakshmayya: May 1 know, Sir, |
how many centres have been started
in Madras and Andhra?

Shri Hathi: There are only five
Centres and they are Hyderahad, Nilo-
kheri, Shantiniketan, Gandhigram and
Allahabad.

Shri B. K. Das: May I know whether
adult education centres bave been
started in all the Blocks?

Shri Hathi: Yes. Adult education is
to be imparted in the Community Pro-
ject blocks.

DisPLACED PERSONS (ACCOMMODATION)

*1184. Shri Gidwani: (a) Will the
Minister of Rehabilittion be pleased
to state whether Government have
issued any instruction; to the State
Governments regarding the nature of
accommodation to ba allotted to the
families of displaced persons in
Government-constructeq townships or
colonies?

(b) Is it a fact that families consist-
ing of flve members or less than five
are to be allotted one room tenements
and families consjsting of m re than
five and up to nine members are o be
allotted double the accommodation?

(c) Are Government aware that ip
Ulhasnagar township, familles consist-
ing of more than five and up to nine
members are allotted one room tene-
ments?

(d) If so, what are th: reasons?

The Minister of Rehabilitation
(Shri A. P. Jain): (a) and (h) No

instructions of this nature have been
issued.

(¢) and (d). Do not arise.

Shri Gidwani: What are the instrue-
tions regarding allotment of. say, a
room measuring 10X12? I think it
was lald down somewhere. Will it be
considered for a family of six or eight?

Shri A. P. Jain: Ordinarily, we are
alloting funds at the rate of 5 persons
to each tenement. For instance, in
Ulhasnagar, where the population is
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90.000, we have sanctioned 17,700 resi-
dential units, some of which are two-
room and three-room units.

Shri Gidwani: Till all these tiene-
ments are constructed, are Govern-
ment aware that some families num-
bering over flve and up to nine are
being allotted one-room tenements?

Shri A. P. Jain: Actually, there is
no question of construction of new
tenements, because the new tcnements
which had to-be constructed, have
already been constructed. It is a ques-
tion of renovating some of the exist-
ing tenements.

Shri Gidwani: That I know. What I
wanted to know was whether Govern=
ment are aware that single-room tfene-
ments measuring 10X 12 are being
allotted to families consisting cf more
than five members.

Shri A. P. Jain: Sir, the allotment of
enements is being done by the
)1Bombay Government and they do it
aceording to their needs.

Shri Sarangadhar Das: May I know,
Sir, whether the hon. Minister 1s uware
of the remark recently made by the
Prime Minister in Bombay when he
condemned the allotment of one-room
tenements for a family? Is there any
idea of any change in the arrange-
ment?

Shri A. P. Jain: Well, subject to the
allocations of this Ministry, we have
been trying to provide as much
accommodation as is possible.

Mr, Speaker: Question No. 1185.

Shri Krishnacharya Joshl rose—

Mr, Speaker: 1 called question
No. 1185.

Shri Krishnacharya Joshi: Question
No. 1182 was not put.

Mr. Speaker: I am sorry. Question
No. 1182,

RECOVERY OF ABDUCTED PFERSONS

#1182, Shri  Krishnacharya Joshi:
'Will the Prime Minister b. pleased to
state what is the total number of
abducted persons recovered in India
and Pakistan during 18537
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The Minister of Works, Housing and
Supply (Sardar Swaran Singh): 324
non-Muslim abducte. persons were
recovered in Pakistan and seunt over
to India for restoration to their rela-
tives. during the year 1953. During
the same period 2,966 Muslim abductel
persons were recovered in India, of
whom 2,040 were sent over to Pakistan.

Shri Krishnacharya Joshi: Out of
these persons recovered, how many
have been kept in restoration camps
and how many have been sent to re-
habilitation centres?

Sardar Swaran Singh: No one out
of these recovered persons is in resto-
ration camp. I have already said that
2,040 have been sent over to Pakistan.
The rest have been restored to their
relatives.

Shri Krishnacharya Joshi: It has
been stated in the rccent report that
a large number of abducted persons
are still to be recovered. In view of
this. may I know, the approximate
number of persons to be recovered
yet?

Sardar Swaran Singh: I am afraid it
is not possible to ascertain the num-
ber.

Shri Krishnacharya Joshi: May I
know whether the process of recovery
is slow in Pakistan?

Sardar Swaran Singh: We have
nothing to fear on that score.

Shri B. S. Murthy: May I know
whether the Minister is in a position
to tell us how many more persons are
yet to be traced in Pakistan?

Mr. Speaker: He has already answer-
ed that question.

Sardar Swaran Sin.h: T have alrcady
given my reply.

CuTTaCK RADIO STATION

*1186. Shri Sanganna; Will the
Minister of Information and Broad-
casting be pleased to state:

(a) whether the prrposa) for raising
the power of the Cuttack Radl, Sta-
tlon from one KW to ten KWg has
been sanctioned by Government; and

(b) if so, from what date?
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The Minister of Commerce (Shri
Karmarkar): (a) Yes, Sir. It has been
decided to increase the power of the
Cuttack Station of All India Radio
from 1 k.w. to 10 k.ws.

(b) No date has so far been fixed.
It is, however, expected that the work
will be completed by the end of 1855-
56.

Shri Sanganna: May I know whether
it is a medium wave transmitter or a
short wave transmitter?

Shri Karmarkar: 1 should like to
have notice.

Shri Sanganna: May I know what is
the maximum power required to cater
to the needs of the entire State?

Shri Karmarkar: I think, at present,
this is a reasonable power for the
LCuttack Station.

Orrer oF Fum Unirs py T.CLA.

*1187. Shri Barman: (a) Will the
Minister of Information anq Broad-
casting be pleased to state whether
there was any proposal of two film
units tg be given tv India by T.C.A.
as indicated in Supplementary De-
mand of 1953-54?

(b) If so, have the units arrived?

The Minister of Commerce (Shri
Karmarkar): (a) No, Sir. The pro-
posal was only for the procurement of
some equipment for two of the new
units sanctioned for the Films Division.

(b) Part of the equipment has
arrived; the remaining items are ex-
pected shortly.

Shri Barman: What are the impor-
tant items of equipment that are
indented for the purpose of the open-
ing of the Studio by the Department
itself?

Shri Karmarkar: The equipment
which we are trying to import for this
scheme are two film cameras, one
animation camera, two moviolas, one
sound reader with magnetic reproducer
etc.

22 MARCH 1954..

-

Oral Answers Lo1258

UNEMPLOYMENT

*1188. Th. Jugal Kishore Sinha: Wii]
the Minister of Planning be pleased
to refer to the Resolution passed 1n
the Fifth Session of the House on un-
employment and state what steps haye
been taken to remove unemployment
and with what success?

The Deputy Minister of Irrigation
and Power (Shri Hathi): Programmes
estimated fo cost about Rs. 158 crores
have been so far approved by the
Planning Commission. The statement
on schemes accepted for implementa-
tion in the State was placed on the
Table of the House on March 4. 1954
in answer to starred question No. 608.
A statement of ‘adjustments’ in con-
nection with the plans of the Central
Ministries which have been approved
is placed on the Table of the House.
[See Appendix IV, annexure No, 41.]
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Shri Hathi: It is nol possible to
ascertain the number exactly.
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Mr. Speaker: How many servants
are out of employment and are there
any schemes in contemplation with
regard to the re-employment of these
people?

Shri Hathi: The schemes are really
being implemented by the State Gov-
ernments. Naturally, the execution of
the schremes will . mean more employ-
ment but it is difficult to say exactly
what number of these retrenched
people will be re-employed.

Shri T. K. Chaudhuri: May I know,
out of the total amount approved, how
much has already been provided in the
coming year's budget?
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Shri Hathi: The amoun s been
distributed to the various ‘States. That
will be given to the States by way of
loans.

Shri T. K. Chaudhuri: There must
be some amount provided in the coming
year's budget. What is that amount?

Mr. Speaker: What is the total
amount distributed to the States?

Shri Hathi: The total amount for the
next twe years is Rs, 158 crores.

Shrimati Renu Chakravartty: In
view of the very large number of un-
employed women, have any of the
schemes submitted by the State Gov-
ernments taken inlo consideration any
special works 1o employ women?

Shrl Hathi: There are a number of
schemes which run into various pages.
There are certain schemes which, per-
haps, might be advantageous so far as
women are concerned. Bul I cannot
say exactly which particular schemes
they are, which are meant for them,
but that question can be considered as
a whole.

CaLTex O1L REFINERY

*1189. Shri Raghuramaiah: Will the
Minister of Production be pleased to
state:

(a) whether a survey party of
the Central Government recently
commenced a survey of the site for
the location of the Caltex Oil Refinery
at Visakhapatnam; and

(b) if so, when ig the survey ex-
pected to be completed?

The Parliamentary Secretary to the
Minister of Production (Shri R. G.

Dubey): (a) Yes.

(b) The survey is expected to be
.completed before June 1st. 1954.

Shri Raghuramaiah: May I know
whether an interim report has been
received from the survey party tenta-
tively suggesting a site along the
harbour area?

Shri R. G. Dubey: Yes, Sir. So far,
it has been reported from the South
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Circle, Bangalore, that the survey work
is proceeding.

Shri Raghuramaiah: My question
was whether an interim report has
been received from the survey party
tentatively suggesting a site in the
harbour area.

Shri R. G. Dubey: On that peint we
have no information.

Shri Telkikar: May I know the esti-
mated cost of the project?

Shri R. G. Dubey: That is a diflerent
question altogether.

Shri Sadhan Gupta: May 1 know
whether Government consider the oil
refinery industry a vital industry, and
if so, in view of the new situation
created by the U.S-Pakistan military
alliance, whetlrer Government propose
to cancel the apgreement with Caltex
for establishing the refinery through
the means of that company?

Shri R. G. Dubey: No such proposal
is before the Government.

NICOTINE

*1191. Shri C. R. Chowdary: Will
the Minister of Commerce and Indus-
try be pleased to state:

(a) the quantity and value of nico-
tine imported annually; and

(b) what proposals are under consi-
deration of Government to encourage
extraction of nicotine from. tobacco
waste?

The Minister of Commerce (Shr
K‘nrnnrkar): (a) Import of nicotine is
not separately shown in the Customs
Returns. Based on requirements, it is
estimated that on an average about one
ton is impcried each year, at an es.i-
mated cost of Rs. 25.000.

(b) A process for the extraction of
nicotine sulphate has been worked out
and patented by the Council of Scienti-
fic and Industrial Research. Exploita-
tion of this process is being negotiated

with a number of parties by the
Council of Scientific and Industrial
Research.

Shri C. R. Chowdary: May I know
the quantity of tobacco that is allowed
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to go waste every year fropn which
nicotine could profitably be extracted?

Shri Karmarkar: I understand that
38 million lbs. of tobacco waste and
25 million lbs. of tobacco stalks are
estimated annually to be available in
the country.

Shri Meghnad Saha: For how long
are the negotiations with a private
company for exploitation of the patent
taken by the Council of Scientific and
Industrial Research going on?

Shri Karmarkar: T have not got the
time for which the negotiations have
been going on, but it is very recent.

Shri Meghnad Saha: Will the hon.
Minister kindly give the information
at a later date?

Shri Karmarkar: The possibility of
industrial utilisation of the stalks for
the first time was engaging the atten-
tion of Government since 1949, As I
said, I do not know for how long the
negotiations are going on, but I will
find it out.

REHABILITATION OF DISPLACED PERSONS IN
TRIPURA

*1193. Shri Dasaratha Deb: Will the
Minister of Rehabilitation be pleased
to state:

(a) how much private land has
been requisitioned by the Govern-
ment of Tripura for the.rehabilitation
of displaced persons in the State;

(b) how much of this land belongs
to the tribals and how much to others;
and .

(c) wirether Government have given
any compensation for this land?

The Minister of Rehabilitation
(Shri A. P. Jain): (a) About 19,000
acres (From 1950 to 1853).

(b) and (c). The information is
being collected and will be laid on the
Table of the House in due course.

Shri Dasaratha Deb: Mav I know
whether it is a fact that in Tripura
area, a large number of plots of land
have been requisitioned by Govern-
ment from the tribal people who had
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only less than two or three acres of

land each\
Shri A. P. Min: That relates to part

(b), about which information is being
collected.

Shri Dasaratha Deb: May I know
how the wvaluation of these lands is
being determined?

Shri A. P. Jain: It is delermined
according to the Land Acquisition Act.

Shrimati Renu Chakravartty: Is the
acquirement of the tribal land not pro-
tected by the Constitution?

Mr. Speaker: That would be a matter
of interpretation of the Constitution.

Shri Dasaratha Deb: I put the same
question last year and the hon. Minis-
ter replied that the information was
being collected. It is one year now.
May I know when this collection of
information will be completed?

Shri A. P. Jain: The question must,
have been tabled a month or so ago.

Mr. Speaker: He says that last year
a similar question was tabled and the
same answer was given.

Shri A. P. Jain: I do not know about
it; but I shall look into it.

SaLT

*1194. Shri B. C. Das: Will the
Minister of Production be pleased to
state:

(a) whether there has been a stop-
page of work in the salt factories at
Huma in Orissa State, from the last
week of February, 1954 as a conse-
quence of the strike of four thousand
salt workers;

(b) the reasons for the stoppage of
work by the salt workers; and’

(¢) how far the production of salt
has been affected by the strike?

The Parllamentary Secretary to the
Minister of Production (Shri R. G.
Dubey): (a) and (b). Government's
information is that about 250 to 300
workers in Ganjam Salt Factory,
Humma, abstained from work at the
beginning of the manufacturing season
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owing to a difference of opinion bet-
ween the workers and the #alt licensees
regarding the wages to be paid to the
workers during 1954.

(¢) It is reported that all the
workers have since started work. No
appreciable reduction in the overall
production of salt is therefore, likely.

Shri B. C. Das: May I know whetter
Government are aware of the fact that
the employers have not taken back
about ninety workers?

Shri R. G. Dubey: No, Sir, not to my
knowledge.

Shri B. C. Das: May I know whether
Government have received any memo-
randum or copy of the demands of the
Workers' Union?

Shri R. G. Dubey: No, Sir, Guvern-
ment have not. But I may say that
the Superintendent has intervened and
some interim arrangement has been
agreed to.

Shri B. C. Das: May I know, Sir,
whether the Minimum Wages Acrt is
applicable to salt workers, end if rot,
whether there is any legal protection
for the workers whose wages are
being curtailed arbitrarily?

Shri R. G. Dubey: This matter pri-
marily rests with the State Govern-
ment.

Shri B. C. Das: My questiom was
whether the Minimum Wages Act is
applicable to the salt workers, if not
what legal protection there is for them.

Mr. Spcaker; He has already said
that the matter rests with the State
Government.

Shri K. K. Basu: The working of the
Act may be the responsibility of the
State Government. But he should be
in n position to say whether it ix
applicable to the salt workers.

Shri R. G. Dubey: I shall lonk into
it.
TEA PLANTATIONS

*1195. Shri N. M. Lingam: Will the
Minister of Commerce and Industry
be pleased to refer to the answer to
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unstarred question No. 198 asked on
the 27th November, 1853 and state:

(a) the causes for the existence of
the large gap between the permissible
acreage of tea in India and the area
actually under tea; and

(b) the measures Government pro-
pose to take to bridge the gap?

The Minister of Commerce (Shri
Karmarkar): (a) It is difficult to state
the reasons precisely. Presumably, the
financial difficulties experienced by the
tea indusiry last year and the after-
math might be one of the causes for
lesser utilisation of the licences issued
for planting.

(b) There is nothing much that
Government can do in this regard. The
Indian Tea Licensing Committee is
responsible for issuing permits; but it
is open to the planter to ulilise such
permits or not.

SBhri N. M, Lingam: Have Govern-
ment reason to believe that the rules
regulating the expansion of tea culti-
vation have been so stringent ‘that
they have acted as a deterrent to
further expansion of area under tlea?

Shri Karmarkar: No, Sir, we have
no reason to feel like that.

Shri N. M. Lingam: Do not Govern-
ment think, Sir, that with the present
sharp fall in our tea area sanl the
steadily Increasing consumption of tea,
the industry is heading towards a
crisis in the near future?

Shri Karmarkar: No, Sir, it is head-
ing towards prosperity at the moment.

Shri K. K. Basu: May I know, what
proportion of the tea gardens helong
to Indians who have not fully utillsed
the acreage allowed by the Tea Ex-
pansion Board?

Shri Karmarkar: I have no figures
of Indian and non-Indian tea gardens.

Shri Barman: May I know whether,
in view of the importance of export
of tea, Government will make an
attempt to see that the quota allnwed
to the gardens if it is not utilised by
them is transferred to other gardens
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which can utilise it, so that the sum
total of our acreage may not fall?

Shri Karmarkar: As my hon. friend
doubtless knows, the present produc-
tion of tea inside the'country is sa‘is-
factory vis-u-vis our exporis.

With regard to the other thing, we
shall congider the suggestion.

HAND POUNDING OF RICE

*1196. Shri Sinhasan Singh: Will
the Minister of Commerce and Indus-
try be pleased to refer to answer to
the supplementaries lo slarred gques-
tion No. 482 on the 27th February,
1954 and state the manner in which
the amount of Rs. 425000 is to
be used for production of hand-
pounded rice and the time by which
this sum is to be disbursed?

The Minister of Commerce (Shri
Karmarkar): A copy of the scheme
detailing how the amount will be spent
is 1aid on the Table of the House, [See
Appendix 1V, annexure No. 42.]

The amount has been disbursed io
the All-India Khadi and Village Indus-
tries Board.

Shri Sinhasan Singh: May I know
how many licences for setting up nf
rice mills have been granted by Guv-
-ernment since the publication of the
Planning Commission’s Report and its
adoption by this House?

Shri Karmarkar: All I could say is
that we have banned the import of
hullers. I could not say how many
licences have been granted.

Shri S. N. Das: May 1 know, Sir,
whether the Planning Commission has
recommended recently some measures
for hand-pounding and mill-pounding?

Shrl Karmarkar: The Planning Com-
mission’s recommendations are that
further expansion of the large-scale
industry should not be permitted
cxcept under certain conditions;
secondly, from the point of view of
better nutrition and employment ihe
huller type of rice mills should be
eliminated through gradual reolace-
ment by hand-pounding.and thirdly,
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improvement in the hand processes by
the introduction of paddy-husking
stone chakkis in place of the pounding
methods.

1 should also like to add that recent-
ly there was a meeting on the 13th
February 1954 in the Ministry of Food
and Agriculture where all allied
matters were considered and it was
decided that a Committee consisting of
people having some knowledge =f this
should be appointed to go into the
question before any decision is taken.

Shri Sinhasan Singh: What was the
number of rice mills before the Report
of the Planning Commission and what
is their number at present?

Shri Karmarkar: I have not got the
number of rice mills.

Shri T. N. Singh: May 1 know
whether Government have issued any
firm instructions regarding non-issue
of permission to huller type of
machines in the villages of U.P. and
other places?

Shri Karmarkar: The whole ques-
tion is under consideration as I said
a moment ago and we have not issued
any instructions.

EA CHARGE ON POWER ALCOHOL

*1198. Shri Bishwa Nath Roy: Will
the Minister of Works, Housing and
Supply be pleased to state:

(a) whether the amount paid to the
oil companies in 1953 as oversea
charge (surcharge) has increased in
comparison with that of 1952 on power
alcohol produced in India; and

(b) the amount paid to those com-
panies as surcharge on Indian power
alcohol in 18537

The Minister of Works, Housing and
Supply (Sardar Swaran Singh): (a)
and (b). I place on the Table of the
House a statement explaining the posi-
tion in this behalf. [See Appendix IV,
annexure No. 43.]

Shri Bishwa Nath Roy: How long
will the system of surcharge continue?
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Sardar Swaran Singh: This has
already been dighontinued and the last
date up to which it was charged was
June 1953,

Shrli T. N. Singh: May I know if
Government propose to take over the
question of mixing of petrol and power
alcohol under their own control, in-
stead of transferring it to be done hy
the oi]l companies, in the near future?

Sardar Swaran Singh: I am afraid
that will not be possible unless the
entire distribution of these products is
taken over by lhe Government. At
the moment that does not appear to
he quite possible.
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The Minister of Works, Housing and
Sopply (Sardar Swaran Singh): (a)
and (b). A statement is placed on the
‘Table of the House. [See Appendix
1V. annexure No. 44.]
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Mr. Speaker: | am going to the next
question.

News REELs

*1201. Shri K. K. Basu: Will the
Minister of Information and Broad-
casting be pleased to state:

(a) whether any news reels other
than ‘Indian News Parade’ are allowed
to be exhibited in India;

(b) if so, the names of such news
reels service agencies;

(c) whether they are censored and
if so, by whom;

(d) whether news items are pro-
perly scrutinised for its news value
and unbiased character; and

(e) whether Government are aware
that the American Paramount news-
agency has exhibited some fillms on
Korea which depict incidents in fact
quite contrary to the statements made
by Indian authorities stationed there?

The Minister of Commie-ce (Shri
Karmarkar): (a) Subject to certifica-
tion by the Central Board of Film
Censors, any news reel can be exhibit-
ed in India.

(b) and (c). The Central Board of
Film Censors have been granting certi-
ficates for the newsreels submitted to
them, which are released by—

(1) Paramount International Films
Inc., US.A.

(2) British Movietone News Ltd.,
UK.

(3) Meiro Goldwyn Mayer, U.S.A.

(4) J. Arthur Rank Organisation
Ltd., UK.

(d) The powers of the Central Board
of Film Censors are conflned to
cexamining whether a film is or is not
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suitable for public exhibition; the
gquestion of scruitinising news reels
from any other point of view does not
arise.

(e) No, Sir.

Shri K. K. Basu: Is Government
awarc of the fact that news reels are
meant for the propagation of news and
that certuin news reels which are
shown by the American Paramount
News agency regarding tue behaviour
of the American troops towards the
Korean prisoners of war completely
contradict the statement made by our
representatives in that area?

Shri Karmarkar:; No, Sir; not so far
as we are aware.

Shri K. K. Basu: In view of the fact
that the news agencies arc meant for
the propagation of news, does the Gov-
erniment propose to scruiinise the news
value before they are ready to be
exhibited?

Shri Karmarkar: Yes, Sir; our dis-
cretion in this regard is limited by the
fundamental rights, freedom of speech
and expression, Subject to that we
have issued directives under specific
categories. The directive has becn
issued by the Board for the guidance
of its examining committee,

Shrimati Renu Chakravartty: In
view of the guiding rules which have
been given to the Film Censor Board,
one of the rules being that nothing
should be passed which is detrimental
to the relations among friendly Powers
and also that the news should be of an
unbiased character, is it not a fact
that many of the news reels on Korea,
that have been shown and are being
shown by the Paramount News agency
glossing over the atrocities committed
by the Americans, are wholly biased
and put the blame on the prisoners
that they have behaved in a bad way?

Shri Karmarkar: I could not say
about individual pictures, but to the
extent to which the rules are offended,
to that extent excisions are made.

Shri Sadhan Gupta: May I know
how the Fundamental Rights clause of
the Constitution applies to these news
agencies as they are foreigners?
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Shri Karmarkar: Our Fundamental
Rights apply to all operations inside
India, and since this question relates
to films being shown in India they
apply.

Shri Sadhan Gupta: It says citizens.

Mr. Speaker: We will go to the next
question,

CiLcuTra RADIO STATION

«1202. Shri Sadhan Gupta: Will the
Minister of Information and Broadcast-
ing be pleased to state:

(a) the respective ranges of recep-
tion of the 300-metre and 447 B-metre
medium wave transmitters of the All
India Radio, Calcutta; and

(b) the cost of installing the 447-8-
metre transmitter?

The Minister of Commerce (Shri
Karmarkar): (a) The day time service
range of 300 metrc transmission from
Calcutta is about 83 miles. The trans-
mission can be satisfactorily heard at
night up to a distance of about 400
miles.

The service range of the 447-8 mctre
medium wave transmission is about
20 miles.

(L) An old short wave transmitter
available at the Station was converted
for medium wave working. Estimated
cost of installation is Rs. 2.000.

Shri Sadhan Gupta: May 1 know
whether the same service is radiated
on the 300 metre and the 447-8 metre
transmitters and, if so, why was the
447'8 metre transmitter installed?

Shri Karmarkar: It was installed to
take advantage of the particular wave
lengtli. If we had :ui exercised that
right, the right would have lapsed.

Tea (ProbucTioN CosT)

*1203. Shri K. P. Tripathl: (a) Will
the Minister of Commerce and Industry
be pleased to state what was the cost
of production per pound of tea in
1952-53 and in 1953-54?

(b) What were the steps taken by
Government to reduce the cost of pro-
duction during the last tea crisis?
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(c) What was the reduction in the
‘cost of tea per pound produced in
1953-5¢4 as a result thereof?

The Minister of Commerce (Shri
Karmarkar): (a) and (c). Precige
information is not available.

(b) Governments of Assam and
West Bengal permitted tea planters to
discontinue temporarily the conces-
sional supply of food-grains to the tea
garden labourers.

Shri K. P. Tripathi: May I know if
it has come to the notice of the Govern-
ment that statements were made by
the Chairman of the Indianp Tea
Association in 1952 that they were
suffering from slump and now they
are suffering from profit inflation and
they want to be saved from both and
therefore they want that wages should
not be increased?

Shri Karmarkar: Government's at-
tention was not drawn, but I find that
wages have been restored in respect
of compensation for the food conces-
-sions.

Shri K. P. Tripathi: Is it a fact that
there are many gardens in which it
has not been restored?

Shri Karmarkar: I would like to
have the information. I find that
workers in the West Bengal gardens
are paid cash allowance at the rates
specified.

Shri K. P. Tripathi: Is it a fact that
the Rao Committee reported that the
average cost of production was Re. 1
to Rs. 1-4-0, whereas the cost of pro-
duction now is much less than that?

Shri Karmarkar: There was a broad
estimate by that Committee regarding
the cost of production, They gave
filgures for 1052—annas 18 to 22 for
North India and annas 16 to 20 for
‘South India.

Shri T. K. Chaudhuri: May I know
what has happened to the proposal of
the Government to appoint an expert
committee for enquiry into the cost
structure of the tea industry, which
was hanging in the balance for the
last more than a year?
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Shri Karmarkar: [ would like to
have notice.

PROTECTIVE DuTY ON ALLOY

*1204. Shrimati Ila Palchoudhury:
(a) Will the Minister of Commerce and
Industry be pleased to state whether
any protective duty is being levied by
Government on imports of alloy and
special steels from foreign countries?

(b) If so, what is the rate of such
duty?

(c) What are the countrles from
which such imports are at present be-
ing made?

(d) What is the tolal quantity of
alloy and special steel imported into
India during the last three years?

The Minister of Commerce (Shri
Karmarkar): (a) Yes. Sir.

(b) 31} per cent. ad valorem for
British manufacture and 44-1/10 per
cent. ad walorem for non-British

manufacture.

(¢) UK., Japan, France. Sweden,
Germany, U.S.A., Austria. Canada,
Holland and Belgium.

(d) 12.838:81 tons.

Shrimati 1lla Palchoudhury: Since
Tatas do not manufacture this steel,
may ] know why such high duty is
levied on these steels?

Shri Karmarkar: Sir, it is a protec-
tive duty in order to protect the
indigenous industry.

Shri T. N. Singh: What are the con-
cerns in India which are manufactur-
ing special stecls and alloys for whom
protection is being given?

Shri Karmarkar: The larger manu-
facturers are Tata Iron and Steel Com.
pany with a production of 1,130 to
1.210 tons; Mukund Iron and Steel
Works, Bombay with a production of
1,000 tons: Metal and Steel Factory
(who manufacture primarily for their
own use) with a production of 2,400
tons. These are the larger units. There
are some other smaller units also.
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PONDICHERRY

*1205. Shri M. S. Gurupadaswamy:
Will the Prime Minister Le pleased
to state:

(a) whether it is a fact that a violent
assault was made by the Police in
Pondicherry on a group of about
seventy workers who were going in a
procession demanding the merger of
foreign pockets with the Indian Union;

(b) if so, how many sustained
injuries; and

(¢) whether it is a fact that three
leaders of the workers were arrested
by the police and charges of sedition
have been framed against them?

The Deputy Minister of External
Affairs (Shri Anil K. Chanda): (a) to
(¢). The Government of India’s infor-
mation is that about 70 workers
paraded the streets of Pondicherry on
the 2nd and 3rd March, demanding
merger with India. Although the
demonstration was peaceful, the Police
attacked the demonstrators and are
reported to have severely beaten three
of the leaders and arrested them. The
nature of their injuries is not known.
One more person was arrested sub-
scquently, but we understand that
they have all since been released.

The Government of India have pro-
tested to the French authorities over
the use of violence in dealing with this
demonstration, because incidents of
this kind are bound to have repercus-
sions on the Indian side of the border.

Shri M. 8. Gurupadaswamy: After
this particular incident, may I know
whether there have been any other
incidents subsequent to that?

The Prime Minister (Shri Jawahar-
lal Nehru): The hon. Member reads
newspapers; much has happened since
then.

Shri M. 8. Gurupadaswamy: Apart
from this protest, may I know whether
the Government of India is contem-
plating any steps other than this to
solve this problem and to bring about
merger?
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Shri Jawaharlal Nehru: May I again
repeat that much has happened sincc
that protest, and there has been
obviously a spontaneous movement in-
side the French enclaves in India
demanding merger with India. There
can be no greater cvidence cf the
people of those territories desiring the
merger. Our case has always been that
this should be effected by peaccful
methods. Now that it 1is clearly
shown—the people, as represented by
the Municipal Communes, Councillors
and Ministers as well as industrial
workers separately, have shown that
and that issue should at any rate be
treated as settled—that’ that is what
the people desire, we hope steps will
be taken for peaceful transfer of
pOWer.

Shri Vallatharas: May I know
whether the Government are aware of
the fact that the French authorities
have made a thorough and straight
movement to the rural areas to see
that this movement is put down by
force and intimidation?

Shri Jawaharlal Nehru: Some such
information has reached us, not in
detail, but that too Is in the papers.

SILK INDUSTRY IN BiHaAR

*1206. Shri Jhulan Sinha: Will the
Minister of Commerce and Industry be
pleased to state the amount of Central
assistance given during the last two
years to the State of Bihar for develop-
ment of the silk industry there?

The Minister of Commerce (Shri
Karmarkar): No financial assistance
for the development of silk industry
in Bihar has been given during the
last two years. An officer of the State
Government was, however, deputed
during 1853 to Japan for higher train-
ing in sericulture at an estimated cost
of Rs. 17,000, half of which was borne
by the Central Silk Board and the
other half by the State Government.
In addition, one Muga and Tassar
realing machine and three Eri spinning
machines costing Rs, 335 have also
been supplied free of cost to the State
Government.
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SBhri Jhulan Sinha: May ] know if
the Covernment of Bihar made any
request for such aids from the Govern-
ment of Indial?

Shri Karmarkar: During the last
two years the Government of Bihar
has sent only one scheme of =eri-
culture development relating to the
esiablishment of a Tassar silk station
in the State.

Shri Jhulan Sinha: May I know
whether that scheme has been approved
by tl_le Government of India?

Shri Karmarkar: It was under con-
sideration of the Central Silk Board
and the Technical Development Com-
mittee have recommended that the
Secretary of the Board should visit
Bihar and advise the Government on
the question of establishment of a
Tassar silk station in the State.

Sardar A. S. Salgal: May I know
whethér any help was given for
development of the Kosa silk industry
by the Central Silk Board to the
Madhya Pradesh State?

Shri Karmarkar: Madhya Pradesh
is different from Bihar and I should
like to have notice for this question.

CorroN TEeEXTILE INDUSTRY

+1207. Shri S. N. Das: Will the Minis-
ter of Commerce and Industry be pleas-
ed to state:

(a) whether Government have been
able to come to a decision on any of
the important recommendations of the
Working Party for the Cotton Texti'e
Industry; and

(b) if so, the important features of
the decisions taken so far?

The Minister of Commerce (Shri
Karmarkar): (a) and (b). The recom-
mendations of the Working Party have
got a direct bearing on the terms of
reference to the Textile Enquiry Com-
mittee whose report is awailed. A
statement giving the present position
in regard to the implementation of
some of the recommendations is laid
on the Table of the House. [See
Appendix IV. annexure No. 45.]
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Shri 8. N. Das: May I know whether
the recommendations of this Party re-
garding the rationalisation of the tex-
tile industry are under consideration
and if so, when will steps be taken
{o give effect to the recommendations?

Shri Karmarkar: We have laid a
statement on the Table which is a long
one. What is not covered by the state-
ment is under consideration

Shri S. N. Das: In view of the fact
that the number of recommendations
made by the Party is 92 and the State-
ment laid on the Table refers only to
15 points, may I know whether it ex-
hausts the list or whether th8re are
some important subjects still under
consideration, and if so, what are they?

Shri Karmarkar: The House will
appreciate how difficult it is to give
an answer with regard to all the
recommendations of the Parly., If my
hon. friend is interested in a particular
point, I shall be happy to supply the
information.

Shri S. N. Das: In view of the fact
that this report was received by the
Government as long ago as 1952, may
I know the reasons why so much time
was taken by the Government for
giving effect to the recommendations?

Shri Karmarkar: The report waa
ready in 1952. It was Issued in 1953.
In view of the fact that another Com-
mittee which is going exhaustively
into all the aspects of the textile in-
dustry is now on its labours, this has
continued to be under consideration
of the Government.

NaTioNAL ExTENsION SERvICE

*1208. Shri B. K. Das: Will the Minis-
ter of Planning be pleased {o state:

(a) what items of work have been
taken up so far in the Development
Blocks under the National Extension
Service scheme;

(b) how the allotted expenditure in
each block has been distributed over
these items; and

(c) whether local contribution in
money or labour will form part of that
expenditure? :
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The Deputy Minister of Irrigation
and Power (Shri Hathi): (a) and (b).
Information is awaited from the State
Governments, but the items of work
will conform generally to the pro-
gramme outlined in the pamphlet
“Organisation of National Extension
Service and expansion of the Com-
munity Development Programme”.

(¢) Voluntary contribution will be in
addition to the allotted ‘expenditure.

Shri B. K. Das: May I know whether
the normal expenditure for agriculiure,
health and other items of work that is
always incurred by the State Govern-
ments also will form part of this ex-
penditure or that will be in addition?

Shri Hathi: This would be additional
expenditure,

Shri B. K. Das: May I know whether
the items now taken up are all that
have been taken up or they will be
taken up gradually in the course of
the progress of this work?

Shri Hathi: That would depend on
local circumstances.

Shri N. M, Lingam: May I know the
agency for maintaining the works
undertaken by the National Extension
Service? For instance, if a road is con-
structed by the villagers, I want to
know the agency that would maintain
the road thereafter.

Shri Hathi: Normally it will be the
agency which generally should main-
tain it. That is to say, if it is the gram
panchayat, it will be the gram pan-
chayat; if it is the local board, it will
be the loral board; if it is the munici-
pality, it will be the municipality.

SHOrRTAGE OF COKING CoAL

+«1211. Shri Barman: Will the Minis-
ter of Production be pleased to state:

(a) whether there has been an acute
shortage of coking coal in the districts
of Jalpaiguri, Darjeeling and Cooch
Behar in West Bengal for some time;
and

(b) if so. the reasons therefor?

The Parliamentary Secretary to the
Minister of Production (Shri R. G.
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Dubey): (a) Presumably the Member
has in mind “cooking” (soft coke) coal
and not “Coking” coal. Recently there
have been reports of shortage of soft
coke in these places.

(b) Movement of coal to North-
Bengal is routed via Mokameh Ghat
and Bhagalpur which are limited routes
and the shortage was due to restrictions
and limitations imposed on movement
vie these routes on a number of days
during the last two months.

Shri Barman: I accept the correction,
May I ask whether in the transporta-
tion of coal at Mokach Ghat and
Bhagalpur difficulty arises on account
of the shallow walers in dry season
and if so whether the Railways would
bc asked to use country boats?

* Shri R. G. Dubey: So far as that
aspect is concerned, the Railway Minis-
try may be approached. I can say that
recently they have taken steps to im-
prove the supply.

Shri K. K. Basu: May we know
whether the dust coal that is available
in the Bakrakota collieries in the Jal-
paiguri District could be utilised for
the purpose of making soft coke
through brick-kilning process?

Shri R. G. Dubey: That maitter has
not been enquired into.

Jute INQUIRY COMMISSION

*1212. Shri K. K. Basu: Will the
Minister of Commerce and Industry
be pleased to state:

(a) when the Jute Inquiry Com-
mission is expected to submit its re-
port;

{(b) whether the terms of reference
have been widened since its appoint-
ment; and

(¢) if so, what are those terms?

The Minister of Commerce (Shri
Karmarkar): (a) By the end of the
month.

(b) No, Sir.

fe) Does not arise.
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Shri K. K. Basu: Does Government
proposc 1o appoint a new Committee
or extend the terms of reference of the
Commisision so far as enquiry into the
cost  structure, workload on the
labourers and the schedule of hours
are concerned?

Shri Karmarkar: I should ‘like to
have notice.

Shrimati Renu Chakravartty: In
view of the fact that only recently a
Notification has been issued that
enquiry is going to be made into the
wage structure, would it not be feasi-
ble to have it added on to the Jute
Enquiry Commission?

Mr. Speaker: That is part of an argu-
ment. Apart from that, what is the in-
formation she wants?

Shrimati Renu Chakravartty: What
is the difficulty in extending the terms
of reference of the Commission When
already this matter is before the
House?

Shri Karmarkar: This Commitiee has
ite specific terms of reference. It has
worked now for more than seven
months. It is much more convenient
for us to deal with the other question
scparately.

CLOSURE OF GENERAL MoTORs (INDIA) LTD

*1213. Shri Sanganna: Will the
Minister of Commerce and Industry
be pleased lo state:

~ (a) whether the management of the

General Motors (India) Ltd., Bombay
have announced the closure of their
business from 31st March, 1954;

(b) if so, the reasons therefor; and

(¢) what steps Government pro-
pose to take to obviate unemployment
of the retrenched labour?

The Minister of Commerce (Shri
Karmarkar): (a) Yes, Sir.

{b) According to Government's re-
solution of the 31st May, 1953 on the
Automobile Industry, firms solely
engaged in the assembly of motor
vehicles were to close down their
assembly operations.

777 P.S.D.
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(c) There is however nothing definite
that can be done in this matter. But
Government are exploring possibilities
of assisting as many as possible to get
employment.

Shri Sanganna: What is the number
of labourers that is affected on account
of this closure?

Shri Karmarkar: With regard to
General Motors (India) Ltd, I have
the figure 1,178, I could not give my
friend readily the numbers for the
other concerns.

Shrimati A. Kale: May I know the
total number of people thrown out of
employment due to this policy ot
Government?

Shri Karmarkar: As I said, I have
not got the figure of the total labour
that may be displaced, but we are
trying our best to see that they are
absorbed in the manufacturing firms.

Shrimati A. Kale: How many have
heen absorbed so far?

Shri Karmarkar: I think no concern
has yet closed.

Shrl Sinhasan Singh: The hon.
Minister stated that more than a
thousand workers will be thrown owt
of employment by the closure eof
General Motors (India) Ltd. May I
know whether Government have made
out any plan to absorb them, ahd if
so, what is the plan?

Shri Karmarkar: We are advising
the concerns which will continue to
manufacture automobiles to absorb as
many of these labourers as they find
useful and as far as it is possible for
them to absorb them.

wex WA ® Af un

*R30Y . off g sraTR ¢ WAV wferey
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The Minister of Commerce (Shri
Karmarkar): (a) Rs. 1,07,649.

(b) The entire amount was given as
grant.

Nt §T KA : T A A @A
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Shri Karmarkar: I could not follow
the question,

Mr, Speaker: He wants to know the
details as to which are the institutions
to which it has been given.

Shri Karmarkar: 1 could give my
hon. friend the broad headings under
the development of the handloom in-
dustry. One is: marketing and design-
ing o handloom products, subsidy for
improved types of looms, subsidy for
those managed by the co-operative
societies; the second heading is:
development of other cottage indus-
tries, i.e., establishment of two mobile

emporia. This is all the information I
can give.

Shri N. L. Joshi: How much money

has been actually spent by the Madhya
Bharat Government?

Shri Karmarkar: 1 should like to
have notice.

Shri Radhelal Vyas: For how much
money was the request made by the
State Government? ’

Shri Karmarkar: For which year?

Shri Radhelal Vyas: For the year to
which the flgure given relates.

Mr. Speaker: For the same year

1952-53, for which information was
asked for.

Shri Karmarkar: My notes are
copious on this question, and I shall
take some time to find that out.
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EVELOPMENT SCHEMES IN STATES

*1215. Shri 8. N. Das: Will the
Minister of Planning be pleased to
state:

(a) whether the various States have
submitted their development schemes
to be financed through Central assis-
tance during 1954-53; and

(b) if so, the total amount involv-
ed in these schemes?

The Deputy Minjster of Irrigation
and Power (Shri Hathi): (a) and (b).
A statement is laid on the Table of
the House. [See Appendix IV, an-
nexure No. 46.]

Shri S. N, Das: May I know whether
any scrutiny was made by the Central
Government into the working of the
projects sanctioned during 1953-54,
before sanctioning loans for the year
1954-557

Shri Hathi: Generally, these
schemes are those which are already
included in the first Five Year Plan.
They are not new schemes, but before
the State takes them up they send
them here, and they are scrutinised
to see under what heads they qualify.

Shri 8. N. Das: From the statement
it appears that only six or seven
States have been able io forward their
schemes for 1954-55. What {3 the.
reason for the delay in the other
States submitting their schemes?

Shri Hathi: The other States have
been requested to send their schemes
as early as possible.

Mr. Speaker: That exhausts the
Question List. We shall now go over
the unanswered questions.

Shri P, N. Rajabhoj: 1 have a ques-
tion, No. 1182,

Shri Brohmo-Choudhury: Mine is
No. 1180.

Shri Meghnad Saha: I would like
No. 1183 to be answered.

Shri Thimmaiah: Mine is No. 1185.



1283 Oral Answers

Mr, Speaker: No. 1185 will come
later. First, Shri Brohomo-Choudhury’s
question, No. 1190.

EXPORT OF TIMBER TO PAKISTAN

*1190. Shri Brohmo-choudhury: Will
the Minister of Commerce and Indus-
try be pleased to state:

(a) the total quantity of Assam
timber exported 1o East Pakistan
during 1951, 1952 and 1953:

(b) the total value of such exports;

(c¢) whether any special facilities
are being given to Assam timber
merchants who export timber to
East Fakistan; and

(d) if so, what are those facilities?

The Minister of Commerce (Shri
Karmarkar): (a) and (b). A state-
ment is Jaid on the Table of {the House.
[See Appendix IV, annexure No. 47.]

(c¢) and «{d). Assam timber of all
kinds other than Gurjan logs suitable
for Plywood industry in India and
railway sleepers, is licensed freely for
export to East Pakistan against tran-
sit passes issued by the Assam Forest
authorities. Export of Gurjan wood
logs from Lungleh  Sub-Division of
Lushai Hills District in Assam which
cannot be brought down for use iIn
India is also licensed freely for export
to Pakistan., Every effort is made to
include Assam timber In our Trade
Agzreements wilth Pakistan.

Shri Brohmo-Choudhury: Do Gov-
ernment propose to adopt some method
to help the timber producers of Assam
tribal areas?

Shri Karmarkar: That area always
has our sympathy, except when it is
impossible for us to do so.

PooNA RaD10 STATION

*1182. Shri P. N. Rajabhof: Will
the Minister of Information and
Broadcasting be pleased to state:

(a) whether
received any

Government have
complaints about the
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inadequacy of the facilities  and
the space available at present in Poona
Station of A.LR.; and

(b) if so, what steps Government
propose to take in the matter?

The Minister of Commerce (Shri
Karmarkar): (a) No, Sir.

(b) Does not arise.

o dfo gAo TRW @ gE AT
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Shri Karmarkar: My hon, friend
knows that recently the Minister of
Information and Broadcasting had
been to Poona specially for this
purpose.

Mr. Speaker: Mr. Saha wants
No. 1183 to be specially answered.

Shri Meghnad Saha: Yes. It is a
very important question.

Shri Thimmalah: What about my
question, No. 1185?

Mr. Speaker: No. 1183 will be an-
swered first. Yes, the Prime Minister.

Y Qe
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The Prime Minister (Shri Jawahar-
lal Nehru): (a) and (b). Governmeni
arc aware of the Baruch Plan, as well
as of the replies given in the United
Kingdom House of Commons.

(c) The Government of India were
not consulted by the United Kingdom
Government in this connection. We
are not aware as to whether other
countries were consulted or not.

Shri Meghnad Saha: Can the Gov-
ernment of England commit the Indian
Government to any particular course?

Shri Jawaharlal Nehru: If I may
say so. it is a very remarkable ques-
tion. The hon. Membet should know—
he has not fully realised—that we are
an independent country. May I suggest
that he bring himself up to date?

Shri Meghnad Saha: I fully realise
that, but T would like to know whether
the Government of India has given
any consideration to this particular
matter, because as it stands, it appears
that the Government of England has
committed us to some kind of state-
ment.

Shri Jawaharlal Nehru: Nobody can
commit the Government of India. The
matter has not been referred to the
Government of India by either the
U.S. Government or the U.K. Govern-
ment. No occasion, therefore. has
arisen for us to send them any reply.
If thre hon. Member wants to know
what our particular attitude is likely
to be in regard to any such proposal,
that is a larger fssue on which, when
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occasion arises, we shall give our
opinion. We are not committed to any
of these plans.

Shri Meghnad Saha: May I know
whether this matter will be discussed
on some occasion in the near future?

Shri Jawaharlal Nehrn: In this
House?

Shri Meghnad Saha: Yes. On
account of the importance of this plan,
I want that this matter should be dis-
cussed in the Parliament on some near
date.

Shri Jawaharlal Nehru: The matter
is very important and it is open to us
{o express our opinions on this matter
as on any other, but we are not
directly concerned inasmuch as we
are not a very important country in
regard to atomic cnergy or atomic
armaments.

WRITTEN ANSWERS TO QUESTIONS

Gas OvEN PLaNT

*1177. Dr. Ram Subhag S'ngh:
Will the Minister of Planning be
pleased to state:

(a) whether Government propose
to instal a gas oven plant at Durga-
pur in the D.V.C. area:

(b) if so, whether the plan and
cstimateg for setting up that plant
have been prepared: and

(¢) the cost involved
up the plant?

" The Deputy Minister of Irrigation
and Power (Shri Hathi): (a) So far
no decision has been taken to instal a
coke oven gas plant at Durgapur in
the D.V.C. arca, by the Central Gov-
crnment.

(b) A project is under considera-
tion of the West Bengal Government
to instal a coke oven plant, which has
been referred to the Planning Com-
mission as one of the schemes under
‘acljustments’ to the West Bengal Plan.

in setting

(rY The cost of the project envisag-
ed by the West Bengal Government fis
tentatively estimated at Rs. 9 crores.
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*1178. Parndit D. N. Tiwary: Will
the Minister of Commerce and Indus-
try be pleased to sta'e:

(a) whether there hag been a pro-
gressive deterioration in the produc-
tion of Ghani oll;

(b) whether any survey has becn
made for ascertaining the extent to
which Ghanies are lying idle;

(c) whether any subsidy has been
given or is proposed to be given for
reviving Ghanies in order to sup-
ply pure oil for consumption; and

Ghani oil
the

(d) The percentage of
produced for consumption in
country?

The Minister of Commerce (Shri
Karmarkar): (a) Yes, Sir. There has
been a decrease in the production of
0il by ghanies.

(b) A Sub-Committee of the Indian
Central Oilseeds Committee conducted
an enquiry into this question.

() Yes, Sir.
(d) About 33 per cent.

CONSULAR OFFICES

*1179. Shri D. C. Sharma: Will the
Prime Minister be pleased to state
the names vf the places where con-
sular offices have been openeq during
she current year?

The Deputy Minister of External
Affairs (Shri Anil K. Chanda): During
the current year new Consulates-
General of India were opened at
Geneva and Madagascar, We also
established new ‘Commissions at Accra
and Hong Kong and an Assistant High
Commission at Hyderabad (Sind).
These are strictly not consular offices
but consular work is a part of their
functions.

SHOWROOMS ABROAD

*1181. Shrl Nanadas: Wil the
Minister of Commerce and Industry
be pleased to state the estimated ex-
penditure for the setting up of show-
rooms of Indianr exportable products
in Belglum, Philippineg and Ceylon?
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The Minister of Commerce (Shri
Karmarkar): A statement is laid on
the Table of the House. [See Appen-
dix IV, annexure No. 48.]

Seconp D.D.T. PLANT

*1185. Shri Thimmaiah: Will the
Minister of Production be pleased to
refer to slarred question No. 394
answered on the 11th August, 1953
and state at what slage is the proposal
to start a second D.D.T. Flant?

The Parliamentary Secretary to the
Minister of Production (Shri R. G.
Dubey): The question of establishing
a gecond D.D.T. Plant Is still in the
exploratory stage.

IuT qqAW § freqriea eqfeamy
w1 for & w@mn s
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The Ministcr of Rehabilitation
(Shri A. P, Jain): Information regard-
ing the number of displaced persons
resettled in Uttar Pradesh is being
collected and will be placedq on the
Table of the Houve in due course, No
separate statistics regarding Harljan
families are maintained.

Crupre O1L

*1199. Shri M. L. Agrawal: (a) Will
the Minister of Works, Housing and
Supply be pleased to state whether it
is a fact that Nagorkatiya oil well
No. 1 in Assam has gone into produc-
tion?

(b) What
Crude Oil?

(c) What would be the proportion

of refined oil per gallon of the Crude
0il?

is its  dally output of

(d) Are there any bys-products and
if so, what and in what proportion?
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The Minister of Works, Housing and
Supply (Sardar Swaran Singh): (a)
Yes, Sir.

(b) It is not the practice to make
such information public.

(c) and (d). I place on the Table
of the House a statement giving the
_percentage of the wvarious products.
[See Appendix IV, annexure No. 49.]

Soar INDUSTRY

*1209. Shri Nanadas: Will the Minis-
ter of Commerce and Industry be pleas-
ed to state:

(a) whether the attention of Govern-
ment has been drawn to the demand
of the President of the Indian Soap and
Toiletries Makers' Association for the
setting up of an official enquiry com-
mittee to go into the problem facing
soap industry in India; and

(b) if so, what steps Government
propose to take in regard to them?

The Minister of C- mmerce (Shri
Karmarkar): (a) Yes, Sir.

(b) Government do not consider
that there is any scopc for such an
enquiry.

JAPANESE MEDICAL MIsSSION

*1210. Dr. Ram Subhag Singh: Will
the Minister of Commerce and Industry
be pleased to state:

(a) whether it is a fact that a
Japanese Medical Mission had recently
come to India to find out the possibi-
lities of obtaining raw materials from
India for Japan’s pharmaceutical in-
dustry; and

(b) if so, whether Government have
agreed to make such raw materials
available to Japan?

The Minister of Commerce (Shrl
Karmarkar): (a) and (b). I under-
stand that a Japancse Medical Trade
Mission did come to India recently. It
did not, however, make any represen-
tations to Government to make raw
materials available to Japan.
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INDUSTRIALISATION SCHEMES FOR MYSORE

218, Shri N. Rachiah: Will the
Minister of Commerce and Industry
be pleased to state:

(a) whether it is a fact that Gov-
ernment have agreed to give flnancial
assistance to the Mysore Government
for industrialisation schemes; and

(b) if so, what schemes have been
submitted by the State Government?

The Minister of Commerce (Shri
Karmarkar): (a) Yes, Sir.

(b) A statement is attached. [See
Appendix IV, annexure No. 50.]

SALT

219. Shri N. Rachiah: Will the
Minister of Production be pleasad to
state:

(a) the quantity of salt exported to
Japan during 1953; and

(b) the amount realised therefrom?

The Parliamentary Secretary to the
Minister of Production (Shri R. G.
Duhey): (a) 68 lakh maunds.

(b) Rs. 45.21.000 (f.o.b. price).

STrEL

220. Shri S. C. Samanta: Will the
Minister of Commerce and Industry
be pleased to state:

(a) the amount of indigenous pro-
duction of steel in 1953;

(b) the corresponding amounts in
1951 and 1952;

(c) the amount of imports of steel
in those three years; and

(d) the countries from which steel
was imported in 18537

The Minister of Commerce (Shri
Karmarkar): (a) to (d). A statement
is attached. [See Appendix IV, an-
nexure No. 51.]
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The Minister of Commerce (Shri
Karmarkar): (a) and (b). Quarantine
facilities do not exist at the air ports
in India. In order to prevent entry of
foreign pests agd diseases which might
effect our crops, imports by air are,
therefore, not allowed.
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The Minister of Commerce (Shri
Karmarkar): The details regarding
each type of fire-arms imported are
not recorded separately in the official
statistics. A statement showing the
total value of fire-arms and parts of
fire-arms imported during the last
three years is attached. [See Appen-
dix IV, annexure No. 52.]

HANDLOOM INDUSTRY IN ASSAM

223. Shri Rishang Kelshing: Will
the Minister of Commerce and Indus-
try be pleased to state:

(a) the details of schemes submit-
ted by the Government of Assam for
the development of the hendloom
industry in the State for the current
financial year;
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(b) the schemes approved by Gov-
ernment; and

(c) the various forms of financial *
help and the amounts granted by the
Central Government to Assam Gov-
ernment to develop the approved
schemes?

The Minister of Commerce (Shri
Karmarkar): (a) to (c). A statement
is attached. [See Appendix IV, an-
nexure No. 53.]

EXPORT OF Ridss

225. Shri Nanadas: Will the Minis-
ter of Commerce and Industry be
pleased to state the total export of
Bidis to Pakistan and Ceylon and
its value year-wise from 1947-48 to
1952-53, separately for each country?

The Minister of Commerce (Shri
Karmarkar): 2,422,000 lbs. of bidis
valued at Rs. 156 lakhs were exported
to Pakistan and 2,023,000 lbs. valued
at  Rs. 83 lakhs were exported to
Ceylon during 1952-53. Figures of ex-
ports prior to 1952 are not available,

EsSENCES

426. Shri C, R, Chowdary: Will the
Minister of Commerce and Industry
he pleased to state:

(a) the value of essences imported
from 1947 to 1953; and

(b) whether the indigenous prpduc-
tion js not sufficient to meet the in-
ternal demands?

The Minister of Commerce (Shri
Karmarkar): (a) [Import statistics of
essences are not readily available, as
these are not recorded separately in
the Accounts relating to the Foreign
(Sea, Air and Land) Trade and Navi-
gation of India.

(b) Yes, Sir.
Ster.. proM U.S.A.

227. Shri K. C. Sodhia: Will the
ister of Commerce and Industry be
pleased to state:

(a) the total quantity of iron and
steel imported under the Indo-U. 8, A.
Technical Co-operation Programme
during the current year;
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(b) how much of it was allotted for
the use of wvillage blacksmithgs and
farmers and how much was allotted to
Farm Implement-manufacturing fac-
tories;

(c) the names of the factories and
the quantily allotted to each; and

(d) the agcencies through which
these operations were effected?

The Minister of Oommeérce (Shri
Karmarkar): (a) to (c). Two state-
ments are attached. [See Appendix
IV, annexure No. 54.]

(d) Through Controlled Stockholders
and Registered Stockholders appointed
by the Iron and Steel Controller,
Calcutta, under the Iron and Steel
(Control of Production and Distribu-
tion) Order, 1941.

TagGeR TINPLATE

228. Shri K. K. Basu: Will the Min-
ister of Commerce and Industry be
pleased to state:

(a) the approximate demand of tag-
ger tinplate in India;

(b) the basis for issuing import li-
cences;

(c) the volume of tinplate import-
ed during the years 1950 to 1953 year-
wise; o

(d) the quantity of tinplate import-
ed in 1953 and 10%4; and

(e) whether there is any quantita-
tive ceiling for such import?

The Minister of Commerce (Shri
Karmarkar): (a) No reliable estimate
is available.

(b) and (e). No import licences are
at present being issued for tinplate
except tagger tinplate above 37G
which is not manufactured in India.
Licences for tagger tinplate are issued
by the Iron and Steel Coniroller pro-
vided he is satisfied about the demands
and reasonableness of prices.

(¢) and (d). A statement is attached.
[See Appendix IV, annexure No, 55.]
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INVESTMENTS IN PUBLIC srcacr |

229. Shri Vallatharas: Will the Min-
ister of Production be pleased to stale:

(a) the total investment on Indust-
rial projecfs in the public sector by
e Central Government as on 1st
March, 1054;

(b) the State-wise investment on
Industrial projects in the public sec-
tor by the States as on 1st March,
1954; and

(c) how many projects in parts (a)
and (b) above have not gone into pro-
duction? ‘

The Parliamentary Secretary to the
Minister of Production (Shri R. G.’
Dubey): (a) to (c). A statement
giving available information in respect
of the Industrial Projects of the
Central  Government is 1aid on the
Table of the House. [See Appendix
1V, annexure No. 586.]

The remaining information is being
vollected and will be placed on the
Table of the House in due course.

Tea PRICES

230, Shri K. P. Tripathi: Will the
Minister of Commerce and Industry be
be pleased to state what was the
average price of tea in the following
regions as well as of India as a whole
during 1951-52, 1952-53 and 1953-54:—
(1) Cachar, (ii) Darje=ling, (lif) Assam
excluding Cachar, (iv) West Bengal
excluding Darjeeling and (v) South
India?

The Minister of Commerce (8hr
Karmarkar): A statement is attached
[See Appendix IV, annexure No. 57.]

Parer

831. Shri Ram Dass: Will the Minis-
ter of Works, Housing and Supply be
pleased to state:

(a) the total cost of hand-made
paper purchased for the use of the
several departments of the Central
Government during 1952-53 and 1953-
54; and
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(b) the total cost separately of
Indian +Mill-made paper and imported
paper purchased during the same
period?

The Minister of Works, Housing and
Supply (Sardar Swaran Singh): (a)
1952-53—Nil.

1953-54 .. Rs, 321 lakhs,

777 PSD

(b)—

/
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Indian Mill-made
paper.

Imported Mill-
made paper

1952-53 Rs. 500
lakhs.

1953-54 Rs. 6co
lukhs.

Rs. 1.1 lakhs.

Rs.%2.8 lukhs.
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OFFICIAL REPORT
2653 2654
HOUSE OF THE PEOPLE showing the action taken by the Gov-
ernment on various assurances, pro
Monday, 22nd March, 1954. mises and jertaki given by
_— Ministers during the wvarious sessions

shown against each:

The House met at Two of the Clock.
. . (1) Supplementary State- Fifth Session,1953
[Mr. SpeAKER in the Chair] ment No. TI. of the House of ??u:

People.
TIONS AND ANSWERS
RERSTICHNS [ See Appendix VII, annexure No. 1.]

(See Part I) (2) Supplemenizry State- Fourth  Session
ment No. VIL 1953 of the House
of the People.
[See Appendix VII, annexure No. 2.]
3) Supplementary State- Third Session
MESSAGE FROM THE COUNCIL OF @) JiPplemencyy ronaof the Hiouse
STATES of the People.
p— . Sir. I have to report the [See Apperdix VII, annexure No. 3.]
following message received from the {4) Supplementsy State- Second th.sle-;sm
Secretary of the Council of States: ment NO- : ?fsg'h:';w;le_c'm

[See Appendix VII, annexure No. 4.]

3 pM.

“In accordance with the provi-

sions of rule 125 of the Rules of (s) Supplementary State- First Session 1952
Procedure and Conduct of Busi- ment No. X11I. :’]:'c‘g:op?iﬂ““ of

ness in the Council of States, I am
directed to inform the House of
the People that the Council of
States. at its sitting held on the
18th March, 1954, agreed without

[See Appendix VII, annexure No. 5.]

any amendment to the Press GENERAL BUDGET
(Objectionable Matter) Amend-

ment Bill, 1953, which was passed Mr. Speaker: Today is ithe last day
by the House of the People at its of the general discussion of the Gene-
sitting held on the 13th March, ral Budget. I should like to know
1954." from the hon. Finance Minister what

time he is likely to take for his reply.

PAPERS LAID ON THE TABLE The Minister of Finance (Shri cC. D

STATEMENTS SHOWING ACTION TAKEN BY Deshmukh): About an hour.

CGOVERNMENT ON VARIOUS ASSURANCES
Mr. Speaker: So, that time wili be

XS reserved for him. That means we

The Deputy Minister of Defence shall have to close the discussion by

(Shri Satish Chandra): I beg to lay 6 .M. The House will now continue
on the Table the following statements the general discussion.

34 PSD.
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Shri K. P. Tripathi (Darrang): In
the course of the discussion which we
have been having for the last few days
in this House, the most important
point which struck me was the reply
given by Shri B. R. Bhagat in reply to
a question raised by a member of the
Communist Party. Shri B. R. Bhagat
said that there was no profit infla-
ticn, and therefore there was no need
for any control to reduce the profits.
So far as I have been able to look up
the various reports publishing the pro-
fits earned by different companies, 1
have come to only one conclusion, viz.
that the different industries in India
are at different stages of growth. So,
when we take a total picture, the
amount of dividend comes to a small
figure. But if we separate the indus-
tries which are in a better position,
from those which are worse off, we
really come to the question of profit
inflation. Therefore, there is really a
need to control inflated profits. Other-
wise. how are you going to solve the
question of capital formation?

[PanpIT THAKUR DAs BHARGAVA in
the Chair]

It is well known that in this country,
most of the industries and trades are
owned by foreign nationals and
companies. That being the case, all
the profit earned by them js exported
out of India. Where then is the scope
for capital formation in ‘India? The
only scope available is a reduction in
wages. This is what has been happen-
ing for the last few years. There is
a deliberate attempt to have capital
formation, by reducing wages. I would
draw the attention of the House, in par-
ticular to the step taken by the Asgsam
Government during the last tea crisis.
They actually reduced the wages and
gaid that the +wages shall not be
restored until and unless all the loss
which had occurred had been paid
back. That shows that Government
were concerned with creating capital
for running the industry. before the
wages could be restored. That was in-
advertently done perhaps, but that has
been the practice which has been con-
tinuing in India for the last many
years. 1f this practice goes on, then
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obviously the workers have no chance.
They are not going to get their fair
wages or even living wages. How shall
we get fair wages, living wages? That
is the question.: I would draw the at-
tention of this House to this broad
fact, that the wages are the only thing
which remains in this country, and
all that which is capital formation
goes out of the country. What is to
happen to undeveloped countries like
India and other Eastern countries?
There was a resolution discussed in the
UNO sometime ago in which a pro-
posal was mooted that grants and loans
should be given to these countries for
the purpose of development. Later on
this resolution was soft-pedalled be-
cause the westerners thought that in-
dustrialists should come and take part
in the development industries in these
countries so that they might get pro-
fits back. They did not want to give
us loans and grants because that would
make us free of all dependence on
them. That would create capital
formation here and we would not have
to depend on them later on for it. So
that was soft-pedalled and since then
nothing has been heard of that reso-
lution.

So I beg to draw the attention of
the Finance Mirister to this question:
how is capital to be formed in this
country? Capital formation, if it is
to occur in the hands of the capi-
talists, is not going to be utilised for
the purpose of industrial development,
as has been in the last few years.
They have not come forward for the
development of industries anywhere. ‘
So some other method has to be de-
vised for this purpose. What is that .
method? That method can only be that
the Government should come forward
with adequate powers to take away
extra profits from out of their hands
and create a development fund, and
then pay them back if they really
work for development. If the capital
formation occurs in their hands, it will
never be utilised; it will be squander-
ed. So the only way for capital for-
mation and its proper utilisation in
this country is that the money should
be pumped out of their hands and put
into a development fund from out of
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which they should be paid back if
they really worked for development.
Such a thing is necessary. If it is not
done, there is no chance of our own
capital being formed or utilised for
this purpose.

This attitude of Government, to
create capital out of labour’s wages, is
very unfortunate, I would say. If
really the Government think that capi-
tal is to be created out of wages, there
is one way which I would suggest,
namely, give us living wages and then
ask us to make sacrifices. You have
said that we should come forward
with wvoluntary sacrifices. You can-
not expect voluntary sacrifices out of
minimum wages. You can get it only
out of living and fair wages. So let the
wages be increased to the level of fair
wages or living wages and then we
would agree to make a contribution—
each worker paying at a certain rate
per day—and that would create funds
by which you could develop the coun-
try. If you could give us living
wages, we would agree to contribute,
say, two annas per worker per day,
and that would bring into your coffers
nearly Rs. 100 crores per year. In that
way, we are agreeable to help you. But
when it is said, ‘No, we shall not
make anything out of the increase in
inflated business, but you must make
a voluntary contribution’, it becomes
too hard on the working classes. I
hope the Finance Minister will look
into this guestion.

The whole difficulty in this country
is that we have got a large percent-
age of our population which is un-
employed. This is now borne by the
consumers and the working class; this
is not borne by the employers. Every
relative of the employers is employed
in this country today; but the relative«
of the workers and the relatives of
the consumers are unemployed. There-
fore, the social cost is borne by them.
It is not like other countries where
there is unemployment ' insurance,
where if a man is unemployed his cost
is borne by the Government. Here
the worker has to bear not merely his
cost, but the cost of all the persons
in his family who are unemployed.
This is really the business of Govern-
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ment. Therefore, in the taxation
policy, Government should have seen
that the pressure was not put unto-
wardly on the consumers and the
working classes. In this Budget, the -
Government have come forward with.
a tax on footwear. The middle classes,
who utilise this footwear mostly have
been the hardest hit. Every Govern-
ment report proves that. This is un-
fortunate and this should not have
been done. Similarly you have come
forward with taxation on socap. Soap
is a necessity for every individual.

This will also fall heavily on the mid-

dle classes, which should not have

been done. On the other hand, you

have not taxed the -profit-making
classes. You have a programme of Rs.

250 crores of capital being pumped into

the country. The result of that will

be that prices will rise, to howsoever
small an extent it might be. There

fore, the consumers and the working

classes will be hit, on the one side

by the taxation policy and, on tht

other side by the rise in prices, The

capitalist class will get inereased pro-

fits and they will not be taxed. Here

is a double disadvantage for the work-
ing classes and the conswmers and a

double advantage to the employer

class. So, I was not surprised when

Mr. Kilachand came forward with

bouquets to the Finance Minister. The
whole difficulty is that nowadays the

name of the workine classes and the
consumers is taken by the employers
but nothing is done for them. T do
not know how we can be a party to

supporting the taxation of these items
of footwear and soap.

With regard to the proposals of taxa-
tion, a lot of discussion has taken place
from the point of view of the employers
and all these discussions go to show
that the Finance Minister has been
kind enough to the employers. This
kindness has been reflected in the
speeches in the annual sessions of the
employers. Our Industries Minister is
reported to have said in one of his
speeches at one of these functions that
there should be a ceiling on taxation
of capital. But, it seems he has not
learnt that there should be a ceiling on
taxation of consumers! We have not
heard that, I think this new idea of



2659 General Budget

{Shri K. P. Tripathi]

ceiling of taxation on capital seems
to be a cue taken from the outlook of
the Budget this year.

I think the Finance Minister would
be kind enough to consider the situa-
tion that would arise on account of
increased expenditure of Rs. 250
crores, which is likely to raise the
prices. and in the light of that he
would show some consideration for
the working classes and the consumers
of this country.

=Y mAMAETST (AR wST) ¢
garafa oft, forg far & gamd faor w4
oft 7 orz fawToT € € THTT FY ITI-

T8 &Y wWr & | Sfwfae wrAtar &

FIC TEA B HTSEATEG F @ & |

MgssmagFg RERF @
Ffwfae wreAfT ) @ € a7 aw S

FY T X T S JATFAT ITAY g IO

& s f g &1 aw e e

ATEAT | H gHRaT § 5 99 ¥ SFT ag

Fgd g fr efefge wreafaT ¥ e

frx st SrRET Y IwT waew ag e
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FrEgTT W E A AT A faeT w7
IR FIE oh=T 7 & ar faar  Sfefas
BT T & AT F1E GO AT AENG |
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TE @ET @9 F& W A gmfa F
fargare & |T9 9 STE AT ATLHT qTO0

%3 g9 9C 319 feg 42 @& 1 i
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el wretfar « g o & ove
€ ATIZ. ¥ AT Erw T4 §, 7Y o5
fare wreAfaT v Twa gk farer W
o g 2 fF gWIT ST T94T R A
ST T € Ag EF ¥ wTW q Aqrar
£ T o oot &1 F1w e ¥ FAr
g\ @ arw w | faor woft ot ¥ ag
w1 W fe corfer S e s
g 78 3w g Ty uefafrsas e
TG T ST AT A/ I8t T
¥ T e AT i FQ@ 99T T8
A s AT I RE
IV g HrF F FrHqTEr ¥ FX A
aT TEY AT ITHT FTHATT 3 T T
Y7 T FY STETAFAT E | T AT
ST TF AT FT HIT ATHRIGT HCAT
TEATE | WAF qg AT AR ST A A
LRWYH FHTLN W AT | JTE qHIa e
R ATANT | AT QY T T I GAT
@ AT | 9y gg W@ fRE
T ¥ Enf, ® O S Y a@r
¥R ¥ gnl, ¥ Frir fx faad s
o T T ¥ew wATE fromFar e
TE AT FroT FTA7 @ TE W AR

- ¥EAT ATl | TGg I€ I AT LK

7 @F F1oT df Ig gATL AGT U F
& @rf s ¥ wIE o’
F aTx ¥ Snifan fereTgm Y W € ¢
forer ¥ fir gATY 3 & T F ATH THI-
T B gt §, AT TF F qH T FAHY
¥, o T FY urE @8 sfaw
Iowr B9 ¥, 999w ¥@a § fF 9
¥R ¥ SRifaa Fermret & W E ¢
a1 ¥ A § gg 7@ Amar oo
sri & |d & o 9 @ fow F
ATHTT 9 A §F TS ¢ 9G¥ fF a7
Y F AT THRWIE & ITET AT
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o o v v @h—zi et wma
e sgrT o wrr gl € 1 afk
¥oH TETET $T Hoow q€ € v TE
o frdr § oY [T wT UMT & IWET
a7 7 AT T TEEY Fioft T oY, A g
T gAY srEwErT A arew a@ a@r A
Y qw W qE AF @A A TIAr-
AT JTE T TG E | AT H
faer @ St & 7 g f& ot
*q gag T IaFT oI w
FHT A | AT ed fF FEaT guETaT
21 AT gar AW ¥ sfas wewmT 8
¥ | g Ay faa 745 w@eT w1 ==
o g wrfgd | a1 Star e 77w,
7w sfgear-snfest i T @ €, =,
TFTH T TCHRIT AT AST € | s
FH BT Wr 2 3T ga feras F1 A
AT @E L A QU AT F o
fa w4t 7R @ AR F I AR
g TTESUT FI AG A AW AR AT
T4 @< FUT 9 A°E TE ¥ SrEwT
TEm ¥ g w61 a7 W v T
Y AT wgRE ¥ wEAr ATAr g0
=g a1 4€ & % fore fer gwre o |-
et 43, g ae ® S at a8
Fg @Y F o gwawe W §, agaanrt
fag w3 #1 3® a@ THSY &, 9N 5
F SWIT A grdY T T FT THIT 4T :
foet 7 s| F1 owIT 91, fFEY ¥ B
qdY o, fed F T 9 g9 @ 4,
THY a<g gAR faw Wt st & so<
T TF A< 1 O 7 oFT daw 8§,
AT 1L FE T FAFT ATSEHAT FA
SAATE | HIE ¥GT N THTATE, FIE
T W TwEAT § | F ¥ aE
Tw W A TweT T WgAr g1 way
TAWT AT A W 2 w5 AW Ay Iwfw
frg a<E A Y Wt €, IEWT THEAT |
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# It i oY A< A TR, ST Ay
AT Y gy, S gfg B A e
AT gaw aur A AT §, T ITH §IA
N H qEEAT MEAE |

it wer v et (faeT s
-4 7 faor afear—afew) : g2=
aqTET TE E |

S FAGHAE I W OF I
*T T E AT 78 IE {5 a8 = ghawrT
g fr sodY afg ¥ oY 9@ g=a 7 A
ATt § 9E % A E A FALH g2
¥ Y 9T EAT E IEFT AT WA H
FCH TE AT A FT AT B AW [T
W | HOUE § ST { TG ATHAAT FEIAT
fr 2 A IufT #7 F =TT @S gR
aF A9 TIT FT Y I AT AT
o Ifg o1 §l AT T g +T
HaRIT AT FCAT AMfea , Sfw arer
2T &1 W &S @ | S BR ATHAES
Fo S & fod a1o% € ar w9 €,
7 ¥ 7 fear T € & gz A o frer
TTHTE, GICETT | ST LA
§ 7, g8z ¥ T1d s # faw
Y & FgAT ATedT g fF AR A SaeT
Faarfd, et 577 & F gz
¥ ST WX FY Jg9 ¥ fouT ¥, a7
T afg & FIF AT gIT W T FT
Zear g f o Aifa sofr gy aome A
wfeqare £¢ wE &, S99 W1 gHT
AT &7 NI & I8 H¥ 5 &AM,
g ST §HH § Ag qrar | A9 v
FIA AT F IANT 9 ITST FT AT F
T 99 JT9l ¥ TR ITT ATET
£ & F9ET wEd g, T A ¥ .y
AT T A FEX & I 4N 4, 7
e # N § FgaT 5 s Sw &
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[* sagarer ] |
TR 7 o iR, e i e g
e I NG AT ™ IAwT 4w
&1 gT &)1 ag Wt |fd fir ag w0 g
g, 7 gaT § A frad sy gER
FAFMTC S T § 1| IH AT F FIT
2T @ wX WY wEa s faex
F IR 4 I B I gEw ¥ A} ) afx
AT I IJART wET #7157 ¥ =195 A
F A 7 AT ¥ q@AT TgaT § fr #Y
- ITH QI W;ew R | W g AT
wE Bfesw § a8 wFar, §AF=" X
TE T A 7 g v §
& Y sToat @i €, o srrawT @ §,
N AT i A9 F R Qe § AR
AT ¥ Foq Y W AT FroreTT FET wrER

FHT YT I FUT ATH & I 7 ¥ fra
srzfaai wt Qe fae w@r & ek
fFad ol smOoerE € |

o awg wfaw & W &, FgAT ay
T 9T TG 91, fea s afuw adr
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FE FAT | Al F JTIWT OF T
JgT TASET ITEAT § F e a® Iger
5 FTAR  #T, a1 7, TART Ty wrE
@Y TE &, Ty F AT A 3¢ T
IR g e wmt ax gAr miw s
T F IUTT ST FY AR T qF IGIT
N1 ¥ qIC IO W@w @, AWy fAr
Tt wwTT Ay grfr qg=elt @Y, At swac
& IF IUNT 4N WY 79 a9 TF AT
T A o7 7% fF w19 I OF Wi
TSl & foq @ #1€ Iow frere O,
TR AL GFI AT AF 1 T A
gl =i sHwT & g 7 qrfear-
qe d & 7T grgx & wor fwar 4r
I & g8 91 f Arawr 9 g7 = S,
SEH ATT FAFT qg IAMER 7 I T
& F= T FY oot FQIrd w177 oy
FTXFT TN | IgIA wrarw frar fr ag
A 5T 9= FriT w0 i o frareiT T
F TFd § | Tg A ol Ay wr arw
T T F g A€ oA gt ¥ Iwvr
S€ 4 98 ©F 98 TG0 96) ¥ wow g1 7
AR T AoE ¥ TG W AW WA grow
D@, WA aaT @R E ) a7
corfer § W § aw gw 9ur fawy F
g T2 § % g Iy SO e
T@ A X FOT a1 IqFT q€ A€ ITT
[WE & g7 3o & w5 awd, 9 A
T TR gt oY, dY Ay T
A A AT | T AT FIE OHT orqTT
A AN TE gwwr I9T §, A
ag fafrwa gma §, s foem W &y
T ¥ A FD F IURT TG, T AT
1y fargr Afd ok gy fansy
= IT A A, ITHY Tw O @
Hfog o7 aF fF sy 3 & foqd A
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FEO wragHE AfY ¥ 9% 1 ST A
et &1 9T smEg< Afad 1 FETY
Syt fr o g oft arfe Sy
=t & I Jifed fr o= = Y =t
*1 I8 AR H o1 | TR gGHEAL
afegd fF 7 gRoy 31X & tReg F
T TWRAAT ATKST AT IF WAT qgr
¥ srrar & o o fora sTaeT agTEar
#Y oY, fore F s sfrer w7 ey fakeir
o & I8 ¥ A 0 W A §qT
FaTfdy #T FoeT g | wifed s
TAAT T FL AR @ |

Iaua § wrgar g e o gardr
wiT ¥ AT g, T A agi 97 T §,
I g9 9T F7 =Egre Hfag AT
Iasr gemifga sfsg arfe ¥
9T I ST R FRT ¥ I FT
T AT & T g% Afafem AR AL
FER I G AV | AT A ATHAT FET
HATT FIT FTH TASTEG | T ALY TI&T
T § aY foaarr wod w7 gwwr O
T & AT TEET AT FEX ATIEET
Fod | < AT qET FW oar 9T
FAGFAAE § A FHEWT | ST qET
T FET @ A AW T @A
A £ ¥ 7 57 [T 677 & § srar
g 981 & W #) Ay Ad g s ¥

v ﬁ?ﬁ'q;ﬁ-*@' tgﬁ;

W, AT ¥ FANT ¥ FT &3 SmAr
g, ¥7% OF 1w o vy v § forw A
T OF frme ot aff sy g
FTHE AT & farforeex F or =i
W@ v d

“We as a Government have now
taken away the political signi-
finance of Khadi to some extent

and have begun to emphasise the
economic significance of it.”
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€ 5T § gHAY ¥a55 48 T &
fir afz &TEr &R T TH1C FT A TS
£ =Tad #1% qfefers fafmfede >
4 ot o 5g et aeg ww 7§, S°
¥ qifefers fafafeds afas & €
FAQT qg AT WHAHe A fewomr foar
&, ag S S foiy fRaT §, o0 www
¥ zg favia woa fear

Dr. Lanka Sumdaram (Visashaps$-
nam): Mr. Chairman, my hon. friend.
Shri Jhunjhunwala, bas attempted an
elaborate thesis on the scheme of de-
ficit financing which the Finance
Minister announced in his Budget pro-
posals. That is a very fascinating sub-
ject and I wish I could have the time
to look into it, I would only say two
sentences about this particular ques-
tion

Today our note circulation i3
Rs. 1186-58 crores; the general index
of wholesale prices of last year, i.e.
1853 is 3815 whereas the index has
risen to 395.0 in February 1954. The
only remark I would like to make in
this context is that Rs. 250 crores of
credit money coming into circulation
in the coming financial ¥ear and
Rs. 500 or Rs. 600 crores coming into
circulation within two years’ time from
1st April will raise the prices further.
and wages will go up to such an ex-
tent that I really shudder to think of
the consequences. I regret to say that
my hon. friend the Finance Minister
has chosen to adopt the role of a re-
morseless pilgrim, to go to the Nasik
Printing Press. I wish I had time tc
g0 into the matter in greater detail.
But today I would like to make one
broad observation and come down to
one or two specific points connectei
with the manner in which the accounts
of the country are kept and managed
in terms of the numerous publications
made available to the House.

The general observation I would
like to make is this. I am very sorry
to state—and I must state it—that the
Budget Statement of the Finance
Minister is shockingly complascent.
Since the 15th of August last and even
earlier the Prime Minister has been
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telling the country, in statements and
in public speeches, about the grave
dangers facing this nation as a result
of certain developments beyond our
border. The Prime Minister has asked
for national unity, national consolida-
tion, a sense of preparedness to meet
any eventualities arising out of the
proposed military pact of our
neighbour country. 1 wish that the
Budget reflected at least to one-mil-
lionth of the extent this, shall we say,
new psychosis created in this country
—whether we like it or not—by the
Prime Minister; not a psychosis of fear
but of anxiety. That is not in the
Budget Statement. What do we find?
Here I have got some figures.

Civil expenditure of this country
has increased in the following progres-
sion: Accounts, 1952-53: Rs, 51°71
crores; Budget, 1853-54: Rs. 71.27
crores; Revised Estimate, 1953-54: Rs.
68-52 crores (slight drop); Budget for
the coming year: Rs. 86'08 crores. This
is the Civil expenditure as revealed by
the books made available to us by the
Finance Minister.

What do we find about Defence ex-
penditure? I will quote the figures of
net expenditure given. The figure for
1954-55 is Rs. .205'62 crores which is
hardly Rs. 6 crores more than the re-
vised estimate for last year. Beyond
that I would not like to say much. The
point is that we should have without.
to quote the Finance Minister, indulg-
ing in an armaments race. done some-
thing to assure the people that pre-
parations are afoot to defend our coun-
try in case danger is round the corner.
I wish the Finance Minister had at-
tempted to reflect the sentiments of the
Prime Minister to prepare the coun-
try to meet the eventualities.

Having said that, I would like to ex-
plore within the few minutes at my
disposal a certain type of territory
which normally is not explored in
debates of this character. I concede
that the hon. the Finance Minister is
a past-master in handling accounts
and figures. It is also my personal
good fortune to have been in a posi-
tion to dabble in these figures to some
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extent But I must say that I have
got a number of doubts as regards the
manner in which accounts with res-
pect to loans raised in small loans
grants-in-aid to States, Special De-
velopment and other funds and foreign
aid are entered, as they are not really
intelligible. I hope the House will
bear with me if I go into some statis-
tics—I am  afraid, into a series »f
statistical tables or formulae. As re-
gards Revenue and Expenditure the
actuals are given in the Explanatory
Memorandum. But I do not find the
actuals given for loans to be raised
and the amounts received by way of
small savings. I am referring to pages
62-63 of the Explanatory Memorandum
circulated to us. On the receipts side
you will find a number of remarkablc
things. The original budget figure for
1950-51 shows 85.36 crores and the re-
vised figure is 38.97 crores. Look at
the wide gap! In 1951-52 the original
figure was 104.84 crores and it becomes
14361 crores in the revised figures. In
1952-53 the original budget figure was
26:06 crores and it rose to 35:79 crores
in the revised figures. In 1953-54 the
original figure was 100.79 crores and
it came down to 77.36 crores in the
revised figures. My point in quoting
these figures is only to show that
there is. what is called, a wild leap in
the dark. In addition, I would like tu
draw the attention of the House to an-
ather thing. On page 53 of the Ex-
planatory Memorandum for 1952-53,
the budget figure for new losns for
1952-53 has been given as 26.06 crores,
while on page 58 of the Explanatory -
Memorandum for 1953-54 the amount
of new loans in the budget figures for
1952-53 has been shown as 39.086
crores. I am not able to understand
this difference of 13 crores between
the two figures. I am not trying to
make any debating point about lack
of reconciliation in filgures between
one memorandum and the other. What
I say is that unless the actual amounts
are known, it is difficult for this House
to arrive at any conclusion about the
principles of the borrowing policy of
the Govermment of India. Wow, as
regards disbursements, under the
head Budget and Revised Budget 1950-
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51 to 1953-54, a number of variations
again occur. Here again—I want my
‘hon. friend to bear with me—I am
guoting again from the Explanatory
Memoerandum. In the -~Explanatory
Memorandum for 1952-53 the figure
was 985 crores whereas 1n the Memo-
randum for 1953-54 the same figure is
shown as 1010 crores. It may be a
‘typographical error—I am not sure--
but I do not see how there can Le
such variations. If the actuals are
given in the Memorandum for a series
of years including the actual amounts
for the previous year, I think this diffi-
culty would not have been there.

Now I will take the grants-in-aid. I
have worked out the figures for six
years and it comes to 143'82 crores.
Here, to my mind, the position iz satis-
factory, but I wish to say something
as far as the loans given to the States
are concerned. As regards this 1tem.
you will find that the actuals are not
given anywhere in the Budget Memo-
randum, and in this connection I am
duoting pages 61 and 62 of the Ex-
planatory Memorandum for the com-
g vear. Here again you find that the
variations continue. There are wide
variations between the budget and re-
vised figures, That is not the only
point which I am trying to emphasise
with regard to grants-in-aid. The
amounts shown by way of advances to
State Governments do not include the
amounts met from Special Develop-
ment and other Funds. For instance,
93.28 crores is shown in the Budget
as advances to States for 1953-54 and
this does not- include the amount of
37-92 crores met from the Special De-
velopment and other Funds. If you
take the revised figure for 1953-54, it
is 118.37 crores. This does not include
the sum of 41-83 crores met from the
Special Development and other ¥Funds.
Similarly.,. the amount provided for
1954-55 is 178.79 crores, and does not
include the sum of 35.62 crores from
the Special Development and other
Funds. I make a reference to this
point in order that the Finance Minis-
ter and the Ministry in general would
in future give us a consolidated state-
ment, so that we can get a clear
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picture of the manner in which these
loans are made to the States. It will,
therefore, be appreciated that unless
the amounts advanced from Special
Development and other Funds are ad-
ded to the amounts shown under dis-
bursements of Capital Outlay, you
would not get the correct flgures of
the financial assistance which the
Union Government gives to the States
in the shape of advances by way of
loans.

As regards the Special Development
and other Funds, you will notice that
between 1951-52 and 1954-55 a total
amount of 11967 crores has been
sanctioned. The difficulty here again
is that I do not find the actuals any-
where. You will realise, Mr. Chair-
man, and I am sure the House will
agree with me on this point, that the
Government have invested these sums
of money in various sectors. I do not
wish to go in detail over the matter.
The subject was raised by me on an-
other occasion during the last Session
of Parliament, and I would like to say
that the Government must give us the
actual capital invested year by year
and the sums advanced by way of
loans from the Centre, without which,
I regret to say, it is not possible,
obviously, to arrive at a Proper ap-
praisal of the manner in, which the
funds of the tax-payer are sought to
be utilised.

I would like to have the indulgence
of the House for some more statistical
matter to be put into this debate. You
will see the total amount of advances,
etc., given to the States up to the
moment since the Plan period. I have
worked it out, subject to correction by
my hon. friend, perhaps subject to a
margin of error of 5 per cent. A sum
of Rs. 667 crores has been made avail-
able to the States. How does this work
out? A sum of Rs. 98'93 crores has
been given by way of grants from 1951-
52. to 1954-55 inclusive; Rs. 44978
crores have been given by way of
Advances to the States; Rs. 118-67
crores have been given as Advances
from Special Development and other
Funds during the same period. I hap-
pen to be in your distinguished com-
pany in one of the - statutory Com-
mittees of this House. You will recall
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that, even in a report which the Esti-
mates Committee made, it was observ-
ed that recoveries of advances are not
easily possible. In other words, we
enter a jungle, a veritable jungle, from
which it is difficult for us to deduce any
logical conclusion, with the result that
I heartily agree with my hon. friend—
I am sorry he is not here—Shri Tulsi-
das that this House must do something
immediately to ensure that these
KRs. 667 crores, and infinitely more
money to be advanced in the next two
years, under the Plan, has 1o be
accounted for by the States. 1 am con-
vinced, and I hope my hon. friend the
Finance DMinister would not disagree
with me on this point, that this Parlia-
ment must have some kind of control
over the issues.

For example, the House knows that
when the International Monetary Fund
makes a grant, a loan or an accom-
modation, it has its finger in the pie,
so to speak. It controls the manner in
which this money is utilised. On the
same analogy, this Parliament should
have an opportunity to study the
manner in which all these funds made
available to the States are expended.
Otherwise. it will be a story of all the
money going down the drain; I do not
say so; until an investigation is com-
pletely made, no conclusion is possi-
ble.

Finally, I would like to direct the
attention of the House to foreign aid.
We find a number of advances have
been made. The House would realise
that the World Bank makes assistance
available. It is by way of loan; it is
not at all in the nature of a grant.
An answer was given on the floor of
the House on 21st April 1953 that a
sum of 109-8 million dollars had been
received from the Bank in a number
of ways, and that, in parenthesis, 50.7
million dollars have been utilised,
and that a certain amount is still
available for utilisation. There are
various types of loans: 147 million
dollars for the ‘Trombay Electricity
Project of the Tatas. 8 million dollars
to the Industrial Finance Corporation.
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Then, the Indo-U.S. Technical Co-
operation Agreement: I am unable to
find the actual figures. I believe that.
about 50 million dollars under the
Agreement of 5th January 1952: and
38-35 million dollars under the Agree-
ment of November. 1952 have been
made available. Economic assistance
has also been received from Norway
to the extent of about Rs. 27 lakhs.
In each case India has to contribute
something. Under the Ford Founda-
tion, for example, India is to receive
10,41,310 dollars. There are similar
aids given by wvarious denominations,
under the Colombo Plan by Canada.
Australia, New Zealand. etc. In addi-
tion, there is the classic loan of 90
million dollars which has to be re-
paid with 2% per cent. interest over a
period of 30 years, for our wheat loan.
The point to whichr I am directing the
attention of the House is that all
these loans must be tabulated. and we
would like to know exactly where we
stand as to the manner in which all
these aids and gifts are sought to be
raised from abroad as foreign aid,
assistance or loans.

Without it, it js impossible for us.
My regret is his figures are not intelli-
gible. I concede the point that my hon.
friend, the Finance Minister is very
deft in bringing together figures
dexterously. I have the greatest
admiration for him, but this dexterity.
I regret to say, may eventually, on the
basis these figures are compiled now,

_develop into some sort of dangerous—

I would not say manipulation—but
certainly grouping together of figures
out of which we in this House and
the country in general will not be able
to find any adequate material for
forming right conclusions. I hrope that
in the next Budget statement some-
thing will be done for improvement
of account in the light of what I

have said.

Shri S, N. Agarwal (Wardha): I
have heard with respect the speeches
during the last few days by several
Members of the Opposition on the
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General Budget. In this imperfect

world, there is hardly anything that

could be called perfect, and therefore,
the Budget also could be looked at
from different points of view.

Shri H. N. Mukerjee talked of Alice
in Wonderland, and he also talked of
the hippopotamus. I would say that
whenever [ see Shri H. N. Mukerjee—
he is not here at the moment—I re-
member of little Alice fretting and
fuming and fidgeting in this wonder-
land of Indian politics! He talked of
the hippopotamus, but I would re-
quest him—he talked of the hippopo-
tamus in terms of deficit filnancing—
not to forget the hippopotamus of
totalitarianism in this country. be-

cause Lenin said: “Democracy is a’

bourgeois conception which must be
overthrown by the revolutionary pro-
letariat™. It is this hippopotamus that
I would like Shri H. N. Mukerjee to
remember. He also talked of the coir
workers in Travancore-Cochin. He
said that he had seen their bruised,
battered hands. We also bave full
sympathy with the coir workers of
Travancore-Cochin, and I think the
Government should do and will do all
that lies in their power to improve
their condition. But there is one great
difference between 1India and the
countries from which Shri H. N.
Mukerjee draws inspiration, and that

is this. that in this country even these -

bruised and battered hands have the
right to vote—an equal right—and to
establish a Government of their choice,
whereas 1 was reading recently about
vthe elections in the Soviet Union. The
report says that all over the country
there were Soviet people voting un-
animously for the Communist candi-
dates, and then the next paragraph
goes on to say. because we might
think that there were so many
parties—we all know there is only
nne party—-+that there were no other
candidates to vote for, although voters
could register opposition by deleting
candidates’ names and returning a
blank ballot nr writing a new name.
This is a democracy that we do rnt
want.
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Shrimati Eena Chakravartty (Basir--
hat): No, no. Nominations are made.

Shri S. N. Agarwal: Therefore, 1
would very earnestly urge that in
this country when we talk of demo-
cracy, let it be democracy for every-
body, not merely democracy for the
Communist Party, and for others only
to listen and to obey.

Shri V. G. Deshpande talked against
our policy of ‘“dynamic neutrality”,
and he urged that we should take aid
either from Russia or from America.
I would earnestly request him and his
party that we must give up the
philosophy of the begging bowl, that
we must learn to stand on our own
feet, that we must not behave like
helpless children resting on crutches.
I am glad to find that in the Budget
the Finance Minister has not entered
a race for armaments. In fact, he has
made it very clear that it is not the
intention of our Government to try to.
compete with other nations in piling
up armaments out of fear. We have
also made it clear a number of times.
that we are against the Pak.-U.S.
military pact. not because there is
any immediate danger to our country
but bercause we are seeing with re-
gret the reversal of history in Asia.
During the last few decades, India
has been trying to liberate Asia from
the thraldom of the West and this aid
is trying to reverse that Jrocess. That
is our regret.

The Father of the Nation taught
us that the ultimate strength of a.
nation ldes in its own inherent
strength, and we did attain independ-
ence through non-violent means.
Therefore. the leader of our nation has-
also committed this country to the._
same peaceful and non-violent rmeans,
to that indomitable spirit of man.

Dr. N. B. Khare (Gwalior): Why-
not disband the army?

Shri 8. N. Agarwal: ...that all the
parties in this House will support this:
present policy of the Government.
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Then, Dr. Khare—his turn also

.comes—speaking in a certain context

.referred. to the three R's: Rashid, Rauf

and Rafi. I go a step further and
take the next letter S. There are

‘three S's in this country who are the

bane of Indian politics: the Sabha
(the Hindu Mahasabha); the Sangh

«(the Jan Sangh) gnd the Samyavadis

-(the Communists). I would urge upon

‘my hon. friend to get this country rid

.of these three S's.

An Hon. Member: S's or asses?

Dr. N. B. Khare: But that is no
.answer to my charge, first answer my
.charge. You have not dome that.

Shri 8. N. Agarwal: Then a number
of speakers referred to the problem
.of unemployment. We are all very
mmuch concerned about this problem.
Some say that Communism is our
enemy No. 1. I do not agree. I feel
‘that the Communists are like a cloud
that thunders for a while and then
drifts away and passes into oblivion.
But this problem of unemployment is
a serious problem and our Govern-
‘ment must try to tackle it in all
-seriousness.

Dr. N. B. Khare: Enemy No. 1 of
the country is Congress itself.

Shri S. N. Agarwal: It is true that
the Governrffent of India and the
Planning Commission have already
announced a number of measures to
combat unemployment. They have
also inflated the Five Year Plan to
the tune of Rs. 175 crores, but I am
sorry to say that merely trying to
have a few more industries—basic in-
dustries or big industries—will not
help us.

Recently, the A.I.C.C. conducted a
survey in the rural areas of the Delhi
State and we were surprised to find
that the average per capita income of
the agriculturists is only Rs. 150 per
year, and they are unemployed or
under-employed for about three or
“four months a Yyear. The main pro-
blem that these agriculturists face is
about their subsidiary occupation,
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and I am sorry to say that, in spite of
the Government of India, and in spite
of the All-India Khadi and Village
Industries Board, wherever I go I find
a number of cottage industries going
to pieces. We are planning here in
Delhi for the rural areas, but we do
not get into the spirit of the rural
areas. Therefore, planning becomes
faulty. I would earnestly reguest the
Finance Minister and the Government
of India to view this problem from a
realistic angle and try to survey the
needs of the rural people. They will
then find that the unemployment pro-
blem could be effectively tackled
through the Gandhian way, through
the decentralised way. and if that is
done, then within a few years. not
before very long, we can have some
hope of full employment in India.

I am glad that the Finance Minister
has talked of some administrative
changes, and some changes in the pro-
cedure. because we find that although
certain sums of money were sanction-
ed for Adifferent projects, they were
not spent. We are glad that one senior
officer is trying to revise the adminis-
trative procedure. But I would sug-
gest to the Government: let them
associate some Members of the Parlia-
ment in this important task. Do not
leave the work of reforming the
‘administrative machinery to the
administrators themselves. If there
are some senior persons who have
experience of administration, associate
themm with this work and I am sure
something substantial will come out.
It is pot merely a question of chang-
ing the procedure; it is the question of
changing the psychology of _the
officers. If the officers feel that they
are also partners in this great enter-
prise, and that they also have a mis-
sion to fulfil in the establishment of
a welfare State, then and then only
will these procedures have some
value. ’

Shri Tulsidas Kilachand compli-
mented the Finance Minister for what
e called his ‘gradual and conserva-
tive' policles. I was astounded to hear
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this. I do not know whether he meant
it to be a compliment or an insult.
After all, if we want to establish a
welfare State, gradualness and conser-
vatism will not do. I am sure the
Government of India and the Plan-
ning Commission do realise that if
this country is to attain economic and
social freedom and independence,
then time is of the essence, and we
must act quickly. The various pro-
posals that the hon. WMinister of
Finance has placed before us for
taxation are not very revolutionary.
Of course, he says that he is awaiting
the report of the Taxation Enquiry
Commission. But I would urge upon
him strongly that whatever may be
the report of the Taxation Enquiry
Commission. there are certain obliga-
tfions imposed by the Constitution it-
self. The Constitution says that the
State shall try to guarantee the right
of work to everyone; that it shall
also prevent accumulation of wealth
in the hands of a few. These are
sufficient directives which the Govern-
ment should take inspiration from. I
do hope that they will go ahead with
their proposals to establish economic
equality in this country. There is at
present a gaping gulf between the
rich and the poor and between the
‘haves’ and the ‘have-nots’. TUnless
this gulf is bridged, you cannot ex-
pect proper enthusiasm from the
people.

In this Budget, which is mainly a
development Budget, there are a num-
ber of points which the Finance Minis-
ter has placed before us. He has
shown us how he has tried to provide
for development, education, medical
facilities, the grow-more-food schemes,
the community projects, the national
extension service and the welfare of
the Scheduled Castes and Scheduled
Tribes. I would impress upon him
one point, namely, that instead of re-
sorting to indirect taxation, let us
depend more and more on direct taxa-
tion for specific projects—projects
which are implemented before the
very eyes of the villagers, in which
they are prepared to be partners, in
which they also contribute their share
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either in cash or in kind or in labour.
Such projects have succeeded in many
places in this country, and the more-
we depend upon the voluntary co-
operation of the people and the wil-
ling. voluntary labour of the people,
the better it will be for us, because-
in this country we are in need of
capital but we have abundance of
labour. It is this ‘capital of labour’, if.
I may put it that way, which has to be
tapped. Public finance is not merely"
a question of rupees, annas and pies;.
it is not merely a question of clever
calculations to balance the budget.
The gquestion to my mind is how to-
tap these idle resources of manpower, "
how to utilise these idle hands in the-
country that are a real asset and that
are our real income.

I would mention one or two points.
about the taxation proposals and then
close. The Finance Minister Iras done
away with the import duty on fdreign.
cotton. It is not very clear to me how
this will affect the Indian cotton
grower—whether the excise duty that
he has levied on all types of cloth . is
meant only for the cloth manufactured
out of foreign cotton or of all types
of cotton. If it is for all types of
cotton. then the Indian cotton grower
is bound to suffer to some extent.
But that reguires closer examination.

4 p.M.

As regards soap, I would say that
instead of levying a duty on soap, it
will be proper to set some limit to
the daily output. There may be some
small units, which are using power,
but which are nevertheless small in--
dustries; they may be exempted. and-
only the big manufacturers like Lever-
Brothers, and others should be effec-
tively taxed.

The hon. Finance Minister talked of”
austerity. I would humbly say to him
that talk of austerity will be effective-
only when it begins from the top. It
should begin with us in all sections
of this House, for instance. Unless we
are able to inspire the masses with-
our own sense of self-sacrifice. it is
no use asking them to work hard and
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to sacrifice. After all, we have to
tighten our own belt, if we expect
others to tighten theirs. And may 1
say that Delhi iz not a suitable place
‘for budget-making? It is a peculiar
city which is out of tune with the
Indian masses. It will make a world
of difference if the budget is framed
in Gandhiji's hut in Sevagram, for
instance.

An Hon. Member: Or in Kalyani.

Shri S. N. Agarwal: Only then
-everybody will feel really how the
Indian masses will react to it. Here
in Delhi, all of us feel rather lost in
this vast ocean of Indian humanity.

There is one talisman or one dictum
that Gandhiji gave us, and 1 would
like to read it out to this House, and
to the hon. Finance Minister, for that
gives us an insight into the working
-0of public finance. He says:

“I will give you a talisman.
Whenever you are in doubt, apply
the following test. Recall the face
of the poorest and the weakest
man, whom you may have seen
and ask yourself if the step you
contemplate is going to be of any
use to him. Will he gain any-
thing by it, or in other words,
will it lead to Swaraj for the
hungry and the starved millions...
Then you will find our doubt
melting away.”

T would say that this is the dictum
‘that all experts in public filnance
=Should place before themselves.

India is a land of destiny, and we
expect great things from this country
io re-make and re-fashion the whole
world. In doing that, of course, we
cannot overlook our own achieve-
‘ments, or under-rate our own work
during the last six years. But we can-
not rest on our oars. We must go
ahead with radical reforms, economic
and social. and we must place our-
selves at the service of democracy,
peace and freedom ‘in this country.
“We must have that strong will that
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can pluck stars from the heavens, and
that unflinching faith that could move
even mountains.

it gan (fyor rorgEAR—atfem):
AT AT, ¥ AT @ 99 § Arha<y
frdasrgar g am S amar @ e
T T arfedr e 4 wEARE A7
¥ w7 @ a F 39 AT 4@
wrgy w1, 9 FEY w7 gar g o
¥ framil  a §F F g FgT  wRAT
a7 & oo 7 o7 g« faam & g
7 Tgw g &, WifF = Fore Iufeae
forar omar € Y SeH = faeT &
HTATT SA & AL SHEHG g for T &7
T STET AT §, On feA 7 ogErtes
7g 2 fe T gerror wgh 97 3 <F W
g7 AR EwA v =& 97 ¥ ffwam &
TR A FET AT WT &1 I o d4r
#7T gl o< Iufeas =T gqiw +d),
e Iv% gof ¥ fawrr av & Y o
It foar gar Tvar s F@ &) o
7T oY wqaT @ied &, WW SEwr gEe
@ § 1 wATiEw AT I A 7y 9%
e X

ey, A W o o 4y F F
AT A #Y qI F A= T wHS g
&1 TS W sTeTT g R @
=& & TOTS ¥ A9 T w7 eI A
Zar & | TE AT FwE Y D F
aATET ¥ wHTA T A ¥ ¥ wrar
gar & 1 g Twardfia dvoEr § £
> gd &1 o w=< fadi F ww @=
SO & E ATAT §, T WET F wywar
g & gwadia dvwar § g o &
fxst ®) waw ¥R qrr w2 &, T@r
qHFY AT WG w7 AT AT F
w7 wearT Ay frard T @ 1 7 gqoAm
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wreen g fr oo G s T WAt &
g A Ay qer € S} for & @
q sy ¥ fax sy shwsrower
FWAMS A AT S w1 TF IZIW TET
I AT TR # Moty § | areEr
¥ T I Aw GAT | YWY TS & A«
F IAFT FT FTH F1 AT, TH AT F
HH qET TEO RS & | AW IH 99-
Fifa droar ¥ gg T8 frwd 2ar v
AT WA #Y TWT FO AgT IAA &
it § 1 SR fod @ T w7 5O
®Y T AT T ATEd |

79 2 oF F F7 8 f owEw v
uF g faator 2= =rfed, oo ag=q
& foq 47 arfewt qg YT T I
wrifea g dqa wgr g fF 9 & &<
Fzmafedar IR |JWEF TF
arg et owe yfw g GET T
Y o7, a1 AT T fF | gra awdr
€1 e T arx gear § fF 0w A
faa oY 7 3o o=21 § 7O wawFT
T | far a1, 9= W w1 A AN
7€ fr oot % g N1 w9 @Y @R
F§ @ FUT, I A« TF @S g W,
TH & w7 w1 oF THeT et 0F oW
Ty & Y FEH T ;X gAT |

Fh ag woAT Y fe g g X
77 g% A § uw ow Tiw A @ A
W AT AT 1 AW A W g §
fa snor Bw W H ¥® Ao 9 OF WY
i FETAT AT EY 1 XY @Y Wi &Y w7
T OTE ¥ FEIT ATH, TLE AT F ATHT
uwe qfw gft, e 7 g e Ak
gg g v fr ag = W | AW
g oW 9 wfaw A wEr &0
arrerr oY fs §© R0 Bfww il aF 39
Afi gar & | W ag wrom g & e
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T guadta qro § el I ¥ @A
TS Siif wr g € 1 e SR ¥ fod
g AT Tga Afas s o Ag
g1

F et F agt g€ dwrd ¥ @T
' agl wwi gw & @ foui &
FHTO * | TT wwAr § e S @
ST &, AAT & HAg § IAHY ATEH =TA
T ITEw ¥ od gmh ag AN
JrET Y ATFgEAr & |

¥ 41 A [ AN ¥ g 7
F24 &1 U FagT  fF wrer & w5
ax g fawr feawr & e g
@ E SET ST & fF 5 SuaT g
faamr & 1 W ag @ aF fgy ¥
g # IS4 wr fear ?

ot 7 oTe Tt (@F) ;o THAT)

st Fgw ;. B ¥ 8 AL T
TR WA o1 & forw 7 ager wwar
FeaTE gAT § 1 9§ faw AT faw s
mfax g ST 7 gqor  gaATL farer W
St ¥ fF ot w1 dfewrw gar F 5=
& arX 7 w¢ faur av, sawfq  dfesw
*7 saTe fedt 7 & T o fe=y
e WFTX E T, T AT IT ;AR
FAT TESA H ST § | I AT
farfegiegnr axsa A& &1 ITA
gt fr war sy dfrar #Y ol wE-
YT WY FAREET T4, AT IEE FET
fis ‘g’ | SAROAT T FaSw IRIA
& TowT | = fTEFT gTEw 7 IAS "A-
o THHETAT g% IR w7, TEH 0 qR
s farerr 5o Y sfergw § w3 A8,
aga wfew g |+ faray fawmr & g7 a8
T ¥ & fir ag fely &1 worfer 29
Sfes ouT o qear§ fEEwrd te
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ooy of w7 fgly ST W ager & & 1 AR
g § fr g drer A awA ) aer
AT ‘FEROAT g W NSoT
FT I 3, T 99 W HT WY ITHY
IJAFTL TE 97 qH ™ F o -
e Aff € 1 F wEAT FTIT ¥ I
ARIFETE | € & A9 § (97
€59 A 1T FHygar § | fFm AW
O g@ ot ag A<y Frdew & v ag o
et & wrora *1 w17 § g I iR
Fagx g\ T T fFar o ? g
farerr sy &1 ot T FT TF WA
€T I a7 99 Ta®Wr § JaAr q8y
fegf 2y aow A @ fr ar @Y
T & fod o% carft st sHrae, 3= T
fear arg g & w1 & vy o
TEe T T A Foaas gt 1 am F4
%1 qur sfawTe ), a1 o F4r fafsh
AR 9T | FEw Ag ¢ ¥ fage o
Fh fafre awrE s o f WY
Cwew dfER.. ..

g% wTAEG @I . Mifae IR

st ¥ : AL fawmT F w1 "/
FTEAT AL & | WA gAY R I AT
T FTH FIH FL 1 SfeT F1E T
HTTHY FHTGT AT AT TH FTH FT 5T FL
F2 AT forgd IJaar & 1
Shﬂ S. 8. More (Sholapur): Why not

remove the present Minister if an-
other is wanted?

=Y #ww At wxr frae ag 4 R
og faeg fase s T & 1 # A/
AT § ! T 9YST § |

Tregafr ¥ are 9§ FT FwEOT ATAT
$) Mga A A aTER fr ag
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I % ST T & w9 7 ofrere #r
o, T g A girafadr € omw
i frmwr T W F AR Faw
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ag T @@y ara § fie s wrd o qaar



2685 General Budget

TR AT IHF IUT HIE TH(IE AL Y
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fewarerdY, & FT7 F1 OO Tea |, wW-
g ®eqT 4, vomar € 1 fedy wifew
TAST T HH FI FC @I E | S9H
qgT AT FTH AT FgrAT & | I ey
forarr ¥ w77 5 gt 1w & fod svar
Hfod | e faawr g eI
wT fagr ) fegens w3 F oW e
w1 v wfgg 8 | wEA = ) wow
7w feear four § e Su= w1
wTfegroar 1 BT ¥ 99 9T & 99
wor war fe ga T fewmrlr & wrw WY
7R FEEY | T 9% o9 N qaea ¥
34 PSD.
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wort mar 5 78w fogerit seaT
TETEEY ¥ JAT A1 1 A FAe € 9w
fF ©0,000 TIR FT AT &,| BF HTH
g fir ot goar # s ¥ farr w7
fggardft & s g &1 fey
R 7 AqAT AT IR qE HATR
T fFa s A AT IRIE ! FIT ITHRT
F5T FT T@ar § ¢ fer e fely #1
Hfeamy @A g, IUST AT AW W
2@y § 1 feg@rET aga & FaT
ST AT HT TIAT WK AT, ¥ R ¥
AT 7 gy HIY IATT FT AT FH E,
% ar av A e & 5 R AR
¥ AT TIF 1 HT BOHA |

ATwT EATETA (WErEYT 7 gfvar):
TG FH TAT E |
it Fwwr ;o S, B 0
Shri S. S. More: For wasting.

st FE : ETAAT A FNG X FTH A
oTY wTE, ST ag 10 Faer Sfad
W FI HAT &, TS §, AN T4
i FaT €, S ®Y T §EE &
fagii =@ W *1 fFar § T
T W &1 = wifg swdo+
¥ T@ §WT ST % AT
FIHFX WE | a8 awmrser sy
Ty #1 fear & w1 o o 7 &1
& quT i T S SETEe ® aw ATy
W FTH FE AT | ATH HATIH &I
AN I A @IaIWE L IR/
3T qEar &1 f409 FE AT §, 9 g
wasa T «rgar g 5 gwrwr wwET
AT FT § o7WT IifEq |

® W< T farer fawer F o
s w7 et € swmrefagl & e
w7t UE I qeA & foqd e
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e &, I AT Frw IwwTEEY | ow
wifeed srTaeT qHT &, ¥ & sy ?

AT FAIHY © TF HTSHT |

=} ¥ : I QT WX gHART R
fawrr 4 fagm . 9L OE FOT AT AFT-
T ST ATS E | IR TF A WY
¥ rga & oag sx guer & 1 !
fe=it & g wrsx 7gv &, S9N & qUET
€, SEFT I=ATCN W @A & | AL
gl grfeeg T FTEHY, I &7 FeRY
1IN ST T wWg | faag FOA
w1 a€ 1 O faag w9 w8 gOfeT
FOGT F &, TP qCEadr 9F v &
¥ w=i w7 fqag FoAT AEA €0 TR
AR Wex AW Ifaa 7d owar e
w1 ¥ AT Bl F AT fA3=T W &,
egq gfee &, it &, fF 57 <y
F FIT TIYT ILFTE FET F=ST TGS |
F TrE TUEY Y qErd TWAr g §
afger F1 AT § A TTEE FOT T ATA
gifFafmsar A ST 1 93 59
"LE § TN AT ATH FY AFTIHT, TS
TR FgHT o € 1 TEws ¥ fedr
gug OHY FTIHT, AT IJAFT AFIEHT
€Y 9T, aTforg SST g 7 W @ =
4t )

Acharya Kripalani: Every age has
its Wajid Ali Shah.

sfr WA : FEET ATT AT ITAT
oz faemar & 1 Sfew gawT o e
g7 97 IEH W gHIL TEARE A
HFTHET T UF a7 &7 9 |
fzar € 1

{Mgr. DEPUTY-SPEAKER in the Chair.]

ot e o & fe gwre @+
¥gT TEX WA E | EATL WA WA
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wAY St F gy sy st § e oenor
TR A & feafy e @1 cw aww
@ g ag feafe @ o god aTw
W AT AT T F I fady sy |
A TTGT FH, TR € 1% AT o |

ooy e g fs Qo W
U1 T &, A9 FHI A o9 | fEwwr
fawmT & fod a9 sramasaT A€ € %
qE TLIQAT FT ITH =AW T AL UL
WNT F WET 21 gg afgw wwIEHY
ST 7T &, 39S fawg § o g @
Y FEATATRGATE | WHHT qY GAT =wwar
g s fe=hr 71 w2 faasT 39 *71 o<
T F W & 1 g wIEsHl FT ug
TF FAAE, | AFIIHT ¥ GUF 5182 A=ST
HHATE , £ % WTATSHT &7 9g T qriged
AUTE | G WATETHT HY A ATITIFAT
g1 EHNIHI AR T S ogiew
T HII I ! ATAGFAT qg 9T Fr 9=
AIA GAT § ITHY AIZ & AT, ITHY
BW £ JAIF AET I | WAL T@gr 9T
T wifeey S & ST WIATHT *T AST
T Ag T W wEw § A At
HIT I a1 7T <@ TE fF 9w ArerRy
Huwfgrd | o1 gam< &4 &1 g
fet & Haw w71 fagr s@aT 1 IR
*2T € f &% & OF w9 & ANE dww
FY T T FAT TTFT TAH 3T | A
T &9 T OF TATH fgdy 1 faw
AT AT e AreT &, forad ayeR
ATt FY ey W AT swfew &
I TR AT IE AT A W Ry
AT ST FI TATT TTAT FH ATATHY
s fAs @) agRTw §?
AT ITRT HAT AT qg AL oY, Sfew
oY wHET AW o A qE & fr fg=r
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FT TqTT AT A AMAT FT § Ig*7 far
fawmr AN gary | ® ydfed fdew
FC g fe oy e @ 5 oW
T AR 79 St gl & v s AR
i Yy gafa 2, ar g% T fafasdt
T AN Faw =y w7+ FX S
AT 1T A T 2 ST =< = WY
G A@ qST 2 |

The Minister of Agriculture (Dr.
P. S. Deshmukh): I am very reluct-
ant, Sir, to take the time of the
House because I know how non-offi-
cial Members are anxious to contri-
bute to the debate, and yet not to
say anything at all on the points that
have been urged on the floor of the
House would also not be fair either
1o the hon. Members who have ad-
vanced them or to the House itself.
1, therefore, would be very brief in
my cemments and would like to
touch only upon one or two import-
ant questions which have been raised.

I am glad that on the whole the
House has agreed, and has accepted
the fact, that the food situation in the
country is far more satisfactory. I
would like to say in this very breath
that in spite of the fact that we h#ve
produced little more food we are not
yet satisfied and we are not going to
rest content with whatever little
achievements we have to our credit,
because the idea is not merely pro-
ducing sufficient food—our ideal is to
see that the whole of our people are
better fed. That is an ideal for the
achievement of which we have to
strive and struggle for a long time
to come, but we are prepared to
undertake that task.

My hon. friend, Mrs. Kripalani
asked a very pertinent question. She
agregd with us that we had produced
more food but she wanted to know
how much of this was due to our
«fforts and how much was the result
of good rains, good weather and good
fortune from above. It was a year
ago that we started some intensive
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propaganda to grow more paddy.
According to the most conservative
estimate, it is apparent that we have
covered under the whole of this
system at least an acreage of 2} lakhs,
and partially this system has been
observed over an area of about 30
lakh acres. We have got detailed
figures from about a dozen  States
which indicate that on an average,
wherever the Japanese method has
been fully observed, we have got an
extra yield of rice to the extent of 15
to 16 maunds per acre. 1 am pre-
pared to reduce it a little in order not
to eliminate al! possibility of exag-
geration, or in order to be more con-
servative in my calculations. Now, if
we calculate at the rate of half a ton
of extra yield per acre on these 2}
lakhs of acres, we get 125,000 tons
as extra yield on this acreage. So far
as the rest of the 30 lakhs of acres
are concerned, even according te the
most conservative “estimate we can
calculate that we have gained at
least a quarter of a ton extra. If we
calculate the extra yield on both, the
total wield comes to 83 lakh tons. If
we calculate it at the rate at which
we have purchased Burmese rice,
there is a saving to the country of
about Rs. 60 crores. In addition to
this, there has been extra production
to the extent of some millions of
tons. Those figures and the final cal-
culations are not available but they
will be given to the House and the
public at large at a later stage. This
additional production that we have
had this wyear has also come to our
hands as a result of the minor irri-
gation schemes, some efforts at pro-
viding more and better seeds, the
greater use of fertilizers, and wvarious
other measures like giving extra
credit facilities to the agriculturists,
asking them to utilise the human
waste to a greater extent than in the
past, the utilisation of a larger
quantity of compost etc. All these
factors are responsible for this addi-
tional yield.

The next point that I wanted to
refer to 'is the Burmese rice deal
Three pertinent gquestions have been
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asked about it. The first is: what was
the necessity to import this quantity
of rice? My hon. friend, Shri Guru-
padaswamy was prepared to exceed
our estimate of production and say
that we have produced 34 lakh tons
and not 23 lakh tons—I think he
probably meant millions. He credited
our production to be 34 million tons
as against 23 million that we claim.

Shri S. S. More: He is beating you
in your game of exaggerating esti-
mates.

Dr. P. S. Deshmukh: I do not mind
his taking advantage of these figures
for the sake of making his own point,
but all along the policy that we have
followed in the Ministry of Food and
Agriculture is a policy of safety. We
know that we have greater produc-
tion of rice and that in all probability
we will not require anything from
outside. Yet, we do not want to take
any risk, because we know the dis-
tress that is caused and the misery
that . follows whenever there is any
feeling in the country that our pro-
duction or our stocks would not be
sufficient for the country as a whole.
We know how speculators come into
play and how prices soar up, causing
very great misery to the people.
Therefore, we wanted to err on the
safer side and it was the view of not
only the Famine Commission but
other commissions and committees
that we should always hold at least
a million tons of foodgrain in the
country by way of reserve and that
was the reason why we entered into
this deal.

The second question is: why should
we have paid higher prices? I may
categorically say that it is not a high
price that we have paid. All the talk
about offers having come to us which
were very much lower than this are
absolutely wrong and false. There
ijs a certain gentleman who establish-
ed a firm only a month before he
went to Burma for this purpose and
he wants a commission of four annas
per maund. He sometimes styles him-
self as a leader of the Socialist Party
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in India, but after return here, he
does not find his Socialist friends
welcoming him and so he wishes to
go to the Communists.

Shri Punnoose (Alleppey): Take
him into the Congress.

Shri Nambiar (Mayuram): May we
know who is coming to us?

Dr. P. S. Deshmukh: I am very
sorry that an intelligent person like
Shri Gurupadaswamy should have
been taken in by such a gentleman.
My friend opposite is younger than
me and I am in a position to advise
him. There are many people who
catch hold of M.Ps. and I have myself
been a prey and sometimes I have
been cheated by some such persons.
I am afraid he has fallen into the
snare of some persons.

Shri M. S. Gurupadaswamy
(Mysore): Let me say that I have not
fallen a victim to anybody.

Dr. P. S. Deshmukh: If you com-
pare the speech delivered by my
friend and the notes which have been
provided almost to every M.P, you
will agree that he has not even
changed the construction of sentences
which have been given to him.

Shri S. S. More: He is so very faith-
ful to the brief.

Dr. P. S. Deshmukh: The allega-
tion of our being interested in seeing
that some big capitalist's money was
recovered is absolutely news to wus
and there is not a grain of truth in
jt. How can this deal have anything
to do with the recovery of some ad-
vances made by somebody? I would
like to say that we have been import-
ing rice not for the first time. If you
look at the prices for the last few
vears, it will have to be accepted that
this was the lowest price that we
ever paid. Secondly, even aftegr the
gentleman was prepared to offer a
phenomenally low price according to
him, there are countries like the
United Kingdom and other foolish gov-
ernments who are not purchasing
from this gentleman but are prepared
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to pay prices more or less of the same
order as we have paid!

Shri S. S. More: Why should other
countries purchase from him when ne
ic not honoured in his own country?

Dr. P. S. Deshmukh: It is also
wrong to suggest that we have blind-
ly purchased some specific old stock
of rice from Burma which is rotten,
which is not fit for human consump-
tion, and that with our eyes closed
we are going to import it. This is
absolutely wrong. We have pur-
chased good, eatable rice from Burma
and we have laid down the standard
m1d the specification it should answer
and every grain of rice that will be
jmported into India will be permitted

. to come into the country after due

scrutiny and examination, and if it
falls in any way below the standards
we have specified, it shall not be and
will not be accepted. I think I have
answered all the three suggestions or
criticisms that have been made.

Shri A. M. Thomas (Ernakulam):
Is it a fact that last year we were
prepared to go only up to £40 per
ton and, if so, what is the reason for
offering a higher price this year,
especially when our position is more
comfortable?

Dr. P. S. Deshmukh:, Offer does not
mean acceptance. All our Members
are supposed to be people with com-
mon sense and they all have ample ex-
perience of offers when they go to
shops. I do not think much meaning
should be attached to such offers
alone. As a matter of fact, we were
subjected to some criticissm when we
said that we were prepared to take
rice from anybody if he brings it into
India and sells it. Nobody came for-
ward to import rice from any coun-
try, and even this busy-body, who is
trying to allege all sorts of things,
was given sufficient opportunity Yo
give us a firm offer and get rice at
the price he was quoting—sometimes
even up to the limit of £34. There
were other reputable firms who wete
doing business for hundreds of years
and had accredited representatives in
all the rice-growing countries and
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their quotations were with us right
up to the date on which we entered
into this contract and made the pur-
chase. None of them even gpproach-
ed the rate of £48 and every one of
thern was above £50 and about £60,
£70 and so on. There is one other
snag that I would like to refer to.
The price, which is being quoted as
£34 or £35, is for broken rice in which
we are not interested.

Shri M. S. Gurupadaswamy: No,
Sir.

Dr. P. S. Deshmukh: If anybody
could get the rice which we are pur-
chasing, it was open to him to give
us a firm quotation. In fact, one or
two people have come to grief who
were more reputable than this gentle-
man and who promised us that they
would be in a position to import the
rice. I may assure the House that
this complaint is absolutely wrong
and unfounded, and, therefore, 1
would like the House to accept my
word that when entering into this
deal, we have considered the interests
of the country and of the people at

. large before arriving at our decision.

Shri M. S. Gurupadaswamy: May I
ask a gquestion?

Mr. Deputy-Speaker: Let the hon.
Minister go on.

Dr. P. S. Deshmukh: There are a
few other points, not of very great im-
portance, for which I may take some
time of the House. My friend from
Uttar Pradesh wanted us to reclaim the
usar lands in U.P. and he wanted
the Indian Council of Agricultural
Research to take up this work. As
everybody knows, this is a research
organisation and it has interested it-
self in this matter so far as research
is concerned. It has sanctioned a
scheme for investigation and research
and are prepared to spend Rs. 35,000.
provided the U.P. Government also
comes forward with a share of 50 per
cent.

My hon. friend Dr. Khare referred
to this Burma. deal and he brought
in certain R’s saying that these three
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R’s had really conspired to make this
bad deal. I interjected then and said
that he had brought together the
wrong R’s. The real R’s which he
should have brought together were:
Rafi, more Rice, greater Relief, and
effective Rebuff to profiteers. These
are the four R’'s which he should have
more properly brought together and
that would have summed up the
position correctly.

Two friends fromm Bombay, I be-
lieve, were concerned about certain
advances and loans we give to the
State Government, and they even
suggested that the Central Govern-
ment should pursue the matter with
a view to seeing whether the loans
given were properly utilised or not.
I am afraid this is not possible with
the staff that the Central Government
have at their disposal: nor would it
be, I think, appreciated very much
by the State Governments themselves.
We do certainly take every possible
care to see that the schemes are pro-
perly framed and they are executed
and expedited as much as possible.
Beyond that I am afraid it is not pos-
sible for us to go.

My hon. friend Pandit Thakur Das
Bhargava once again told us of the
value the House and the country
should attach to cattle improvement
and milk supply. We are absolutely
at one with him, so far as this-ideal is
concerned. And, as he himself
knows, we are trying our best to in-
tensify our efforts to see that there
are better cattle and more milk
supply. Of course improvement of
cattle is not in the hands of any per-
son. It is a somewhat lengthy process
but I am glad that we are on the
right path. All the same I am pre-
pared to accept that there is room
for improvement so far as this matter
js concerned.

My hon. friend Mr. Somana sug-
gested that we should pay more atten-
tion to wminor irrigation schemes.
From the last year, Government has
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done this, and in addition to the big-
ger schemes, very large amounts of
joans and smaller amounts of sub-
sidies are being given to the States
for minor irrigation works. There
are hundreds and thousands of wells
which are being subsidised and given
loans for. Similar help is extended
to tanks, and small bunds etc. So far
as this matter is concerned, Govern-
mertt is already pursuing the right
course.

"Shrimati Maniben Patel complain-
ed that if the sugar production was
insufficient, Government should autho-
rise new factories being brought into
existence. I may tell her that Gov-
ernment has already accepted this
suggestion. In spite of the fact that
the Planning Commission had arrived
at a certain target, it seems necessary
to work towards a higher target than
that, and Government would be pre-
pared to give licenses to a limited
extent if more sugar factories are
brought into existence. But we should
realise that it is no use adding fac-
tories to areas where the sugar-cane
supply is not adequate. Therefore,
we are inclined to encourage sugar
factories being put up in places where
the average yield per acre is much
higher. In spite of the efforts of the
Sugar Cane Committee and several
research institutions for the improve-
ment of sugar-cane and sugar tech-

_nology, we have not made much pro-

gress so far as yield per acre of sugar-
cane is concerned. However, we are
trying to pay greater attention than
we have done in the past and we ex-
pect we will be able to report some-
what better results by next year.-

I do not think I should take more
time of the House. There are some
small points which I assure the House
will examiney

Shri M. S. Guropadaswamy 7rose—

Mr. Deputy-Speaker: The hon.
Member will have a chance at the
time of the discussion of Demands for
Grants of the Food and Agriculture
Ministry. L
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Shri Jaipal Singh (Ranchi West—
Reserved—Sch. Tribes): Mr. Deputy-
Speaker, Sir, before I come to the
Budget, I would like to advert to
something very unfortunate and un-
desirable that fell from the lips of a
seasoned Congressman from West
Bengal, Shri Atulya Ghosh, who ought
to have known better than to have come
before this House and accuse the Bihar
Ministers, or Bihar Congress leaders
at that, of atrocities against people
in Manbhum. He used strong lan-
guage. Whatever may be the truth
behind his grievance and the griev-
ance of the people of Bengal in regard
to the so-called Bengali-speaking
areas in the State of Bihar, I think it
is grossly unfair that the whole State
should be accused of what has been
done at the instance of unwise Con-
gress leaders in Bihar.

After all, he should have remem-
bered that Manbhum is a tribal area
essentially and any charges that he
makes against the State is bound to
react vehemently against himself and
against the Bengalis, because, whether
he likes it or not, anything by way
of disgrace to that particular area
would react violently against the very
cause -he wishes to advocate. 1 say
this more, Sir, because there has been
now appointed the States Reorganisa-
tion Commission. That impartial body
should be able to look at things from
a detached point of view, far away
from the heat of provincialism and lin-
guism. I have to say this, Sir, be-
cause the Bengali Press loses no time
in making capital of the least lack
of wisdomm on the part either of the
district officers of Manbhum or of the
power-mad Congressmen
As far as the people of South Bihar
are concerned, they are never against
Bengalis, as my friend Mr. Atulya
Ghosh has suggested. Bengali which
is the most advanced language in this
country, not excluding Hindi, is not
hated, as Mr. Atulya Ghosh would
have us believe. Sir, I wanted to say
this. because it is mnecessary. I come
from that part of the State of Bihar.
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My hon. friends from Bengal, if they
want any fair treatment, if they wish
to elicit any sympathy from us, should
be careful in the language they use
on the floor of this Parliament. I
would extend this piece of advice to
my friends from Orissa also.

Coming to tne Budget, Sir, practi-
cally all my life I have been used
to deficit financing. So any proposals
that may have come from the hon.
the Finance Minister this year do not
shock me. I am used to it. All that
I wish to say is that he should not
experiment too far, or make it a per-
manent feature of our national bud-
get. I know that I can sleep although
I may be deficit. 1 know our country
will be able to go through with this
limited amount of deficit financing, o
long as our friends on the other side
do not lose their head. That is the
main point. Deficit financing has to
be very carefully and cautiously
controlled if it is not to lead the coun-
try to disastrous results.

I want to speak about my own pet
constituency—if I may so call it—
that is in regard to the provision that
the hon. the Finance Minister hints
he had made in the present Budget.
He is very careful in the language he
uses every year. [ have tried to listen
intently to whatever he has to say in
regard to India’s ancient millions. I
am really surprised that he. as an old
civilian from c¢me of the States that
has the second largest number of
Adivasis in this country, has not been
able to find enough amounts, or has
not provided more generously for the
tribal millions. Here is what he
says:

“I think I could truthfully
claim that the increase in expen-
diture in the coming years is
mostly on development, in accord-
ance with the approved plan.”

This is with particular reference to
the backward classes. I have been
searching very hard in the Five Year
Plan as to what the approved plan
is. I find that there is nothing
very particular except an inventory
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of five things that the Planning Com-
mission is supposed to have made.
They are—I shall just enumerate—
educational and vocational training
schemes, roads and communications,
social service schemes, schemes for
economic betterment, improvement of
administrative service.

I want to ask the Government and
in particular the Finance Minister
whether the Government of India
have m any way implemented articles
275 and 339. Article 339 empowers
the Central Government—the Gov-
ernment of the Union—lo give direc-
tions to States in regard to what plans
should be carried out. I have been
asking for this information year after
vear and I have not been given any
‘concrete reply yvet. Here in the Bud-
get speech itself, he says that there
is an approved plan. I very much
like my hon. friend to put the ap-
proved plan on the Table of the
House so that at least backward
M.Ps.—Members of Parliament be-
longing to the backward sections of
the Indian community—may have an
opportunity to know the concrete
plans the Government of the Centre
as well as the State Governments
have for the betterment and advance-
ment of the backward sections of the
Indian community.

We have been told again and again
—it is in the reports—that the nature
of work connected with the back-
ward classes is complicated and deli-
cate. That is all very well. We are
also told that it is necessary to im-
prove and reorganise the administra-
tive services. What has been done?
1 know the North-East, Frontier
Agency cadre has been instituted. That
is certainly an excellent move. But
js it that the tribal people are only in
the North-East Frontier and nowhere
else? Even in regard to that cadre my
fair friend here the other day pointed
out that none of the tribal people have
been given an opportunity. Let a
single Member in the Treasury Ben-
ches tell me that in the State of
Assam there are no competent graduate
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tribal people who could fill these
posts equally ably and perhaps more
competently. After all they are tri-
bals themselves and know the needs
of the people of that particular area.

Last year when it came to the ap-
pointment of an Assistant Com-
missioner for the Eastern Zone under
the Special Officer of the President,
what happened? All the tribal can-
didates were disqualified from appear-
ing before the Selection Committee
here. It would appear as if it is only
the non-tribals who could solve the
problems of the tribal people. That
is not the way of tackling the pro-
blem.

The Prime Minister again and again
—here and outside tells us that there
should be a right approach. I do not
see how this is a right approach. 1
believe that under the appropriate
demands, these things will be discuss-
ed in greater detail.

I would like to support what
Mr. Purushottam Das Tandon said, and
emphasise the point that it is not
respectful tu this House that when a
matter has to be discussed in which
all the Ministries are under fire,
many Ministries are unreprésented.
I would also like to see that some
specific convention is laid down here
whereby we are not robbed of the
time that is our due—that is to say,
non-official Members.

For instance, today there was such
a speech. 1 am very glad my friend
Dr. P. S. Deshmukh has been here
and it is mnice to hear his voice every
now and then. But I certainly object
to his taking away the time that was
not his. Because the debate on De-
mands for the Ministry of Food and
Apgriculture is his occasion and that
is the time when he will have to
reply to the points that he had noted
down in the present discussion—
not at this particular time. After all,
it is the Finance Minister who will
give the reply from the angle of
finance and we do not want any great
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details at this stage. But I would
insist that Ministers, Deputy Ministers
and their henchmen should be here
to. make note of whatever every
Member has to say—either from the
Opposition or from the back-benches
of the Treasury itself. I think that
‘this will be a healthy convention.

One thing has disappointed me.
I hoped very much that my
hon. friend, the Finance Minister
would have come forward with  a
certain reorganisation of the Minis-
tries. Something has already been
'said. 1 do not see why it is still a
continuation of Cinderella Ministries.
In the old days Education, Health and
Lands were under one Ministry.
‘Lands’ disappeared and for the rest
we have a separate Ministry for each.
It is really remarkable how this
bifurcation has been made. The
Minister of Health cannot deal with
matters of the deaf, dumbed and
maimed; they go to the Educa-
tion Ministry, I am giving only one
instance as to how there has been no
scientific  distribution of the port-

folios. I do not know whether some-

thing has been done about it.

While talking of the Budget, there
is only one point which I would like
1o stress. I do hope ‘my hon. friend
and_ his Ministry will be more and
more careful in watching as to how
money—that is, the money doled out
by him-—is spent because that is the
main concern here. He should have

. @ proper surveillance over the expen-
diture. It is not much of a comfort
to us to be told that so many crores
“of rupees have gone down the drain,
whether it is for the D.V.C. or Hira-
kud or something like that, and that
subsequently steps have been taken
to undo the mischief so that no re-
currence of such mischief .will be
there again!

I would like to say what I myself
feel in regard to what a good many
people have said this time over the
American aid to Pakistan. I am sur-
prised at the peculiar psychosis that
has developed overnight because of a
certain mild protest made by the
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Leader of this House about this
particular aid. It js a delicate matter
and the less we talk about it
the better. But let us not get
into a depression of fear as if
we are now without any defence. My
friend, the Finance Minister has al-
ready stated in his Budget Speech
that the security of our country is in
no way jeopardised. Let us accept
that and examine those words very
carefully as to what they mean. I
would say from what I know myself
that we can face any emergency, if
there is to be an emergency—God
forbid that there should be any—but

it would be unfortunate to the other

side. We are strong enough. ‘Let us
not pay heed to this hostile attitude
that some of us have developed—may
be towards Pakistan, may be towards
America, may be against ourselves—
and say things that have no truth
behind them. (Interruptions). Are
we not taking fairly large aids which
are being flown here across the
Atlantic? Do we forget that? Can
we genuinely and honestly say that
we have received no aid whatever of
military nature? Why do we bother
about the unwise step that our next-
door neighbour has taken? All that
matters is whether the security of our
country is intact or not. He tells us
that the security of this country is
not jeopardised. ( Interruptions).

Dr. Lanka Sundaram: Why do you
welcome it?

5 p.m.

Shri Jaipal Singh: T welcome it
advisedly; 1 will state my arguments
when the Defence debate is on. My
objection is that those people who
live in glass houses should not throw
stones at others. You have been receiv-
ing help and you are getting upset
over some small help that somebody
else is getting.

Some Hon. Members: No, ne.

Shri Jaipal Singh: I am amazed at
the colossal ignorance on military
matters of some Members of the

House, What is the quantum of aid -
that has been given, what is the
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quantum of strength? (Interruption).
I do know. I have not got it from
anybody else. But the speeches dis-
play considerable ignorance of our
military strength. I am not justify-
ing or saying: they should get it, let
them get it. But the particular
psychosis that is being developed by
certain utterances in this House is
not a healthy thing for the country.
and we should be rather careful in
what we say. (Interruption).

Mr. Deputy-Speaker: Let the hon..

Member proceed.

Shri Jaipal Simgh: I say this and 1
repeat that we should not let things
come out of our lips unguardedly. 1
can speak with a certain amount of
real knowledge and not superficial
information obtained here and there,
that with our military strength we
will ever be able to cope with any
emergency which may develop,
regardless of who gives the help to
the next country. That is all that I
have to say.

Shri K. K. Basun (Diamond Har-
bour): The Finance Minister conclud-
ed his Budget Speech with these
words that “no idea of the wvast up-
surge in the national life can be con-
veyed by translating all this in terms
of money or compressing it into a
classified table of estimates and ex-
penditures”. He believes that ‘“‘the
face of the country is changing” and
that “we are on the right road”.
Similar expressions have also been
echoed by Shri S. N. Agarwal from
the other side who said, referring to
the incident in Travancore-Cochin,
that he sympathised with the coir
workers but that they had a demo-
cratic right to vote in comparison to
what he considered to be the condi-
tions in a totalitarian state—as if
after seven years of Congress rule
and three years of planning our peo-
ple are not entitled to look forward
to anything in terms of money and in
terms of tangible benefits and have
to be satisfied only with the right to
vote! This is a dangerpus attitude
for the Finance Minister and for a
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number of people in the party sup-
porting him to take.

Our Finance Minister tries to pro-
pound that we are in a developing
economy, that our country’s indus-
trial output has increased. So let us
for a moment try to analyse what has
been the increase in our industrial
output. In one of the biggest of our
industrial undertakings, namely tex-
tiles, there has been a certain impro-
vement- But 1 would here ask the
Finance Minister to take a more rea-
listic view and compare the conditions
of the textile mills in the different
parts of the country. The other day
the Chairman of the Millowners'
Association of West Bengal has said
that out of sixteen mills in the State
only four will be in a position to
survive. This is the criterion for
judging the development of our eco-
nomy so far as the textile industry
is * concerned. Persons concerned
with textile matters say that though
the production has gone up to some
extent and the per capita require-
ment of fifteen yards can be suppli-
ed, the difficulty is that there is no
market. There is a glut of textile
goods. We are expecting, and the
Finance Minister also hopes, that we
should have export markets. But
we know that when Japan is coming
into this field, what will be the fate
of our textile mills?

Let us consider the position of other
industries like machine tools. The
complaint is that Government only’
tries to help the big bosses in our
industrial units and not the ordinary
persons. We have to see what is the
total effect on our economy as a
whole so far as industrial output is
concerned. By having an increase in
one or two units or in one or two
particular industries or in certain
categories of industries we cannot say
that we are in a progressively deve-
loping economy.

If we take the case of industries
like wood screws, nuts and bolts and
plywood, there is a crisis and many
of the units are going to close.
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The Finance Minister’s figures
show that in industries like electric
fans, ball-bearings, diesel engines and
some other industries there is a cer-
tain increase in the units of produc-
tion. But at the same time all these
units have complained that there is
no market for the goods that they
produce.® Therefore, if we want to
establish a regular and developing in-
dustrial economy we have to see that
the products that come out of the
units of production have a market
both internal and, if possible, ex-
ternal also. If we compare the figures
given in the Report of the Planning
Commission about the progress in
relation to installed capacity we find
that only 30 per cent. of the install-
ed capacity is all that we have been
able to work up. Is this the progress
in our industrial output after three
years of the Plan?

If we take the figures regarding
electric energy, even after three years
of planning of which our Finance
Minister is so proud., only 18 to 20
per cent. has been consumed. There
are no industries to consume the rest
of the electric energy.

This is the position so far as our
industrial output is concerned.

Let us turn to foreign trade.
Here I would like to emphasise one
point. We see here that foreign
trade has gone adversely and against
us. To what extent? The import
prices of the goods that we consume
have increased by four per cent. The
export price of the goods that we
send out has been reduced by 26 per
cent. If you talk in terms of tangi-
ble benefits we are losing so far as
our export trade is concerned. The
Finance Minister seems to feel that
there is an improvement so far as our
import trade is concerned. But if we
analyse the important items in our
imports like machinery, dyes and
colours, chemicals, iron and steel
we find that there is a decrease in the
quantity of imports of these items.
In our country where machinery and
manufactured goods are so necessary
for the development of our national
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economy, we find that there is a de-
crease so far as imports of these-
items are concerned. On the other
hand the policy of the Government
has been to increase the import of’
electrical goods, much to the dis-
advantage of the small indigenous
manufacturers in this country.

Therefore we have to see the over-
all picture of the industrial and eco-
nomic position of our country and not
sit and have a complacent attitude:
that as there is improvement in pro
duction in three or four industries we-
have achieved a developing economy
and that we can think of a brighter
future.

Even in our export-import trade-
we have the domination of foreigners.
Among the entire financing by the
banks, only 30 per cent. is supplied
by Indians and the rest goes to
foreigners. Is this the way in which
the Finance Minister should try to
establish our economy after three
years of planning? And yet he says-
that we have a developed economy
and that we have a brighter future
before us.

In this connection I would also like
to say that in a country where the
Government says that there is im-
provement in the industrial produc-
tion we all expect that there should.
be greater avenues of employment.
If we look to the figure of the work-
ing class cost of living index it has
practically remained static, if not
risen slightly. But so far as food
prices go there has been a definite
increase. So far as the general index
of wholesale prices is concerned, there
also there has been a slight increase.
On the subject of unemployment I do
not want to say much now. The
Finance Minister himself has stated
many a time, and in his speech, that
there has been growing unemploy-
ment in the country. We are not in.
a position to do anything about it
We know that on a moderate assess-
ment, if we take into consideration
the unemployment in the registered
factories and in a number of small
factories which possibly are not
registered, or possibly there are other
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types of work which normally under
the present system of administration
we may not find in our statistics, not
to speak of rural unemployment, we
have a figure of not less than 25 lakhs
anemployed. -

The other day the Finance Minis-
ier quoted figures from the employ-
ment exchanges. We know what a
small percentage of the unemployed
get their names registered with the
employment exchanges. He said that
only 507,639 people have got their
names registered as unemployed.
_After three years of planning the
‘Government wants the people to
-work hard to produce more and in-
.crease the national wealth.. On an
.analysis of the figures we find that
nearly 48,000 people of the skilled
category who are registered with the
employment exchanges are still un-
employved, 1,51,345 of the clerical class
are unemployed; 2,39,187 unskilled
‘people are unemployed and so far as
supervisory staff are concerned, we
have 4,931 people. We want our
national wealth to develop. We still
find that there are skilled workers in
our country without any possibilities
of developing their skill and with a
bitter experience they have to go
.about in search of employment. Ac-
cording to the employment exchange
figures nearly 25 lakh people are em-
ployed and if you calculate the pro-
portion, it is only one-fifth of the
total that are unemployed and re-
gistered with the employment ex-
changes. Over and above, we do not
include the unemployment that is pre-
valent so far as the Government
.organisations or undertakings are con-
cerhed. We have had three years'
planning and we have a progressively
‘increasing economy, as said but we find
that even in the Government organi-
sations, all of a sudden people are
thrown out of employment. We find
that all of a sudden, after twelve
years of service in Calcutta about
thirty to forty Stationery workers
‘have been thrown out of employment
- wwith a day’s notice. We also see that
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after many years of service, young
men who have settled down in life
and working in the Food Department
in West Bengal have been demobilis-
ed and asked to go and seek Tresh
jobs, with little prospect. We now
find unemployment in so many Gov-
ernment departments and several
thousands of people are thrown out
in the streets. This is the ecohomy
our Finance Minister is boasting of;
he says that we are improving and
that we are developing; Not to speak
of the special industries, if we go on
analysing, even in the textile indus-
try—where we admit there is some
improvement—where there has been
a certain increase in the production,
many of the mills have been closed
down and lots of workers thrown out
of employment. If vou take the case
of tea industry, there are nearly 9,000
people in West Bengal alone; in the
case of the paper mill in Calcutta
nearly six thousand people are un-
employed. The same industries have
made profits and doubled the paid-up
capital amassed nearly more than
Rs. 2 crores as reserve fund. It is
true that certain industries are show-
ing improvement, but along with that
some of the small industries have
completely stopped production and
closed down. Therefore it amounts
to a different picture than what the
Finance Minister has painted. We
know that there has been a talk of
lack of proper financing. So far as
the capital investments are concerned,
we have seen that in respect of the
eighty typical industries are con-
cerned, they have made a profit of
nearly Rs. 17 crores in one year,
created a reserve fund of Rs. 68
crores and given a dividend of Rs. 11
crores.

Mr. Deputy-Speaker: 1 have given
him full fifteen minutes. I will give
two more minutes for the hon. Mem-
ber to wind up.

Shri K. K. Basu: Sir, on a further
analysis we find that in spite of the
fact that they could not give Rs. 40

crores as expected, they have been
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given a number of concessions. In-
direct taxation has been reduced from
nearly 40 per cent. to 28 per cent. I
do not want to speak much about the
foreign capital. The other day the
Finance Minister said that the foreign
profits amount to Rs. 150 crores. We
have the foreign shipping companies,

insurance companies and other such,

business and nearly Rs. 150 crores are
remitted out. We have been told
that even these foreign companies are
indulging in tax evasion and Govern-
ment were thinking of bringing in a
legislation. One year has passed but
nothing has been done in that direc-
tion.

Therefore, today if we want to
improve the industrial economy of
our country, we must see to what
extent this money can be utilised for
our development. 1 have one sug-
gestion to make. It is true that large
reserve funds are necessary for mdny
of the industrial undertakings. But,
in view of the fplanned economy we
have it is not absolutely necessary
that the entire reserve should be
utilised at once, Why not the Gov-
ernment and all the foreign companies
utilise a portion of the reserve fund
for the development of our economy
and industrial development? At any
time, if the particular units want any
reserve fund, the Government may,
as is done by the Reserve Bank in
the case of banks, send back a
portion to to these undertakings.

Lastly, Sir,............

° Mr. Deputy-Speaker: I am afraid I
will have to call the next speaker.
Hon. Members will get many more
chances to speak.

Shri K. K. Basu: The other day
we were not called and today most
of the speakers got even more than
thirty minutes whereas I am only
given fifteen minutes. I want some
more time.

Mr. Deputy-Speaker:
allow any more time.

Shri Nambiar: Let him at least
finish that paragraph.

I will not
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Mr. Deputy-Speaker: Hon. Members
will have many more opportunities.
I would not forget their names. I
told the hon. Member to conclude and
he ought to have done it much earlier.
I will bear this in mind and will give
him time on the next occasion.

Shri K. K. Basu: But, hon. Mem-
bers on the other side have been
given twenty-five to thirty minutes
and I am given only fifteen minutes.
I do not understand the meaning of
it. (Interruption).

Mr. Deputy-Speaker: Order, order.

We have apportioned the time-
among various groups. It is true,
with regard to the Communist party
they might have ten or fifteen minutes
more. Unfortunately, in this discus-
sion we are not able to give one
minute this way or that way. I will
certainly bear this in mind and give
more time on some other day, but not
today.

Shri H. N. Mukerjee (Calcutta
North-East): But let him wind up his
argument.

Mr. Deputy-Speaker: I told hime
four minutes ago to wind up. Instead
of winding up he goes on further

arguing. Hon. Members should note
that hereafter I will be very strict.

o $ATEET  (T=E S, SO,
s, smgfes wrfont) o suremsr
TER’E, TS # &y faeal 93 Srear
ST g, oF A gfoel ¥ A A
T FEL Al & Ga9E § 1 1uw-uy
FFwey fRaafd o wn fasgss
Tz, faggreasss AT d¥a€ FoRw
F o9 &t & san o0 F sawy
HGaTE 3T g 1 d%as oy § f5F
oF wHYER SWTET AT § 1 faegee-
FreE A% fagges gress & foa fawr
anfe & fod st gfewd & miy & adr
e woraw & fea W wifed
R A ST fe st e v f &
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Ffosmn @ gazsw @ . @
FH A ¥ &F FTAT YA AT &0
wfed | w@W¥ dwad TglA ¥ R
HIET ENT I F XCI AT wE & )

gfqdy & I 7 gar feq oy
Tor@u fear war § Sfesr Sy anfr
g wifed &= 7df S §

FAzfafa?d foqas fas o frar
AT § ITFT W QAT ¥ § e
T 243 | ot faw w4 7 swaxfafsdy
faas 99FeT § fod wo wra wwar
TEHT 97 IEFT SIART TEqTAT 7 AT
LT FFAATY T QT 7Y FEar 1 ¥ AvIAr
HAASEN AT T W1 g8 Yo,00,000
wE FY g off a7 e ¥ gt F
A qF A ArE ST ey o & fe
A AT A= & S+ 7 & g1 AT |

a1 & faw s & wrdAr w@r qrear
g fr s o & 27 oft wiw agvr TRy
® o =g ofw ¥ ¥ & e g e
FEY O N HEAT ¥ qE AATT WT FH
g W four &, sax foq ot qur @
Tl € A€ A= & q@wr | gafeq §
qTEAT w3ar § F g faw 5 z=
AT F T FIT T

U I ag € & gfeaat &
WEEAT F L WX oS0 FG WA Av
Fgiagi foi F g oY & a2 &
A T & T Tar e IAAT Trea
TEEA A EUTE | aga XA FoEy
gr=a § i sradl & foq ot sser iy
froar &, Sfes gfooat ®Y sser qrey
A qarg agawaxr g fr
wqd Az 8 9o T @ &, Sfer az
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AT AP & FW E | A wIAET FY
w1feq fr gfcor Wt Y =rs9 qr
fad, sesT S w #L1 QT ¥ e
wqraT ¥ Sgrar &=t v AfEd o

T & I F 3w sz ¥ foq
TrART ¥y Ay fifq & v sarzr ¥ sarRr
¥ St ghordt Y & sra 1 Sfew
THHRT ITHT AT A4 fAmar g snre
oY FSFRI F 9T AN 2 AT F+IRT
Trwar & fF v Y Iwa F 7y S
wtfed | o AHHT ¥ I AT E Ay
seu3 fewde s7ar &, 3fer for ar=
¥ v & s Iwadt & W @ foi war
Tt @A | A efaAy & foF o o
T fos asd, Sfrs sas ¥ foa
T & foq aY oz <7 Sw @ X 2, Sfe
Ffaai & fod sw aff @y ¥ 0§
sreAT w3ar g fr ag o = Sw g,
A wrdas T § 7z gfomat =
sarar ¥ sarar fasdr srfea

mﬁm;§m
wwwﬁiﬂmﬁarm
2 & za¥ o7 oF iz Mfsd &
arfed 1 3w o as a4 s =
a&¥ fxar a1 | frgges s whvere A
frar war &, e I9%F 9w qrad A&
1 AT RFirFsA T gw o=
ITH IR AT E A FEX F AT A
wfae w23 & 5 gm *=r =%, gwa ay
= % foar §, gas1 N=r §, 3fex a7
X & Al aY |y w1 a7 zaw fed
sme W gwr =wrfgd 1 wrw Wy
gt wifgr 1 zm oy o xm
¥ fod S SNfesda § sv 7
A7 aq ar e 78\ v fa% @9
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Tg § AT B GIT AE ¥ J=T T
T Ffeareat  wY fawroar § 1 wafod
TRTHz Y Tod fod aRser Y A ¥
7 ¥ foq gt sy O+ Sfzgd

qTa § = TIYEE FTH wAET
F g9 uF oY FHIY Y wrfed
e foaad smaivfergew s A srodfar-
Teq A1 g1 A WY faEme wne
Fregee g7 ol dwad TR ¥
HqTEF 1 I ¥

s= 7 yvei ¥ fawy ¥ o waw
|qEAT 1 W Ay & fr fegma §
FOT FOF 20 =T 39 &1 oA ATy
o 9 & fod a7 fergmm & s=x
7T 221 #7 faer w7, F77 Yo FEH
FT FIAT G | TATHE AT OF F€qAT §
WY AQAFA A &1 TEF FAT TG TR
9ar &9 gr &, Sfew et wmar
agT fr 22 w1 7 fasar 2, stz siqd
F A TG sar g 1+ v aw & fF

With the possible exception of
Egypt, India has the highest incidence
of blindness in the world. Whereas
the number of blind persons per 1
lakh of the population is 175 in the
United Kingdom and U.S.A., 66 in
Australia, 57 in Bulgaria and Italy,
80 in Germany, 43 in Belgium, it is as
high as 500 per 1 lakh in India.

With due respect to the Chair I may
be permitted to say that the time has
come when the Government should
take up the guestion of the blind and
evolve a system whereby this colossal
problem of the blind population could
be solved and they could be turned
into useful members ‘of the society.
I would suggest the following points
for the active consideration of the
Government. Government should,
first of =all, ascertain the incidence,
the exact number of blind people in
India by a regular census. Blindneas
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occurs mostly in villages. Each vil-
lage should be equipped with an op-
thalmic unit with a small hospital
attached to it. These existing
opthalmic hospitals should be equip-
ped with adequate facilities for
treating patients and sufficient grants
should be made. Government should
set up State Councils on Blindness in
each State like that in Bombay with
headquarters in Delhi. The Govern-
ment should recognise the National
Association for the Blind which was
set up in Bombay during the time of
the All-India Conference for the
Blind, convened by the first Provin-
cial Conference.

In each district, there should be an
institution for the blind where the
blind people of all age groups should
receive education and training. Each
province should have a workshop.

The blind people coming from the
various villages after receiving train-
ing should be absorbed in the work-
shops and the existing institutions
should be given annual grants. The
ultimate aim of the bling welfare
work is not to clothe them and feed
them, but to secure employment for
the blind. The blind can show better
results in the work assigned to them.
After going through the report of the
N.S.D. Industrial Home for the
Blind, I find that some of the inmates
of this institution are working as
bobbin cleaners and folders in the
Tata group of mills and their work is
reported to be  satisfactory. The
orchestra party of the said institution
which stirred Delhi during the last
fortnight by its melodious orchestral
music shows that most of them could
be absorbed as musicians at the All-
India Radio. The blind could be
suitably employed as teachers, musi-
cians, packers, cleaners, typists, tele-
phone operators, weavers, book bind-
ers and in many other capacities. I
earnestly appeal to the Government
kindly to reserve some percentage of
vacancies for the blind both in Govw-
ernment and private industries.

Lastly, although this matter relates
to the Ministry of Railways, I would
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appeal to them through the Finance
Minister. So far as I understand,
railway concession is granted to sight-
ed escorts accompanying the blind
proceeding on leave or for other pur-
pose whereas the blind has to pay for
his journey.

The concession should be extended
to the blind whether he is accom-
Ppanied by the escort or not. It has to
be observed that in most of the cases,
the blind travel without escort.

S FT AT ® OFT AW WEL
ALY FW 99 & A 9t g f®
T SAfaT F Frefag sAwY ar
Nfew 1 F5 AT Y wg ow<
wH FEAT § i

o I WMo faw (fa=r I=77=-
WegL) : ITTSAH WARH, WH IIT faer
Y X T 4T AT, T F g IwaT
e e ® Fraias
Tt wTE I F I w1 Pwfefaew w1
2, foam ), I F= & feehr sa=
A A AT T AIE FT RIS AR
AEY AT E | TEEHT FAT FTCONE ? IS
WERE, aqNE ATHAFHS H1S ST AT
T &, F9 oF a0 w A § e
FRL AR TATAE FT IIfoFET T G40
Joar g o TeAe frg oifedT & s
FTENE | ST ToC B IW T FH qaT
=T foF TeAAe 7 S FTH 9O 9T
TYFAAT T THS I & (o7 w37 Tfed
w1 g g0 98 e £ 1 w@d faw
AT 7 JUET T F gEay ago™r
W 43 & FRL AT 3T H AT TG
wqTaT @7 E & | wawy Aew € e
FATT A I ST oS & 9 fae WAy
Y w7 &Y stvvra gar &, s Y SEd A<
% | 92 9T AR M2 HE AGH T ¥
¥ TIT FIOT = gW *1 famr wm,
qifearie F % 79 fear , 3fes s
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= & garfas 7 av wreAw ey
7 & frar S 7 w99 fafawT 8
s fvgr 1 Ak a4 wEEE &
FFEHF A &Y ww fEme 0 AR
Y | St ST § & ST
TaHAde ¥ W9 gu € fer sa-
qATH FEEE A, T TET IR %
FENETT A E | ST H W T WA
€| 9% ITHY ATH HEA TIL T
Qe § sa% sv=T 29 #FT /94T 4T
£ &= erixg fgreem ¥ sHEH A
AT SR fear § fr gt AW |
T T wH & fod wEw et A
YT @ e 97 wver W fxan
T | HEe AW ® 7w & foh 1w
FOrT T @ R 4 fF Ag W w9
oS w1, e gy ¥ IR |
YT | & T TATH &T9 €99 § FqTST
Ty 72 feaT € 1 ®ET IvRE 0T 1T
YT g TN ST 7 THT & 9w A4
59 7 gt fomar & e g am wTIor garm
fr o1 T I wY @ ALY fFaT ST FwT )
@z gg fRa1e aawt € fF 9 ga*! a7
T IAH AfEd 4 FE A ST H aAATS
TR, T Ifear @ W1F, dsOW &F
AN ot e LRI AT | T ANE
Wi g ™! wWE foa wx
AR AT g, Y IR T A
F AT AT 7 oA A 143 F
ox ITs fear arEr A a@An, @
1o T fara T S SR ATAT Fora
<&l a1 FrEAT feurEHe 7 IW 7 AI_T
srzwTaT AT I R TIAT AT A
fear | =@ feaye & fomrr €
“Various difficulties were ex-

perienced by the Board in obtain-
ing financial and other sanction.”

ag § wrEw fafredt w1 ww, Qe
o ¥ AT e AT YE fear s
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AT FTH FT IST FEHAT AT | FTEH H
rogw e i e o A fomr &
fir o faat & S9< g ITaT HI ITHT
FqEr AL fawr Y wEAHE A TEEOR
T BrE & AT gEd A fam
faes ast M €Y1 w4 7 rredfafeww
qF FACIE | Sfew o FTemw W
FTH & qIS] I FHe ATAT a¥ 7 L&AT
Wgﬁﬁaﬂkmfﬂwﬁﬁﬁﬁﬁ
a1 wrgaw fafasy s fear ?
gt wré faad a1 gz & ? & Sy
TRz ¥ quAT ATEAT g fF S I
ford a7 waww foar 7 o= O9T ®1%
w1 74 frar o oY I 7 FwTH
TgT whrad & a1 | gg o wEr
foraT® oo & qraw 7 gH & TE &
faer 52T & sWor ¥ & awrw foetwT
FoaT afeT §, " fgelt S aret Y
7Y T FTH AGH DT &, TWE Y §A
ar¥ wE ot e a1 Y oa g, feelr
FIET &1 AUAT F1 fovarar & 1€ § arfe
I FTFATRF 1§ A97
faq Wit A M FEAT AT g %
qrferamie 1 wraT fg= e s A1
g1 smawy ¥g |9 foew ey A
Fudr I W T Afg@, WX A
. for st ot R wafod | TEwT T
gawy gak Sfedc age 7 o= faw
2, I=W agar sifsamaer fe=hr 7 e,
T e arz wadlr /99,
arfe fg=t < AT SAA AT AT
Ty S 9™ | T AN
fortmt D A 599 ¥ 9w A
aw Y @ o a% fr o W =
A o TErAIETE | W Ag wET AT F
e wfgd fr el o= T &
o 2, frly & wfy s Sariar v

wata adf fpar ST EFATE | T AT
34 PSD

22 MARCH 1954

General Budget 2718

gg gawa § f oot qed fomd 119
T g daifesw a7 wfom s=Et
q@ W= & A Ay fored = ™
g ag 7 sy &, ¥ wrrar g fF aga
¥ FASET 1S aga & wifae A AT
g, 3few 32 7€ "oy g wifegd 5
fet ar 7+ e X <Y i s
FEIFTAT AT T EFTIE | W AR
HgT wTgaT g 7 oWz feedmw
Futq awz gra=T aifgeq &1 ST
fe<r & o< Fier #X, M fF ag ey
qifegmde &1 AT SR g O
FYTANTE | T HF aa § g€ J=|@T
g fr o faor 5oy wew fow Q%
¥rmsad @ & wew fF
wreae fearddz I ST & A T Y
T AT AATATE, T ASY AT A WG S9N
HYIA FY FST TAA & | WS CHT an
A It & g w w7 AW v
arew YT § f AR 99 &% @
§? ux Aw At | grEfaw
foare” grefan fafrex 1 avw & 78
s gE €, SuR ag foa € fir grefaT
¥ Awe & foewa sr.wr € s a8
formd §

“The biggest obstacle in the way
of a sufficiently large number of
houses being put up is the present
high cost of construction; and one
of the main features of the hous-
ing policy of Government should
be to reduce the building costs so
as to bring reasonable housing

accommodation within the means
of the large masses of our peopls,

' particularly those in the low in-

come groups.”

7z € uw fafrety o foi¥e, afeT oo
AR ATHA ST ATATE AT FHAT AW
grar & fs s fafrex @y A
Hrite a7 ai= Taar Sfr e oy &
= faar arfe fafeer dafmes o1 <
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[Sﬁ'aﬂ'(o o ﬁl"ﬂ]

SUTRT AT BY oW, % WA H
T wrar fw sfewrr TaEHe
FrFATAATE 7 TF T TAAHES FEAT
# fr o< F9 FO AT EH TTHE TR
farer WY Fea & fr de ox & @
2N, w7 w9 Fawred F frw fafres
Y T " ?

T T e ¥ T IO T F
9T g &, & AGHAT TAAHE q FrAAT FLAT
Z f& 3@ aw@ w1 sefewrd @<
fa et foretaT TaaHe FY T7% F gL
qrE qEt HAT ATed |

e s ag e I g &
gt 9X TETT AT T FL AT I
fowma & | @t AT @ sfear
FOG FAEY F ST ARTQ qEgE A
W saY fawraa #1 e AT aFTOF
T FE * 57 qrw IOwN F F1E TRy
T F O A Fre A o T
fear | @l T BW «FEF ASI
*T areo® § &9 aY &y |deq & §,
T N g o & awET
St e sl 79 95T ¥ oF s A
gaorr fv gax wme fafe< &
a8 w@ g fraa @ex *r Afefers
famrfafirs= st @Y £, T9 ST 356
&F aff wuwd, @E Fr aOfe-
fere fanfafedeg a8l ST wwdY,
wex ¥ difefews  faafried
g & fF @ ¥ agEd A= A
sawt ®1 g 2w A faer w7 faar ok
FAwT fazr $7F F ax T ¥ gHEA
#97 gra | ¥, ag farfafeew fee)-
fare & saiq afaefas & o< oo o
feggmm @M gg Nfefers fanfa-
e Ut TWAfE W TR W A
Ty @ 1 fefewe fanfafeR=
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¥ F@TaT WE WY ATfaw wgew v far-
fafri=w ag & % sere o geom %

- |TEr ¥ gy & oar W OR

FASATY gL IR WL A AT
fanfrfrd=g srafq arnfas g a8
& fF eI oY WeT ®Y FIATET At 4
straaie X gIred & faaw AT
ag sz w2 &Y wmad, fed s
& 97 SFi 7 7g Iw A, gETeT AR
ATATIT FT WS WA A4T &, Tg AI WA
I Snit F qrav oAt @ A @
w7 wrarar € 1 TEfed W |E]
# foofafed=g a7 we™ar *®Y qAH
T wfgd 1 andt stw gaTe feg I
F IS AHOT WTEE AN ar FEAET
Tir afeEE ® WER |9
A st waT = fr FEAET FOT A
& &t Il ® FOOw S A ST
¥ arofer N gEte Y Ay IEw fre
A AT FATR &3 FT FErEar AT Aifed,
feg depfa &1 A 39 T F foF
BT FEAT FOAT TTF &, AALHT FT 3T
&T FS AT AT AGT AT 1 K AT
wg f s wowr €, it wiww ®
A d forrd wAfaTT A oA, -
AT IEATT TN T I HIAE |

FYET FY I TEAT R FOT F 9T
ST TEAT | A TG oA % A AT
aeh W I 6 g8 gwrdy =t §
& frw avs @Y € a1 few v @
@ | FOT 7 ghea 7€ IJoTET 91 )
TR TN A s fammar fs ¥ e &
@ﬂmmﬁqﬁwﬂwﬁm
wrea 7 aY oo Y gy Frewrw wrw ¥y
qrfesft ®Y o997 T & | TEfew ®
AT D ¥ wET e A oWy A e
T § 7 FET w1 o Hg v o K
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forer w9 & wgar g fv ama® @ A

Frad 7 a1 F FTH A R gEH

Td¥T grgaw 7 w91 W F & & A

IR ag Féifede o wTadHe ®Y

fear § :

My Government attach special
importance to the development of
cottage industries. I regret, however,

that progress in this respect has not
been very satisfactory.

sa frdt arwaT w1 e dfeaded”
w1 TIERe 2 faar swar € O SER
1T JHFT T SOE FTH FIA T EF A&
AT d 1 ST AR A1 R swE
1 7z afifmde fear o fr swsT
1 “arz AfrgdEd gaSaE T@
g & sy gmeY frars & 1 A TR
qHa SAET #Y ag foe s § &
FTET TAT AR FTH B AT WA
aff T & | 7 g G e § fw
arq #1 ag o & fe sod @EY
ﬁ?fﬂ?ﬂ‘ﬁﬁm%a‘ﬁffﬁ
wrr A fvar €1

Mr. Deputy-Speaker: The hon. Mem-
ber must resume his seat.

shri K. D. Misra: I think I am en-
titled to fifteen minutes.

Mr. Deputy-Speaker: I cannot give
him fifteen minutes today.

Shri R. D. Misra: That has not been
announced. I have for only eight
minutes. 1 may be given two minutes
more.

Mr. Deputy-Speaker: Every hon.
Member cannot have an opportunily.
1 am finding it extremely difficult to
distribute the chances. There are 2
number of hon. Members who have
not opened their mouths. Then, there
are local and State interests. Every
kind of consideration has to be token
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intc account. So, I am going to call
another hon., Member. :

Shri.R. D. Misra: I only want two
minutes.

Mr. Deputy-Speaker: Not a minute
more.

Shri R. D. Misra: I belong to UP.
There are 86 Members from U.P. and
55 from Bihar. Out of them, only 5
Members have spoken. You are not
giving even ten minutes to me.

Mr. Deputy-Speaker: Very well, I
will give him two minutes more.

st AT Mo fam : TEH AR A
FTYH TTAT Tg TEAT ATgaT § 5 @
geifpde AR 918 gate nEw fafrex
argw w1 & | wrew fafre awa W@
@ TERHE ¥ FTHY ¥ ogm g &
IEE WY g anfewe Fa fowr §
AN Y WY ¥ TEERA § SUE | IAA
g fomr & -

And yet, we have many failings and
the greatest of these is the tendency
to grow complacent. Our administrat-
ive machinery, good in many ways,
has not yet been fully adapted to the
changed circumstances in the couatry
and has not been geared up for uwift
action. Delays occur at every step
and even the money we allot for var-
:pus development schemes is not spent.
We tend to work in fits and starts and
that constant pressure, which is S0
necessary, is not maintained. Our
people tend to rely om Government
agencies far too much and, at the same
time, criticise those agencies. A high
rates of progresg can be kept up by
constant pressure from every side—
from the people, from their represen-
tatives in Parliament and Assemulies
and from the Government.

gafed w8 Wt g S Peae o
FATT ZAARATIT TETE | EHT HISAH
Frforee WTET T {IT-FIH_ 1 & JA7-
faw woaT TfeR | ATIF &Y T FATAT
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(=t s #o fip)

g, I & S¥ ST . Iaw # Iy
A9 frar &, vz Y & aog & fr s
I & AATTa® ®TH A& F4A & | I
ATYT ¢4 FLT BIAT @ A= 4T |
§e xR & 9g7 ¥ Ao gart
WA wiw ¥ foF aw G +AD q=r
7€ & | AT HAT FAAT wAfeAr IATE
AR FT7 78  qEaT A Fg AT WA
FUET FhT FW FON A guwar g
& smy sifas st € s @
aTd [T §

Mr. Deputy-Speaker: Hon Member

will kindly address the Chair.

st strce ®o Fw . F TE SrAaT
oT a9 AT FAr wT 9 FH0 0
gafed AT Fga1 § i S 9= adffa o
AT AT & IqF FAWK wf5F | THE
T 1 wfas & wfas == grrr

T au™ fesie fag : (Forvee-
97 IO q9fF=w) @ SuTsEE AR,
FRATATE & FI0 7 €S & A= A9+
HATHA IS FE©AT1  BATL BT e
g 7 ag IJaamAr § fF S W S|
Y AT § T H EIET TET 97 I9ET
ST ngdHe FT aTh ¥ & 780 fHar
YT T OF-T ¥ Og FeT Jrgar
gfe PR EiFaRHFagag ad &
g oF B3 F7 wfames 3% I IR
qrf F grU AT ST & | GET groe
€T AHTL T AGTS  FT H IGH HIIT
&T 99T SR ®1 df&a g8 F=e1 gav
fr g #1f af a8 sy 9 2= F
Fraw F@ At 5 faemr &1 #9 F@
Fifs =@ 9 FT F&F 7 AfEsEs
ATFTHATE Fifad T & | FTC HIT IF
#frwest $1 g1 7 a%q, a5 A
FHa A IT T JEY 7 gEa A
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FTAW FT TF § oY fir farra & sTv #Y
T TR |

# ¥ FT Foge Afe & g
# WG FET ARATE | Tx FETAT °T
& s fegem tom 97 % Sw
awr fafewr &Y g v e &
HTHA 48 9% 97 fF 3997 ¢ dAFaO@e
IR R A wrfegd | 3w guw
I AIZI F ww ATy gfaarT gEare
&1 7T FrAT FOT faur SfeT arg &
I TEHT AT Fay w7 fRar 97 fF
HAZLT HT ST AT SN IT T KA & Af
IS & T &1 Ag # 3= THT
FT faaT 59 T T #T Friwa W s
griT =T | SfeT stq exerar o ar
FETE F IHTH | AT gIarat 9 Nigaew
T™@T AT 4T ITHRT =T g7 T T
T F9T &Y AFIT W@ 1 FHA AW
FY AT FT AT G AT T TR FA
# a@ Nt fafrwa a9 & @
®T ST FAA FATAT TGT qT IJEHRT
e v fear 1 ad wroor § fw
afay st worgdt #r wiw ast ¥
g F 9fY § 1 T uF  HqAdT
FTEATS FTAHA FI&H IAHT THAG] H7
T AT @gr fegr g € | fas aT &
qE AT § 1 A€ ANIT T1FIAS F W
T & | AHIHEATIT A AAGLT FY FATAT
§|T @« FAT ITAT § AT THA ANGI
I X E | |9 ET /T AT Ay
ZTEAAT JAT § IR NI BT FHAT &
faasT Ao g YT & fF T FTH I
ITH qTE qFEN I¥ @ § IR wf
ST TE GIATE | qgT ¥ WAL BT
fed 74 & aga & wa¥sw 93 &\ 9%
qFEH ZIEAAS ® A ¢ St sy
@ A 5 T qFAT F1 W A<
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TH §%8 ¥ W ga wog AW
g ag 9 IS &1 ®P o Tws u«
Tz a1 Afres 7@ T av @ Pred
qret €Y 7 7Y gE A | FEE AT AR
¥ I9 gET TrEEES 7 | e weTk
& @z faw wifewt & qra gy 41
TIg & EeT G IR A faw AT A
T HTETET ¥ ATAT FHS G | 99 §HA
T 4 wfafemss  dfEEd AR
g St weg<l &Y araitrr afer o
IHFT ST IFHT Ay I fEAT |
Bfe aror w7 wITE ¥ arx fedmw A
@ &, FFTO FE TE §, WOg W
TG qTaT 9T TE § o7 G #
< ¥ TF w47 AT e § # s
Fg1 ot 2 f fae wifes o woge
FTqE H & AIAT JOST & FA

T w3 AT T FY, wd fawg 7 w9
FT Tt ¥ FoET A R SR
a1 AT IR AL T F AT
s |7 & | o grea | faw mifew
AT T FE & 7 9E HHET a6 &
zq wfrma g o= Sfawe wogd #iv
g a9 § T IT F 9 FEAAT
@ F 1 IT FEAGL BT GHI gl
¥ & Wk v € fF oard argTeE
wiHE gaT § A T AWE T AR
SE AT & 1 F FHAAT § L FEIC
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aJredt & fr 9 g8 ST TUT e,
aTE qTETET THHE &1 AR, TG
2 @ IR Aex A S(eq T AE B
ToT F @A gU HIE FTAA FAET
wifa, forerit wg faar o f e g
* gfags & gwwtar gon fa®, fewawe
¥ gfra @ ety & 9@

Fo qwET &1 T € & FAgT a9r
T R sret &1 s fear mar
stevarT *% 21 @r &, foaar Sewe
T Trfgd saar A& gy wr € 1 sfe
g aEaT § fFaagi fr e &
&, afew fae arfowt 1 s M
@y gy wrg 1 foaadr gy Safad
g, 5w +afadr ¥ gofas a@ s T&Y
FI W &, I IgP W9 T ST
s T s @1 F gEs 9
g, g M W I WE, A F R
g e et \agl & fod e &7
FWA &, Wz & fod & M = T
Fr € | wagKl & foa &Y sew fafrex
Ty < 2 & fo wSiewww afas
gt =Tfed, gwrew sifas AT =fed 1
s e afosisfa T =T &
TIX 7, 59 fae aifesl & «EF & T
#, %9 7€l Fg, IT* faere F1% 0
FEA A& FAX L ST & faers
q<g FT AT TG AT | F FEAT qrear
g f& o7 & o7t S atg 1
g =fed |

¥ uw fae s Far =ar g
FT T AT AR ¥ AT FE FAA
T4AT &, 9 AxAT A & o wrf
FTAA TAT AT §, OV W Agar g s
IGET AT FHATIET H1 A @7 qTtEe
fr FANQAT & @79 T & W & ¢
T s fafreT gre T e &
fraras §f @axaTF gT &
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[ 3T g7 e fog |

& 7 ¥ Fegr @r gear g 1 W QAT
argal § % *ur @@ av 1 999 W
ryawar it ¥ I WU E, T AW
q AT {IT FAAMNET & TFF9 § T8
A8 FL GHT | FUAL A4 AT @
4 5 fosfaas sre gfvaw fea @
¥ ErT oI I T ower I WS
femiz 7% amm @ ¥y &, ofew
AP AR T BIFAT T FOT | HE A
AT T ANFLT FT IFSRT FY
T FE F o ol a5 a9 a8
TS | 39 F FeFc ®ew q EF ATH TH
TR gud, s fFaRd gEma ® IwA
¥ %, 59 § 7 g% amiee Saar
&, 7 TWET FTA T WANAT &, T IAHY
FIAT [T FY QT FaOA HTE glaAr
2 1 37 %Y 7z TaTar o A& & fF Sy
AT AT ARIF AGEA S € | | Argar
g fr 9@ Wew ¥ AR FEA FAH
1 ez ¥ weg oY ®1E FAAE SR
w1, forad I 2 fafewa & 0T N
FAATA FTH FA § I Tga 7
¥ AV ITHY THAE L SV qF | TE
aH 19 ¥ fAdgT FEAT 91 )

Sardar Hukam Singh (Kapurthala-
Bhatinda): I will have to move tele-
graphically perhaps. (Interruptions).
At the same time, I have to make four
or five observations for the considera-
tion of our Finance Minister,

1 feel that the whole assumption on
which these budget proposals have
been based is ‘“return to normality”.
I want to submit, Sir, that this key
foundation on which the whole budget
has been framed is not correct. As
we have seen there was a fall in
prices in 1952. But in 1953 we Saw
\here was a rise in prices, though it
was checked from August to December.
We find subseyuently that that rise is
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again visible. Therefore, our assump-
tion is not correct.

The second observation I would like
to make is that the Finance Minister
has admitted that though the economic
situation continues improving, still
there is aggravation of unemployment.
But, he has not given us any remedy
for it. He satisfles himself with say-
ing that if ordinary implemeptation
of the Plan takes place, everything
will be all right. We have been told .
ang it is guite certain that the Plan
is expanded by Rs. 175 crores. After
giving us that much, the only solace
that the unemployed gets is that if
the Plan is implemented, then every
difficulty would be removed.

So far as the private sector is con-
cerned, when he talks about Govern-
ment assistance, the things that he
tells us are very illusory. He says
that it is under consideration to set
up an Industrial Development Corpo-
ration. So far as expansion is con-
cerned. it is still rather in ' the melt-
ing pot and. he does not know whether
it is likely to come up at a'l. He ends
in pessimism and says that we have
to be content with the orderly imple-
mentation of the Plan. Whether such
implementation is possible or not is
doubtful, because the circumstance
under which we have proceeded so far
do not give us any hope. It has been
complained that the States have not
played their part, the small savings
have fallen short, that the public debts
have not been subscribed in full and
there are big lapses in development
expenditure. I think that in addition
to that it should be idle to expect
foreign aid under the circumstances
though the Parliamentary Secretary
or Deputy Minister says that there is
greater opportunity for the same.
Further, I would say it is reckless to
count upon Pakistan recoveries. It
is very strange that we are not gettinyg
the money we want for the implemen-
tation of the Plan and, at the same
time, we are not able to spend what
we have got. This is a dilemma that
we have before us and wunless it is
solved we cannot certainly proceed
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turther. There are lapses in the
development schemes—I need not Ego
into the details—but that should caus:z
much concern. How is it that we have
not been able to spend on all these
schemes which are essential for us?

The appeointment of an officer has
been announced—it may be a good
sign—but he is to tackle procedural
matters, It would not be a solution so
far as administration is concerned.
Unless the administration is geared
up to work the Five Year Plan, we
cannot hope for tangible results.

Then, 1 come to andther item of
Rs. 9 crores, which 1 referred to just
now, the recovery from Pakistan.
This amount makes the whole Budget
unreal. I do not know how our
Finance Minister relies on it Not
oniy that; in 1952-53, he counted Rs. 9
crores as the first instalment. Pakis-
tan, at that time, did not make any
entry so far as their Budget was
concerned. Then, in 1953-54, he
brought that also into our estimates
and added a second instalment,
making it Rs. 18 crores. The Pakistan
Finance Minister included only Rs. 5
crores—he maae a ‘mention of it,
though he did not include it in the
Budget and this time he is hoping to
recover Rs. 9 crores. He says he is
confident that there will be some
compromise and that he will get that
sum. I can only say that he is either
a prophet or a die-hard. I cannot
‘believe he is a prophet because his
prophesy has failed in the past two
years (Interruption). He is not be-
lieving in actual facts and insists on
adding this to the Budget. This has
been mmade clear because in the
Pakistan Budget they have not shown
even a single pie as payment to India.

Shri Algu Rai Shastri: It is adding
insult to injury.

Sardar Hukam Singh: The more the
rebuffs we get from Pakistan, the
greater the trust we repose in them.
How it is that we develop such menta-

lity is a thing which I cannot under-
stand. A
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6 P.M.

It has been said that there is danger
ahead. The country has been an-
nouncing it; the Ministers have been
going round and convening meetings
and saying that there is danger so far
as U.S. aid ty Pakistan is concerned,
and that Pakistan is becoming our
potential enemy. At the same time,
we have been sleeping over it and, in-
deed, our Budget does not disclose any-
thing to show that we really see dan-
ger ahead. It would not be over by
simply shutting our eyes to it. Nobody
carr deny that we are being driven to
war whether we wish it or not.
This mantra of ‘peace, peace’
would not bring us peace. The
only way in which we can
bring peace is to prepare for a war.
Unless we prepare ourselves, there
will ecertainly be no solution if we go
on saying that we are determined
that we should not take foreign aid
from one quarter or the other.
Is there any harm in proparing our-
selves for meeting the danger? I1f we
are not pgetting some aid from
>utside, would we fight with our
moral force? Would our meoral
force come to our succour? I am
reminded of the sadhu who became
the Rajah. The people of the town
could not decide amongst themselves
as to how to choose their ruler and
they said, ‘““Whoever knocks at the
door next morning will be made the
ruler by us”. This very pious man
who could not sleep in the mnight
knocked at the door and he was made
the ruler. He sat on the throne, but
he could not prepare the defence of
his kingdom and the neighbouring
ruler found out that this man was
sleeping, He was pious and always
preached morality and a good many
other things; he did not listen to his
advisers who asked him to prepare
the country to meet any danger of at-
tack from outside but went on repeat-
ing his mantra ‘Shanti’. The neighbour-
ing ruler conguered his kingdom. but
the sadhu was very polite and said
“T shall have better peace in the moun-
tains”., I am anxious that might not
be the fate of our country. As our
friend just now said, we are a greater
force. We are told that Pakistan is
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becoming weaker by accepting this
aid from U.S.A. I cannot believe that.
So far as America is concerned, Pakis-
tan might be becoming amenable to
certain inmfluences, but so far as India is
concerned, we should not deceive our-
selves that Pakistan is not becoming
a potential enemy. Unless we prepare
ourselves, we will not rise to the
occasion if an attack comes. Pakistan
is making no secret of her intentions
and she is determined to solve the
Kashmir problem by the aid that she
gets from America, and yet our Budget
continues this attitude. The Govern-
ment is misleading the people, because
on the one side. we are being told and
meetings are being held everywhere
saying that there is danger to the
country and on the other side the
Budget shows that everything is ali
right and nobody need worry over it.
Several proposals are given so far as
civil defence is concerned, and this
time nobody can believe that it is only
the army that will fight. In the case
of India, particularly, which has got
such vast borders, we cannot depend
entirely on our army, and, therefore,
civil defence should be taken in hand
immediately. The Budget, so far as
one can see, does not give us any indi-
cation that there is anxiety on the
part of our Government to prepare
our citizens for the coming danger that
we see ahead.

Very little has been done so far as
refugees are concerned. We are told
that there is a sum of Rs. 6 crores in
the revenue budget and that there are
other provisions also in the capital
budget, but there is also a false pre-
sumption in the mind of the Govern-
ment that refugee rehabilitation is
almost over, That is wrong, We have
been crying over it for some time,
but this is false J$dea under which
Government is labouring namely,
that they have completed the rehabili-
tation of the refugees. Six months
ago, the question of compensation to
refugees was taken up, but very few
cases are there that have received
compensation.

One more point, so far as the Camp
College is concerned. "lhere are 3,000
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persons who are getting their training
here; they learn and also earn. That
should also be our objective, and we
should open more colleges and even
universities for that purpose, but
every attempt is being made to close
down this institution. If there were
space and some more room for that
College certainly there ought to be
about 5,000 or 6,000 more students
who would be coming up. During the
day time, it is turned into a school
and school boys learn, and during the
evening hours, those people who are
earning, refugees and others from all
the States, get their training there and
pass examinatigns and they earn for
themselves. It is very said that Gov-
ernment is not doing anything for
the rehabilitation of the refugees in
this matter, and as the local colleges
and universities cannot provide any
accommodation for others, this insti-
tution, which is doing very useful
work, should not be allowed to close
down.

Shri C. D. Deshmukh: Mr. Deputy-
Speaker, Sir, I find it harder to deal
with the debate arising out of this
general discussion than to deal with
almost any other debate. This is due
not only to the fact that the debate
extends over such a wide range, but
it is also due to the fact that while
I have to collect my scattered ideas, I
have also to listen to hon. Members.
I think, for the future, it might be less
hard on the Finance Minister if he was
allowed to reply to first thing the next
day after the conclusion of the debate.

Mr. Deputy-Speaker: Each day?

Shri C. D. Deshmukh: The last day.
Supposing this debate is finished to-
day, it should be possible for me to
reply first thing tomorrow morning,

Some Hon. Members: Then, he may
reply tomorrow. (Interruption).

Mr. Deputy-Speaker: If the hon.
Finance Minister feels that he would
be more effectively replying to the
debate tomorrow, the House seems to
be in a mood to grant it. Of course,
I leave it entirely to the hon. Finance
Minister.
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Shri C. D. Deshmukh: I threw that
out as a suggestion for the future. 1
shall try and do my best. I am not
an ashtavadhani; but I have been try-
ing to be a Drivadhani. I have been
trying to give one ear to hon. Mem-
bers and using the inner ear of my
mind so to speak, to go through what
has already been said. But without
wasting any more time I shall come
to the other difficulty, and that is,
that I have already replied to a gene-
ral debate in the Council of States
and I have made a statement. Now I
tind that hon. Members do not take
much notice of what has been said hy
me there, except when they want to
criticise what I have said. That
makes it necessary for me to go oven
the same ground again. That is an-
other dilemma....

Shri S. S. More: Abolish the other
House,

Shri C. D. Deshmukh: . . . in which
I have been placed, and, as usual in
other things, I shall have to try and
find a golden mean out of these two
difficulties.

Mr. Deputy-Speaker: May I suggest
to the hon. Finance Minister that when
he makes a statement in the other
House he may kindly circulate a copy
of that to hon. Members of this House.

Shri C. D. Deshmukh: I shall also
bear that in mind for the future.

Shri N. C. Chatterjee (Hooghly):
Why was it not made on the floor of
this House?

Mr. Deputy-Speaker: That debate
seems to have concluded earljer.

Shri S. S. More: It is this House that
makes the grants.

Shri C. D. Deshmukh: I do not un-
derstand this question. I was not res-
ponsible for arranging the business in
the Council of States, but I was ex-
pected to reply to the debate and I
did so. I do not know whether I did

anything wrong there.
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Sir, I have noted the suggestion
made by one hon. Member, Shri
Jaipal Singh, that it would be better
if my colleagues were here in greater
force to support me during the course
of the debate. I have a great deal of
sneaking sympathy myself for = that
idea, but the only thing I can do is
to convey these observations to them
and to hope that in future they may
find it possible to improve their at-
tendance here so that they may be
able to make note, personally, of
what has been said in relation to
their Ministries.

Mr. Deputy-Speaker: At least their
Deputies must be here.

ShﬂC.D.Deuhmukh:AsIsaid.l
am inclined to support that idea.

Then, with clear conscience I can
tell the hon. Members that there are
certain points of detail which would
be dealt with when the Demands of
Ministries are debated by the House.
For instance, there have been points
made in regard to civil defence,
points in regard to specific cottage
industries points made by the hon.
Member opposite in regard to refugee
rehabilitation. I think it would be
better if these points are answered in
detail at the time when the demands
are discussed rather than during this
one hour or a little over that is vou-
chsafed to me to deal with all these
matters as well as matters of general
importance. I mention this in order
to convince hon. Members that,
whereas 1 take everything they say
very seriously, it is not always pos-
sible for me to answer them here and
on this occasion.

Sir, I do not doubt anybody’s bona
fides; indeed, I welcome all criticism
because I consider that the problem
we are dealing with is a common
problem, namely, putting in brief, the
economic development of the country
in so far as it can be done through
this channel of the annual Budget.
It is however rather hard when hon.
Members take an excessively pessi-
mistic view of matters and start

. doubting even the figures that are

available to everybody. In that res-
pect, for instance, figures on 1he
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movement of the wholesale prices or
the movement of the cost of living in-
dex figures, we are both, on either
side, dealing with material which has
already been published and therefore,
to say that the Finance Minister is
trying to mislead someone or to give
a false picture is not really a very
just criticism.

I am as much entitled 15 draw an
jnference from the figures as hon.
Members are and I do admit that it
is not easy to draw a correct infer-
ence. I have on former occasions
flung a great many figures at hon.
Members but I find that 1 have not
been able to make the point which I
wanted to make, namely, it is most
difficult to predict trends from the
course of index figures im the pas:.
1 thought perhaps if 1 exhibit this
graph, hon. Members will see how the
ups and downs occur—this is a work-
ing cost of living index graph.

Mr. Deputy-Speaker: Hon. Minister
may tell the hon. Members how many
lines there are.

Shri ©C. D. Deshmukh: It is the
vagrancy of the lines that is very pro-
minent; they go up and down and
what one has to do is what statisti-
cians call a ‘fitted curve’—that is to
say, a graph that runs through all
these in order to show what the
trend is.
=

If you look at these figures from
that point of view 1 do think that
generally the inference that we have
drawn is correct; that more or less
we are where we were in 1949, per-
haps with a deterioration of about 10
per cent. so far as the cost of living
jndex is concerned; and that I sub-
mitted, was not too unfavourable a
situation. But; as 1 said, if hon.
Members wish to be Cassandra-like
and think that this is the harbinger
of disaster, they are welcome to hold
that view! I only fear in that case
the remedies that they will suggest
will possibly not be very appro-
priate.
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Mr. Deputy-Speaker: Formerly they
used to put these graphs in the cen-
tral hall in the Economic Adviser's
Office. If they are put here hon.
Members will be able to see.

Shri C. D. Deshmukh: I think it is
a very good suggestion, Sir, because
we should be agreed about the facts.
If we are not agreed about the facts,
about the wvolume of production, for
example, if even the general index
of the volume of production is a sub-
ject of dispute—that there has been
loss of production in certain light en-
gineering or other industries—it is
very difficult to go on arguing. There
must be some common platform. I
am very anxious, no matter to which
party hon. Members may belong, that
we should be agreed on the appraisal
of the facts as they are. I am not
talking now of drawing inferences.

Shri K. K. Basu: That is disputed.
We say that it does not reflect the real
economic development.

Shri C. D. Deshmukh: If the gene-
ral index shows e rise from 100 to
136, in the overall position there
must be an improvement. It is no
use saying that there has been a very
serious fall in, say, tea or jute. It
obviously has been matched by an
equally satisfactory rise. . .

Pandit K. C. Sharma (Meerut
Distt.—South): In terms of population.

Shri C. D. Deshmukh: I shall stop
after having made this point. I am
very anxious that we should be
agreed on the facts. These are the
facts and we shall argue further on a
common basis.

Now I come to the form of the
Budget. Again, 1 have a great deal
of sympathy for the hon. Member who
complained that the Budget papers
were not available in Hindi. The:
budget is really a race against time,
and almost every day, every hour
counts as the figures come in and are
consolidated and compiled. But I re-
alise that this is no answer. Because
sometime or other we shall have to-
start the exercise of getting our
Budget out in Hindi. And I do think
the sooner we make a beginning in



2737 General Budget

order to find out what the difficulties
jn the way are, the better it would
be for us. Six years hence I shall
not be able to give this reply. It
probably means the entertainment of
some special staff, sworn also to
secrecy, who will have to go on tran-
slating the budget documents as they
come along and as they are being
compiled. So next Yyear I shall try
and see what can be done in this
direction. .

Certain hon. Members have com-
plained about the presentation of cer-
tain things in the Explanatory Memo-
randum. Dr. Lanka Sundaram has
made certain observations in regard to
the figures relating to loans and ad-
vances and the Special Development
Fund. I hope that on some future
occasion I shall be able to give him
a more detailed reply or, if that is
not possible, that I shall be able to
send him a note based on the trans-
cript of his speech. It is not possible
for me today, having heard him only
this afternoon, to give him a complete
reply. But, as I have explained in
the Explanatory Memorandum, in pa-
ragraph 6 on page 2 and on page 15,
the Budget statement shows the net
amounts under each head while the
gross outcome is shown in the De-
mands for Grants, the reconciliation
between the two being given in An-
nexure IX to the Memorandum on
pages 166—179. The amounts of loans,
as also the portions thereof met from
the Special Development Fund, are
shown on pages 1593—1600—Demands
for Grants Volume III, I hope the
Members who were interested in this
will take down the page numbers.
The credits and debits against the
Special Development Fund are also
shown on pages 18 and 22 of the
Budget statement.

He has made a suggestion about
giving the progressive figures of loans
and foreign aid in future, I think
that is a very useful suggestion. I
shall try to comply with it.

Then I think it was Dr. Krishna-
swami who had also some difficulty in
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regard to the Explanatory Memoran-
dum. He cited a few instances. The
first one is the figure of development
expenditure on pages 53 to 57 of the
Explanatory Memorandum. i
statement gives the provision includ-
ed in the Budget year for the various
Demands for Grants as well as the
actual expenditure in the previous
years. Thus, as regards the two
itemms mentioned by him, namely, the
handloom and khadi industries, the
previous years’ figures would be foun.d
in Demand No. 2—Industries—on page
9. volume I of the Demands for Grants.
The other item which puzzled him is
the provision for Machine Tools Fac-
tory, shown under Industrial Develop-
ment, on page 66 of the Explanatory
Memorandum. The explanation for
the large savings in the revised figure
is the transfer of the control and
management of this factory to a pri-
vate limited company, namely. The
Hindustan Machine Tools Limited,
which figures immediately after this
entry, the provision for the Ilatter
being Rs. 50 lakhs this year and Rs. 2
crores next year. This is explained
on page 96 of the Explanatory Memo-
randum. He also required a detailed
picture of the progress of the Plan. A
progress report on the lines of the
previous one will be prepared by the
Planning Commission in due course.
It is difficult to get it ready with the
Budget papers as the actual papers,
particularly of the States, are not
available by that time, that is Janu-
ary-February, when the Budget is
finalised. Then he enquired whether
the write-back of capital expenditure
to revenue will be in equal instal-
ments or it will vary from year to
year to suit budgetary expediency.
The intention is that each year's ex-
penditure on items in question will be
written back in fifteen annual instal-
ments following the year in which the
expenditure was incurred. That, Sir,
is as far as the form of the Budget is
concerned,.

While on this factual aspect of the
Budget, I might deal with the repeti-
tion of the criticism about the in-
crease in expenditure on civil admin-
istration, which I had dealt with in
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my reply in the Council of States.
Now, next year is the fourth year of
the Plan. As I have pointed out in
my speech, the targets aimed at are
to be achieved in time and expendi-
ture is bound to be high Civil ex-
penditure includes development ex-
penditure. Hon. Members cannot ask
for acceleration of the implementation
of the Plan and at the same time
complain about the increase in the
provision. For 1952-53, or the second
year of the Plan, the final plan was
actually drawn up some time in De-
cember 1952, when nearly half that
yvear was over and the quantum of
expenditure on the Plan was, there-
fore, low. 1 am giving the analysis
of the additional items: '

General Administration Rs. 3 crores
Police Rs. 1 crore
Tribal Areas Rs. 22 crores
External Affairs Rs. 0'5 crores
Scientific Departments Rs. 2-5 crores

Education Rs. 9°5 crores.

This is not extravagant; this is a provi-
sion for implementation of some of the
schemes of the Education Mm:stry
Then—

Medical and Public Health
Rs. 2'5 crores

Agriculture Rs. 2°8 crores
Industries and Supplies Rs. 8'5 crores
Other heads Rs. 15 crores.

That accounts for the increase of
Ra. 35 crores to which one of the hon.
Members referred. I shall not go into
this matter much further, because, as
1 say, hon. Members can read the
transcript of my speech in the Coun-
cil of States on that subject where I
have given some more details.

Apgain, dealing with facts, certain
matters were mentioned in regard to
coir industry and the coffee indus-
try. I hope that during the discus-
sion of the Demands for Grants for
the Commerce amd Industry Ministry,
it will be possible for my colleague
to deal with some of the statements
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made. But, I must remove some mis-
apprehension from which the Deputy
Leader of the Communist party seems
to be suffering, namely, that ihe
wages in the coir industry for 13%
hours’ work amount to only 3% annas
a day.

Shri H. N. Mukerjee: That was what
I was told. I cannot vouchsafe for

that figure.

Shri C. D. Deshmukh: I am not
blaming the hon. Member. It is his
duty to bring that to our notice. He
went on an election tour probably and
it was not possible for him to go into
the merits of that complaint. It is
equally my duty not to allow this
impression to remain, if I am in pos-
session of facts which he could not
have had the time to collect then.
That is my reason for mentioning this.

Shri Nambiar: If it is not 33
annas, let us know what it is.

Shri C. D. Deshmukh: If the hon.
Member will have a little patience,
this is the information.

As I have said, I am not elaborat-
ing it. There was a Labour enquiry
into this industry and their finding
was that the minimum daily earning
of a worker with full work available
is not less than Rs. 1-6-0 per unskill-
ed worker and Rs, 2-8-0 to Rs. 3-8-0
per skilled worker. It is possible that
the figure gquoted to Shri H. N.
Mukerjee may be based on the earn-
ing of an under-employved piece wor-
ker or the income of a homestead wor-
ker supplying yarn to a small factory,
the product being made by his family
labour. I do not know the condi-
tions in Crangannur, which I think
wasg the place mentioned. The State
Government have given certain
figures. These are not the figures.
They are higher than the figures that
I have quoted. I have quoted con-
servative figures. This ic only to
remove any msunderstanding. Other-
wise, 34 annas per day for 13} hours
of work seems most unconscionable
and should not be permitted in any
country.
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There are certain general points in ’

regard to cottage industries and
rationalisation about which I should
like to speak. So far as cottage in-
dustries are concerned, during the
last year, Government's contribution
to the development of- what are
known as cottage industries has in-
creased manifold. Government spent
Rs. 50 lakhs during the four years
ending 1952-53 mostly by way of
assistance to State Governments.
During 1953-54, the expenditure rose
ten-fold to Rs. 5,80,00,000. By cot-
tage industry one generally means all
forms of production other than orga-
nised production in big industries.
Those engaged in it depend mainly
on their own effort and skill using
only simple tools, working in their
homes. Only a few of these indus-
tries have sprung up recently in res-
ponse to specific needs. Mostly they
are traditional activities, struggling in
various degrees for survival against
modern techniques and forms of pro-
duction. In a country where there is
so little of capital available, and
there are so many under-employed
people, rapid development of these
forms of production certainly appeals
to the eye as an obvious way of at
once increasing employment and
wealth. That was the point made by
Shri S. N. Agarwal. So, indeed, it
should be. Yet, this obvious develop-
ment has, it has to be confessed, con-
stantly eluded wus, and that is why
that observation was made in the
President's Address. What is more,
the mere maintenance of existing

cottage industries presents problems
of great difficulty. When they
are top pressing, one seeks the

easy expedient of curbing the more
efficient forms and techniques of pro-
duction. For a time this certainly
will protect employment, but the total
production is bound to suffer. There-
fore, clearly our objective should be
more employment along with more
production, as otherwise more employ-
ment with less production might mean
th2 distribution not of wealth but of
poverty. To increase the national
wealth and the standard of living, we
must produce more and more goods
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which people would voluntarily buy
for their consumption. Propaganda
and sentiment cannot sustain demand
for any length of time. Any rational
pelicy for the development of cottage
industries should, therefore, be design-
ed-—this is important—to enable the
producer to make and market ever-
increasing quantities of goods. This
will be possible only if the quality is
attractive to the consumer and the
price is within his reach. Props may

. have to be maintained for a time, but

unless further development is directed
on realistic lines the props are bound
to crumble down.

Therefore, our policy is: (1) to
assist and sustain our traditional cot-
tage industries and simultaneously to
improve their condition, so that the
need for public financial support
should gradually disappear, except
when they are undertaken as some
form of unemployment insurance; (2)
to assist and encourage the develop-
ment of cottage and small scale in-
dustries in those fields where they
can most usefully contribute to the
growth of the national economy. I
shall not now go into details of how
this policy is applied in the case of
khadi and handloom and silk and
handicrafts.

A word probably is necessary in
regard to what are known as small-
scale industries. In 1953-54 we have
sanctioned an expenditure of Rs. 36
lakhs for assisting what are known as
small-scale industries. These are
somewhat different from cottage and
village industries in the sense that
they include small entrepreneurs em-
ploying labour. Most of the expendi-
ture has been directed to the improve-
ment of the technological processes
employed by these industries, and
here I think there is a most promis-
ing line of development which would
combine increased production, em-
ployment and standard of living.
And if I might interject a personal
observation for the benefit of my col-
league who is not here but whose
associate Minister is here, I think it
might be better if small-scale in-
dustries were made the concern of a
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separate Board, because I do not think
that the present Board of handicrafts
and small-scale industries will be
able to deal with two different cate-
gories of problems which are implicit
in this matter.

In this field of small-scale indus-
tries we have excellent opportunities
for combining effectively economy in
the use of capital, the "harnessing of
electric power, the potential skill of

our workers and the springs of initia- °*

tive and enterprise throughout the
country. Here we can adopt modern
techniques to the requirements of 2
largely rural economy.- In order to
exploit these potentialities, we have
invited a team of international ex-
perts under the auspices of the Ford
Foundation. They have made an in-
tensive study of the problems i
several promising areas, and their
report is expected very shortly. We
have already created, both in the Cen-
tre and the States, a nucleus of an
organisation to implement concrete re-
commendations.

As regards rationalisation—a matter
which was dealt with obligquely by
some of the hon. Members on the
other side—I think it is necessary
that we shoulg state our views, at
least my views, and I believe they
are shared by my colleagues. The
need for increasing productivity, of
course, is admitted by every one.
There is a special observation on this
in the chapfer on Industrial Develop-
ment and Pplicy in the Planning
Commisgion’s report. With the emer-
gence of g buyer's market, the grow-
ing necessity to seek outlets for our
industrial products in export markets,
and the increasing severity of inter=-
national competition in such markets
have stressed the need for a proper
solution of this complex problem.
Now we have been handling it on
various fronts. We have been pro-
moting measures for the im7orovem:nt
of managerial efficiency as well as of
labour productivity. Expert producti-
vity stodies have been wundertaken.
An institute of labour productivity is
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contemplated to be started. Quality
control is being encouraged vigorous-
ly, and in diverse other ways, we are
encouraging the promotion of higher

standards of managerial efficiency
and productivity.
Now, the replacement of obsolete

and outworn machinery by improvad
machinery of higher productivity—
which is known technically as ration-
alisation—is obviously one of the
essentials of technical progress and
#industrial developmerit. Notwith-
standing the imperative need to in-
crease productivity and reduce costs
by rationalising the industrial pro-
«cesses, such measures are often resist-
ed because of the displacement of
labour which is temporarily caused by
them.

Shri K. K. Basa: You give alterna-
tives to them.

Shri C. D. Deshmukh: Hon. Mem-
bers are very impatient. [ was try-
ing to develop this.

The Planning Commission have spe-
cifically considered this issue in the
chapter on Labour, and have suggest-
ed certain safeguards in the interests
of labour temporarily displaced, so as
to facilitate the progress of rationali-
sation. They have, for instance, re-
commended that where rationalisa-
tion is expected to lead to such dis-
placement, fresh recruitment should
be stopped, surplus workers engaged
in other departments, as far as pos-
sible, retrenchment to be just as
amongst the persons involved, those .
last employed being first discharged,
etc. While the prejudicial incidence
of such displacement on the indivi-
duals concerned should be, we admit,
alleviated to the greatest possible
extent as a measure of social policy,
it would be wrong and against the
general interests of the country to
discourage or prohibit rationalisation
altogether. That is the point that I
wish to make,

A little over two and a half mil-
lions of persons are engaged in orga-
nised industry, with reference to
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which this question of rationalisation
is generally raised. It is common
ground that without a substantial
growth of employment opportunities
in the field of industry, we shall not
be able to cope with the large number
of additional persons annually joining
the labour force as a result of the
growth of population, and the trend
towards greater urbanisation. Apart
from this, there is the wvast and un-
measured extent of under-employ-
ment in the rural economy. It is
obvious that the growth in the level
of general employment must not be
negatived by a short-sighted policy in
respect of technical progress. I
maintain that it is possible to recon-
cile the claims of the individuals
affected temporarily by amry such dis-
placement, with the requirement that
we must provide for an expanding
economy in the general interest.
This is one more illustration of recon-
ciling the economic imperative, so to
speak, with the dictates of social
justice.

13

The House is aware of the recent
enactment to provide for the grant of
retirement benefits, and benefits
during periods of temporary lay-off to
labour. The House will recall that in
view of an emergent situation in a
certain industry, Government first
enacted the measure by resorting to
ordinance, as the House was not in
session, which would just show the
importance which was attached by
Government to this safeguarding of
the interest of work- people affected by
retrenchment.

While everything passible must be
done, as I said, to alleviate hardships
caused to labour temporarily dis-
placed, and to provide for its re-

employment, what I say is that we -

must not get involved in a policy that
would ban all technical progress and
inhibit the growth of employment.

At any given moment, industry com-
prises a large number of undertakings
of various degrees of efficiency, some
of them just started or starting, some
others developing or contracting and
others which may become senile and
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may be on the verge of closure., Now
it is essential for the healthy develop-
ment and growth of industry that
there should be a certain measure of
elasticity about the labour force en-
gaged by the different individual units
according to their own circumstances.
We ought to concern ourselves with
the volume of total employment. A
policy that makes retrenchment im-
possible by an undertaking could only
have the result of inhibiting the
growth and development of new lines
of production by other undertakings
and would possibly cause a far great-
er hurt to the economy than it would
avoid, including of course the labour
community itself, taken as a whole.
I agree that in the special circums-
tances of our country, rationalisation
must be graduated and discriminat-
ing and according to a plan, if possi-
ble. The pace of rationalisation must
be so graduated that, overall, the
growth of employment opportunities
more than keep pace with the tempo-
rary displacements occurring conse-
quentially by improved processes at
particular points.

Shrimati Renu Chakravartty: What
about alternative employment? .

Shri K. P. Tripathi: May I ask a
question? What will be the number
of persons thrown out through ration-
alisation out of these 25 lakhs of peo-
ple if rationalisation is permitted
according to the plan?

Shri C. D. Deshmukh: It is very
difficult to answer that guestion. This
process of rationalisation will be
spread out over a very long period.
It is not as if one takes a decision in
one's parlour that from tomorrow
there shall be rationz'isaticn and

- enough finance is available for imple-

menting that rationalisation!

Shrimati Renu Chakravartty: Will
labour be given alternative employ-
ment before rationalisation takes
place? That is the point.

Shri C. D. Deshmukh: Sir, I talked
of alleviation and of the hope of find-
ing employment in due course......
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Shrimati Renu Chakravarity: In
between?

Shri Nambiar: They will have to
starve.

Mr. Depuiy-Speaker: There are cer-
tain things which are inevitable.

Shri Nambiar: Yes, starvation?

Mr. Deputy-Speaker;: Hon, Members
who have been battling here had
their ownr say. This is the answer of
the hon. Finance Minister.

Shri C. D. Deshmukh: My answer is
that the problem has to be approached
as a reconciliation ' between the need
for technical progress and alleviation
of temporary hardship caused to parti-
cular persons. Let a method be evol-
ved whereby rationalisation is regu-
lated, if you like. Let us, at the same
time, pay due regard to the individual
interests of the -workpeople tempo-
rarily displaced, as indeed we have
done by our recent legislation, but
press on measures for the general
growth of employment and towards an
expanding economy which alone can be
a lasting solution to our problems. I
*would suggest to hon. Members that
they should at least ponder over my
observations before joining issue

Shri ‘Algu Rai Shastiri: Quite so.

Shri C. D. Deshmukh: ...... because a
great deal is at stake in what I am
saying here in regard to the economic
development of the counfry. As I say,
this is no question of parties at all;
this is a question of the development
of the country which is a common
objective. :

Sir, as I have said previously, every
budget now is really a phase of the
Plan and therefore our main concern
must be with a review of the progress
of the Plan and a consideration of the
residual work that has to be dome.
Now, first with regard to the progress,
over the three wyears 1851-52 to
1953-54, expenditure on the Plan—this
js based on more recent figures than
were available to me when I put to-
gether the budget statement—by the
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Central and State Governments is
now estimated at Rs. 945 crores inst-
ead of Rs. 1,000 crores, the round
figure which I gave. Intermal resour-
ces raised for meeting this outlay work
out at Rs, 600 crores. External assis-
tance taken credit for in this period
is Rs. 120 crores. Now this gives a
total of Rs. 720 crores nf resources
available as against the expenditure
of Rs. 945 crores. The balance of Rs.
225 crores was met by a drawing down
of cash balances by sale of securitieg
held in reserves and by increase in the
floating debt. The Centre's expendi-
ture during the three-year period is
estimated at Rs., 492 crores. Domestic
budgetary resources available to the
Centre in this period were Rs. 260
crores which, with the external assis-
tance of Rs. 120 crores, makes a total
of Rs. 380 crores. The balance is
met—or would be met because the year

is not yet over—by drawing down of
cash balances.

Now, the point I wish to make is
that budgetary deficits do not always
involve equivalent creation of new
money: when a part of the deflcit is
financed through sale of securities or
through increase in floating debt, the
crucial question is, who advances the
money? If it is the public, the receipts
to the Exchequer are no different from
those from taxes angd loans, so far as
the monetary system is concerned.
If, on the other hand, the moneys
are borrowed from the Reserve
Bank, the consequence is a net addi-
tion to the money supply. It 7s signi-
ficant in this context that the Reserve
Bank’s holdings of Government sec-
urities went down—not up—by Rs. 9%
crores between the 31st March 19851
and the 5th March 1954. Therefore,
it is not inflationary at all. I feel
that the sale of securities by the
Central and State Governments has
not been inflationary.

Another factor to be taken into
accoumt is the balance of payments
deficit. At the end of March 1951,
India’s sterling balances were Rs. 884
crores. They now stand around Rs.
745 crores. This fall of Rs. 139 crores
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has been a very material factor in
reducing domestic money supplies.
Briefly, then the fall in cash balances
of the Centre and the State Govern-
ments ever since the beginning of the
Plan period has been more or less
matched by a similar fall in sterling
balances and the overall consequence
has been that budgetary deficits have
had little expansionary effect on
money supplies.” The latest position
is that money supply is at present
around the pre-Korean level. The
velocity of circulation—that is another
factor which governs prices—the velo-
city of circulation of bank deposits is
now 12 as compared to 11 in 1949,
showing a little greater activity and
there are no indications of any change
in the velocity of notes and coins, for
which we have no separate statistics.
Frices, as I have said before. are
already round the pre-Korean level
Our production of cereals has increa-
sed, either by luck or through our
efforts, by some 4.3 million tons. and
the index of industrial production is
now roundabout 133 as compared
with 106 in 1949 and 105 in 1950. 1T
am quoting these figures not out of
complacency or in order to boast, but
in order to give a right perspective to
this question of money supply uand
deficit financing. It is the total econo-
mie situation, as seen from these indi-
ces, and the emergence of unemploy-
ment, which has led me to the conciu-
sion that deficit financing on the scale
envisaged this year probably does not
involve risks outside the 1limits of
prudence. That is the main point
which I wish to make in regard to
this Budget.

Shri B. Das (Jajpur-Keonjhar): You
are right there.

Shri C. D. Deshmukh: I diq not
quite hear the hon. Member.

Shri B. Das: I said, you were right.
Mr, Deputy-Speaker: He said the
hon. Minister is right there.

Shri C. D, Deshmukh: It is wvery
refreshing to hear that there is some-
one agreeing.

34 PS.D.
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1 would like to give an idea of the
task that is before us. The outlay on
the Plan is now Rs. 2,244 crores. The
budgetary recsources that we already
have raised or are likely to raise in
the first four years are put at Rs. 8484
crores and the estimates for 1955-58
are Rs. 275 crores. Therefore, as
against a total estimate of Rs. 1,258
crores made when the Plao was
formulated, the budgetary resources
for the fulfilment of the Plan that we
are likely to have are now estimatad
at Rs. 1,123 crores; thai is to say. I
fear that there will be a shori#®®e of
Rs. 135 crores for the Five Year period.

Mr. Deputy-Speaker: Is it for the
Centre?

Shri C D. Deshmukh: This is the
statement both for the Centre and the
States concerned, because Rs. 2,244
crores is the amount of the total Plan.
I fear that there is going to be a short-
age of budgetary resources of the order
of Rs. 135 crores for the Centre and
States together. The principal items
are: (1) savings from railway earn-
ings— down by Rs. 53 crores, and (2)
on deposits, funds and other miscel-
laneous sources there is likely to be a
short fall of Rs. 98 crores, mainly on
account of State Governments. There
are pluses on certain other items,
which gives you the overall figure of
Rs. 135 crores,

Now, I come to the difference between
our Plan and the domestic resources
therefor. Under the Plan this was Rs.
Bl1l crores. Now, according to the
figure that I have mentioned, this dif-
ference works out at Rs. 1,121 crores.
The House will notice that the differ-
ence between the earlier estimate and
the new one is Rs. 310 crores angd it is
made up of Rs. 135 crores, which I said
was the shortage in resources vis-a-vis
the original Plan, and Rs. 175 crores
which we have added to the Plan. On
the one hand, there will be a shortfall
on resources, and on the other hand.
in order to meet the unemployment
situation, we have added to the size of
the Plan. So, the sum of Rs. 175 crores
and Rs. 135 crores is Rs, 310 crores.
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Therefore, on Rs. 811 crores, we have
to raise another Rs. 310 crores. So far
as external assistance is concerned, for
the four years, Inchuding the one com-
prised In this year’s budget, for which
explanation was given by the Parlia-
mentary Secretary, it is Rs. 165.5
crores net. Of this, grants will be Rs.
79.9 crores and loans will be Rs. 85.8
erores and that is how this figure has
been made up. It may be that we
shall continue to get loans from the
Intgrnational Bank, for instance, be-
cause I believe our debt servicing
capacity has still some residue in it to
justify such a loan and, of course, there
are good and worthwhile projects. I
have taken for the next year, 1955-56,
again some sum and the result is that as
against Rs. 521 crores, which was at
one time the expectation of external
assistance, we shall have received Rs.
231 crores by the end of the Plan period
angd that leaves a deficit of Rs. 290
crores, This Rs. 290 crores, added ‘o
Rs. 310 crores, gives WRs. 600 crores.
which is the measure of our increased
difficulty, so to speak, in implementing
the Plan. Whereas under the original
Plan we thought that we ought to be
able to do with deficit finance to the
extent of Rs. 290 crores, we shall now
have recourse to deficit finance fo the
extent of Rs. B90 crores. Already for
the first four years we shall have, it
might be of interest to note, incurred
a deficit of about Rs. 495 crores and
that for the year 1955-56, other things
remaining equal, such as, the size of
the Plan and its implementation. we
shall have to have a budgetary deflcit
of the order of Rs. 395 crores. That
certainly is a tremendous task angd it
means that you may have to create
money almost to the extent of the size
of our General Budget. Whether we
shall do so or not is another matter, to
which I shall come later. These figures,
however, give you an idea.of the diffi-
culty of the task that is now hefore us,
which is on account of various reasons
firstlv, shortfall on our owm resources:
secondly, the addition that we have
deliberately made to the Plan: and
thirdly, the shortfall in foreign assis-
tance which I have just mentioned.
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Shri Bansal (Jhajjar-Rewari): May I
suggest that the hon. Finance Minister
circulates the statement from which he
has been reading?

Shri C. D, Deshmukh: This is in two
parts: one is a statement for the States
and the Centre combined; then I have
a separate statement for the Centre
and another statement for the States.
I think it will be useful if hon. Mem-
bers studied this, because it does give
a very clear picture of the task before
us and the resources that are likely to
be awvailable.

I shall not be able to finish my
sheech today.

Several Hon. Members: Tomorrow.

Shri C. D. Deshmukh: I have a few
important points to make.

Mr. Deputy-Speaker: May I know
how long the hon. Minister will take
to finish his speech?

Shri C. D. Deshmukh: Another half
an hour ought to be sufficient.

Shri Algu Ral Shastri: One hour will
be needed by the hon. Minister.

Sardar A. S, Saigal (Bilaspur): In
that case, we can dispense with the
question hour tomorrow.

=t sy Wrex . @A @ER
q® &

Mr. Deputy-Speaker: Iz it the plea-
sure of the House to dispense with the
question-hour tomorrow?

Severa] Hon. Members: Yes.

Shri C. D. Deshmukh: If you will
give me another ten or fifteen minutes.

T have an important statement to
make.

Several Hon. Members: Tomorrow.

Sthri C. D. Deshmukh: It is necessary
that I should make that statement to-
day rather than tomorrow. Therc are
certain other points which I can deve-
lop tomorrow.
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I am now coming to the heart of the
matter, namely, the taxation proposals.
My justification for this, if T am per-
mitted, I shall place before the House
tomorrow. But I would like the House
to know what I have in mind in regard
to the observations that have been
made. If the House will hear me out
in this then they will understand why
1 want to say this today. J¢ rather
disturbs the thread of my speech. It
is important that I should mnake this
statement, because I had planned to
make it today.

Criticisms of various kinds have
been made at my proposals regarding
excise duties on soap, footwear and art
silk fabrics. It hag been said that
these duties would affect the middle
and poorer classes. Now, I have not
pretended at any time that exise duties
are not intended to touch these classes
of population. The House iz aware
that in a country like India it is impos-
sible to raise excise revenue of the
order required for the country¥’s needs
without taxing articles of general con-
sumption. It is in pursuance of this
principle that even articles of daily
necessity such as kerosene and matches
have been put on the excise list. But
care has been taken to see that the
burden of this tax is not heavier than
the poor man's family budget can bear.
The excise duties T have proposed this
time are expected to yield about Rs. 12
crores without affecting. except to an in-
significant degree, the cost of living.
I have stated in the Council of States
that a first estimate shows that the
effect of the new duties is to raise the
cost of living index by a quarter per
cent. or so.

It has also been said that the soap.
footwear and art silk industries are
not at present in a position to pass the
burden of the excise on to the consumer.
T have no intention of belittling the
significance of this argument. I shall
develop that tomorrow, although T am
bound to point out that the distribution
of the incidence of an indirect tax bet-
ween the producer and the consumer
is subject to continual variations. The
present advantage in favour of the con-
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sumer may just as well change over to
one in favour of the producer, accord-
ing to the circumstances. In any case,
this ergument cannot apply to all sec-
tions of the industry. I know that the
prices of the newly excised commodities
bave alveady risen in some cases to the
full extent of the duty. The incidencve
of the tax which I have proposed for
soap and footwear is in any case not
more than ten per cent. However, any
hardship that may arise would be con-
siderably mitigated by affording a
measure of relief to the medium-sized
units which constitute an appreciable
section of these industries. And
having considered this and all the
various arguments which have been
put forward both on the floor of this
House and in many representations
I have received. I have declded to
raise with immediate effect the
exemption limit in the case of the
non-power operated section of the
footwear industry to factories emp-
loying up to forty-nine workers per
day. In regard to soap the first 125
tons of laundry soap and 25 tons of
toilet soap cleared from any taxable
factory after the 1st April in each year
will be exempted from the duty. Since
most of the middling groups do not
produce in the aggregate more than
150 tons of soap in any year, the effect
of this exemption would be that the ex-
cise levied would not touch themn at all.
This will take effect from the 1st
April, 1954.

TP M

Criticism on the art silk excise has
been mainly about incidence on the
selling price, particularly of fabrics of
smaller widths. I have considered
this very carefully and I am satisfied
that there is case both for reduction
and readjustment of the duty. I have
accordingly decided to convert im-
mediately the existing exise duty of
one anna six pies per yard, exclusive
of the handloom cess of three pice
per yard, into a duty of one anna per
square yard. Apart form the fact that
a duty by the square yard is obviously
more equitable than duty by the linear
yard, the conversion which I have pro-
posed will eut by nearly 40 per cent
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the present duty inclusive of cess on the
smaller widths on artificial silk fabrics
which constitute the bulk of the pro-
duction. Even the larger widths will
derive some benefit by this adjustment.
By this adjustment, I would be sacrifi-
cing about Rs. 40 lakhs in revenue or
about a quarter of the yiela 1 was ex-

An Hon, Member: What about betel-
nut?

Shrl C. D. Deshmukh: By a process
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of exclusion, I am afraid, the House
will have to understand that, in my
opinion—which T will elaborate tomor-
row,—there is really no case for
reducing the duty on betelnut.

Sir.uyouwﬂlnnowmetoswpnt
this stage, 1 will continue my speech
tomorrow.

Mr, Deputy-Speaker: There will not
be any question-hour tomorrow.

The House then adjourned till Two
of the Clock on Tuesday, the 23rd
March, 1954

————



