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CCRRIGENDA

to

The Hundred and Twenty-second Report of
Estimates Cominittee on the Ministry of
Commerce and Industry - National lujus-
trial Developraent Corporation Ltd.

Page 6, marginal lleading, line 1. read ‘drawinge’
for ' dirawings’

P age 10, Statemnent under para 26} item 2 Col. 3:
read ‘184" for *184.80°

Page D, itemn 5 Col. 7, line & read ‘37.2 lakhs’
for *37,2 lakhs®

Page 38, item 6, Col. 2: read ‘carbide’ for
‘carbine’

122L.S.-R.P.-30.3.51/1,250.
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INTRODUCTION

I, the Chairman, Estimates Committee having been
authorised by the Committee to submit the Report on their
behalf present this Hundred and Twenty-second Report on
the Ministry of Commerce and Industry—National Indus-
trial Development Corporation Ltd.

2. The Committec wish to express their thanks to the
Secretary and other officers of the Ministry of Commerce
and Industry for placing before them the material and
information that they wanted in connection with the exa-
mination of the estimates.

NEw DELHJ; H. C. DASAPPA,
The 27th March, 1961. Chairman,
Chaitra 6, 1883 (Saka). Estimates Committee.

(v)



. l
INTRODUCTION

The National Industrial Development Corporation Function of
Limited (hereinafter referred to as the N.ID.C.) was setthe N.LD.C.
up in October, 1954 by the Government of India for the
promotion and development of industries in the country,
particularly those which are necessary to fill the gaps in the
industrial structure. The Corporation has been conceived
mainly as an instrument of Government for securing a
balanced and integrated development of industries both in
the private and public sectors. Its functions are to pro-
mote, establish and execute industries, projects or enter-
prises for the manufacture and production of plants, machi-
nery, tools etc. and for that purpose prepare and get pre-
pared project Reports, blue prints etc. as well as establish
companies or associations for the prosecution or execution
of industrial undertakings.

2. The N.I.D.C. is also used as an agency for the grant f
of special loans for the modernisation and rehabilitation of ?tﬁ:cy of
the Jute and Cotton Textile industries. Recently, Govern- 2P, - %
ment has been utilising the N.LD.C. as an agency to

. A Jute, Cotton
advance loans to the Machine Tool industry for its expan- Textile and
sion Machine

. Tool Indus-
tries.

3. Subject to the previous approval of Government, the Setting up of
N.LD.C. plans and formulates new projects whether for new indust-
setting up new industries or for developing new lines of pro-
duction. The N.LD.C. makes use of the resources and
experience of Government departments and also private
industry in making studies of the projects entrusted to it

for investigation and also engages necessary specialists or
consultants.

4. The N.LD.C. carries out preliminary investigati i
and after the general economics o% the p]an); are cst%:\blli(;[lif zfoml"nf;;.‘o;
ed, the matter is reported by it to the Government for con- RePOrts.
ducting negotiations with the selected foreign collaborators
for assistance in the establishment of the plant. After the
terms of collaboration etc. are finalised, necessary contracts|
agreements are finalised and executed by the Government.

Once the project reaches the actual stage of implementa-
tion, Government takes a decision regarding the agency



which would implement the project ultimately. Summing
up the functions of the N.I.D.C., Government has explained
that the N.I.LD.C. is an agency that they are employing for
the preparation of these projects, especially where the pro-
jects are of such a nature that they require intensive capital
employment and yield a comparatively lower rate of return
and are not considered so attractive by private agencies.
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A. Organisational Set-up

5. In setting up the N.L.D.C., it was Government’s inten- N.LD.C,
tion to provide a flexible agency to help the promotion and 1 Pﬁ;’"‘ s
development of industries with the possibility of securing sgency for
fuller co-operation of leading industrialists in the country ax;dlgzrifi
than operation through departmental channels would pro- hemP

vide.

6. The composition of the Board of Directors of the é‘,:;‘,‘,‘,‘,f.‘; s
N.I.D.C. is given in Appendix 1. It would be observed that g4 vice-
the Chairman and Vice-Chairman of the N.LLD.C. are the Chairman of
Minister for Commerce and Industry and Minister for Indus- the N.ID.C.
tries, respectively. The representative of the Ministry inform-
ed the Committee that though generally Ministers did not
preside over public Corporations, an exception was made in
this case as the more important of the N.I.LD.C.’s function
was development and not the running of an industrial unit or
a trading activity. The question whether such an arrange-
ment should continue was stated to have been taken up for
consideration on many occasions but the Ministry could not
come to any conclusion. The Committee were told that
there were certain advantages in having Ministers on the
N.I.D.C. as it helped to attract the leading captains of indus-
try to function on the Board of Directors of the Corporation.

7. Whatever advantages may be claimed for having Min- Desirability
isters as the Chairman and the Vice-Chairman of the N.1.D.C. g,mm
the disadvantages of such an arrangement have also to be uxr:xmcnt
taken into account. The autonomous concept of a public ©
undertaking and its freedom from direct Ministerial control
require that the undertaking should be left free to fulfil its
objectives in its own way within the broad framework and
policy laid down. Its success, or otherwise, is to be judged
by its performance for which it is answerable to the Minister
and through the Minister to Parliament. If the Minister
functions as its Chairman, the autonomous character normal-
ly contemplated can hardly continue. Nor is it possible for
the Minister to call the undertaking to account for its perfor-
mance. The relationship that should subsist between the
undertaking and the Government is also likely to be affected
for a proposal emanating from the undertaking presided over
by a Minister cannot be expected to be examined with the
required degree of objectiveness by the Administrative

3
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Ministry presided over by the same Minister. The balance
of advantage would, therefore, clearly appear to lie in the
Minister not functioning as the Chairman of the undertaking.
The practice in other countries, whether having Parliament-
ary Democracy or otherwise t0o, is against such an arrange-
ment.* ‘

8. In this context the Committee may refer to their earlier
recommendation in para 10 of the Twenty-Second Report
(Second Lok Sabha) on the Oil and Natural Gas Commission
and its reiteration in para 3 of their Hundred and Third Re-
port (Second Lok Sabha) on the same subject wherein they
have pointed out that the arrangement under which the Min-
ister functions as a Chairman of an autonomous public under-
taking is not quite satisfactory. The Committee suggest that
the present arrangement under which the Ministers are func-
tioning as Chairman and Vice-Chairman of the N.I.D.C. may
be reconsidered in the light of the reasons given above.

B. Technological Consultancy Bureau

Punctions of 9. The Committee understand that the N.I.LD.C. plans to:

the Bureau. establish a Technological Consultancy Bureau for serving
various projects which are under study or in process of imple-
mentation. This Bureau will have a staff of engineers and
specialists in various fields and will progressively widen the
scope of services in those fields where consultants have at
present to be engaged.

10. The Committee were informed during evidence that
the Bureau was in a formative stage and at present functioned
under the charge of a part-time Chief Consultant. Efforts
were being made to recruit the technical staff particularly for
design work. In reply to a question, it was stated that the
functions of the Bureau would not overlap with that of the
Development Wing. It was proposed to levy a charge for
the services rendered by the Bureau to the Industries whether
in public or private sectors. The estimated cost of the Bureau
annually was Rs. 8,40,000 and no assessment was so far
stated to have been made about the non-recurring expendi-
ture involved.

*“‘An important question is whether the supervising Minister or his
ropresentative should himself be part of the management of the Corpora-
tion. Generally the answer to this question is in the negative. Onthis
Ppoint countrics whose legal and political systems are otherwise as divergent
ag those of Britain, Germany, France, the U.S.S.R., the United States,
India, Italy and Australia are unanimous. It is significant that in
Germany where fm’mcrli/l the General Manager of the Railway was also
Minister of Transport, there is now a clear separation. The Nfinistcr of
Transport has considerable powers of supervision but he is emphaticall
not a part of the management. The Postal Services, on the other ham{
have remained under the direction of 8 Minister.”

(The Public Corporation—W. Friedmann, pp. 561-62:7
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11. The Committee note that a large number of indus- }:—“ﬁ‘.‘g’e’:__
trial establishments in the public sector viz. Hindustan Air- Ce:ﬁon
craft Ltd.,, Indian Telephone Industries Ltd., Hindustan about neces-
Machine Tools, Hindustan Anti-Biotics Ltd., Bharat Electro- :‘t “;ﬁu‘“"h‘
nics, Hindustan Steel, etc. had by now been equipped to '
specialise in their respective Branches of Engineering, Tech-
nology, Designing and know-how. It appears to the Com-
mittee that such a Bureau would duplicate, at least to some
extent, the functions of other bodies. There is also the Deve-
lopment Wing of the Ministry of Commerce and Industry
which acts as a technical consultant of the Government of
India as a whole in matters relating to industrial develop-
ment and is entrusted with the task of fostering of various
indigenous industries in a co-ordinated way. The question,
therefore, arises whether there is any necessity to establish a
separate Consultancy Buseau as proposed which would dup-
licate at least to some extent the existing facilities as set out

above.

12. Consultancy as understood in the modern developed Proposal to

countries is not in developing one big Bureau with a staff of buﬁ,?e 2:,3
engineers and specialists in various fields as is proposed to cover  au
be done by the N.ILD.C. It is mostly in specific fields and fields.
then drawing on the specialised knowledge of a number of
other consultants for purposes of coordination. The propos-
ed bureau does not purport to take up such a coordination.
On the other hand its idea is to have a staff of engineers and
specialists in various fields and to progressively widen its
scope of services in those fields where consultants have at pre-
sent to be engaged.

13. Asked whether it could be possible for the Bureau to Specialisa--
cover the various fields of engineering, mechanical, electrical, 'io%in parti-
public health etc., the representative of the Ministry agreed may be ne -
that the Bureau could not be completely self-contained and c¢ssary.
they may have to specialise in particular fields. What they
were attempting was to make a beginning in the Third Plan.

14. Another aspect to be considered is whether in the Proposed
present state of limited technological talent in the country functions
any such project as contemplated will not result in depleting ﬂt;{zw w,?ﬂ
the talent that is at present engaged in the different fields. able talent
Already it is seen that very often retired technical men are ™% em”l‘"'f
drawn upon to man many of the public and private under~ ment o ret
takings. The result of attempting a Bureau as contemp- ™4 person-
lated would probably be again to draw on such retired nel.
technical personnel.

15. When questioned as to what consultancy they 4! present

were thinking of, the representative of the Ministry stated prepare
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dirawings of that at present they contemplated the setting up of an orga-

designs of
L?g;ld"tml
ildings
and structu-
res given by
foreign col-
laborators,

Need for a
scientific
investigation
for setting
up the
Bureau.

nisation of designers of industrial buildings and structures
to be followed later on by mechanical and electrical
engineering and public health consultancy. So far as
designing of industrial buildings and structures are concern-
ed, the representative of the N.I1.D.C. stated that the lay-out
and the floor plans would be given by the foreign collabo-
rators and the detailed design of the actual building will be
undertaken by the Technical Consultancy Bureau. If this
is the idea, it is a job which many other technical bodies
within and outside the public sector could do as well.

16. The Commitiee were somewhat surprised to learn
that in setting up a Bureau of such importance with a
potentiality to grow very big, the N.I.D.C. had not
subjected the scheme to any scientific examination and to
obtain a report. The representative of the Ministry agreed
that it called for a more scientific investigation and planning.
The Committee suggest that such a Bureau is too important
to be launched without a proper, detailed scientific investi-
gation by fully competent hands and hope that before
setting up the Technological Consultancy Bureau such an
investigation will be made and a comprehensive report
obtained on the various aspects of the project which among
others should include the technical possibilities, the scope
and nature, the personnel required and availability, the cost
and its economics etc. They also suggest that the project
report may be published before its adoption.
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A. Loans to Textile, Jute and Machine Tools industries
17. The N.ID.C. has been entrusted with the grant Loans for

of loans for the modernisation and rehabilitation of :}‘.;‘,‘,’i‘,{"d"'
the Jute and Cotton Textile industries and to Machine Tool rehabilita-
industry for the purpose of installing balancing plant and fion of three
equipment and otherwise expansion of production of light '
and medium-sized Machine tools of general application.

Only joint stock companies registered under the Companies,

Act, whether as private or ‘public limited concerns, are

eligible for assistance from the N.ILD.C. The loans are

secured by a mortgage deed, of all the existing and future

fixed assets of the applicant companies. Where, however,

there is already a charge on existing assets (old block of

the company), the case is examined on its merits and the

N.LD.C. may insist on a charge ranking pari-passu with

the existing charge or accept a second charge.

18. The statements showing the number of loan appli- f;‘,’,',’,f,‘,,‘;"
cations received, sanctioned, rejected and pending during the loans.
years 1958, 1959 and 1960 under the lohg term assistance
are given below:—

Number of applications

Year
Recei- Sanc-  Rejec- With- Net
ved tioned ted drawal rpen-
during during during during dancy
the the the the as on
year year year year  3I-12-60
JUTE MILLS
Prior to 1958 . 31 11 4 7
1958-60 . . 31 26 4 4
ToraL . 62 37 8 11 6
COTTON TEXTILE MILLS
Prior to 1958 . 58 4 7 [
1958-60 . . 69 41 18 28
TotaL 127 45 25 33 24
MACHINE TooLs
1960 . . 4 2 .. .o 2

-~ R

7'



Loans

advanced.

8

19. The amount of Loans advanced to the Jute and
Cotton Textile Mills upto 31st December, 1960 under the
long term Scheme is indicated below:

(1) Cotton Textile Mills .. Rs. 2,38,89,833
(2) Jute Mills .. Rs. 3,63,14,615

No amount is stated to have so far been disbursed to the
Machine Tool Units which have been sanctioned Toans as
the mortgage deeds and the connected legal formalities have
not yet been completed.

Cheaper rate 20. The Committee understand that assistance rendered
of interest

VB

by

by the N.J.D.C. carried a comparatively cheaper rate of
interest as compared to the interest charged by the Indus-
trial Finance Corporation and other lending institutions.
Till recently, the N.I.LD.C. was charging interest on loans
at the rate of 5 per cent per annum. The rate has recently
been increased to 6 per cent per annum. This rate of interest
would apply to loans sanctioned hereafter. The Industrial
Finance Corporation charges interest at the rate of 63 per
cent per annum. The Industrial Finance Corporation does
not accept a second charge, while the N.I.D.C. has decided
to accept such a charge under certain circumstances. There
were also likely to be legal doubts as to the competency of
the Industrial Finance Corporation to take up these projects
which were mainly rehabilitation projects. The Industrial
Finance Corporation assisted only a new unit or for the ex-
pension of a unit.

. 21. Government investment in the NI.D.C. as on
3?;5?1%%?‘ 31-12-1958 is as follows:

(In lakhs of Rs.)

Share Capital (as subscribed) 10
Loans 256
266

The Committee note that the expenses of the
N.ILD.C. have consistently been higher than its earn-
ings and the difference is borne by the Government by
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way of grants. Since its inception, Government paid the
following amount of grants to the N.ILD.C.

Rs.
1955 .. 48,745
1956 .. 8,67,419
1957 .. 551,339
1958 .. 8,03,907

22. Apart from the examination of the projects which Enﬁf:‘c'

have yet to be completed, the N.I.LD.C. has been functioning agency.
primarily as a lending body for the grant of loans
to the Cotton Textile, Jute and Machine Tool Industries at
comparatively cheaper rates of interest as noted above.
The N.ID.C. is charging the same rate of interest from
the industrial units as it pays to the Government. The
N.ILD.C. has been charged with the task of finding finance
for the modernisation and rehabilitation of Jute and Cotton
Textile Mills—and that for these two only—when the other
financing Corporations like I.F.C., 1.C. & 1.C., State Finance
Corporations could perhaps have been utilized for the pur-
pose as well.

23. Considering the present financial structure of the
N.I.D.C. it appears that there is no prospect of the Corpora-
tion keeping down even its costs in the near future. It
would perhaps be more appropriate, if the present field of
activity of the N.I.D.C. as a lending agency were trans-
ferred 1o the Industrial Finance Corporation or any other
such agency whose operations may not result in losses
entailing grants by way of subsidy.

B. Loans to Industries whose Directors are on the Board
of Directors of the N.I.D.C.

24. At the instance of the Committee, the Ministry of
Commerce and Industry furnished to them a list of the
Companies for Jute, Cotton textile and Machine tool indus-
tries which had been sanctioned loans by the N.I.D.C.
(Appendix II).

25. The Committee note that the procedure for the Non-patici-
grant of loan as adopted by the N.LD.C. and its Articles Pirertocs in
of Association do not debar the concerns with which the the discus-
Directors of the N.I.D.C. are in any way connected from :“’“h"c‘.:m
obtaining loans from the N.LD.C. However, as required of companies
under Section 299(3) of the Companies Act, 1956, the with which
Directors of the N.ID.C. are required to disclose to the 'HcY &re con-

.. . . . . nect
N.ILD.C. their interest in the various mill companies.
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In case if any one of them happens to be interested in an
applicant company, as a rule, he does not participate in
the discussion on the particular application at the meeting
of the Board of Directors of the N.LLD.C.

26. The contracts entered into with the mill companies, Grant of
in which the Dircctors are interested are specifically approv- }S’:;‘: ‘.‘;}e""’
ed by the Board of Directors of the N.LLD.C. as required v;ithg/hich
under the Companies Act, 1956. The following table shows Dim(gs of
the portion of the loans sanctioned by the N.LD.C. that has cgpnecred
gone to the companies with which its Directors were directly

or indirectly associated.
(As on 31-12-1960)

(Rs. I°khs)
Cotton
Jute Mills Textile Total
Mills
1. Total amount sanctioned . 682.69 1278.06' 1960.75§
2. Amount sanctioned to the
Mill  Companies in which
Directors of N.I.D.C. were
interested . . . 184.80 200 385.80
3. Percentage of Item No. 2
to Item No. 1 . . . 27.2% 15.7% 19.7%
4. Total amount paid . . 363.14 238.89 602.03

27. On a perusal of the list of loanees, the Committee
consider that however justifiable and unexceptional these
loans may have been, there are among them parties who
could perhaps have raised the necessary resources on their
own without the special aid from N.I.D.C. and that the funds
that have now been given to them could have been preferably
made available to other parties whose position to raise such
loans by other means is not equally strong.



v
Progress of Projects Undertaken by N.L.D.C.

28. A statement showing the details of the various Pﬁw:k
projects undertaken and processed by the N.ILD.C. and their “‘nd‘;‘roef__‘;'_
probable yield on investment, cost so far incurred on project ;;1 Ib the

reports, drawings etc. is given in Appendix IIL 1.D.C.

29. The Committee observe that an experimental pro- Sulphur
ject for manufacture of Sulphur from Pyrites was initiated fl{}‘,’r’}‘t o
in the year 1955 but so far only pilot experiments are being )
conducted abroad. The Committee were informed by the
representative of the Ministry that 600 tons of pyrites were
despatched to Norway for tests to be conducted at the
works of Messrs. Orklas. The two-man delegation which
went to Norway returned in December, 1960, made a joint
report recommending a further despatch of 2,000 tons of
pyrites to Norway as the earlier tests carried out were incon-
clusive. The question of further despatch of pyrites was
stated to be under consideration. The Committee feel that
the processing of this project has been unduly delayed and
.the progress rather tardy.

30. The Committee observe that the project for the Manufacture
:mmanufacture of newsprint from bagasse was initiated by the ;’rfa;‘l‘;'&’."’:‘
N.IDC. in 1956. The N.ILD.C,, it is understood, is )
ccontinuing its studies on the project which might be assigned
to the private sector for implementation after its technical
feasibility and cconomic aspect have been considered. The
assistance of the West German Government has been enlisted
for the loan of the services of an expert to carry out further
technical studies in this process. This project too has not
.made much headway during last four years.

31. With regard to the Heavy Structural Fabrication Heavy
Works and the Heavy Plate Vessels Works, the Committee Structural
were informed that the project reports were received from a &‘},’{,‘."‘2“
British Firm. But they were based on the concept of produc- Heavy Plate
tion of heavy structurals as well as plate and vessels as it yeuel®
existed in 1956. The implementation of these projects )
necessitated certain modifications now, which would be un-
dertaken and finalised on the arrival in India of the repre-
sentatives of the British collaborating firms.

11
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32. The Committee trust that these projects which have
got a very important bearing on the setting up of heavy
industries in the country would be finalized before long.

33. The Committee observe that the Ophthalmic Glass.
project which is to be set up by utilising a portion of 500
illion Roubles credit from the U.S.S.R. has been transfer-
red to the Heavy Engineering Corporation. This project is
to be located at Durgapur where the Coal Mining Machinery
project is also being set up. This arrangement would en-
sure better co-ordination of the credit from the U.S.S.R.
and effect economy in the preparation of the site, lay-out
etc. for the two projects at Durgapur.

34. The Committee find it difficult to appreciate the
reasons for entrusting ophthalmic glass project to the Heavy
Engineering Corporation and feel that it could perhaps have
been as well entrusted to the National Instruments Factory
which is already in the line.

35. The Committee were informed that all expenditure
in respect of staff exclusively engaged on a project and other
direct expenditure thereon was debited to the project con-
cerned. In cases where the projects were transferred to the
entrepreneurs in the private sector for execution, the deve-
lopmental charges were not recovered from the parties. It
was also explained that while the N.ID.C. was processing
these projects, some parties in the private sector were also
simultaneously pursuing the same line of investigations and,
therefore, they could not recover the expenditure incurred
on those projects as they could not clearly say that a parti-
cular party benefited by the work done by the N.I.D.C.

36. The Committee arc of the opinion that whenever a
project processed by the N.I.D.C. reaches a final stage and
is passed on to other parties in the private sector, a reason-
able portion of the developmental expenditure should be re-
covered from the parties concerned. They do not think that
any emtrepreneur will be reluctant to pay for the services.

37. The Committee desired to know the procedure fol-
lowed in selecting the private sector parties, that is, whether
the N.I.D.C. advertised their proved projects or the parties.
themselves came voluntarily. It was stated in evidence that
in a number of cases the N.I.D.C. did not advertise in the
newspapers but circularised to the State Governments. The
Committee suggest that full publicity should be given when-
ever it is considered necessary to hand over the execution
of a project initially sponsored by the N.I1.D.C. to any parties
in the private sector.
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38. The Committee observe that there has been a con- Delsy in
siderable delay in the presentation of the Annual R%::t of Presentation
the N.ILD.C. The Report for the year ending 31st em- reports.
ber, 1958 was presented on 31st March, 1960, that is after
15 months. The Commuttce are critical of such delays which
not only result in the violation of the provisions of the
Companies Act but also deprive the Parliament of their
right to be posted with the financial result of the working of
a Government Company in time.

39. The Committee were informed by the representative Blusprint
of the Ministry that the N.I.D.C. had not drawn up a com- tolal deve-
prehensive blueprint as to what the balanced or an integrat- lopment.
ed growth of industries should be in the public and private
sectors. It had also not drawn up any list of industries
which need to be established. As industrialisation proceed-
ed and as fresh gaps came to light, the N.I.D.C. would take
up those gaps and fill them up.



A\
Conclusions

40. It is clear from the preceding paragraphs that the
N.LD.C. is yet far from achieving one of the two main tasks
assigned to it viz., economic and technical investigation of
industrial projects with a view to their implementation
either by N.ILD.C. or by Government or any other approved
agency. So far, it has acted more as a financing than as
a developing agency. This as already pointed out is a
function which could as well be entrusted to some other
financing agency.

41. The N.I.D.C. is stated to have been conceived
mainly as an instrument of Government for securing a
balanced and integrated development of industries both in
the private and public sectors. The question arises whether,
when Government has been able to launch big undertakings
like Hindustan Steel, Indian Telephone Industries, Hindu-
stan Machine Tools, Bharat Electronics Ltd., efc., the
N.I.D.C. could do anything more or different than what
has been done without it. The N.I.D.C. is not even in a
position to watch the various industrial licences issued to
private sector as that is not its functions. So far as steel,
Oil and Mines and Communications etc. are concerned they
are with different Ministries. The N.I.D.C. purports mainly
to process certain industries referred to it by the Ministry
of Commerce and Industry. What is more, the N.I.D.C.
has not even the necessary technical staff and it has to
depend generally on the Development Wing to assist it or to
engage on an ad hoc basis technical advisers for specific
projects. It is only when the preliminary project studies are
received from foreign firms whose assistance is sought by
Government that the N.I.D.C. examines .them in detail
in consultation with the Ministries concerned. It seems
therefore that the idea of N.I.D.C. being an instrument for
securing a balanced and integrated development of indus-
tries in the private and public sector is a little over-statement.

) 42. The Committee are of opinion that if divested of
its function as a financing agency which seems to be its
main work now as recommended by them, very little of the

14
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other function of development of industries remains which
cannot be equally well discharged by the agencies already in
existence. It is, therefore, a matter for consideration for the
Government whether they should continue to keep the
N.I.D.C. going as an institution with such a limited sphere
of work.

NEw DELHI; H. C. DASAPPA,

The 27th March, 1961. Chairman,
The 6th Chaitra, 1883 (Saka). Estimates Committee.




APPENDIX I
(Vide Para 6)

List of Directors of the National Industrial Development
Corporation Limited, New Delhi, as on 31st December,
1960
1. Shri Lal Bahadur Shastri, Minister of Commerce and
Industry, New Delhi. Chairman.

2. Shri Manubhai Shah, Minister of Industries, New Delhi.
Vice Chairman.

3. Shri A. Ramaswami Mudaliar, Chairman, India Steamship
Company Ltd., 21, Old Court House Street, Calcutta.

4. Shri F. C. Badhwar, Clo M|S Bird & Co. Private Ltd., 74,
Janpath, New Delhi.

5. Shri G. D. Birla, Birla House, New Delhi.

8. Shri S. P. Jain, 11, Clive Row, Calcuta.

7. Shri Kasturbhai Lalbhai, Pankore's Naka, Ahmedabad.

8. Shri G. B. Kotak, Navsari Building, Dadabhoy Naoroji
Road, Fort, Bombay-1.

9. Shri B. P. Singh Roy, 15, Landsdowne Road, Calcutta-20.

10. Shri Padampat Singhania, Kamla Tower, Kanpur.

11. Shri J. R. D. Tata, Bombay House, Bruce Street, Fort,
Bombay.

12. Shri S. Bhoothalingam, Secretary, Ministry of Steel, Mines
& Fuel, (Deptt. of Iron and Steel), New Delhi.

13. Shri K. L. Ghei, Joint Secretary, Ministry of Finance,
New Delhi.

14, Shri K. B. Lall, Additional Secretary, Ministry of Com-
merce & Industry, New Delhi.

15. Shri K. P. Mathrani, Additional Secretary, Ministry of
Finance, New Delhi.

16. Prof. M. S. Thacker, Secretary, Ministry of Scientific Re-
search & Cultural Affairs, Kiew Delhi.

17. Dr. A. Nagaraja Rao, Chairman, Heavy Engineering Corpo-
ration Ltd., Nepal Kothi, Doranda, Ranchi.

18. Shri K. B. Rao, National Industrial Development Corpo-
ration Ltd., New Delhi. Managing Director.

16



k7

00° 000969z

-

uBo] pUT
00° 000009z BINOED “Pi] SANSNPUT INSO[D) WO T
00°000°1¥*12T | U0 PIE
00°Z99‘b0°61 3 ueoy puz
00°000°00°6C smE) “pa1 o) yepisyy I
STUW anaf
‘sq
Y 14 € z 1
*9S$61
‘Py ssuedwa) P Jo (£)662
uonxg 1o s¥sodmd 30§ ‘0D ‘pauonoues ‘ON
R it | SY1 Ul pIASAANUL 3q 03 PIWRP unowy 0D ST Y3 jo duweN [BLRS
st oym ‘Ao J1 ‘vonerodio)

3yl JO JOIRIIQ Y JO JWEBN

*I961 ‘AUDNIQa,] IST UO SD SHLUISPUT 100 ] FUBIDIT
puv S|P\ 2131%3 | puv 2:%3 paruury §..=c§0 1ud01203 (] DIAISHPU] [DUOIID N Y1 £Q PIUOIIUDS SUDO] fO newaog

(Yze1ed )

O XIONHddV



18

‘0D 33 JO SI2Inseast,
‘SOLIBIDINAG Y1  Jo J0AN(
SuBeuey—elaIg " "D WYS, 00 000°0Ebz

00 ° 000‘00°g

00" 00o0‘z¥ eI

00" 000°LP*ST

00" 000P6L1

00" 0001 1°S1
‘uag?Aousdy

Surdeuely 3yl jOo I3QWLIW 00’ 000‘00L ,
s—reqg [¢] TBYQIMISEY HYS 00" 0000ShT

00 00S‘ogb1

00°000‘g6°0I
00°009°tg°zT .

suag £oualy
SuiSeusyy o3 jo Joquow

e—reyg [e] reYqimise)] HYS 00°000°00°SI

q

BunOE) “paY "0) Anf Ajreg
sINOED “prT 0D ST Anf £5uspisaig

BuNOE) “pI] ST N[ BIPUBKI[Y YL
BUNOED
B.H bocom [EIISNpU]  [BI3U3D Iy,
& Ueo’] puz

Eq ‘T®D @»ES An[ JeyuBysLMOD LYS
hd ©  UBOT] puz
883 ‘PAT 0D SITW &SPpPNN 3y L

sInOED P "0) Anf epu]

ueo] puz
“PAT 0D SIITW Budopy

[ ennoe) “pig "0D asodsinon

11

o1




19

(‘9561 ‘LY sruedwo)
ap jJo (E) 66T R§ JO
sasodind J0j *0D) TN Q3 U P
-~1S2J2)UT SB PIWIIP 3q 03 §13q
Iy wJojur 03 PpAasanb
- udq seq 101N L)
reqqre] reqqimsey  U4S

*Kuedwo)) [T 343 JO I9QUIdWA
s—emueqdulg edureped LY ©0o'coo‘OL‘TER moE) “pr1 ‘0D “HW s38uep YL 61
00°000°LEPT | . . suno[e) “py 0D By uIasey 8I
00" 000‘ce‘bz -+ EmED “prT "0 SINW ATySooH dqL LI
0D

Y1 JO IQUIBN PUB JOOA(]
s—sweqdmg iedumpsy Wyg oo-ooofootle, -+ ¢+ - - mduwy
“p1 ‘0D ST [ edeqwe [EME3n{ 91
00°000°%0F ST | . - mnoE) “p] oD eredredy oy SI
©0°000°€8°ST . BIno[E) “pa 0D ST Anf PUERY  ¥I
8.§00ﬂa* ) . . o . . o A.am .Dv
mdepyeion "pr7 ‘0D ST [ JIQRUBW YL €I
-00) £>uady ” Suideuvyy A JOo
uoowgﬁl.»om gduis ‘4 ‘9 UYS 00°000‘0E‘EE . - o) “pr] "0D ‘SyW anf g 7t
0D £oualy
SuSeusly Y1 jo IO
SuBeuey—eig ‘A "D WUS



20

‘o1 .. 00" 000°LL¢9 * Bund[E) “piT "0D STW Anf serswyPN 1€
*Kusdmo)) 2 JO 30301
°q -iq s Loy ydws ‘d 'g U¥S ©00°000‘c00Z.  ° BIMOED “PIY "0D ST Anf eIpu] offuy  of
oq 00" 000°00°61 | BN “piT "0D) Anf wernrp Mo 62
oq 00°000°00$Z , BINOED “pI7Y "0D SITW Anf 2wy  §T
wwondds £Aq Ba..o.%on 00°000°0SL . BUnd[E) “pi7 "0 ST Inf neyreN LT
00°000°PE oI | © wOED “prT 0D SIW ANf yeseanig) 9T
00 000°6£0t BIMOED “'PI7] "0D [BUOTIBN ST
00000496 * BNmED “pr ST AN yereqely bz
00°000°gT°ET © sundE) “pr] S[TW N[ eoIquIy RIYS €T
00’ 000°06°01 . *  “p17 ST 1n{ eIPUBYOIBYEN YT, ~ TT
00°000°00°F 1 sundED “pr SIITW AN puegpwnyny Iz
00" 000‘00°g andue] “pr1 SIITW Anf 1A LIeMsIBye|y —o«
|
s 1 4 (4




21

00°000°9g°LS . Tempe P ST FYSYBURW
000006961 . Auayorpuod “V °S STTW Yueqg Uy4s
00°000°LS P ©* 1sreg “p1 Isteq STTA BAUBWENO]
00°000°€L’g : Tqredrao)] “prT SINW MX3L 1840
00° 000°gEY¥ . . . . . Kequiog
“pr1 0D STHW “3aM\ » ‘3dg duosurydig
00°000°ZI‘g : : reIpsy “p1 SIITW TYSYB[BSIA
*Auedmod [ 393 Jo
quw v—sarusysurg wdurepsj WYS 00 000°00°ST *  mdusy “p1T "0D STN  BUODIA MIN
0o‘000‘000E.  *  °  Aequiog “piT S[ITW WEIAIS 3YS
00" 000c0‘0E : : 0pu] “pIT SIMW PUBIWENH
00" 000°00°E1 . © sunoe) “pr1 ST UON0D BUOLIA
00" 000‘0S ‘I © Aequed “py] SHIW TuIXereyqnys Uys
*Awedwiod [rw o Jo sim
-SE31] PUB SOLIBIAING “Pr1
¢)) uombazvmu nNMa 1, 31 Jo Ioa
uB wod 9
oonap Lot i . +  mdSeN

JO I3qurow B BIB]L, " "y [ UYS 00" 000°00°SL . . . :
= “pr7 "0D Sy % “Sap “3ds eipu] [RQUD

STHW THIXAL, NOLLOD

2I

II

o) ¢

o

N Mm <+ wn VO



22

60. 600‘00%0€ ¢ sundfeD “piy ST uono) enwy) £z
00. §«£uom ) . . . . - . “:38
“pPYI SIPW Uono) rumxn] reSusg oyl zz
*9S61 “Py sorued
-two)) 3Y1 jJo 66z uonosag jo
sesodmd 103 Luedwop oy
Ul PIISAIIAUI S8 PIWRP 3q
01 ST 9Y JOYIdYM ulLIguod 01
paisanbar U33q sey J0132a(]
1 ‘Teqqe WBYQIMISEY HYS 00 000°0ZT9I Aequiog “pr] sommsnpu] fedoD RIyg 12
00°000‘00°€1 . 1s¥eg “pa] SITW Joyueysedef{ oz
00° 00029V E andueygang “pa] sr nde], sndueyang sy 61
00°000‘00‘0Z umlln) “pyT "0D SINW pourg g1
00° 000005 T Asquiog
“PYT SIW 8a\"8ds riySumnrfusy tys wef L1
00°000°LE‘TT . peqepouryy
“P¥T ‘0D SN eAepoAmng wseyg 4] 91
00 000‘VgLe Bporeq “pi] 0D S[TN sunwey S1
00°000°00°$L RMpPEW “PI] "0D ST WNpsy 3y L 1
00°000°oF*€1 BINOTRD “PI] SITW UONO0D UBWNUBRY RIYyS €1
it |
¥ € (4 1




23

-op
'cn
ooa

*Ausdwo) jueord
-ds Eli)) hﬂ paun g

*Auedwo)) [ 943 JO JIqUIIW

B—{eqqe reqqInIsEy LIYS

SuiBeueyy

‘0D £oualdy
/| Jo Jowan(

00.000°00°9T
00.000°00Y

00. 000°6VL

00.000°00‘ST
00000000
00.000°00°§2
00-000°00°SY

00.000°00°09

00.000°00°S§T

JuBews—eplg "q "D WYS 00-00000°Th

00.000°ELY

00.000°00‘9T

00.000°1V‘zh

* peqepsmyy “pry 0D SN Indfe] MoN
* 21018qUIIOD “'PIT "AJ SITW Tuysyeress(
31018qUIIOD) ““PIT STTW FUIYSYB[RAR{IA

a1018quII) *prY 0D ‘Sap “8dg orequUIE)
Aequiog “p1] SSAXSL pFempy

unuepod “prY STIW Mo

*  Aequuog ““p1T ST BARRUIIN

. . WRA P11
ooéﬁ Eoﬁo aﬁo_oéoaas

Py SIIT Uou0D uos3mg

e “prT SITW "8ap B “3dS uonod epig

. . (ueo]
waozavs Eeom Eqéﬂamazm

andref “pyT ST “8ax ¥ "3ds ndref
© ure((n “pyT SITW ®TH

- 21a8ueAdqg
Eﬁ?ﬁz %E.a JesoueD  RIYS

LE

9t
SE

(13
z¢€
1€

ot
6z

8T

Lz

9T
Sz



60°000°00°$T pr] ‘0D 130uidug doo) s/ 2
00 000°00°01 * *p17 '0D Sulrouiduy plepumiS MIN S/W I
!
AYISNAN] TOOJ], ANIHOVIN
‘umespum  Auedwo) [ITW Y3 Jo JqudW
se pajean uonerddy  e—mwyqre] aﬁhzvdz WUYS 00 000°00‘91 .auaE:Em ‘PYT SITW ruxereyeyy  6F
"0 [T £q paurRd 00° 00069 ¢z : * peqepouqy
“prl ouéﬂ pueyoM sepeyqeqeausy gb
“UMBIpYUA
se pajean uoneonddy 00°000°00°$Z peqepawyy “p3T ST [BIdwmmo)) unie], L
‘oq - 00°000‘00‘0T Temedq “PrY SITW euysuy o¥
‘o - 00°00008‘€T gosolg “py1 SITW 9MX9 L yoeorg S$¥
o 00°000°89°1Z mgou ], “py "0 “3ap ¥ -3ds werans
‘o 00.000‘c0°0¥ *© K1I9ydIpuod ¢"prY S9MXI], Youalg offuy E¥
‘oq 00.000°00°0Z * a1018qWIOD) “'P1T (J)SITW welepunsewog ¥
‘od 00.000°08°ST Aequiog "p1 SIIW Jepod 1V
mm_ ©00.00009°9 018U “pY SIFW leyiqureureun  of
‘odq 00-000°TI‘S * sn[reueduts S[TW ruysyerefey 6¢€
.Luedwo)) ueonjdde
o £q  paunea 00.000°L91  3pO4oyz0Y “P¥T '0D “Sam @ 3dg ;eqEE 8¢
_ s
S 14 13 (4 I




25

UBSNpUTH,
Auedwio) MU

PaATES
v

‘0g61-g-g1 U0 UM
~JOSUO) UBULIID) ISOA\

2  yum
-u3 sem JudWRIRe

ol pal
uy 0o -b99°gLy

. |

o ur wmuue 32d
521010 § sy o719 drysumol Jo  sual ooo‘Pz INOQE

: anpeA 1s00 [BdEO Sunjzom 3O Lioeded  [B10
uononpoid Supnpxs SO ® UM Sepaw
umouy 10N <1 01 IT 'Sy mnoqy -y o¥

wnuus 3d

*S2IBIPIULIAU] PUL

mnoqy  STeruRy) omwedip I

10193 qnd Y1 s uonDIUIUIIdU 4of dn uryp1 s1oII—'V

L 9

s L4 13 z

0961-21-1¢
OdIN
£q oW
sBumesp
‘guzoday
ofoad
o paIINdUl
Iej 08 180D

syreway

JUSUNSIATL

uo PPRIA fepno pepuenyy  AidedeD paEuImnsd 1alorg Ay jo SureN

“219 pasnous 1500 *KDMO

[o1ouDuY ‘sITDMISI aay1 “O'A'T'N ! £q pass2304d puv uayo1IIpUn s100load snowva a1 Jo spp1ap 2y1 Surnoys UAUIIS

(g exed ap34)
I XIANEddV

‘ON
'S



1adsar ur ¢ ‘Aepno
[epueuy “fapede)
‘KemION JO SEPYIO
*SISSS  JO SyIom o
1B pa1onpuod 3q 01 §310
Joyfury Jo s1s93 uononp
-01d ore0s-o8re] s Jo
ssaoons a1 uo puadap
pmom woday 10forg
porreIs & Buruorssnu

-wod jo wonsanb ayj, - *pauols
*p3foid s Funuswsd ~STUII0D ST
-um 1oy DJIN 39 Jo uodar 13
Kretprsqns else dn* 13s -oxd poyt
Uxq  seq pr’olea -g19p UM
-ug Auedwo) IuowW umowy 3q
-dopasg sfeoTuIsyD) MM onfep ‘peoiqe panpuod
pue  sjukg, oumeu uononpord Sueq e syuswuadxs jopd pue adels

a1 £q Auedwod y 00 PISTIIOL . UMOUYION reuswuadxs a1 ur Bs ST 19foxd YL sauig woy mydmg 2

‘0L Suop Sse
‘amirpuadxa’ fenrur sy
139w 01 PAYSE U SEY
OdIN 2y ‘Auedwo)
M3U Iy3 01 paudisse
A[fewnIoj ST JUSWRIBY
a3  mupn “wofoxd
stphuoswspdurr 03 dn

1>s ussq sey ["paww *A1o1800
-17 speormayDoruedio -rxoidde
sd

L 9 3 L4 13 [4 I




Suunpemusyy sy
omwum aquguqmw p2 uonesado
-] W Yy ‘0961 3198 smoy ¥z & ¥
s oL o } Jo 4dep 1d -w ‘bs 0oo‘9f
03-800 e 8% TiBAB 0N —sopei8  Areurpro  3oj Kipedwo Sunsop
T 9UIOO SV¥Y Hargm *K19rewrxoad
‘0964-¥-ST  uwe sowmig ! -de e d
§0 wWyomeg siesopy SAI0D § §Y
qua Ul PaINUD : anfep

;M wuarde oy Boat >

uononpold smoy ¥z yo Aep 1ad suor €—oseq wypg - wpy sey ¥

‘sntoyd
-soyd jo
uononpoxd
(| ot
Aya3rxe] s1ny
-ud Yorym

Jv.i=1ie
o3P

J0 1500 o3
uo juspuadap
s snroyd
-sogyd jo
1800 3P
se  ‘plalk
PuU Iy

Aropur
03 J[qissod £ep 12d snuoyd

00.9P0°60¢ .
vtodsy 13 9¥o‘60‘r  j0u s1 3 slon 1.2 ‘s -soyd josuoygQr . sntoydsoyg €

-01J 9Y1 jo 1diacaI a3
ye Auo umouy 3q
pmom 10foid smp jo

2209 (Aii) LS—3.



28

*0MIYINY SUOP U2q
sey se ‘ormypuadxd
jenrur oY1 1%9W 0}
P3¥se ua3q s8q DIN
ay1 ‘Ausdwod mau Y3
01 psudisse - A[ewiIoy
ST JuowRI8Y AP U
19foad sty Jwawsid

~wr 01 dn 19s u3sq
seq paywr]  Auedwo)

"~ 00.9ZE6€

Sunjrom
-u)

“(reudeo
11 O
saJo § sy

‘uonexado
s.inoy 91 jo Lep 3ad
‘wt "bs ooS‘z—upig
Sumnd> »  Sompg

‘uonerado smoy
91 Jo Kep 1od sjoods
0009€—wy [0y
Lfpedeo  Junoodg

‘uonesddo
smoy 91 jo Aep iad
S2N5W Jedut] 000‘09E
Sunesoprad wyy aur)

-uoneidxdo
smoy vz jo Aep
1d ‘w ‘bs ooo‘ge
—Apedes Suum
-JBJNUBWI  UOIS[NWY




Byung *0UeISIS
-se ued 0quiojoD)
a1 1opun  wopSury
pallun) 31 jo siamreq
B SULRV "S'A\ "SISO
Aq paredard w©aoq
ABY 00§°g1F Sunsoo
sofoxd omy sy

Joy suodoy waforg

"DAIN 342 4q auop st
s1d3foid asayy jo Surs
-s3001d ay3 ‘paunio} [re
Jo uoneuiuswsjdun o
10J Auedwoo 9leredos
8 TLIOJ 01 Papualut st I

‘S}oM
MJJ I1XoU JYP uUIguM
paa130a1 aq 01 paad
-x3 suodsar 9y pue
uonesge3IO 191A0S Y
Yum 0l paidud u3dq
9ABY S1UN Inoj 3y Joj
‘sye] Z°LE sy JO 1800
e 18 suodoy 9loig
pareIng jo uoneredaid
a1 10

sPEenuo) 00.£992S €

(drgs

-uM0l pue suon

-23Uuoo [rel pue peoJ

‘APleunxordde  ‘soAIs BwaIXD
8°'d 31015 1 'Sy ‘pue] jo 1s00 Bur

—onjeA UOIONPOld  -pnpPxd inq jeided ‘yrgs
9|qe  Sunjiom  Supnp oBurs uvo wnuwe  sylop Sunwouqe,y
-— -[leAB JON -UIT) S3J0 2.2 sy 3d  suol 0000 [BINPNNG Axea 9

wnuws 33d suo) 001  feoTURY)-0sA4g (p)

*APewnxol
-dde wnuue
nd sagow
ob 01 S€ sy

—onjeaA-

uondNpold e«

*3lqe
~[reAB 10N

‘umuue
33d sooord o S+ Z

-uonezado
sinoy 91 jo Aep yod
‘@ ‘bs oco‘9—iadeq

L* se1010 of 03 S€ sy [ wnuue 3od suol cof .

‘squow

-nnsuj redding (9)
“ ofg sSnug dnaqiuss (9)

$oRoIq-huy (7)
: s19foag sruqg €



301 -tonuos 1d s3]

-o1d o ssao01d v -gnos ‘wsS—suowr

DAIN ‘weofoad *Kpo1ema -nnsuy  dwonRdg

jo  uwoneiosuwdun -1xoidde sa101d

a3 Joj uonesiued S1 ‘syY—on ‘e"d sapqnos

-10 3y} U0 SIP -fea uomonpolig ‘wsSh—s1zownn *s3uowW

~3P JUSWOIIACD) MU 00.-Z60°I ‘3[QE[TeAB 10N S9I0ID g 'Sy INOqy  -SUTONJUZEWONI[Y  -Nasu] uolsAUd 8
omys |

SEpUl JO JWIUILRA
-0f) SIWISAIdBT YoM
‘1961  ‘Anaqag Ul
o0oSv¥ jo ums v pred
OAIN 1 ‘Uodnf
3doid a1 30 1502 AR
Jo uoniod & sprema}s

‘maqe
2ye yoor M OAIN
a1 ‘spoford P

JomdduT [ goryA *(digsumol

A>uafe aip wodn sIpL pue STONIAUVOO

-9p JUAWUISACD) I < Ajajewr  [rex pus  peos

swm yons [BU() puRH —-1xoldde ‘B°'d ‘sOIAPE  [EKIIX

Ul A (S)0IBIOQEHG> SO 9 'S ‘puEy Jo 150 Im

udaro)  dqEims jo [ ~—onjEa  -popPEd Mg MK 'siseq gEe

uondoPs pus  s1foud uondnpolg Sunyom Suipnp  oj8uls UO ‘wnuus ‘SO

sy Jo Suissoond «— COJABRAEION -UI) SOD T.9 sy I1d SUOl 000°ZI [98S9A 3 M[J Aawoy L
q

L 9 S 14 € z I




31

00.619°19

00.-bo0‘SL 1

00.bgo‘gLck

‘uonieruswadun
Jog ‘uonerodion
Aupoumduy Aaeoyg
Y1 01 pasnpua
u3aq sey 10foxd sy g, 00.618S1T

‘winoue Jod
SaI0ID S.S
s usw
-189AUT U0 ppRIX

‘wnute Jod
saro bz sy
indino jo anfep

‘wnuoe 13
01D 6.o1
'Sy lusunsoA
-ul a0 ppRIx

‘wnuue Jad
sal0 b sy
ndino jo anpep

Jued Juip
-ing 2uryoepy

SABSH g
'J0 sduid1o0] pue
s3unsed jo [y
ul stuswannbaz
9P puw mm

*A:qEITRAR JON

S0 SE sy

", 's33010 gb sy

SaI01 ZL 'Sy

("1 diysumon
‘Pue]  Jo 13s00
‘rendes Sunjzom
Surpnpoxs)  sa1

-0Id ZI 'Sy Inoqy

auryorpy
'Su0l 020Sh Bututy e ()

"3uipning
"SuU0l 000‘0g  aulyoB fABdY (q)

*(suo1 0oo‘0g) 1uelg
dupning  suryosyy
{Awoy o1 Surpuod
~631100 ddeg 11 98104 Aspunog (e) ot

*S[OO L,
‘e'd su01 00001  JuIyORW £LaeoH 6
e'd s3[qnous
‘w Se—oteusw

=P Sumnosuesy,
pue sojdnosourrag ],



N
o

-Suissooad
Joyumy 103 ‘uonesodio)
Sunoourduyg KaeoH
9yl 01 pAISANUd URq
sey 103{o1d st ‘3uraq
swn Y 10 °Z96I
‘“Amf 4£q  pawydwod
sSuimelp Suryiom
PoIEISp 3 pue 1961
‘Amf jo pua 3y 4q
uonesmuedIQ  191A0S
3yl WO}  PIAISIAI
aq 01 p3wadxa stiueld
ssepo orueqydy an
103 110da1 103f01d pasta
21 3y], ‘"woloxd smp
Jo swwerdoid uondNp
-oxd ay1 woy sse|d
reondQ dosp 01 p3pSp
sem 3 ‘sseid peordo
Supnpoid ur amnsuy
Yoreasay] STUIeIY)
pue  SSE[D [eOU) JO
JUSWIAIMDB [NJSsa0ons

o uo uanbosuo) ©00.90T6TI,

*g'd ssep orm "SSE[D Ona
salow €01S.z  -feydQ Jo suol oo -reqaydo pue reondQ 11




EE

-saun
ysnqese pue dn mofjoj
0} JOIS  eAuUd
3 01 PASNNUD URQ
aey Aoy OJIN
a3  Aq N0 PpauIed
UM suonednsaaut

Areumuaraad Y3 yorym
Joj ‘s1odfoid asoyl ut
ISAIIUT  PAOUIAD  JOLIS

-o1eaud ay1 ur songed sy 0o.V60€L

00.L96¥
00.096°98

00.€99°€1
00.8LLLO°T

o0o.vLlo‘gr ,

umowy 10N -

suiqie) uAsduny, 9
. . . JSS8
-mSEo.auuﬁ%?oZ

ding spein uodey

n ¢ W

. Idqqny ONAIUAS

]

¥og uoqre)

umony ION umowy WON - wnuruny I

“uoDIMIUIIGU] 40f 40100S DAL Y1 01 PAISILIUI s1alosd g



APPENDIX IV

Statement showing the Summary of conclusions/recommendations of the
Estimates Committee contained in the Report.

Serial Para Summary of Conclusions/recommendations
No. No.
I 2 3
1 8 The Committee suggest that the present arrange-

ment under which the Ministers are functioning
as Chairman and Vice-Chairman of the N.I.D.C.
may be reconsidered in the light of the reasons
given in Paras 7-8 of the Report.

2 16 The Committee were somewhat surprised to
learn that in setting up a Technological Consult-
ancy Bureau of such importance with a poten-
tiality to grow very big, the N.I.D.C. had not
subjected the scheme to any scientific examina-
tion and to obtain a report. The Committee
suggest that such a Bureau is too important
to be launched without a proper, detailed scien-
tific investigation by fully competent hands
and hope that before setting up the Technological
Consultancy Bureau such an investigation will
be made and a comprehensive report obtained
on the various aspects of the project which
among others should include the technical
possibilities, the scope and nature, the personnel
required and availability, the cost and its
economics etc. They also suggest that the
project report may be published before its
adoption.

3 22-23 The N.L.D.C. has beea chirged with the task of
finding finance for the modernisation and rehabi-
litation of Jute & Cotto1 Textile Mills—and that
for these two only—when the other financing
Corporations like I..F.C.,, I.C.& I.C.,, State
Finance Corporations could perhaps have been
utilised for the purpose as well. Considering
the present ﬁnanciantructurc of the N.I.D.C.
it appears that there is no prospect of the Cor-

oration keeping down even its costs in the near
uture. It would, perhaps, be more approrriate
if the present field of activity of the N.I.D.C.
as a lending sgency were transferred to the
Industrial Finance Corporation or any other
such agency whose operations may not result
in losses entailing grants by way of subsidy.

34
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On a persual of the list of loanees, the committe®

" consider that however justifiable and unexcep™
tional these loans may have been, there are
among them parties who could perhaps have
raised the necessary resources on their own with-
out the special aid from N.I.D.C. and that the
funds that have now been given to them could
have been ‘preferably made available to other
parties whose position to raise such loans by
other means is not equally strong.

The Committee feel that the processing of Sul-
phur from Pyrites project has been unduly
delayed and the progress rather tardy.

The project for the manufacture of Newsprint from
bagasse too has not made much headway during
last four years.

The Committee trust that Heavy Structural Fab-
rication Works and Heavy Plate Vessel Works
projects which have got a very important bear~
ing on the setting up of heavy industries in the
country would be finalized before long.

The Committee find it difficult to agprcciate the
reasons for entrusting Opthalmic Glass project
to the Heavy Engineering Corporation and feel
that it could perhaps have been as well entrusted
to the National Instruments Factory which is
already in the line.

The Committee are of the opinion that whenever
a project processed by the N.I.D.C. reaches a
final stage and is passed on to other parties in
the private sector, a reasonable portion of the
developmental expenditure should be recovered
from the parties concerned. They do not
think that any entrepreneur will be reluctant
to pay for) the services

The Committee suggest that full publicity should
be given whenever it is considered necessary
to hand over the execution of a project initially
sponsored by the N.I.D.C. to any parties in the
private sector.




The Committee are critical of delays in presenting
the Annual Reports of N.I.D.C. to Parliament
which not only result in the violation of the
provisions of the Companies Act butalso deprive
the Parliament of their right to be posted
with the financial result of the working of a
Government Company in time.

The N.I.D.C. purports mainly to process certain
industries referred to it by the Ministry of
Commerce and Industry. What is more, the
N.L.D.C. has not even the necessary technical
staff and it has to depend generally on the
Development Wing to assist it or to engage
on an ad hoc basis technical advisers for
specific  projects. It is only when the
preliminary project studies are received from
foreign firms whose -assistance is sought by
Government that the N.I.D.C. examines them
in detail in consultation with the Ministries
concerned. It seems, therefore, that the idea
of N.I.D.C. being an instrument for securing
a balanced and integrated development of in-
dustries in the private and public sector is a
little overstatement.

The Committee are of opinion that if divested of
its function as a financing agency which seems
to be its main work now as recommended by
them, very little of the other function of deve-
lopment of industries remains which cannot
be equally well discharged by the agencies
already in existence. Itis, therefore, a matter
for consideration for the Government whether
they should continue to keep the N.I.D.C.
going as an institution with such a limited sphere
of work.




APPENDIX V
Analysis of recommendations in the Report

I. CLASSIFICATION OF RECOMMENDATIONS :
A. Recommendations for improving the organisation and wor-
king—1, 2, 8, 12, and 13.
B. Recommendations for development programme—s, 6 and 7,
C. Recommendation for effecting economy—9.
D. Miscellaneous—3, 4, 10 and 11,

II. ANALYSIS OF MORE IMPORTANT RECOMMENDATIONS DIRECTED TOWARDS
ECONOMY :

Serial No. No. as per

summary of Particulars
recommenda-
tion
I 9 The Committee are of the opinion that

whenever a project processed by the
N.LD.C. reaches a final stage and is
passed on to other parties in the private
sector, a reasonable portion of the deve~
lopmental expenditure should be re-
covered from the parties concerned.
They do not think that any entrepreneur
will be reluctant to pay for the services.

JI1 EcoNomMmy :

It is not possible to calculate the money value of the economies
suggested in the report,

37
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