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nm DlDl1STlU. (DEVELOPImNT AND CONTROL) BILl 
1949 ' 

PARLII\MENT OF INDIA. 
---.-

CORRIGENDA 
to . 

The 'Report of the Select Committee on 
the IndustrieR(Development and Control) 
Bill, as reported by the Select Co~, 
together with the Bill as amended. -------

Bill B S amepded 

At page 13 -

(1) in line 30, for the words "industrial 
research" read "industrial researoh. 
researoh ". . 

(11) in l1ne 32 for the words "in SQrv1c •• ~ 
read "and services tt , 

NEW DELHI, 

The 4th October, ~51. 

t BC '-l20Q. 

M.N. K.A.UL, 

SEC RET A R Y. 



fBBDmVl'l'lU. (DEVELOPMEXT AND CONTROL) BlLl, 
. 1949 

n"POII'1' 01' "111'; SELECT COMMITTl!l1l 

WK, the undersigned, members of the Select Committee to which th" 
Bill to pl'Ovide for the develormenta!!(Lr~gu18tion of certl\in induRtrieR waf! 
refurrE~d, have col1Ridered the Bill and the evidence tendered hefore Ull bv 
('{'train industrialists and representative!! of Labour and have now the honoul' 
to ,uhmft this our' Report, with the Bill 8S amended by UI! aunexea thereto, 

We n!lv€' carefully considered the provisions of the Bill in the light of 
the suggestions mRde by the Plonning Commission. We think that theft> 
i$i no need for a. filII-time Rtatutory ('entl'lll Industries Board. We haw' 
A~t'epte(l the suggestion of the Pianning CommiRsion that· Development 
('ouudl" on the lines endsQged ill the British IllduRtrilll Organisation und 
Develvpment Aet, 1947, Dlay be conRtituted fol' seheduled iuctuHtl'ies in 
our Coulltry, also. \Vit.h thetW genel'lli remark!>, we Hot.e us follows UpOI: 
t,ll!' (:lillngeR proposed by Ulol which SI't' not formul or con seq uentiol. 

(R~'ft'l'tmcl's to t.he dlluses RI'~ t.o the. dlmRe" of the Hill lit' amended b\" 
Ul! I\lIrJ referenc(>s in bracket" to t.he old c1amH'l! are to the cluuses of th" 
Hill us amended h~' the first Seieet Committee.) 

Claclt/Je .1(e).-We have recltlSt the uefinition of "fllctory" so ItS to re-
TnO\"(' rert Hin Ilmhiguit,y in the existing cletinitioll, 

n,l/tile 40 (new).-This clause has heelJ illl;el'ted with tIl(' objeet of exclud-
ing SlnHll irl(IlI~tritll und(·rtakings (1'0111 Ow OPt'l'ution of t.he Act . 

. Clause:; (old daullIl :JJ).-Wc· have "Jlecitil~d the e1HIi.,;es of persons wk) 
"hould be I'epresent£'d 011 the Advisor;\' COllncil. We hltve aiso exprpsl;l~­
rr.:lvjdt'(~ that theCentrRI Government shull consult t·llP Advisory Council 
before iFlBlling IIny diret'tionR to all inthustrial 'undertaking' or hpfore excreilol-
in).! ! .. ,~. powilr of cont.rol over it, 

('1"IIHe (j (n'lIw).-Iu nccOI'dllnce \"ith the r(~commendation of Uw PillT'-
ninl! Commission we l1ave provid~d for the establishment of Development 
COlillci I., on the lines of the British Industrial OrgAniRRtion and Dev.elop-
ment Ad, 1947, Rnd hove specified their functions in the Second Schedule, 

ClauBe 7 (lIcw).-We have provided that every Development Council 
",hall submit an annllal report, together with a "tatement of accounts, to 
tbe CE-·ntrtil Govemnwnt nud th£' Advil'torv Council which will enable thfl 
C.entrill GovernmE'nt And the Advisory (onneil to be in toueh with the 
Iwtivihes of Development Councils, 

('lanse: [; (lfeu'2.-:-In our opinion, Development COlllleil" sh~)\J1rl he cap-
:Ib!p \If being dis,,!Ol~d .in A summury way rather than by havmg resort to 
till' cllmhrolls procedure e~,j,-;Ilged in the Indian Companies Act, 1913. 

C/IloUSC 9 ('46W).-We t,hink thAt there "houid he It provision £01' the Jevv 
of ii' (·ess on· goods I11I1~1UflJ,tlt\lred or produced in scheduled industries fo~' 
the ruTpos.e of obtaining at least II pnrt of flU' necessary funds !C)r tbr' 
UUllUllistration of the Aet. 



I 
C14UBtl 11 (old clauBe 8).-ln our opinion induatrial undertaklnp 'Walrl'".· 

the capital invested is less than five la.khs o~ rup~t:lll should .~9t be.NI'~~ 
to ::>btaiu Ii liceneeunder tPe .Act.: We reoommend that licenoee., " .......... 
n6CeS':iary, should he issued as expeditioUsly ali possible and we lugplt 
that l\ maximum limit of four months may be laid down in the rul •• fQI: 
this purpose. 

Cl(f1111(J 14 (new).-A preliminary investigation may he necel8'17 befQM;· 
a lit'enC'f' or pennission is granted for establishing a new industrial un4 •• 
tllking and in some cases the investigation may be a public inve~tiption. 
We have made specific provision in the Bill for the fanner while tbe I.ttt .. 
is left to be regulated by rules. . . 

Claulle 15 (old clau8e 15).-We have /ldded a new clause for safesuar:diil,. 
the interests of consumers. 

Clause 17 (old ala·usB 17).-We have reoast the claule as a m.ttv (if 
drafting and have added Q new sub-clause (5) in order to en,1.lre that wlau· 
control of an industrial undertaking by the Central Government is no 10D":-
!leC't'ilsary, the Central Government shall hand over the undertaking to tbtl 
owner. 

Clause 18 (old claulle 18).-We have slightly amplified th~ proviaionl or 
t.his clause. 

C/.,..,./lIIfJ 19 (old dause 1.3).-We have l5ubstituted the word "pel'lon" f...r 
the word "officer" because ill certaih cases, it may be neceuary that tht 
inspection may be carried out by a person who h not a Government flp.,..ant. 

Cla118e 21 (new).-We have provided that the salary of officera of • 
Dew·lopment Council who ar.e appointed by or with the approval of tb. 
Central Government should be paid by the Central Government. Thil .WI'I 
Sl1gg"bted by the Planning Commission a.nd we ogree that,this will facllit.t. 
building up of B cadre of men with technical and mana.gerial a.bility and 
knowledge of indut5try who would be ut the disposal of Government. 

Clause 22 (lIew).-We have pl'Ovided that the Central Government ma! 
issne directions to a Dev.elopment Council, including directions ~elatill8 to 
the manner in which the proceeds of the cess handed over to it may " ... 
expended. 

Clause 2:3 (new).-We have ins.erted this provision in order that tit-
question as to the amount of capital invested in an undertaking ma~ n~ be 
litigated in. Q court of law. 

Clause 24 (old claullc 24).-l'his clause has been redrafted on th. ·liDd • 
of certQin Acts of Parliament recently passed. 

Clause 2.5 (old clause 28).~We have excluded from the Mwer of del.-
gation, the power to issue directions to, or to takfl c.t·h control of, an 
bdustrial undertaldng. ," , 

Clau8e 80 (old clause 81).-W~ have made cer:tain additipn, jn ~he 
l1lle.making power in view of the amendments proposed byu8 in tb. body 
of th{· :Rill. 
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8ch.dulu.-We bue provided two schedules-one specifying the 
•• h.duled indu.tries for the purposes of the Act and· the other the funct·jon8 
of p ... lopinentCouncils. The tea industry has been omitted from the 
I"int'Schedule because, in our opinion, whateverprovisious may be necea-
"ry"'fcr. regulating that industry IIhould be made in the two Acts relating 
t:J ttut industry already on the Stllttute-book, namely, the Indian Teli 
Corit.ml Act. 1938 and the Central Tea Board Act, 1949. 

~. The Bill was originally published in the Gazette of India, Part ·v, 
.etM: tM 26th March, 1949. - . 

S. We think that the Bill has not been so altered as to require circulation 
'uud.r rule 77(4) of the Rules of Procedure and the Conduct of Business 
.iIl Pnlillment, ·and ·we recomm.end that it be passed as now amended. 

NEW DBMfl; "'t. j4.t.h ~~epte'lt1b", 1951. 

HARBKHU~H}i·A MAHTAB. 
C. D. DESHMU.KH . 

.B. R. AM1H£DKAlt. 
*THAKUR DA813HAUliA VA. 
*'1'. N. 8JNGH. 
B. L. SONDHl. 
A. C. GUllA . 
. 1'. S. D1<~SHMUKH. 

*KHANDUBHAI K. UESAI . 
• R. VENKA'I.'AHAl\IAN. 
·.RKNUKA HAY. 

O. P. KARMARKAlt. 
R. K. SIDH V A. 

Min-utes of Dissent 

I .afu.8orry I could not attend all the meetings of the Select Com-
.. it .... &8 they were 80metimes held at such time when either the House 
Wall aittine 0; some other Select Committee was holding its meeting. 1 
lunatill wavering if the decision in respect of having no full time statu-
tory boaro is correct. }I'urther I do not agree with the provisions relating 
ttl vicarious l'I:lIlPOl1!;ibility and the burden of proof being loid ()Ill pos8ibly 
inBOcellt per.on., 

THAKUR DAS liHAl'tUAVA. 

Nn n.L~;··· 
1'/1., i4t1. 6,pt,mb", l~L 
- ........ ------------..-----_ ...... _---_ ...... !' ....... -..... .... """' .... ~ 

~.Jiet tcr.· mmu" ct di ..... 
.~-



\Ve regret we are unable to agree to the delettioll of 'rea' from the 
Schedule to the Industries (Development and Regullition) Hill. We are 
of the opinion that the chief plantation products, namely, tea, cotJee and 
rubber should he includi>d in the Schedule to the Bill. 

Tea was included in the schedule to the original lnliustries Develop. 
ment und Cont!'ol Bill. It. was l'etaiJwd by the Select ('ommittAe ill the 
~ehedule. The Go\-e.mnH1nt while I'ecom'mittillg the H'll. to QIlother 
Heleet Committee did not state that the schedule I'eqllil't~d any &'IOOro.-
tiom: nor did the Government propose the OXCIIll'llOn of tea. trom the 
operation of the Industries (Development and Hegulatiod) Hill in the 
amendment proposed by them. We r£'quire very strong reasons for dele· 
tion of the item from the schedule. 

Tea is a very important industry in our natiollRI economy. '1'he total 
area planted with teu in India is about &Xl thousand Hcres. india pro-
dune8 on aTl uverage ahout ;'I!iO million lbs. per I\l1num, which ill roughly 
on'e half of the world's total prod\lotion. It is the second lar8'est item 
of export from India and annually 450 million Ibs. are exported. It is 
also one of the most important,' dollar earners for ollr country. About lit 
million wodouen fire employed in the plant,atiolls. The importance of 
the inrJllstry in the national econom'y is so great thRt the Government 
should have a.dequate power to reglliate the Ind\lstry. 

1t is said that prod\lction of tel\ is an agricultural operat,ion and is not 
within the scope of the Indll!!tries (Development al,d Regulation) .Hill. 
Hut tea plantation i" a large floale enterprise c81'1ied on b) Limited Com-
panies through managing agents. More than 60 per cent. of the opera-

'tions such as eutting, drying, fermenting, blending and p80king are indulI-
trial processes. Propritory Estates worked on small scale are pract..ically 
unknown in the teu indust.ry. 

'l'he production and lioensing of tea is controlled by the Indian 'I'ea 
Control Aot which is again based on the Interna.tional Tea Agreement to 
which India, Ceylon, Indonesia and Pakista.n 6r~ parties.. 'fhe partici· 
pating countries cannot extend their BCreage except by 5 per cent. in the 
course of 5 yearl. The restrictions-soheme was originally introduced 
during the world depresaion of 1980. The restriotions have since been 
continued owing to the advantages BOOruing out of mOllopoly ffotit&.: Tea 
is still in short l!lIpply Bnd there is no need lor continuance·o the restric· 
tions on the production and acreage of tea. Besides, China, U. H~ S . .lt., 
and lately Tnnganayika, Nyasaland in East Afri:.lB fire [Jot members 01' 
the Internati~>nal Tea Agreement and Rr6 not only free but actually havo 
expanded the acreage nnder '1'ea. A note circulated b~' the Commerce 
Ministry last year drew attention to the possibilities of serious compe· 
t.ition from Africa. Tea, producers may find it to their IIdvantageto 
restrict the production of tea, but the Government in t.he interest of the 
nation IlR a. whole should regulate the industry. Government cannot ta.ke 
Bny steps in that direction unless tea is brought under the Industries 
Development Bnd Regulation Bill. 

It is said that there is another Act, namely, Central Tea Board Act 
which deals with the production, distribution, propaganda, .research and 
.ta~sticl!l conring many of the points in the' Industriaa (JontrO! and 



Development Bill. But if we compore section 10 of the Centrlll Ten 
Honr.d Act, with thf! powers and functions which the' (l:ovel'lllllollj, mlly 
exel'cist~ undo!' this Bill, it will be found that. the Central 'rea. Hoard hils 
no power to CIlUfle invcRtigations to be made in l'eRped of production, 
deterioration of fluality, rise in pri('es or damage to the illtel'ests of the 
conSllmel'S which are possible under CIIl\lSe 12 of 'the Bill. Nor can the 
Centrfll Tea Board exerci~w such functions us to regulate produdion, issue 
directions to the undertlll,jug to do 01' forbear from doing certain tbings, 
[)]'ohihit the undertakillg hom rt'sorting t.o ony pJ'l1eticl' which might 
I'educe production, capa('ity or VIl.lIII·, 01' control the prices which Govern-
ment CRn do Hu(ler uiauRe 13·of the Bill. Again under the Central Tell BOHr,l 
Act, there ,is no power for the Government or the Board to take 0"10'1' 
direct (·ontrol of the 1Indertaking provided' for undel' claw;e 14 of the Bill. 

'l'be Centml 'rea Board is mainly concerned with propaganda for Tea. 
in India lind Rbroad and nafural1y the powflrs lint! functions fall fHr short 
of the powers and -fuuctions envisaged under the Bill. 

Tefl Plantations are Rcattcred over four 01' five States, ARRarn, Bengal, 
:Madras, Travancol'p-Cochin Ilnd Coorg. If each State starts regulating 
1he industry in its own way, it will lead to confll!~ion of lllws. In th" 
interestfl of the uniformity of legislation, planning and development, plan-
tation products ghould be brought within the purview c.f the Bill. 

Though proauction of rubber and coffee is on II much smaller scale, 
theRS two are all'(o Vf'ry import.Rnt plantat.ions. The I ndust·ries (Develop-
ment and Regulntion) Bill has been conceived !lR !l melll;IlI'e for the expan-
sion, growth a.ndorderly development of the indllstrips and there is no 
t'eaRon for the exclusion of important nationRl undertakirtgs like .Planta-
tion I)roducts from the soope of the Bill. 

NBW DBLHI; 
'I'h, 24th Septembsr, 1961. 

R. VENKATARAMAN. 
K..I:lANDUBHAI K. Dl!lI:!Al. 
RENUKA HAY. '. 'l'RIBHUAN NARAYAN SINU~. 



......,.11_: '(DlRIlOrXU T, AND ,BEG .lJLA'lIO' . 
BIIJ., 1949. 

(A. AVBNDED BY TilE SELECT COMMITTEE) 

(W.,,_ ,.;d-Un,d Or underlined indioate the amendments 8ugge8ted by th~ 
, . CoMmittetJ ; adenll"8 indicate Omi88io1l8 , ) 

A 

BILL 
f~ fWOtJide for the dtltJe!01Jm",d otl.{l /'pgul,ation nf Cf,Ttai1, industries, 

Bs it enacted b, Parliament Sf! folloWII:-

CHAP'l'ER I 
PRBIfIMlJ!7 ARY 

lu-..... thle~ .... u .... _ ·1'OID'M:Dc.ment.-(1} This Act -Jny be cEoUed 
the IlIdustrieR (Development and Regulation) Act, 1'91'il. 5 

(2) It extend", to the whole of hHlill pxcppt t hI:' State of Jammu and 
KHshmir. 

(3).It shall come, into foree on such date QS the Centrtll Government 
lnny,Ly .notifi~a,tion in the Official Ga.zette, appoint. * • • 

2. D.cI~'km lit to ezpediency of control by the Union.-It if; herehy 10 
ceclared thlit it ilS, e:x;pediant in the public inter~.~t that the Unioll f'hollld 
take under ito;; ('(JutI'ol the illdustriPR speeifipd in j he 'Fir'flt H('hl:'rillJe, 

8. DebitiODI.-In this Act. unless the cOllte.oCt ot·herwis() r()quires,-
(a) ,"Advisor,Y COlillcil" IllPIIU!; tIll' ('Pllt-ral Arlvif!or,v Council 

estllblished under section fi; 
l~ 

(b) "Development 8ouncil" melUli; H Devoliopment, COUl1cil Pflt,lIb-
Jished undel' !led·ion 6; .. ---. ' ---.. ,-----, , ... , ------ ,--....... -'--

(c) "factory" meallS any premise". including tl~ prf:'eincts 
thereof. in any pllrt of which II. mRntlfadllrill(:: PI'OCt'f!f; i" hping ('R1Tied 
on or i80rdinarily ~o carried on- 20 

(i) "'ith the aid ,Jf row.'I', provided that tift,y or mom worker" 
are wvrking m' were working thereon on any day of the preceding 
h~elve months; or 

(ii) with Oll t t·h£' aid of power, provided that one hunrlred or 
m.ore workers' lire working or WE're working th.ereon on lilly dlly of 2( 
the preQeding twelve mOllths and provided .. furthflr thnt in no part 
of such p"!:lmises any rnanufneturing process if; heing ('III'ried Oil 

with the !'Lid of power; . 
(d) "induFltrial. unde,rtakiIlg" meant,; any undertaking pel'tRining t,{) 

R .scheduled industry earried on in one or more factnrieR by any pprson 30 
ClI' 8uthorit:,' including Government; 

(e) "noWied Q,rder" means all .order lloti1led in the Official Gazette; 
, (f) "owner 't', in .relntion to an indul;trial, lIndl:'rt:~king, mea.nR the 

per,on,,'ho,.<?r .t~. authQrity which, ha.s the ultimate control over the 
afJlJks, of the} ,undertt\king and, ",h~re the sllid afillirsare, ant,rusted ,to '11( 



2 
a. ~Q!lQ~er or ~llOaging ag?nt r as those exprd8siofll are dllfined i\.1 the 
I~dlun COlllpmues A('~, 1913 (V.lI of 191(l)1j',tluch.·Jnal1a~ or';mllnt\lii.Qa., 
Birnt shall be det!omed to be the owner of ~e i.lndertaldnrr . 

- ". Q , ~ 

I) (g) "prescribed" meAllS pr.escribed by rul~s made under tb;- \ot. 

10 

(h) "Schedule" means a Schedule to this Act. - ' , .. 
(I) "schflduled in'dllstry" means any of the industries 8pe~fed iu 

the First Schedule, 

. 4. Sa~g.-.-Nothing in t~iF; Act shall apply to QIl industria.l undertakin, 
if the cllpltal tn\"J'stc'd therem does not exceed rupees one lakh .. 

CIlAPTERll 
.. THE CENTUAL ADVISORY COUNCtL AND DEVELOPMENT COUNCILi. 

lS. J:.tab1iahm811~ aDd. constltutioa of Oetltra.1 AdvllOry OGuncU &Del Itt 
tunctlOlll.--(l) For the purpose o£.'ad:vi.6ing it .. (Jll : Jl1attere . 'oomaerning . the 
development unu regulation of scheduled industries, the Central Govern-

16 mont ma'y, by notified order, eHtablish a Council to be caUed the Centrul 
Advisory Council. 

(?) The Advisory Council shall consist of n Chairman and such other 
lIU'mbers, Dot exceeding thirty in number, all of whom shall be appointed 
by the Central Government from Dmong perSOAS "PPf'8ring to it to be 

20 persons who are capable of representing the interests of-

(a) owners of induRtriRI undertaking" in sch",duled industries; 

(b) pel'';OIlS employed in industrial unuertnkings in scheduled 
ind llstricR ; . , ? 

(c) commmerR of goods manufactured or produoed by scheduled 
indm.tries; 

«(l) such other cll:lF;!l of persons, as in th~ opinion of the Central 
Gov(lnlment, ?lIght h be tepresenh'd 01} the Arlvh;ory Council, 

(3) The tl't'Jtt. of offict· of, the procedure to be followed ill the discharge 
of thair funetioll~ hv, Hnd th", manner of .filling cas\ll\l.vBcuncies among, 

30 memoer,; of the Ad;iflory Council, shall be !mch us may be presoribed. 

(4) Th~ Celltl'f.V Govermn!'nt I>hnll consult the Advisory 90uncil in 
regard to--

(a) th~ lUaking of uu;v rules, other than the first lules to be made 
under thi~ Act; 

35 (h) th,) exercisl' by the Certtrnl Government of any of t~e powers 
conferred 11pOIl it under section 16 or sub.section, (1) of sectIon 17; 

and muv eOllf'ult the Advh.;ory Council in 'regard t.o rmyother matter 
conU'cc~d \\ iih thfl tldminil!!tration of thi.1I Act in respect of which the 
Central GOW'l'liment Inny consider it n~cess~)ry to obtain the Ad'dce of the 

'() Advisory Council. 

• 6. J:lt&bUJhmeDt &Del cODltttUt!OJI. of Development OO\UlCUa and th,etr 
funct1Ona.-(1) 'Phe Central Government may 'bV notified order, estabhl!h 
for anv I>ehedult:d industry or group of scheduled ind~stries,a body of 
~l':~on~ to be called a Development Council which.hall consist of membel'Q 



'. of the following ('ut~'gories, that is to say, in the case' of eV'ery(Dev.dbpment 
Oouncii- , , 

(ai)pllrsons capable of representing the interests of owners of 
industriul undertll.kings ill the scheduled industry or group of scheduled 
industries;' 5 

(b) persons having special knowledge of matters relr.ting to the 
techn~cal ?l' oth~r aspects of the sched~le~ industry or group of 
scheduled industries ;" " ' 

(0) persous lIapable of representing the interests of p-ersons 
employed in industrial undertakings, in the scheduled industry or group 
of scheduled industries; 

(d) persons not belonging to any of the aforesaid categories, who 
ure capable of representing the interests of consumers of goods manu· 
factured or produced by the soh~duled industry ()r group of scheduled 
ir-dustries. 

(2) The number and the term of offie.a of, and the procedUl'e to be fonow-
ed in the dilJeburge of their functiens by, and the mannet of filling casual 
.. alloQncieB 11ll"0l1g members of 80 Development Coullcil shall be such as Dlay 
be prflscribed. 

(3) Every Development Council shall be, by virtue of this Act, a body 
eorporate by such name as may be specified in the notified order establish-
iug it, and may hold and transfer property a.:nd shall by the suid name sue 
und be sued. 

10 

us 

20 

(4) A Development Council shall perform such funetions of a kind 
sp(;eitied in tp,e Second Schedule as may be 8ssi6'C1ed to it; .by the· Central 21 
Government und for whose exercise by the Development Coun'3-il it appears 
to tl!e Central Government expedient to provide in order to increase the 
~fficiency or productivity in the scheduled industry or group of scheduled 
industrIes fur which the Development C..()uncil is established, to improve or 
develop thfl s~r"ice. t,hnt such industry or group of industries renders or ' 80 
could rende!· to the community, or to enubJe such industry or group of 
industries tc. render such service more economically. 

(5) A Development Council shall also perform such other functions cs 
it ma.v be required to perform by or und~r any other provision of this Act. 

7. "'porta and aceounu of'Devitopm8llt Oouncill.~(1) A Development 35 
Council shall pl"(lpare and transmit to the' Contral Government and the 
Advisory Counc~, annunlly, a report settillR out what has been done iu the 
dischaqe of its funetic')]s during the finlincial year last completed. 

(2) The report shall indude a stutement of the accounts of the Develop-
ment. Council for that year, and shall be transmitted as soon as accounts 40 
therefor have been audited, togethar with I\. copy I)f any report made by the 
auditors 011 the accounts. 

(3) The st&iement ot account shall he in such foml as may be prescribed, 
being (I, form which shall conform to the best commercial standards, and 
the stat-ament shull show the total of Temunero.tion and ullowances paid 4S 
during the year to members.o£ the ,~up~L . i( 

(4) A copy of eadl such report of R Develol'trren~ Council, 01' made by 
the auditor'S 011 its accounts, shaU be laid before Parliament by the Central 
Uovernment. 



, 
. i. DlIIolutioll 01 DeYelopment OOUIlcUl.-{l) Tlle Cent.rat (lovern~eDt 
muy, if it is satisfied that a Development Council Rhould ceURe to QOutlJlllC 
in being, by notified order, dis!!olve that Development Council. 

(2) 011 tho dissolution of a Development COlllleil uuder sub-sec~io!) (1), 
Ii the assets of the Development Council, after its li"biliti~s, if UlIy, IIl'e met 

therefroJJl, shull vest ill the Central Oovernmcllt for the pllTpol'les of this 
Act,. 

9. Impoett.lon 01 oe .. OIl 1Che4u1ecl IDduatnea in cer\IID c ..... -(1) 
There ma,y be levied Imd colleoted BS a cess f01' the purpl);otlf:! of this Act, 

10 on all g()(~ls manufactured or produoed in any sueh scheduled industry 8S 
may be spedfied in this behalf by the Central Gov~rl11nent by notified order. 
a duty of exoise at such rate as may be specified ill the lIotified ortIer, Bud 
different rateR mny be specified for' different goo:lR or difftll'ellt classes of 
goods: 

16 l'rovid •• tl that ItO such rute sh/,n in any cllse exeeed two HJlllml pel' CI'ut 
of the vallIe of the goods, 

I 

l<:orplanaiiou,-Iu this sub-section, the eXlm~ssioll "value" ill I'elation 
to Illly ~1s shall be de-emedto be the wholesale ('ush III-jee for whioh suoh 
goods of tli3 like kind 8Bd quality are sold or are cupabl~ of being sold for 

20 delivery at t, ! place of manuf&£tlJr~ and at the time of their reIlloval there-
from. without nny llbatement or deduction whawvm' e",'~ept trade dit;eouut 
Bnd the amount of duty then payable, 

(2) 'rhe cess shall be payable at suoh iu1cl'vulfJ, wit.hin ,"\Jell time tllld 
ill such manner as may be prescribed, and any r\ll~1l made in t,his behalf 

26 may provid.3 for the ~Tant of a rebate for prompt paymeut of the oess, 

(3) The said o·ess may be re(,'overoo ill the same IIlllnner us an urrear of 
lund revenUl,', 

(4) ~'h,:, Centrul Governmeut inuy hund over the l'roceeds of tho Ire!!!; 
collected 'under this section in respoot of tho goods manufactured 01' pro-

30 duced by any scheduled industry or group of llchcdultld industries to the 
Development Council established for that industry or group of industries. 
and whsr~ it does so, the Development Council shull utilise the Imid 
proceedlit--

(a) to promote scientific and industrial reliclll'ch with relel'ence to 
35 the schedule:l industry or group of scheduled indu!!tries in respeot of 

which the: Development Oouncil is eetablilfhed; 
(b) to promote improvemeuts in desi~,.'n tlll'1 quality with ref~rellec 

to the products of .such industry or group of industries; 

(c) to provide for the training of t<lchnicians and labour in 8uch 
industry 0:- group of industries; , 

(d) tl meet such expenses in the eXtlrcise of its (ullctions un:l itd 
administrlitive expenses as may be prescribed, 

CHAPTEH III 
REOULA'fION OF SCHEDULED INDUi;l'RIEi! 

'6 10 ...... "atloD 01 uIattD& iD4111tr11l 1IDClertaktugI.--(l) The owner of 
every existio~ jndustrial undertaking, not being the Centrul Government, 
shaJl, within o.ptlriod of six mon.ths from the CODlInenCtlment of this Act, 
register tbd un.ertaking in the prescribed manner, 



(IJ) The Centr,\l Government sholl ulFIQ calise to be regj.steredin the same 
manner evel'Y (!xistiug mdust,rilll undertnking of wbioh it is the owner. 

11. UceDliDc 01 ne. iD4U1trial 1ID4I11&ktUP.-(1) No person or 
lIuthority of.her than the Centrol Government, shall, after the commence-
ment of thiH Act, eRtnblish any new imhl!!tril\l undertaking, except under li 
und ill IlccorJan,:c w;t.h II \i~t'Jlce iflsllf·d ill that behlllf by the Central 
(kvermnent: 

Provid~d that n Government, other than the CentrE.:! Government may, 
with the preV1GlIS permission of the (\·ntrlll Government, e!ltnblish a new 
industrial lIltdertaking. 10 

(2) A Iicelwe or permiRsion under sub-seotion (1) may contain such 
eonditimlli. inc:!uding, in particular, conditions as to the location of the 
undert'lk:Il": I1wl the minimum standards ill respect of siLe to be provided 
therein, 0" the Centra] (;ovenlment mliy deem fit to imposi\ in accordance 
with the rules, if any, ml\de under section 30. lli 

(.'1) No~hi1.g i I this sect:on sholl apply to any industrial undertaking if 
the capital t·) be invested tharein does not exoeed rupees Ave latl'hs. 

12. Jr.evocatiOil and ameadment of 11ceDcea In aenalD a ..... -(1) If the 
Centr:l! Government is Fmtisfied, either on u refarence mude to it in this 
beh~lf or otherwise, thllt Rny person or authority, to whom or to which, a 
li('~nce ha.s been issued under section 11, has, without reasouable cause, 
failtlil tc establish or to take effective steps to establish the uew industrial 
ulldtrtaking in respect of which the lieence has been issued within the time 
s~cifif!d therefor or within such extended time 68 the Central Government 
mny think fit to grunt in ony CIIRe, it mlly revoke the licenoe. 

(~) Hubjed tiD !lily rules that may hI' mnde in this behalf, the Central 
Government mny ulso vnr)' or am£'tl(l ony liMnce issu<!d· under section ~ 

lti 

Provided that no f<lIch power sholl be fxercised after effeotive steps have 
be~n ttiken to er.tRhlish the new industrial undertaking in accordance with 
the licence issued in this behalf., 30 

1a. LlolIIIIq of IUbItaIlUal upIIIItoDa of 1D4111trlaI1Ul4ertaJd11p.-The 
provisions of sectionH 11 Rnd 12 flhnll apply in relation to the effecting of 
finy suhstanth) e"pnnFlion of nn industriu) undertaking us they apply in 
ralti:tion to the estublishiRg of Any new industrial undertaking. 

R~planation.-·For the purposes of this section "substantial expansion" 36 
means thl~ expllllRioll of an existing induRtriHI undertaking which is of such 

'Q nature as to amount virtually to a new industrial undertaking, but does 
not includ"l any such expansion us is normr.1 to the undertaking having 
regRr<1 to it;; natura and the circumstances relating to such expansion. 

It. Procedure for the ifill' of llC8JlCl or pennl8lloll. -Before granting ~ 
any licenCe or permission under section 11 or section 18, the Central 
Government may require such officer or authority as it may Ilppoint for .the 
purpose, to make a full and complete investigation in respMt of ~pplicatlons 
rel'eived in th;;j behalf and report to it the result of lIuch investigation and 
in making any slIch investigation, the officer or authority shall follow such .a 
procedv.'e flS mll~ be prescribed. 



10 

15 

20 

25 

30 

40 

6 
16. ~8r ,to 0&UI8 .ilW'llUCattOD to be JUde blw Icb.eduled iDdllltrle' 

or lnduatalll aDdertUtq&-(l) Where theCenttal GClvernment is ofthtl 
opinion thalt-

. '.~ i :' ·~n 0 • ;.. ;' 

(a) in lesperi of 'any scherluvJd industry or industrial undertaking 
or uudertukiugs-

(i) there has been, or is likely to be, a. substantial fall in the 
volume of produ~~tion in respect of any art ide or class of articles 
rtllB.tahle 1;<> that industry or mUlluflU.ltured or produced in the 
it!duskld ul,dertu.king or, uIl<lertakings, as the case may be, fol' 
which, having ~egard to the eoonomi ... eonditioll8 prevailing, there 
is no justification; or 

(ji) there has been, or is likely to be, n mnrked deterioration 
in the qunlity of any article or duss of articles l'elatable to thAt 
industry or manufactured or produc'erl in the industria.l under. 
t";:killg Cl' undertakings, us the cilse mlly be, which couH have 
heen or can he IIvoid,f'd: or 

(iii) there has been or is likely ta be a rise in the priC'e of Hny 
artide or claw. of articles relatable to that industry 01' manufactured 
or produ'Jed in the industrial undertaking or und()rtakir.~, I\S the 
case mayba, ;:for wbioh.1IIbereis no' ;.uStiientiol&; or ,.1i 

iiv) it is necessary to take any such action 8S it; provided in 
this Chapter for the' purpose of conserving Ilny resources of national 
importance which are utilised' in the in~ul;try or the industrial 
undertaking or undertakings, as the caSe :nsy be; or .. 

(") any industrial undertaking is being manag9d in Il manner 
likely to cause serious injury or damage to the ... '" ...... interests of t.he 
consum.:l'S or B substantial body thereof, for whom the artic\,.!!,! or 
liny tlillil'J of articles rnuJ)\If"ctl1"~'d or produc~ then·in are H ifl in-
tended; 

the Gentral Government may make or cause to be made It full alld \~om· 
,.l,lf:l4e invast~g6tiQn int.o. the circu1nstancElA. of the C8Be by sl,lCb pt'rsou or 
body of persons as it may appoint for the purpose. 

I " .18. 1'.u1rAlr,8,4f O~&l ~~~~Dt,~ ~~~_. ot ~MMPt18~l4lDd~r 
secUOD 15.-(,l) If after D1alung or causmg to oe ulnJet'l.l~y such .JllVestl· 
llRtion as isrefer,'ed to il\ set·tian 15, the ,Centrw GO\1ermnent is su.tistied 
that action under this seotion is deBirable it may issue such directions to 
the industrial undertaking or undertakings concerned fiS mBy be appropriate 
i~ the circumstances for all or any of the following purposes, nmnely:-

(a)ragulatingthe production of any article or class of &rlriclel'l by 
the indust.ria.l undertaking or undertakings anc1 fixing the standards·of 
productioll ; 

(b) r~quiringt~ ind,.tt;iiol UDder~g ...a nndrotakiDgs to take 
such "tl;lPS fiS the Central Government lDay conmer necesauryto sti· 
mulate ,the development of the industry to which the ulldert8kin~ (fl' 

undertakings relates or relate; . 

(c) .prohibiting the industrial uridertakingor under'tnkill!lll .from 
resorting to any act or' pra.cticewhich might reduc? its ortbeir pro-
duction, 'lspacity or t'(lonomic value i 



7 
.. ;' (d) c?ntl'olling the prices, qr regulating the .. distriLution. of. any 

'&l'ticle or class of articles whiehbnve. been the Rubject .natter of 
iuvl1stigA.tioll. . . 

(2) Where 0. oase relating to any industry or jndustrial undertaking or 
undertakings is undel' investigation, the Central Govel'nrr.ent may issue 
at nny t.ime IUIY direction of the nature referred to in sub-seotio!} (1) to the 
indl1!!triul undertllking or undertakings ooncerned, hnd any sueh .direetioh 
shall hAve effect lint:! it is • • • vnried or revoked by the Central 
Government. 

1'1. Special provlatODl iQr direCt control by Oentral GcwernmeDt in 
certain c .. es.-\l) If after a direotiop. has been i3l1ued in pltrlmanOe of section 
16, the Cf:'ntrni Government is of opinion that the dit3l~tion has not been 
complied with lind that any industrial undertalting in respeot of which the 
direction has bl:!en issued is being mann-ged in 0. mallner highly detrimentul 
to the sched"uled industry ooncerned or to the public int~rest, the Centrf\l 
Government may, by notified order, authorise any person or 11 15eVeioprrilliit 
Councilor nny (It.her bony of per80ns (her,~inafter referred to aq the alltho-
rised person) either to take charge of the whole Or Bny par. Ilf the under-
taking in supersession of any other person or body of persons in charge 
thel'po! 01' too f'xerci",e wiihrospect fo the whole or any pllt't of SUi'll llllller-
~~~ing such function~ C?} control as may be provid-;I by that oder. ._--

(9) Where the authorised person has been authorised to tuke ,~hl\.rge of 
the industrraJ undertaking, he shall take all such 8t~pS as may be necessary 
to take into his oustody or under his control all the !>roperty, affeds and 
actionable claims to which the industrial undertllldllg is or appears to be 
entitled, and an the property and effects of the mtlu3trial undertaking shall 
be dt>emed to be in the custody of the Quthorised perr.oll as from the dc.te 
of the notified order. 

(8) Where the authorised person has been authorised to exercise any funo-
tions of control in relation to an industrial undertakin~, the undertaking shall 
be cauied oq in Bccordap.~e .with any directions given by the a~thoJ;i,sed person 
ill accordance with the prOvisioneof the notified "nler 1l1Hlnn.v perROllh!:\vil1g 
Rny functions of management in· relation to the undertaking or pa.rt thereof 
sh'lll comply with any slIch directions.· . 

(') The . authorised person shall in all cases exercise his functions in 
acoordance with any instructions given to him by tbe Central Government, 
so, however, that he shAll not ~ave any power to g~ve to any other person 
any directions und.or this seetMn inconsistentwfth the ptovlsim1s of aTIY 
Ad or instrument detennining the 'fittrctions t)f the nilthol'itvCIIJTying 
on the undertaking except in 80 fur as may be specifically provided by the 
ord'er. 

(fi) If at any time it appears to the Central Government on the applicfl-
tion of thl~ Owner of the industrial undertaking or otherwise, that the purpose 
of the order macl-e under this section bas been fulfilled or that for any other· 
reason. it is not necessary that the order should remain... in force, the 
Centrel GOVt,rnment IDRY by notified order callcel such order and on the· 
cancellotiou of any such order, the control of the industrial undertaking 
Aball vest in the owner of t~e undertaking. 

(6) Any orrlar made under this section shall have effect, notwithstanding 
llllything .inoonsisttnt therewithoontained in sn.v enA'ltment ather than this 
. Act orin any instrument' having effect lby virtue of any enactment other 
thau this Act. 
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18. POwer .>f pe1'8Olll or body of perIODI appointed \~nder sectlOll 115 

to can for uailtance In au.y InveatlsatlOll.-(l) 'rhe IJersoll or body of 
persons appointed to make allY iuvct-ltiglltioll ul\(lt·\, st'dion 1:1 1I11L,' eh(los(~ 
ona or mol'.) per"olls 1lossesRing special knowledge of IIny mutter rplating to 
the iIlVt:f<tiglltioll to n8sist him or it in hol(ling tlw ill\,t'stigllf,ion . . 

(2) 'l'h!! persoll or body of person~ so nppoint(·" Rhnll hlwl' nil till' pow('r", 
of a civil eO'lt't under the Code of Civil I'roc('(\ur<', WOS (Act V of Hl(8). 
for tho purpost3 of tltkingevidence on oath (which he or it is hertlby em· 
powered to adminiRter) Rnd of enforcing the nU,elld,uwe of witnesses and 
cOlnpelling th~ production of rlocuments IIwl muterinl ohjects, and the 
person or body of persons Rhnll be deem<,d to Iw 1\ dvil ('omt for nil HIe 
purposeg of section 19.ri c.nd Chapter XXXV of the Cotl(j of Crimillul Pro-
('edure, 1898 (Ac.t V of 1898). 

CHA1)'l'I<m IV 

MISCRJ.l.ANF.OUi'I 

19. Poweq of lDIpecUon.-(l) For the purpose of Qscel'to.ining the 
position or working of any industrial undertaking or for any other purpos(' 
mentioned in this Act or the rules mude thereunder, any person authorised 
hy the Central Government in this behalf shall have the right-

(t,l) to enter und inspect an,v pr('rniRt~S; 

(b) to order the production of nny document, book, regist~r or 
record in th~ possession or pOW'l't of nlly person having the control of. 
or employed in connection with. an,~' indllstrilil undertaking; And 

(f.l) to examine any person hnving the control of, or employed in 
connection with, any industrial Ilnderblking, 

(2) Any perillll Ruthori8ed hy the Cpntl'ul Government under sub-section 
(1) shall be deemed to be a public servunt within tha meuning of section 
21 of the Jndiun Penal Code (Act XLV of 18(0). 

iO. GenerAl problb1t1On of t&1dng over management or COJltrol of 
lndaatrlll undeltaklnp.-After the comm~ncemcnt d this Act, it shall 
not be competent for any Stata Government or a local authority to t&:kc 
over the managemeni. or control of UIlY industrilll undertaking under any 
law for the time being in force whi"h lluthol'iHes any SHch Government Qt' 

locn) Ruthority so to do. 

21. Oenam admlalltraUve espanlel of Development Ooanc11l w be paid 
from mOlle,.. prov14ed bJ ParUament.-Such administrative expenses as 
relaLe t'J thlJ emoluUlents of OffiCl"'!; of a Development Council who are 
Appointed h:v or with the upproval of t.he Centml Gm'enUlwnt, shall he 
dl'fr lYl'1 Ollt of IIIOIW;:!; pl'Ovidt.'41 h,v PnrlimJlPnt. 

22. Power of the Oent~al Gove1'llDl8nt to lUlle dlrectbu to Development 
OoUDcllI.-In the exercise of its functions undor this Act, every Develop-
ment Council shall be guided by such illl~tructionil 8S may be given to it by 
the CenhHI (lo\'('lI'nnll'llt find such inl!trudions mny include direction!! 
relati~lg to th:~ lIUlnner in whieh, hnd the purpose fot, "'hich, Rny rroc('l~c1R 
of the CilR:; levi~:I, under I'",etioll 9 \\'hil'h mnv hllve Iwen hnnded over to it, 
shall be e}peJlded. " 

23. QueltioD. relating to amount of ctpltal tnvoltfJd in an undertaking 
to be· 4ecl4e4 by Oentr&l GoverD.meDt.-.If, for the purpose {If section 4 or 
sub,section (:J) of SP(~tiO;l ] 1, any question arises with reRpect to the amount 



uf capital im'(;sh,d or to LJ-o iUVllstcd iu Ull iudustrial uuJcrt"'king, 
dccisio:l of the Cf'lltrul Government th~)'eon shall be final. 

5 
M. Penaltl8l.--(l) Whoever contravenes or attBmpt'J toO contravene, or 

nlmts the contraventlOll of, the provisions of sub-section (1) of section 10 
or of sub-section (1) of section 11, or of Rub-section (1) of section 11 read with 
IOecticn 13, or of sub-section (:l) of section 17, or of any rule the contru.ven-
lion oi which is pllllishable uuder this section l>hall be punisbl:lble with 
illlprisollment which llIay extend to six months. or with fine which mu)" 
extend to five thousand rupfles, or ,vith both, and, in' tbe case of a con-
tiIlUiug contm vention, with un additional fiue which may extend 'to five 
hundl'ed rupees for every Jay during which such contravention continues 
uftel.' cOllviction for the first slIch contmvention. 

10 

(~) If the perllon coutra vening any of tlu:lsllid provisiolls is II company. 
evOl'Y l'enion who at the time the offence WllS committed was in charge of, 
1\1\(1 WitS responsible to, the company for the conduct of the business of the 
('OWPIlIlY, liS well IlS tho C\)fllpallY, shall be deemed to be guilty of the 
('PlIlmvtllltiun Ilud shull be liuble to be proceeded against and punished 
IIceordingly : 

Provi~led thut lIutbillg coutuirwd iu this sub-seotion shall render any' 
lIuch persoll liable to llUY punishment provided in this Act, if he proves 
thllt th,~ offence was committed without his knowledge or thut he exercised 
all due diligence to. prevent thc commission ~f such offenoe. 

(:1) Notwithstanding <tuything contained iu sub-section (2), where all 
o/lellc'3 uuder this Act has been committed.bY a company 8ud it is proved 
that the offence has been committed with the consent or connivance of, or 
is attribut,able to any neglect on the part of, any director or manager, 
st'cret.ary or other otlicel' of the company, such director, manage)', secretary 
or oUu'r officer shull also be deemed to be guilty of that offeuCtl and shall 
be liubk. to be proceeded against Hnd punit;hed u.ccordingly. 

15 

20 

25 

Explanaiion.-l!'or the purposes of this seetion,- 30 

(a) "company" meaus IIny body corpomte and includes a firm or 
other llssociution of individuals; lI.11d 

(II) "director" in relation to u firm metlns a partner in the firIll, 
. 16. Power to dele,ate.-The Central Government may, by notified order, 

Ilirect that any power exercisable under this Aet hy it, other than the power 35 
~pecifi(Jd in section 16 and Hub-8(!ctlOn .(1) of section 1'1. may be exercised 
!Il such CIlI.'.t:lS Ilnd subject to such conditions, if any, as muy be specified 
III the order by such oflicer or authority (including in the said expressions 
lilly D(:velopmcut Council, t)tate Government, officer or authority of tJte 
State Goverllment) as. InI'Y be specified in the direction. 4:0 . 

21, Previous ADction 01 Oentrll Government I~.r pl'OIeautiODI.-No pro-
secution for uuy otlenee punishable under sec Lion ~4 shull ue instituted 
except with the previous sanction of the Central (}overilluent. 

27. lurildlctlon of courts.--·No court inferior to that of G presidency 
111:Igi"t,l"tlte 01' H Iw.gitltl'llte of the first cIU!!H shall try anv OCf.-lIlCc l'ullishuule 4:6 
lUlder tlect.ion ~4. • 

. 28. lIumptfOD in special o ..... -The Central Government lnay, if s8-tis-
il~d that it. is in t.he puhlic ink'rest tlO to do, tlXtlIllpt any Ewiterluled inrluF,try 
01' allY illll ust,riul ulldertukiilg for l;ueh Jlf'riod us it may Bl'ecify, from the 
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, (I~tl' 'of aU ,,'t>r :a-tli :.of, llhe'pfcivisious' 'ofthtlrAcf' or ~iiy rules made 
thereunder. • ",' ,. ", \;';'''(': 

.' " ... ,PIote~tion ~f actiOa'ta.ken iD loodla1th.-':"~o!luit, ;":'Pl'<?g(~c~~i~1l or 
other legal prooeedlllg, :whatever, shall lie agaiust uny p.erstm 'fCjt"Hll'ything· 
~·hj.c;h,.io-,jn sooq.:.:w,ith ,done, or intended. ,to be dane ,1,1llder:thisi,Act or the 
rlli~tl made thereuuder. 

~', ~~e~ to mike, ~ .. ~~~~) ~q~,Celltral~?v.~r~l~~~t¥lt,l;lJ~y'lsubject to 
the"cbndltlOn of prevIous 'lmbhcatldn, muk~ , l.w,es tor .p~Y~1 o~~ the 
purp\,;~es of this Act. ,,' "...., . " 

. - .'.,' '.", " -,," . 
,.", \, :(2) :In' pa~i~~~Il,r,. H~~, wi,tI:lc>l!t ,~reJ.Udic.e to )he, '" gen~f~lity, ,of ~he 
i,for~~~j!bg, po\Ver" ,~uch ,rules ,may )JrpYlde f9r all or .. any of ,the followmg 
rrlatt-el'lI, llamely::....-, , ' , 

\ 

(a) the constitution of 'the Advisory' 'Council and D,evelopment 
Councils, the term of office and other conditions of service of, the 
procedure to be followed by, and the manner of filling casual 
vacancies among, members of the Advisory Councilor a Development 
Council; 

(b) the form of the statement of account to be furnillhed by a 
De.elopment Council ~ , , 

, ' 

(0) the intervals at wliich, the time within which, Bnd tbe maWler 
in which the cess leviable under section 9 shall be payable aud the 
rebate for the prompt puyment of such cess; 

(d) the SltPS1l8eS which II Davelopm,ent Counoil may meet from 
the proceeds of the oess levied underseotion 9 which may hav,e been 
handed over to it; . 

(e) the appointment by or with the approval of th,e Cen~ral 
Government of IIny officers of a Development 'Council; 

(f) the facilities to be provided by any industrial undertaking for 
the traiping of technicians and labour; 

(g) the CoUE-otion of lIny information or statistics in ~esJ>ect of 
allY scheduled industry; .' 

(h) the manner in which industrial undertllkiugs muy bt) 
registered under section 10 andth,e levy of a fee therefor; 

(i) the prmledure for the grant or issue of licences and })crmis-
sions under seetion 11 or s,eotion 13, the time within which such 
licences or permissions I'4haUbe granted or issued including, in 
particular, the p\lbJicationo~, not!cell clI.lljllg focapplicati.ons Ihld the' 
holding of such public inquiry in relation theretolls may be n,eoessary 
in the circumstances; 

40 \ 
(j) the fees to be levied in respect of lieellQesaDdpe:rmissiOns 

is';ned under this Act; 

45 -

<h) the matters which may be taken into account in th,e gr8uting 
or issuing of licences find permissio~il" iJ1~udUag "in' P81ticul6T, , Qie 
previous consultation by the Central Government with the Advisory 
Council or any Development Council or both ill regard to ,the grant or 
issue of any such licencE'S or permission; 



11 

(i) .1;be ,1'oeellUM io b. follOwed in mum, _, ia ........ 
. ' .,Ud,,·1hia,..Ao_.. ' 

'. {-) Gte oondiiion8 wllieh m.y be iD£lwieli in, -7 lie..~ -.4 
·)MJI'W.8~.; . ' 

( .. ) the 60nditioOll on whioh Ueences and penn~Q. may btl • 
'nned or ~Died nnder seetion 121. 

" ,'. , ,'-.' 
• • '" .j< '" "-

to} 'he maint~D&.u(je of boob, iHlCOl,lDt. and records relittin&" t9 

i " ~~~ ~~d8rt .. ~~;," 
1,) the submission '~f .pecial 01' l)eriodieal retu~ reio.tingt.o... 1& 

indu8W.~ underlltking by persons h~Ting ahe oontrol of, or employed 
ili connection ·wHh. Buch und~rtaking.· and ~he forms in which. anti 
til" 8uthoritiel'i to which. 8uoh 1ettim. and' reyx8tB ihall be aubmitted; 

(q) an;v other matt,pr whiC'h ill tn be or may be pr8Moribed Wldet' 
ttna Act; 16 

(3) Any rule u!ad,e under thill 1leC1lion mo.y proTidfl that· Ii eont.1'8v.enti~ 
·tI!e~f shAll be J>uni.ha~e under ,eOtion 24 . 

. (4):+n rules made under tbk ~on shell ~ IMd for not .lew t!baJJ 
IIo8V8n days before Parliament 88 soOn all po8sible after they .. e mlicle. 
and shall be 8ubj,ect to such modific .. t.iollll ~ Parliament may mUtel during " 
the ftlession in 1I,h-iob they It1't' flO 1tid. 01' tbe aenion immedi,,"t:v follow-
in_. 

". ·JillPlSc ... CfI otII.Ja .......... -'.t'he proviaiOlMi of ibia A.cS 
Iball be in addition to and not, eave 111 othe~ espreuJ.,. pro~ in 
tbill Act. in derogation of any ~ber Central Act for the time being in 2i 
foree. relating t.o &Dy of ~e Mebed111Ad indu .. trit'til. 

n . .&meDdment of I8cUon I,.&Q XIV of 1~" .~In ilection ~ of tb(· 
l'ndtrstrial DisputAil Act. 194-7 (XIV of 19(7).-

(a) ill sub-cl.,.ul>e (i) of clau~ (a). "fto~r ti,e word~ "by It rltiiwll.v 
company" the words "or concerning allY lIuch 001lkoll8d industlr'y 3., 
&8 way be spelJifie<l in this beh"lf by the CentrlJ,l GovernmeJlt" shall 
be insf'irted; 

(b) !loiter clttllStoI (e), the follo ..... ing daulolt:l shall lw injlerlied, 
namely:-

'(~e) "controlled industry" rue"lls any industry the '(Jontroi 35 
of which by the Union has been ,declared hy an,. C,t'lntral .~Ci fig 
bf'i expedient. in the 'public int.erl'!st; '. 

THE FIRS'!' S<..'HEDULJ<: 
[See sections 2 and 8 (i)J 

Any indw,try ,engaged in thema,nufacture or production ot an.v of bh. ~ 
W)o1l"ing, namely:-

(1) Aircraft. 
(2) Arms and ammunitioll., 
(8) Coal. including coke and other' derivativeR. 

~) Iron and steel. '. "!f 
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11 

• 

...... , 12 
,~'7' .- (6/ ~l~~~~ll~~!~d scie~~tific iDstnimeii~:' 

. (6) Mqtor and aviation fuel, kerosene. orude oils and 'YD~tAo 
oils. 

(7) Satt. 
(8) ShipN lAud. OLlltH' \le .. ~lll propelled by the agenoy of steam, or 

by tllectricity Or oth.er mechanical power. 
(if) 8ugar. 
(10) Telephones, telegraph apparatus 8Jld wireleSs oonlinuiaioa-

tion . apparatus. 
(11) Textiles made wholly or in part of cotton or jute. 
(12) Automobiles. including tractors. 
(18) Cem.ent. 
(14) Electric lamps and fans. 
(15) Electric motors. 
(16) JIeaV)' chemieals .including fertilizers. 
(17) Heavy machinery used in industry inoluding ball and roller 

bearing anq gear wheels and parts thereof, boUersand .steam ge~ 
,iDg equipment. 

(18) Locomotives 8ndrolling stock. 
(19} MachinE' tools. . 
{20} Machinery and equipment for the gtmel'at.ion, traD",dllim 

aDa distribution of eJ..eotric energy. 
(21) Non-feiTollB thetals including aUoys. 
(22) Paper including newsprint anii paptlr board. 

* 

- ... -------
(~) Phannaceuticals and drugs . 
(24) Power and. industrial alcohol.. 
(25) Rubber goods. 
(26) Leather and leather good". 

* * 
(27) Textiles made of wool. 
(28) VBl1aspati and vegetable oils. -----.. ----.~ 
(~) Agricultural implement.. - .-. 
(00) Batteries, dry cells and ." .... 

(81) Bicycles, and parle thereof. 

(82) Hurr~ca.ne lanterns . 

. (83) Internal eombustion engin8ll. 

(84) Power-driven pumps. 
(85) Radio receivers. 

(00) Sfl'WinJ,( and knitting maCmoea . 
. -----. _._-----------

• 

I' 
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THE SECOND SDREDULE· 
.:.L [Bu aection .«)(4») 

" 
. .Functiona which mo.,}" be ~8sign.ed to _r{e!..elOp~~~~~:.-·:. 

(1) Reoommending ta.rgets for production. co-ordinating produc-
'. ·,tion .1'ro~mnJesQnd reviewing. progre~ from time t.o t.ime. 

(2) Suggesting nO~I~sof efficietl'bY" ~th 8. vimy .~ elimi~t.ing 
was~, oQtaining Jllllximum production, improving' quality , and 
.reducing costs. 

(3) Recommending mcmmres for securing .tihe fuller . utilisailion 
. of the installed 'capacity \ Itllll for improving the working of the 
industry, particularly of the less effici.ent units, 

(4) Promoting arrangements fOl' better marketing and helping in 
the devising of a system 'of distribution Ilnd sale of the produce of 
·th.e indml~ry which would he "atisfaetory toO the consumer. 

(5) Promotiug )o;tandlll'dil'lutiou of products. 
(6) ASl!isting ill tilt' distribution of controlled matel'io.h; and pro-

10 

15 

moting arrangements for obtaining materials for the industry. ~ 

(7) Promoting or undertaking inquiry as to materials and equip-
ment and af; to methods of production, management and labour 
utilisation, inoluding the dis(lovery a.nd developmen~ of new JO 
materials, equipment and methodH and of impfovements in those 
already in use, t.he assessment of the advantages of dUt:erent alter-
natives and the conduct of e~Pf\rimentnl eRta.blishments and of tests 
·on a commercial scale, 

(8) Promoting the training of persons engaged or proposing 
.engagement in the industry and their education in techbical ex' 
:artistic suhjects relevant thereto. 

(9) Promoting the retraining ill eJtemlitive occupations of per· 
SOli mIl engaged in or retrenched from the industry. 

(10) Promoting or undertaking !lcient.ific and industrial research 
into matters afflicting industrial psychology Bnd research into matters 
relating to the f'onsllmption or use of goods in s"n"ices Impplied by 
the industry. 

(11) Promoting improvements lind stRIIdardisa.tiol1 of aeoountin~ 
;and costing mEjthod!! and praotioe, 

(12) Prolllot,ing or IIl1dert08kin~ the collection I\nd formulation of 
1!tatisties. 

(13) Investigating pOSHibilities of deotlntralizillg stage!\ SlId pro-
e.eBleS of production with B view to encourllging tbP, growth of allied I 
8mall Rcale and cottage industries. 

(14) Promoting t,he adoption of measureR for increasing the pro-
-ductivity of labour, inoluding measures for securing safer and better 
working conditions and the provil!lioll and improvement m ftmeaitiel 
AlIa iftceD~"ee for workel'll. . . 
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(HJ) .-\dviaing em my ........ n"~ to .~ indu8Wy (oMler .... 
remnnemMOD "nd eondi~ion. of employmen~) li8 to which the CenkM 
GO'Yemment nlay 'requestl'ttie Dewtopmet OouDeil to advise .-
underleking iDquiri~ for ~{II pm'po~{II of enabling the DATelopm.eDl 
Gotmcit !'IO to adviie. and • 

(11\) lTnd~rtu.kin~ a:rrugetnfln. for making .... ltil$blf' t.o the 
industry int'omu.tion obtline4 and for advising on 10M" wi"- "bloIl 
ijle Development 0mmeile 1ft oolul8m~ in .tbt- &'Xem'se of flfAJ at 
~eir fnnc;jQJlJI_ -:' . 



• 

PARLiAMENT OF INDIA 

• " .. ; pt OJ ..:# 

Report or the Sfleo$ Committee 011 the BiU te previde (or the 
development and. replatiolJ of certain industril'1 

t; 

The Pretident has, in pursuance of c1au8e8 (1) and (3) of 
article 117 of the Constitution of India. recommended to Par-
liament the amendment proflOBed by the Select Committee and 
the cODsideration of the Bill a6 amended tly the Select Com· 
m~~. . 

• 



li'JNANCIAL MEMORANDUM 1'0 'l'RE lNDU~'l'.lUES (DRY!.'~l,OP. 
MENT AND CONTROL) BILL. 

The finanoial implications U:> thtl Bill are contninp.d in 0lause~ 6, Y and 
21. 'These are dealt with below: 

(1) Clause 5 contemplatea the setting up of a Central Advisory Council 
to adviae Government on matters concerning th~ development and regulation 
of the scheduled industries. The Council will be an advisory body and 
except for the travelling allowances, etc., to the members, no expenditure 
ia likely to be involved. Assuming that the Council meets thrice a year, it 
ia estimated that the expenditure on the travelling allowances, etc., to the 
members of the Council will amount to about Rs. 15,000 per annum. 

(2) Clause 9 contemplates the imposition of Q cess on all goods m~u­
factured or produoed in lIuch scheduled industries and at suo~ rates as Jna1 
be specified by the Central Government. It has been estimated that the 
total value of the products of the scheduled industries at present prioel 
would amount to Rs. 1200 to 1600 crores per annum. If a cess at the 
maximum rate oontemplated in the Bill, i.fI. -/2/- per cent. ia levied on all 
the industries in the Schedule, the total proceeds of the cess would v&r1 
between Rs. l' 5 and Rs. 2 crores per annum. 

(8) Clause 21 contemplates that such of the administrative expenses as 
relate' to the emoluments of the officers of the Development (JoUDcils who 
are appointed by or with the approval of the Central Government shall be 
defrayed out of the moneys provided by Parliament. Other adminiatra-
tive expenses as may be prescribed may be met from the cess ['Did, clau .. 
g(4) (d) and 80 (2) (d». Even if the Central Government appointa only 
·the top officers of the Development Counail, the exp.enditure for 1:l lu4 
.Counoils might amount to Rs. 8 lakhs per annum . 

• 




