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Title: Discussion regarding problems faced by farmers raised by Shri Basubeb Acharia. (Not concluded.)

MR. SPEAKER: Shri Basu Deb Acharia to speak on the discussion under Rule 193. ...(Interruptions)
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MR. SPEAKER: They are in the House. Shri Basu Deb Acharia to speak. ...(Interruptions)
MR. SPEAKER: The Ministers are already here.

SHRI P.C. THOMAS (MUVATTUPUZHA): Sir, the hon. Minister of Finance should have been present.
...(Interruptions)

MR. SPEAKER: Nothing should go on record except the speech of Shri Basu Deb Acharia.(Interruptions) &€, *
MR. SPEAKER: He is the Minister of Agriculture also. &€| (Interruptions)

* Not Recorded

MR. SPEAKER: Please take your seats.

SHRI N.N. KRISHNADAS (PALGHAT):Sir, some of the issues are very important and they relate to the Ministry of
Finance. ...(Interruptions)
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SHRI BASU DEB ACHARIA (BANKURA): Mr. Speaker, Sir, | thank you for allowing me to raise an important
discussion concerning the millions and millions of farmers of the country. ...(Interruptions)

SHRI N.N. KRISHNADAS : Sir, many issues relate to the Ministry of Finance would come. ...(Interruptions)
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MR. SPEAKER: Shri Thomas, please take your seat. ...(Interruptions)

SHRI P.C. THOMAS : Sir, | am on a point of order.

MR. SPEAKER: What is your point of order? You first quote the rule under which you are raising it.
SHRI P.C. THOMAS : Sir, under rule 376 | am raising it. Like the producers of

pepper and rubber, there are many of them who come under the Ministry of Commerce. The hon. Minister of
Agriculture will not be able to reply on those points. The hon. Minister of Commerce should be here.
...(Interruptions) Sir, many of the issues are relating to WTO. ...(Interruptions)

MR. SPEAKER: Shri Thomas, you are forgetting that we discussing the farmers' issues.

SHRI P.C. THOMAS : Sir, many of the farmers' issues relate to the Ministry of Commerce. WTO is the main issue
when we speak about the farmers' issues.

MR. SPEAKER: There is no point of order.
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SHRI BASU DEB ACHARIA : Sir, at the outset | thank you for allowing a discussion to share the problems being
faced by the farmers of this country...(Interruptions)

MR. SPEAKER: You only are asking for a discussion on issues and then you are not allowing the Members to
speak. ...(Interruptions)

SHRI BASU DEB ACHARIA : Sir, the crises which the Indian farmers are facing today are the severest in nature.
MR. SPEAKER: Is it the way to raise matters in the House?a€] (Interruptions)

SHRI BASU DEB ACHARIA : Sir, we have, during the last one year, have seen as to how the farmers in this country
have been committing suicides. We are getting news about farmers committing suicide almost every day.

Sir, Palakkad, known as the 'Rice Bowl of Kerala', is now being termed as the "Death Bowl of Kerala'l At least 30
farmers have committed suicides there. Farmers from the State of Karnataka also have committed suicides. These
suicides by farmers is a grim reflection of the situation as it is prevailing in the various States of the country. Last
year also we had a discussion in this House on the issue of suicides by farmers of Andhra Pradesh for their not
getting remunerative prices for the production of cotton. We had a long discussion in this House and in spite of that
the Government has not taken any action to save the farmers of our country. What is the reason for this? Why is
there a fall in the prices of agricultural commodities?

Sir, you would be surprised to know that on the opening day of the Winter Session of Parliament, Members of
Parliament, representing almost all the political parties, sat on a dhama in the main gate of the Parliament House
with tender coconuts, betel nuts, pepper, arecanut, rubber and coffee. Why had all the political parties to join hands
and sit on a dharna on the very first day of the Winter Session? It was because the farmers of Kerala, in particular,
are facing the severest of crises on account of the fall in the prices of agricultural commodities.

Sir, you would be surprised to know that just within a span of one year, the price of rubber had fallen from Rs. 68 to
Rs. 22; the price of copra had fallen from Rs. 45/- to Rs. 20/-; the price of arecanut had fallen from Rs. 3350 to Rs.
3150; and the price of coffee had fallen from Rs. 65 to Rs. 28. The prices of these commodities went down by 50
per cent just within a span of one year.

Sir, same is the case in Karnataka. The prices of tomato crashed from Rs. 375 to Rs. 110 in November- December
last year and in January this year. The prices of potato had also fallen. Fifty kilograms of potato that were selling at
Rs. 350 in September-October last year had fallen to Rs. 150 now.

In Andhra Pradesh, prices of rice, groundnut, tobacco, cotton and chillies have fallen as against the Minimum
Support Price (MSP). Against an MSP of Rs.540 which was fixed by the Government of India per quintal of ‘A’
Grade variety of paddy, farmers could secure only Rs.510 per quintal. Groundnut prices have fallen from Rs.1,220
per quintal of MSP to Rs.1,100. The MSP for maize fell from Rs.445 to Rs.320.

In the State of Haryana also the same situation prevails. In Rajasthan, due to the fall in the price of bajra, lakhs of
farmers are in serious trouble. The Government has not started purchasing bajra yet and the farmers started selling
their produce in distress.

Jute is one of the important agricultural produces of West Bengal. About forty lakh families are dependent on jute in
West Bengal. The farmers of West Bengal and Bihar got a very less price from the Government of India. The JCAis
there and the Cotton Corporation of India is there but these organisations did not come forward to save the farmers
who are forced to make distress sale. In the State of Kerala, the loss incurred by farmers in one year is more than
Rs.10,000 crore. That is the reason why the Members of this House demanded the presence of the Commerce
Minister during the discussion.

In Guijarat too the situation is very grim. Though | am mentioning only a few States, the situation is grim everywhere
in the country. The reason for all this is the removal of quantitative restrictions (QR) by the Government of India.
When these were removed we were assured that indigenous agricultural production will not be hampered by it.

Sir, what is the position now? Take the case of palm oil. It is being imported. The duty on it has been reduced. So, it
has negatively affected the groundnut farmers as well as the coconut farmers. The price of palm oil is now Rs. 24
per kilogram while that of the groundnut is Rs. 38 per kilogram.



Now, Malaysia has declared that they would supply palm oil of any quantity at the rate of just Rs. 18 per kilogram.
The main use of coconut will be for the industries. So, the Government is allowing import of palm oil to help the
industrialists at the cost of farmers. Twenty per cent of the coconut oil was being used adequately mainly in Kerala
and in some parts of Southern India, viz., Karnataka, Tamil Nadu and Andhra Pradesh. But now, the people of
these States have also started using palm oil as they are getting it at much cheaper rate. With all this, the coconut
farmers are facing serious crises.

Sir, we were told that after the removing the Quantitative Restrictions, there will not be a substantial import of
agricultural commodities. In spite of the assurance given, agricultural commodities are being imported in our country
continuously. So, the situation here in our country is very alarming as far as coconut and groundnut farmers are
concerned. It is because the United States of America and the European countries have not reduced their
subsidies. They have also not reduced the tariff.

Sir, the Agriculture Minister very recently has admitted it. He was addressing a Seminar organised by FICCI in New
Delhi. After five to six years of WTQO's existence, it has been found that the developed countries have increased the
subsidies on agricultural produce much to the detriment of the developing countries. He has contradicted that. Shri
Murasoli Maran made a statement after attending the Doha Conference. He also emphasised on it. What did he say
there?

He said:

"Progressive reform in agriculture now requires elimination of large scale domestic support and other
trade related subsidies and removal of unfair barriers facing farm exports of developing countries. At the
same time, considering the critical dependence on agriculture by a large rural population in developing
countries, a€;"

What is the result? In the Declaration, it has been mentioned at Doha that there is a need to reduce subsidies. But
no time limit was fixed. Some mention was made about the reduction in subsidy as well as in tariff. But nothing
concrete has been decided at the Doha meeting.

Sir, you will be surprised to see how much subsidy is still being provided to the agriculture sector in the United
States of America. ...(Inferruptions) They knew this, but | have to reiterate. The international prices have been
further reduced by subsidies. They are reducing the international prices. But our Prime Minister is asking our
farmers to be competitive. How can our farmers be competitive, if the subsidy is reduced? You have reduced
subsidies in respect of fertiliser and you have increased the price of fertiliser. Mr. Minister, why are you nodding
your head now? You have withdrawn subsidies.

1457 hours (Shrimati Margaret Alva in the Chair)

The State Electricity Boards are increasing electricity tariff in respect of agriculture. This is not a tariff concession.
In agriculture sector, these things should be considered. Take the case of self-sufficiency in food production. We
achieved self-sufficiency because of these concessions. But these are being withdrawn now. As a result of that -
the Minister will admit — there is increase in cost of inputs. What is the percentage of increase in the cost of inputs?
It is 229 per cent whereas increase in income is 199 per cent. So, there is a fall of 30 per cent in the income of
farmers. When there is a fall in the income of farmers, there is reduction in production also.

The situation is alarming and for the first time, last year, there was a negative growth. Even during 80s and 90s, up
to 1997-98, the growth was 1.7 per cent in agriculture sector. Last year and the year before last year, that is, 1999-
2000 and 2000-2001, the growth was 0.69 per cent. This has been further reduced and there is a negative growth,
less than the growth in population. So, there will be food scarcity. The Prime Minister may say that our godowns are
full and we have 65 million tonnes of foodgrains.

15.00 hrs

About 65 million tonnes of foodgrains are lying in our godowns but the poor people of the districts of Koraput,
Kalahandi and Bolangir are starving.
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SHRI BASU DEB ACHARIA : What is the total amount of subsidy given to agriculture in America? It is about 343
billion dollars. These are the figures for the year 1996. | do not have the current figures but according to 1996
figures, every American farmer was getting subsidy to the tune of 28,000 US dollars. So, an American farmer gets



nearly Rs.14 lakh as subsidy. In terms of hectare-wise the subsidy comes to about 550 US dollars, that is,
Rs.24,000 per hectare approximately is the subsidy given in America. This figure is for the year 1998. Besides this,
they get certain other inputs at very cheaper rates than the Indian farmers get.

If you compare it with other countries; Japan gets 72.5 per cent of the total percentage of subsidy, Columbia — 54
per cent, South Korea — 61 per cent, European Union countries — 37 per cent, China — 34 per cent, Pakistan — 26
per cent, USA - 28 per cent and India gets only three per cent.

The Minister has already admitted in his statement that although ambitious targets have been fixed for the Tenth
Five Year Plan, the allocation for agriculture will be much less than it was in the Ninth Five Year Plan. Import tariff is
also very important because one of the conditionalities of WTO is that the developed countries should not only
reduce their subsidy but also should reduce their import tariff. In America, the figure for sugar is 244 .4 per cent,
groundnuta€”173.8 per cent and milka€’82.6 per cent. In Europe, for meat it is 213 per cent, wheat&a€”167.7 per
cent and sheep mutton&a€” 144 per cent. In Japan for wheat the figure is 352 per cent and for Barley products it is
361 per cent. In Canada, the figure for butter is 360 per cent, cheesea€"289 per cent and egga€”236 per cent.

|HTUf weled @ M. a9a mard, gt 3 Her 8 T gl

SHRI BASU DEB ACHARIA : Madam, | am initiating the discussion. Please give me some more
time....(Interruptions)

SHRI PRAKASH PARANJPE (THANE): We know the problems but what remedial measures the hon. Member has
to recommend to the Government?

SHRI BASU DEB ACHARIA : Be patient.
MR. CHAIRMAN: You can give the solution

SHRI BASU DEB ACHARIA : Madam, due to the crisis in the agricultural sector and because of the negative growth
in agriculture, there has been impact on the employment also, particularly rural employment.

MR. CHAIRMAN : More you disturb him, the longer he will speak....(Interruptions)
MR. CHAIRMAN: Please sit down....(Interruptions)

SHRI SOMNATH CHATTERJEE (BOLPUR): Madam, time lost due to interruptions should be deleted from his
time...(Interruptions)

MR. CHAIRMAN: Shri Acharia, please wind up in five minutes.
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SHRI BASU DEB ACHARIA : There has been impact on the employment.a€,| (/nterruptions) sR=rmét & @RvT Hit 4= 31
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MR. CHAIRMAN: He is talking about the whole country.a€| (Interruptions)

SHRI BASU DEB ACHARIA : There has been increase in unemployment in the rural areas...(Interruptions). Shri
Paranjpe, | am talking about the entire country.

Madam, unemployment has increased within one year to the extent of 29 per cent in rural areas. You could imagine
how serious is the situation...(Interruptions)

MR. CHAIRMAN: We are talking about the Indian farmers.&€| (/Interruptions)
SHRI BASU DEB ACHARIA : They have decided to stop procurement of foodgrains.
MR. CHAIRMAN: Shri Acharia, leave a little for others also.

SHRI BASU DEB ACHARIA : Madam, | have so many important things. You would be interested to know them. The
Government has decided to stop procurement of foodgrains by the Food Corporation of India. The Minister of
Finance said in his Budget Speech that FCI will not procure foodgrains. Procurement of foodgrains will be handed
over to the private traders and work regarding distribution of foodgrains to the people will be handed over to the
State Government. This will be decentralised and ultimately the Public Distribution System will be dismantled.
Already they have partially dismantled Public Distribution System. Now they have exported wheat. | know of
Bangladesh. What is the economic cost per quintal for procurement, for storage, and for distribution? It is Rs.8300



per tonne. What is the market price? Shri Yadav knows it because his Committee has dealt with this problem in
detail. What is the market price? It is Rs.7000. What price had Government of India offered in the month of May this
year for export? It was Rs.4300. So, Rs.8300 is the economic cost and they are telling our people who are living
above poverty line that the price of one kilogram of wheat would be at par with economic cost and for below poverty
line, the price would be half the economic cost.

They are exporting wheat at the rate of Rs. 4,300 per tonne. That means subsidy is being extended to the foreign
consumers and they are getting wheat at a much cheaper rate than our own countrymen. Our people have to
purchase at a higher price. What have we gained by exporting wheat? | can give the figure for one year. We have
exported wheat and then imported it. This issue was raised on the floor of this House. The Government of India lost
Rs. 550 crore in a year by exporting wheat and then importing it at a higher price. Due to the crisis in the agriculture
sector, not only farmers are affected adversely but also the agriculture-based industries, like jute in West Bengal
and Bihar. . ...(Interruptions)

The sugar industry is being affected. Shri Ajit Singh knows that because of the falling price of sugarcane the
industries are also affected. If the interests of the farmers are ignored and neglected, this Government has no right
to stay in power. Farmers are being neglected. Farmers are committing suicides. This has never happened. After
fifty-three years of Independence, the farmers who have made our country self-sufficient in foodgrains production
are committing suicides. Due to the policies of the Government in regard to fertiliser and in regard to subsidy, the
capital investment is reducing. The hon. Minister has himself admitted this in a statement. Public investment is
reducing gradually. Within one year there is two per cent less growth in the irrigated area also within one year. In
order to save this country and to save the farmers, this Government has to reverse the policies. Otherwise, they
have to quit.
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MR. CHAIRMAN : Order, order. Please sit down....(Interruptions)
MR. CHAIRMAN: Nothing will go on record if you go on like this....(Interruptions)
MR. CHAIRMAN: Will you please sit down?...(Interruptions)
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Oilseed production came down from a high of 256 lakh tonnes to less than 188 lakh tonnes in the year 2000. Also,
our imports of edible oils have skyrocketed from less than two lakh tonnes in 1995 to almost 50 lakh tonnes in the
current year.

So, we have a classic case of our godowns and granaries overflowing with foodgrains, which costs the nation Rs.
15,000 crores a year because of the faulty policy.

India has achieved a self-sufficiency of 97 per cent in the oilseeds production, which today is touching 50 per cent
or less, thus forcing us to buy massive quantities of edible oils from abroad.

SHRIMATI RENUKA CHOWDHURY (KHAMMAM): Shame!

SHRI LAKSHMAN SINGH : India's imports of edible oils have primarily shot up because of the great neglect of the
Indian oilseeds sector by the Government of India by allowing imports of edible oils at very low duties, much against
the interest of the oilseeds farmer.

wTafer AEIeY, 7% Fe, fufde gersw ¢e ft.Euw. W @ R w6 @t 119 R @ | 9 39 a9 W Wik faan B «fde a8 R
s Us fafae wargs warera § gar 7€ fra a1 # g @1 @ 8 | 3y 99 RE 31 fdearsd, ifga 3 98 RA iR Aer yew aur <9
@ foeled @ fpaml @ T¥6 HAieHY SRy |

HHIA |l : 39 I S99 9d Hivd | oequr fg it o1y 99w & wed Bifvv |

i w1gvT fHE : #eH, TR 3T A AUl el | 9gd I Suf Eie B 2 | 39 Al g9 1300 fferaw v, Sierd 1 it fear # |
AOA! YT B FEBIRGAT & ST AP ¢ | fhordtsr &7 Wz @t Wt =rgar & it €, g9 o9 & dred # Sl @ e o wew § of et
g, T Tgrar 1 =ifey | e e Wi W) SR e oy | o LU, B AT § 3G TS il e 3 € | 39 Wl B4 BN 8§, TP
A 9 TS Al H TP eFeeN H S B ofd} HHI Ghal & | 91 39 Y 8, 98 Ud eFesR ¥ diF o v9d 9fd af Bod oidx &A1
AT & | STl 7. TR, BT AT a9 B SEHar & | HA St A WY quredt Wi ofg. Wu.emR. ®f fawn €, 9% watw w7 ?| vfidena
U SHARE® Hrede # A9+ U Ffered aoiedl Ui 31 €, 39 39 @iy &l a1 o= gfaerd &Ry, Rrad 6 od d.g.ame. saar &) 9o
3R T a9 & fFari a9 ugE 6D |

HATIRT HEGT : Y TG S, H TID! Al B TG <1 2| 4 a5 9 widwd € | 3R 1 8l H3l af g3 gax Al &1 a9d
el T |

st @eor e : dew, § oot uidt 3 e W qEw wWiew g o qF uiw fee @ W ok @Ry | F we @ e e @ Qrer

S A0, G & IR A st ART g A T T B AR B BT ATEAT € | 3 TS DR 980 g g1 IR WG WA R W P W
ARE H g@ B & 4 AR 7 97 WHer & e wfie § wwiwn @ aFa ® S 9w R S 99 a1ty o, 98 <6 qRA T8 a
9T | g8 T P A @, GATAROT ST AEcdqul HE S Dit A 1 2, o7 fava & 80 wirerd Refaa w0 wad w6l qgvT vad @ | s fF
Bed i THieE | 4R W Bl g, S i 80 e Refa < e € 7 6 a8 Aeradfia oo wan € | ore e arfiT 2 @1 2 |
TS TR IR WRA A U &Mt qraar= qaar € o g9 g $1 Bod B At U6 8 HA & oid! & 3R I\ aoi8 | Ui | 4 & |l
foretramT W 2SR A F1 Sred AR S € | ®n Hff &1 Anven gafavor | St gen e ¥ | Afew g9 Wik & 7 forar waw |

S AR B Bfl B &5 | o B ART § TE 2, IuD 9gd 1w ol @A TEl 1y €1 § o fhae W odier Sga w1 agm|

The author, Shri Devinder Sharma is recipient of World Food Day Award presented jointly by the FAO and the
Indian Association for the Advancement of Science for excellence in agriculture reporting. He says :



"Five multi-nationals — Monsanto, Eli Lily, American Cynamid, Upjohn and Biotechnology General of Israel
- are planning to dump a controversial hormone, Bovine Somatotropin (BST), in Third World Countries.
The European Commission has banned its sue in Europe following a public outcry against the hazards it
poses to animals and human health. In the U.S., Wisconsin was the first State to impose a ban on BST-
induced milk."

On the dangers of this drug he says :

"The drug might seem promising on the face of it, but subsequent studies have shown that it has harmful
effects like abortion and stillborn calves."

I I T hed B .

"Despite the public uproar, the multi-nationals have not given up their project. Seeing a potential $ 1
billion market for BST, they are pressurising the developing countries to import the hormone."
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"Pepsi's entry into India was primarily aimed at capturing the huge soft drinks market. Agricultural
research and development were apparently used as a ploy to gain entry."

SHRI PRIYA RANJAN DASMUNSI (RAIGANJ): It is absolutely so.

SHRI LAKSHMAN SINGH : Yes. #rdfta fram gffae & sener feaba off ok wrdia fram e, doime & sege (s fGs a1 @0
FEd ol
"Where is the second green revolution that the company promised? Asks BKU President Shri Bhupinder
Singh Mann. He says though the company gained entry into India by promising to revolutionalise Punjab's
agriculture, now every one, including the government, is concerned only about food processing, soft
drinks and export commitments. So far, there is no sign of the research centre that was to be set up in

collaboration with the Punjab Agricultural University, nor does the company appear to be keen on
importing the hybrid varieties it had promised."

SHRIMAT | RENUKA CHOWDHURY : You tell the hon. Minister to call them and haul them up and ask for
accountability. ...(Interruptions)

SHRI LAKSHMAN SINGH : Yes. | hope the hon. Minister will take note of it.
SHRIMATI RENUKA CHOWDHURY : You ask them to take serious action. ...(Interruptions)
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MR. CHAIRMAN : Shri Lakshman Singh, you have to wind up now. You have taken so much time of your Party. You
have already taken 20 minutes. ...(Interruptions)

MR. CHAIRMAN : | have already given him five more minutes.
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s wwrag €1 The Gassohole Act was passed in 1939. If this is allowed, then this would benefit the farmers.
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MR. CHAIRMAN: Shri Laxamn Singh you are consuming the time of your Party members. You have been going on
for half an hour now.
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I would like to quote what Woodie Guthrie of the United States had said. He said:
"Now as through this word | ramble
| have seen lots of funny men,
Some will rob you with a six-gun,

And some with a fountain pen. "
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15.57 hrs (Dr. LAMINARAYAN PANDEYA in the Chair)

PROF. UMMAREDDY VENKATESWARLU (TENALI): Sir, | am particularly thankful to Shri Basudeb Acharia for
having brought a Motion under Rule 193 for discussing this issue of the problems being faced by the farmers in the
country. We have been discussing this issue of the problems being faced by the farmers in the country without any
break in almost every Parliament Session. But the solutions that have been offered to the farming community are
really very meagre. Let it be any Government, the story of the agriculturists in India has remained a tale of misery.
Agriculture today is steadily losing its charm. It is steadily becoming not only uneconomical but also unviable for
several reasons.

Sir, it is a paradoxical situation. It is the farmer who toils for building up the foodgrains reserves of the country and it
is the farmer who bails out this country by producing enough foodgrains whereby the country can have a surplus
and build a buffer-stock and it is the same farmer who is suffering today. The farmers who have toiled so much to
strengthen this country with foodgrains reserves, the successive Governments have only reciprocated by making
the farmers impoverished. This is the situation today. Production of foodgrains has gone up but the misery of the
farmers has not been addressed accordingly.

16.00 hrs.

The misery has grown along with the growth in foodgrains. The problems have remained unsolved. The problems
are mounting day by day. The problems are many.

Several negative factors have been disturbing the economies of the farmers right from the unpredictable monsoon
trends, unviable holdings, unproductive soils, imbalanced nutrient application, substandard seeds, adulterated
fertilisers, spurious pesticides, deteriorating public investment in agriculture, fury of the nature, un-reached
technologies to the farming communities, inadequate institutional credit, usurious rates of interest, mounting
indebtedness, bequeathed debt burden, unremunerative market mechanism, onslaught of intermediaries, ill-
developed agro-processing units, inadequate Government policies, ineffective extension services, and above all the
complicated WTO regulations which are not widely known to the farming community. | am certain that even today
99 per cent of the farmers of the country do not know what exactly WTO is and what are its implications.
Governments have not made any attempt to educate the farmer, who is the primary target of the WTO, on the
implications of WTO.

All these factors have collectively broken the backbone of the farmer while he is busy building the fortunes of the
country with increased production of foodgrains. This is where certain amount of reciprocation is required. This is
where we will have to search our hearts and see whether we are really doing justice to the farmer who is toiling in



the fields for the sake of the country. Farmers took care of the country in regard to food security, but successive
Governments did not take care of the security of the farmer.

Before going to other issues, | would like to draw your attention to some of the issues relating to my State. During
the Winter Session last year, the TDP Members of Parliament were forced to stage a dharna before the statue of
Mahatma Gandhi in the premises of Parliament House. Though we are supporting this Government, we were rather
forced to do so since we could not compromise on the misery of the farmers. We do not want to sacrifice the
interest of the farmers for the sake of political alliances. That is why we went on dharna. During the last year,
consistently, several representations have been made by our State. Several teams of officials have come and met
the Central Government. Our Chief Minister had written 12 letters and he paid three visits to the Capital. The
Cabinet Subcommittee has come and met the Prime Minister and the concerned Ministers to solve some of the
problems. The Members of Parliament from Andhra Pradesh have raised the issue in the Parliament.
...(Interruptions) We called on the Ministers and also the Prime Minister with no immediate solution.

Here, the reason of my pointing out this particular issue and reminding the Government as to what had happened is
that our experiences should be the guiding factors, at least, for the future focuses.

Sir, this year, once again, the procurement season has come up. Last year, when the decisions were delayed for a
month, it was not the farmer who got the benefit out of these decisions. It was the trader who got the benefit.

SHRI PRIYA RANJAN DASMUNSI : Mr. Chairman, Sir, | would only like to say the hon. Member that when their 12
letters did not draw any attention of the Government, the thirteenth one should be the final one and if nothing
happens, they should withdraw support...(/nterruptions)
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MR. CHAIRMAN : Kunwar Akhilesh Singh, please take your seat....(Interruptions)

MR. CHAIRMAN: Shri Ramdas Athawale, please resume your seat....(Interruptions)

PROF. UMMAREDDY VENKATESWARLU : We are supporting the farmers....(Interruptions)
SHRI PRIYA RANJAN DASMUNSI : We are not supporting your cause...(Interruptions)

MR. CHAIRMAN: Kunwar Akhilesh Singh, please take your seat.

SHRIMATI MARGARET ALVA : Farmers are committing suicide in Andhra Pradesh and you are supporting
them!...(Interruptions)

PROF. UMMAREDDY VENKATESWARLU : Mr. Chairman, Sir, any decision that is delayed is no decision at all,
and it is almost a decision that is denied. The same has been done to the farmers. They have been, in a way, just
denied the decisions.

That is why, | would like to emphasise on this particular aspect that the decisions should be timely, accurate and
pro-farmers ones. They should not be pro-traders but should be pro-farmers.

This year again, the procurement season has come up. The Food Corporation of India this year has accepted to
procure about 80 lakh tonnes of rice from Andhra Pradesh, which has contributed to the kitty of this nation over
several decades, and about seven lakh tonnes of paddy this year during this particular season. Last year, though
this Government had accepted to procure three lakh tonnes of paddy, it had hardly procured 55,000 tonnes of it. It
had opened 180 purchasing centres last year but could procure only 55,000 tonnes of paddy. Now, for 80 lakh
tonnes of rice and seven lakh tonnes of paddy they have opened only 810 purchasing centres. | do not know how
far these 110 purchasing centres are going to meet the target to procure the entire quantity in time when they could
not procure the whole quantity last year?

That is why, | would like to remind this Government that they will have to plan in a right way to meet the requirement
of total procurement.

Andhra Pradesh is having godown space to the extent of 32 lakh tonnes. Seventeen lakh tonnes or rather more
than 17 lakh tonnes of godown capacity is occupied by para-boiled rice which is not moving at all. Earlier our Kerala
friends used to purchase this from Andhra Pradesh. Now, they are not purchasing because they have become self-
sufficient. Our other neighbouring States like Karnataka and Tamil Nadu used to purchase this from us; but we are
very glad that they have also become self-sufficient that they do not purchase it from us now.

SHRI P.C. THOMAS : It is not because we have become self-sufficient; but our purchasing power has been



completely destroyed!

PROF. UMMAREDDY VENKATESWARLU : So, more than 17 lakh tonnes of para-boiled rice is lying in our
godowns. We approached the Government so that this rice is lifted and sent to some other areas where there is a
demand. But it is not being done so far. Recently, the decision has been communicated that about 7.5 lakh tonnes
of this rice is going to be lifted. | only urge upon this Government to do this immediately and explore the possibilities
of sending or exporting the remaining quantity of this rice outside India as early as possible so that godown space
will fall vacant and fresh stocks can be stored.

Similarly, new godowns are under construction in Andhra Pradesh to hold 15 lakh tonnes of foodgrains. Even that
capacity is not sufficient. We requested them to grant permits for construction of new godowns to hold another 15
lakh tonnes of foodgrains. Here, timely action to procure foodgrains, as | have mentioned, is very much necessary.
It should be done as early as possible. This is the problem of the State of Andhra Pradesh with regard to paddy.

We have got other very important crops where the farmers have been suffering. Cotton is there, for example, as my
friend has raised. Cotton is now being imported in plenty. It is unabated and unchecked. If you just look at the
imports of cotton during the past five years, during 1995-96, it was four lakh tonnes. Now, during these five years, it
has been increased six-folds. Now, around 25 lakh tonnes of cotton is being imported. What is the result of that? As
a result of this indiscriminate imports, the domestic producer is suffering a lot. As against the MSP of Rs.1350,
cotton farmers in Andhra Pradesh are getting about Rs.1100 only. The reason for this huge import is this. The
import duty on some of these varieties of cotton is only five per cent. In our State, we produce Bunny and Brama
varieties of cotton for which the import duty is only five per cent. Though we have got a leverage to go up to 100
per cent import duty, we are still at five per cent import duty. This is nothing but a deliberate favour being done to
trading community in this country as far as textile industry is concerned. This is where | would like to emphasise that
there is a need to have a practical look so that the import duty is enhanced at least to a minimum of 25-30 per cent
by which the market will stabilise and a level playing field can be created between imported cotton and the cotton
produced domestically.

Groundnut has another miserable story. Groundnut is being produced in the areas next to Gujarat. Andhra Pradesh,
particularly Rayalsema district, is one such State where groundnut production is sizeable. Its production is mostly
spread in the districts of Anantpur, Cuddappah, Chittoor and Kurnool. Owing to the long spells of drought, per
hectare yield has reduced to even fifty per cent of the normal production. Even the fifty per cent production is with
the half-filled areas and thereby the shelling percentage is very much less. | would request the FCI to relax the
norms for procurement of groundnut and NAFED may be commissioned to purchase the groundnut.

MR. CHAIRMAN : Kindly conclude now.

PROF. UMMAREDDY VENKATESWARLU : Sir, issue regarding oil farms has been raised by a number of my
friends. The oil growers, particularly in the States of Andhra Pradesh, Tamil Nadu, Karnataka and other coastal
States, are even uprooting their oil farms. They are not in a position to compete with the imported oil from Malaysia
and other countries. Earlier, with much hue and cry the import duty was enhanced to 85 per cent. Unfortunately,
adding fuel to fire, this year the import duty has been reduced by 10 per cent....(Interruptions) Surprisingly, this has
been reduced. Other competing edible oils like saw flower, sunflower are there. On all these crude oils, it has been
reduced from 75 per cent to 45 per cent. | do not know whether this decision of the Government is pro-farmer or
pro-trader. Market-driven situation is being created and the farmer is thrown at the mercy of the traders. This
particular situation needs a thorough analysis.

MR. CHAIRMAN: | am now calling the next Member. Please conclude.
PROF. UMMAREDDY VENKATESWARLU : | will conclude in just two minutes.

Similarly, the prices of chillies and turmeric have also gone down. Maize is another crop which is produced in large
quantity in our country. When the poultry industry is in doldrums, even the maize consumption has gone down. It is
available at Rs.300 or Rs.320 as against Rs.450 as its MSP. This has to be taken care of. Ethanol can be extracted
from Maize. So, this should be taken care of.

Public investment in agriculture is going down Plan-after-Plan. Even in the latest Tenth Plan, allocation to
agriculture has been reduced by 16 per cent. As such, public investment is coming down like anything.

Finally, | would speak about the credit facility. The flow of institutional credit to Indian agriculture is very meagre. As
against 18 per cent stipulated by the RBI, it is around 13 per cent. It is in a miserable state. Even some type of
concession has been given to the Regional Rural Banks which have been created. | think Shri Sivaraman's
philosophy, who was the architect of these RRBs, was entirely different. | do not know why they have been treated
at par with the other nationalised banks.



The situation has to be tackled in a very pragmatic and practical way. The Government has to make a concerted
effort to alleviate the misfortunes of the farmers.
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SHRI N.N. KRISHNADAS (PALGHAT): Sir, at the outset, | may point out a painful factor. | have seen within a short
period of my being here that in every Session we are debating the burning issues concerning farmers of our
country. But what is happening today? Even as we are debating this issue, the situation is worsening. What is the
reason for this? The Government is not at all honest and sincere in solving the burning issues concerning the
farming community of the country. That is why, even as we are discussing and debating this matter, the situation is
worsening.

Sir, | come from Palghat which is in Kerala. Palghat is known as the rice bowl of the State. | myself coming from a
peasant family know it very well what kind of miseries and troubles the farming community is facing at present in our
country. Now, first of all, let me compare today's prices of certain cash crops and other produces with earlier prices.

First of all, let me take rubber. Today, the price of natural rubber is Rs.28 per kilogram but earlier it was Rs.69 per
kilogram. Today's price of copra is Rs.18 per kilogram but earlier it was Rs.45. The market price of black pepper is
Rs.67 but earlier it was Rs.240. The market price of arecanut is Rs.28 per kilogram but earlier it was Rs.165. The
market price of ginger is Rs.3.50 but earlier it was Rs.15 per kilogram. Today's price of coffee is Rs.15 per kilogram
but earlier it was Rs.90 per kilogram. The market price of tea is Rs.2 per kilogram but earlier it was Rs.12 per
kilogram. The price of cardamom is Rs.400 but earlier it was Rs.800. Today the price of paddy is Rs.400 per quintal
but earlier it was Rs.735. The price of cocoa is Rs.15 but earlier it was Rs.35. The price of milk is Rs.7 per litre but
earlier it was Rs.12 per litre in my State. Sir, how the farming community of our country would survive with these
prices.

Then, more and more unnatural and unknown phenomena are occurring in our country. While the prices of cash
crops and other crops are coming down, the prices of agricultural products are going up.

Let me quote the example of rubber. As | said earlier, it has reduced up to Rs. 28. The price of rubber is coming
down. But the price of rubber based industrial products are going up. What about tyres? The price of tyre is going
up. It is going up. Just now an hon. Member mentioned about cotton. The price of cotton is coming down. But what
about cotton clothes? It is going up. What does it mean? How has it happened? These kinds of unknown, unnatural
and abnormal phenomena are taking place in our country. Somebody is benefited by this phenomenon in this
country. And that somebody is getting protection from this Government. This is my accusation. This is the problem
which we are facing in our country. We should find out how this has happened. This is the real problem.

What happened in Doha? | think on behalf of the Government, the hon. Minister of Commerce is going to make a
statement in this august House maybe tomorrow. The Government says that that they have done the maximum in
Doha. But | accuse that this Government has totally failed to protect the interests of agriculturists of our country. We
totally failed to mobilise the support of Third World countries to protect our national interests at WTO meeting in
Doha. Within WTO agreement, there is a provision to increase the import duty on certain agricultural products up to
300 per cent. But what happened? Let me cite the example of palmolein oil. Just now a senior colleague mentioned
about the import duty on palmolein oil. The import duty on palmolein oil has been reduced from 75 per cent to 65
per cent. It has been reduced by 10 per cent. What is the difficulty in increasing the import duty on palmolein oil to
at least 200 per cent?

Almost a year back, our hon. Prime Minister, Shri Atal Bihari Vajpayee, had a comfortable stay in our State at
Kumarakom. At that time, he declared a special package for Kerala. But till date, not even a single step has been
taken to implement even one of the proposals of the special package. Aimost one year has lapsed. He had a
comfortable stay in Kerala. We are very happy about it and we are very proud of it. Of all the places in the country,
the hon. Prime Minister found a secure place only in Kerala to have a comfortable stay. We are proud of that and
we are happy about that. At that time, he declared a special package for Kerala. But nothing had happened since
then. Till date, not a single step has been taken to implement that. Very recently, last monsoon, a very serious
natural calamity occurred in Kerala. More than 200 people were killed in that natural calamity. Ten days back there
was a landslide near Trivandrum, the Capital of Kerala. Around fifty people have been killed in that landslide.
Thousands of hectares of farm land have been spoiled, ruined and totally washed away. Thousands of cattle have
been killed in that natural calamity. The Government of Kerala has estimated the loss as Rs. 500 crore
approximately.

We have made a request to the Union Government. The Chief Minister, Shri A.K. Antony, the State Agriculture
Minister and all the MPs from our State have all come and met the hon. Prime Minister, hon. Agriculture Minister,



hon. Finance Minister and all the other Ministers concerned. Unfortunately, our Chief Minister Shri A.K. Antony
expressed his view that he was satisfied with all these meetings. But till this date not even a single paisa has been
released to deal with this natural calamity. This is nothing but a total negligence against the State of Kerala.

First of all, before starting this debate today, we were supported by all our friends in mentioning that many of the
issues are not coming under the Agriculture Ministry. Some issues are coming under the Commerce Ministry and
some other issues are coming under the Finance Ministry and therefore a holistic approach should be taken to deal
with the farmers' problems.

Let me point out that the Government has declared the minimum support price for copra this year very late. The
Union Government asked NAFED to procure six oil seeds, including copra. But the allocation made for this
procurement was barely Rs.161 crore. Still the outstanding dues against last year's procurement of copra and other
oil seeds stand at Rs.400 crore. | fail to understand as to why the Government declares procurement of copra and
other oil seeds and does not release sufficient money for the same. What is the reason for this failure? It is not at all
sincere and honest about its own statements and declarations regarding the buming problems of the farming
community.

I demand from the Union Government, through you, to raise the import duty on palm oil at least up to 200 per cent,
ask the STC to procure rubber and give access for its export, declare in proper time the minimum support price for
copra and start procuring copra in time. | know that the hon. Agriculture Minister has asked NAFED to procure
copra. But nothing has happened in this regard. Four years back the real price per one coconut was Rs.6, but now
it stands at Rs.1.5. How do you expect the farming community to survive in this country? We are debating and
discussing this issue in almost every session under Rule 193, Rule 184, as Special Mentions during "Zero Hour',
while participating in the General Discussions on the General Budget and on the Demands for Grants of the
concerned Ministry etc. We have been expressing our concern for the farming community of our country
relentlessly, but the situation is going from bad to worse. Therefore, | demand from the Union Government to
implement the special package for Kerala declared at Kumarakom, increase the import duty on palm oil, procure
copra in time and save the farming community of Kerala.

With these words | conclude as you seem to be reminding me of the time constraint.
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SHRI' V.M. SUDHEERAN (ALLEPPEY): Mr. Speaker Sir, | thank you very much for giving me an opportunity to
participate in the discussion.

Sir, we were anxiously hearing the statement made by the hon. Commerce Minister. | am very sorry that he laid
such statement, at this juncture, during the discussion on the plight of the farmers. | strongly feel that the Doha
Summit has caused more problems and more difficulties to the farming community. It does not envisage any rescue
measures or any saving measures for the farming community in this country. The hon. Minister has asked us to wait
till the final negotiations are held. But | am sorry to say that the plight of the farmers of our country will be worse and
more and more our farmers will be forced to commit suicides. So, WT O situation has to be discussed in depth and
all aspects have to come to the House, and we should not surrender ourselves to the interests of the foreign
countries.

Sir, we all agree that the backbone of the Indian society has been the farmers. But the very existence of the
backbone is in jeopardy and in extreme danger. Despair, disillusionment, destitutions and heavy debt have driven
them to suicide. As already mentioned by my esteemed colleagues, we have been receiving reports from different
parts of India including my own State Kerala, where farmers are committing suicides. Most of the agricultural
commodities in our country, as a whole, and especially in Kerala, have been facing acute price fall. As a result of
this, the farmers are under severe financial stress and are not in a position to repay the loans taken from banks and
other financial institutions.

Sir, it is assessed that the decline in the yearly domestic average wholesale price of various crops in Kerala since
1999 is 45 per cent for coconut oil, 53 per cent for pepper, 64 per cent for coffee, 41 per cent for ginger and 16 per
cent for tea. The price of the natural rubber has also been steadily declining since 1995-96. It is highly regrettable
to note that even after the declaration of minimum price for natural rubber, the price is far below the notified
minimum price.

Sir, | am very happy that the hon. Minister for Commerce and Industry is sitting here. He will kindly note all these
points very seriously. Though the Union Government had declared the support price for copra, NAFED has not
entered the market for procurement of copra so far. The repeated assurances of the Union Government to Kerala
Chief Minister, Shri A K. Anthony, have not been implemented so far. The credibility of the Union Government is
very much suffered due to this.



Sir, the hon. Minister for Agriculture, Shri Ajit Singh, is a very respectable personality and has been honoured by
people in the country. However, in Kerala, a feeling has been developing that his words could not be believed. That
credibility crisis is there. So, Sir, please bear with us for making this statement because you have assured the
Kerala Chief Minister twice and the Chief Minister announced your assurance, but nothing happened according to
your assurance. This has adversely affected the credibility of your Government.

Sir, the very objective of notifying a minimum support price is totally defeated, if procurement operations are not
done when the price crushes unprecedently. The plantation sector in Kerala especially coffee, tea, arecanut, etc.,
faces serious crisis due to decline in the prices of these commodities.
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Sir, paddy cultivation is also on the verge of extinction as the cultivation has become uneconomical. The prices of
the agricultural commodities have declined causing heavy losses to the economy of the State of Kerala. Recently,
Shri K.M. Mani, our hon. Minister of Revenue, Government of Kerala has categorically stated that Kerala has
incurred a loss of Rs. 6,000 crore of agricultural income during the last five years due to the fall of the prices of
agricultural commodities. Apart from this, the intermittent natural calamities also made the life of farmers extremely
miserable. This year itself, Kerala sustained a total loss of about Rs. 552 crore.

Maybe on consideration of political advantage, the Central government has shown extreme generosity to certain
States whereas Kerala has been totally ignored. Kerala's legitimate and repeated requests have been dumped into
the waste-bin. It is deplorable and highly protestable. | place on record the strong protest of the people of Kerala
against the indifferent attitude of the Union Government.

You have been kind enough to provide financial assistance to various States. But the calls or requests of Kerala
have been mercilessly turned down by this Government which is most unfortunate. | urge upon the Union
Government to sanction at least Rs. 500 crore as a special grant to Kerala for the reconstruction and rehabilitation
of the agricultural economy.

Sir, skin deep measures will not solve the unprecedented serious situation being faced by the farming community. A
positive national policy and a fresh farmer-friendly approach is needed to the farmers. As the speakers before me
have mentioned, we have been discussing the farmer issue from Session to Session. But what is the result?
Nothing has been concretely done. Therefore, | request the hon. Minister and the Government to have a deep
study of the problems being faced by them. There should be a national policy and a farmer-friendly approach to
face the situation and save the farmers.

In order to protect our farmers from utter helplessness and disaster, the Government has to set up a National
Farmers' Fund providing Rs. 20,000 crore for rendering effective relief and various assistance and incentives for the
farmers for their existence. We have been creating so many funds and so many schemes. But what exactly have
you done for the farmers? Mere lip service will not do anything. So, let us find out the resources from various
quarters and set up a National Farmers' Find to help the farmers in their interest and for their existence.

The Government have to support their lives by writing off all the agricultural debts to avoid them from committing
further suicides. The Government of Kerala has recently introduced a Bill to give some solace. But as the Union
Government you have to take all the steps to write off all the debts of all sorts of the agriculturists in the country so
that they may be given some basic relief.

Steps may be urgently taken for the inclusion of natural rubber and coir as agricultural commodities under the WTO
Agreement on Agriculture. The negotiations are going to be held soon. So, | request the hon. Minister of Commerce
to take action. We are very happy that the hon. Minister of Commerce has initiated some steps in this regard. He
has to follow it up and take all steps to see that rubber and coir are included in the list of agricultural commodities.

Import of natural rubber to India should not be permitted. STC may be directed to procure at least 50,00 tonnes of
natural rubber.

Sir, the tyre manufacturers may be asked to procure natural rubber ensuring declared Minimum Support Price to the
growers. NAFED may be asked to procure Copra immediately, as has been assured by the Government, at the
declared support price. Steps may also be taken to ensure that the benefits of procurement reaches the real
growers. There are wide criticisms about some deal in respect of procurement of copra. So, it has to be ensured
that real benefits of copra procurement reaches the farmers.

Sir, steps may also be taken to restrict the import of palm oil and the import duty on palm oil should be increased at
the rate of 300 per cent. | am sorry to say that the rate of import duty on palm oil has been reduced as a result of
the visit of our hon. Prime Minister to Malaysia. | am sorry to say and | may be pardoned for saying that when our
hon. Prime Minister and other Ministers go abroad, they become very charitable to the cause to the countries they



visit. But they are not charitable to the cause of the people of this country. Now the tariff and the import duty on
palm oil has been reduced against the interests of the farmers of our country. The farmers producing coconut are
very much worried about it and we are shocked to hear that the Government has decided to reduce the import duty
on palm oil. A very serious situation has arisen out of this decision. The people are totally disappointed and
frustrated and they are protesting tooth and nail against this decision.

Sir, the bilateral agreement between India and Sri Lanka has adversely affected some of our agricultural products.
We are making agreements with our neighbours and other countries at the cost of the interest of the farmers of our
country. This is very bad. Steps must be taken to increase the basic customs duty on edible oil in keeping with the
WTO bound rate of 300 per cent. The import duty on coffee and tea should be increased to 116 per cent and 150
per cent respectively. Substantial help may be provided for the re-construction and rehabilitation of the plantation
sector. Financial assistance should be given for supporting paddy cultivation in this country. Floor price for coffee,
pepper etc. should be declared and this should be procured by the system as has been devised by NAFED.

Sir, now crores of people in this country are being forced to eat only one meal a day on account of the withdrawal of
the PDS facility. You know this subject very well. With the withdrawal of support price and purchase of foodgrains
from the next crop season, the plight of the farmers would be simply pitiable. They would have to sell their products
at throw away prices and they would be at the mercy of the food cartel.

Sir, this Government has decided to withdraw subsidy on diesel from April, 2002 and this would make the price of
diesel equivalent to petrol making it beyond the reach of the farmers and transporters. The Government has
withdrawn subsidies on diesel, fertilizer, pesticides and on other agricultural inputs. As a result of this, the price of
diesel has increased from rupees five per litre to Rs. 17 per litre. Similarly, the prices of LPG, fertilizer and other
agricultural inputs have risen sharply. The rate of interest on loans advanced for the purchase of cars, colour TVs,
fridges etc. have been slashed and brought down from 16 per cent to 11 per cent in one year whereas the rate of
interest being charged by the nationalised banks from the farmers on loans taken for agricultural purposes is 24 per
cent.

Seventeen per cent of the land development banks' money, 24 per cent of the cooperative banks' money, and the
being advanced by various banks to agriculturists is being financed by the NABARD, which only charges 4 per cent
rate of interest from the above banks. The farmers are being arrested for default of repayment of loan. Their land is
being sold through auction by the nationalised banks after obtaining decrees from civil courts. The wrong policies of
the Government are responsible for the suicides of farmers. If the Government continues with these policies and
this approach, we cannot prevent these suicides from happening and it may lead to an alarming situation. That is
against the interest of our country.

The whole farming community is now watching and waiting for the outcome of this discussion. | would request the
Government to come forward with some drastic and concrete measures to save the farmers. Otherwise, there would
be no point in this discussion and there would be no point in our sitting in Parliament.
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MR. CHAIRMAN : The House stands adjourned to meet tomorrow, the 23rd November, 2001 at 11 a.m.
1807 hrs

The Lok Sabha then adjourned till Eleven of the Clock

on Friday, November 23, 2001/Agrahayana 2, 1923 (saka).



