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12.04 hrs.
MR. SPEAKER: Now, we shall take up Item No.16 - Calling Attention.
Shri Basu Deb Acharia.

SHRI BASU DEB ACHARIA (BANKURA): Sir, I call the attention of the Minister of Steel to the following
matter of urgent public importance and request that he may make a statement thereof:

"Situation arising out of inordinate delay in merging Indian Iron and Steel Company
(IISCO) with Steel Authority of India Limited and steps taken by the Government in
regard thereto."

WA AR Sdvep 73t o swura #A (st wwfder urwar) o erme wRlew, s aged omEnt ofR RN
SR, HAE S g ST JMARA U8 &Il &l (3%h1) BT fdory Wi iRl oife gfean fo. (@e) #
FT H B @ IR faerd § S IR 3R 39 Wdg # ARBR gRT SOIY Y HA! & Hdg H I 3MHe
fpan 21§ wed & wme FraforRed qearers faavor sga & =g ¢

et iR offw $fear fa. (Idl) ot ta qof wifica arell e & " Sfea ema ¢ W wul
(%" B 1918 # fAwrfia foan wmam o) af 1952 # faere ddel &8 aR far-fawegl & uwarg s a9R &
SU®! S SAGH gdbls, Mar iR fovar # ol die srawe @i, arearen, SiayR iR IFAFR § S
G, Poct H TP ol Bregl SR Uy FEivr @3 a1 Quos e @A) e i Usdbied svdrd el ae
TR | IRT WRER 7 1972 H T I & Y= BT qAT 1976 H XD S IR I MU0 fHan| ar 1978-79 #
BT & IR el Bl <R DR QY 1Y A 3R 3¥hT Al B Q0T Wificd arell Yeb el B+l &= 718 o |

WIS Jiueed, W3 3R SUHRU & GREUH, YR GeNfid], smaedsd Yol &M & J9d 3ffa & BRoT
B! DS I T BN SO & 7l TEf, b @ gFdiaR & Ay w3 W AR 6 o, feeg it
® T & BRI HIg A A FE & DI S FH! |

B0 SR SOl ST (TR.E. ..) | Weee 6y S & IRUTHRE™Y S[F, 1994 H $%b! DI AEID
ot fa<iy gTed a1 (d1.3118.U%.31R) 1 |iu o Tam o1 &R R, 1994 # 0 U o0 3ielifiie but =f-
Td R o1 T AT| §%DT b JTOoGR & ol Dy Aorisi @l gRebeuat Hi 75 o fbwg et &l At praifd =8
foa < a1l

R TRAR 7 A & ford HRa<l, 2000 # U faxita g MR geted dat srgarad faar o foad o adi &
AII-A1 1 30, 1999 @I AT & AR STHT BT Hal/ R THR & §RT 1946.17 IS 9I B HUN 3R
I @Y geC WA H S H YA fHAT T o iR HRA WRHR T HH IR gk arell A & WA TH
GG IeH WU H SWPI & URAA Bl A fHar or| 9umfy, A g Hhel T 8 b |
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YRA DR 7 I, 2002 H 50! & [ToGR HI Udh Y4 JAIRd (a1 o911 36D IR W 30T T o 3%h!
P [TogR & ol U [TogR Udbs daR fan, R sirenfie ud fa<ia gafmior 9 (flsnsymans) &t gere
ol (3M1.0), SSREue Saeie d% ol Ul (ESHIeNs) B WA fHar o1l diensuweR 7 fAis
20.11.2003 & 3BT B fold TH JAoGR Aol #oR @i, oy sraff=a fear s <& |

free $o aif # syEfad denfii®), RN @33 78 ST iR SMawd goiiTd a9 & 31Wd & doid %! @I
gy g8 g1 9nfl, ot 7 2003-04 & @ HAA IO fFaT & (27.00 RIS TR MR 2004-05 & g A AEA
# T 125.00 BRI HUA BT SFEfH o S fham 81 T8l ¥E Soore i ® fb 31 W, 2004 B R B
IR WD B Fid B 955.00 BRAS JUY & 3R RUMHSD o eI 620.00 PRI$ BT &l

REAT UhSl & Bl R dgd’ areiR aRFRIfdT & aRUmHweasy et < df 2003-04 # 3@ b b1 wdifern
2512 IS BUY 1 el oW (HR-ugar) AfTa far &1 2004-05 & HAH 9 HIE & QR el o 374 T Faleih
4139 BRI JUY Bl faet a¥ ( H-ggan) Aford fhar gl

D B (e # SR guR o & o W93 &1 drenfia S &A1 Iavdd gl 3%l & aaaH RAfa
D T ol 2l AT fFd 99 A xR B WNE ST B H UF R AR w2 e
fPd ST TR SWhT & SUAR ded A & WATEMT BT 330! 3R A, SFl & gRT sedd SYART fhar o1 dahdr gl
Tl B fxli SR Jagasy eaasll da1 g¥b! & WHI/BI Warl, a9 THM W Iude Jawva gfaemsi 3R
3redl P AWplA TAT IS &HAT BT ITAN D §I Al 3R TRPI d8ax a¥icb | &Hdl Bl [IRR IR FI=
BT GRS SI9 B Fhd & 37d; IRTad f[deras o el 3R 3%bl, Al DI oty 8|

UfPas §e IRBR T WP DI & W aTell Ted AR R faed & qrg Y 9 &) o W) ¥gqd & s 2l
SIRTEUBIR GRT 3T B 0GR ® ford srAIfed dobol # uf¥as e WRHR gRI $¥h! DI & 9 arerl Rarri
BT AT THT 315.24 BRIS B AT

Al R faargs faar fear 7o € ok wama 2 f6 g3 &1 a1 3 Qe o) Rar 9| Ia 98 iR 33!
e 7 S D Ao # I 5y o &1 Rigiaa: oA o= & 81 39 99, WRaR 39 WA W faar &
@l 2

SHRI BASU DEB ACHARIA : Sir, the Indian Iron and Steel Company is the premier steel
manufacturing unit of our country. ... (Interruptions)

#ft I AT ITAET ;379 9 91 BT gIATS o1 SHford Rk AT 1 A ol T B
$ft g amard : Sue for # g A wE|
MR. SPEAKER: You will get that from the Chair.

SHRI BASU DEB ACHARIA : Perhaps, this is the first steel making industry in our country. When
this industry was closed, it was taken over by the Government of India. Subsequently, it was
nationalised in 1978 and the shares of IISCO were transferred to SAIL.

But after IISCO became the subsidiary of the Steel Authority of India, no substantial investment
was made for the revival of IISCO, for the renewal of over-aged and worn-out machinery. In spite
of that, IISCO has earned profit in the year 2003-04, which was Rs. 27 crore. This year, as stated by
the Minister of Steel, during 2004-05, it is expected that [ISCO would earn a profit of about Rs. 127
crore
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BIFR has given a final verdict and the Government of India has also agreed to the package
approved by BIFR. That was done more than a year ago. In the month of June, the Minister of Steel,
Shri Ram Vilas Paswanji visited Burnpur. He visited almost all the steel plants after becoming the
Minister of Steel. In his visit at the Burnpur, he announced that the Government would actively
consider the merger of IISCO with Steel Authority of India. It is the demand of all the workers and
the people of West Bengal that IISCO should be merged with Steel Authority of India.

MR. SPEAKER: He has agreed.

SHRI BASU DEB ACHARIA : But Sir, it should urgently be done. The steel market is booming
now. SAIL has earned a profit of more than 2,500 crore this year.

MR. SPEAKER: Therefore, ask the question relating to its implementation.

SHRI BASU DEB ACHARIA :I am coming to the question.

Sir, Visvesvaraya Iron and Steel Company Limited, Bhadravati was also one of the subsidiaries of
Steel Authority of India Limited. It was merged long back in the year 1996 when the United Front
Government was there at the Centre. That Government had taken the decision of its merger with
IISCO.

So, my question is that when , in principle, the Ministry of Steel has agreed for merger of IISCO
with SAIL, why is it being delayed. There should be some timeframe fixed. Unless this merger is
finalized and approved by the Cabinet, this will not be materialized.

MR. SPEAKER: A statement has already been made on the floor of the House and I believe, the
Cabinet has to do it.

SHRI BASU DEB ACHARIA : What he has stated is that ‘the proposal is under active

consideration of the Government.” I have received a letter of 14" March, in reply to my letter,
wherein he has stated that ‘it is under active consideration of the Government.” He met the Chief

Minister of West Bengal on 30th September, most probably. I was also there in the meeting with that
Chief Minister, and so far as I remember, there also, he had announced that the Government had
taken a decision for merger of IISCO with Steel Authority of India. But why is it being delayed?

Another problem is that...
MR. SPEAKER: I think, ‘active consideration’ means it will be implemented soon.

SHRI BASU DEB ACHARIA : Sir, Rs. 965 crore is the accumulated loss in addition to the loans
and liabilities. In case of Bhadravati Steel Plant, when the merger was materialized, it was done on a
clean slate. I would like to know from the hon. Minister whether in this case also, IISCO’s merger
with SAIL be done on a clean slate.

There is one more point. Indian Iron and Steel Company is not only ideally located but it has its
own captive coal mines and it has its own coal washeries.
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The best quality coal is produced in IISCO’s washery at Chesnala. It has a captive iron ore mine in
Chiriya. The best quality iron ore is available at Chiriya mines. But the Jharkhand Government
refused to renew the agreement that was there since long.

MR. SPEAKER: I am sure, they would look into all these things.

SHRI BASU DEB ACHARIA : I would like to know from the hon. Minister whether — it is a major
mineral — the State Government has any power or authority to say that they would not allow the iron
ore or coal to move from one State to another. This will not only affect IISCO, but it will also affect
the entire steel industry. So, I would like to know whether the Government of India would take it up
with the Jharkhand Government so that there may not be any difficulties in regard to renewal of the
agreement which is there in the Chiriya Iron Ore Mines.

I would urge upon the Government — not only in the interest of the workers, but also in the interest
of the people of West Bengal and also the economy of South Bengal which depends on IISCO
because 15,000 workers are working there, in addition to about 3,000 contract workers who are
mostly from my constituency — not only to actively consider this, but also to take immediate
decision in regard to the merger of IISCO with SAIL. Thank you.

SHRI GURUDAS DASGUPTA (PANSKURA): Hon. Speaker, Sir, I do not doubt and I should not
doubt the intention of the Minister. The Minister says that it is under active consideration. Kindly
bear with me. The question of revival of IISCO was discussed in this House and in the other House
also for the last 10 years and one after the other, the Ministers had made a statement that it would be
done. Never did they say that it would not be done. Even the partners were chosen in order to put
funds for revival. Unfortunately it has not been done, as a result, the losses incurred by IISCO have
been heavily mounting from year to year.

The statement that the hon. Minister has made has many lacunae. I should not say that they are
serious, but it has lacunae because the basic question is about merger. The Government has not yet
decided this question because decision to merge involves some questions: what is going to happen
to the Government’s money? has the Ministry of Finance concurred? It does not depend on the
Ministry of Steel only; there is a Steel Development Fund from which he could get money, but it
depends on the decision of the Ministry of Finance. @1 A== w1 S aues! 39 IX H fa #= it &
Pl 91 gs or 1 faa #@ St omU 39w ¥ Wewd @) Without getting the approval from the
Ministry of Finance, if he makes a statement in the House that it would be done and it is under
active consideration, etc., it would appear to me — I do not say unrealistic — as an uncertainty. So, if
uncertainty continues, [ISCO will not be revived. This is my first question to him.

The second one is, what about the bank loan? There is a large volume of bank loan. Will the
Ministry of Steel approach the banks and the Ministry to get concessions for one time settlement as
the banks generally do, in the case of other companies? Has it been done?

Thirdly, has SAIL made a plan for investment? Only the Board has agreed.

That is not enough. How much of money they are going to put in, what is the revival package and
has the revival package been technically evaluated by the Ministry of Steel in collaboration with
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SAIL. Without these modalities, the biased statement of the Minister may appear to be a promise far
away from performance.

My fourth question is, the Minister is reviving Burnpur. What about Kulti? Kulti was an integrated
part of ISCO. The Ministry has disbanded Kulti and stopped production there. Even the employees
quarters do not have any water or electricity. They have left Kulti in lurch, only alluring Burnpur,
that at the cost of Kulti, Burnpur will be revived. Hon. Minister""s statement does not contain a
single sentence about the future, workers and revamping of Kulti.

Lastly, I must say that the Government of West Bengal has done its job. It has agreed to give the
concession. What about the Government of India? It has got the prior approval of the Government
of West Bengal. Instead of giving your assurance, you are putting the cart before the horse because
the nodal agency is not the Government of West Bengal but the Government of India. Therefore,
Sir, [ would like to request the hon. Minister to honour his statement to every letter and word that he
has uttered and he has to assure the House what is the time frame within which these lacunae will be
sought to be solved, particularly the most difficult hurdle of getting the approval of the Finance
Ministry. How long will it take to evaluate technically the revival programme? What SAIL is going
to do with regard to the money? What is the total money involved?

MR. SPEAKER: You have said all that earlier also.

SHRI GURUDAS DASGUPTA : We have always been given the assurances by the successive
governments. My senior colleague, at present the Minister of Heavy Industry, is not here. He held a

meeting with the trade unions. He made a plan. You, Sir, were also there. But it was not done.
Therefore, we would like to say, WUl g7 RATET &I &1 &, oifth RBIRHA B AN H &1 BN 7 HewdTH B

& BS9 @I qaigy, Tel 1, the statement that you have made will be taken with a pinch of salt.

MR. SPEAKER: Shri Shailendra Kumar, you may just put the question. Please do not make a
speech. You have not given the notice in time.

#ft Yo PAR (TTA) : ey WRIGy, RAT oA Us Wid Sl (3WpN) & Wia iR e g
fafiice @ W e ey oM # g orafdes faore & So= fRURT &t iR A+ de i aea omard ik
AR W # B SR Si A Agl 9o eyl # A w3 S @ Uen drEdl € dw IR @ U
qE A dgd ¥HT ¥ e g ok 36 37 Ao & R RU 2 O 9 A2 7 P Auigel & fka 7 9
HIT AE R 8 2 3N AR @I & PR W g| R I 3T S ASHR G Y FaRI Bl ?

sft IMAATH U : AT (eeT ARIGY, ‘STh! BT AFTAT HTHI THT W ofedl gar o7l anft g ameft
ST wET fF 8H AT A, 2004 H WRER H AT € 3R W WRBR § M & 91, 49 999 U8l &M fpar fe oo
& Rraa i W & wic & S9 JadT el & diR R SR1 Far iR SH &t S &1 {6 wai 59 yarR &t
Hfos &l Sl RAAM I H 9@ § FEqR T, A1 #9 g8f @ G <@ #9 urn & g8l sehneaaR 8, -
TRTA 7 iR A1 € AT g A SUD U Begw B FH 2| AT P A TR AN B IS HTHY AT
TR 3R IHBT AR MM R ) 96 T 21 39 S T dar o f5 7oryl @ fRa &, <o @ f’ea & ik wew &
fed # 84 ‘gwpl BT W § AR Wih Bl

A Y @ 415 dradid ad <& ot f wigde ddex &1 fear Sy - g fea g, 9' fear S - R 7 fafwa
B ATl 9 A9 w9 i e @ g WAl S A 9 il H 31 3R Bl uf¥eH & el ger 11 IR g8l b
o HA Sfl & Y| g8l AN axjed SrErd St O dr SR W AR Wil 9, Wl B AAAA R AfRB Wt o
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H wuTeT <rgH e forn, 15 e @ ofeR |rt ard ®f | # 78 awerar g b e @5 o A fafer & dra #
ga-1 Gféra, ene aral gs 8rill 89 15 e & 3fek S dal [ oy @R ared €, § drean g b gt qoR 8l
S| MU S A U B &, I AU A P g AR €, @1 I'H Bel b 8, # IR g a9 A @
TTT Pl fb 39 A B Foliel BT, B89 o dg § STHY drRIdaE! el 9w Afaes g ga9 39 9l &
A TR Ao DR & b &7 Vgifcrs 7 & AoR @ Uel § € 3R 39 W BRI @ e S9D 916 9T
& a1, #Y A I IR B B A BT R R P A & P e A PRARES a1 BA &
TSl 2l

HeIgg, #7 I HEl B MY I I | AOR B UKIE B U FRG| 89 A F YR Y o, 31 IR Bl A
HAT St & A §8 3R R & dle, 27 FHTRR DI Ul $hI B dls @l dob H 36 WR WEAl qad PR &
TS| 3rTel fa 28 fAdwR @I ¥ 7 U 9IS H Aok @ IRaTd d I B QAT| I 91 (RqaX § AN I ¥
RAd 3T 3R SUD 41§ AR BT UG HATAT § ST HATAT § MM & a8 M IAd & fb eie-dgd
HHATRAT BT SSRC BIdl ©, UF Bl A o1, fh &1 B € B 748 <| b g9 3ol § 78 9 =med 9| &9
Brs- RS § MU A1 dal 3R OY, 39 Ay Ao Bl 889 3199 3MY o &I HH [Har ik <@ & q1g
fFrofg forn 6 &7 59 ®fdse 4 9o, 39 ga 3 RpHsya & | Dfdse Joil| 31y od & fb sfee 4
TS W Ugd A= |&feT Harery SR o AFRGw B € S wenfd ot uedt @ 41 fewoll At vt @ b
SR T I Bl S forv A= dameral @ g9 St fewth & forr 9w Rl & ot € fh Siedr € uE
B B SMY | 8F A= Aameral &1 e § ol € iR JMavadhdl Sl O W@ dfase # Srax fewft & aad
gl 9ud foU &0 de e BY, Wb STedt W Siedl §9 AR RN Pl XD Dbfae Bl Gpae & forg Aot
ST

My ST & € 5 Sue g N Wy | Bfae @ e @ 96, R 39 Ad & 9 H ugad & oy
TS TS| WD arg el A fSurcHe i HHl Ha ®l ggdel & foig Smgam, fbx fH il & ¥R
Bloed @I AT BNfl, IAD G HFT THA W A o g, I a18 fhe FAMETHR # Sgam iR 3id
¥ BTl HH D AT F Ao B S|

wRIey, ¥ wHsil g {6 S9N I8 Sl q6 ©, $9 B9 O Ao @ ofaR IR ol 3R S Wi @ a1 el ol § o™
Pl dTedl g b T8 ARI A9 i 7EH & 3R, bfe-ic aikg ardl 81 S| e 416 9R & IR 98§
HfREW B HEM &1 FHY AN, dfh 39 WA B 3fd TP R BT [{ AR B o, Al D A1 gD HOR 8l
TGN - SHD! BH ENON A & T§ HH qIRE BT AT §| BART U1 S B 8, H SUDBI SRAIC a1 "
H1 @ B, dAfh 4fh ¥ # A0TSR BT AT 8, Aoy § Afewaw 9 78, ok 30 &7 &1 9%a |e A
HiITQT g AR T&l gqd! =N Bl g

TN, $RM 1 dfed AW TiRg faRar & ddy # w71 €, I8 S AWen g 98 91 W& © B g arn |
A d & a8 W 50 Roae wx faar ok Roae & & aiq RRgaer @t aifey off, So Rorae 8 &
arfey o,

Ifep Rotere @ foan wn, safd gardt S aria M &1 7 | I Racs g9 & &ic 4 M &1 SiEl ab
S qiIRE BT waTel &, S W @ BN, el el 89 oIl € b 39 ATl § 350 RIS BUA BT HADI IR
S TR diof 8, 98 1 9IS SSe 8 il SR Udh BN IS BUAT 99 SR Uh 89K dxis a0 & forg &\
fpeft & Ty TE S| W geiiRet offw g Swat Hie smee wA & forg wam gl TR U R ® swforg
U8 & BRUT gH (Bl & I 81 TE gaR, U9 IS UK H A AR

R AU FoAel & T H el gl Pold! B HREMT "¢ H =a 81 ATl I/H 50 BRI S9Y &R Al Bl °Iel
o 3R EAR 3 & gl 3ielve! a8 dw< 8l T gl IWH qf¥hal § $o HHAN, .. (FaUT)
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sft a1 fopeR Frardt () : S $© gor, a8 BHR BNV G, ATUDT & &IAIG 1 AIRY| TS I MY Wre H
BISHY Tl T, B9 H9 AR fhar orl. . . (aems)

MR. SPEAKER: Only the Minister’s reply will go on record.

(Interruptions)™ ...

A PN T : Polcl D AR H qqrsY|
#ft IHfaerE rHaE : e A

MR. SPEAKER: Allow him to speak.

#ft IAfdemrd arEa ;- # Hadl b1 € qdi @1 gl Hordt § A R & Harfdes & Al 50 BRI$ BUA BT el
ATl 98 B! 1.4.2003 ¥ g5 P & TS| SGH e HHAIRAT § A Pad 31 BN 99 T & 3R ! 2861
FHHaTRAl B dRUY. R faqr o) Tl 98 Bagerd wede gl gafey § g g & S Ay de
9 Pl € fF WeR @ g § B FH g #9739 9o § IR9R Hal § b 39 9 A Aarl @ FH T8l g,
AT 6 oA &1 & B g B A 2| AfhT 59 I H oMY <A b WRpR BT Aifd ff G € 3R WaR
B rad ff T 21 399 BF GHY | Bl W GNHR 59 U1 H heH TE ger ddhdl §,

IE § Tolol & AT HEal g1 H 60N HRAT § [P SFTel N HEM B ofex 1 I ufehar 8, sreuer Heled, Ut
WE & S I D RN B FAG B, . (M)

*Not Recorded.

3ft 9T IMAd : gANCHE W & dN ¥ ddrgy|

N HBIGY : HIfeHT WA H TG FO DY & SARM?

MR. SPEAKER: You are a very popular Minister today.

... (Interruptions)

st agQa A : AN g WS & aR H o & fhar|

#ft oI TN UrHaTT Sfl, Poret Ut Rigrid: a5 8 el

2 IATAT T : S G Uh aR g 81 T8 8 3R O LR U, TN W B fodr T ®, 99 g d
B 39 U $B HE 9 @R 8] Afh S8l a@ ol &1 Aanen g, udl onft Wifthe # 8 g%t gww wifthe #
2 ZpReaaR Y 89X U B, J-HERue ff 81 89 39 AR AEFT 1 W ISP MUR! favarny e ared €
SHH U1 Fal IS T8l SR ... (FaerH)

MR. SPEAKER: Thank you very much. No more clarifications please.
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Y AR UrEA I8 S MU bEl © s ¥ g8 8 sad oY o E g$ ® enusl a1 gwrarg
&1 =Ry |

MD. SALIM (CALCUTTA — NORTH EAST): S8 d& 3R 3R & #AHal &, Iron ore is a raw
material of national importance.... (Interruptions)

MR. SPEAKER: He has said that and he has replied to that point. This is a different subject.

... (Interruptions)

HgHg TeliH : I8 a1 Brg AXBR BT JHAT 8, H41 ol I8 969 H ¢l IRETS, ISIT, T 3iR BNTg |, ol
IR 3R H AIBAT B TRE S &1 &1 & 3R IR 3R faeer Ao o7 %@7 2, Siafh 59 <9 4 &l &1 feare
2 3R W HFedy & o7 39 3 A WY amRT 3R ARy, . . (TaE)

MR. SPEAKER: This is not the way. Without my permission, certain things have been said and Mr.
Minister, you are volunteering to reply without my permission.

... (Interruptions)

#ft AT aHEE RN Sl A1 9 2, Repd WEl A HE 21 AIRA 3R F 9gd "ue dd a1 oA iR qd
Bl B 3R 3R 61 g4 Alc[d © [ Wb 1 B T R 91 T &, R AR 3R Uh HHH! Bl Uh M WY,
SN A Bl AR T TR AR TRIUIC AR & WR a9 T 8| S fdepet diferdl SR gkt A @1 Ao
Tt o | B S AT U BAST a1 & © 3R 9 AT B . ()

MR. SPEAKER: No more clarifications. Then the whole purpose is frustrated. This is not the way
to deal with Calling Attention. He has given an assurance and I am sure that he will fulfil it.

sft IAfaara graaE - {9 Ber € 5 98 RS 39 Ul W R iR B Uhwmdr 4 o), R el
DT T BIIST BT 3R MM Ufeerd dI W BrIer &l
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