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MR. SPEAKER: Now, the House will take up Item No. 7. The Business Advisory Committee in

the meeting held on 9t March has allotted 8 hours for consideration and passing of the Finance
Bill, 2006. If the House agrees, we may allot 7 hours for general discussion, half an hour for
clause by clause consideration and half an hour for the Third Reading of the Bill. Now, it has
been agreed that the hon. Finance Minister will move the Bill and then he has to go. We shall

continue with other matters.

THE MINISTER OF FINANCE (SHRI P. CHIDAMBARAM): I beg to move:

“That the Bill to give effect to the financial proposals of the Central Government for
the financial year 2006-2007, be taken into consideration.”

MR. SPEAKER: Do you want to say something?

SHRI P. CHIDAMBARAM: As I have said in the Budget speech that there are a very few tax
proposals this year and there are a very few tax changes, and the reasons I have attempted to

explain.

On the Customs side, the direction is to move towards ASEAN levels of taxation. We
have taken, as some would say, a half step this year, bringing down to 12.5 per cent, the peak rate
of customs duty. The goal 1s to have customs duties ranging between 5 and 10 per cent, which
will make India comparable to the ASEAN countries.
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On the Excise side, there is a broad consensus emerging in this country that we must
converge upon the CENVAT rate. What the ultimate CENVAT rate will be, cannot be predicted
now. But, broadly going by international experience, it should be somewhere between 14 per
cent and 16 per cent. At the same time, we must also converge the Service Tax rate because the
proposal is to have Goods and Service Taxes in this country. We have allowed ourselves a four-
year time period. We will come back to the House with the roadmap of how to take all the States
on board, work with the State Finance Ministers and have a Goods and services Tax in about four
years. So, we are converging the excise rates. Wherever we found that there are deviations in
excise rate, we have tried to correct those deviations and converge them. But, selective industries
have been identified in order to give them a boost. The best example is the man-made fibre
industry. What this House did in respect of cotton textiles industry two years ago, has given a
huge boost to the cotton textiles industry. I have received a number of letters in the last two years
from the cotton textiles industry of how this House has given a virtual new lease of life to the
cotton industry. We expect the same to happen to the man-made fibre industry, and man-made
textiles industry. Members would have seen the advertisements before the Budget and the
advertisements after the Budget. The entire industry has welcomed the reduction of excise duty
to 8 per cent. Similarly selected industries have been identified in order to give them a boost.
Some of them are leather, paper and most importantly the food processing industry.

On the direct tax side, this is a year of consolidation. Major tax reforms were done in
1997-98 and again in 2005-06. There is no reason to tinker or tamper with the tax rates year after
year. There must be a certain stability in tax rates. Today, I think, most people are comfortable
with the personal and corporate tax rates. This is the year of consolidation. Some relief was
required to be given on a couple of items under the fringe benefit tax and that has been given.
Apart from that, as [ emphasised, this is a year in which we want to send the clear message that
tax rates will be moderate and stable. Therefore, this year is a year of consolidation.[r1]

Revenues are growing at about 20 per cent a year, which means that our tax policies are
very balanced and right. Three years in succession, gross tax revenues as well as net tax
revenues to the Centre are growing at 20 per cent a year. We must ensure that this momentum of
growth is maintained; this momentum in the growth of tax revenue is maintained.

I am sure that there will be issues raised during the course of the debate on certain
provisions of the Finance Bill. I will make every effort to answer hon. Members and satisfy them

what we have done in the Finance Bill is correct and will promote growth.
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MR. SPEAKER: We will continue with the discussion later.

Motion moved:

“That the Bill to give effect to the financial proposals of the Central Government for
the financial year 2006-2007, be taken into consideration. ™

... (Interruptions)

w. oo AR wegEn (sfdor fReett) : oy 1wl wa@ <@l The reply will be given day after
tomorrow or so. But I request the hon. Finance Minister to kindly consider senior citizens,
women and the Government servants. ... (Interruptions)

MR. SPEAKER: Somebody can speak on your behalf.

PROF. VIJAY KUMAR MALHOTRA : Sir, I will not be here. I will be going out. Great
injustice has been done to these people. Kindly look into it. ... (Interruptions)

MR. SPEAKER: We have all agreed.

... (Interruptions)

sihrcht fopvoT ARvat ([SAR) : AA W 1 THASS o8 ©, S g & B B ... (FaUH)

JNHET FRIG ;37T AU HIOT H AGA 3R GO Aol & IR | T

12.51 hrs.

FINANCE BILL, 2006 — contd.

MR. SPEAKER : Now we resume our discussion on item no. 7 — the Finance Bill, 2006. There
will be no luncheon recess today.
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Shri Vijayendra Pal Singh to speak now.

SHRI VIJAYENDRA PAL SINGH (BHILWARA): Mr. Speaker, Sir, I stand to participate in the
discussion and oppose the Finance Bill, 2006. We are all aware that in Parliament the Budget is

discussed in three phases.
12.52 hours (Dr. Laxminarayan Pandey in the Chair)

The first part is the General Discussion after the presentation of the Budget by the hon.
Minister of Finance wherein general issues are discussed like the GDP, growth rate,
employment/unemployment etc. After that the second phase is the discussion on the various
Ministries or rather their Demands for Grants which are taken up in detail. This is the first time
that they are not being referred to the Standing Committees where they usually are discussed
during the recess in Parliament. Then, they come back to the House. But, I will not go into the
debate of that. Then, we have the guillotine, the Appropriation Bill, and finally we come to the
stage that we are in today and that is the Finance Bill.

The final stage of the passing of the Budget is supposed to be limited to the taxation
proposals contained in the Finance Bill. I must say that the hon. Minister has always been saying
that he wants to simplify the income-tax returns. He also says that he wants to curb the black
money power because everybody knows that the black money has got to the stage of being a
parallel economy in the country. But we are disappointed by the hon. Minister of Finance
because nothing has been done on the issue of an amnesty or any other scheme to curb the black
money power.

Also, the hon. Minister of Finance has been talking about that he wants to broadbase the
income-tax network of the people who are filing their income-tax returns or assessments. But all
the financial institutions, Chambers like ASSOCHAM, FICCI etc. have been saying that
something should be done regarding the rich farmers. They have been talking about it[krr2].

We all know that the farming community is strange in the sense that there are poor
farmers who are committing suicides and there are also very rich farmers who roam about only in
Mercedes Benz, limousines etc., but they have not been taxed. The CII, the ASSOCHAM and the
financial institutions have been talking about it. I thought the Finance Minister would have the

guts to do something about that, but nothing has been done on that count also.

You talk about poverty in the farmer class, but on the other hand, other issues should also
have been taken up and [ feel that it seems to have also missed him. May I also say that when you
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talk about income-tax return filing, you say that it needs to be simplified? Now, nothing has been
done on the simplification of that. In fact, there are so many forms and forms to the extent that it
is not just once a year that you have to fill them. There are advance tax forms and returns. These
are to be submitted three times or four times - three times by individuals and HUFs and four

times by the companies. That also has not been looked into by the Finance Minister.

Let me also talk about specific issues which are of concern. On the direct taxes side, let
me talk about the FBT, Fringe Benefit Tax. It needed to be simplified. It has not been defined as
such. The disallowances of staff welfare expenses, hospitality expenses, sales promotion
expenses etc. were requested to be lowered down and looking at the basic need of business, these
disallowances plus FBT thereon shall further increase the tax burden on the companies, industry
and trade. Something has been done. Taking the medical samples to doctors, brand ambassador's
charges out of purview of FBT is a welcome measure. Simultaneously, contribution to approved
superannuation fund up to rupees one lakh per employee is not liable to FBT. It is also welcome,
but overall simplification of FBT calculation is not really defined and is very much required and
needed.

The one system of taxation and the tax rates should be levied to avoid repetitive returns,
calculations and challan forms. It needs to be looked into. I urge upon the Finance Minister, who
is not here, to looked into it. I do not know if he is listening to what I am saying. I am the first
speaker from here, but the Finance Minister does not answer to all arguments. What I also want
to put across is with regard to income tax provisions. There are certain harsh provisions as

introduced in the Bill, which also need clarification and a sympathetic approach.

Let me also talk about the co-operative banks which are doing lending business. They are
doing lending business to the farming community, to the rural areas. That has also been taxed this

year[reporter3|.
13.00 hrs.

It is very surprising. I am saying this because once we talked about how we are going to
uplift the rural community, and the farming section. The bank, which really looks after their
interest is the co-operative bank. If they are taxed, then there will be a crunch on the amount of
lending that they can do. This should not have been done, and I feel that the Government is not
really serious about the upliftment of the rural section by putting this in place.

[ would now like to mention about the removal of exemption in income from investment
in infrastructure and other projects under section 10 (23) (g) with effect from 01-04-2007. It is
also going to be very unpleasant, and it is very unthoughtful, since India has attained this growth
rate only on the shoulders of the infrastructure funds and projects. Therefore, more time should
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have been given for the takeoff stage. We need these projects to be exempted for at least another
10 years for the infrastructure development in the country.

13.01 hrs. (Shri Mohan Singh in the Chair)

[ would also like to say that granting benefit of bank deposits under section 80 (c) -- like
insurance premium, NSC investment, purchase of pension plan and mutual funds, etc. -- for a
five year term shall hamper the concept of insurance. In addition, the real savings, by which we
are getting the long-term funds for these infrastructure activities, should also be looked into or
thought about by the hon. Finance Minister.

I would now like to talk about the anonymous or pseudonymous donations made to
charitable institutions. This is under the tax net under section 11, and under section 10 (23) (c),
and it has been proposed to be taxed at 30 per cent, that is, other than donations to institutions
wholly for religious purposes. I feel that there was a blanket exemption, and now exemption has
been given only for religious purposes. This is going to really complicate matters, and donors --
who really want to put in money for institutions and for other charitable causes -- are going to
have a lot of problems. I feel that this matter should also be looked into by the hon. Finance
Minister.

The other point that I want to raise is with regard to the Securities Transaction Tax (STT)
on share transfer. Doubling it is not right, and it will affect only the small investors. It will not
affect the FIIs and the big companies, but it is going to really affect only the small investors. The
hon. Finance Minister seems to have missed this point that when the small investor is wanting to
put in his little bit into the share market, then there should also have been some sort of an
exemption for the small investors. This should have been thought by the hon. Finance
Minister.

The most concerned views have been on the service tax. There has been a tremendous
increase of 20 per cent from the existing 10 per cent to 12 per cent in the service tax rates. This

will really make things very costly[ak4].

The cost of every project and everything else will go up because there is a very big
increase, to the extent of 20 per cent, in the service tax. Even if it were there, they should be at

par, in the sense, that all the Chartered Accountants, Company Secretaries and ICWA qualified
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professionals, on the one hand, have to bear this increase from 10 per cent to 12 per cent.
However, on the other hand, the lawyers, who also come under the same category -- Sir, you are
also a lawyer and you understand this point very much -- have to be brought at par with them.
You are taxing the Chartered Accountants and the Company Secretaries, but the lawyers have
been kept out. I do not know what is the rationale behind this. Is it that the Finance Minister
himself is a great lawyer -- we have a lot of respect for him as a great lawyer -- that he has
excluded them? I think, they should be brought at par with others. This must also be looked into
by the Finance Minister.

The other amendment in the Income-Tax for abolishing 1/6 Scheme for filing returns, and
new scheme to facilitate submission of returns, may create more jobs for younger generation, are
a few welcome measures. But overall, in the booming market that we have, and in the non-
favourable climatic conditions, the proposals should not have been made. I feel that it is just an
illusion. Under the Scheme that had come up, a lot of forms had to be filled, there was a lot of
work for the Income-Tax people, and they seem to have done away with it. I feel that other

measures should along be suggested on this.

There is one thing that I have been harping, and this has come up actually in the Budget
2002. The Finance Minister should have looked into this also. This is about section 50 (¢) where
the seller of an immovable property is liable for Capital Gains Tax on value that is determined by
the Government authorities, which is the DLC. Now, there is a DLC in one area. Let me give a
hypothetical example. There is one house which fetches one crore of rupees, and the house next
to it because of vastu and so many other reasons, it may fetch a much lesser rate, though in the
DLC, it may be of the same value as the first one. Despite this fact, the second house owner will
have to pay the Capital Gains Tax on the DLC rate and not on the actual amount that he has paid
for. I feel that it must be looked into by the Finance Minister. When I was in Chennai, I heard
somebody talking about one house which, since it was facing the wrong direction, was not
getting sold though it was offered for half of the price of the next house, which is on the same
road. Now, there can be cases like this, and if that person has to pay on the rate of the DLC, I
think, it is not justifiable. This must also be looked into by the Finance Minister.

The other issue which I had raised earlier is on the parallel black money. I remember, the
same Finance Minister had put up VDS. There are some other amnesty schemes that can be put
forth, but nothing has been done about that, especially in the economy that we are living in, the
boom that we are talking about in the economy. That black money should be diverted into the
infrastructure by giving them amnesty. They can put that money in some bonds or other

instruments for ten years, and they will not get any interest on it, for which they get the

amnesty[RS].

That would really get us a lot of funds for infrastructure, which are required in our country.
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Having said all this, I feel that the Finance Minister has really disappointed us. He has
disappointed the industry; he has disappointed the senior citizens. Nothing has been said about
the senior citizens. He has disappointed the section of women. He has disappointed not just the
industry, senior citizens, women, but a lot of other sectors. He has given very little to them. I feel

that [ need to oppose it very strongly.

SHRI S.P.Y. REDDY (NANDYAL): Mr. Chairman, Sir, I rise to support the Finance Bill, 2006
presented by the hon. Minister Mr. P. Chidambaram under the able guidance of our beloved
Prime Minister Dr. Manmohan Singh.

The GDP growth rate this year is projected as 8.1 per cent. Our Prime Minister is
targeting a GDP growth rate of about 10 per cent. GDP indicates creation of wealth. So, creation
of wealth this year is going to be 8.1 per cent. The Government is targeting to create wealth at the
rate of 10 per cent in the coming years. This is unprecedented in the Indian Budget.

GDP growth comes mainly from industry, services, mining and agriculture.
Unfortunately, GDP growth rate in agriculture is only 2.3 per cent. Our UPA Government is
trying to increase the growth rate in agriculture. If you see the Budget you can find that
Agriculture is given the top most priority. Agriculture mainly requires water, credit at low
interest and insurance. With regard to water, the Government has increased fund allocation for
Accelerated Irrigation Development Programme from Rs.4,500 last year to Rs. 7,121 crore next
year.

Many projects taken up by State Governments are languishing for want of funds. They are
taking years together before they are completed in time and offer the benefits of that programme,

that structure, that dam, that reservoir. Our Government has increased the outlay.

Water is the main input for agriculture. I hail from a village and I am from agricultural
background. I have seen the situation in the villages myself. If you go to a village and ask a
farmer as to what is the most important requirement of his, he would say, ‘water’ - water either
by canal or the groundwater. Groundwater is much more preferential to canal water because you
have groundwater available 365 days in a year[KMR6].

Canal water comes only for three to six months. Groundwater level has to be increased
now. Groundwater level has been depleted very much. Towards this, our Finance Minister has
come up with water bodies programme of Repair, Renovation and Restoration of Water Bodies,
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which 1s being implemented in 25 districts in 13 States. Twenty thousand water bodies with a
command area of 1.47 million hectares have been identified in the first phase. The estimated cost
is Rs.4,481 crore. Firstly, they are taking up at least one lakh water bodies in the country which
are languishing for repairs and renovations. Our Government has identified these water bodies.
Restoration and repair work would increase the ground water level. The Finance Minister has
allocated a sum of Rs.4,481 crore for repairs and renovations of water bodies. Not only that, the
National Rural Employment Guarantee programme has been allocated a sum of Rs.14,000 crore.
A majority of this money is going for increasing and developing the groundwater level. As a
villager, I have seen it. Coolies are going to undertake repair and renovation work of water
bodies and to construct check dams. Waterways would enable the water to go into the ground.
Rain water should go into the ground. It is just like a bank. If water goes through the waterways
and bank, it would go to the ground so that we can always take it back. Such type of works
would increase the groundwater level. Eighty to 90 per cent of the funds of the National Rural
Employment Guarantee programme are going in for groundwater development, and the
remaining amount would be utilised for laying of roads, etc. Therefore, I would say water is
given the topmost priority. Our Prime Minister, our Finance Minister and our leader, Shrimati
Sonia Gandhi have said that groundwater is the key for the prosperity of the villages and

agriculture.

Next comes the farm credit. As far as our UPA Government is concerned, farm credit is a
critical point. In 2004-05, we have asked the banks to lend to the farmers a sum of Rs.1,25,000
crore; last year, it was Rs.1,41,500 crore; and this year, it is Rs.1,75,000 crore. We have asked
the banks to increase the number of farmers to be benefited under this. Fifteen lakh additional
farmers will be brought into this net. Not only that, bank interest rate is being reduced to seven
per cent. Two per cent is being refunded by our Government. It is considered as a great act —
credit at low rate of interest — which would increase the viability of agriculture. Many farmers
who are suffering today for want of credit have gone to private lending at exorbitant rates of
interest, which forced them to commit suicides. Our Government has taken care of them and
asked the banks to liberally lend to agricultural farmers, and that too, at low rate of interest of
seven per cent. Even industrial sector is not getting credit at seven per cent rate of interest. Now,
farm credit 1s well taken care of. Groundwater charge is going up. Once again, | would request
the UPA Government to link agriculture with industry[s7].

Sir, if we analyse, we will find that all the industrial raw materials come either from
agriculture or from mining. These two sectors only provide the raw materials for all the
industries. Agriculture gives textiles, cotton, sugar, sugar industry and so many agro-processing

industries etc.

Now, the latest move have come. It is ethanol. Brazil is showing the way. We are
importing petrol and diesel. But now this ethonol is being mixed in petrol up to the level of 24
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per cent in Brazil. Similarly, in USA, it is mixed up to the level of 10 per cent. In India, it is
mixed in petrol up to seven per cent; and there is a mandate of making it 10 per cent in one to
two years time. In fact, in Brazil, they are manufacturing engines to run cent per cent on ethanol,
which is made from Agriculture. Jowar, maize, broken rice, bajra are all the starch-based
materials which can produce ethanol. This is a renewable source. Unlike petrol and diesel,
which we take from earth and which is exhaustible, this is inexhaustible, renewable and clean
also. Therefore, we are encouraging the use of ethanol. It will give so much of employment
also.

Agriculture is the backbone of India. It gives food to the nation, it removes poverty, it
removes unemployment and it gives raw materials to the industries. This UPA Government has
taken great care of agriculture, drinking water, ground water. They have taken special steps in
providing employment to the rural unemployed. It is the first time in India that we are legally
guaranteeing employment to the unemployed persons, especially the youths of the country.

Sir, power production is also going up. Petroleum exploration is also on the increase.
Coal explorations is also going on to a large extent. It is also being given to the private parties.

Coal is very important for power sector, steel, cement etc.

Sir, our Finance Minister has talked about 8.1 per cent growth. But I am sure, very
shortly it would be touching the level of 10 per cent growth. I fully support this Finance Bill. I
congratulate the hon. Finance Minister, Shri P. Chidambaram and the hon. Prime Minister Dr.
Manmohan Singh for giving this Budget to India.

SHRI RUPCHAND PAL (HOOGHLY): Mr. Chairman, Sir, the hon. Finance Minister has
presented the Finance Bill, 2006. First of all, I would like to draw the attention of this House to
the tax philosophy. It is believed even by this Government that lesser the tax, more the
compliance -- “Laffer’s Curve.” But from our experience, we find that the Indian psyche is
different.

Even after you reduce or bring down the tax rate, there may not be compliance. We have
seen it from our own experience in the recent days also. Now, if you look at the rate in direct
taxes, and if you make a comparison with the rates of income tax, corporation tax in other parts
of the world, you would find that the effective rate of the corporation tax is about half the world
average. The world average rate is 40 per cent[KD8].

In our case, the corporate tax is 35.87 per cent; but the effective tax rate, after the

accelerated depreciation and other things taken together, it may come to 20 per cent or even less
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than 20 per cent. In our country, we find that about 500 companies alone are amassing wealth.
They are making more than Rs.500 crore as profit in a year. If you look into the total amount of
profit, more than 73 per cent of the profit goes to the limited number of large companies. They
are enjoying accelerated depreciation, several exemptions, etc. I am not telling this out of my
invention. This is a statement by the hon. Minister. Even the small amount at low rate that is
being imposed, is not being paid. We have Rs. 1,58,000 crore exemptions and out of that,
Rs.92,000 crore exemptions are in respect of customs and others, benefiting only the industries,

not agriculturists and not farmers.

I congratulate the Government that they have taken care and looked into these
exemptions, and tried to do away with some of the exemptions. But it is a peanut. If you look at
the tax arrears, they have lower rate, but still they are not paying that, through evasion and
avoidance, using the loopholes in the existing legal framework. They are enjoying exemptions

and even after that, there are arrears to the tune of more than Rs.1,11,000 crore.

In the last Budget, the hon. Finance Minister had said there is an amount of Rs.42,000
crore or something, as litigation free arrears. Even after trying to catch hold of those arrears
which are litigation free, which is very limited, they are not able to realise that. I congratulate this
Government because this Government is more transparent in the statement made in FRMB and
also Annual Information Report, AIR. Annual Information Report, 2005 has come and what does
it say?

In a country of 1.1 billion people, how many are there whose annual income is more than
Rs.10 lakh? It is 80,000. It says that out of 17 lakh transactions, 30 per cent did not use PAN. On
the one hand, there is duplicate pan which is being used and on the other hand, large scale
expenses are being made for purchase of luxury cars, for making investments in the share market,
for putting in some instruments in the bank, etc. So, 30 per cent did not have any PAN. But the
declaration is that only 80,000 people are having income more than Rs.10 lakh. But we do find
lakhs and lakhs of rupees are being spent on luxury cars.

India is a big market. George Bush has rightly pointed out that there are about 30 crore
people or at least 20 crore plus people who are the targets of latest luxury products of the world.
In such a country, there is lack of resources! But this Government has at least brought out the
truth through the AIR, through the statement, etc. But the reality is that India is a country which
is under-taxed[R9].

Whatever be the complaints of the corporate sector, India is a country which is under taxed

in terms of corporation tax and in terms of income tax also.
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13.30 hrs. (Shri Varkala Radhakrishnan in the Chair)

SHRI K.S. RAO (ELURU): This is the condition now.

SHRI RUPCHAND PAL : I can tell you what was the condition at that point of time. But it
would require more time. At that time also, your Government was there. At that time, the
exemptions were dependent on the whims of the Ministers and the Party. That is a different story
and [ am not going into that.

As regards indirect taxes, the Minister says that there is 20 per cent growth of tax,
although it has not increased from last year’s performance in respect of Central Excise. As
regards exemptions, we do find that they have been rampant firstly, in terms of customs duty,
export oriented concessions, and in central excise also. Although it is less than the customs duty
and the income tax exemptions. Now what has happened this time? The Minister with a goal of
GSP is trying to bring at par the service tax and the State VAT tax. He has mentioned 2007 as the
target year. What will it require, is a different thing. How the revenue would be shared between
the States and the Centre is another story. It is to be seen whether it is possible without
appropriate setting up of the IT, administrative arrangements, agreements between the States and
the Centre, how it will be shared, what will happen to VAT, Central Sales Tax and CENVAT
everything will have to be taken into account. So, first it will have to start at the central level and
in the second phase it may be switched over. For that, the national tax network, NSDL, and
necessary software will have to be strengthened. That is a different story.

Over the years, customs duty has been brought down. It is according to the WTO
stipulation. But how is it impacting our own domestic industry? It has been calculated by some
people, particularly by our small and medium industry. We cannot stand in competition. Now
again this FDI in retail is being advocated. 1 do now know what will happen to our small
industries. Even in this year's Budget, what has happened? 1 am mentioning three to four things
with regard to central excise. Take for example the hand made soap. Several thousands of
people are involved in it in Haryana, Uttar Pradesh, some parts of Gujarat and Rajasthan. This
product is being used by the poorest of the poor. It is being said that they will have to pay the
amount of excise which they cannot afford. I had met the hon. Finance Minister along with the
producers of the hand made soap. The Minister said that they are enjoying the small scale status.
Their turn over is such that maybe technically some of them are above small scale but if you look
at the actual methodology, they are not using power. The Minister said that because of the court
cases, they have divided it into those who are using power and those who are not using power.
He explained to me that even using electric bulb in the office room would also be considered as
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using power. This 1s too much. The major part of the production does not involve the use of
electricity. It involves manual labour. If 99.99 per cent is manual labour and in the office where
they are doing calculations and all these things, they are using a bulb, you will consider it as use
of power and put that industry at par with those who are using megawatts of power with special

arrangements of bulk purchase of power, it should not be like that[r10].

He has told me that he will look into it. Similarly, in the case of umbrellas, they are being
produced by big companies and there are small companies that are making very small umbrellas.
There are small umbrellas made manually, and labour intensive umbrellas and mechanised sort of
umbrellas made by big companies. They cannot compete with each other if you put them at par.
So, there should be a provision that those who want to go for CENVAT, they should be allowed.
It should be optional. In the case of any option, these small producers of umbrellas for the
poorest of the poor should be given some protection.

In the case of value addition, let me take the example of polyester, POI. I am not naming
the companies which are dominating the industrial scene of India today. Petrochemicals is one of
the strong areas. They are composite. They are the producers of raw materials and also the
producers of the end product. For the first time, the excise and customs duties have been
rearranged. I am reading out the figures of this year. I would begin from PTA which has 10 per
cent as customs duty and 16 per cent as central excise and MAG has 10 per cent customs duty

and 15 per cent as central excise figure.

Coming to polyester chips, there is a very big company in Gujarat producing polyester
chips. They are selling it as a raw material to the market for small users and they have been
producing the end product also. In the case of polyester chips, the excise duty is 16 per cent.
They do not have to pay any tax because they are the producers. Now, the small companies
which are producing POI polyester will have to pay 8 per cent tax. What is happening? Buying
the raw material at 16 per cent and to be competitive at par with 8 per cent with big producers
make all the small companies to close down. How can the small companies stand in competition
with big companies? The big companies are being patronised and the small industries are not.
We are told that employment generation happens in the case of small industries and biggest
export potential is there. There is 40 per cent export. In a country like India where labour-
intensive units are to be patronised, we find that dereservation is taking place in small industries.
In this year, 15 cases of dereservation are there. It is being said that paid-up capital and
upgradation are taking place. But small is small. Tiny is tiny. If you look at the global scenario,
the small and the medium sectors which form the important sectors of the economy have to be
appropriately supported and strengthened as they can provide employment. Sometimes they ask
as to why big industries have stopped producing such and such a thing and why small industries
are doing it. Actually, there is a philosophy called ancillarization.  If big public sector
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undertakings like the MAMC stops production or closes down or sold out or disinvested, the
small industries down below also will be affected automatically. We have been objecting to the
Government’s industrial policy not because that all these large units have been performing well
but because a large number of small industries which are depending on them also get affected. It
is felt that small industries are put at par with the big industries and they are being told to
compete with them[brull].

The Central Excise is an instrument being used not in favour of the small industries. It is
being mechanically used. Those units which use bulbs for reading or writing are being put at par
with the units which use good amount of electricity. It has happened in the case of soap and
umbrella. In case of umbrella, I suggested that CENVAT should be made optional. The Central
Excise will have to be re-organised in a manner, in a philosophy, which can help the labour-
intensive small industries. The hon. Prime Minister was emphasising the point that banks have
been told that appropriate support need to be given to the small and medium industries. But what
is happening at other levels? Due to the instrument of Central Excise, in the name of
dereservation, parity, etc. we find that small units are suffering continuously. If you adopt this
approach, the small units will suffer continuously. They can never be equal.

You are looking at the GST. Why? It is because it will give us some leverage in the
labour-intensive manufacturing sector as it has happened in the case of China. But China is
reviewing and re-considering its whole approach towards these problems, particularly the labour
problem. In our country, we are not adopting the Indian model of development. The hon. Prime
Minister has correctly emphasised that small and medium industries should be given the
importance. This is one aspect which I have mentioned. 1 have not mentioned many other
things. There are a lot of points with regard to small and cottage industries. I have mentioned
about umbrella, soap and polyester.

Coming to the service tax, I would like to say that you have included fifteen more
services. How will you calculate it? You have increased the rate from ten to twelve per cent and
you have given some exemptions. How will the valuation be done? It is because service is not
like goods. So, calculation or valuation is a grey area. There is no law worth the name till today
in that regard. There is service tax at the Central level and there is VAT at the State level.

My apprehension is that ultimately the service tax, collected by the service providers for
their services, will be passed on to the consumers and it will cause inflation. How will you be
able to check it? There are service providers who are already collecting the money as service tax

but are not depositing the same. Of course, the Government knows it and it is aware of it.

Inflation is one area, I think, this Government should take note of. The Standing
Committee on Finance has made certain recommendations. After so many decades, there is a
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need to look at the non-farm activities. Of course, agriculture is a State subject and imposing
agriculture tax is a very sensitive thing. But there are non-farm activities and middlemen
activities in the rural areas, through which they are amassing wealth. The Standing Committee
was of the opinion that it is high time the Government should have looked into that area as the
Committee thought that it would help in mobilising resources. But unfortunately the Government
has not looked into that aspect.

They have made some other recommendations also. One of them is regarding the

donations made to the charity trusts[r12].

There are three types of Charitable Trusts. They are religious and secular Trusts or
whatever you may call it, not so religious Trusts or actually no religious Trusts at all; public-
service-oriented Trusts and the educational Trusts. All these Trusts are there. The point is that
the Trust is an area where henami donations continue to pour in, unaccounted money comes. In
some cases, some Trusts were again used by the same people. The same people became the
beneficiaries this way or that way. It is good that the Government has listened to the suggestions
made by the Standing Committee on Finance. But he is afraid of touching the religious Trusts. I
know why it is so. It is not the right place to name some religious bodies which are most
irreligious people, which use these religious bodies for the most dishonest purpose. The religious
bodies should be engaged in religious activities. It is not the role of the State to serve a religious

body. I have serious objection to it.

Next, if benami donation is continued in the case of religious Trusts, it will continue
further. It is the most irreligious people who will claim themselves to be religious people and take
the benami donations to get back the money in circulation. This is happening.

Then, educational Trusts are there. Even after the Supreme Court’s judgement, lakhs and
lakhs of rupees are being collected through benami donations. Actually, this is another way of
getting capitation fee for admission in the engineering and medical colleges. It should be looked

into.... (Interruptions)

Sir, I am concluding. I feel that today we will get enough time. Let me be given some
more time. I will not take much time.

The hon. Minister has taken certain steps with regard to exemptions, with regard to
personal tax and the income-tax. But that is not enough. What is happening now? The rich people
are enjoying all the exemptions but the poor and the middle-class people are at the hands of the
new crisis growing in the market. Although it has been claimed that the WPI has come down,
yet, in reality, in the market, you will find that prices of essential commodities are going up and

up. It is not only in respect of oil and fuel but also everything like sugar. About the PDS price,
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the previous Government had taken certain steps. This Government has also increased the price
of diesel etc. which has its influence on the market. What is happening to the fixed income
people, the senior citizens, pension-holders and the retirees? They put their money in the Postal
Savings Bank, in the monthly scheme. Suddenly, the hon. Minister has withdrawn, the
Government has withdrawn the ten per cent bonus. A large number of the Indian population, the
senior people put their money and draw it at the end of the month. That is the only source on
which the whole family depends. In a country where the companies are making profit to the
extent of more than Rs.500 crore annually, they are under-taxed. They are not paying and the
arrears are mounting. Still, they continue to get some sort of exemptions. Black money is being
generated. It is quite transparent to the Government. The report is there. As I said earlier, the
middle-class people, the retirees and the senior citizens had earlier put their money in the banks
or in some other places. Some of them, encouraged by the previous Government and, again, by
this Government also, have gone to the capital market and burnt their fingers. They invested in
some vanishing companies. Those companies vanished with the money. Now, these people are
putting their money in the Postal Savings Bank, in the monthly income scheme. The ten per cent
bonus is taken away! This Government is telling that people are free to put their money in the
banks also. A certain sectoral cap is being removed. They say that up to rupees one lakh, a person
is exempted. In the case of senior citizens, the total taken together comes to Rs.1.85 lakh and for
the women it is Rs.1.35 lakh and all these things are there[R13].

But the rate of interest for deposits in banks is coming down. It is at 6.5 per cent now and
it is 7 per cent for deposits of longer duration and very few people put the money there. By taking
away the sectoral cap of Rs. 10,000, I apprehend that this Government is very surreptitiously
doing a dangerous thing. What is that? They are moving from EEE to EET. That means, in the
pension plan only Rs. 10,000 comes under EEE and the rest comes under EET and so you will
have to pay tax at the end. The Government owes an explanation to this House whether they are
surreptitiously moving from Section 80 CCC to Section 80 CCE. This is indicative that may be
this Government is gradually and surreptitiously moving towards EET which will be dangerous
for the senior citizens. Although there are special schemes for the senior citizens like the Senior
Citizen Scheme etc. with 9 per cent interest, but even after the concession is given like raising the
income tax limit to Rs. 1,85,000, still in the absence of a social security scheme, the senior
citizens in the country are the worst sufferers and the Government has failed to take note of it and
provide the necessary support to them.

MR. CHAIRMAN : You have taken 30 minutes. Please conclude.

SHRI RUPCHAND PAL : Sir, I am concluding.

There have been some good measures like the levying of Transaction Tax in the Share
Market, withdrawing some exemptions etc., but the measures taken are lopsided. The
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Government should have focussed their attention to collect more tax from the corporate sector,
the profit-making bodies, from those who are amassing wealth and evading tax as can be seen in
the AIR. The rich people are purchasing luxury cars, but they are not paying tax and they are not
using the PAN also. But the Government is looking to take away the benefit that the poor senior
citizens were getting by way of monthly interest by depositing their money in Post Offices. They
are dependent on that. This Government is looking to take away that benefit. This is lopsided.

Sir, the Government is trying to implement the National Common Minimum Programme
(NCMP) as best as possible. This is a coalition government and it is dependent on the NCMP.
The Government should not deviate from the letter and spirit of the NCMP because their future
will be dependent on the implementation of the NCMP.

I would like to reiterate that this Government should look for resource mobilisation as per
the philosophy mentioned in the NCMP. I think this Government will reorient its outlook and
philosophy and look at the right places for resource mobilisation which they require badly for
implementation of the NCMP that they have announced to the people.

st wirgw g (qaftan) : wwfa weiey, o ey o aga A ad o © ofik R ardl @1 sreer 8l a1, #
ITH WRBR BT WA BT @ &1 B oIy Wl 3T §| BAN WAGH & aldeh Io-pHaRAl & oIy & 10
AT B q15 ANg D [ ¥ D] daq RIS DR o I AR ST DR DT PR Bl AMAPR & 3R
S goic 9F Y% 8 I8 o1, 9 He HA St T Jrearad foar o1 6 dae T Aed SR b R § EReR
TR P B! B 3 TN FF oI FHIA B 3R 8, oifh WRPR 7 Ia MR ST IR & aR A Dl
FAfTad mgarad a1 3 U8l el Bl gl H WWHR A UE A1 dredl g b 3@ w9 31 T € O« 98
HHATRAT & I AN DI qbldl Mo dRa[rpmld]| 999 AEA Bl IR BT o WbR fHar S|
U G 7 6 WSl B da IR Grwsll & drg H UH bl [har o 76 2006 7 T RRX A wwE
Fewil B glagril AR 9q9 R 9 R Hef| saR dfags 3 e A waa g, fae god d6e aew
HTAMGET & I Bl & fob < Bl OaT Bl S gad] Tal, 1T HHATRAT b a9 3R 9T 9ad Tal 3R 4
FEHfT ¥ A9G-IqW I dad AR glawmel # a@d HR od & - 81 Ul AT & UF 99d g1 § 3muE
ST T F S Adafe aven B g9 uRadd fhar 9 ok W 9l & 999 iR gl @1 o
I AT IR B W A B fn S, Rrad g wnfRa adqE 9 ave & @l @ forg ade s
faiRa #% w|

AN AT AR ¥ A bl B ©, S AT yawem &1 3fS § g9AR <9 B S 6 WHR AR
T IR B U§T & Fad IS AT 2| IHR | 30 goic H g9 91 b Gione &t € 6 fEam @
1.15 TG HRIS IUI H ol 39 af AaRa fear smm e at &1 sgwa aga swor o1, fram & de
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fraiRa far on, S@@ <t drere d fHarE o oo far Tl A 1.15 aE BAS BUY W i B 3 A -
ST 1.27 G RIS DU B WG| AT et off rr &S # o7 SfR B HRIAN 74 s B [ar &
e+ e et ardia &) <@ 1 i W @ity d g ® a1 8ie dyal § 1O T Wield B 9AR
Tl & 9Pl AN THIOT SR YR SRl A Gefl & T8l g1 9 bed © b guR Y a8 e B fRadhd ¢l
Ugd Uh W off i Rord d9 @, 3ot wman @ie & fog fadt W aiftius §@ &1 gomeid ot osdt
off, AT o1 TSaT 7| 319 RO § 7 9D BT « & ©, b 39 e B qA@ Al aIviedd ol B
Sl 3ot dofe e 8, I9A a1 Ao | SI®I 81 W@l &, 9gd dR U4 d §, 2 147-148 TS d& AU
3T BT ATl R | QT &, VAT I9d doid Wie Hel 6, oifhd d A &l b A8qa ol MDY B
HY I HWR [b TR AT bl B Yeb M WHISh afdicd b1 (Fded &er g, Sl 8l BRIEN g,
IRISAR F9aM ©, FFE1 A5R A & d8d ol o ald all &, A1 BIe-BIc Fedhy AN §, S AT
3R BIEl TRl W AU HREAR HAT AT8d 8, I o AT 96 b1 Dls Yfaan 78 21 A 9gd § qH0
3Fcl H, TS e A SR §9 9 D dEX UARRSE, & dR W HM & dlel UH I &5 & Arord g,
STTebT U1 @8R & <P W 7T 81 99 U BT GoldeE BIC IR AHRT Bl H Jf¥he BF 8 T g1 §dfay
FHIAE DIIHH TR, S AR A8 BIC B o, T8I AP bl DI ARISI Bl Ggardl ST 3R ST &= qrdior
d €, Ul B &Sl o7 & Ay g S &S &R 8, T W 98 9gd Sl g1 39 A § YUR o b
o SRR 7 sl o5 @il ¥ ST Gnonall &, e ATH A B UDIDRU BRD, Th DD, FADI TSI
G, 3961 U e d6 Hg TR W | # ar gagal € 6 39 89 § SWhR 3 DS ugd T8
D | &FT AW DB DI G Bl GIRA 3R O T8 & X H WHR A Giffd B 2 & S9! 791 Fgraa
SR I IH =S Bl UG HRb ITh! AAR] DI Sb B, F FHAT § b IA TRE I aF g
doi @ eaven & ff gow de a1y, R sAR e, O #R < @Y A € 'R Q9 @ srfaraven
B, TAR S B IWUEH AT P, AR 3T &G TMHOT i BT g1 59 #72m A g5 off, I e ol 89
N R G | 39 a1 H GUR HA B el g ([1135]

14.00 hrs.

ool AT WRBR 1 T DY oA {6 & urier §B1 1 gF B aiftifres §6 & qrer S &1 B B |
Afh 39 aR | PIY A9 U8 &1 g ol I & UBd TR WEDHR) bl S IR A W Bl A1fRY| G BAH
& W HEl USdl § b GepR bl DI ol @R R off, 9 = @ T8 A g1 7§ Je-aare
3R JSATT BT ATHH qHR I8 Y &l 39h1 [ha aeg ¥ I oxe 2rafRrd fhar 9y, 39 aN § U6 a9
o w o d@=mera AR oy ik 39@! faxir Raufa &1 stere & & vt &3S a1 &), 39 fore @
3MIeTH GuR By S F6d € 39 W aR | Fad TR R U A IRd WHR P g1 12|

HRIed, 3R A PE @ ¥ [ 39 9T § B DI Y R I o] DA & Sl HaRAT &, IqD aR 4
YRA WXBR TR-9X el & b g $7 AR @ B a7 & ok 97 fadnst 7 2o Rert & ax & gan
g Ay g1 <o Rerd &1 Yaei= 84 Yb-b-dIg Ush &R 38 31 § o g o g7 Red @ sk graikai ag @
21 8RR We # a9 ol &1 SRR de1 a1fay, Sd-T T8l 9 &l &l 39 o9 § ded @ o IO eS|
TGN AN SR & SRR H A &l for deie # 99 § TRI9 98 w8, IUA Ps AT d€E H 3R9ufd, BRaUfy
gg W 2l 9 Y HIsuf 9g @ & 3R aw@ufel @t 39 < # dIg R & 78’1 SR T < U R
P WHT Bl 81 PR ARN & STl Bl 39 W4 H fRgd & 5 H7 F &9 39 3T & I B AN B < &
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3red ar &Y iR 1 g6 b Al § eIl g b R <u & foy ddg=i o erg HH A8 w59 8w aoie
I & O 9 g9 H UH & avg & ANl BT ANEH BT gl W &), o @, IR F), Sl &) U@ &
fdd <dT & 3R War &) O 3y 9y &7 & wxarfad fbar g 98 W tep & afdd o1 81 Us & aIfdd 9 &
TRE &1 HR ofd I8 A1 A w9l § & $8 a1 aiftra w1 8k sfteie am e <o & el & afa afic
7 8 S99 favad &l gafaw 26 SR o a1fev fb &) & TN &7 59 w9 7 fawr @ & aifde 9@
31w AT SUD TN H 3 D |

WEIGd, 2010 TH AT HR DI 16 TR H BT aRIET Segeiai A far T g1 af 2010 & &
I BN 8, fpd 89 SH UH & d § HR < a1 Ig 91d el T8l gl 89 Jqdl &) Pl & A el I IRE
DHIES IR AT 21 ST B AITAR I AMfAF I9RG IS JdT TR B RY §F ol BT 48 TR Brs B¢
D SIRY sHeal gU &, VO WSHR $ JFAM 2l oifhd ITd FW Sl W@l 8, D dcaiic b g o
ol 3t G TE B TS | SIE bR, A PR B Acertic b v et M gan 2| afe fhsf B wRemrh
Bl & A R & U o Iahdr gl AfhT daT IR & dcade snoric & fog snft a@ @15 e T8
o T €1 # 3UE AT ATEdl g (b WAl R B Y W AT IRSHE ARGR DI TSRS B eyl
S BHIG], dRE HIE Ja] PR A& F B W AT B D HU &8 AT oIdl 8, b SHD FR &8 AT
I T a8 et A gedl gl # qHST g fh Aa1 B DI IS B 9GSl ATH & D FR &S &A1 DI Sl

T & 98 IAE BR R X BN ® AR a8 ST @nfey[el 6]

9 <9 DI grar fhar T o1 b g9 fdeh! &R Bl QR Q¥ F GHATG B oo dfeid DR YUITell o] HRal | 3715 5
¥ @ Fgd R VW Uy & fOFd! agd Wl ATl € SR SR g9 oy 7El fhanl ov sl 3 ondt Hifta
fopa 21 oI A =ifia R R 5 9 39 U ofd W AN & dTal 21 3-4 59 U4 g4 & R dEl ©
f6 9 anfl Heu afffa &R yorell &1 oy B Tl TE 81 A ARG ARBR A U Bl [P ST Al B S
3RV &, ITHI araaid & SIRY e BT A1y 3R QX Q9 # o8 WR W ol afeid &R JoTell ] 81T
AIfEY| AT o] B & W & ITH! I7U avqelt B O R B, IW R A GHrEAT B ARyl IR U
foeehl ¥ ol 2| F8f 9¢ P gEY R 2, IR USW H T T, HEA Q¥ H QA9 R g, dod H g R B
IIPT Ao BiaT & fb &3 ¥R W axp™l BT gerar fAerar 21 3R e 8 fh 9l s @ de B R
T gegell W e Bt 1Ry gee A iR wsl & faw A @1 aRe gete] ¥ 9w # Iy Use S
B N [ B AMRY AR 34 Qe 3§ HRA ARBR Bl U8 Heel Al |

I TRE S BAR <ad FAEDR &, e 89 AU, S AIcs YhlSce Hed o, 8o MY Hal PR
d SR F o feur| afes afe SRy & IR # IS olTg BIall DI UgTdN dblel IIfed Sd 8, df S 39 B
¥ R B e T gAY 39D HRU @ G W B agd SR &t S & gore Yo g o, wR faw
T off B Utl, S 39 W P U aRks siftraaar & S fam #At off B g9 H 9 <9 TR fRul §9 Sqar
DR AT DI DI B b ITD! g 7 I &4 H 0§ TR 1 « fay, o Ared gon b 9 srfraem @
3R I Srferaaaiai I YA qa1 B A Yol B oA &, saforg <0 § 4 &9 /ax ur | § v qHeidn g
QTN AIUGS T8 B ARy Ay oy Sifdiadrall ® 39 WAl AN ¥ o X@d & o WY AR | @R oy fea g
g1 3BT IS SR fad #t o & Uy 7@ 21 399 U URS B aifEv| S avE g S B H UdH
FAlldl o & © b St wfdd & 11 I aTed IA1E 2, S SR Y R W I B oFI1AT S <& 2l
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HH A T A U IR B A A1 A7 FER IR HA St wEd € F PER I P Ma-a R
BT & IR Y F g9 dTel IART BT WATed e & forv 88 Irfior el & 3 ge T g1 U= 39
SR Ide HR o foar| # O gEerar g 6 I8 Tod 2 39 it forr s Al e Bid & SR R
o fean| # wweian § foh g9 SR <o Bl @A R S =Ry | I' 99 Az 9 g f6 snun srgws
P IR IAG IR GH B [QTT| DIPHT D], TR Bl IR UG TR G 8l T, I AT I HIA B
& BTl 39 & FW R N fQuT| =S & AR TG A, Rih=e’qR & AERY TG JAAHE] D OR H
PER I DI TRE BT A T -1 AT 8l 3 T D qRR H A1 AT, §HD SR I BT R
AR AN &1 FRIGR GH BT

&4 Pedl d1ed ¢ fo a8 g9t fAfes ad © i 59 <o 3§ R IAed B MU ge @ & FR < Bl
PR IAET D &F H facel HHlrl &1 90 Wiaal § 3w fay & mar g[R17]1 #9R <9 # Bl &R
T dTell U 8 Al © T 89 TIel H $E AHhd ¢l 3 BR & IR BT & gl BRI FHel © B S
ATl TE AR DI R WG WDl 8, I8 IAD WY Ui FAR HUY 3R AT TR Fhal gl AT DR D HIX
B Q ¢ SafP B B IR IATE HR 7 AT 21 39 < F S &1 aeR | &1 SR AW 8, SAD! M A
X H BT @ B 39 W DT de & 5 a8 R wHeE fiuma € gafo 9 R o W) ge 81 # yue
el § 6 78 T B @ E ? O PR Sg, o 3fR IE s ou H Wiiedhy 39 o H 7 & §, 25-30 o
TUY FR DI AR b 39 o H AT B &, 3BT gRATA a9 dl B/ 81 I U SR TR 30 3R 35 AR 39
S B ANl PRI ©, 39 AR A IXPR PO 8l AF Bl H ARPR A AE HIAT A B R FARA
S & M W) 981 R BT 39 <A ¥ oAThy, (51 ITIRT IR 35-40 oRd U TR &1 A P 4 B
BT UH & Il B fh A ot w9 F qreR W e arell BR 91® a8 fhedt ff 9'M W el B, SRied &I
12U 3R I W AT B T ARy

YUl #EIed, AR <2 H §9 2010 H DA T B dlcl &l 59 g8 7 9 fbd-l g 9H
W Y BN IR, o0 IR § 3T Grd T8l Fbd | AN MUY 3MUE 8N b 9 39 <w & fAffd 89 arel &
e FR IAE FR A ge & T g AT AR A mfod SR R R W R H ge & T 8, 3 dF
GS G DI S @18y | S AERY 916l § S ¢de} 8, I9d (AU W 0 IW4IE PR GH R QT Bl
AP IAE TR EH 81 & 91§ 9 & WY S9B! Al gAY e arell gfaag € 3 +ff v g1 =i 2l
ST ol TE ol o . o B9 & Garey wvufal @t ot e fRafa @t a1fey, g oot are & @l
T I ST B Breld AR ggar Bkl T H U AT A b g’ bl WRie W A arelt I
JEIdr § gfg B AIfET| U W Aell 3 AT 4 URHC B G IR AT I SR gad fre areft g
qerafl o1 forer fobar S =rfev |

[HTIT AEed, U g3 $9 fard W diem &1 Hid a1, S9e forg # amuep! e=rare <ar gl
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s I FuTw Aa (Te) - wuIfa weled, § fad fAUge, 2006 & @RS # dlem @ oy @ gan g1 gy
SR TAAR I8 JITH R I8! © [ 59 <2 H B q1ell & a9 AJe 8l a8 98 Su-499 3 o &, Pl &
H SN B AT GER B W G B ST Fa Al Bl I B, T AN H WHR G TATH BRI 2] F qHear g
foh faTrd 20 wEMT & YA W VSR 1 M ATEAH BT Fde B Dl 9419 61 gl

14.14 hrs. (Shri Devendra Prasad Yadav in the Chair)

YE 917 98l B fF WeR <@ @ fAem ot afd @ it dg F & aeie 5 SR W2 R 39D Adiel
IR IHRHD [Add, ITH oIl IRGR BI AR AfTE AT B DI ATaIAHAT gl 89 G99 ¥ § 7=+ fa<
3 St B B AEAYYl FSIa S AT Ak S H Wl @ dTel AN 8, Wd iR @ferg™ # @ drel @t
g, S fUBS IS &, 9 TRaD! DR qb | 3@ T I918 & (& 4 [UBS YW M qRaDb! T81 &= a1 5 cé [r18]?
Wd-@ferer™ H &M B aTel AT TS W Age el &l faeR O B uew 9Y, IS, IR T, ISR,
e WY S s W9 & R gremd Sa 72 € ik Rmast anfdie Rufay a8 & Rosww 89 &) g |
3 e gl WNaR 48R & ar 3 # qar dredn g iR g3 IR 4 #ea d@ew &t Areq [ of 7 §a1 &
FRIGal & farr F Tat @ 8 & 98 T o= 21 @ 2l FfYad dk w Rod 6 &ifw sfea &t mesarsH
g for fafi=r di & ST 49 o1 @9 € S aret, Rew arel @ik ft Hgd #oigdl & arel S AN €, d 3rue
HeTd Bl HATY dBT H ST B BT BM Bed 81 39b N & Se B &1 Th Fedyul I3 I8 & 5 St
9d B I T 3R U AE@yYl S ¥ fF S I H1 AH B @ 2| AD Tg ABR AT BN
Red 9 il SfEAT B MESes Bl R LA Hig DY 81 © A 98 @8R B a4 ol AL BT 3
qeeHe & WEgH W WHR S U1 g8l & A & foy, ggl Ser-dgean o & forg ik gud el § wd
HT, 8T Hae 15 Ffawd T ¥ BT BH B W@l 7 3R IR B S TG FAS g, SABT 85 uferera =
N TS # 1 @M 2| fER o awEnt e ? fIER e 9 ok fUser uew g ok Rod §@ offw Sfem
H MGSATG B Tae &1 W& 8l T B3 R Fed & AH ¥ 39 R & 3MPT HRAIT § olfh 3Mmal
T® o HRaATs fad warera a1 o w3 St & Ategw @ 98 @ o W@ 7 Rt aog ¥ fEr o1 & e
fUser uewr €, 98 AUAT 8P Tl of Ul & 2l

# e wrerw W A A S @ e e =g 6 ag Mg dR ) B8 o dRarg
P, PIs SISNRME © dlfd f[IeR & Jpi & S e TRl &1 991 S &1 @M 8, SUDT sdveie el & d
foer & e § ok wa-wfes™ d o ¥ |

HEIGd, # 3MuB! e 39 AR W 3w A & ard S Al fa Harerm g emdfeq @
STl 8, ST 3MRIRT gRI JTdfed &l Sl 8, Sl HI3eiRal 8 fh 99 Iou & I=<iRes AWEd & MR W
T BT T FW BN E WY fER @ W wew 2 s ur s S T8 § iR Sud sMuR W
STq YT & BT I bR W@ § O fAER SR IR S guv &% Uewil & A1 ASAId! iR GgH § a%E W B
ST %@ ' gafere snuen! fram # uRads &xr o f$ fER & g @1 e=aRe dwmeE e 8, 9’ & AT
a7g 3R TS MMt 81 f9ER & o B sm<iRe A9 & €1 99 MUR R afs Al &1 amdfed v faam
SITQAT ) fa8R B S9dT 86 el e

# 3muep! Mefrer wien Ate e arear g[R19]| el BR{el & ded ASal Dl
TIH TNIE, IMEE], BeaTall, dagTell R fUBSu & MgR R O H31erd SR AT MR & HJ1edH | U
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S ARyl HIR 3T dcb U BT AT T8l 8l V&1 & 3R Sf@ b Meiiel Bren or] el 8rm, R o
BT EF AN S AE & AT SUM? S/ dF 39 B B o) T8 B srgm, fAEr S uew e
3 St # et e AT B $ 3R g dAl g R fdeTgdd wEm & g9 yere Sy ud
RERTT F-®BEl & STl AEEl @ SMETR UR M9 il AR &7 STdeT oxd o7 W@ 8, 36 URad &t
®1 B DIy 1 8RS0 oS ueell & I7@1 8 Td U e Wb 3k 9 TR & Ml et b |
3R IIHIAT X7 T JMGHT B M §¢ TDI, DY f[I8R ST Y3 M 96 AH? 3o fa8r # o
B GRT B gd BHI & AR A WA § [ <2 B AT b ga+ qlf a1 deb, Yo GHaiia A bR 3
dq o IR amdfed @t St @ € orR 4 IRt Swat Mt iR wewrelt @ anuR w & W akfi ar faEr
T 3ITST gUN A YTl DI a6 B Fehdl o

FuMIfa #Eled, § UD€ U 310 DI AR W 3MMHe HAT AN 39 ¥ & a9 d! FafRy
N U D W-Q@RHl H BH BRA drel AT § SN g9R U 3= IuS 81 98 AR dfieh MR 8, W
S &1 Bl @l &l F1 Wal-Gfers i § B DY dlel A AT AT Age 87 I d Wdi-Wfersr § B
B dled 87 e, 31 WAl-Wiee H B el AT dled 81 gl ave I8 © fb @l @ o @
3eHTUT HC V8T 8 SHHI BRI I8 ¢ [ & Afed Sl IS W o g3l &, 98 aTedl & b &H R I
# ol € A1 BRI AR JATH BT ATIR &, 91 BT ATIR DIs el HAT drgdl 2| R IEE &1 75 yforera
wdi-@ferel R R &Rl 8, Wa-afelg™ A 0! SIS §X &Rl 8, Wd-Wlerg™ § B Y §9 o &I
Uolt S BT B BT gl TR ST goll &7 arel A @i oot w®n RAfa 81 it 87 &% U9 v § wiet
P qaR BT HR @ &1 SHHI IRV I8 & b 9 Wa-@fefsr # 0 Fed R TdH &, Yo omepx
31 JUG &1 B B &, AR 914 I8 N a9k H A1l 8 d S HIs W SFId Joa i) wlies aran a8l
frear 8, fear &1 Sqa! Ius &1 quId yrgd A T8 et @1 81 gdifoy 9 a8 b el AT @ ©
Fife gH ©Iel Bl @ 8l fHAr &9l ofdl 8, 98 -4 X W B ol 8, d5-g$ AN | bl ol
TR 3o 98 IdhT 1ol Wt &1 31aT &R U1 @M 8, 98 Hol &I Yo+ T8l & 1 & &, s 998 9 S
T 3MTHSAT B B Aeldl BIs AR U & 99 WM g8l od dd 39 fHami B G Wgd o &1 B
T8I BE, I AT 19 el enft, fharT &1 eIy Wl Pt R &l gl H < B A Hedl dred
g o TRe A TSR B @ B, [ e B A § AR B ORGSO @ &, RSN el g9 &
2 3R AN IS &S UMM R 99 & 8, IUW TUM TR AR MG 37T g¥ Q9 H S renfy @ aran
RN 1 @[ B, ARIAAIG 96 I8 B, SHBT BRI Ta! NI4T &1 31a: PR AN BT dM foar we a1 fAfgad d)
R gg Irenfy enfxr # agat et swa frU MUl AR & WIEH d@M WR & ST 8Nl BER <9 H
3R Q& g # 3TTST TNl oI &1 ST 31 A1 &, faeel Hul-di gAR < 4 31 W@l & 3R g 39l
HUfl a< 81 @ 2

HRA A ST el H S AT &l §U &, ST Sl 99 8l 2 © SR ADNAT B AER HH BRI Ol W8 &l AT
¥ Pl Ao ArEdl © {6 g8 BIg B BRb AU SMSlifAD] HAY| AP ST W agd &t drare H AN
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TRIET B N H A" AGTAIT DR I ¢l T8 A SN © [ AU JONR < D a1 bel © AR IAD Y
DI B AT TMHIOT AR ATSHT Yo DR O Had IO 1 YA [T §l 90 Ao & fog a7 ot
smdfed fopar 21 # 39 a1d &1 A1 WH &Rl g offdd a8 IR mafa gl 5@ 9% " fhamr @ Sud
eI D ST e el &, Wl DI AT BT G el g6, I9 I < F GETeA! T8l 8l qa|

3T 31T Foic # S & oIy o o aRen & 3 91 Fet el § 7r+ar g & Rag & fog
I W goIc H B AR BT Uag fHI1 Sen @1 g 3R 39 aR W g8 ufd st 2| e g @y e
3R DTS WA TS E| MUBT FHivchc g fF AR fFuml o1 il B SHx SHa! SuS & &mar agHT
ATE §, Afpd 98 B 37, 39 W N AR & gl o g9y iR emar 8 anfde ad & Rae &
IR 39 IR 30 W 40 UG &9 IFST ST 8 BI 3MMAHT SIAT8 TS 21 I8 3¢ B fog g9 dava =8 2|
Ig Mt & RO # qarn T gl 3R IS HH BN a1 <¥ & forv gfema anft gufery u' < da wd
2l M IfH I P e T § iR g TR MfFw wd #H ey B ARid IweT a9 P g M @M
21 gafey 7 B g9 ddhd T8 2l

RIEHT TS <YATH HRIHH BT Uh He@qul qied o1 6 Pt R e dfed fovan smen| g & 2
5 & T fpam W 2 SR 39 9Tt 200.3 fAfe e @@= 89 31 amen 7, 5 6 o af &1 Jorn |
ure fafer e fde &, oifd onfdes 9d &1 RUIE & S aR I &l gaIfad 8 &1 JmeidT Wi Sfe
P TS Tl AFAY AMTPI T IR H $V T $S BT 2|

AR <9 # orfifad gft et a9 B Rifad &3 W f vl B AR W A W WA B w0 H
B N g, Rraat auig 9 gaia | § {Garg w2 @ g | 8RR 3y 100 wfhed fafua &= & forg ot &
FE AR PR < MR TATE A1 P AR FR S, Al IAW [HAH 7T I<AGH q@1 [hall & 3R g0 TN
o Bl i R Y 3R Aoga 81 ! ©l 59 I Wa-@fers A1 G G 78l 8hn, a9 96 oF
QUETel el 8 ], Fife o W 75 uforerd v Wt i) iR 2| sufoy ugd S Wge &A1 2R S
o faen wu & rawen Sl 8l 3R S faR ared o Bl gue oy o @e ) gEd /Al § Bkl B
HY & it TN Y RS G B BT I8 GO T 8 B SR YA BN A @R 29 P b
RS B SIQ AR Q¥ W) aRad! Bl MR IR BT

319 g T AT B Ol @ &, I§ YA Gad T8l ol A9 Juel og 6 iR 3 & T9-a8 o4
IS B BT B B, AT MSH] H TS BT HSRU B a8 H I HIAESIR § 999 BT D BT
U AN W GeNd BRI Bl eIt B o1 # g BT A 8 ReT 8, $ADT Aaed g DI 3@ B arell gl
(Y T8 S IHhd T8l ¢l TN SIS AMIRAT HI BIIET 8NN, Rifh I A AU MM H SHT R,
IABT HIAA AWd UaT B Id a1 H 97 BT B B | FAfAIY ARBR Bl 39 W fAaR B B Araqeh
gl

4 ol @ A9 R B AR H Y Heql diedl gl g9 forg # a7 @3 St @1 qurg < @ §
3R AT WHR & TbE HAT ATAIET 48 St BT W) qurs <A1 98 g [ S Sfad den Ior 2[R20]|
g1t ¥ g8 AT BdY & ? o fhaE @ o & &) 7 ufed @ 9iv 3R 98 e Bl 8 olfhd ®F 9Hy &
fog @ 21 #Eigy, # ouds weNw W AFAT #A SN W oMU Al dredl § b $o a qd ff fave w1 w
GIHIFILE STl B IMEALTdT H U el dal off 3R I fhar fhw avg oIl 9@ Udhd & 39 W TSl &R &
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are, Ue RUIE &1 off| BIe, #weirar iR Awia fhamr & fRAfY &1 ande & & a1 S=iF 31 Rure & off|
S8 gar o1 &6 i o FiT Suevi & oy aifdes a1 <1 gsar € 9% W AN R Sffe @TSl < gsdn
21 3T SR & o B fpd 8 IuD fory a=yare| wardiarer it 3 war o1 6 e & %o R @& di9
I TR ufaerd fRar Sv| 99 a6 a1 ) a9 W IR gfeerd 8 81 Sen, 99 9 el B ed "8 Aot
gS-gS AN B HHMAT AR a1 & v 6 6 Ufowrd W =0 a1 € oifh feam &1 7El| w9 9% A &
U st o} 9 wfoera 8 B, 99 a@ 9 fHAT BT MEd A8l § Add © i Sl ANy BHTS Al
o H B el Wit g O dvg | HeEs 9% W@ 8 Sl dol W fhari &t gwenf it aedl o @ 8l o
TP fHar B GHIT Jod el el 3R i A &F &) W RN T8 FelT iR @riARA St @1 Rare &
3R fharl &l WTed gl frerh, 9@ d@ feari &1 fRa 781 8 waban Bl

guTafd o, §6 9@ fHael & %0 < € @ I Wd ARG W@ od € &R e d3 & geaw
T-TTAR TR B Sl & 3R &l o @Y N 32T &l OIS a1 &l 9 BT Holl TS Dad a8
ISR B fadr g, 6 $9 &9 R W AEHR B HT ol & fHaEl &1 Hor T8 a1 gl e db W
Pl & A1 FAHREART B RE FIeR PR 81 ol 9 A & & # PR o+ M-Sl ®1 e,
aft frarl @1 wrrer 8em ok a8 9 § FO o UGN U AR et fa Read A § & AW TE o
Fepar gl S foy famn Rega @A & o 1 e g1 sy 99 AfeRAl R $B dRAs 78 3R B ol 4
el &1 |d fRar 87 oye wal © 6 g9 gar I O B | <3| 91 ufaed &S o) e i
& fay & & g fe Sue wrer onft 96 feuEl &1 T8 ugdr B Sudl wrd feami 9@ ugae

=1feg[r21] |

# Q- 1Al B TE YD AT AHT D §U U a1 DI AAG BT 50 < D TP
fRIfd @1 Afe oy woIga A1 Ared 8, 1 [ B RGBT A of S US| g0 A B gas
U @ gl e I 39 <9 @ onfYe AT @1 Aorga FRAn arEd € ok faw @ ) o B A T
AT St A Bl 6 g9 S Ufaee 9 fAe R Bl of ST @Ted €, A § Pl drgal g b fham, et
SO IS A B, I 9 FEAN & TE B X el B AHhdl gl Y WAl DI R A& SN BT Tl o
2 Wt B I & gl e @ 21 fRuE @ AR @ 2 6 3 Se @ g9t fewr 9wl eRR ey
SEN BT gl <, AT HIHT Ggfordd < Tl 9 {d" # M7 $Is o Aol o &1 W x| 7 e
el ereferawen 9gd @RI B, Y g8l favn @awn il o [IER uew # wsdi @I sleld dgd @R
gl foaw guia &t 91d 8 e 890 fharfier A HwH oR &, W UP Wt A W B & | gt
TR BMH I 8l o Y8l 87 31+ reid ufera iR gre ufoera o ufthar smerl 81 O gwave} 8NN, 98
1 wfeerd @d H iR Tref wftera ure mgw e Seem, W et 9@ U@ o IS & BT TE gRll <
@ 3feR Wl ISR H HM o AT, WX g8 el golll MY il TR G W E, olfhd bl T dad el I W& B
U MY BIs IR RIT 8T H=A1 dl8d 27 37 SR B V&1 A BT HM FA B B 27 3T 39 Jael
DI AR < BT B T T8l DR I8 87 3 I FSHI DI 8l dgd W gl S Yas A {1 LTI IA B
HIEH A A S HIGFI HAl S BT e 39 AR pe fhar orl faw w3 St g smud WR &1 AT
gl 3musms g gon U fuw B, U $u uRadd & & & Y, aIfd a8t Isdl Gl eEren €,
IuY g9 o feen @ | # a7 Maea =an arear g & fGer @1 f{@en o fRar sl fAer &1 vvdla &
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WISl 7 deart aR fQF1l TSIy PR A Per o 6 g0 f9er & faRn dow 1l a8 @ 99 v gor T
gl g8 7 Il 8, 7 Sur-dd § 98 oo W 78 ¢l 48R a€ Ul ©, J9 916 ©, 98 gaTs &, 8 Wad-
Wfere™ 1 3@ 98l BIg Sev-gel Tl o W €, N & 9N IS4 Yo% A Il Tl H wear anedl g &
3y fagR @1 faen dow i & < 9 8, @fF fAER srefiiRar ura wR 9| M B & S1ER
TR 3 AR 2mdfed & &1 dH HIY, ad fGER U 9egrell 9 Mo &1 AR iR fagt o i
9 QU F R Fl o A FRIS SS9 yew ¥ g1 @R oy Wrad € 5 A e S @t sven
e, I8 B1 BIEHR < AN q¢ SMY? g8 AT 8l 9¢ Webal 2l fdgR ¥ 3w 8, fdgr # #wogdt 8, Iaw
efdd & 3R S &, 98l 9gd &l ©,, A [ #3 Sff W 3iuat $uT & SRR | 514 T ATqDHI Pl
Tl BN, Y T8 8wl ggf fStelt @ gad 9gd @Ri9 13U g i el e e g e,
JIfh B8l B 78! 81 @1 ] YR GRAR B g Toidl &) & fedn, a8 U g # W B B Bl B
T8 PR W ©l gAY 39 JHM ANl Bl e@d g A fag @5 St & ufd 9gd R ushe @xar g B s
¥ & e @ 7fd 1 & fow pur & 81 H AT WRBR & ufA, AR qgEEEA of & ufd SR @re
Pl g SR HE1 dredl € 3Md o qeufast & Wi <¥ BI AW of S0 dEd &, 99 of gy, &4 |9 ai
HT FEAW AP U &l AR MY I Hid I _% 1 & QY o1 a9 Iufea @1 8, S fUest @ g
ST TR 3R WeETell # 8T 8, SUD! WG & o B bW Hifog|  fI8R &1 391 G <7 gy 39 ek
B BT HIDT & DI BME DI |

it wrefRm om ([RQ) : #wEIGT, oun Y fa RET® w dem @& e R # g9 v ot emHR v
e el €l A e o ¥ e W R e war @1 o ave @) et g g ok e wE off 3
Rearg faan, @@ 31 oFran o1 {6 goic 9 S 98d 9 AR €, S© 4 §) Y 3R BIe-BIC I&l R), BT
ot 3R 3 SMmeHt BT aoe I O WA & & T, T I WA BN R B B BT FRAMEE[c22]!
o Yo & genl sfifere # fag W= Sft &1 oo gome 1 & forg wer gon €1 R faa = S gwa
FIRfha e & a1 g9 9gd et arft] 31 U1 orar @ 6 St gotae & ot € aferdt @ ot 8, sad
TRBR TSt Beld! BRP WH B off &l &l IR 59 X H I < § A, 399 Ut Pkt 7 B Ry
ST @ W B, AN B e 2 iR et o axert 8@ v @ @ arfRgl § ag weer argm R
anft O SE W Whel Waek # AW g o ek # AW € U sewv, o Uik fgad ww iy
TeIfad o g9 8, B Ud ds D forfie 9@ yaereE & 18 oY | AfhT 98 vaeiree @ @) & TS 7
3R IW WX 3113 WRWUC YIS SIS ol & 75 8l I, 0.Y. PR U ab YHidhed” B, [Hami BI 7eg det
P I Pl © S A TR WA T & FHUR S AT I TIATgS Sl o & 2l 399 fHami ai
T 8nft, 3T & WE 95 wRie Bt Yfew € SiEl v AR[HdeR B §, Wel weilNiad v 9 8 R
ot forre B @ 3iR Riats et 21 37 95 wie B Yfiew # wfeiffed wax g v dydar 2 gl
WHR 9 g9 95 TWT BIS! JAed W IS TRC Bl THASH S o & 8| g9 oIy U6 Heeod o &
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SIS At Bl 3FR ST IS TNLATE. Wi B W G 1 JMUd) 376 R g ¥ ey fert
TS TA.ATS. AP & 9 o A 9§ PSS Bl 8, TIH P~gd ol &, T ol 9ga 9 ¢ SR e a®
ff 980 HT TRl Bl S AR IME.TAIMME. AP & T R YdagS sl T8 ammgdt Otherwise, you
have to pay this eight per cent duty as excise. I8 ®ai &1 I 287 A AT ATE.QH.3ATE. AT BT 1
2 A1 =R FaIfert @1 9 B, g # AHaT § Afd g9 Adeld ¥8 T8 2 f6 8 gfiew W anme wie
TRITSS SIS oM <1 3Mus #edH { AR J e w1 Aredr € 95 wde vl gficd 39 S €
3R $7 WX 3113 WHC DI YISl SIYC! o & & 9idfdh AR ¥ § FAMHad 18 99 O d &, ol §7® ofd o,
SHIfyee g &X| AT & A1 3§ FEd § B BT B AW MSH & W ifFT 3@ 3 e Bl
T € 6 U &1 81 8 @A de o1 @1 =1 [ would like to request the hon. Finance Minister,

through you, to withdraw this proposal from the Finance Bill. It is very very important.

ST A Qaore 3R oS @ R A $El, WRDR O IRE A S J6! & 3949 A T8l 9381 §
U9 WA HH BIAT ol &1 gl A1 Jeg &1 Jigq (g S 9 |1 Fal {6 <R &1 -cas 39 a8 ¥ 93¢ (&
QA BT IR T B SR d ANE A T Fb | o TUIoled # Al g¥eiee! 8, I8 H YDl I Arsdl
g[c23]l e NfaRex I &, 96 W WIHR 7 ol § 16 TRAT YISyl SUCl DI U IS WAT HY

faar 21 1 appreciate the Government for that. &1 @ I8 dEd 9 f& 1 318 AT S &, I AHR
SRl ®R €, I Sied W SR IRAT TaTeSl Sl 2] 99 & R d90s Bfded W) M &R <| afep
X HTR 38 TRA< a1 &, I8 ol a1d 2| T IRe W BIe-Bic Waargdd T I dTel @l ©, 99 &
gre-oe M €1 99 W H S99 30 T BI-urdl g gfied € S faw @ aiiars. 99 21 39 s
wR A IS 16 TRET S Bl O A N3, difeRReR I R ST B 16 WAT A "R 8 TR
frar 2 A1 39 R W S BT 16 WAT W HLER IS TWAT Al A1y | Afhd Wb 1 T 781 fvan| @i

TE frar?  ere et B JHEE Hol € 8 91, oifdh a9 et B IEY BRIl ygaAl ARy | AT PR B
T 21 3 WRHR FE T Bl [ I W Al SIS Tl & 3R 39 W 16 TAT ¥ 373 TA< el DIl H
qarl daredt g b 39 &3 A BIel IUY BT sHAveH gl 3 12 or@ Hifew e diferaver A @an gl
Rras # 40 =A<, IFE U @ e BT R g9 g1 ¥ d9 81 SRR 3R E9IRI BRAR 9HR 8 S|
B BT gAdReH< IHR 8 o | ghiferg # fag #= St & we arear € & e fawr w16 e @i
S ST B S TN 318 T BY S, oI 3 faNars. W werd B 39 & TE 39 I S dved
SIS WIg 12 TET &, SU W =T Uid IR W oMl d1feq| 99 8F df S W & U | 2| oifhd fw
I ERBR BI XY ALY Al 39 Al 12 TA<T W "R U R a1 dneyl It is very important.

Otherwise, the textiles industry, in general, and the manmade textiles industry, in particular,

would be ruined. Nobody is protecting the textiles industry. I would like to request the hon.
Finance Minister, through you, Sir, to give some benefit, some type of concession to the

manmade textiles industry, otherwise it has no future. 59 I8 ¥ Picd SRV @I @M & AU
WHR A FI [Har 8, U TRE AHs caacisd sswrel I W M B oy s S gwFfee! & 89
SREATAST DI WRHR R B AR sy IR TeRigst SET 16 AT A HH X 3116 [RAT BN AR HeH YA
G 12 AT A BH BB Ud WA B
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[UTIY WEled, 3T <¥ & DISIURICT ded & W Ueh 9gd d91 Walel & Sl AT daw, &
Are g Sft 7 a1 U o A 9ed F wel & wial § e & oy ok well § dier dei & forg
PIiTRfed doT H1 984 IfF A 2| Mo e dod e @Re & = 71 #ifeew Wat & ssfaforey @1
TGS DR 8, SIPT BIgA~d BRd 8, 9© ol <d &, Sl a8 A IS Peiimied daa mal # feami o1 3
IR H fieR N B R TS W AN od §, STB BIgT W &l WHR | IS 9% Bl TT TE
fopar 8 oifh PIRITRfeT I Bl SHH T DI gRT 800, H S Toore fAerdt off, S0 WRbR + faagy v
form 21 I foF IRBR 7 9TH Mfthe & SRS a1 | Fo e 3t <o # Ria disiiRfed da €
JTHT FATHI STHIT 1400-1500 RIS &l T4 Ui Al RS dUY o D oY WRBR 1 PlATORICT d99 B §
Nfthe &1 Saidel a1 AT WRBR 5 A 9 500 HAS BUA ol Bl @ed ad fbar g1 § AR A Yol
Tedl § & &l & WX UdH U & oiaid # #AT Soff 7 qaran of & degd S & Shlecd ¥ WRaR 7 fha
IBH o off| 98 WhH 17 TOR Brs B9 gl oifh WRR 7 U fShiced I 39 T &1 o1 Re 3 &)
fem[R24]1 17 &R s Y fEhTeed & A% FR AUl 8H 17 §AR IS YUY S9d ATH I &d &, offh
AT S PRITRCT 96 It fhfewma MM & oR ® € STa R sl T8 o) w 21 WRER 7
B d A g1 8 6 3o I PIARiea §& ga o qfhat Ud g &l =i da1 &1 ddved for g,
3 A PleMRfes §& ga w® € ok A §o B3 Fl¥Ea §o S 7€ 21 o S ot RwTeer & 78 o
3MU QT of, &1 399 dIs 3Mufy T8 g fha o drmwfed do feaml gd dax devm & fag agd &
smefiaie & W9 & U¥ d@f & Hifthe 1 Coiad &1 9391 oTaT & & it is irrational. $9 oW | @I
WISl BRN? ST A9 el fb BAR1 Sl Cay 1 Wedd B, gA Afdq Sa, $hH o, UaTs Sl 3ffe H @gd
AR NN P HaR FR foran, AfFT Ja1 & ATIR W T aTel i a9 €, 99 91 ¥ W, 9 91 ST Wiftee

B RIS T 8, IUDI Sl <o B, IUH W I dl ® [P WRPR BT I P b1 eyl It is my

request to the hon. Finance Minister to remove it fully. So far as the proposal under Section 80P
of the Income Tax Act is considered, the exemption should not be withdrawn. It should be
continued. 37@1 S fEUfvie & S0 W Taage ) faanl safay o a@sr § 781 a17al & fbw yoR & a8
Sl 9UIoTel ®, ¥ HISURCT dd & R § 911 &l T8 dl gieravdedl HIRied aeifae &l T &1 &
foIq & g9 21 g9 orar ® b 9 Ml & aR H fad #3) Sl SR |reil | Biaiakfed yaifad], S R o
W H B Sl SISl a& ol dAlll @ A48 B &, 39D ol WIfhe §, S MY CRidal 7 410, I A oud ¥
i €

HElgy, < | of@il-hNrel @1 aere § difer fifesia € S 39 avie @ gR @i Relle 1d
e & Q1| STt 1.85 a@ &t fotfie g, aifhd St At a1 off, S= RieiRe &t off fF 2.5 o
T U Yadcs Bl aAlfey| H R | amue g1 fa< #=1 St & den =g {6 I8 91 <2 & d)isi fesd
g STB M ST BTeAd g, Sad forv ff o 2o fifie 1.85 g ®, SN 99T B} Q1S o b of ST ARy,
St S @t fawRe g1 Yur 78 f5 a9 gema oman ofR g9 wed € 6 v 48 & I8 SRS &1 g § o
AT G AP FHAHS BT AT

wEIGY, B ¥ B HiZAS B A IR-IR Pedl © b < B AfFAS B 3 I 8, BT WA
R B 8, S JONIR &1 8, olfh wfRetell & aR # 9 $B o $T WaTd AT 2 a1 89 d8 D a8 @

g[R25]1 =" aed ¥ fr oy weR ¥ e fufes= & forg 2o fafie @1 ggrn 8, St yoR I wfganai
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& ford Ml 2.5 oM@ B0 d@b B Yo HAQT qb of ST ATfed | $HY AfSSATSAT DT SUTGT YAbRol Aol 3R
TG HAM B ol S URREA Aol | 98 Sumer $H & o 3 9¢ifl, S9H B1H B Bl SA1aT drehd
Oar Bl g1 faear 2 fob Wk 39 fawn # S ol deifl iR Sl &1 4§ |

JHIfT ARG, IRHN HHARAT & ford 30 BIR T @ Wee fSsawm &1 Refiw far gam o
Y 39 IR & Ioic ¥ fAera o T 21 S96T R Aded 2739 I8d B W AR 99 o B 2 AN
HR W JqY ¢ [ 30 BIR B Wes fSeaem fier =1 | gD BRI A8 © 5 Gl dHaral &
HAR AETd B ¢, b B HAR TEl 81 S T8 J[Ed & A A | 3R AR T8 [ B okt 8 Al
IS I =TT BT

[HIfa HEed, #9 S gIra W 8, M g fh AR 99 W AR H| IRhR | s w16 g’ie
@1 B, WY Ry B & 39 SR &l Sfifdd @ & ferd Kindly reduce it to eight per cent. So far as

customs duty is concerned, it should be reduced from 12.5 per cent to five per cent. So far as
cooperative banks are concerned, I request you not to impose this type of a tax on the cooperative

bank's profit, so that banks can function very properly and serve the people.

AT A (G off 4 afdd ¢ & aR # ¥El 91 del 81 H ugl o7 {6 e 9 a8 23
TR HRS TUY 1, 39 IR 34 TR HRIS OUF & T &l Al IR A 20 TWC dera g8 &l Va1 9 & &6
JfdT T S a1l FR 9, T IR 98 &P DI HART B T T8 81 T R B SAEER AT €, o o
arel &1 B9 AT © b 9% g 9 <o <l S9ford WROR BT 39 a1d W) R | |ran @A @ &) 7 S
0 Ber fHar 8, swd THEIFEES 8, I vl # THiee 8, U 9 & O R & & ol IR BIg B
qrEl B 3R AN B o |

ST, worer fsn (arorf) - gy e, § 9 fQgus, 2008 @ wHE # dtem & ford w@sT gen g ey
el dle & ford a9 foam, 99a ford ggd-aigd g=gare 3R # YR Fad el gl

|uTafa Sft, 59§ g RY @R A d o B 99 @ N & FIR WA, qgEA S
Aees g vd fog w9 @ i # g & Weanl gal & WS Wdhed forar fF Ud T 9Ra @1 FEi
foran s # s fa< fadws & weaw A R @3 S @) qurs < e g 6 S I deey foran @ e

9Rd Fior &1 Gbes U weiyd cEAMEE[RB26],

15.00 hr

9 g9 & AW | I8 UAT4 b1 w6 98 Ahey Bl Bl Sd aoie U g o1, Al D arg Se
ST H 39 W F9i¢ g8 | Sl STeded AR 39 a9l & WAy H Iy, H D! W =wEl Bl A A
IMANT & Surener, st Hiweed e mec@iferan &1 g9 avic & IR § T ™ &, 98 H§ qar arsdl gl S
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mel b W goob H wekl A WRA H 9 arepfia 8 SR srfarawen 10 ufeerd @ 9= fder™ R @
BN Y| I8 P 99 Alad Bl &, N R g A1 B & aR @ afl U (g SRR
AT & 3R O B9 SNt 98 < §, 98 3fe ufaed 9 Sael @ s & R g9 6 ot 9 o
T H del [ 89 9gd &1 Seal 10 URE & 3iihs &1 g ofll, I8 doic I faen d U usd @ iR fifgad
0 o TN <9 wfaerd Sierdt 8l a1 YUY WReR 1 S 4R i @1 Wdhed ®, 98 I 8

BH STUD WEAH § R Wed Dl PHedl dled & b 39 qoic B d18 WRAA SR IREE B g
e W Hel b T SN SO G BN, R FOC A DI THRIASD a1 ol ol 39 AT Yob A
PR DI g © AR ARG IS DI 30D SRR § AT 77 5| TATGH D EI& 1 59 ol Dl e, |
THNAE! AT 3MH AEH BT ol aard| S Dl 6 TR, oY AN &1 Jare dor, e 7o vie
feami & forg Serw Ty weAl I affie e & s & 9t a9t 9@ vga # 39 goic & A1emd § AeS
frerft| fgamt & sreger 7 sroeht gfafhan & gie § @1E g1 aRads 78 &7 iR 97 R @ o9 & fog
ga w4 ot & uE | I=W el B T g9 A & A a3 B AWEd YeH B B B gl
AN W I B THIGH TR D 9 A QAHRid s 7 Agg frerf

AR, A AR gffpard € e g9 R #R R A1 o9 A @ 6 @ g9 gAd © A @i
& fb ga9 X avie # Al BEl IS P < favg ge M €, @ SHE1 9 b R & aAfehT freh dra-bed 9 T®
Yol Od € 5 af} ool TR & 9T F 3T Bt INBR & goie DI AR O fem # 397 a5t srefegawen o
@ 2, It IHT JoTTHAS T YAl a1 T w0 IrIe 39 9Rd Wed # A 98 7 $E 9@, offdhd
It fsht W # ag a1 F S F onfdie e # sead &1 & 8 3R FF T HE 39 Joie Bl
ag werar fAffad W & s

B9 3TUS ATRIH W ARG e @ S H Al d1ed § (o (b [ &Al § o8l Usel Yob 9,
ITH fbd R A At Bl S SR SHD e e wH B € Iew @ o, afes R BW I W =@l B
A, S ARG I BT AR Aded 8, B9 [P TR W ISP AuGid Ugd AHd o, SWI Ubed Bl AT
B B THM HaAl H, Yobl H, HA A gEAAG I @ S T HH @ 2| 89 B! 9918 <A1 dred 2

anft WA-Yob @1 T4l &1 @ | AR, S BN T Whel Sl &, S 3o g9 < H T
TRRUET | 31T MU AThe 8l Wl 8, TAdagaed 8 &l 2[h27]|

15.05 hrs. (Dr. Laxminarayan Pandey in the Chair)

TR BRIAY o AR @ gAY et & & <& ¥ 99 uRAw § Aegwne # S 15 wRew S
Ugel AT W 12.5 BIAG A1 M1 89 AR HA S B ARG PR © (B Ped A AR ALFEIT IRGAT TR
geeh DA a1 AT 21 BRI i1 el FEN 2 3R 4R & T4 & oy o arel @9y # S avqy Heeayuf
€, 9T% 9% XA 1 AT JAlE gy @, 37 W Sl Yo AT, g8 MMt T 10 HIE! o, I FH HD 7.5 FRed
fpam T g1 sHd N9 PR R AF- fad #5 Sff @1 Jun we & 6 o arel wwa A 9 & 9 wed
SgTel HEIEEE B, S99 AN ¥ AR o SIel I Suel e R IH | S Bl BH BRI BT Jg! Th
& 3¢ &l gl dRE WSl IdE W Uge Sl 15 Uiw <o o1, 99 gel &R 5 giaerd fear 7 21 &=
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die R 5 fded ¥ werdR 2 ufded Fob a1 AT & 3R S A S SBEih AT D & DI Pbedl
[AEAET 8, 99 W W 15 AR A Yo el R 10 WiwE far 2l

AR S TSl Thol §Sveiol Udex & 98 980 drirdifed Jacy Jar 7, Fommd o arar faf 7 siik e
Tfovaet enfil s <Ed §Y, @ifed Qe # Ugel St 10 gfaed S o S faw &3 Sft 9 werex 5 ufie
fopar 21 wE |a 3T xar ® 5 39 99 B Temm ¥ 9fay B dour B TS 2 P 9fay § 0 FH-eE ¥
IR B WHhd g, O daedi § SIS A9 IR O AHhdT 8, fEeT B RN T8 S | ST 8 Ghdl §
3R BT FFe # AR SENTHH T aRE W ufovmet § @R SR wahd €1 v O g™ B TSl e fo
T B fTad w7 @ &0 o w9 Sft 1 3R OReR @I 9418 <A a18d & fb O gHR Sffae i Sifer g,
ot o ave v SRt s <ot § ST R o 8 W §, Rad @ & g1 o 3 fiRat drgers @
g N PR Tsw afel 37 SRR & SuaR & o & e dreflt qagdl W A Yob Terdy 5 ufed
forar T € SR 39 oM & Wy-wy SUSION W S Yod orar AT, 98 15 ufiwd 'R 5 e
fpam T 21 TR PR A Bl & B T AR &7, 9 fiat 5 il & sera § sarar 4 @l
B 9, Rt i aga wewl Bt € e SuaR & o S Suese & # oY i, 9 o 9ga w8
B €, S & H TS | SUST &9 o Bl o B

I AR AT Teed St BRIRM 0 Pl g% @ gal BRI I W ) 9w H, o g
TAY B TRHR 0 AT # o oft, g1 a1 & 5 WX fFrata & aRoR § wred §ev) 99d a9 8%

2[128] |

[ITIRT ST, AR F&1 B FRAT A1 g gian 3 AR 2| o 99g 30y B WER i H
31T, U UES dRIURIT 3MR IR UG & Jdf 9N 1 SN aTeX & foras W) SHug €, I8 W& arel o
ATHSAT B & oY AR A1 19 89 I8 R7eh R @ 8, @1 84 I1E 3T & 5 89 ol I UFT dolde R B
A A 3R I oY Gag Ud I & WM Bl AT B ¥, Al §IbY GATSS o by, difch ITehl 1A
BT ST el fad @l of| Hucte @ AT 78 off fF ST St |t 1200 3¢ # act off, St gaR ot
wifear faqel & o W& off ik % 400 vy # frdr SR FA off | sufey I wER WA 31 B
ERIGT T8 AT| IHHT TN T8 Tl o ih STl Bl & fofy #oiqy & @ I

qeIqd, 919 YUY & ARBR AE, A IA MU Yscl dolc H, S BY B g Y HUS A, A I
TIHEN B I [T B % ¥, I fory Werd T aiffa fFarl Iue ae fH-a R @ @ S Bl
T TRE A IHR 7 9 R AN B HM [HA1 8, 39 [0 89 /g™ & BRiel gl &1 3R A L AQ.
T dTEd &

Tared, ot St I A0, IR qd JaT 9T B gY FE ® A 6 dfavew S 7 16 dfwrd ¥
TR HYeH ¢ 8 e TR & g g1 9 FaeT 3R W@ ¥ fF $¥ IR W B o A1fey aA1 R IeR
J TGN AN H B S D SR Ifed &R e T 2 S geR A e S § 9@ g9 SR e
B 1 AIRY, el S8 30 fy WRBR o1 werar ot o)
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HEIGd, B Hel dTed © b U1 Ugell R gRAT 21 987 faAl & dIe, TR 31 div-¢lv 39 uRRIfT
F o & 5 I 91 BRI B Picd TSR B, SW N A VB I, GHAT D GEAN ST DI e S
& Jolad, M6 Neld WS R I | 4 I8 78 bual g & g died TSE] g & g T B died
SR I AT Felt E ¥, U] A QA ATl H gAY Bied se), g1 @Y died SR & Nelal @S B B
Ry # 3 21 I8 BN WPR B < Iaic gl s9dl W Uh BRUT 8 6 R AR dled sew U
RAf 3 ugal| fUsel 10-15 Aral 3, T TRE I 89N < S BicT gs Bl DY fhar 11, IAT 1 Adffor
o1 fo - e gurse s @ RAfa 4 uga|

HEIGd, AT a9R H Picd gev ¥ el ufaeqef fowars usl & ok &4 g1 fawaw ¢ f5 R e
A gydHEr # Rarad § 7€ € o arel gwa A Xew 9w 7 oft S ver @t Rarad uem @t smdft| g fg,
AR ¥ Ugel P G¥hR dl 9 IR W 16 Ufd9d S Bis By T oft | g9 Wb 5 I e fhar 21 g
931 fawarr 2 fF om s RRIf ofik Wt sreedt Erftl o/ 3 qum ard AiS @ i, Rt et w5 o
@ g d IR A ik guR 81 dadr & qu1 Se&) &1 3R I'd el el 2l

Herey, fora yepR & e dl. & § Raga & 18 8 O yeR @ dyeR @ & #§ Raga @ 7 g
I AT B AR I SR, Ry Rgw™ &1 93w #ed € 3R S 37 9o <@« 2 6 ew g & wed
TS 3R a3 AHEdIR I91Y, Sve 59 IXBR + O aRg Ted o & &M fhar €, Saa fay Hfdaa wu
I MRA BT 9fAT 59 TRBR Bl 9978 |

@R, WX A fag 8§ s an # diaax § oot ard T S| onE. . & 3R HReER
&5 H WK g & T8 RIrad & U 9 &1 ¥idg 59 TR DI 99718 S| 86 31 g1 $E ghd & 1
I8 A PRI &l BRI dSls oidl © 3R 81 R I ST 21 84 e 2 6 Mifvad w0 ¥ 98 WHR 39 I
Aot F Ihe & qgHrpm29] | U a-de g Jaed € g9 ffad w9 & o wwnfa faw w5 Sft @r
3R ST ARHR DI GG o1 dTed & Fifd AR T9 A 4 39 5o w ==t &1 21 &9 w190 & &5
fegw $ff ya <w €, 80 ufded fageam &t Saar widl # Wt Bl g, Afh SId 8 oS & 3ffbs aEd
2 d 84 I8 oral o & 80 ufderd San, R g9 R ord €, oe Sud! A gdR-dR &8 Bidl o1 I8
gl WP IAicbs A Sl Wt Pg, fhT T8 AW &Il €, 9 &H TMal § <@d € fb et o 7 9, A 9
Wl 8 BT ared | U1 R §, 39 a)e Bl IRl wai Fia 81 @ 8, Fitad v 9 39 wared e |
39 W =4l Bl A1EY] I8 R WRBR A g, 89 Wl VAT WEgd B © SR WPHR W W GAT A s

2... (@aum)

[T AEGA @ HUAT AG FATG BN

. wore @sn @A ol iE S 99 ggeeEEl ¥, SR O dRE Tal B k% e QA aeie @l
YHEE g1, I8 gorc AT IT =T A T JAT B, olfh 91 ol 89 U ke A X T8l A, i 3T
IR fHa &t wr=rar € {6 &89 are &1 wiel &R W@ &, Wl B W & dl Ig " Bl Wier gl 98 gredr € &
IR BY Wl § Q1 B0 e §, IS B A9 vwd A el a1 W W B < oW o el 89 SE e g
ITH QA B A € A B 6 BUY Bl BTl D &l B 991 TS A & IR ITH 200 HAS TUA AN
g I 400 BXIS BT B Bl B &l S ANE fHAM O I U o I 8, 98 W B by o T & g,
gafey ag Mfdad w0 A 9T F e 39 S 9 el @ &9 9 H9 Q1 U o e, R gardt arra ar
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frar S, ORI 89 3rTelt aR R o Wd # M1 Ue1 o) Aah | Aifhd g URGR I 99T oAl dTed ©
Fife ga fal 9 T8 A 81 & A fF I & wew q A1 14 TR A R A B %0 fer g,
IAP R AT TRIC BT ARG | B VDR B 39D Y 9gd-98d 9u1$ <1 AR & 5 o @it & afred |
off fo5 frami @I Bl A AT Ffed &A1 o= &l o B FARRAT &, HU o1 B FavAT B, 8 LY. B
IR MRV sfwcht A Tieft S B g9 foy fegea™ & aiel fhami & dR% 9§ 9978 <d €, SdT
ifie @R aTed § 6 99 afiea A B S @1 f g1 8 vah-ar faegeit R us-ar afrs 3k e |

& gIa o Aed ¥ 5 o R we wrmafeat € S wisde wieHie wwf € 3 e e
BIC-BIC SFUGl § 31T GRIX WIIdHR oA dies @l 3R AR BT TAT ST B BT B B W&l &, 89 ol &
3R sl 15-20 wTel &1 e WY <@ € &% 9 Brd-81d wiga Sfal 7 20-25 s $98 S 59,
9 S |1, IR AT Ui 91 # B9 avE winfad 8 9t € 3iR fhae, W9 iR Ao g1 W g &GN
3T W AT 21 9 AR FB TE IR U 2| A S Fed @A ¢ Al big e T8 9 21 gafoy g9 g
SI¥R el el fb U ATl & Racli® @is 9 IS del 7w a9+ =1fey aifes 39 dvg 1 o B Y
T T 3R 3R VAT ABY W B BRI BY A1 S weEh F Froer o1 b | g orran § {6 v wra
ST TRBR B 984 TS IuAS BT

SET # qR1 |ed i & U @ B B 99l dRal 21 a8 FE ® 6 adHe wrg | S Raie e &
g 3R - & AR & T4t ft gd € fF orren faww g€ 9 @ it & forg 8rml 39 i ) @8 aR
gl Bl 8 81 HE a8l 6 X S H P 9 B oY 6 36 B A IR o WRER SR U9
AR AP HR Fhd & A S T & it o1 g ial § 77 Tt | REE 7 @M 2 97 R A I5|
i & f6 o aret 10-15 WiEl # A8 FHR 3R TGl d | 89 HEl ded & fb R S B WR W D
ATYH qJ B AN | S/ I8 TEl <@1 ane] 6 S8R § 7 €, @1 § O ©, o Uew § A 7, S
HEIR A FT B, W YW H AT B AT AoRAM W R gl WA s uew &1 ft s fran, 98 &R ouew @t
R 21 89 FeE1 a1ed ¢ [P 311 I AT ST WU 8| /ST ATYH 94 81 Ay | WAFT I8 € 6 5
e 1) ot oft T8t 90 €1 SUBT Uh ATID Td BB D] FT FHEM 8 Gobdl 8, FiTad © A IqWhR
P A AT WHR & ATH A D3 A9Gd Tgd et afey, B 6 &7t 981 R &1 qwner &)

w1 [130]

| weea o fHs Sft, § Sueel drer | Abdr o, offd YS! Ul & UE Nl aldd arel ol
D! drerd gY 22 fie &1 7y g

1. worer fasn o wRig, # R Aot & g o) o g 99 aR § o deel dredl gl g9 BT Ao 3
% gl 5@ B A fzafaere # 9, @@ TR o R4 A 5 FW 1 AAER iR RS B TH B BT
R Hdemep €, S BH o =@ifey] g9 S/l aMaR WR gafad! # gArd oSl BRd Al ' H @ are
RSN BT RE A F AT S BT qer$ <1 a1 g, ®ifh § A+ g 6 59 B B a7 A gh
sHEEd ue Wl vl § g, fad @9 ofik gity & weAdfiEl o1 qurs < @nedr § 6 oendl @ 57 |ie
gre db At S B TE &9 T A, S G G HR A D Al Dl AT B BT b fhar w2l H
ITH! TP U AIPR Pl q4Ts <1 aredT gl o1 faeara ¢ & wex & Aio@ami & forg it g S el aoie
T # o Sre, R ) B & FAtorae ey 9T & S 99 @ d B 98 ) 8 9|
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ge! vl @ A1y # o< fAgaes o1 wweld B gy MUl A WA Rl g

it diers PR (FA) - qEIlT wRed, oM g9 a9 fAgge af 2006-07 W de &1 9wy A, swe o
H JATYHT AMHR AT HT g

TGy, ST & BRaY BT AEHT Y BT &, A AN § golc dI gal JR™ 81 Ol & 3R q9eHy
AIEI a4 ol g1 bl forg &<t @ 6 g S A fha ge et <|iE @ g udh @
T3, T 7Tl B Rl B SH co H $v ge el € afd ufdw <o O o T ¥ e o
afTeHt Bl et &1 & fhan 71 g1 wfdw SRy &1 10 ufderd 4 qerax 12 wfaerd fhar 1 21 39 T 9,
AfE AR 9l BT oRA-SIRAT @1 S, A A @ W I8 16 Afaed & geiad 2rft| 39 I @l IR 9gd
g1 I o dTell 2| Wl B 3R IS Yob bl @l AY Al g Ueb WA X icdl gl |l SRy Sael
& forv e i 17500 RIS BUT BT oled @l 7 27 3R 3Tl fag af & U 34500 Buy SME &1 oled
@1 T 2| iy <o A 96 Adwdl B wifet fhar T 2 iR 15 T Hawsi Bl |fE S & SR H A Bl
HT T 7T 1 WX AT W W ARE AU Sl R Iga SATal Sad BT drsl ST off I8 &1 371 qb dcad
ARG, ST S D1 39 Gaad Iude FR i, ST W By R Tel oIl AT, AT 31d IHI e
arel & W /T ST BRI BT B AT &, SN T8 Teld gIAT &l §9D 3feral YW & W I o
w1 S fHA1 Bl 39 q9IC ¥, Y& B B A VIS SREIRAT D1 Jd1 HR b SRR A A BT S f6ar 1 2l

T A el | Tl @Y € g 9gd W B Sal a) & erik o VEEAZEMEE[c31]!

T AR W WeH fhar 8, Sa fow qwdt R A ge B 91d Bl 81 T8l WBN dBi 3R
A & IR F gga A 9 fowar # g €1 7 I favar § € o g, afh o 8% ft S B R
# @ o B ol e a1e Hie B @, v @) At g1, e dan, sRudrd, Woa, dod A g @,
g= M afdw SR & e & foram mam €1 BN @l A 399 HETe 3R gl 3R o @ SR ISt aq|

3l TH WeRT S g4l & g H Pel| ga1 I JAiel HHIHcd, BIe-BIC SN oW drai ol T af
T TFY B HIEIH A TSI ICSHI M| Y [ B ded HUG 506 <A@l DI A JRfEE AT 21 gwH
T Y SR 31 S| 3R T W 37T g8 G81 ¢ad oM ol X8 8| AT Yob & R ¥ T3[R 4 T8t
ad HE g 2 H HE argn B M 3 ugel 30 URE @1 o, ifd 3@ UHeH 80 Wi e A Bl
TOY TR BT JIATT B Tl AT AT T8l BT ATedl Fifep U 3T SITGT <ok aal foaT g1 M=
FoIc § <R T BT 1 avg wrag f6an g Q91 7 @ {6 weR @t Aifeai sife wn e faRed 2 sl
TE P I JAH AT T 8, SAMU S W aS fAadR A Ao B Svd gl T W dR ¥ Je g & ax &
el A 6 8 IS 7 9¢ S o fan 2, dfed o Il 7 T8 R 3 @il & Rl 6 wn @
fog S faar-fawmdt v, § argm 5 wew ffes aee o § 9, 98t o w2 @1 g @5 @ 9@
Y AT I g w1 A 6l B us dob gerr < 6 &R sy @1 driifars aRfRif srer-arert
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g, Ea foeell S Swr @Y IS 7, S9N IS WUSU, 9N IR Wew, g ot de oy wE gon &, afehd agf
1 diifore aRfRIRET 1 SEer Rl & Zdl @1 @ = gu g4 de <o o] &Rl ey

¥ uig fire gafory Srerm atedr o RNife BAR o @ 3R ff gEIa Te 9o aed 8 o i
Sieal H W o1l # 3fUs HIewH ¥ Bigad ARy | &g b awm it wewil & S faar, geimd M g,
TAY THR R BEl Tg IRT 7 o {5 78 afe et an o fReh aore 8, goferg oiei oo R
B 9, S o B OeRd gl § WG PV A Bed U g6l Al D W IUD] dgd-agd gad1G Dl gl

SHRI C. KUPPUSAMI (MADRAS NORTH): Thank you Mr. Chairman Sir. I rise to support the
Finance Bill 2006 as introduced by the hon. Finance Minister as it is a progressive Bill taking the
nation forward for accelerated economic growth and taking care of the down trodden poor people

and the commoners.

The economy is vibrant and rightly on the growth path. Employment generation schemes
are in full swing and the fruits of the schemes should come in due course. On the labour front,
because of cut in the interest rate, the workers are deprived of their legitimate EPF interest. I
would request the hon. Finance Minister to help tide over the crisis in the EPF Trust for
continuing to pay higher rate of interest to workers who have contributed towards EPF.

My second point is about the payment of minimum wages and raising the ceiling limit on
bonus. Sir, [ would like to share one important fact with the hon. House. In the year 1970, when
there was a proposal to reduce the bonus to four per cent, it was our State Government headed by
Dr. Kalaignar Karunanidhi, who sent his Labour Minister, Shri N.V. Natarajan to Delhi to
impress upon the Centre not to reduce the bonus percentage and the Centre agreed to make it
8.33 per cent[r32] which benefited the workers in the whole of India.

Now also, in the DMK’s Ninth State level Conference at Trichy in which UPA
Chairperson, Madam Sonia Gandhi, participated and addressed to lakhs and lakhs of people there
under the Chairmanship of Dr. Kalaignar Karunanidhi, passed a resolution recently that when the
minimum wages were raised to Rs. 6,000, there is no justification and meaning in sticking to the
bonus ceiling limit of Rs. 3,500. The Bonus Act which was enacted in 1965 is outmoded and
hence the minimum bonus is raised to 12 per cent. I understand that with the good office of the
hon Minister of Finance, the benefit can be given to the workers.
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I come to the provisions of the Finance Bill. It has withdrawn exemption from service tax
enjoyed by the call centres catering to the domestic market. It has also brought under the tax net
services such as telemarketing, processing of purchase orders and customer relationship
management. When there is international competition, people are opting to have more call
centres and Business Process Outsourcing simply because we have cheap labour and
infrastructure. It has brought foreign exchange to the tune of Rs. 30,000 crore. So, to develop
this industry which provides employment and entrepreneurs, domestic BPOs should not be
burdened with taxes at present.

Sir, I would like to make one more suggestion in regard to clause 13 of the Finance Bill
regarding the proposed amendment to Section S4EC regarding capital gains tax exemption
instruments. The hon. Minister of Finance has proposed that hereafter investments made in the
capital gains bonds of NHAI and REC alone, where the minimum investment is for a sum of Rs.
1 lakh as compared to others where the minimum investment has been Rs. 10,000, would qualify

for such exemption.

Therefore, the small investors who had already invested prior to 28th February, 2006, in the
capital gains bonds issued by NABARD etc. would be losing the exemption from capital gains
tax while, at the same time, those who had invested or who are likely to invest Rs. 1 lakh as
capital gains would be eligible for an exemption of Rs. 20,000 or more, as the case may be. This
would put hardship to small investors who had validly taken shelter under Section S4EC by

investing in capital gains bonds of NABARD etc prior to 28t February, 2006. 1In the subsequent
clause, namely clause 14 regarding amendment to Section 54ED, it has been specifically

provided that it will come into effect from 15t April, 2007, that is from the assessment year 2007-
08. One does not know why this benefit has not been extended in the case of the proposed
amendment to Section S4EC. I hope the hon. Minister of Finance will accept the suggestion to

continue the exemption from capital gains in the case of investments made in NABARD etc.

prior to 281 February, 2006 for the assessment year 2007-08, by incorporating the proviso

suggested by me earlier.

The hon. Minister of Finance proposes to tax cooperative banks which are making profit
by amending Section 80P. As he knows, health of many cooperative societies which are in the
financial sector is not good. Therefore, it 1s not advisable to tax such cooperative society. I

request the hon. Minister of Finance to reconsider this proposal.

There is a news-item that the Government is going to allow Foreign Direct Investment in
retail sector. Sir, as you know, in retail sector, only small traders and marginal businessmen are

engaged and if these multinationals come and capture this sector, they would be out of trade,
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rendering thousands and lakhs of workers out of jobs.  Therefore, I would request the
Government to see that the interests of domestic retail sector are protected[R33].

Sir, there is a long-awaited announcement from the Government for constitution of the
Sixth Central Pay Commission for employees who are in the service of the Union of India
including Railway employees, BSNL and MTNL employees. I would request the hon. Minister
to make an announcement about it since it is overdue and the hon. Prime Minister has also
assured the employees that the Government is seriously considering the proposal for constitution

of the Sixth Pay Commission.

With these words, I thank you very much for giving me an opportunity to speak.

SHRI B. MAHTAB (CUTTACK): Thank you, Mr. Chairman, Sir. In the last few years, we have
found India virtually a part of any important discussion in the world. Everyone is now convinced
that it is going to be India along with China that will be the drivers of growth of the globalised
world economy of the future. Against this backdrop, we should look at the Finance Bill, 2006.

India, today, has more than 30 crores of middle class people and this has grown within the
last three decades. In the world history, in no particular country such a large number of middle
class has attained this growth and this has happened in our country. China is being discussed both
in our country and also in other parts of the world. China has proved the point by now attracting
60 billion US dollars of FDI, being an economy larger than France and now setting up higher
targets for the next 15 years, not just on economic parameters but also on social parameters.

But, [ would say, we have lost a great opportunity of embarking on a new growth-focused
programme to take India where the world is now expecting us to be. Our fiscal position is far
better now. The tax GDP ratio is rising. The economy is growing by eight per cent and business
confidence is also robust. The attempt in the Bill, I would say, should have been bold, forward-
looking and not constrained by the inhibitions of a rigid past.

I would come to the FDI sector first. The Foreign Direct Investment is integral to the
growth of the economy. Its share in the gross capital formation has grown from an annual
average of 1.9 per cent during 1985-1995 to 3.4 per cent in 2004. Similarly, FDI stock in GDP
rose from 0.5 per cent in 1990 to 5.9 per cent in 2004. Even so, there is no focus on the FDI

sector with special incentives in this Finance Bill.
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While the hon. Minister of Finance has always haracteri on FDI in his Budget, he has
never accorded any special fiscal initiatives to promote it. Perhaps, looking to the left and
thinking about the Left, he has not ventured into that sphere. He has never accorded any special
fiscal initiative to promote it. The FDI initiatives have been haracterized only by unbundling of
restricted policy and procedures. In contrast, India’s neighbour, that is China, has showered fiscal

incentives besides providing a liberal regime for investment[krr34].

In China, special income tax incentives are accorded to foreign investors in Special
Economic Zones for manufacturing hi-tech products and investing in Research and Development.
In India, no income tax incentive is available except in Special Economic Zones. In China
foreign investors who adopt advanced technology enjoy a two-year tax holiday and are allowed
50 per cent exemption for the next six years. No such incentive is available to foreign investors in
India. In China, foreign investors ploughing back their profits after operating for five years are
entitled to 40 per cent refund of the tax already paid on the re-invested amount. It is not so in our
country. On indirect taxes too, China grants a number of incentives. Technology transfer and
technology developed by foreign investors are exempted from Value Added Tax. Equipment
imported for projects in the priority sector are exempt from tariff and import-stage VAT. But the
Finance Minister has done little on this front. Foreign investors are given a short shrift.

[ would say that growth this year was driven by manufacturing sector. Goldman Sachs
had written Dreaming with BRIC : Path to 2050. He had predicted that India would be the third
biggest economy in 2050. Even more surprising, he had predicted that the country would surpass
Japan's GDP by 2032. But do we intend to realise this dream? 1 would say that the countries
which were earlier lukewarm towards India are now considering it an alternative to China for
investment. Take Taiwan for instance. Taiwan is the fourth biggest investor in China, but India
has a tenuous relationship with Taiwan. When Taiwan is of the opinion that for strategic interests,
it wants to invest in India as an alternative investment destination to China, then what is the
problem? Have we reacted to it? Yes. Between January and November, 2005, FDI was US § 4
billion excluding re-invested earnings and other capital. This growth in FDI was catalysed by the

general growth in the economy and not by special measures.

China has high domestic saving ratio. That is 40 per cent, which is prudent for
investment. But at the same time, they are asking for more Foreign Direct Investment. But it is
more attractive destination also. They are creating a situation where more Foreign Direct
Investment is attracted to that country despite their domestic saving ratio which is around 40 per
cent. They are giving more fiscal incentives, cheap labour with flexible laws. We should learn

from the patterns of FDI flows to tap foreign investment.
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