Fourteenth Loksabha

Session : 7
Date : 18-05-2006
Participants : Kumar Shri Shailendra,Yadav Shri Ram Kripal,Chakraborty Shri Sujan,Prabhu Shri
Suresh,Mahtab Shri Bhartruhari,Athawale Shri Ramdas,Chowdhury Shri Adhir Ranjan,Dasgupta Shri
Gurudas,Mahabir Prasad Shri ,Badnore Shri Vijayendra Pal Singh,Mahabir Prasad Shri

=

Title : Discussion on the motion for consideration of Small and Medium Enterprises Development Bill, 2006.

MR. DEPUTY-SPEAKER: Now we shall take up item no. 20 — Small and Medium Enterprises Development Bill,
2005.
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... (Interruptions)
SHRI GURUDAS DASGUPTA (PANSKURA): Sir, will there be lunch break today?
MR. DEPUTY-SPEAKER: There will be no lunch break today.

SHRI GURUDAS DASGUPTA: Sir, it was decided that this Bill would be introduced and there would be a lunch
break. At two o’ clock we shall take up the Discussion on the situation arising out of communal violence in
different parts of the country. After that, we shall again take it up. Sir, we will sit late today. Let there be a lunch
break now. I am requesting you, Sir. Please do not dispense with lunch break. Kindly see the House. ...

(Interruptions)
MR. DEPUTY-SPEAKER: Now, I will ask the Parliamentary Affairs Minister.

THE MINISTER OF STATE IN THE MINISTRY OF CHEMICALS AND FERTILIZERS AND MINISTER OF
STATE IN THE MINISTRY OF PARLIAMENTARY AFFAIRS (SHRI B.K. HANDIQUE): Sir, there is a lot of
business to be transacted. ... (Interruptions)

SHRI GURUDAS DASGUPTA: Sir, I know that there is a lot of business. The Government is curtailing the
number of days of the Session and says that there is a lot of business. We will sit late today. ... (Interruptions)

SHRI B.K. HANDIQUE: Actually, we want to pass the Bills today. ... (Interruptions)

SHRI GURUDAS DASGUPTA : Sir, I am not raising the issue of quorum. Let the hon. Minister move that the

Bill be taken into consideration. We will discuss it after Lunch. ... (Interruptions)

SHRI B. MAHTAB (CUTTACK): Sir, let us have Lunch Break now. Let the hon. Minister move that the Bill be

taken into consideration... (Interruptions)

MR. DEPUTY-SPEAKER: The hon. Minister has already moved that the Bill be taken into consideration.



Now, the House stands adjourned to meet again at 2 p.m.

13.03 hrs.

The Lok Sabha then adjourned for Lunch till Fourteen of the Clock.
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MR. DEPUTY-SPEAKER: Nothing will go on record except the speech of the hon. Minister.
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MR. DEPUTY-SPEAKER: Motion moved:

“That the Bill to provide for facilitating the promotion and development and enhancing the
competitiveness of small and medium enterprises and for matters connected therewith or incidental
thereto, be taken into consideration.”
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SHRI VIJAYENDRA PAL SINGH (BHILWARA): Sir, I stand to speak on the Small and Medium Enterprises
Development Bill, 2005. The Minister has made a long statement just now. I thought that it was just an
introduction, but he has tried to explain what this Bill envisages. I do agree to the Minister and he does not have to
be disappointed as we will be supporting this Bill.

Let me start by saying that this is a very important Bill to the extent that in the era that we are in, in the
changed times that we are in, in the era of WTO that we are in, it is very important that the SMEs, small and
medium enterprises, are encouraged. They have been there in India for a long time, but this sector was neglected to
a large extent. This Bill, I am sure, will look into and address all the problems that the SMEs are having for the last
three or four decades. It is very important in the era of competition that we are in.



There was a time when the SMEs, small and medium enterprises, were given a job that this is the sector for
you, this is what the other industries will not enter into, and the competition will be only amongst themselves, the
small and medium enterprises. Time have changed. In the era that we are in, in the globalisation that we are in,
today there is no reservation as such. People are entering into this market. Big industries are also making the same
thing that the small and medium enterprises are making. If we want to have the growth of eight per cent in the
GDP, if we want this country to really develop and become a super economic power, as people have been saying, it
should be like this. The Minister must have read Goldman Sachs report on BRIC[S26].

He says that India is going to be a super-economic power by 2025, and will be in the top three by the year
2050. It would be a race between America, China and India. Therefore, if we have to attain that height, then it is
most important that the Small and Medium Enterprises (SME) are encouraged and developed. It is very very

important.

Let us look at the history of all the nations that have really become developed nations. Allow me to take the
example of Japan. Japan came up so fast and became a developed nation in such a short time after the Second
World War. It could attain this height only because of the encouragement given to the SME. I feel that they must be

encouraged in India also. Otherwise, we will lag behind.
14.21 hrs (Shrimati Krishna Tirath in the Chair)

Today, the automotive sector in India is really growing. It is the SME that have taken this up, and we have
made a big name for small parts in the automotive sector in the world. It is all because of this sector. But having
said all this, let me also talk about the woes of the SME. Nobody has been looking into the problems of working
capital. They still have a lot of inspector raj going to them, and troubling them. If all this happens, then we will not

be able to really give encouragement and development about which the Minister was talking about a little earlier.

There is a mention about a Board. What is this Board? The Board would look into the policy framework,
and the Board would look into the problems of this sector. Who are the Members of this Board? This is a very
important point. I would like the Minister to look into it. The Chairman of this Board, and all the Secretaries are
going to be there. Therefore, I agree that you would need to have co-ordination, but those people have never run an
enterprise themselves. They talk about enterprise sitting in their beautiful air-conditioned office, and they do not
really know about the woes of these SME. There are also two eminent Members in it. Those eminent Members
would be from big industries, and they will not be from SME. I feel that more representation should be given to the
SME.

Why are the Members of Parliament not included in it? Why cannot you have the Members of Parliament
in this Board? Why is it without the Members of Parliament? @€ @ 3y fdepel i &Y of b #%x i wrferaric @
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ensure that at least two Members from the Lok Sabha, and two Members from the Rajya Sabha are made members
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SHRI VIJAYENDRA PAL SINGH : Let me also mention that we had the provision of a Small Industries
Development Board of India (SIDBI), and it was very encouraging. They have done a great job, but still this
Board, I am sure, would look into many SMEs, which have gone into the red or which have closed-down for
various reasons.



Let us also have a person who wants to start a SME[ak27]. Madam, it is very important that to
encourage small and medium enterprises to flourish and to mushroom in this country, we must also have some sort
of a single window system where it does not take such a long time to get the land, where it does not take such a
long time to get all the NOCs, and you can start an enterprise. To start an enterprise is a big long wait.

MADAM CHAIRMAN: Please conclude now.
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What I was saying is that you must have a single window clearance for these small and medium enterprises.
You have also put in that the labours laws will be different in these small and medium enterprises than in the bigger
industries. What sort of framework are you going to have? Are you going to have a different policy insofar as these

small and medium enterprises are concerned?

May I mention that a country advances not with the small and medium enterprises coming up in very big
cities, but it is really in rural areas where they have to be really promoted. If they are promoted in the rural areas,
then the nation advances, and that sort of a policy has to be framed. What is the encouragement that you are going
to give to the SMEs coming up in the rural areas vis-a-vis those coming up in the big cities or in the periphery of
big cities. That has to be looked into.

I think, I have said a lot. I congratulate you, Mr. Minister, for taking up this issue of SMEs. I must also say
that you must have a Board which comprises not just the Secretaries, but also people who understand this subject.
The Secretaries have been doing this work for a long time. They never ran a small and medium enterprise. If you
ask them to run an SME, they will say that they never ran one. You should also have Members of Parliament on the
Board.

SHRI ADHIR CHOWDHURY (BERHAMPORE, WEST BENGAL): Madam, I rise to support this landmark piece
of legislation under the nomenclature of Small and Medium Enterprises Development Bill, 2005 with all its
amendments, including insertions and substitutions, and put precisely, without having an iota of reservation. After
a lot of dilly-dallying and hibernation, the Government has proposed this Bill. The NDA Government had
promised a comprehensive legislation on small and medium sector, but it has not seen the light of the day. As
someone said: “It is easy to promise; alas, it is easy to forget!” I think, this is most applicable to the then NDA
Government.

The salient feature of the Bill, Madam, is to offer statutory recognition to micro, small and medium
enterprises. The small-scale sector in India has been clamouring, over the years, for this recognition, and this

Government has offered that recognition|R28].



It has been done in the last two years in pursuance of the Common Minimum Programme which stated that
the most important and intensive sector of small and medium enterprises has suffered extensively. What was
promised by this Government has been translated into action. Therefore, I must appreciate this Government and the

hon. Minister also for bringing forward this piece of legislation.

As we all know, job absorption in the agricultural sector has been on the decline. In the large industrial
sector also jobless growth has been registered. So, it is incumbent upon the SME sector to absorb more
employment. Therefore, the Tenth Plan has assigned the task of 12 per cent growth for absorbing 4.5 million

unemployed people in the country.

You are well aware that we are now moving in a multilateral trade regime. We have to comply with the
WTO conditionalities. Liberalisation of Indian economy began in 1991. Since then, the small sector enterprises
have been exposed to the global market. India has been striving hard to cope with the vicissitudes of the global

markets for long. In that scenario, we have some challenges and opportunities also.

So far as challenges are concerned, we have to bear in mind that these small and medium sector enterprises
are facing cut-throat competition in the global arena because of the technological supremacy of the industrialised
developed countries, export assistance, managerial skills and other advantages that those countries enjoy. But in
terms of opportunities, we can exploit the situation much to the advantage of us. That is because the world market

is now accessible to us; modern technologies are available to us and raw material is available to us.

We were apprehensive in the beginning that in the wake of the WTO regime, in the face of global
competition and in the age of cutting edge technology, Indian small and medium enterprises will have a difficult
time. But the fact is that resilience that is inherent in this sector has been able to weather the storm and now it has
started registering growth. But the fact is that if the domestic policies are not conducive to enhance the
competitiveness, to facilitate growth, this sector cannot overcome the impediments that it has been facing over the
years. This Government has brought in this legislation in that direction. It is a landmark legislation wherein a legal

framework has been given to this sector.

In the last Budget also the hon. Finance Minister has proposed the Credit Guarantee Fund which has been
raised from. Rs.1133 crore to Rs.2500 crore. Earlier also the flow of credit to this sector had been doubled from
Rs.67,600 crore to Rs.13,500 crore. Instructions have already been given to all public sector banks for 20 per cent
year-to-year credit growth to this sector[ KMR29].

As we all know, this sector has been suffering over the years from credit constraints because banks are
reluctant to give credit to the sector. They are doing so on the pretext that this sector would not be able to repay the
loan, given their constraints, given their lack of managerial skills and other potentials. Hence, I would request the
hon. Minister to coordinate with the concerned Ministries in relation to this sector so that a holistic measure could
be taken up for the development of this sector. This sector has been contributing 16 per cent to our GDP; 40 per

cent of our industrial production has been coming from this sector.

One of the salient features of this Bill is that the Government is going to set up a Board. An hon. Member
was taking exception to the constitution of the Board that it is not representing the concerned sector. Here, I would
like to remind that if 10 per cent of associations are representing the small and medium enterprises, at least three of
whom shall be the representative of the associations of women’s enterprises, who are to be appointed by the
Central Government. So, a gender equality has also been introduced in this Bill. This Bill is going to create an
equitable regime for those small and medium enterprises who have been suffering over the years and who have
been the victim of neglect and apathy. Now, they are deriving the statutory recognition.



Madam, I know the time constraints. If we see the world scenario, we would find that the developed
economies like USA and Japan, where substantial support is being given to this sector in terms of finance,
technology, marketing and export facilities. You would be astonished to note that in Japan, out of 6.54 million
units, 6.48 million units are from SME sector, which is representing 99.1 per cent. 51.8 per cent of total exports of

Japan emerge from SME sector.

This Government has proposed earlier for the cluster development of this sector. In India, we are enjoying
the natural development so far as cluster enterprises are concerned. If we see the Indian scenario, 350 clusters have
been developed naturally. For that, 2,000 clusters are being placed in rural areas also. I would like to request both
the Government and the hon. Minister to set up a Cluster Management Board because in pursuance of Abid

Hussain Committee Report or Ganguly Committee Report, special emphasis has been laid on cluster development.

Italy is an example of cluster development, where 32 per cent of the population is living in clusters. In
Italy, cluster development is called bearing axle of Italian turnover. I would request the Government to spread the
cluster development culture in other parts of the country also because most of the cluster development initiatives
have been taking place in the western parts of our country[s30].

Madam, I know that there is a paucity of time. I am so happy that [ have been able to participate in this
discussion. Small is always beautiful; small and medium enterprises will strengthen our economy and small
always inherits potentiality. Our Minister is also small; and he is also beautiful.

DR. SUJAN CHAKRABORTY (JADAVPUR): Madam, Chairperson, at the very outset, I would like to
congratulate the hon. Minister concerned for taking the pain of formulating, I believe, a very important Bill for the

growth of the nation.

Small and medium enterprises basically are the engine of our national growth. From that aspect, a very
specific and comprehensive approach should have been there, which was lacking for a long time. I believe, this
Bill would more or less give that scope to develop our small industries, medium industries and in particular, micro

industries.

We all know that other than agriculture, this is the second largest employment generating sector which has a
contribution of roughly 45 per cent through our gross industrial production, and probably we have roughly 35 per
cent of our exports in this sector. So, from all these aspects, undoubtedly it is a major path breaking initiative by

the Government to really take up the troubles of small and medium industries as such.

One of the major troubles which particularly our small industries are facing is this. In the era of
globalisation and WTO, all sorts of troubles are there. The duty free regime is also there, whereby the SSI sectors
are under serious threat. From that aspect also, to save the nation, to save the small industries and to develop
employment in the small industries sector, I believe, this Small and Medium Enterprises Development Bill is to go

a long way. Obviously, I do support the Bill proposed by the hon. Minister.

One of the very important components in the Bill, I believe, is the introduction of micro enterprises, which
has been well defined. Now, all the micro, small and medium industries have been defined categorically. Legally,
they are bound, particularly, in the micro industries which are having plants and machinery etc., with less than Rs.
25 lakh. This micro sector is having more potentiality for employment also. A comprehensive and holistic

approach covering the micro industries and the medium industry is the essence of the Bill.



Then, the concept of the Board has been categorically placed in the Bill. I believe, that also is a very good
step. Similarly, the representation in the Board also has been thoughtfully made. The owner representation is
adequate. The representation from the micro industries is also there. I would propose that this should be further
increased. The trade unions have the representation in this Board, which is said to be two. I would propose that it
should be made four or five. Then, I would propose that the representation in the Board from the trade unions and
micro industries should be enhanced. Other than the central level, the Board at the State level is also very
important. 1 would propose that arrangements should be made in such a way that there is a coordination from the
district level, which may be in the form of a district level committee or council. But district level coordination is
also a must. It is because a number of organisations and departments are there under different Ministries, which
are coordinating micro industries or small industries. Though the major chunk is with the small industries
departments but in other departments like Food Processing Department, there are different micro industries. So, to
give a total comprehensive approach district wise, I believe, district level committees or council is a must. They
can act as facilitators by providing approach[KD31]. They can move that way.

[ have experienced such a co-ordination in one of the districts, which has resulted every good. So, a number
of new organisations are coming, and in one sense those are being co-ordinated correctly. Some sort of single-
window approach can also be made. So, | would request that the hon. Minister should think of whether such co-

ordination can be made at the district levels.

Madam, in the small and medium industries, we basically lack three to four components. One is the
motivation and interest. Most of our people want to be employee rather than to be entrepreneur. Second is the
question of finance, which I would come to it later on.  Third is the question of technology development,
technology upgradation of the product, as to how it can be done best. Fourth is the question of market, which also
is very tedious job. Marketing for small industries is relatively very tedious job.  Well, the single window
approach must be made for small, medium and micro industries. One of my friends has already said that it takes a
lot of time, and thereby there is an interest lost or lack of interest by the entrepreneur. So, I would request that the

technology upgradation particularly in the micro industries should be given attention to.

In the Sanding Committee on Science and Technology, there was a discussion that a lot of new approaches,
innovations or technology upgradation is being taken up in different organisations of the country. But they are not
getting disseminated to the actual beneficiaries. = The Department of Science and Technology is having an
organisation in the name of TIFACT. It is very good. Their main mandate is to technologically upgrade the small
industries.  So, this technology upgradation for small industries can be taken up and tackled by involving, may
be TIFACT and other oganisations. In this regard to have some institute-industry partnership approach in the
small industries, we should think as to how from the Centre and the leadership we could take it up. That would be

my suggestion.

Similarly, the question of marketing is very important. I would wonder while the question of marketing is
very important, everyday we are de-reserving. A number of items have been de-reserved. De-reserving and
expansion of market for small industries or micro industries cannot go in the same tune. So, what is the
Government’s thinking on this? The customs duty on items is decreasing day by day and the excise duty on items
is getting increased day by day, and thereby probably, we are disturbing the market approach or disturbing the
better advantage of market. That is why, I would request that for marketing particularly, arrangement approach
should be specified. Maybe at the district level or the State level, it should done.

[ssue of payment to SMEs has been clarified, which is a very welcome development.



Now, comes the question of finance. All of us know that lots of guidelines are there. We know the
credit policy of Government is there; we know the guidelines of the Reserve Bank are there, which is being issued
from time to time. But whether the fruits really reach the beneficiary is the question. Probably, ‘no’. I would give
one reference. All of us know that the prime lending rate is fixed. That is there. But whenever a big industry is
interested to take a loan of say Rs. 10 crore or Rs. 50 crore or Rs. 200 crore, negotiation is there whereby this rate
of interest is getting lowered. So, the big industries by way of taking big money are getting the advantage of low
interest rate whereas the micro industries which would be taking a loan of Rs. 5 lakh or Rs 10 lakh or 15 lakh, are
not getting that advantage. With the result, the small industries are to give more rate of interest than that is being
given by the big industries, which is very ambiguous in the whole situation[KD32]. It is very ambiguous in the
whole situation.

MADAM CHAIRMAN: Please conclude.
DR. SUJAN CHAKRABORTY: I will take a minute more.

So, that should be taken very categorically. I have some specific suggestions. Maybe for the micro
industries at least — it is not applicable to the medium industries, right at the present moment — I have two specific
suggestions. One is that the concession in the rate of interest must be available to micro industries. Some
guidelines are there which are not being accepted by the banks. Secondly, a moratorium period should be there for
repayment of loans. Further the working capital loan is available for synchronization of the product; and to reach
out to the market, which is the ultimate aim, it takes about 6-8 months or a year; and this period should be kept as a

period of moratorium for repayment.
[f these two points are considered and kept in mind by the Ministry, I believe that it will go a long way.
MADAM CHAIRMAN: Please conclude. You have already taken 11 minutes.

DR. SUJAN CHAKRABORTY : I will conclude by saying that taking up a policy or having a Bill is very
important, but more important is the will to look into it and enforce the system of law, on the banks. That is very
important. Cluster approach is there very rightly; the home industries are there very rightly; self-help groups are
there very rightly; micro industries are there, there is no doubt; but the question of enforcement is very important.
For that purpose, inter-Ministerial coordination on finance must be there, of small industries like food processing,

and they should be reviewed, to move further in the right direction.

With these words, I support the Bill and I thank the hon. Minister and his team. I hope that this Bill will
lead the country forward.
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SHRI B. MAHTAB (CUTTACK): Thank you Madam Chairperson. It is in the fitness of things that you are
chairing the House as you represent a constituency where a large number of small and tiny industries are there.

The small scale sector spent the year 2004 waiting with bated breath for a comprehensive Bill for the sector
which was promised by the then NDA Government. The draft Bill was prepared with the assistance from the
Administrative Staff College of India but the UPA Government found it inadequate. Now we find a skewed Bill.
The basic issue, in this context, relates to the vision of the Government for such a vital sub-sector of the economy.
The Preamble of the Bill focuses on the growth and competitiveness. 1 would first want to know from the
Government whether we have entered a stage of pre-conditions for such policy shift. I need a clear answer. There
is general approval today of the Bill in this House. However, certain States and industry associations have sought
elaboration of the provisions of the Bill, particularly on the enabling clauses for promotion, development and

enhancement of competitiveness of the tiny, small and medium enterprises[r36].

Tiny, small and medium enterprises sector, as you have also mentioned, is the engine of social change and
economic development. But the Bill has been tweaked. The Bill that was prepared went to the Standing
Committee, did not come as it is. It should not be so. But the manner in which the idea that was floated has been
blatant. The Small Scale industries will be treated as the Small and Medium Enterprises sector and this has been
done in keeping with the universal trend. The SMEs be enabled to access credit under the priority sector lending.
So far so good.

Madam, the small and the medium industries suffer from two-pronged problem. One is the inspector raj
and the other is the labour law. The Government has decided to de-reserve 180 items including organic chemicals,
auto part components and auto ancillaries amongst others. These were reserved for exclusive manufacturing by the
small scale sector. Besides, the Government has also decided to treat the small scale enterprise in the service sector
at par with the small scale enterprise in the manufacturing sector. This is going to create a lot of bad blood in the
industrial climate. The hon. Finance Minister had emphasised the need to focus on cluster development in the small
scale sector in his Budget speech. The hon. Prime Minister had constituted an Empowered Group of Ministers to
lay down the policy for cluster development and oversee their implementation. It has decided to raise a corpus of
the Credit Guarantee Fund from the present level of Rs. 1132 crore to Rs. 2500 crore over the next five years. What
has happened in this regard?

The State Financial Corporations also need support because they were the engines through which a number
of small scale industries had grown within the last 30 to 35 years. But I think, the hon. Minister has to look into
that aspect. The Small and Medium Enterprises Development Bill should cut down the ambiguities from over 60
Central, State and local laws. That ambiguity has not been done away with. If a person sets up an industry, there
are so many laws — the local laws, the State and the Central laws and that also sends a number of inspectors to
check. A survey was conducted on the success and failure factors of small and medium enterprises by A C Nielson
Org Marg by CCI and SBI and it has re-affirmed that the sector needs easing of institutional rigidities more than

hand-holding and all that the Government should do is to facilitate the industry in facing market dynamics.

SMEs find regulation factors the most important. Reservation is not the issue here. Over 52 per cent are not
affected by de-reservation related to policies. As per the third SSI census, 83 per cent units produce non-reserved
products and compete in the open market anyway. Instead, they need simplified laws. I hope, the hon. Minister will
agree with me that there is a need to simplify the law. My question, therefore, is that whether this Bill is going to
cut down the ambiguities over 60 Central, State and local laws? It is said that this Bill is an important initiative to

relieve the tiny SME sector of the multiple inspection regime. What steps have been taken to move towards self-



certification and self-regulation? What attempt has been made to gradually replace inspection with a checklist of
do’s and donts to be monitored by a single inspector[snb37]?

How simple has it become to exit? Has the exit mechanism been simplified? What has happened? From the
point of view of India's commitments at the international level to open up its market, the European Union and the
United States of America have unleashed a subsidy for the Small and Medium Enterprises under the cover of
Innovation Fund. Why can’t we have such a fund? Its time you draw lessons from elsewhere, from the north,
beyond the Himalayas. At least draw some lessons from that place. From the angle of growth -cum- trade strategy
as also for stepping up employment opportunities as home. An SME Innovation Fund may be set up, as I said, by
restructuring several of our yojanas with a corpus of at least Rs. 500 crore to begin with. This should be
administered by Small Industries Bank of India.

While concluding, I would say that in the last two years, the UPA Government has brought in several
measures relating to Small and Medium Enterprises. However, the speed, direction and coverage of reforms are

more crucial than reforms per se.

SHRI GURUDAS DASGUPTA (PANSKURA): Madam, I support the Bill undoubtedly. But I must say one thing.
The hon. Minister may kindly take note of it. That is, the Bill is infructuous. But I thank him because he has
accepted most of the amendments that we suggested to him. He had agreed to delete the anti-worker provisions

that the NDA Government had formulated. Therefore, that is the second reason for me to support him.

Why do I call the Bill infructuous? It is because the Government is following the policy of reckless
liberalisation, throwing the small and medium scale units before the hungry wolves of the multi-nationals, with
unequal competition. Most of the small scale units and medium scale units do not have modern and updated
technology. Please see the liberalisation process and the way in which the small and medium scale industries are
being de-reserved. In the last Budget the hon. Finance Minister has de-reserved 180 types of production from the

reservation.

Therefore, on the one hand you do not give them the protection, you throw them into unequal competition;
you do not give them low cost capital support from the banks; you do not give them marketing facilities; you do
not arrange proper R&D facilities. On the other hand, you believe that this Bill is going to usher in a new era in

the development of small and medium scale industries in the country. This is a story which I am unable to believe.

o gar of 5 & ae A aex Rgwe § wF g o ® € w9 7€ Rl a9, afds &1 39 78w
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This Bill is more playing to the gallery than helping the entrepreneurs. This Bill has been initiated by the
Government in order to create an impression that they are for all-out support to the small and medium scale
industries[r38]. This will remain a paper if the law you are passing, we are passing today, is not accompanied by
lavish low-cost capital grant from the nationalized banking system of the country. It is very difficult. Hon. Minister
may kindly visit any branch of a nationalized bank and find out how the applications for small advance are being
rudely delayed by the management. You may kindly look into the aspect.

That day, I had been in Punjab. Punjab was a paradise of small-scale industry. Today, it is a graveyard.

Most of the small-scale units are closed. How do you propose to help them? How do you propose to restructure



them? How do you propose to help them not by passing the Bill and declaring your pious desire and wish but how
do you go to assist them? On the one hand, the Government is indulging in de-reservation, on the other hand, the
Government is regularly practising the policy of liberalization in the name of competitiveness. Will a small unit
having a capital of Rs.1 crore compete with a multi-national having a capital of Rs.1,000 crore? Is it possible? Is
it possible for a small unit having a capital of Rs.50 lakhs to compete with the most advanced technology of a
foreign transnational company? There is no provision in this Bill, at least. There has been no reference to it in your
speech how you are going to help them to upgrade the technology, and how you are going to help them in their

marketing facilities.

India lives on small-scale industries. Eighty per cent of the employment is in small and medium-scale
industries. It is labour intensive, but it is a backdated, it is a backward technology that prevails. How is that going
to be helped? Government has made an allocation of Rs.2,500 crore. It is not only very small, you make yourself
small by making such a small allocation. Not only the amount is small, the Government makes it so small by
making such a small allocation. Your dream is excellent, your perspective is unparalleled, but your action is
infructuous. I do not accept that this Bill is going to bring about a change, a rapid and qualitative change, in the
growth and development of the small-scale industry. I do not believe it because your policy is contradictory. It is
absolutely contradictory. On the one hand, there is liberalization, de-reservation and competitiveness; on the other
hand, to believe that the small-scale industry will thrive in the country, I do not believe it. It is contradictory. But I
do not stand in your way. I do not like to be dubbed as those who want to obstruct in the work of the Government.
I do not like to be dubbed like that. Therefore, I support the Bill. I wish you all the best. I know fully well that
you are not going to succeed. I know fully well there is infructuous Bill. But I support the Bill because with
honesty, we have raised it but honesty does not lead to performance. Performance can only be guaranteed if there
is a will, if there is a political will, if there is an economic will, and if there is an administrative will. It is all
missing in the Bill that you have presented.

MADAM CHAIRMAN : Shri Suresh Prabhu. Please conclude within 4-5 minutes.
St G GHTHY 9 (TSMYR) - 3 § @er ff 781 g1 A @A DY Hol|
MADAM CHAIRMAN: Time is very short.

SHRI SURESH PRABHAKAR PRABHU: Madam, time is short, but I also have to speak. Give me as much time
as Mr. Gurudas Dasgupta got.

MADAM CHAIRMAN: Your member was absent at your turn.
SHRI SURESH PRABHAKAR PRABHU: Whenever I stand up, you say do not... (/nterruptions) This is not fair.

MADAM CHAIRMAN: Your Member was absent at that time when your turn was there. Now, I will give you five
minutes[mks39].
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21 ST A SN BT AW T @ 7, g #H 50 ufaerd ¥ W Surer oy SEm 48§ 3w e & Aemw 4 a9y san
S oIfad e arel 21 AT gema ¥ 6 arR g oy el @) Wead &l € df 46 | R e 3 1 4 e g anfvl
AT & YT W HH HT B AATHAT 2| T I B g TWHR §RI SR A ST FUE B DI AT Hl 2| 3R
AT WBHR < H RSIR AN DI SR < & {7 g IENN Bl Torad HRAT dledl 8, 3T A1 FellgbR AAfd &1 FHior &
I T, Sad T, el SR RIS @1 warer uffit < B Sravaddr 21 AgeR AR B Wed B B srasadar 2l

H Sarer §9Y T o §U 39 (9 BT qw B §) BHR ¥ H Sl 8-9 BRIS Al ISR B, I UONR o B Hag H
YA TR B B W& ¢ Ay § 3§ TS Far &1 57 o, 17 wRa[R41]1

g S H3At qen Hft gd grtor s A (st "R vNe) - Sueny wElew, g Wl wwifa fage wewl v 39 Aegagu
fadres W o I @ 21 geH, oY 3R weH IR Bl B9 TR W oud ¥ # M=fa @ S, S fhar 9 eiR Swd S
FH B, S9! f geR A R a1 o onfa ard AN AT el 3 FE 2

e faors R St 7 99 18d 39 fI99e W oot I Udhe a4 gU are & e # ol v & 7 fdew
H&T % My RE $1 g vl AT Fiaal B oF & A § g9 FE € fF S ofk e gl & a9 & A | @ Q18R
IS FH1 & T AM1 G B 89 39 dle W @1 ded § dife dls e 21| 9 &3 § S Bl € a1 g € 91 3 9
did I A I IR B BT grEeE 8l I ghR 4 IR Sy, SuE, =@ e wee fawer fanl @ wr ggre
g forftag & Rl €

S oY e ¥ ot oY gora R §1 TS Ga o Al SES a1g N G awad, 9 gad AT A v AR Ao
o & 3 ool WeT & T T E T 9T Gemdl B M e fpa &1 N Aorw PAR D gIma N e ¥ SR fRaq F R
o 9IS &1 7o B9 ST WR W B O X8 & 89 HARDN WiAfd 7 sow] BRifeess drofire ol @M o W@ &1 80 SHd! #1T
R AR & 6 o1 WR R A 39 TOR G SR © gAY, Aedl, <Al ok 39 fiF1 ke @ Serl B 86 US W 39
JefiepRor T H MY AN Tl TR B

IUTEIE HEIGY, AT JUIY WRER HT S Hifcie o1, St g9+ Hel o1 6 TRiieadt &1 < gam FeiRa sriea & 93
B [ BN B S 3 AN AeT H of A B AN M| PUTA I1ed S 7 W o= gra A &1 I ft g Ae o forn 2



TS d9gd ore8l gend #l  weR #gde 7 far g1 S $ulidey 9 @l 9 del gl § IAD! gar arear g B arS &1 e
guferg fear o w1 ® 5 &0 a1 w1 wefia gw siffafiadsit & @ oy

Fa HedYUl ard 1 [ward SN YW o 7 el 9 §9 99T 96T ¥ 9l T §l 9 Uh d% Hed © [ oH aadT R
% € 3R g T PEd o (B I8 [0 TR 2| W w9 # T o, § P9 20 IR 7D WA G0 gl 30 aged AEd o A
g {5 #9 ST a1 Yoax a1d B ce[pd2]|

MR. DEPUTY-SPEAKER: No running commentary please. Please do not waste the time of the House.

... (Interruptions)

sft Wi} F¥IE : WElew, WA e gR g Wil € 99 1980 W S WY 99 %@ § ofdd ua aww a1 9 39 fad @
FHAT PR DB G Ped & IR G KB Ded ¢ (B I8 faias o g1 ... (auE)

I HEIGT ;41 AEER TS off & Wi @ sfaRe dig @ Refe T8l @ S|

N (25151 )

ft Wi} 99 : WEIqy, § ¥% 99 I & A HE aEdl § 6 gR g fadae et dediewer & g # o wfovaet @1 deE
2, SUBT BTG B & forg gen, oy ok Hege Fel &) 747 Y M| 9D MR W 89 39 I H A iR o &
HBEA B B Y AR 81 %8 &1 BAN o § 39D (oY g8 goo1 Afdd & SR $HDT YN B U 8H ¥ 311 of o X8 &l
aeRofta e 5y Sft 5 9ga et ard Bl 81 9 gd | # W @ &l # S A H A A b Sy eawd e, €W 59 o
H TS JEM & F9IF &, ofhT a8 SN & - IR g I DI FRE 39 vfred & R g SeErl gr)1 34 wfiwra
Tt o=a 21 ol 81t & A S A U@ AR SR wee g8 off e saR warEE St T 9| 9wl 65 wfera org et
3R &g SR & @ MY A1 34 9K A o A 5t ar7edcl St 7 S 9 &, A9 99 W Ale R 81 39 9 fageit R wd
AR e B I Bl AR A G 5 A AT A 69 59 A B Hemd A v Ve ded I o ¢ gl ISt &
=9 SENfE T P T TGS B AR TR B GeH, Y AR T IER B AR IGI0 SR ARG B T9E, sfert g
RISFAIRT B S-S G, ISAR | H GF: 390 AT TG § G AT G 9 A8 Fom [ waaafa 3 9 ad a1
RURGEC]



*Not recorded
MR. DEPUTY-SPEAKER: Now, the House will take up Motion for Consideration of the Bill.

The question is:

“That the Bill to provide for facilitating the promotion and development and enhancing the
competitiveness of small and medium enterprises and for matters connected therewith or incidental
thereto, be taken into consideration. ”

The motion was adopted.

MR. DEPUTY-SPEAKER: Now, the House will take up clause-by-clause consideration of the Bill.

Clause 2 Definitions
e fepar T
g 2, ifdd o'd’ @ WM W 'uwse' W (5)
g3 2, dfad 1609’ & WM W "Twr’ W (6)
ys 2, Ufdd 20 '’ & WM W T’ ™l (7)
ys 2, Ufdd 24" I @Y IR AEW ITH IS B W WA geH, @Y iR

AW SEW arS W@ (8)

UG 2, Ui 31 3fiR 32 'I9icb Hag H BT A B (9)



75 2, Ufd 36-37 3R 9o 3 ek 1 & A W frAfaiad = -
“(98)" Aem S | 9N 7 &1 SUUR (1) & @S (F) & IuEs (iii) a1 @ (@) & Iuws (i) & 3T 39 U A
Tifea o e s &7 | (10)

g3 3, UfdRi 1 & vEm fFafaled @ -

(B%) g1 9e W g1 7 $I [UER (1) © G (F) B SuEs (1) T Ee (@) B 9uds (i) P oA
I w4 # @ fipa HIg Iew Afma 217 (11)

75 3, U 11-13 & WM W' () ‘g I’ A UR1 7 B UGN (1) S G (F) B S0ES (il) TN Ee (@)
& IuEs (i) @ T 39 W H T dIs S AT 7' ¥E | (12)

Us 3, Ufdd 14 ‘g Sem’ ® WM R ged W oy S @ (13)

U3 3, Ufd 15 & "@us ()" &1 @A B (14)

7o 3, Ufdd 20 & wearq ffaRad sia-wnfia @' (iii®) aorwa yga e faft & sefia Brdea a1 afsa &g s,
TEHR VNS, =9 A1 B b, O O 99 @ 919 8, 3R S ged A1 oY ST gRT SIfed WA B AT § o
3N & 3R V& IeH g1 Sude darg < w1 81 (15)

(s 7' yumR)
MR. DEPUTY-SPEAKER: The question is:

“That clause 2, as amended, stand part of the Bill.

The motion was adopted.

Clause 2, as amended, was added to the Bill.

Clause 3

e fopa T

{EB~ 3, {EAEIBEDIE 29 P ®EJAEO’E aEPEO +EEe® aEv'Eak =tEaE oEE&bC b BEEi “IEEXE {E®
PREJAEOE °EUFAE, AEPEO +EEe® aEv'EAE =tEaE cEE&bC b ®JE*  (16)
Us 3, Ufdd 33 ‘o iR Aem' B WM W ' gen, oy ok merw ' | (17)

{EB~ 3, {EAEIBEDIE 36 PaEPEO +EEe® akvEak b BEE# CIEEXE {E® b °EUFaE, aEPEO +EEe® aFviEak
b ®JE4* (18)



{EB~ 4, {EAEIBEDIE 8, P {EEAESE P BEEi “IEEXE {E® P Uc b ®JE&* (19)

{EB~ 4, {(EAEIBEDIE 7 aE4 PAaEPEO +EE® AEV'EAE b BEE: IEEXE {E® b °EUFAE, aEPEO +EEe®
AEV'EAE b ®JE4* (20)

93 4, dfad 8 & geanq FeAfaRad srawnfia o -
' (1) N9 e Hew, O A Q) Waw i w1 g SR U v wrog waT g fatfe fear smem;” (21)

UG 4, Wfdd 11 # "oy iR e @ WM W geH, oy ok wew ' | (22)

UG 4, Ufd 23-25 B WM W FrafaRed W -7 (@) e, oY ok wemw Seml @ dmE @ afififa e @ g @i
afdd, s swaifd &9 @ &9 I afda afeer sew wm @& afifafda & a ok &9 3§ $9 dF afda geq S
o1 gfaffa w1 ared 89, 2 B WReR g1 fFgad e s

(3) =g WaHR N fFga ey S arer & ufafea afdd, R d sriwes, sem aon e iR wenfet & &3 4
H UG W UH BT, H 9 ¥ HW U Afgen 8l (23)

7o 4, dfed 29-32 & M W fFmfoled @' (8) =g WeR gn Fgaa 5y o @l =< argarg g 66 &
a1 wfafafd; sik

(@) =T WHR R g foan o9 arel ged, g SR 7 Iedil &1 T R @9 ael S IReR Al
fum i e e, S YR WRER @ Wgad g @t ifda ¥ i Fm A @, S 9 $1 aew afug g, ueT | (24)

UG 4, Ufdd 20, '@y iR Aem' & wH W ' g, oY iR weH' | (25)

UG 5, Ufdd 15-19 § ¥ S dodi & forv wenfRfa, g S @ @y ok #erw Sedl @ fawm &1 geRifie
RO 3@ aTel 59 WRGRI & UH 46— a1 69 59 831 & JATD] a1 oY AR ALH I & U o G D b
W A doB @ forg, wnfRafy, oy el W oy ok werd el & favrT @ wemafie Fraar e arer
WHRI & W ACRT A1 HE T &3 D TREDT 9T oY SR HegH SE B U o W @yl @1, g 98
391 A & WA @ Bl e B AT ravad W, S wen | (26)

yg 5, Ufed 15 § o iR Ao’ @ WM W ' gen, oY 3R wemw” @ | (27)

U3 5, UfdRT 17, "og SR Herw' @ WM WX e, @Y 3R wemd ' 7@ | (28)

9s 5, dfdd 19 & uvar MfFfaRed @ - '(8#) 39 gn ag Oifta fvar oiran € & 9 @ Ao &1 ug I9D gRE B
e & fedl ff e &1 e A M A1 89 ¥ FRfET T8 sl (29)

(s AEdR ¥amK)



MR. DEPUTY-SPEAKER: The question is:
“That clause 3, as amended, stand part of the Bill.”

The motion was adopted.

Clause 3, as amended, was added to the Bill.

Clause 4 was added to the Bill

Clause 5

RHICE BT IRICIE

7c 5, Ufdd 37 § " g SR werw " B WM W " g, oy iR wem”
W (30)

7S 6, Ufdd 4 § "oy iR werw " B W W " e, g AR g
| (31)

MR. DEPUTY-SPEAKER: The question is:
“That clause 5, as amended, stand part of the Bill.”

The motion was adopted.

Clause 5, as amended, was added to the Bill.

Clause 6 was added to the Bill.

Clause 7

o fpam

UG 6, Ufdd 16 ¥ "afRIfET aTew R @ WH W "sifergE grr”

| (32)

Functions of Board

(7 AEER vam)

Classification of enterprises

Ue 6, Ufa 23-26 & WM W fFfefad &-  "(1) SO gau Sew o 99 ik Wi A faffem vl @

¢ A 3w & ;"



(ii) U1 oY S wiel W4 SR A § fafe v o vu ¥ i & g uie ke vuw 9 e TE g
a1

(iii) T W S g 69 iR Wi ¥ fafterm uiw as wuv @ oifde € fihg w0 ads v @ iftre @
"l (33)

T3 6, Ufdat 27 iR ufdd 28 # "= (e ofR faffersm) sifdfem, 1951 3t wgeh Rt # fafvfde =i e &
Hae §" B A9 | (34)
93 6, dfad 30-33 & I W FfaRed @ -

(i) T e S el Suvee # fafer qu o o0y ¥ sifdw € g

(i) w1 oY S el SuR A fafeT <9 e vun 9 oifte ® fihg @ o v 9 orfde e € A

(i) ¥ wemm Sem el SwaR # R @ wie w0y J ofe & fhg uie we vUg A afde T 2 (35)

95 6, Ufd 34-37, iR ga 7 dfdd 1 § 7 & w9 R Feafafea @ -

WEFB 1 - THRI P R A B A A7 wWe S ¥ fF ddm ok weied A fRftem, ggon
i, e ok fawm, sienfie geen gfeaal ik Ot oy #al @ v &1, St ifergasn g
gfafde &Y S, o s H argafiig e fear s

1951 &1 65
WD 2 - Tg We o oiar ® & san (e i faftes) affiem, 1951 @Y arr 20% & Suey 39 awT &1 SuaRT (1)

D @ (F) & SudEs (i) ik SuEs (i) ¥ Rffde Semt o oy 8|

(2) Fg R, Frafafed wewl | fAdey a9 aelt ta woesR |fifa &1 sftgae gm
Wﬁ‘ﬁ.(ﬂ’?ﬁ:—

(@)  gew, @Y 3R "W Il &1 SRS FREY @ a0 S WOR & wATe A fawm A
TR TR $T A ve el 2,

(@)  geH, oY 3iR Hegq Ml 4 Gafd fari # aravrs fdnsdr W@ ard dg WHR S uid |
3T AfUEN Wewd, e

() I WRER B dF 9§ Fie wfafafd, wewr uee; iR

() e, oY AR AT S & TG G BT U wfafy, we gel”



g5 7, UfRi 9 & vearq FfeRad ofq:-wnfia o -'(49) womedr Wiy ot 5 3 ffde 5 g & w9y # 9 g7 3@
ffde far @ wden sl iR a6 @ At RywrRer <t

(4@) D= WRHR A T 4 B GRT 9, TR 10, YR 11, &R 12, A1 gx1 14 # fafafde fah farg w @ a1 15

3R 9T 16 & Sua] B i g0 U fpEl foremt & ddu § waeer 9y @ ff gome At G

(47) I WRER GRT 31 ® el g9g v i # fafafde faed fam w Tered R afEfa & garg 7
g (37)

U3 7, Ui 10-11 & WM W fr=feiRea tW--(5) GameaR wfifa, FeafaRea farn R faR &1 & 1w
TR, T ABR AT A9 TRBR AT AT DT 370 RawiiRel an were dxgfea o, oreri— (38)

75 7, Ufd 13-14 # A iR wad &1 @g H (39)

y3 7, UfeRt 18 ¥ "oy A1 Ao SgH! B W WR GEd, &g A1 AW Jem!
v & | (40)

7o 7, ufdd 20 & " &R’ aun dfdd 21 @1 g wxl (41)

(57 7R ¥S)

MR. DEPUTY-SPEAKER: The question is:
“That clause 7, as amended, stand part of the Bill.”
The motion was adopted.

Clause 7, as amended, was added to the Bill.



Clause 8 Memorandum of small

and medium enterprises

e o

95 7, Ufd 29-37 3k yS 8 Ufdk 1-8 & W W Fr=faRad = -

'8.(1) P AfdR, W -

() A fRASTIER P Yoo A1 &g W, A

(@) 3 fASHTIAR AaTg IUeaT HH AT I8 UM 1 dTell B 7eqq e, rral

(W95 PT &8 (fRaepmwr ik fafers) arff, 1951 @t ueel oy # ffafde faft S @ Wafda oo & fafvwio a1 S
H T BN PIS HEAW FEW, R B BT e @l &1, T WRHR & U, il SuaR (4) & e I90 TRHR gRT AT 3
IR (3) & A Hd WRBR gRI fafifde fpar sy, genfRafa gew, oy an #eqq S &1 U9 Bigd |

R UE % P8 afda Srm 30 ofafrem & v 3 gd (@) 18 org SaT wnfia fear 2 ok Se o fa
IHTIR RGBT worors Sifdwra far 8, ek

@  TF BIs Y A IANF fHg I8 TS BUY A SFE @ WAH R 7 # e aren e (T
g 3R fafawe) aifefam, 1951 @t vgeh sryd # fafafde fooddt Sem & wdfta wre & fafsmior a1 Saures
A T BIg SN @i fBar 2 3R I IR WRAR @ doblei S #arerd (3ienfe e ) @t
fGET A P13 477 () TG 25 18, 1991 B AR H BIg s I 0+ wiga fhar o,

39 AfFEE & UM B9 9 e 41 ol Al & iy, sififw & SudHl & o faR Su Wigd SR W



U3 8, UfdRT 15"g Sl B AN UR'GEH A1 oY SeH | (43)

MR. DEPUTY-SPEAKER: The question is:
“That clause 8, as amended, stand part of the Bill.”
The motion was adopted.

Clause 8, as amended, was added to the Bill.

Clause 9

REICE M IR

73 8, dftd 21 % 'Y ST B WM W g&w, a9, | (44)
7S 8, Uftk 21 § " fgmaR” & wH R faflie w1 & e ik oy S
Ml (45)

U3 8, UfdT 24 # ‘av1 TS B WM W HEiie I+ & g erawen ava

M| (46)

7o 8, Ufdd 28-34 @1 @I Al (47)

MR. DEPUTY-SPEAKER: The question is:

“That clause 9, as amended, stand part of the Bill.”

(57 AETER ¥are)

Measures for promotion

and development

(5 AEER yame)



The motion was adopted.

Clause 9, as amended, was added to the Bill[m43].

Clause 10 Credit facilities
HeneA e =,
7c 8, tfdd 35 # 'org 3 Hew Sewi & forg Suw glaemd @ e wR' gen, an oy IR A SEHl B ey
# 9uR ¢ & forg fifoat s vgfoat <& | (48)
(51 #ETdR 31

MR. DEPUTY-SPEAKER: The question is:
“That clause 10, as amended, stand part of the Bill.”

The motion was adopted.

Clause 10, as amended, was added to the Bill.

Clause 11 Procurement preference policy

MR M IR

9o 9, dfdr 1 #'org veml @ W w'ge, 3R g SoEt ™ (49)
ys 9, ufd 2 #'ord @ e w'gen, ok o @ (50)

(7 AEER vam)

MR. DEPUTY-SPEAKER: The question is:

“That clause 11, as amended, stand part of the Bill.”

The motion was adopted.

Clause 11, as amended, was added to the Bill.



Clauses 12 to 14 were added to the Bill.

MR. DEPUTY-SPEAKER: The question is:
“That clause 15 stand part of the Bill.”
The motion was negatived.
MR. DEPUTY-SPEAKER: The question is:
“That clause 16 stand part of the Bill.

The motion was negatived.

Clause 17

H9eE o

U3 10, Ufd 4 ¥ TOEtR @ WM W darfed @ (51)

MR. DEPUTY-SPEAKER: The question is:
“That clause 17, as amended, stand part of the Bill.”
The motion was adopted.

Clause 17, as amended, was added to the Bill.

Clause 18 Date from which and

oA fopan

75 10, Ufd 10 #'amsl & WM W WG ) & 91U awdfg @S W1 (52)

75 10, Ufe 10 #'4 ufoerd g9 @ e o @9 guit W@ (53)

MR. DEPUTY-SPEAKER: The question is:

“That clause 18, as amended, stand part of the Bill.”

Liability of buyer

to make payment

(& HETdR gE)

rate at which interest payable

(s AEdR yamG)



The motion was adopted.

Clause 18, as amended, was added to the Bill.

Clause 19 Recovery of amount due

oeE oo T

7S 10 Ukl 12-14 ® WM WX fr=ferfad v@-

"19.%d1, YerIddl gRT Yo foby MU fopdt w1 an & € Jawsii & fow g 18 & sl wen Swdfda arer wfed
RBH BT Werd B BT g™t 8l (54)

(Y #7EdR yaE)
MR. DEPUTY-SPEAKER: The question is:
“That clause 19, as amended, stand part of the Bill.”
The motion was adopted.
Clause 19, as amended, was added to the Bill[S44].
Clause 20 Reference to industry

Facliltation council

signe= e T

e R g 93 10 Ufdd 15-20 & w@IM W f=faied & -
Fem fer "20.(1) Trg wg fBeR o fafy # siafde f5eh aa & &

aRig B g Wl et faare &1 BIE ueR a1 19 & orEfie wiey fohedt fdwr RHH b
Fdg § geH ofR oy Iem R g 71 ke a= F&H|



1996 &I 26

(2) Suamr (1) & 1efi9 dIg o ura 8m 9= aRig a1 @ wWd AW # Golg B Hl A1 U ) dRen A o 9 |eran @
o w1 U R AR a1 B @ Q1 gag &1 ¥ Gad ey wve srqwious faare e da Iude aRidl 8
3R e SR gorg A aw, 1996 @ a1 65 ¥ 81 & Sudy fHdt faTg B §9 UHR oW & A 98 S ARFIT & W

3 & I M B AT oA

(3) ST&l SUERT (2) @& N RY B T Gois WhBA 6l sl & AN USABRI & Hed DI WHiAl §U 41 THIE 81
T 2 ge uRg A1 A RaE W W@ AeRed dRaTy S A1 1 S U weaer @ iy sgefers e
YT AAT¢ Iueie S drell fHeft dwern a1 d @1 [fde dvl ok qa wmerwer ik goe sifafvam, 1996 &
SUEy I #1369 IPR AR e A AR AR @ arr 7 @t Syawr (1) # Fifde wemen R $
TR # faaT T el

(4) Jeawd wga Bl o= fafgy & oiafde fonft a@ & @0 gy W ge ok g Sem g uRig
Jrfeicrs faare wMar Fard Iuael FRM arel Rl AR W1 B B IuSD! AifdERa & Wiar erafRa ¢
eRI 3R WRA # fhdt Wt v o srafRra war & Aer R fJae # 59 ar1 & orefiT ARy a1 gotgdhdl &
w0 H B B B AfWERar gl

(5) 39 g & 3Efie fvar e vRe Sy ar gy fpr 9 9 A« fRm @Y srafd & fier fafafdaa fea
ST |

(55)

(511 B y4E)

MR. DEPUTY-SPEAKER: The question is:
“That clause 20, as amended, stand part of the Bill.”
The motion was adopted.

Clause 20, as amended, was added to the Bill[S45].

Clause 21

93 10 Ui 21 & 25 & W W fAEfaRed @ -

st aify Fofa "21. IRIg gR1 W A1 IrHiud fare wEET Fa] Sude dRar arelt
o e s ot QY wiven @ e g ROy aRig g e fapan man @, wilRa @t



B B forg s it fomt, aifdfofa a1 o oew &7 o F & fog BIE s

arde ol =ITaTew R 99 d% UEY AEl fhaT S 5@ as o srdteneft (S
PBI3 UGRIEHAl Tl §) 7 U ey g el fa w, gy, e,
SR I 7 W & AR IW B9 BT s Hferd S
T P e 2

g Uz & o), ffoia a1 anew &1 e w1 et amaes &1 fuern dfdd w 9% SmTery I8 ey & b S @
TS IHH DI Y WA @1, FerIddl B e fBar g, S g AWel @ IRRARET @ o U wdl & srelE <& g, o
T8 ARG HA1 araead wHe, g wHell

(56)
(st #EdR yaE)
MR. DEPUTY-SPEAKER: The question is:
“That clause 21, as amended, stand part of the Bill.”
The motion was adopted.
Clause 21, as amended, was added to the Bill[S46].
Clause 22 Establishment of industry

facilitation councils

e fopan =

93 10 Uik 28 § @ g R ” @ E W e iR oy Sew ghagr kg 7 G|
(57)
(5% #EdR we)

MR. DEPUTY-SPEAKER: The question is:

“That clause 22, as amended, stand part of the Bill.”
The motion was adopted.

Clause 22, as amended, was added to the Bill.



Clause 23

R M BRI R

95 10 dfd 29-39 3R 9o 11 Ufdd 1 & i W Frafafad @ -

e 3R g "23.(1) e 3iR oy Iem gfaar aRig W 09 9§ oy, fang uiw wewi

e e Y 3fE ¥ fesy g, S Feefaitad wawl 4 ¥ fge fey o,

IRk # srerfe:-

LSRRI

(i) gefRifa, oy SeErl a1 ged, oY iR #emd SEml & yeEfie FREEe @ e s WRaR & e 7 S

g, =me 98 fdl 7\ @ 919 &, W FE o FH, S W e & ifda ¥ = o1 T 86 ek

(i) 5T H Y& 3fR oY IET rdr Sl & WIEH & U A1 e geur A ufafafd; ek

(iii) Y& A1 7Y ITHI B IR A Tt 96 iR fachy dwensit & va a1 afts wfafafy; o

(iv) Sam, fag, Yy, srawma a1 aiftrsy & &= # a9 39 W 9t U a1 Say Aifde afadl
(58)
U3 11 dfdd 2 # I GRA kg & WM W GEd 3R oy SEd glaar ukig |

(59)

93 11 dfdd 5 4 Je gRUT aRg - & M W e iR g Se gl okig - |

(60)

(37 wETdR W)
MR. DEPUTY-SPEAKER: The question is:

“That clause 23, as amended, stand part of the Bill.”



Clause 23, as amended, was added to the Bill[S47].

Motion Re: Suspension of rule 80(1)

ot FErfR g ¢ F RAE wRaT g

The motion was adopted.

Clause 24 to 26 was added to the Bill[S48].

“fop g 9w, Sre I & ufthar den SR Warted el & fuW 80 & e (1) P el ad SEH I e @t
3R Her Sed fAeraf agg®, 2005 @I GBI HET A 61 B AR B & day H, Feifaq st g 3R
I% o g9 deed &1 U9 B @) gAfa & Syl

MR. DEPUTY-SPEAKER: The question is:

“That this House do suspend clause (i) of Rule 80 of Rules of Procedure and Conduct of Business in
the Lok Sabha in so far as it requires that an amendment shall be within the scope of the Bill and
relevant to the subject matter of the clause to which it relates, in its application to the Government
amendment No. 61 to the Small and Medium Enterprises Development Bill, 2005 and that this
amendment may be allowed to be moved. ”

16.00 hrs.
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The motion was adopted|ak49].

New Clause 26 A

‘26%. R wqd fhedt o fafyr # fopeft ama

@ B g D IR, foel T e, g A
7 IEH gRI Sl syl fafm, 1956 &
Ff RGP SO TE 8, PRAR d FIA
gaR M B 3 A 39 ffm & uRw g9
P OIRE ¥ UH 4 d WA Ud B
aftrgfera @ @Ml (61)

MR. DEPUTY-SPEAKER: The question is:

“That new clause 26A be added to the Bill.”

The motion was adopted.

(s AEdR ¥amG)



New clause 264 was added to the Bill.

Clause 27 was added to the Bill.

Clause 28

U5 12, Ufdd 2 § a1 aw1 16" BT AT X (62)

MR. DEPUTY-SPEAKER: The question is:
“That clause 28, as amended, stand part of the Bill.”
The motion was adopted.
Clause 28, as amended, was added to the Bill.

Clause 29 was added to the Bill.

Clause 30
e e T

U3 12, Ufekd 25-31 &1 A9 @I (63)

yc 12, dfad 36 # @l SUMRT (1) &1 A9 BN (64)

MR. DEPUTY-SPEAKER: The question is:
“That clause 30, as amended, stand part of the Bill.”

The motion was adopted.

Clause 30, as amended, was added to the Bill.

Penalty for contravention

of section 8 or section 16 or

Section 24 or section 27

(4 WETER ¥4e)

Power to make rules

(s AEER ¥ame)



Clause 31 Power to make rules

by State Government

ys 13, Ufdd 15 # "SE’ ue B WM W geH iR @Y ST | (65)

Ug 13, ufdd 16 § "Sen gfaw uRig’ & wIM w

et iR g Sem gfer wRig” d | (66)
(5f1 e )
MR. DEPUTY-SPEAKER: The question is:
“That clause 31, as amended, stand part of the Bill.”
The motion was adopted.
Clause 31, as amended, was added to the Bill.
Clauses 32 and 33 were added to the Bill.
Clause 1 Short title and commencement
Hene fepar T
U3 1, UfeR 10-11 & WU W FfaRad -
"1.(1) T fafm & Gt T ge, a@g ek
ey ged faen afafem, 2006 211 (4)
(+f HETIR 5r¥re)

MR. DEPUTY-SPEAKER: The question is:
“That clause 1, as amended, stand part of the Bill.”
The motion was adopted.

Clause 1, as amended, was added to the Bill[R50)].

srfef e

wenes fopar




ife 6
"B " ® W WX " FAaad” (3)
(s wwerdiz s
MR. DEPUTY-SPEAKER: The question is:
“That the Enacting Formula, as amended, stand part of the Bill.”
The motion was adopted.

The Enacting Formula, as amended, was added to the Bill.

RHICERCT I

I3 1,
SHNEI
" oY 3R SEM" B WM R " g oy o wew" ™ (2)
(sft TETdR )
MR. DEPUTY-SPEAKER: The question is:
“That the Preamble, as amended, stand part of the Bill.”
The motion was adopted.

The Preamble, as amended, was added to the Bill.

faSae &1 A

J{3EE A T

3 1,
faeae & Qv M 4
"o SR werw" @ I W " ged, oy ok mer" @l (1)

(s wErdiR uwe)



MR. DEPUTY-SPEAKER: The question is:

“That the Title, as amended, stand part of the Bill.”
The motion was adopted.
The Title, as amended, was added to the Bill.

sft werdk gare : WEIGy, # ywAE &Rl §

" fF RdTs B, GNfRd W A, uiRd fsar s

MR. DEPUTY-SPEAKER: The question is:

“That the Bill, as amended, be passed.”

The motion was adopted.

14.06 hrs.

The Lok Sabha re-assembled after Lunch

at six minutes past Fourteen of the Clock.

(Mr. Deputy-Speaker in the Chair)



