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Title: Discussion on the economic situation in the country.

SHRI GURUDAS DASGUPTA (GHATAL): Madam Speaker, I am very much thankful to you for allowing this discussion on the
economic situation of the country.

I thought that the Government may come before the House to make a statement because the situation is very grave.
Unfortunately, the Government does not take the initiative; therefore, it remains with the Opposition to raise the
discussion. This is unfortunate because a statement can be made on the issue of gang rape, a statement can be made on
some other incidents happened in some other parts of the country, but then the most burning issue that the nation faces
today is not brought forward to the House by the Government and it is lamentable.

Madam, I must say that the economic situation is alarmingly distressing and alarmingly dangerous. It is chactic in nature,
as never before. I hope the Minister in charge of Finance would not mind if I say that the crisis of 1991 is not very far away
from today.

The livelihood of millions of people is affected; millions, rather crores of jobs are disappearing. I am not saying this. The
hon. Prime Minister met the captains of industry, and he said that if this situation continues nearly a crore jobs will not be
made available. This is about the new jobs. About those who are in job, there is job cut, which we say as retrenchment. It
is in large numbers, particularly those who are on contract. Not only jobs are affected, but also income and wages are
affected. The real wage and the nominal wage are severely affected. The most affected are the huge volume of contract
labour and the trainees; the farmers are also in distress.

What are the two symptoms that can be singled out? Even according to the Government figure, not a figure of the
Opposition, unemployment has reached 11 crore. This means that out of the people who are capable of taking up a job,
those who are job-seekers, 11 crore are unemployed. I think this is a gross under-statement. Not only that, the
consumption expenditure is down by 3.3. per cent. I am raising two parameters. Who are the affected people? The most
affected are those who are living in the backyard of economy. I hope the House understands 'backyard of economy'. The
most down-trodden, the most under-privileged, the most under-paid, the most dis-empowered, marginalised, =B J=®R Sit
31 3nGH! 6t T Dad! 3, PRI a2 3 oo a0l s Rrarifsd et ur fpen, are the most affected.

HAs91, Jarct a8 3 ...(=qwrr) eitst 3¢t Sise dicioY; 3t siget B @ 3 Sit scoil aId o 8 28 eft, et a9 A B A 5 uia oo ordl ar
Ucftar fepeil 31g 3l drdel $m2 3 fEgerol @I 31 3liGH! BRI HuR 3nféles Jmde oI dist SAGT A SAGT &l 3BT 8, IADT I8 Dol B fo1e am
P8 ®2 ADA A1 oidl, because the Government has admitted, in the Bill that we have adopted the Government admits
indirectly, that there are hungry people, those who do not have the purchasing power to purchase food. Since they cannot
purchase food, therefore, we have to give them food at a subsidised rate. It was an inadequate but a straightforward Bill
and we welcome it. This is the situation. What is the role of the Government? The Government is unable to take the
challenge. 3ro1R solt wosiz dol skt 3, sodl uRfeIferll 3 3oaiol Sl Daa oidl 36RN i IoRM Al 8 DI a8 oldl |l Add, PR 3Aol
DG IORII dl IADI DIS Bel oldl B3Il

Madam, I must tell you, the crisis did not dawn on India yesterday. The process was declining for a prolonged period.
Now, the decline has burst or exploded into a crisis. Why? It was a long period. My hon. friend is looking after finance for a
long time. There was, of course, an intermission. But this is the Government which is in power for nearly ten years. Why did
it happen? Either the Government did not act or it faulted or it was bewildered or at least it perhaps had taken steps which
did not deliver. Anything could have happened. s=@R o To o@l fial, T o odl 33l FRDR ol sierd! oft 6 a=r w2t 3, et
a1 srft ) Madam, the point in question is that a non-performing Government has generated a dangerous crisis which is
almost an economic disaster for the country. Thanks to the non-performance; thanks to the bewilderedness; thanks to the
incapacity; and thanks to their inability, this is the situation that has developed in the country. dis#, smu Sierdt 3 o JrDR 6t
3EIf¥T b 2rer SIclt 3 39 3D Raen o1t 3, St won Sib 3| ... (cAqEiar) =B A MU oI dedat 3, difdbar gt 3) Just imagine the
Government finds an alibi that American crisis has hurt India. It was their statement. In the first phase, American crisis
hurt India, therefore, we had crisis. Now they are saying that American prosperity is alluring funds from India, therefore,
we have a deficit in the foreign funds. There is an outflow of foreign funds. America is the alibi. They have found a
pretext....(Interruptions)

MADAM SPEAKER: Please continue.

SHRI GURUDAS DASGUPTA : The Congress Members must have felt that Mr. Chidambaram is most powerful. They do not
need any auxiliary support...(Interruptions).



3TEALT FABICAT & 31T =l Sof A 3 US 33 37 31U 31Uoil a1 diferg;
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31e=I8I ABIGA & 3 f33cd Al 23 &) 3 33ed 71 By 31U vhEIRId 3 B2 dlfe1e) MU BT &RIIel $ER-3¢R TRl 9D BT 37
...(caamr)
SHRI GURUDAS DASGUPTA : I beg you. Please do not disturb. I am running fever.

May I ask you, Madam, since when Indian economy has been made subservient to American economy? Let the Government
say, what is the reason?

SHRI RAJIV RANJAN SINGH ALIAS LALAN SINGH (MUNGER): How can you ask a question to the Chair?

SHRI GURUDAS DASGUPTA : All right. I am rephrasing my sentence. Madam, through you, may I ask the hon. Prime
Minister to kindly enlighten the House since when Indian economy has become subservient to American economy? The
overemphasis on foreign investment and excessive dependence on foreign exports are to be squarely blamed. In the name
of liberalization — I am not against liberalization — and in fact, it is unguarded liberalization that has made the whole
economy speculative. The Government has failed to generate resources. The Government has failed to stimulate savings.
The Government has failed to promote jobs. The Government has failed to stimulate the economy. The Government has
failed to bring about a turn around of the economy by spending more. The point is that when there is a need for spending
more to take care of the crisis, there is contraction in the expenditure by the Government.

Madam, I should say nowhere in the world foreign money has played a crucial role in the national economic
development. In the history of the economic development of the world, if anybody can show me that Japan was developed
by America; China was developed by Brazil, then I am ready to correct myself. No where, never in any part of the world, in
any chapter of the world's economic history can it be found that foreign money plays a crucial role in national economic
development. It has a role but it has a subsidiary role. The primary role is played by domestic investments. Crisis is within
India and not in America. The root of the crisis lies in India and remedy has to be found in India and the Government of
India has to evolve the policy to take up this challenge and that is where the Government has failed completely in the
course of the year. These are my opening remarks. I must give the figures, otherwise Shri Chidambaram, in his own right
not only as a legal luminary but also as an economist he would jump on me and mount a gun asking me as to wherefrom I
have drawn these conclusions. I am very afraid of Shri Chidambaram...(Interruptions)

Madam, I am only raising a few facts. Let us first take the index of industrial production which is key to growth. In 2012-13,
the growth was 1.1 per cent, but in May, 2013, it became negative and was at 1.6 and the decline is unabated and has
reached 2.2 in June, 2013. In June 2013 it declined further. The trend of decline is unabated. Where is the Government?
Where is the Ministry of Finance? Where is the Deputy-Chairman of the Planning Commission? Where is the hon. Prime
Minister who is an economist? The decline is unabated.

Madam, let us next take the growth in the manufacturing sector and this is another key index to economic development and
the growth of manufacturing sector is more than the Gross Domestic Product. In May, 2012, the growth of manufacturing
was positive and was at 2.6. But in May 2013, just after one year it is minus 2. This decline also is unabated. In June, 2013,
it is minus 2.2. There was a further decline.

Madam, let me now come to the Service sector. We boast of the service sector. The growth of this sector has been the
lowest in 11 years. It is a shame for us to think as to where we have brought this country to. The growth in this sector is
6.6 which is the lowest in the last 11 years. smu fpatrel &t A @2 33 3| fp2iret 6t aleld, Tofibear & arerd ol cfifoe; Rt 6t
arera @@ 37 It is only 1.1 per cent. The growth of population is 2 per cent. Who has made agriculture sick? Who has made
agriculture unstable? Continuous fall in investment in agriculture is responsible for the crisis. I have said again that
consumption has gone down by 3.3 per cent. People do not have money. zer & fére 321 ordt ) i faeem; I welcome your
decision to give subsidised food. <t x@ical & fere @3 ot 8, a1 2 28 & Bogama &Y

Madam, let me now refer to the devaluation of the rupee. We are in the company of Brazil and South Africa. Can we
imagine? India rupee de-valuated by 16 per cent; Brazil by 17 per cent and South Africa by 20 per cent. Fiscal deficit -- the
hon. Minister may be assured that I am quoting facts from Government sources and not from any other sources -- is 5 per
cent of GDP. In Brazil it is 1.5 per cent of GDP. It is a shame. A great country like India has been brought to this level! You

have squandered away our resources. You have allowed loot of Indian resources. It is 1.5 per cent in Brazil. Even in South



Africa, it is less. It is only 4.8 per cent.

Let me come to the issue of foreign exchange reserves. The Government has always been telling us that they are very sure
of our foreign exchange reserves. In 2007 the foreign exchange reserve was 300 billion dollars. Today, it is only 275 million
dollars, which can last for only 15 days or for three weeks.

As far as current account deficit is concerned, I will quote only the Government figures. It is 90 billion dollars. Imagine that
short-term debt increased two-fold. It is 170 billion dollars. f&egarer @t Sarenr dor =, ... (=@ersr)

¢ HAlololl AAGH  dtaren o1&, fgaren o2 &, ... (aaemrer)

SHRI GURUDAS DASGUPTA : All right, I will correct it and say: "You have made India insolvent." ...(Interruptions) Madam,
I need time. ...(Interruptions) Please give me some time. ...(Interruptions) When India is burning, should there be scarcity
of time in the House?

Corporate India investment is down by seven billion dollars. In 2008, it was triple, it was 21 billion dollars. Foreign outflow
is alarming. I am not raising any panic. I am telling the facts, which the Government did not share with the Parliament. I
am telling the facts. I know you are in big crisis. I also believe, not the Government, but the Indian people have the
resilience to fight the crisis back. I believe the people will do it. I do not believe in the competence of this Government. As I
said, foreign exchange outflow is alarming. It is 11.6 million dollars, in debt and equity.

Coming to domestic saving and investment, I would like to say that saving has declined. You please think of people's
purchasing power. Domestic saving was 36.8 per cent in 2007-08. But in 2012-13 it is only 30.8 per cent. People have no
money to save because you have created such a situation. Prices are reaching sky high and stagnation has crippled the
economy. Therefore, saving is down by 6.8 per cent. Investment is down by 2.3 per cent. See the gap between savings and
investment, which is the most important aspect. It is minus 4.2. You have brought the economy to ruin. Are you not
ashamed? Are you not concerned? Should you only feel weak? Should you only feel helpless? Should not the anger burst
into flames to protest against the incapacity of the Government, which rules in the name of aam admi?

The Government tries to finance deficit by External Commercial Borrowings. This is dangerous. Domestic revenue collection
has been totally ignored.

13.00 hrs

Coming to Small Savings, I would like to say that earlier Small Savings constituted 20 per cent of the Budget. Now, it is one
per cent only.

MADAM SPEAKER: Please conclude now.

SHRI GURUDAS DASGUPTA : Madam, please allow me some time. The point is that Small Savings is only one per cent of
the Budget now....(Interruptions)

MADAM SPEAKER: You have already spoken for half-an-hour.
...(Interruptions)

THE MINISTER OF STATE IN THE MINISTRY OF RAILWAYS (SHRI ADHIR CHOWDHURY): You should become the Finance
Minister of India. Everything will be solved!

SHRI GURUDAS DASGUPTA : We have kept that post for you.
MADAM SPEAKER: Why are you reacting to everything? smu aiferg,

SHRI GURUDAS DASGUPTA : The Government's failure to arrange avenues of investment is leading to investment in
unproductive asset, that is, gold. You have reduced the interest rate on Small Savings. You have reduced the interest rate
on Postal Deposits. Where will the common man go? You are asking the RBI Governor to reduce further the bank interest.
Where will he go? Where will the common people go? Small Savings constituted 20 per cent of the Government's revenue
to the Budget earlier. Now, it is one per cent only. Who is to be blamed? If this is the situation, what is my conclusion? I
am coming to that. It is Government's policy, right or wrong. You laugh or you weep! You support or protest.

oft ¥lia Fsto1 Riz 3t cretat Riw (391=2): womet @1 oft P a5y

SHRI GURUDAS DASGUPTA : West Bengal is a part of India. If India is in crisis, can West Bengal be out of that?



3re18T ABNGAT + 3@ 31U A Hifde; I have a long list of speakers. We only have two hours.

SHRI GURUDAS DASGUPTA : The economic policy has brought the country to disaster You boasted of
growth....(Interruptions) Madam, the time allotted to this discussion cannot be just two hours....(Interruptions)

oft arerdd Rrear (&eidlam): a1 @i¢ 3 I 33w den? sdol sikfls 36T 3| F Dgon 6 d HIfS A f3IDBrel| f SBGRI dAE P AG oldl
alregom,

MADAM SPEAKER: It was decided in the Business Advisory Committee.
SHRI GURUDAS DASGUPTA: How rare the House discusses these important issues!
MADAM SPEAKER: This is how it was decided in the BAC. All the parties have their representatives.
SHRI YASHWANT SINHA: We must at least have four hours.
MADAM SPEAKER: All the Parties have their Members in it.
...(Interruptions)

SHRI GURUDAS DASGUPTA : About economic growth, how fallacious were their argument that the economic growth is
more than 5 per cent, 6 per cent and 7 per cent. It is the flagship success of the Government!! What is the economic
growth? Economic growth is not inclusive. My dear friends, please listen to me. We are having a growth which is not
inclusive. That is why, you have brought forward the Food Security Bill. That is why, you have brought forward the
MNREGA. Economic growth is jobless that the Government's days are bidding. Economic growth has been superficial. Shri
Yashwant Sinha, you were a Finance Minister. You know that more than 50 per cent of the GDP growth accounts for service
sector and the service sector does not create tangible assets. Therefore, it is superfluous.

About tax, I am going to tell the failure. Coming to tax income, the largest number of taxpayers are in the lowest category.
They are the largest. For the highest category, it is the smallest figure. How regressive is the tax system? The Finance
Minister is no longer here. They have imposed a surcharge of Rs. one crore. What will be the number of people? It is only a
few thousands. It is absolutely a regressive tax system.

IRPR 6 ik v wewel Ja ofifore I pay tax first and then I spend the money for marketing. But those who are in the highest
level, the businessmen, what do they do? They deduct all their expenditure. After that, they give the tax. 3 arer ysftufer eter
ISt & CISA U2 SRPIUS olbalA Bl U1T Dol A 3o 3 iz siclihs @t age o oifal a1 82 301 &) They deduct all their expenditure;
after that they pay the tax. siiz s citer A<t FBicar & user Sax e 3 Will you laugh or smile? 3¢t aror & user Sar &a 3) We first
pay tax and then spend. They spend, after that, they pay tax. This is the dichotomy. Will you call it dichotomy or you will
call unjust or you will call social injustice or you will rampant, reckless tax policy of the Government?

Now, I come to the effective tax rate. 3@ SemeT sorwar fparcht 3? 3o Sora 3) We pay 10 per cent but they pay 22.7 per
cent. Total tax collection is less than the tax foregone and tax not paid. =& 3ot efifdte, disar; Our main income is revenue. The
revenue that is generated is less than the tax foregone. it S smu dfSuferil @t 3¢ 2 sife it Eat 831 arel o8t & &) It is less than
the total volume of unpaid tax and tax foregone. It is massive. This is the situation. What is the tax foregone? It is the
Government data. It is the Standing Committee on Finance, which is presided over by my friend, Shri Yashwant Sinha. We
discussed this issue. In 2010-11, corporate tax foregone was nearly Rs.58,000 crore. In 2012-13, the estimated tax

foregone is Rs.68,000 crore. saem et gan 3 More than Rs.10,000 crore.

He has no money to spend. He has to go to America. I compliment him — at his age, he is taking too much of
trouble. He had talked to the giants; and with folded hands, appealed to them, please, send the money to India; and rescue
India. I admire his perseverance.

MADAM SPEAKER: I think, now, you should conclude. You have spoken for sufficient time.

SHRI GURUDAS DASGUPTA : I admire him. Madam, the point is this. What we suggest is that Government should invest
massively to turn the wind of economy. No foreign money will come if Indian economic situation is so fragile; if profit
expectation is low, nobody will come. Obama is a friend of yours, but he would not send money to rescue India. Therefore,
the Government has to take the risk and has to make massive investment; even incurring deficit to turn the wheel of
economy, generate jobs; increase income; and set up new factories, hospitals, open new schools or construct new roads
and buildings. These need massive investment. If we have massive investment, say, Rs.4 lakh crore, immediately that
would generate enthusiasm in the economy.



Economy is suffering from despondency, fear, uncertainty. To turn the wheel, the Government should take the lead.

But he is speaking only of restrictions on gold import. Has he been able to restrict the gold import? He is speaking of
unnecessary import. Has he been able to do it? Most mysteriously, in a leading newspaper, a news item came, the
Government is asking the RBI to promote growth. To promote growth is not the job of the Government. It is the job of the
RBI. Shall we laugh at ignorance? Or shall we say, pass on the buck? All the time, there has been contradiction between
the Finance Ministry and the RBI. Is that the way? The Indian market has to be developed. Indian people have to be given
income. Jobs have to be created. It is India and Indian market and garnering more revenue by having large investment in
the social sector that the country can be turned around and the wheel can be turned.

I plead and say that FDI is unreliable, FIIs bring hot money. Therefore, foreign money will not come to rescue India. In
conclusion, I would say that you have given me time. I am extremely grateful to you, Madam. It is a massive disaster,
economic tsunami, colossal failure of the Government and reckless policies that have ruined the country. They had the
warning bell. They did not act and did not do; what they did was the wrong thing. They did not have the courage. They had
to go to America. It is here in India that we have our minerals, we have our national wealth, we have our young people to
face the crisis. India can face this crisis if this Government takes a different attitude. They are depending on foreign money
and foreign market. I believe, patriotism demands a new role. I cannot say that they are not patriotic, but I will say that
the patriotism and love for India must not be in speech in the House; it should be translated into action. I call for the entire
nation to protest this disastrous economic policy and bring about a change.

13.12 hrs
The Lok Sabha then adjourned for Lunch

tilFifteen Minutes past Fourteen of the Clock.

The Lok Sabha reassembled after lunch at Seventeen past Fourteen of the Clock.

(Mr. Deputy Speaker in the Chair)
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I am quoting:

"Where would the money come from? Money does not grow on trees. If we had not acted, it would have meant a higher
fiscal deficit, that is, an unsustainable increase in Government expenditure vis-A -vis Government income. If unchecked,
this would lead to a steep rise in prices and a loss of confidence in our economy. The prices of essential commodities would
rise faster. Both domestic as well as foreign investors would be reluctant to invest in our economy. Interest rates would



rise. Our companies would not be able to borrow abroad."

Gurudas Ji, please note. "Unemployment would increase. The last time we faced this problem was in 1991."

This is the quote from the Prime Minister.
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I am quoting.

"On the domestic front stimulus packages following the crisis of 2008 boosted aggregate demand and restored
consumption growth."

I am emphasizing the word "consumption growth".

"However, an outcome of this was higher inflation that necessitated strong monetary response by the Reserve Bank of
India. The Monetary Policy stance impacted investment adversely. The investment rates slowed down to 35 per cent in
2011-12 from the peak of over 38 per cent recorded in 2007-08."

Gurudas Babu, it was not 2.3 per cent. It was a whole three per cent, 300 basis points. The growth rate of industry sector,
that has slowed to 3.5 per cent in 2011-12, declined to 2.5 per cent in 2012-13. We know the latest figures are for June,
where it has contracted by over 2 per cent, contracted . Within the industry sector, slow down in manufacturing is the most
significant. Growth in private final consumption expenditure has also slowed down from 8 per cent in 2011-12 to 4 per cent
in 2012-13. From 8 per cent growth the final consumption figure has come down to 4 per cent. & A el Bic =il B2 a1 &, &
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PROF. SAUGATA ROY (DUM DUM): Sir, I know that I have brief time at my disposal. So I shall not indulge in either
theatrical gestures, nor in verbose vocabulary. I shall also not refer to the 'has been' or 'wants to be' Finance Minister's
theories. As far as the Left is concerned, I think they have become irrelevant in India as also in the world. But I shall try to
look at the problem as it stands today. Left is totally irrelevant in India as well as in the world....(Interruptions) Look at
your own condition. You lost power in two States....(Interruptions)

MR. CHAIRMAN: Dr. Dome, do not interrupt.
...(Interruptions)
PROF. SAUGATA ROY : It is a rejected philosophy. Now, I will give you the alternative. Listen to me.

I remember 1991; Shri Yashwant Sinha had been the Finance Minister for a brief term. He made a name for selling the
country's gold to the Bank in London. He was succeeded by Dr. Manmohan Singh as Finance Minister and Chidambaram as
Commerce Minister. This team had only 15 days' of foreign exchange in hand. They decided to open up the economy,
liberalise, and then go to IMF for help. I would say that they succeeded to a great extent; at least the crisis was passed. But
now it seems that the same Manmohan, Chidambaram team is in place, but nothing seems to be working. Look at the way
rupee is falling with respect to the dollar.



Sir, you would know that in January, 2012 it was 50 rupees to a dollar. In February, it was 48.97 to a dollar. In July, it
became 60.86 rupees a dollar. Today, dollar breached 66 rupees' mark briefly to come back to 65.3 rupees. Listen to
whatever Mr. Chidambaram says very carefully. He tries to assure that all is right in the State of Denmark. €|
(Interruptions)

THE MINISTER OF FINANCE (SHRI P. CHIDAMBARAM): Please read me one statement where I have said, all is well in the
State of Denmark. ...(Interruptions)

PROF. SAUGATA ROY : I shall come back to that. All your statements are here, Mr. Chidambaram.
16.00hrs

SHRI P. CHIDAMBARAM: You allowed me to interrupt you for one minute; you can allow me to interrupt you for two
minutes. Please show me one statement where I have said all is well in the State of Denmark. Please read my statements

of 6% August 2012, 15t August, 2013, 12t August 2013 and 22"d August 2013. Please read my four statements and show
me one statement where I said all is well in the State of Denmark.

PROF. SAUGATA ROY : Sir I have had the opportunity to read his statements. I attended the Finance Consultative

Committee meeting on 17t June where we had discussed the current account deficit. He said "Do not worry. I shall
manage the current account deficit with FII and FDI inflows". That is his recorded statement. Where is he managing
anything?

SHRI P. CHIDAMBARAM: Why did I say that?
PROF. SAUGATA ROY: In order to lift the market a little bit.

SHRI P. CHIDAMBARAM: No, you are wrong. In 2011-12, the current account deficit of this country was not fully financed.
We had run down reserves by 12.8 billion dollars and the current account deficit then was only about 78 billion dollars. In
2012-13, the current account deficit was 88 billion dollars. We had not only fully financed it but we added 3.8 billion dollars
to the reserves. Based on that I said "This year we will contain the current account deficit to a level well below 88 billion
dollars and just as we financed it last year we will finance it this year." I maintain that statement. This year we will contain
the current account deficit to 70 billion dollars or below and we will fully finance it. Every Finance Minister should be able to
stand up and say "set for yourself a target and say with confidence that you will take measures to fully finance it". That is
not saying all is well in the State of Denmark. That is acknowledging that not all is well in the State of Denmark but we can
set things right if we put our mind to it.

PROF. SAUGATA ROY : I appreciate the confidence displayed by the hon. Finance Minister if he can say all these things
when rupee has reached 66 to a dollar; if he can say this when current account deficit is 4.8 per cent of the gross domestic
product. That is not all. One Delhi newspaper publishes everyday a small column called 'The Slide Show'. The Slide Show
shows how things are sliding under Dr. Manmohan Singh and Mr. Chidambaram. The BSE Sensex fell from 18,600 points to
18,558 points and rupee fell by minus 1.74 to 64.30. Everyday this fall continues. People are taking bets in the market as to
when the rupee will cost 70 to a dollar. It is a very alarming situation.

I will come back to this main problem of current account deficit. But there are worries. One of them is growth. The growth
was averaging above 8 per cent between 2003 and 2011. Now, it has come down to 5 per cent in the last quarter. Growth
is down.

Index of industrial production is almost negative. Mr. Chidambaram said about two months ago that green shoots are
appearing in the economy. Mr. Chidambaram I have not seen the green shoots, pardon me. After that there has not been a
single index of improvement in the economy. I am not talking of a long-term theory. Let us take the situation as it is today.
Sir, you will understand what this current account deficit driven fall of the rupee means. It means that whatever you import
will be costlier. Petroleum products will be costlier; gold will be costlier — it is made further costly by duties — and coal will
be costlier. To travel abroad, you have to spend more. So, if you want to improve exports and go abroad, then you have to
spend more. ...(Interruptions)

SHRI SHARAD YADAYV : What about pulses? ...(Interruptions)



PROF. SAUGATA ROQY : If you have to send your children abroad, then you have to spend more. If your industry depends on
some imported components, then it has to spend more. So, the fall of the rupee is having a total impact, across the board,
on the Indian economy. This is something which Shri Chidambaram's magic has failed to touch. Sir, I remember the nursery
rhyme:

"Humpty Dumpty sat on a wall.

Humpty Dumpty had a great fall.

All the king's horses and all the King's men couldn't put
Humpty Dumpty together again!"

It seems that is what has happened to the Indian rupee. Shri Chidambaram, with his huge Finance Ministry, the Chief
Economic Adviser and the Reserve Bank of India, could not stop the fall of the rupee, not even rein in Now, what impact is
it having on the market? This is having an impact on the Wholesale Price Index. What is happening to inflation? The month
end prices in July, 2013 when compared with the corresponding month of July, 2012, as reported from four metro cities,
show that the retail price of onion increased in the range of 112 per cent to 171 per cent. s« sngdl, St At-wmer Jrdr &, eist
IR I 3, 3Ap fere wirer 80 »uR fopait &t sem; They are speculating that the price of onion will cross Rs.100. Some Minister is
saying that we should not ban the onion export. But what are you doing about controlling prices? Then, in the case of
wheat, the increase is in the range of eight to 12 per cent; in the case of rice, it is in the range of 10 to 20 per cent. During
this period, the price of masoor dal increased from three to 15 per cent and the price of moong dal from eight to 12 per
cent. So, the value of rupee is falling; growth has fallen; the Sensex is falling; and prices of essential commodities are
rising.

I agree that when Shri Yashwant Sinha or Shri Chidambaram says that there are no quick fixes in economy. I also think that
there are no quick fixes in economy. Shri Chidambaram speculated on FDI coming in. Now, he has opened every sector to
FDI. We protested in this House against FDI in retail. I would like to know how many big foreign multi-national retail giants
have come in. Has Walmart come in? I heard that Carrefour has opened a shop but no retail giants have come in during the
last year. Now, it is said that the regulations have to be changed. You have opened the telecom sector one hundred per
cent to FDI. How much telecom inflow is coming in? In fact, telecom inflow has come down, and what else. Your
Commerce Minister wants the Defence sector to be opened to FDI and let the foreigners to manufacture our own defence
equipment. This is not the solution. Yes, we need FDI; we need even FII but that will not solve the problem.

MR. CHAIRMAN : Thank you, Prof. Saugata Roy.

PROF. SAUGATA ROY : 32, da=] #iq $ifSe @riifep 312 dictol & i aArelol for el A8lc 0S8l @2 dictol ol 3R 3ARI <sd ia
fera 312, &0 Jmemeur sncHl 3| &t elst Al &= Sie| sdoft Beera Al il sic2 oidl 8 b &t Fdt A fader o2 a1b, ...(Interruptions)

SHRI P. CHIDAMBARAM: Sir, please give him two more minutes that I took away. ...(Interruptions)

PROF. SAUGATA ROY : So, the situation is very serious and grave. There is no growth, inflation and rise in prices. Many will ask
as to what is the solution. The main problem in the country for the past few years has been that we have not released the forces
of production in the country.

Look at coal. We are importing Rs. 1 lakh crore worth of coal; and our coalmines are held up just because in the UPA
regime, there has been corruption in distribution of coalmine licences, Ministers' names are being called. The Supreme
Court is monitoring it. Now, the Supreme Court, I would say, is holding back progress in the country. Let them look into
corruption but let new licences be given, let the Coal India start production in the mines.

Secondly, Sir, look at petroleum — Krishna Godavari Basin. Why are they not able to increase the petroleum production and
the gas production in the KG Basin? It is because the Reliance Industries and the Government are fighting over the price of
gas. Different Groups of Ministers and different interests are coming in. But petroleum, which we have to import at a high
cost, is not been explored.

What about the iron ore? India, which is the iron ore surplus country, is having to import iron ore. There can be no export of
iron ore from Karnataka; there can be no export of iron ore from Goa.

Lastly, see, how many projects in this country are held up just because of environment and forest clearances? This is the
new racket in the country that you have to pay money to get E&F clearance, and as a result, even highway projects are
being held up. You have not been able to release the full productive forces in this country as you are hoping that the
foreigners would come with their FDI and FII in. The only thing is that sometimes, these Ministers sound like Churchill.
When the Britain was losing in the Second World War, he said: "We shall fight them on the beaches; we shall fight them



wherevera€] till the New World with all its power comes and rescue us." It seems that our eyes are westward. We say that
'let the Americans come and rescues us'. But our investment, which could have come to India, has gone to America
because the American Economy is looking up a bit. That is not the way.

I believe that there are no quick fixes. But I want an assurance from the hon. Finance Minister. When and where would the
fall in the price of rupees related to dollar stop? When would growth resume its path? Unless you can answer the question
of unemployment, no Food Security Bill will be able to rescue the Government.

With these words, I conclude.

SHRI T.K.S. ELANGOVAN (CHENNAI NORTH): Thank you, Mr. Chairman, Sir, for giving me this opportunity to speak on this
important subject.

Sir, I am not an economist but I represent the common man. Many issues were dealt with by hon. Yashwant Sinhaji and
hon. Gurudas Dasguptaji, who have the knowledge of economics. I am not even a student of economics. I speak from the
point of view of the common man.

The common man is not concerned about the Balance of Payment crisis. He is very much concerned about the increase in
price of gold, which he intends to purchase for the wedding of his daughter. He is not concerned about the depleting foreign
exchange reserves. He is concerned about the daily increase in petrol prices, which he has to spend as fuel on his
motorcycle. So, he is very much worried as to how these things will be controlled.

16.13 hrs (Shri P.C. Chacko in the Chair)

Now, as was discussed here, the Government had increased the cap on FDI up to 100 per cent in certain sectors. But
nothing has come; no FDI has come, so far, on any of these sectors.

Sir, I wish to read some of the data, which I have read in certain newspapers. All the policies of the Government, which were
announced in a hurry, like raising the duty on gold import, control on capital outflow, liberalizing rules for capital inflows, have
only had the opposite impact and not the desired effect. The Government should know it. The private investment has fallen for
10 consecutive quarters. Industrial production declined. Consumer price inflation is still in double digits. Since June this year,
during the last three months, more than 12 billion dollars have been withdrawn by portfolio investors. It has gone away
from this country. There is no public expenditure on basic infrastructure. Now, they have come out with the Food Security
Bill. But in health sector, sanitation and education there is no increase in public expenditure. Growth has slowed to a 10-
year low. It is a little above five per cent, the lowest in these 10 years. These are the figures which I have culled out from
various newspapers. But what is the reason?

I can only say that the Government has failed to create an atmosphere in the minds of the investors to give
confidence that India is a safe place for investment. We have been receiving foreign exchange. We have been receiving
foreign direct investment in various sectors. Now, when the investors find that this Government alone has no say in the
policies of their own and there are agencies from outside, who can intervene; there are agencies from outside, who can try
to stall, who can try to stop the policies of the Government or change the policies of the Government, then how will the
people have confidence in their investment?

Like in Pakistan, we have seen whenever an elected Government comes to power, immediately the martial rule is
imposed. Now, in India there is an elected Government which is in power. But a judicial rule is being imposed in this
country. Every act of the Government is scrutinised by the judiciary. Judiciary intervenes even in the policy decisions of the
Government. The Government cannot promulgate their own policies. They cannot carry out their own policies. There is an
intervention from the judiciary. Then, how will the people have confidence in this country to invest? How will the people
come to this country to invest?

What has happened in telecom sector? We have opened up hundred per cent. We have increased the cap to 100 per cent in
telecom sector. But I do not think any company will come. Nobody will come. In the case of Vodafone, I think the Supreme
Court has intervened on an issue and they will happily get out of this country. That is the situation. So, I want the
Government to be strong enough to create confidence in the minds of the people.

Sir, I come from the State of Tamil Nadu. We had many infrastructure schemes wherein we had invested crores and crores
of rupees like the Sethusamudram project. It is one project and another is Chennai Port-Maduravoyal Expressway project.
Both the projects, where we have invested more than thousand crores of rupees, could not be completed because of



intervention. These were schemes of the Central Government. But the State Government can stop it. The judiciary can stop
it....(Interruptions)

MR. CHAIRMAN : Please take your seat. Please do not disturb.

SHRI T.K.S. ELANGOVAN : The State Government has stopped it. The State Government has not cleared it. Now, the
Government of India has to seek the intervention of the High Court of Chennai....(Interruptions)

MR. CHAIRMAN: Thambidurai Ji, please take your seat. No interruptions please.
Yes, Elangovan Ji, you may wind up your speech.

SHRI T.K.S. ELANGOVAN : So, what the Government lacks is that they have not created an atmosphere wherein the
investors will have the confidence to invest. Not only the private individuals but also the people who do the small savings
should believe in the Government. They should have confidence in the Government.

MR. CHAIRMAN: Please conclude.

SHRI T.K.S. ELANGOVAN : So, the only point is that this failure is because of the failure of the Government in creating
confidence necessary for the investors to come to this country. With these words, I conclude.

MR. CHAIRMAN : The time allotted for this discussion is two hours. We have already taken two hours and 15 minutes. So,
other speakers may take only five minutes each. At 4:30 pm, the Minister will speak.

...(Interruptions)

DR. M. THAMBIDURAI(KARUR) : Sir, this is a very important discussion. How can we put our feelings in five minutes?
...(Interruptions)

MR. CHAIRMAN: Do not waste the time of the House. You are wasting the time of the House.
Mr. Khagen Das, please speak.
...(Interruptions)

DR. M. THAMBIDURAI : On such a crucial matter, how can a Member complete his speech in just five minutes? This is a
very important subject. ...(Interruptions)

MR. CHAIRMAN: Thambidurai ji, please take your seat. You know the rules of the House. This is the Discussion under 193.
Business Advisory Committee has to decide the time allocation. This is not the way you have to argue. Please go by the
rules of the House. Khagen Das ji, please take your time. Why do you waste your time? If you do not speak, you are just
wasting your time.

...(Interruptions)
MR. CHAIRMAN: Only what Khagen Das ji is saying will go on record.

...(Interruptions)

SHRI KHAGEN DAS (TRIPURA WEST): Thank you, Sir. I am from the North East. At the outset, I would ask the hon.
Finance Minister as to whether he denies or agrees with the facts and figures which I am going to place before him. I want
to know as to whether he agrees with what the hon. Member from Congress (I), who has spoken that everything is well
with the Indian economy.

The economic situation of the country is grave and alarming. I would say that there is an environment of gloom and doom.
It is a matter of shame that after 66 years of Independence, the country has the dubious distinction of having the largest
number of hungry people in the world. Does he agree that 84 crore of people in India are living on less than Rs.20 per
person per day? Crores of people go to bed with empty stomach everyday. About 1000 children die everyday of malnutrition
and preventable diseases. Our hon. Prime Minister has stated that it is a national shame. Along side, half of the pregnant



mothers are anaemic. Two-thirds of the people of our country have no access to potable drinking water. Seventy per cent
population has no proper sanitation facility. About 60 per cent households do not have direct electricity connections. Health
and education coverage is woefully inadequate. The sky rocketing number of unemployed has already unnerved the entire
political scenario.

As per the UN Report, the super rich, which constitute 10 per cent of the country's population, control 53 per cent of the
assets of the country whereas the poor 10 per cent control only 0.2 per cent of the assets of the country. It has become a
question on everybody's lip as to whether India would be able to take the top most position in the world. With respect to
corruption, I would say that it is a shameful thing that India, being the biggest democratic country, is gradually becoming
the biggest corrupt country. Politicians, corporate houses and bureaucrats are in nexus. These are some of the startling
facts of the economic situation of the country.

The new-liberal economic policies adopted by the Government of India in the name of economic reforms have widened the
economic disparity among the people. The disturbing magnitude of economic divide between the haves and have-nots is
leading to social disruption in many parts of the country.

The unfettered pursuit of the IMF and World Bank guided policies has led to the real fear of reincarnation of economic
imperialism in the country. All of us are well aware that the Indian economy is witnessing an overall slowdown in its growth
due to fall in industrial production, continuous high inflation, depreciation of currency and widening current account deficit
on the balance of payments. Industrial production has grown at the rate of less than one per cent in the past year and
industrial production has contracted by 2.8 per in May. The GDP growth rate declined to five per cent in 2012-13 as against
6.2 per cent in 2011-12. The current account deficit reached a record 4.8 per cent in 2012-13. The retail inflation rate as
measured by the Consumer Price Index has been 9.87 per cent in June and 9.66 per cent in July. The prices of all essential
commodities have gone beyond the reach of the common people of the country. Never in the history of independent India
such high prices have continued for such a long period.

The crisis building-up has manifested in the steady depreciation of the value of the rupee. Such a sharp devaluation of the
Indian currency from Rs. 43 a dollar in the year 2011 to about Rs. 66.08 in the year 2013 was beyond anyone's imagination.
The steady depreciation of the rupee is a symptom of the worsening situation of the economy with lower GDP growth and
continuing high inflation.

The balance of payment position has worsened with the rising import bill and fall in exports. Fall in the value of the rupee
cannot be attributed only to the external factors. It is a result of economic mismanagement of the Government and the
neo-liberal economic policies being pursued.

The economic difficulties had led to capital flows from abroad. This flow has now declined with the US deciding to roll back
its 'Easy Money Policy'. In the month of June alone, $ 9 billion of foreign capital left the equity and debt markets. India has
a foreign debt of nearly $ 400 billion while its foreign exchange reserves have fallen to $ 277 billion. Servicing of this debt
will absorb nearly 60 per cent of the foreign exchange reserves, that is, $ 169 billion in the coming 12 months.

The Government had attracted foreign capital flows in the portfolio investment in the equity and debt markets and through
FDI. The repatriation of profits and dividends on these investments constitute a big part of the outflow of foreign exchange.

The depreciation of the rupee has added to the cost of oil imports, which is the largest single item of import.
MR. CHAIRMAN : Please conclude now.

SHRI KHAGEN DAS : Sir, please give me two more minutes.

MR. CHAIRMAN: No, now you have to conclude. You have taken more time.

SHRI KHAGEN DAS : Sir, the rising oil price in the country is increasing the production cost of all other items and fuelling
inflation, which in turn adds to the falling value of the rupee. Another major item in the import bill has been gold. Gold and
jewellery import cost $ 70 billion last year. Faced with the difficult situation, the Government has been desperately trying to
woo foreign capital investments, but this is unlikely to happen.

The fact that the UPA Government works in the interests of the big businesses is well known. Despite this fact, the
Government's decision to double the price of natural gas is the most brazen display of favouring the biggest corporate
house, Reliance company, in India. The hike in price of natural gas will lead to increase in the prices of fertilizers and power



and hike the cost of public transport. The CPI(M) and the Left parties strongly opposed the gas price hike and it is
significant that the BJP was conspicuously silent on this harmful decision.

MR. CHAIRMAN: Please take your seat.
Shri Baijayant Panda will speak now.

SHRI KHAGEN DAS : Farmers are committing suicides everyday. More than 2.70 lakh farmers have committed suicide so
far.

MR. CHAIRMAN: Please take your seat.
SHRI KHAGEN DAS : Sir, please give me one minute more.
MR. CHAIRMAN: The next speaker has already started.

SHRI KHAGEN DAS : While demanding more public investment, the reply from the Government is that there is no money at
all. Sir, as per the last Budget, the revenue foregone is Rs. 5,29,432 crore in 2011-12, which constitutes six per cent of
GDP.

MR. CHAIRMAN: Shri Baijayant Panda, you can start your speech now.
Shri Das, your time to speak is over.

SHRI KHAGEN DAS : As per the calculation done by the well known journalist, Shri Sainath, since 2005-06, taxes and duties
for the corporate world and the rich have been written off at the rate of Rs. 70 lakh a minute. Lastly, I would invite the
attention of the Hon. Finance Minister to the on —line survey of 'The Economist" weekly. They predict that credit
downgrade is looming and perhaps a full economic crisis in India. Government should jump to take corrective steps at the
earliest to save the Indian ecomony from disaster.

MR. CHAIRMAN : Please take your seat.

...(Interruptions)
MR. CHAIRMAN: Now, what you are saying is not going on record.

(Interruptions) G€; »

MR. CHAIRMAN: Now, Shri Baijayant Panda.

...(Interruptions)
SHRI BAIJAYANT PANDA (KENDRAPARA): Thank you, Sir. ...(Interruptions)
DR. M. THAMBIDURALI : Sir, the Members should be allowed to speak. ...(Interruptions)
MR. CHAIRMAN: Dr. Thambidurai, please do not do this.

...(Interruptions)

DR. M. THAMBIDURAL : There is no point to discuss if enough time is not given to the hon. Members. So much time of this
House was wasted. ...(Interruptions) What is the use of a discussion here if Members are not allowed to speak? We are
having an important discussion here. ...(Interruptions)

MR. CHAIRMAN: Dr. Thambidurai, why do you disturb the House like this? You are also a Presiding Officer.

...(Interruptions)



MR. CHAIRMAN: Why do you disturb the House like this?

...(Interruptions)
DR. M. THAMBIDURALI: What is the point in discussing here if we are not allowed to speak? ...(Interruptions)
MR. CHAIRMAN: Please do not argue like this. We cannot go on like this.

...(Interruptions)

MR. CHAIRMAN: I agree that this is an important subject, but we cannot cross the limit. I have given 10 minutes to Shri
Khagen Das.

...(Interruptions)

SHRI YASHWANT SINHA : Sir, please one minute. I do not know whether you were present in the House, but we had raised
this issue when the hon. Speaker was present and we said that two hours are not enough to discuss this very important
issue and she agreed that she would extend it.

MR. CHAIRMAN: No.
SHRI YASHWANT SINHA : This is the impression that I have.
DR. M. THAMBIDURALI : We requested the hon. Speaker that we have to discuss it. ...(Interruptions)
MR. CHAIRMAN: Your request was agreed to.
...(Interruptions)

MR. CHAIRMAN: You know that this discussion started at 12.36 hours today, and you know as to how much time you have
taken. The Speaker has replied to your suggestion that it was a BAC decision where all the Party Leaders were present.

...(Interruptions)
MR. CHAIRMAN: This was the reply, but in spite of that, being an important subject a€|
...(Interruptions)

SHRI YASHWANT SINHA : If this is the decision of the BAC, then we will overrule it in this House. This House is supreme.
...(Interruptions)

DR. M. THAMBIDURAL: Yes, if we want to discuss it for the whole day, then we would allow it. ...(Interruptions)

MR. CHAIRMAN: We cannot conduct the House like this. Dr. Thambidurai, you are also a Presiding Officer. Please
understand this.

...(Interruptions)

DR. M. THAMBIDURALI : Myself being a Presiding Officer is a different matter. Please do not bring the Presiding Officer point
here. ...(Interruptions)

MR. CHAIRMAN: I am not going to allow this. If you continue like this, then I have no other option but to expunge what you
are saying.

...(Interruptions)
DR. M. THAMBIDURALI : I am making a suggestion to you as a Member, and not as a Presiding Officer. ...(Interruptions)
MR. CHAIRMAN: What Dr. Thambidurai is saying is not going on record.
(Interruptions) €} *
MR. CHAIRMAN: Now, Shri Baijayant Panda. Please be brief.

...(Interruptions)



SHRI BAIJAYANT PANDA (KENDRAPARA): Sir, thank you for giving me an opportunity to speak. I hope that you will allow
the same principle of time to me that you have allowed to earlier speakers.

This is a Government that has prided itself in the past and claimed to represent the Aam Aadmi. Yet, it is the average
citizen that is suffering the most from the current economic conditions. If you look at inflation we can talk about various
categories, but let us look at vegetables. Today, they cost almost 50 per cent more than last year. It is not 15 per cent, but
50 per cent. The Government says that the onion prices have crossed Rs. 70 per kg as a result of hoarding. It is possible
that there is some hoarding, but this is not limited to onions. The price increases are applicable to vegetables across the
board, and the rupee having crossed Rs. 65 a Dollar, the impact is going to be felt in the coming months. ...( Interruptions)
The amount of petroleum products that we import is itself going to have a huge impact because of the lower rupee, and it
is going to impact inflation and impact the common man, which is perhaps why we do not hear so much from this
Government about the so-called concern for the Aam Aadmi anymore.

When we talk about inflation, earlier speakers have talked about onion prices; about the rupee devaluation; about petrol
prices; and I am sure that in this House many Members must have heard about the anecdote / joke going around that
these three commodities are racing each other to see as to which will cross Rs. 100 first, and the situation does not look
very rosy.

The reality is that there are fundamental underlying problems that this Government has not been addressing. There has
been policy paralysis, which has led to this situation, and I must point out that one of the hon. Finance Minister's Cabinet
colleagues today has been quoted in the newspapers as saying that economic policy-making is not like a one-day cricket
match. It is not like a T-20 game. I agree, Sir. I think that the hon. Gentleman has just left the House. I agree, Sir. This
economic mess did not happen because of 20 weeks of bad policy making and this economic mess did not happen because
of one month of bad governance, but it has been because of many years of accumulated policy paralysis and many years of
accumulated bad governance that has led us to this situation.

Sir, I must point out that the hon. Finance Minister's position is unenviable. When he came back to handle this important
portfolio last year, in some quarters, there was a sense of relief that after several years of misgovernance, perhaps, things
would be put back on track. But a year later, the situation has gone from bad to worse.

Many of his Cabinet Colleagues, at various times, have sat here in this House and given us assurances that they were
taking steps to set the ship right. But in fact, they have not been. The real problem is that no one arm of this Government
knows what the other arm is doing. In fact, you could say that various Ministries have been working at cross purposes. If
you look at what the Environment Ministry is doing, if you look at what other Ministries are doing, they are working at cross
purposes. It is job of the Government, it is the job of the Prime Minister and with the help of important Cabinet Ministers to
sort this out. That has simply not been done.

We have discussed many times in this House how the rate of building infrastructure has gone down; how the rate of
construction of highways per day has been missing targets and has been reducing and yet, what we have heard for several
years now that it is always someone else's fault. It is, sometimes, foreign countries' fault. As has been pointed out, if
foreign countries' economic policies mean that they are doing badly, we are also hurt. If they are doing well, we are still
hurt — sometimes, it is the Judges' fault; sometimes, it is the coalition Governments' fault.

Sir, I must point out that this country has not seen a single Party Government for almost a quarter century. There have
been coalitions involved for almost a quarter century in running this country. Why is it only in the last few years that all
these blames are being laid at the feet of coalitions, or the judiciary, or foreigners? I for once would like to hear somebody
in the Government say a mea culpa — point out what they have done wrong. We can all talk about what they have done
wrong. I have just mentioned a few of those things, but the Government's credibility would be much better if they
acknowledged that they made some mistakes.

They have increased Government's spending hugely without increasing the economy. They have got support from the
Opposition — not always, but most times they have got support for the increased expenditure — but they have not been
able to take the steps, or they have decided not to take the steps knowingly which would grow the economy, which would



improve our economic conditions, and yet, they keep blaming everybody else.

Sir, I would like to point out that while this is the national scenario, there are several States which continue to do well. My
State, for instance, Sir, Odisha, the economic growth rate today, this year, is double the national average. There are other

States like Bihar and Gujarat which are continuing to do well. These States are reducing poverty at a faster rate than the
national average. I am just going by the Government's statistics, by the Planning Commission's statistics. We can argue
whether the poverty line is too low or not. Some of us believe it is too low; the level should be set higher. But going by this
Government's own statistics, why is it that several States continue to do well, something that this Government has not
figured out that governance matters and they have not been able to deliver governance.

I would like to cite one more such example. In the discussions earlier, it was pointed out that to tackle the Current Account
deficit, certain FDI was required to bolster the rupee and to help the deficit. This is a proposal that has been in discussions
for seven years! Some of these items on which the Government has taken a decision only within the last one month have
nothing to do with parliamentary approval. These are things that the Government has done with the stroke of a pen and
could have done years ago. There was no political opposition to some of these decisions. The opposition came from
lobbyists; the opposition came from cronies who would benefit less, if these rational economic steps would have been
taken earlier.

Sir, this is not a Government about the aam aadmi. This is a Government by the cronies, for the cronies, of the cronies. The
chickens are coming home to roost and the problems that we are facing today are because of so many years of
misgovernance. Let us not try to fool this House by always blaming somebody else.

Sir, you know what needs to be done. I urge you to take the decisions urgently.

DR. M. THAMBIDURAI (KARUR): Mr. Chairman, Sir, we are discussing about the economic condition of the country. Many

Members have spoken about the depreciating value of the rupee against the dollar. This situation is becoming very serious.
Many economic experts raised this issue of how to solve this problem. The Government has to come forward to create
confidence in order to bolster the value of rupee and then only more investment will come.

Government debt, both internal and external, is continuously growing. The total public debt as on 315t December, 2012 was
Rs.40,48,219 crore. This was an increase of about 3.6 per cent on quarterly basis. The statistics show that the internal
debt constituted about 90.7 per cent of the public debt. The outstanding internal debt of the Government was Rs.36,69,823
crore, which is about 36 per cent of the GDP. In the case of external debt, it was Rs.3,78,396 crore.

As on 315t October 2012, that is in the first seven months of the last financial year, the internal borrowings of the
Government of India was Rs.4,09,000 crore and the external borrowings was Rs.9,742 crore, till November, 2012. These
figures show that the financial position of the Government of India is in doldrums, and there is a very urgent need for the
Government to reverse the trend by taking strong action on the financial front.

The per capita foreign debt for the year 2011-12 was Rs.14,699. That means, every Indian has to pay nearly Rs.14,699 for
the external debt we are having. Such is the condition. To add to this, there is a huge fiscal deficit. The Government is

planning to bring it down from 5.3 per cent of GDP to 3 per cent of GDP during the five years of the current 12t Five-Year
Plan period. But we do not find any equivalent steps to contain the fiscal deficit. It is continuously increasing.

Our balance of payment situation is also very poor. We are suffering a lot. The solution our Finance Minister has come up
with for that is to bring in more FDI, FDI in retail sector also which we are opposing. If you bring FDI into retail sector, our
local business people would be affected. Therefore, the hon. Chief Minister of Tamil Nadu objected to this. We must stop
bringing FDI in retail sector. That will gravely affect the common man and also the small business people.

When foreigners enter this sector, naturally our business people will suffer a lot. Also, the FDI you will bring in will
be invested not for any charitable purpose. They want to earn more money. Already we are facing a serious balance of



payment situation. If more FDI comes in, people would try to rake in more profit and try to take it away to their own
countries. Therefore, once again the money will go out of the country. That is the problem we are facing now.

As regards the economic development of the country, what is the position of agriculture? Agriculture sector we say is
a very important sector but its contribution to the economy is going down. It is gone down to nearly 10 per cent. Even
though 70 per cent population of the country is rural, the contribution of agricultural sector to the economic development of
the country is only 10 per cent. Contribution of industry is also going down. The industrial sector is contributing only 30 per
cent to the development of the country. But services sector's contribution is higher at more or less 60 per cent. If you
depend more on services sector, there will be more spending and asset creation may not be there. When assets are not
created, natural inflationary conditions will come, and inflationary conditions result in price rise.

The Government's policy is such that they are allowing the corporate sector to play the game as they like. They are the
dominating factors. Small industries are not coming up. Even on the commerce side, we are not successful. Why I am
telling this is that if you are encouraging corporate sector, they are trying to invest in certain export-oriented industries, but
they are not bothered about our country. Take for example, diesel and petrol; we are exporting them; we are getting
natural gas here. As Shri Gurudas Dasgupta said, they are fixing the price of the gas, as they like. So, it affects the
economy. The price rise is due to increase in the prices of diesel and petrol. Quite often, the Government is raising their
prices. Take the case of gas price. We had discussed many times in the Standing Committee on Finance about the gas
price. One particular company is forcing this Government directly or indirectly to fix the price as they like, and the
Government is also going along with that company. That company, after getting the license, is not giving gas to all the
States, as it promised. Take the case of Krishna-Godavari project. It promised that the gas would be given to the southern
States. But it has not laid any pipelines for that. It has not given gas. It has taken gas only to Maharashtra and Gujarat.
When it does that, what about the fate of other States? How the industries will develop? Due to this, the cost is also
increasing.

Moreover, what is very important is power. Without power, the country cannot develop. The southern States are all
suffering due to shortage of power. How to link the southern States with the grid? The Central Government is not coming
forward to help solve the power crisis. Only when the Central Government solves the power crisis, the industries will come

up.

We have to give more attention towards agriculture-oriented industries. By this, more employment can be generated.
There may be many flagship programmes of the Government, but unless the Government creates infrastructure to develop
small and agro-based industries, we cannot give employment to most of the people.

What is happening now? If you take the studies in engineering colleges, the students are not coming forward to take them.
Why? It is because there is no confidence even among the students that they will get employment after studies. For some
period, the IT industry developed. After some time, that industry has also gone down. If you take the manufacturing sector,
it is also not coming up. So, agriculture sector is going down, manufacturing sector is going down. Under these
circumstances, where will be development? What is the policy of this Government to solve these problems?

Due to all this, inflationary condition is setting in. When the Government is not creating confidence among the investors and
when it is only encouraging the corporates, they are becoming big people and they are taking the money outside. They
want to see their names in the list of 'who is the richest man in the world?' They want to show where they stand in that
list! They want to see their names as number-1, 2, like that. They are playing this game and they are not bothered about
our country and our economy. That is the real picture. So, the Government must not encourage these corporates; they are
misusing the power.

Secondly, why does the country not attain economic development? It is because of scams; so many scams took place. You
can see Commonwealth Games Scam, then 2G spectrum scam, then Coalgate scam and Railway scam. There are so many
scams. When so many scams are there in our country, what sort of confidence will you create in the economy so that
others would come to invest and develop this country? This is the picture.

The 2G scam took place during 2004 and 2008. Nobody bothered about that during that time. Now only, everyone is
speaking about that. Nearly for ten years, this UPA Government ruled. Have they stopped corruption? Corruption is given
the highest priority. If you see any newspaper, everyone is saying that corruption is the main culprit in the development of
this country. That is what everyone is telling. Corruption is increasing. That is why, Anna Hazare came forward to raise
people at that time, even though he failed in his attempt to do this. This is how the youth upsurge has come — this is due
to corruption. Unless the Government stops corruption and take action, I do not think that this Government can solve any
problems.



Black money is very important.

MR. CHAIRMAN : Thank you; please take your seat.

DR. M. THAMBIDURAI : I will take only two minutes. Most of the black money is stashed in Swiss bank and in banks of
other countries. What steps the Government has taken to bring that money back? Shri Advani and others raised this issue
many times. Has the Government taken any steps to bring back this money to our country? If you can bring that money
back, you can solve many problems of this country. There is counterfeit money. There is no difference between the real
money and the counterfeit money — even bank people could not distinguish the difference between the printed notes. I do
not know whether they are printing them at Nasik or at some other place. There is no difference at all....(Interruptions)

MR. CHAIRMAN: Please take your seat. Next speaker is Shri Anandrao Adsul.

DR. M. THAMBIDURAI: I am concluding, Sir. I am raising a serious issue regarding counterfeit money. The Government
should come forward to take action in this regard. Newspapers publish a lot about this kind of situation which the country is
facing. Common man is suffering a lot. Let the Government take strong action with regard to counterfeit money and also
contain inflation. The Government should take necessary steps to curb corruption as then only the country can develop.
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MR. CHAIRMAN : Before I call upon the next speaker, Mr. Sudip Bandyopadhyay will present the Business Advisory
Committee Report.



MR. CHAIRMAN : There are six more speakers. Please take only three minutes each. The Minister will reply at 1715 hours.

Now, Mr. Nama Nageswara Rao to speak. You have only three minutes.
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*SHRI PRASANTA KUMAR MAJUMDAR (BALURGHAT) : Respected Chairman Sir, when the UPA Government came to
power in the year 2004, the economic condition of the country was very strong. Common people had a smooth life and
employment was not that scarce. Rate of inflation was only 3% and current account was in excess. Global investors were
eager to invest in this country. But today the situation is reverse.

In the last 10 years, the economy of the country has touched a dangerous low and all the sectors have been plagued with
this downturn. At all levels of this economic parameter, the decline can be felt. As a result the rate of industrial production
has gone negative for last many years. It has also adversely affected the employment scenario. The youth of the country
are depressed and facing an explosive situation. They are jobless. Along with that, the rising inflation rate, makes the life of
poor people miserable. We know that well known economists who are at the helm of affair, frame policies in India and they
determine the course of action in our country. But it is very unfortunate that even such experienced and erudite persons are
not being able to show the way out of this grave crisis. The Government has failed to cover up its utmost helplessness. It
has set up numerous committees in order to hush up their faults but to no avail. The policy makers are just trying to
mislead the people. This is not going to help anybody. Prices of essential commodities, petroleum products are shooting
through the roof but the Government is indifferent. Thus as early as possible, this Lok Sabha should be dissolved and
elections should be held so that a new Government can take over in the interest of the nation. With these words I thank
you for allowing me to participate in this discussion under Rule 193.
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MR. CHAIRMAN : Nothing will go on record.

(Interruptions) €] »

DR. TARUN MANDAL (JAYNAGAR): Mr. Chairman, Sir, I would thank you for giving me the opportunity to speak on this
subject. I will finish my speech in only two minutes.

At the very outset, I would like to say that the economic situation is grave and it is almost unprecedented. More than one
billion people of our country are reeling under the sky high price hike of every essential commaodity of life. Our successive
Finance Ministers and Prime Minister are, one after another, taking revival steps for the economy, economic stabilization
and financial consolidation.

But the market depression is not hearing the FM, the PM or even the UPA Chairperson. It is in the ICU now, under a
moribund state, under vital life support. This is a phenomena of the world economy now. Even the so called loco-motive of
capitalist economy, America is reeling under unemployment. Around 10 per cent of their people is living below the poverty
line. This country is the number one borrower in the world. I would rather appreciate our Finance Minister that he has



admitted that the external effect of the downturn of global economy has given a much worse condition of our economy. The
earlier Finance Minister during his last three Budgets did not accept it.

My suggestion is that not by any quackery you can save this capitalist economic system which has entirely exploited
people, and for deriving maximum profit by industrialists/monopolists. For that reason, Indian monopolists are living in the
richest brackets in the world but our population, nearly 25 per cent, remaining starved and under hunger. So, we need a
country-wide mass movement of people so that the Government is forced to take pro- people policy. This is the crisis of
capitalist economy. This is not the crisis of any socialist economy or communist economy. So this can only be saved by
changing the social system and economic policy and bringing out socialism only through democratic mass movement.

SHRI AJAY KUMAR (JAMSHEDPUR): Sir, we have a very competent Minister at the right job, and at the wrong time. Most
of the people believe that a bandage solution like getting the Governor of RBI to intervene is going to change the situation.
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THE MINISTER OF FINANCE (SHRI P. CHIDAMBARAM): Mr. Chairman, Sir, I am grateful to the hon. Members. 1 think there
were eighteen of them who have participated in this very important debate on the economic situation of the country.

Sir, since I returned to the Ministry of Finance in August 2012, I have made four statements besides, of course, some off
the cuff remarks now and then. In every one of those statements I have emphasized that thanks to a number of
developments around the world, the Indian economy is challenged. Not once did I say that all is well because I know that
no Finance Minister anywhere in the world can say that all is well. You meet Finance Ministers at the G-20, one meets
Finance Ministers at IMFC, World Bank, BRICS Meetings, you have to measure the length of each face by a longer scale.

The world economy is indeed challenged. Let us accept that fact. In fact, the world has not recovered since the Crisis
of 2008. The Crisis actually deepened in 2011-12 and there are no signs yet of the Crisis lifting in most countries of the
world. All we have to do is look at the last page of "'The Economist' which comes out every week and it will tell you, much
to your surprise, that India is among the fastest growing top three or four countries of the world despite our difficulties. But
I do not take great comfort in the fact that we are growing at five per cent. It saddens me. Both the Prime Minister and I
have repeatedly said that India cannot afford to grow at anything less than eight per cent.

Sir, I have listened to this debate very carefully since it started about half-past Twelve. I requested only one
Member, Mr. Saugata Roy, to yield and I apologise for interrupting him.

PROF. SAUGATA ROY (DUM DUM): It is all right. He is the Finance Minister.

SHRI P. CHIDAMBARAM: But I have heard everyone patiently and with rapt attention. At the end of this debate, what does
the country expect us to do? The country expects us to say what we will do in the next few weeks, in the next few months
and whether there is broad agreement on what we will do. The hard fact is, there is no agreement. I say this with great
respect and responsibility, let us not fool ourselves. There is simply no agreement on what we will do. You would only have
to contrast the speech of the lead speaker, Shri Gurudas Dasgupta and some others belonging to the Left Parties and the
speeches of some Members from the Congress Party and the Principal Opposition Party.

If Parliament is not able to point to the direction in which the country's economy will go, Parliament is not able to agree on,
say, 10 steps which the Government should take today, six months from today, a year from today, what kind of a message
will it send to the rest of the world? I am not trying to score debating points. In fact, I think the situation is grave enough
for no one to attempt to score debating points.

We talk about investment. Look at the different voices on a matter like land acquisition. Without acquiring land, how will
you put up industry? We talk about power projects. I can give you a list of power projects where there is one or more local



agitations which say: "Don't put the power plant in my backyard". We talk about hydroelectric power. I can list a number of
projects which are stalled. One of them has been stalled for nearly two years and the turbine cannot be taken to where the
dam has been built. So, I think, the fact is the polity of this country is divided on economic policy. Well, that is
understandable because there are different political parties, there are different ideological persuasions. My plea to every
one is, despite our differences, can we agree upon some measures which have to be taken in order to lift the country's
economy from what it is today, about 5 per cent growth, to what we had between 2004 and 2008, technically between
2003 and 2008. When I refer to 2003 and 2008, it is with pardonable pride that I say that the team that is being accused of
mismanagement was the very team that managed between 2004 and 2008 too. The only thing that has happened is, we
may have become older by a few years. But our basic instincts are the same. My basic instinct is of that of a reformer. I
know I will be contradicted by many hon. Members and I respect their right to contradict me. But I believe what we need
now is not less reforms but more reforms. What we need now is not more restrictions but less restrictions. What we need
now is not a closed economy but a more open economy. I said this in 2008-09. I know, from the Principal Opposition Party,
Members thundered and said, what Mr. Yashwant Sinha did today in the name of God, go, he said that in 2008-09 also. We
came back with a larger majority and they came back with a reduced number. I believe that even though the polity is
divided, it is possible to weave together a tapestry of common actions, common programmes on which there can be some
differences, but basically we can all agree that this is the direction in which we should go.

Sir, in the last 12 months there have been many ups and downs. When I took over on the 15t of August, I knew that I was
returning to a very difficult pitch. The fiscal deficit limits had been breached. In fact, the budget estimates had gone awry.
The current account deficit had swelled. These were the two main challenges apart from a number of other challenges that
we had to face. In the last 12 months there have been days when I have been more upbeat; there have been days when I
have been more downcast. But the fact is that some stability did return to the economy until a completely unexpected

event took place on the 22nd May, 2013.

Let us focus on facts. Between August 2012 and May, 2013, the rupee was remarkably stable, between 54 and 55. In fact,
in October, 2012, it appreciated to 53 rupees a dollar. In February 2013, it appreciated to 53 rupees a dollar. But on the

22nd May, 2013, there was an unexpected development which caused tremors around the world and every emerging
market economy was affected when the US Federal Reserve announced that they are contemplating withdrawal from
guantitative easing. US acts in its own self interest. We have to act in our own self interest. But when they act in their own
self interest, it does have consequences for the rest of the world especially the emerging markets. There is no comfort in
the fact that all our peers are affected. Brazil and South Africa are affected more than us. In equity markets, Indonesia is
affected more than us; Philippines is affected more than us. Even a country with a current account surplus like Malaysia has
been affected. So while we will do what we ought to do and we can do, we are also working with other countries to see
what we can do together.

These two challenges, the fiscal deficit and the current account deficit have indeed to be faced. We will go through some
pain but at the end of the day, I am sure, we will be able to emerge stronger. I will tell you why. I was told when I took
over that the fiscal deficit was not in control at all and that was right. I appointed the Dr. Kelkar Committee. The fiscal

deficit was threatening to go beyond 6 per cent although the Budget said 5.1 per cent. Dr. Kelkar said: "In the current year,

you have to contain it at 5.2 per cent". This he said in the month of September 2012 and five months have been behind us.
We not only contained the fiscal deficit to below his level but the actual numbers are much better, it is 4.9 per cent. 3€|
(Interruptions)

I am told that I cut down expenditure. Of course, we cut down expenditure. What other way is there to contain the fiscal
deficit? On the one hand an hon. Member says this fiscal deficit is a myth, spend more - in fact, he gave a number, spend
another Rs. 4 lakh crore — on the other hand, you say the fiscal deficit has gone out of control. How are these two
statements reconcilable? The immediate task was to contain the fiscal deficit. Mr. Yashwant Sinha's analysis is perfectly
right. Any one acquainted with the macro economy and any one who spends even a year in the Finance Ministry will know
that if the fiscal deficit goes out of control, it is inflationary.

It has other consequences. The first task was, therefore, to contain the fiscal deficit and we succeeded. I say that for the
current year we have drawn a red line at 4.8 per cent and we will contain the fiscal deficit at 4.8 per cent. I want all of you
to please agree with me — even if you do not support me — that it is the first task at hand. The first task at hand is to



contain the fiscal deficit. It has to be contained at 4.8 per cent, and I will do everything in my power to contain it at 4.8 per
cent.

The next is the Current Account Deficit. Now, until a couple of years ago, nobody really spoke about the Current Account
Deficit and quite rightly. Since 2000, for example, in all the years since 2000, only in two years we did not finance the
Current Account Deficit and those were the two crisis years.

In every other year, India has always financed the Current Account Deficit. Every Finance Minister has added a big or small
amount to the reserves. In 2007-08, when I was the Finance Minister, we added 92 billion dollars to the foreign exchange
reserves, the highest amount added in any year. But in the last couple of years, financing the Current Account Deficit has
become a major challenge. When I interrupted you, I did give the figure. In 2011-12 we did not finance the Current Account
Deficit. That was the year of the Euro-Zone crisis. But in 2012-13, with the larger Current Account Deficit, 88 billion dollars
— as opposed to 78 billion dollars in the previous year — we not only financed the Current Account Deficit but also we
added 3.8 billion dollars to the reserves. And I, therefore, give my second step. Even if you do not agree with me, please
support my argument that this is absolutely necessary. We will contain the Current Account Deficit this year to 70 billion
dollars or below and we will fully and safely finance it. ...(Interruptions)

PROF. SAUGATA ROY : At what percentage of GDP? ...(Interruptions)

SHRI P. CHIDAMBARAM: It is the absolute number which is relevant here because as a percentage of GDP it will depend
upon the denominator, but the 70 billion dollars is a number which the world understands. Last year, we had 88 billion
dollars. Therefore, at every opportunity I am telling the world that we will contain the Current Account Deficit this year at
70 billion dollars and we will fully and safely finance it. Even if some of you do not agree with me that it is a right approach,
I want you to support me because that is an important objective that we have to meet this year.

My third step is that we must add to our reserves. I take note of what Shri Yashwant Sinha said, Sir. The 2.5 billion dollars
that he is talking about may have been good enough in 2008 but in terms of financing our economy today; it is a very small
number. ...(Interruptions)

SHRI YASHWANT SINHA (HAZARIBAGH): I did not say that it is 2.5 billion dollars but I said it is 25 billion dollars
...(Interruptions)

SHRI P. CHIDAMBARAM: You raised 2.5 billion dollars and at what cost? It was raised at a very high cost. Be that as it
may, I am not questioning that decision; I am not criticizing it. That was the decision taken at that time given the
circumstances then. We have to add to our reserves. Our reserves are adequate. I can go into the external debt. The
external debt is still very manageable. We are one of the moderately indebted countries. Our external debt is only 24 per
cent. Then, you mentioned a number like 172 billion dollars. Actually you should tell what that 172 billion dollars is. It is not
Government debt. Much of it is the stock of FII. Even FCNR (B) Account is included in the 172 billion dollars, and FCNR (B)
is not going to run away from this country. Therefore, I think, when you mention a number like 172 billion dollars, you must
break it up. Anyway, I am not getting into that. There is no time for that. ...(Interruptions)

SHRI YASHWANT SINHA : This is the reply that I have got from the Government. ...(Interruptions)

SHRI P. CHIDAMBARAM: 172 billion dollars is the correct humber. Who says that it is not correct? ...(Interruptions) Did I
dispute the number, 172 billion dollars? All I am saying is that you must break it up and say what makes up 172 billion
dollars. We will have a discussion on that another day. I do not have the time for that. But we have to add to our reserves.
I take your points, I take your suggestions. We have to add by FDI, through NRI investments including deposits, by ECB
and through banking capital. All options are on the table. No option is ruled out. Which option we should exercise is a
matter of judgement. And, I respectfully submit, taking note of all the views expressed here, the Government will exercise
the judgement at an appropriate time. But we must add to our reserves.

SHRI YASHWANT SINHA : Hon. Finance Minister, I want one assurance and that is to please assure the House that we are
not going for sovereign bonds.

SHRI P. CHIDAMBARAM: Sir, I cannot open a debate on sovereign bonds now. All I can say is all options are on the table.
Which option should be exercised and in what manner is a matter in which Government will take a decision and if that
requires consultation with certain people, we will certainly consult. But, all options are on the table.

SHRI YASHWANT SINHA : Then, we are sending a very wrong signal.

SHRI P. CHIDAMBARAM: No, I am sending a right signal. I know what I am saying. I am sending a right signal.



SHRI YASHWANT SINHA : This country has never gone for sovereign bonds in our whole history.
SHRI P. CHIDAMBARAM: I have already said I take note of what you said.

Sir, the fourth important step on which all of us must agree is that we must revive the investment cycle. We must unblock
the stalled projects and we must ensure that the future disbursement for the projects and the investment actually take
place. Here is something on which this Government in the last six months has done remarkable work. After the Cabinet

Committee on Investment was set up, we have cleared a large number of projects. As on 23" of August 2013, we had
cleared 173 projects with an investment of Rs.1,93,806 crore. And, yesterday, in the Cabinet Committee on Investment we
cleared another 18 projects worth Rs.83,772 crore. We took note of the fact that nine projects had got all clearances -
Rs.14,048 crore. “And, in other nine projects, where we leave out two projects, where the developer is at fault, for seven

projects we have stipulated dates. The dates are 315t August, 6t September, 15t September and 20t" September. The
total of this is Rs.1,82,997 crore.

There is a proverb in Tamil — actually I am not stating the proverb or translating it — do not expect instant results. Once
we clear these projects, the promoter has to go to the bank and start disbursement. He has to mobilize because the
project has been stalled for a year or two. He has to mobilize workers, mobilize resources, mobilize machinery, mobilize
management staff so that the project will take off. We are very clear in our mind that the fourth major step that the
Government has to take is to revive the investment cycle and we have to unblock these projects, and we are doing that.
We have a dedicated team looking into it. We are doing that and we will continue to clear these projects.

The next step that we have to take is to quicken the CAPEX programme of PSEs. Public Sector Enterprises are sitting on
large amounts of cash. Last year, I had only half a year to quicken the CAPEX programme. But in that half year we drove
them rather strongly and they were able to complete about 85 per cent to 90 per cent of their original CAPEX programme.
This year, we have started early. We have made it very plain to the public sector enterprises, whatever your Capital

Expenditure Programme, which you gave, which has been approved by the Government or the Ministry concerned under the
PMO, that has to be done; and the performance rating of the CMD and the functional Directors will depend among other
things on how much of the CAPEX programme you will be able to implement. The CAPEX programme is underway. Public
Sector enterprises are investing. We will monitor it very closely to ensure that the CAPEX programme is completed as we
had envisaged at the beginning of the financial year.

The sixth step that we have to take is to capitalise the public sector banks. Our public sector banks are well capitalised. No
bank needs any infusion. We are well above the Basal-III norms. Nevertheless, in order to infuse confidence among
investors and analysts, we need to pump in more capital into public sector banks. This year, this House has very kindly
agreed to and approved my budget proposal that Rs. 14,000 crore will be invested as capital in public sector banks. That
amount of Rs. 14,000 crore will be invested, but I hope we can invest more. I have, therefore, told the Coal India Limited's
people that every rupee that we gain out of disinvesting in Coal India Limited — and we want them to disinvest a small
amount, not even the original ten per cent - will go into a public sector bank for capital. One kind of asset is being
converted to another kind of asset. We are not using it for revenue expenditure. In fact, those very banks, which will
become stronger, will be lending to the CIL. It is a win-win situation for both, the CIL and the banks. We will also send a
powerful signal round the world if we are able to invest more capital into the public sector banks. This is the sixth step that
we must take.

The seventh step that we must take is that we must reap the benefit of the good monsoon. I think, a number of speakers
said that nothing must be done that will come in the way of maximising agricultural production this year. Therefore, in the
Group of Ministers, we have categorically said that the gas allocation to the fertiliser sector will be maintained and not one
unit of gas will be reduced so that we produce the maximum amount of fertilisers. We will ensure that fertilisers are
distributed all over the country and throughout the year, both for the kharifand for the rabi crops.

About agricultural credit, you would remember that in the Budget Speech, I had said Rs. 7,00,000 crore, but the sown area
has increased by 9.1 per cent this year. Therefore, I have instructed banks that Rs. 7,00,000 crore is not a limit; it is a floor
and they will have to extend as much agricultural crop loan as the farmers require in the country. We are giving three per
cent subvention and this subvention is available from this year not only to the public sector bank borrowers but this is also
available to farmers who borrow from the private sector banks. Even they will get the subvention. We will do everything
possible to maximise production in agriculture. We will reap the benefit of the good monsoon. The sown area is 9.1 per
cent more and the sown area has increased for every crop. So, I am praying, I am hoping that we will get the benefit of a
good monsoon. I assure the House on my behalf, on behalf of the Minister for Agriculture and on behalf of Prime Minister
and the Government that no stone will be left unturned to reap the benefit of the good monsoon that we have got.



The eighth step that we have to take is to encourage manufacturing. Many of you were absolutely right that we allowed
manufacturing to languish, for a variety of reasons. How can any country become a strong economy without a strong
industrial sector? A small country with a small population of, say, a million or so — there are countries with population of
not more than a million — can depend upon one activity, say, fishing or an activity like tourism, or even an activity like
gambling or even an activity like being a safe haven for unaccounted money, but India, given our size and given our
population, can become a strong economy only if we become a strong manufacturing country.

Shri Yashwant Sinha mentioned capital control. That is a serious issue. I do not agree with him that it is capital control and
I will explain, if there is time, but why bring a trivial thing? The imposition of customs duty on high-end expensive flat
television screens is not capital control. It is to plug a loophole where couriers were flying out in the morning and coming
back with two TVs in the evening as part of their personal baggage. We have got huge capacity in India ...(Interruptions)

SHRI YASHWANT SINHA : Who has permitted it? You have permitted it. ...(Interruptions)

SHRI P. CHIDAMBARAM : No, we did not permit it. It was part of personal baggage always. We have a huge manufacturing
capacity of manufacturing Televisions in this country. The estimates say that a million pieces may be coming as personal
baggage. All that we are saying is that you bring it as personal baggage and I have no problem, but you have to pay duty.
What is wrong with that? It is for the purpose that we must encourage manufacturing in this country. If a million TVs do
not come, then a million TVs will be made in this country. That is the point. Do not mix the important argument with the
trivial argument. Your first argument was important, and your second argument was trivial.

We must encourage manufacturing, especially, in power, steel, metals, automobiles, electronic hardware and textiles. Why
do I say this? I say this because look at our top 20 imports into this country. If you look at the top 20 imports, we import
things, which we should not be importing. You are right. Why should we import coal? We have enough coal for 200 years.
We have to import oil and I agree because we do not have enough oil, but we are addressing that issue separately. But
why do we import so much of electronic hardware instead of making that electronic hardware here?

In fact, if you go to those countries, it is Indians who are making the electronic hardware there. It is Indian
engineers and Indian designers who are making the electronic hardware there. If you look at the 20 top imports into the
country, you will find that there are goods, which ought to be made in India. We have to encourage manufacturing, and,
therefore, every step must be taken and will be taken to encourage manufacturing, which is the eighth item on my list.

The ninth item on my list is that we must encourage exports. What is the Current Account Deficit? It is the difference
between the Dollars that we earn and the Dollars that we spend. I am using the word Dollar as a short term for foreign
currency. It could be Euro or it could be some other foreign currency. When you spend more Dollars than you earn, then the
difference is the Current Account Deficit. Now, what can be done? You have to fill that gap / hole. The best way to do it
and the most durable way to do it is to encourage exports. The Commerce Minister has announced a revised trade policy in
about the month of April or so. I fully supported it. I think that you can begin to see -- I hesitate to use the word green
shoots, but since Prof. Saugata Roy asked me whether there are any green shoots, without calling them green shoots, let
me tell you what I see -- some glimmer of hope. Firstly, the exports have risen to 11.7 per cent in July 2013 over July 2012;
second, the trade deficit in June and July has narrowed to US $ 12.3 billion in each of these months; third, the net services
exports have increased every month since April 2013; fourth, FDI inflows in the first quarter of this year, that is, April-May-
June was US $ 9.14 billion, which is an increase of 70 per cent over the same quarter last year. Therefore, I think that
some of the measures are beginning to bear fruit, but there is still a long distance to go. At the moment, what I want to
say is that we must encourage exports. This is the correct way and durable way to bridge the CAD. All other measures are
only temporary or short-term measures. The durable, long-term measure is to encourage exports. Nothing should come in
the way of exporting what we can produce in this country.

The last item is a point, which I think Mr. Elangovan had mentioned. We must find a way, and I do not know how to phrase
this point. I do it very carefully, very cautiously, and very hesitantly. We have to find a way, and I appeal to all of you to find
a way to resolve the impasse in the coal sector, iron-ore sector, environment clearances and land acquisition, which has
come about due to judicial intervention. We have to resolve this impasse. ...(Interruptions)

18.00hrs
SHRI BHARTRUHARI MAHTAB (CUTTACK): Ask the Member who was speaking from your side.

SHRI P. CHIDAMBARAM: We have to resolve this impasse. I entirely agree with what Prof. Saugata Roy has said. Yes, if
there have been some irregularities or even some illegalities in some blocks which were allocated, please inquire into them,
but why stop new blocks being auctioned? If there is some irregularity in granting an iron ore mine, inquire into them. But



what about the millions of tonnes of iron ore which is lying there in Goa and in Bellary which has to be exported?

On land acquisition, yes, if you want to give more compensation, do so. But without land, how do you have industry in this
country? On environmental clearances, at every stage, the Government has to go to a Supreme Court appointed Committee
and to a Supreme Court Bench for every single clearance. We have to go to them for every single clearance.
...(Interruptions)

PROF. SAUGATA ROY : Bring in legislation to overcome that.
MR. CHAIRMAN : Please do not disturb him.
SHRI P. CHIDAMBARAM: I say this very, very cautiously. I have great respect for the Supreme Court.

MR. CHAIRMAN: Mr. Minister, just give me a minute, please. Hon. Members, it is six o'clock. If the House agrees, the time
of the House may be extended till the Finance Minister's reply and disposal of 'Zero Hour' matters also.

SHRI P. CHIDAMBRAM: Sir, the SEBI Bill also has to be disposed of. That is a short Bill.
MR. CHAIRMAN: Okay.

SHRI P. CHIDAMBARAM: Please cooperate.

SHRI YASHWANT SINHA: He has given the ruling.

MR. CHAIRMAN: He is requesting.

SHRI P. CHIDAMBARAM: Please, I am completing my reply. ...(Interruptions)

SHRI GURUDAS DASGUPTA (GHATAL): Can I ask you a question, hon. Chidambaram Ji?
SHRI P. CHIDAMBARAM: On what?

SHRI GURUDAS DASGUPTA : You have been listing out your priorities.

SHRI P. CHIDAMBARAM: Please wait till I complete my reply.

MR. CHAIRMAN: Please do not disturb the Minister.

SHRI GURUDAS DASGUPTA: Will you answer me at the end?

SHRI P. CHIDAMBARAM: I will complete my reply first, please sit down.

We have to find a way to resolve this impasse. This is an impasse that will affect any Government in the future. We will
have to find a way. We will have to find a way in which we are respectful to the Supreme Court, we recognize the authority
of the Supreme Court, but we also assert the authority of Parliament and the Executive Government.

Sir, I think that despite differences — ideological differences, political differences — if all of us can agree that these are the
ten steps that have to be taken, I, on behalf of the Government, commit that we will do everything in our endeavour to take
these ten steps. Once we take these ten steps — I am not talking about other issues; there are many other issues — we
persevere, we are patient, we are firm, we are clear-headed, we communicate correctly to the investor community, to the
analyst community and to the people, I am sure the economy will begin to turn and we will be able to build a stronger
economy.

SHRI GURUDAS DASGUPTA : May I seek a clarification from the hon. Minister?
MR. CHAIRMAN: Just put one question, please.

SHRI GURUDAS DASGUPTA : I have been listening to him very carefully. He has been speaking of micro management in the
way he believes it to be done. I have raised a number of fundamental questions. I do not go into all of them. The basic
question before the country is there has to be more resources in the hands of the Government. There has to be more
resources and more revenue. What about that? This is one question. Second, I have drawn the Minister's attention to



another fact that in the whole scenario, two important things are there, that is, inflation and unemployment /job creation.
What is the attention being paid to that? Third, I had raised a fundamental issue to him that the total tax revenue falls
short of the total concession and total unpaid tax. He is asking the bank. We had been together in the Standing Committee
on Finance. Most of the banks do not carry out the statutory obligation of advancing loan to the farmers directly. How is
that going to be corrected?

SHRI P. CHIDAMBARAM: We cannot have a debate number two. ...(Interruptions)
MR. CHAIRMAN: Let the Minister reply.

SHRI P. CHIDAMBRAM: Hon. Member, you have made your point.

SHRI GURUDAS DASGUPTA: You have avoided it.

SHRI P. CHIDAMBARAM: I have not avoided anything. Sir, there is a Budget. The Budget has estimated revenues.

Constantly this question is asked, "Is tax foregone? Is tax foregone?" There are, at least, two Finance Ministers. The ex-
Finance Minister is sitting on the other side. I have tried to explain it. Tax foregone is nothing but tax exemptions
consciously granted by the Parliament by amending or providing for it in the Income Tax Act, or in the Customs law, or in
the Excise law. It is Parliament which approves these changes. I get representations every week from an MP or a group of
MPs on behalf of a sector saying please reduce the duty on this sector, please exempt this sector, please cut the service

tax here.

Now, what is tax forgone? If the rate in the schedule is 10 per cent and you exempt that sector or that tax, the 10
per cent is added to the tax forgone column. If the schedule rate is 10 per cent and you say I am giving you a concession of
two per cent, eight per cent is the tax levied, two per cent goes into the tax forgone column. So, tax forgone is not
something which the executive government hands out as though it is a bounty. Tax forgone is a calculation of the impact of
the legislative changes that Parliament has approved in the Income Tax Act or in a customs notification, or in an excise
notification. So, that is a separate issue.

I am all for reducing the exemptions. In fact DTC reduced a number of extensions. But in the deliberations of the last
two years, many of the exemptions have come back into the DTC because there is always a group of MPs who plead,
rightly and legitimately, that this exemption must be granted. Therefore, I do not think we should read tax forgone as
something which the Government has given away. We have a budget for tax collections and we will make every effort to
collect those taxes.

SHRI GURUDAS DASGUPTA : The hon. Minister has not denied that that is the pressing issue. He has not said a single
word about price rise. He has not spoken a single word about inflation.
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