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Title : Further combined discussion on the Budget (General) — 2011-12 and Supplementary Demands for Grants (General)
— 2010-11. (Discussion Concluded).

MADAM SPEAKER: Item Nos. 25 and 26 to be taken up together.
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180 39 Fw &I wrazen &I 8 | A8 Wit Dod BRice HRARI DIV RMazen @I DRI sIfe] DI dsl DT ud IJeiivr Sl 3
o183 Jfdens firetol B 3[aR Yrd Bl |

AR 3 e el DI Dol oIdl 8 Ta9ADAI 8 b A D el DI AHRIA IUAGT PIP IADI ScUIGol Dol Dl [PRRI AP
3 afg 81 3l g 3cuIGol 4 IR 8l SAD T8 IPIR of Yrast fagolt foraer o Yicset f&u Sitel 8 YART fepu & | s
391 3 32 AcT 3 39 bl Asoll Ud el $SRUT Ud Uf¥dsel B 36T 3 T B S & | $A dolc 3 AfSsrIl, AMelool Ud well b
9ISIRVI ©d 3oIh YDV U Sifel & 33 Selc 4 Yrelfdrpdr ot & ORIt foraia smagamar eff |

33 golc i 33t udl s 3ol #lslifetd DrRUll A 36 AR DI 3AUST DIPI U & ol [ADPRI P fele IRPR of A9
Ucpal bl caazer s goic 3 I 8 | Aol D AlIH A JRDR A AR 3oRI 3 b I3t udl sl Dl dAvs AsReAel B FABFAT
sctrot ot silonfetd BRUN A 3ol &Il 3 DIl fUss 3 | 32 IS &I ASIR Td SRICIHR 3 JeNsil bt DIt waft & PrIp
DRUI A&l &b chlsll DI UclRIol DD G2 Asal 3 Slloll USAl & | ArsIR 3 3MI6I oI B Pt Uferrd uorelf o1 25 yferord &
DI IcUIea 2l @ 3 3R SR 3 IRPRI i) A ub RwIsord] Fenfla mol I 3ifel MAADAT & Ar Bl A &Iy A Sl
UciferRrel duforn QIR Uctell Pl foIdlIct 281 & Ioib GRI AHISID ITRSIRId B HIRIH A AS[ D dlloll b AHISID Bd
3 famrt & fere gioridt Jferems femars s |

BARI G D 65 yferord elor Adlarst w2 fonie 8 ik g91 P féte 3rotrst Uel ®2 3@l & U Joldl Swilall Dl JAfEfdd D0l b




feTe gzrel wIololl @I BRI feRIl SIAT & fSRIDG DRUI 3oid! Ioihl {31 DI ASIR e oldl BIcdl & 3l of &t okl JSPIR |
sfere 91131 Jif2sEur 31 card Dlofoll I JAolierel fipall ST Sl AP ol I8t & U S 31 Dol I fepA6il B AT IR BloT
| 91f31 JrfeeLeur sl foprr Se Al S 3ifel MA9AD 8l S JRII & f¢p AIs A6l 8l, TS WA 8l, Al A JPR DI AT Pog,
IRDR 8l A fp2Aoll A {3 cip2 8IS Sell 8 Sisl U ulISIel ofdl cft 8 3l ORI DRl & fete Switel cft o1 & as DRI ofdl
fopu I 33 3 Al fepAreil bl Siefiol Pl AIftRT B2 Soll AMBT | $IRA HIENGol D IUIGH! I ABRIAI PIcell | $A Toic 3 fepArel b
fere 7 yferord U2 <Irsl I Skt %1 8 31 Sl fbrel WRI U2 Dol Dl 36T D2 ol dl 3oldl 3 Yfererd bl Aad el sy
fepret 31 sBuI clol bl yafel el 3z of 31T ol b 8t | fpATell DI INWUT Dol arel ABDRL A ARD ot |

S9r & fere sBIdl v aifdromu 3 Jdlv IRPR of IJEfivr Sl I ASPIR Sol 3d D5 DPRIDA f&u 3 S Fyefir &xf 3 olee,
sfocr smary, syefivr &I 3 RISkl ud Iacadl &d DRI fpe o 38 3 | syefivr 8i) 3 fpArell ®I F9wslel dwl & fee 3,
A UIcol, il uret, srggeradt urctol ST I 9 fopu 3 SRR s1id & cilsll ®l AR i dcliol B0l D fere 98t bt Re
ol Glsoll US | $ol LDl UlUIH AS 3311 & b Gor 3 1993-94 3 32 s I st acd2 30 DS A D 36 318 & [R:A el A
a1t 81 381 8 33 Rl DI Gl 28 A Iodciol &l SHEell | $A GA Alcll D G0l Al Uid DAS d3ld ularR] ol sRldl Yaar
A U2 cIRI Rl & il goliell 8 fob gor 31 8.23 yferord siidl a¢t & | o182l 3 Jfden fetrol wd et <D 8ie) Jollol B fe1@ DS
Jfders ¢t 8 sl Ausiia JIdart Alsioll 3 918 & sRid cilell Pl ADIoll Pl AlfCIDIoll 8® f&ellol 8 YR fibu St 38 & |

facoll 3 a2 Sladdl DI Jolhl Al Bd ddoilhl 98I D 3R U2 3rcet-areedl ollap3t fdret &t & sliz A=A 8iey 3 Baare
ofagad faSell 3 DT BB oI DI ol Dl B & 3R fadelt o et 95T 28 & | ufdel 8a1 AoIGE Fold? fAger Siret & 3l
31T A Sidce Ud SolifoRR Jolb? fager S 3 | forem giffy &1 3iie 31T Yoz o1 38 a1 St 33T 3 6 31 &xq 3 forem
Jiellol P US SIC 3 | BHIY 911 31 18T b1 3iferprR vd forgea foren @l 3MfAIPR BT Plolel dollol U2 a1 e 3 yoRt farer
& 2 | A golc 3 &t01 52.57 ol oAs i AL @1 yraser e 2 Sit v Rors 3 |

3ol 3 gl P [APRI 3 MPR of RIS Jfen fEerars 8 3l 3 Iolc 3 Plelarst 3 PRRA ASRIDI Bd 36 PIaIiRIl
@ dclol DI gololl fepan & faera bl torot AfOr I Yra ol bt 3R X 65 A 60 fepar & | zarzea i) 3 20 yferor &I afig bt
3 U3 SIBIUR SIRRAI Holcd B 3 dal U2 Iare &I Adr sjefiur clier dfera 2 1 sAfere Iareed a1 B SeRIRRT BT 3IEIR of
SolID2 Gt DI IR Folll S |

S9l I DB 8] WA 8 Slal W2 Ulofl bl g Daft & fSRID DRI Ioldb Al DI Ulofl ofdl f3Tetol 3 WACT U T 3RR Bl & 3R
G131 3l iy bl AT A UgUIcTol U I SRR BIell & | A AT 8iey I ferue ufiision xdipd &l 18 & | 31 ufvalsion ot
YreIfIcpdr O SRR U2 S Silell AU 3iR olicT UfSISoll DI elisl A6l O A3 A U [&etrol & Sl &1 SIw |

3I 3 i JArololiRI o i} Sit DI eIoRIarG D31 & b Ioalol HRA DI eRIAT D [ADRI DI JIfel Yglol D0l D T8 DSt
8ol A AS dolc (AR fepr 8 3R sADI dAsfSel A Adtelel DA 8 |

*oft ofturc A=Al o1 (ST aiiar): HAleloiel fad Fidioh of ad 2011-12 T deic SoaIBRIl & 9ol Ul fepen | 3miet off f&p gor 3
BU IR P AACHl 3 IR D DRI G g5 G9I DI Soldl Dl 3R TGl g5 HAEOIS DRUI (e Sloldl DI DB oll P ASA
fdrcwlt | cifdpol sRIae a1 & 3teflel 20 &sIR @1 ot cid (1,60,000 3 1,80,000) ao sere R 20,000/~ bt gt Amer
P fore & f&ens 8 1 3l G SrivTerarst iRl @1 aroterel »ur 1500 3 3000 aw wgrRr s3ad Rarr sm sicddt b dr
forerom &t o1$ 8 |

AN N

3MTol arell Fsic PIY il I TGIAI Sol dIell Blon &Rt aat eft cifdpol IGIar ol & TSIl PN gick DI UA UCTAI SR & AS Giod
&I a1 8 | PR 3ART 3te Dl 85! & | DY IcUIGol a6 SR dl Gl DI 3MHH 3GH St 38 A SlaoRITU6T B2 ADSI | IRDPR
ol fopatrell b 3BUT UR TSl Al BT B Al fpArel b U2 U2 TS 8l ADd J | PR IRDIR ol 3MCIN6l BRI B HUT TSI B
@2 f&=m anfep spfi cliell ol 3iiz 3Efie Jolrol T YRIRT o=l & |

3 RPR A T Yol AEI & b HAEOIS el Dol d feTe 53 Ioic 3 3ol qar el &I & ? Agons A 3161 31T 3MGal
8 | fprol 82 f&ol 3IcABRIT Dol TPl 3| A Al DI 3lcolcIdl ol Bl cABRITE Dol oIl dl A 3G [SEIen b
& 3R U2 ? 3IST &lol, Afesrll dt, SIcll &I b adl 2 | cifdbol A8 U fpirail o o8l frerar | ferdifern sl Adarst 8t
3ADI BRIGT 301 28 & | IRDIR $oIb HU P& PIRAIS oldl DAl | cllsl Da 8 fob AISAIS 3R IRDR Dl AISHIS B |

3T Sor B e uff3eferil 3 seR @1 8 b 3Pl BRI & 3iERI {6 3BT 8 | IRPR 4 YR Hl ullwer g8 8 | v
G GRI Idbscl 3AA 260 Facgr dieren 81 1,76,000 ©As @1 Sl Fadd 9 A AGA TSI & | Didol dcel 31 D olldl I
BoIRI DS DI dIcIell 3Hol GAl & | IGII dlCTel S 3ol HleTel 32 A2 U2 Il Sl 33 3 | Sid IRDIR D 3l Jdl, ARIG dicTel




2ol ¢l dl ATLRVI 3G Rl o181 DI YR ?

3IA9AD TXI3I P Gl IRWIISI DI ¥ 3§ & | 60 DAs cllell DI Sloil acd bl At AP ofdl et &l & | IcurGol warol bl
DIfI9r o8l Bl 281 & | IDIR fpArell DI 31 disl oldl S Ul 23 & | IUSIS Swtel b e DI PRI o8l b2 38 | et xarG
bl el A uenel 8 | G 3N SliGA DI UATH RIaeI ol 8lol P DRUI Gl DI s il ol 3follel dI& AS Wl & | MR
331 O fo1e IR &t & et 8 | Sor ol fablral 3ireT Jde 3 3 | Bdl SISl d1fyel, ol o arfyer A v qafs 8l sl
2 | ol 3161 oldl ©2 UIdl 3 | AR ol $A ToIC 3 VI DI RIS DI Dol AMBT &I | SAGI RATST B DRI fpAret iR g at
33l & | 3ict: 3131 Yrefoll & fop fopirol I &Arst 62 7 yferord 3 4 yferord 2 366 AGS ol Slle |

DR of T8 ASIIE Gl i IS &, cifcbol Solcbl HcTASIdoll Sib 8 A olal 8l Ul 281 & | 40 yfererd A SATST Ssic DI U3

© N\

X ofdl B 281 3 | 3 off efnerarR 3 | 3 Alolonsil d dciiol B fo1e 31T 3Gl DY I ot Jor I srwErelar g
UlessRars BIGHsIR GRI 3k @3 Alsicl ddb &b WBIVI AW olal al urdl 8 |

Sl 31 3elTSl DI ICUIGol IGT & clfcbol BollRl Al <ol 3[ellal Holeldic b I A Gl I 3R 182 AS BT 3 | AST B3I 3Aoellel
sRldl AP IWPR Il ugdrel I sreel &7 Ardsiiold fAaur yurell g3l a3 A olfpprRId AfAd g8 & | clloll Dl AdelfSD
fderur yuIredt 1 3f6ist b UR ofdl fd1et 381 & | 3Ie: IR 3MJE & b Ardsiford faur yuired! 3 R foper Sie Arfep sRidl ol
dld a2s A 3folra et |

Il JRPIR of 9l Pl 3182 Adcl 3 SIel A1 & | YR TR W 3| J8oNsS of 311 3Gt Bl s dls I 3, Rpell bt
3lIcascars 82 ol 8l 36t 8, dlolol caazel IR Wl &, T of gsDU AR 3§, [&ol-Gars Afgensil bt scare 2t 28 8 |
ATSATST 33 91 HIBIAT I 3iUoft Afeeni dd a1 3 | fprel, 391 3Gl s1Tdare 81 Sft 281 3 | $of uffeferRil 3 Sor ot U
3oTol & foTe, S9r B WSI Bl DI PRI YUIT IFDPR D2 At AR oI 3 |

*SHRI IJYARAJ SINGH (KOTA): I would like to complement the finance minister on having presented an excellent
budget. The macroeconomic situation under which the budget has been presented is not an easy one.

We are facing the issue of inflation, which is worldwide, though admittedly the degrees vary. This is coupled with the fact
that a number of nations in the world are still tackling the economic slowdown or are just emerging from it. Fiscal stimulus
packages have been used by many countries to battle the economic slowdown. However, care needs to be taken to ensure
that demand is not stimulated to such a degree that demand outstrips supply, and create inflationary pressures.

What is very welcome is the increased focus on infrastructure. The outlay on infrastructure has been increased by 23% in
2011-12 to Rs.214 crore. To increase the inflow of funds which can be used for infrastructure development, SEBI approved
mutual funds can now receive investments from foreign institutional investors. In addition, the ceiling on FII investments
into infrastructure bonds has been increased to $40 billion. FII's can also invest into unlisted bonds with a minimum lock in
period of 3 years. In addition, notified infrastructure dedicated debt funds will now attract a withholding tax of 5% as
opposed to the current 20%. The income tax deduction on the investment in infrastructure bond continues, in order to
encourage these kinds of investments.

One of India's most valuable assets is its human resource. This can be a source of great advantage to us in the coming
years. We have a large percentage of our population in the youth bracket, but they need to be well educated, and have
vocational skills. It is with this in mind that there is a big increase in the allocation for education, especially primary
education. The allocation for Sarva Shiksha Abhiyan has been increased by 40%. The allocation for secondary and higher
education has been increased by 24%. Scholarships to those belonging the SC/ST category has been increased and would
benefit about 40 lakh students.

The budget has attempted to increase the efficiency of the segments which are of primary importance for an agrarian

economy like India's. Agriculture contributes about 24% of India's GDP, and India is the 2" largest food producer in the
world. There are increased incentives for investment in godowns, silos, cold chains and refrigerated warehouses.
Infrastructure status has been granted to post harvest storage to enable foreign and increased investment in this sector.
Machinery and equipment used in cold storage, mandis and warehouses has been extended excise duty exemptions. Due to
increased demand for food grain and fruit and vegetables, their effective storage is vital. This would also encourage the
food processing industry which depends a lot on the ability to store perishable produce (such as fruits and vegetables)



which often end up getting spoiled and rotting in the absence of proper and adequate storage. Another step in this direction
is the proposed setting up 15 food parks.

To improve the efficiency of farming, steps have been taken to encourage the procurement of agriculture machinery and
micro irrigation, by reducing customs duty from 5 to 2.5%, and from 7.5 to 5% respectively. Micro irrigation methods like
drip irrigation and sprinkler systems would be very beneficial where there is need to use water resources effectively in rain-
fed and water scarce regions.

The finance minister has also announced that farmers repaying loans on time will get a discount or incentive of 3%, making
their effective rate of interest 4%. This will be of benefit to countless number of farmers. The finance minister has also
attempted to improve agricultural credit further, by infusing Rs.3000 crore into NABARD.

To further aid development, the allocation to Bharat Nirman, which includes Pradhan Mantri Gram Sadak Yojna, Accelerated
Irrigation benefit Programme, Rajiv Gandhi Vidyutikaran Yojna, Indira Awas Yojana, National Rural Drinking Water Yojna
and Rural Telephony, has been allocated 58,000 crore, which is an increase of 10,000 crore.

The wage rates under MNREGA has been indexed to the Consumer Price Index for Agriculture Labour, which will benefit
thousands of rural inhabitants. We have all experienced and seen that subsidies for LPG, Kerosene and fertilizers do not
reach where they should, despite the best intentions of the government. Therefore, the stated intent of the Government to
move towards a system of direct transfer of cash to those targeted for the subsidies by March 2012, in a phased manner, is
most welcome and laudable. This will also free up resources for use elsewhere by their more efficient use.

Healthcare allocation has been increased by 20%, which is a very positive step. Rashtriya Swasthya Bima Yojana, which
benefits poor and marginal workers, has been extended to MNREGA workers, in addition to others

To enable the common man to have more money left in his pocket in these times when inflation is a worry, the Finance
Minister has raised the no tax bracket to Rs.1,80,000. There have been cuts in excise duty on several items to benefit the
common man.

The age for qualifying as a Senior citizen has been lowered from 65 to 60, and the exemption limit raised from 2,40,000 to
2,50,000. For citizens over the age of 80, the tax exemption limit has been raised to 5,00,000. All these measures will help
our elderly citizens live better and more honourably.

However, service tax has been imposed on hospitals having more than 25 beds and being centrally air conditioned. This will
hurt the common man, and effect the smallest hospitals, as a hospital of 25 beds is not very large and in certain weather
conditions, air conditioning is a necessity. The service tax component will be passed on the patients already affected by
inflation. In addition, service tax has been imposed on hotels having a room rate of more than Rs.1000. This will hurt the
tourism industry, which has suffered due to the economic downturn. Tourists from the US and Europe have dropped in
numbers, and are now price sensitive. Major tourist destinations like Rajasthan and Kerala will be particularly effected.

One of the very positive steps has been to increase the salaries being paid to Anganbadi workers. This has been doubled
for all categories, and will greatly benefit the workers who generally come from a very impoverished background.

I once again congratulate the finance minister on a presenting a good budget.

Finally, I commend the budget.



*off zadiz Ris ofivn (Scauz): A sucviia fae dicfl St grRI yqa 2011-12 & gsic @I Wwreiol DAl § | TS 31d Dl d1d 8 foo
I 3N GfoRIT I ol & &G AR ISt 31feT A fIDRI Dl 3R Gl arell oI 8 | S GIoRI & J&d AR G9I, WRD2 [ADi¥eT
Sor, fUser 2-3 quf 3, At P 312 A Gk 3} I, HRA DI YIfel RIS 38t 3 |

2011-12 31 fpra1 bl &2 @I cigA 93l @I 3 s & Siifep forfaa »u 3 st uga 4 8 | oY fawrt g2 2010-11 3 5.4a0
3t 8 Sl b 31ces AORIGI d JRDR D YARIL DI oIdlsl & | eicaae & drdl Siqi Dl it f[IDRI 62 sl & 36RIR al Wt
81

oYy B &l dAsca

3. 9 fer sicft Sit o goardrg doll dradl g b $3 dIR 3ol 3Uol Isic UL 3 PIY fIDRI R Wi fepar & vd fazqa »u i
MDPR Dl Yreifdrparsii @I Afolfd fepar & | 31Ul ol 3 B Iuse AG9l (message) &1 3 b 91 SR Gor & fee aredl wd
feretsoll 4 srcAfOIRAT 3ol &l 3Ma9R® 8 Il b 31§ a araet ¥ | usell &R AHle 3M6lSl (coarse cereals) SR AIGRI, ATDI,
SAR ot Wiued (nutiritional) 3I6ITST BT Goll B2 $3B YRAFDBUT (processing) DY AGIAT Gol DI g IXT SR 3 | 32 BIC
Aeia fip2rer, arIe? sufardt giqi & fepell vd aui smenfed (rainfed area) el ®2ol drel {6l DI €I SIS |

4. @3 auf A 89 ol B 3 feb Gt sl dfer bl sravaddr & fSRRY b Sor 3 Aremool 3 sncafonizar ot foraa fepar s
AP | FarfHolelel ArBd Dl AMEAGAT dlcl AR ATl SRIST of 8 sADT Riwifyor b off | 53 aoie 1 3D diwon g3 3 b
g9l & udl el - fd81R, uf2eett sorrel, 3k, SR, &riltele, 3RS, Udl 3tk Yool i SADI RAIA Dol & | 3RICT i S9I
® ol Al I 3Bl d UATH Uloll 3, 3rcedt 911 8, U] P IrUrGdAl dgd Dl & [PSRID! Bd for o2 3IRiol A AGRI Sl
APl 8 | sAfew faet dicf Sit DI A8 v WSOl Ded & | $AD 3AfeIRD U] AR DI IcUIGol, USRI Sl dlol 3R DI
3601 bl A D) 3.75 i dAs A 4.75 cla oS oI Do, A9 ded & |

5. for #id} Sft of fedrss Aedt (sustainable agriculture) 1 8ff graemet 31 & | A A2 3 IR Ub I & fop 3nfeartt Siqf i
S8l 3 AP IRIRIfeId A6 (chemical furtilizer) 3z dlcolord GaIsll I SHAHIC of B RIGR & dBl UD Alslolldg 3D A
Sifaes (organic) WA P UaT Dol D AMARAD ABRIAl, feii=r 3 ddeiicl AsRIAT (financial and technical) dbog IRDPIR Ol
{9 ISIell GRI 3UcTet] DA UMV |

6. g1 s & fob Sla 3dxd (bio-furtilizer) @ ®adl¥c WIS DI 3cUIGol B IWIfSA WD A D2l AIfde SRRY sAb!
3S[uIael ud fduvrer Jforfad sl | fprell @l Rl X1 e, Iot! uglkrel A sild? yrd 8ldr & At 3rcesdt dlard fdrcwit



Silfep 3Irel SMEl 3 SAIGT 3Tt 8l Sl & | 891 A Sllokl 8 b 3D $3cldtrel A Swftel Dt s q SUIar doft 2ssit wd s34l
SRIIGT ureft gferemaur g@iar (water retention capacity) 2lol 3 @l Uloft 3 SRIIGT ScUIGadl Yrd bl S 2bsft | $of BRIGI Pl
¥ BE oI 3 Sla 3D (bio-furtilizer) @I IFISA AAD A IruGel Bl PeAM3A Bl B e smagasd 3 6 sadp
ScuIGoIpdisil dl IRMRIfold Z1G (chemical furtilizer) &1 dot Uz AfIS Iuctser BAT den 33ub e vp A fuvrer deq
(marketing network) @I IGIdI ¢ | dfep INfGARY TSI UYkIel d SPICH WR JEIR¥A & $A A6 DI AaA A 3okl 3l BRIGT
8lall |

7. fep13s Aedt (sustainable agruculture) b uf3YgRr 3 SicT IARSIUT Bd SAD IRIA IWIIGT DI I HAsed & | AU ST 3 WodRl I
§g-dg Rars (sprinkler and drip irrigation) @l Yicreel f&Rm Sl a1 3, ciftpol such! yoifer effsft 3 | st Ao Sor 3 baa 25
€A 3ACAR 3 A8 RIAA 3l UIS 3 | &1 3eIcT 2-3 auf 3 ddt A da 150 cld 3FR DI cigd 1Mol dIfST | SR of bdcd
uroll Bt gaa Bidt & afed Icurgaar 3 25 3 30k gfy st Bt & | srferer I 913 B Idvwr woft &cht & 1 cfcpor sAH
o3It xrat Sret srar 3 Siifep Bie a fwia Rparell P 1 6 ara odt 3 1 sAfew PR DY sAD e 903k AT Soft
aIfam |

8. $3p siferf¥ep o1 3 PfY B Iumn (tractors, thrashers, cultivators) 31T 8ft 1t #1&3T S vd 3me fprel 6t uga A 9182 3
| o U2 3601 fIrctar 3 cifébal ®ITeT G2 SoIIaT & | fORT 28 2 3icu 3rafi & foTe wiet 560 (crop loan) U2 43l ®IrsT &2 &= &,
52it 28 A 301 W ST G2 DI Dol Pl A™ADAI 8 | AS 3AfeTe 9ft St 8l o & b reizonm (MNAREGA) 31 si3td a1sigRl
@I ASPIR Bictol A P DRl @ o Wity JsiGl DI SucTedl ofdl & vd #ASIG3! <Pl dgol A feprel i 3curgel ciPK 8t
G 318 31 WK W DY DRI (Jars, oS, dbers) oidl Blot A Icurcapar oft wa A oedt 3 1 safere Wit Reafer 3 ot o1
aAoftollpuT 3Ma9A® 8l orIl 8 ORI o8 83 TSI 62 3 &t Dot Dot Dl SRe ofdl & dfcd DI IUDVI DI G9I 3 TS IR
U2 3CUIGA 8l, 33D) 8ft aaIar Sol bl SaIddr 3 |

9. 53wt IS oI oIt 3 fep 3Mol dret aul 3 S9I I Xrencail I Hidvl, IAUIGH! I SAGT Blof dictt 3 | P Ao=T 3 BT UDb TSI
&1 31k Pt orif & fore S 281 8 Sifep ot 31 e fApR ot ufver off 8 | Yol A8 8 fop st are &b ufel DA @3 | Jor 3
I giact woiRll (National Remote Sensing Agency - NRSA) & 3olIIR @3td 55 fiferrel dacar (550 cra dacr) a1fdr
3R AI degraded & AR YRIRI AS Bloll BT b a1 A A 15 fHferrel SaeR Switol @l 891 3pIcl 3-4 quil 3 i Ale Tolr
AD | 3AD fe1w v 49 PRImA (land development) 9Rs 8loll arfgw fSRIDI oIl A BRI (monitoring) dloft aIfdw |
3 Sirolel g fp 3irel off oI 31 saa A PRId dcl 38 8, 3131 f[AdrRI & ord 8ft fepu i 38 8, cifdpol s AR 931 3 Scurgol
SGI & $AD YA dgc D & | 1T ol olsicih! [PRIs @I Hsia &= 8 |

fafdeean Afaen o1 sifgpr

10. sore 2011-12 & ufsyger 3 vd 31 dId 6 A9, SHich MGUMRI o Al Sit vd Farzen #idl Sif 3 Adfea 8 | BrRx
8 A AR IXDR ol ASPIR D IAfEDR wd {918l P SMfDR DI Yradrel fovar & sl arer Rl & 3ifedrR w 3pf far a
@l 3, R e A Riftben Jfden P ifrpR, fAdND: sRla daml & e, I it r=ia smaedddr & | Iuctst 3lids] b
3IORIR I GOl 3 DI ub oA BAS FWI Bl gaisll &I 3cucel il 3 3R d3a 50,000 BAs FWI @1 & foriia
(export) 8ff @1 & | cifcpol fd°q Farze AsIcel (WHO) & FHAIfdm e 31 31sft off o3ta 6531 Slorizear ol il Gl ofdl
f31e1 urclt 8 ud s3wt SR cliel AT SATST & | $AD DS PRYI &, Gl oldl 3, Gal DI golal o1dl 8, Sfac? oldl &, okl oldl & ud
gar &t b et 3 |

11. v 31ofdIrel B 3MORIR, AU 3wyl It 383H Siac? sl 3, a2 Gor ot 3l B 7 cira Stacl ot @it & | A6 Dt
2020 awm 3l goeft | 2020 awm 19 erRa Siaez, 37 o oRi der 82 era Ut AfSdet 1w Pel Aisl Bl deloll 3 DA ST |
g uop aefte Rerfer 8 1 ot 9 3 32 af @t 33-34,000 Siae? goit & | o 8ft 32 af axier bt Jetoll I dgA D Foredl S |
TRII 3URRI fepu SIS, EHD! YIeIfdabdr 3 3R U2 AP DG IoTol Dl SIed 3 |

12. sdtdl Yo 3 offd & ufart ol siaead Farzed Jfaere o s A 3uctstl BAV A AfolfUd Dol Bl 51w 8 | 3Iret
Fared W2 oIdd 80sit xral wIfth sMuctl Sig 3 DAl 8, ISA Bd Pbog IRDIR cloll 3T B2 dia 1537 waat o 3, arhr
dierm SbiaAl & ANDA Bl & | 31161, 3RIA dl? R odl R yfer oafep aal a3ta 300 0 yfer ad Slcar & | el aRe W yfel
=Ifp xaal, Sl sRudret 3 o1l glol w2 31 & as @3 1500 0 3 | ;A MR R RPR Al didiuet (BPL) ul¥ar! @ fqud
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*SHRI M. ANANDAN (VILUPPURAM): I would like to lay my views on the general budget 2011-12 on behalf of AIADMK
Party.

As per the implementation of Special Component Plan (SC) and Tribal Sub Plan (TSP) initiated in 1980 and 1974 to bring
SCs & STs into mainstream focusing on their socio and economic development, it has been decided to allocate budget for
the same according to their population percentage. But the allocation has been always very low from the required (16.2%
for SCs and 8.2% for STs). In the present Union Budget also the allocation under SCP is 8.98% and TSP is 5.11%. For the
development of SCs and STs Government should have allocated Rs.55,121 crores and Rs.25,430 crores respectively. But it
has allocated Rs.30,551 for SCs and Rs.17,371 crore for STs. Out of 104 departments only 24 departments have made
allocation under SCP and 26 departments have made allocations under TSP. 1t is a sorry affair according to the framed
policy this allocation is very low. The number of departments like industries, mines, coal, steel, atomic energy etc. are
being left out.

In the present budget the allocation to Indira Awas Yojana have been reduced from Rs.6000 crores to 3530 crores. The
Ministry of Youth Affairs has reduced its budget on SCP by 32%. I appeal to the Hon'ble Minister to ensure the following.

1.  allocation under SCP and TSP should be as per the population percentage of SCs and STs.

2. all departments like Energy, Power, Roads and Bridges, Coal, Petroleum, Mines, Coal, Industry etc., should
allocate SCP and TSP

3.  all departments must have separate cell on SCP and TSP which are proactive in ensuring effective implementation
of the programme.



4.  clear schemes and programmes which have utility value for the SCs and STs need to be innovated for SCP and
TSP.
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* SHRI KHAGEN DAS (TRIPURA WEST): While participating in the discussion, at the outset I would like to say that I
strongly oppose the Budget for the year 2011-12. The Union budget for 2011 has singularly failed to protect the interest of
common man. The budget is very disappointing particularly for North East special category states. It has failed to address
the burning issues the nation is grappling with today like unabated inflation, corruption and black money stashed in foreign
bank and unemployment. The Union Budget for 2011-12 is taking the country to a path of unbridled liberalization and open
market economy in total disregard to the interest of the common man. The budget will only protect and benefit the Indian
corporate and foreign Multi National Companies.

5. In the Budget speech, the Finance Minister has claimed the allocation for special assistance has been almost

doubled to Rs. 8,000 crore for 2011-12 in order to boost development in the North Eastern Region and Special Category
States. Though the BE 2010-11 for special assistance was Rs. 4500 cr, it was actually increased to Rs 11,657 cr in RE
2010-11 for special category states. Thus, the provision foe special assistance has actually come down from Rs. 11,657 cr
in RE 2010-11 to 8,000 cr for BE 2011-12. Moreover, additional money as reflected in RE to the tune of Rs. 7,157 cr has
been distributed to selected states in a non transparent manner, which is highly discriminatory. I can say Tripura did not
get any single penny. The reduced allocation of Rs. 8,000 cr for BE 2011-12 is highly inadequate to take care the



developmental needs of the region. This is insufficient particularly in keeping in view the shortfall on committed liabilities

like salary, pension etc created by 13t Finance Commission. The Non Plan salary and pension expenditure of Tripura for the
current financial year (2010-11) as per R.E. is about Rs.2,034.06 crore and Rs. 661.51 crore respectively whereas the
assessment of 13 Finance Commission for these were only Rs. 1,505.05 crore and” Rs.455.21 crore respectively indicating

a shortfall of about Rs. 735.31 cr on salary and pension1

* Speech was Laid on the Table

alone and the state is struggling to raise resource for plan even upto the last year's level ie Rs.1 1860 cr. The position of
other North East states is no better.

To address problems related to Left Wing Extremism affected districts, an Integrated Action Plan (IAP) for 60 selected
tribal and backward districts has been launched in December 2010. The scheme is being implemented with 100 per cent
block grant of Rs.25 crore and Rs. 30 crore per district during the years 2010-11 and 2011-12, respectively. But no fund has
been kept for those districts which are suffering from other forms of extremism. Tripura, though a small special category
state, has been forced to spend large part of its budget on maintenance of Law and order. Police constitute 25% of total
employee strength which is a heavy burden on a small State. Yearly increase in salary expenditure is about Rs. 50 crore
which is quite substantial. Between 2000-01 and 2009-10, the expenditure of Home(Police) Department has gone up by
about Rs. 338 cr yearly. The government of India should shoulder part of this burden by yearly grant for maintenance of
Law and Order.

For MGNREGA, the allocation for this scheme has actually been reduced from 40,100 cr this year to 40,000 cr for 11-12.
On the other hand, the wage has been increased and cost of construction materials have gone up, on the other allocation
of MGNREGA has been reduced. Even with allocation of Rs. 40,100 crore the actual mandays of work created was much
less than 100. Now, with reduced allocation, it will be impossible for the government to guarantee 100 mandays of work
to each card holder.

For Bharat Nirman which consist of PMGSY, AIBP, RGGVY (Rajiv Gandhi Grameen Vidyutikaran Yojana), I AY, National
Rural Drinking water Programme and Rural Telephony, allocation has been increased by only 10,000 cr. As the large
chunk of additionality will go in Rural Telephony, the provision for 2011-12 is quite inadequate.

The allocation for IAY has been reduced from Rs. 9333.50 cr. in RE 2010-11 to Rs. 8,996.00 crore in BE 2011-12. The
housing for poor in rural areas does not appear a priority for the central government.

The allocation of PMGSY has been reduced from Rs. 21,110 cr in RE 2010-11 to Rs. 17,789.00 crore for BE 2011-12. With
reduced allocation how does the government expect to provide road connectivity to rural areas particularly those in
inaccessible and difficult areas of North East?

Provision for SGSY (Swarnajayanti Gran? Swarozgar Yojana) has been reduced from Rs. 301.00 cr in BE & RE 2010-11
to Rs. 292.40 cr for BE 2011-12. The reduction in allocation indicates lack of commitment of the government for

creating self employment of poor particularly SHGs.

No measures have been indicated in the budget to deal with unprecedented price rise in the country particularly food
inflation. The base rate of central excise duty has been increased from 4% to 5% which will add to inflationary pressure
on essential commodities.

No concrete measures to deal with corruption in public life except formation of GOM (Group of Ministers). Five fold
strategy mentioned in budget are nothing but existing mechanisms which have proved to be totally ineffective.

Similarly, no measure has been announced to bring back money in foreign banks and measures to deal with black

money except formation of a task force.

The Central Government is still pursuing the policy of disinvestment in public sector undertakings and a target of 40,000
cr has been kept for 2011-12. The disinvestment policy will adversely affect the functioning of these undertakings and
limit further employment in public sectors.

There is proposal to increase the income tax exemption limit to 1.80 lakh from 1.60 lakh , but the exemption limit for
woman remains at Rs. 1.90 lakh. The women have been given a raw deal in this matter.

The Budget for 2011-12 on the whole does not hold much promise for the poor. It also lacks focus on the special
requirement of the North East of the country.

*SHRI SUKHDEV SINGH (FATEHGARH SAHIB): I thank to the Hon'ble FM, the biggest point that he made in budget was
improving the governance. Hon'ble committed to strengthening all the flagship programmes from Agriculture, Education and



healthcare infrastructure.

I would like to complement to Hon'ble FM for increasing the salaries of the Anganwari Workers, which was I think
milestone decision taken by the Hon'ble FM. 1t also part of appreciations that Hon'ble FM tried to keep balance between the
Urban and Rural and he has tried to please most of us in the interest of the country.

I come from the state of Punjab, the state totally based on the agriculture, the agriculture is the backbone of the state. The
state is totally dependent on agriculture. So there are some points which I would like to highlights especially for Agriculture
Sector of the state of Punjab:-

I represent a side of the country where more than 70% people of my entire constituency is rural and dependent directly or
indirectly on agriculture. I want to make a request to the Hon'ble FM that Crop Insurance Facilities also provided to the
farmers of state of Punjab. If any provision for Crop Insurance for state of Punjab in this budget, I shall be thankful on the
behalf of more than two crore farmers of state of Punjab.

I am thankful on the behalf of more than two crore farmers of state of Punjab due to 4% rate of interest for farmers in
place of 7% in last years but Hon'ble FM the agriculture sector especially small farmers needs more subsidies for their
survival because agriculture is not profitable profession this is like a service to the nation country without any profitable
motive.

I am thankful on behalf of farmers of the country regarding agro food processing for giving to more Mega Park in the
country but I request to the Hon'ble FM on the behalf of the farmers of Punjab for consideration and providing Mega Park in
state of Punjab.

I thankful to the Hon'ble FM on the behalf of the BPL families of Punjab regarding FM and Govt. giving the direct cash
transfer subsidies schemes for BPL families. I request to the Hon'ble FM that BPL list revised once a every year the person
cross the barrier due to more income they deleted from the list and the person involved in financial crisis they shall putted
in the BPL list.

I made a request to the Hon'ble FM on the behalf of the SCs/STs and downtrodden people especially for the women to
provide the more funds for their upliftment e.g. education, health and recognition.

I made the request to the Hon'ble FM the more funds provided for education to the ignored classes and rural areas
especially for state of Punjab, because education in rural area of the Punjab totally collapsed.

Lastly, I thankful to the Hon'ble Speaker Madam for giving me a chance to express my views on the General Budget
presented by the Hon'ble FM for 2010-2011.
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*SHRI PREM DAS RAI (SIKKIM): I would like to request the Hon'ble Finance Minister to withdraw the concession given for
import of bamboo sticks. Import duty is reduced from 30% to 10%.

This will have an adverse effect on the producers whose number in their lakhs for whom this is the only livelihood. Most of
them are from are from Tripura and North Eastern States. In fact more relief should be given to these workers and provide
them further incentives. Bamboo must be brought within the ambit of the agriculture domain. This will enable more bamboo
industry to come up. Dumping from China and Vietnam must be checked.

Thank you and I support the budget proposals.
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MADAM SPEAKER: Hon. Finance Minister, Shri Pranab Mukherjee.

THE MINISTER OF FINANCE (SHRI PRANAB MUKHERIJEE): Madam Speaker, eleven days ago I had the privilege of
presenting the General Budget for the year 2011-12 to this august House. Since then this has been debated and discussed
both within the House and outside the House. I had the privilege of listening to some of the hon. Members who have made
their very valuable contributions while participating in the Budget discussions. As many as 45 hon. Members spoke on the
floor of the House and almost an equal number, 44 hon. Members, laid their written speeches on the Table of the House as
they could not get time to make their observations. I am deeply indebted to them for making their observations.

As I was following the debate inside the House and also some of the comments made in the Media, in the Television
Channels, it appeared that there are two trends in these discussions. First, there is a viable rise in the expectations of our
people, farmers, small business entrepreneurs, youth and the vulnerable sections of our society. More is expected from
policy makers of the Government. This can happen only when they see some of their concerns are being addressed and
then they will expect other issues also to be addressed adequately. I consider this as a recognition of the fact that
Government is acting. It encourages me to take courage in both hands and to address some of the issues which require to
be addressed.

The second thought which comes to my mind is that emphasis is being laid on the concerns of our rural and urban poor,
agriculture, importance of better education and health. As per constitutional scheme of things most of these happen to be
within the domain of the State Governments. But that does not mean that as Union Finance Minister I have no role to play
there. I am to play a very important and a vital role as Union Finance Minister to ensure the right macro economic
environment for sustaining high broad based growth, control inflation and ensure inclusive growth. If we could achieve
broad based growth, then it will generate wealth; it will ensure more resources to the private sector, to the public sector,

to the Central agencies and to the State agencies. If the devolution through the Thirteenth Finance Commission has
increased substantially to be transferred to the States, it has been possible because of high tax GDP ratio, because of
generation of wealth and because of higher output from the factories and fields. Therefore, keeping that objective in view I
would like to address the concerns which the hon. Members have raised during the course of the discussion and which have
been commented outside.

Let me first deal with inflation. There is no doubt that inflation is the most important issue which needs to be addressed
adequately. In my own Budget speech, I mentioned in the later part of paragraph 4 as:

"We also have to improve the supply response of agriculture to the expanding domestic demand. Determined
measures on both these issues will help address the structural concerns on inflation management."

Inflation happens mainly due to two constraints. They are demand constraints and supply constraints. If there is too
much money to chase too few goods, it leads to the classical concept of inflation. If there is lack of supply of essential
goods, it leads to inflation. If there is a lack of proper coordination between the various agents acting in the field, it leads to
supply constraints. We started the year 2010 when the rate of inflation was already as high as 20.2 per cent. When I am



speaking before this august House, and through them to the nation, it has come down to 9.3 per cent but, I say, I
underling, that it is not acceptable. This figure is equally unacceptable.

Now, let us analyse as to how it happens. In the initial part of the year, cereals inflation became the major concern,
namely, prices of wheat, prices of rice, prices of pulse and prices of sugar. In the second half of the year, suddenly we
found that there was a spurt in the prices of vegetables, eggs, milk and certain other commodities. These commaodities
including the poultry products contribute nearly 9.5 per cent of the total 14.34 per cent which is the weightage of the food
prices in the wholesale price index. Therefore, we have to address that.

What has been the impact after the steps taken? I am not going to elaborate on the steps taken. To improve the
supply, we kept the import door open. For the medium term, we took certain steps to improve the production of those
commodities which are in short supply. To ensure the availability of goods at a moderate price at least to a section of the
people - I am not going into the debate right now, that part will come a little later - or to the families living below the
poverty line, as per the present calculation of more than 6.5 crore families, through the Public Distribution System, a
Committee was appointed under the Chairmanship of Chief Minister of Gujarat. Recently, he has submitted the Report on
how to revamp the Public Distribution System because when we were looking at these aspects, it came to our notice that
in large parts of the country, the Public Distribution System was not in a place to pick it up.

I will give two classical examples. Pulses were imported and provided at subsidized rate of Rs. 10 per kilo. But it was not
possible to reach a large number of BPL families because of the non-existence of effective Public Distribution System.
Where it was there it reached; where it was not there it did not reach. Oil was imported and it was decided that a subsidy
of Rs. 15 per litre would be provided. But unfortunately it could not be effectively distributed all over the country, even to
the limited number of families belonging to the BPL as per the old statistics. That brought to our attention the serious
constraints on the distribution side and how we shall have to address this issue. Therefore, the Prime Minister decided to
address this issue by constituting a Group consisting of Chief Ministers of certain States and certain experts, including the
Minister of Agriculture, to look into this aspect. Shri Modi has submitted his Report. There are many suggestions which can
be implemented.

In respect of inflation, I would like to draw the attention of the hon. Members to certain facts. Of course, I am not taking
any plea. This is not an excuse that as there is inflation in other countries, so there should be high inflation in India also.
That is not my plea. But the fact of the matter is that the inflationary pressure is visible all over the world. It is not confined
merely to our country. I have some latest inflationary figures of other countries. These figures are up to January. The
inflation was 14.7 per cent in Argentina; 9.8 per cent in Bangladesh; 9.21 per cent in Brazil; 11.7 per cent in China; 17.3 per
cent in Egypt; 15.6 per cent in Indonesia; 18.9 per cent in Iran; 20.4 per cent in Pakistan; 30.1 per cent in Ukraine; 9.1 per
cent in Uruguay; and 33.8 per cent in Venezuela. It is because there is an apprehension — which is not merely an
apprehension, because it got reflected in the ground reality also — that the surplus liquidity is being converted into
commodity. It is happening in the case of oil; it is happening in the case of food grains; and it is happening in the case of
certain other essential commaodities. These are the economic factors. We might try to wish them away, but they cannot be
wished away because of global linkages.

Again I am saying that, that does not give me an excuse not to address the issue. The issue has to be addressed squarely.
How am I addressing these issues? I have taken positive steps in the Budget. I have taken initiatives in the agricultural
sector. These initiatives are for strengthening the storage and cold chains; focus on fiscal consolidation; supportive
monetary policy towards fiscal action; and controlling core inflation.

Therefore, when I talk of 60,000 pulse villages, it is not merely a rhetoric that it just to identify with the 60t year of
the Republic. The Special Package Programme for 60,000 villages has paid dividend this year itself. This year itself the pulse
production has increased by almost two million tonnes. When I talk of 25,000 oil farm farmers, it is not merely a rhetoric or
just a tokenism. It will give me three lakh tonnes of palm oil after five years.

One of the major objectives is to bring back the economy to the higher growth trajectory. Somebody has expressed doubt
as to how we will be able to do it and how we can achieve that. I have achieved it. We have been able to do it. Please
remember, when I presented the interim Budget in February, 2009, I did not have the mandate. It was just on the eve of
elections. We recognized the fact that there was a major financial crisis. The major international financial crisis was at its
peak. We began the year 2008-09 with the GDP growth of almost nine per cent in the first quarter. In the last quarter, we
were alarmed to notice that it is coming down as low as 5.8 per cent. Therefore, it was the responsibility of the
Government to take the risk like many other countries. We had huge fiscal expansion and we wanted to sustain the growth
by generating demand domestically as the external-demand generation was not possible at that point of time. It was
possible for us and we are able to arrest the further deceleration of growth and the year ended with 7.6 per cent. Next



year, it was eight per cent; the year which was coming to an end is 8.6 per cent. Therefore, if I project that my GDP
growth will be nine per cent, the figure is credible. After all, test of a pudding is in eating.

Madam Speaker I would just like to give you a comparative picture of the last six years and the previous six years. In 1989-
90, it was 6.4 per cent; in 1990-91, it was 6.3 per cent; in 2000-01, it was 4.4 per cent; in 2001-02, it was 5.8 per cent; in
2002-03, it was 3.8 per cent; in 2003-04, it was 8.5 per cent. The average is 5.8 per cent. Similarly, in 2004-05, it was 7.5
per cent; in 2005-06, it was 9.5 per cent; in 2006-07, it was 9.6 per cent; in 2007-08, it was 9.3 per cent; and in 2008-09,
which was extremely a bad year as there was international financial crisis, it was 6.8 per cent; in 2009-10, it was eight per
cent and in 2010-11, it was 8.6 per cent. So, the last six years period average is 5.8 per cent and the current six years
average is 8.5 per cent. We can and we shall do.

Madam Speaker, to me growth is just not merely a statistical satisfaction. To me growth means empowerment to the
Government. If I have high growth, I will have the capacity to take the risk of going to the extent of loan waiver of Rs.
65,000 crore to give benefit to the four crore farmers. If I have higher growth and, high employment generation, it would be
possible for me to transfer more resources to the States. I had the privilege of being the Minister of Finance in early 1980s.
I used to have a picture. State after State Finance Ministers and Chief Ministers were coming to me to increase the ways
and means of advances and to allow overdraft from the Reserve Bank of India. Today, when I am talking to you, hon.
Members, except three States for which I have appointed a Committee to look into their special problems, 25 States, out of
the 28 States, are having cash surplus to the extent of Rs. 1 lakh crore throughout the year. No Finance Minister or Chief
Minister of any State used to come and tell me to allow him to have an overdraft. It is because we have been able to
transfer more resources. All those figures are there in the budgetary document. I need not elaborate on it, but these are
there. Therefore, if we have higher growth, it is possible to generate more employment. I will come to the figure a little
later.

Now, another doubt has been raised about fiscal deficit. I am oblique and sometimes not so oblique. A suggestion has been
made that perhaps I have fudged the figures.

I have taken into account the prevailing situation. I do not know what would happen tomorrow. When we formulate the
Budget, we formulate the Budget considering the situation prevailing at that point of time and we can foresee what is going
to happen. If somebody tells me why I have taken only Rs.20,000 crore as oil subsidy, first of all, I would like to most
respectfully remind the House that in previous years, oil subsidy was never put in the Budget at the BE stage. It was
provided through the Bonds. Bonds were taken out of the fiscal deficit computation. That is not sound economy. I did not
believe in that. I wanted to make it transparent. I am giving direct subsidy, not through the Bonds. I am showing it in
computing the fiscal deficit. Anybody may say: What is the relevance of the figure of just Rs.20,000 crore when the oil
prices are going high? I know the world oil prices are going high. I know the uncertainty in Africa and the Arab world. I
know it is going to affect the oil supply in the medium and long-terms or even in the short-term. But, at the same time,
another picture comes to my mind — not in the remote past but in 2008. We assumed office in May, 2004. From June
onwards, I noticed that there was an upward movement of the international oil prices starting from $ 36 per barrel, about
which my good friends Shri Jaswant Singh and Shri Yaswant Sinha had the advantage; they did not have to bother about!
But, after that, it continuously moved up. We did not know where it would settle — whether at $ 60 or $ 70 or $ 80 per
barrel. When the international financial crisis came, in June, it reached as high as $ 125 per barrel. In August, it reached as
high as $ 147 per barrel. I am talking of 2008. Then, in January, it came down softly to $ 50 per barrel. Oil is slippery!
Again, it is moving up. I know my requirement. Out of 100 plus million tonnes every year, we have to import it. Our
domestic production is a little less than one-third of it — 33 or 32 million tonnes. Therefore, it may offset. But normal
prudence says that it can be adjusted.

Complaints have been made saying how could I show my BE figure of 2011-12 less than the RE figure of 2010-11. First,
there should be comparison between the comparables. BE should be compared to BE. RE should not be compared to BE
because RE includes the additional amount which we give, which you are going to approve after my speech — the third
batch of Supplementary Demands. When we find that the resources come, extra additional resources come, we deploy
those additional resources.

Therefore, many of the items in 2010-11 are there. I can mention some of these items for the hon. Members' consideration.
But, before that, I would like to clarify one more point which Dr. Joshi elaborated on. It was said: "Well, you have been able
to reduce the fiscal deficit from 5.6 per cent to 5.1 per cent of unexpected bonanza. stz wrsa: ¥ 3R, B2 BGISDG IR,
Yes, swz wrsa2 siEn 1 do not know whether I am telling correct Hindi.

SHRIMATI SUSHMA SWARAJ (VIDISHA): It is correct.



SHRI PRANAB MUKHERJEE: Please correct me. Yes, it came. In my own Budget projection, I showed Rs.35,000 crore. I got
Rs. 1,06,000 crore. But at least you must appreciate that I use these resources to reduce the deficit. Yes, I do admit that I
do not believe in that phraseThose who want to live in the fiscal prudence, they are less imaginative and those who want
to live in the borrowed resources, they are more imaginative, I do not believe that belief and in that philosophy. I believe
that we should live in the fiscal prudence. I have to resort to fiscal expansion to overcome the crisis of deterioration of GDP
growth.

But the moment to stabilise, I, on the floor of this House while presenting the full Budget of 2009-10 after receiving
the mandate from the people, mentioned that I would like to come back to the path of fiscal consolidation and I gave the
road map. I gave the three years' road map. I gave that it would be 5.5 per cent in 2010-11 and it would be 4.8 per cent in
2011-12 and thereafter it will proceed and these road maps have also been indicated by the Thirteenth Finance
Commission.

Therefore, taking advantage of that, I have also expanded. If you please remember, in the first batch of
supplementary I up fronted the developmental expenditure. I have given substantial quantum of money for the
developmental expenditure. I can give you just a few examples: Pradhan Mantri Grameen Sadak Yojana, Rs.10,000 crore,
Rs.4,000 crore for implementation to the Right to Education, Rs.4,279 crore as Central Assistance of Special Category
States, Rs.2,212 crore under the National Agricultural Insurance Scheme.

Some of the Revised Estimates of the year are just temporary. Two eminent Finance Ministers, my predecessors,
Shri Jaswant Singh and Shri Yashwant Sinha are sitting in front of me. They know that sometimes an emergency situation
comes and we have to make some adjustments. This year I had to do. I had to provide a short-term credit of Rs.5,000
crore to FCI and I know I will get it back next year. To overcome the temporary crisis I had to resort to it. But if somebody
comes to the conclusion, as I had to give it in 2010-11, I shall have to repeat in 2011-12, it is not correct.

The third thing which we have done and I think I have done correctly. You have noticed in the Budget every year,
those who are diligence prudence of the Budget Document, that some expenditure we show in the revenue account, and
particularly, those which you transfer to the States as capital grants — transferring it as capital grants but showing it as
revenue. I discontinued this practice and I have taken into account on the capital side and not on the revenue side.

There have been recommendations of expert bodies on earlier occasions and I have implemented it, for instance, re-
capitalisation of the public sector banks. Last year I gave Rs.14,157 crore; this year we are giving Rs.9,000 crore because
we do not want our public sector banks sick. They must maintain their CRAR at the credible limit, at least, at eight per
cent. Not only that, we have increased the equity of a particular public sector bank. I have increased it to 58 per cent.
Therefore, these expenditures are essentially developmental expenditure.

So, I do not believe that I have done anything wrong, which should not be done in projecting the fiscal deficit 5.1 and
if you look at the track record, I am quite confident that we will be able to convince you that in every year we have been
able to maintain this fiscal deficit as we have done in past.

Madam Speaker, while talking on the social security plan expenditure, we have emphasised on social security; we have
emphasised on infrastructure. 23 per cent of the total developmental outlay of this year has been spent on social security;
48 per cent of the total plan has been invested in the infrastructure sector. It is because these are the requirements to
ensure that we could achieve the higher growth trajectory.

A large number of comments have been made on agriculture. Yes, I do believe that agriculture is an important aspect and
this aspect we cannot ignore. I would like to deal with three topics connected with agriculture: agriculture, agricultural
credit, and agricultural Minimum Support Price. My basic objective in agriculture is to encourage production, to reduce
wastage, to expand capacity to process, and to expand the capacities of storing in cold chains. I said it earlier; and I have
repeated it. I do believe nobody can feed one billion plus people except India. I have great confidence on the Indian
farmers; and they will do it. This year also, I can tell you that. I will just make two comparisons. We had severe drought in
the year 2009. Everybody on the floor of this House — Lalu ji was there — said there will be serious food riot because there
was a huge drought. We discussed it twice, three. Yes, drought was there, but we did not succumb to it, thanks to the
farmers of Punjab, Haryana, Western Uttar Pradesh, Andhra Pradesh and a couple of other areas. And I must thank the
State Governments also. They took the prompt action; provided additional electricity; provided diesel; and standing crop
was not allowed to be destroyed. We provided monetary support and in that way we could reduce the adverse impact of
that drought. Yes, agricultural growth came down, but it was not negative. It was a positive growth of 0.2 per cent in 2009-
10 compared to the similar type of drought in 2002-03 when the agricultural growth was minus 7.2 per cent. Therefore do
not think that we are neglecting agriculture.



Yes, we ought to give more money to the farmers. And I do still believe that despite tremendous pressures, taking the risk
of having higher food inflation, we did not hesitate to increase the support price to the farmers because if we do not
provide them what they require, they will not be able to produce more.

Just I will give you some information in respect of Minimum Support Price for some important items, not for all. For
paddy, in 1999-00, it was Rs. 490 per quintal. In 2003-04, in four years, it increased by just sixty rupees from Rs. 490 per
quintal to Rs. 550 per quintal. During the UPA regime, it increased from Rs. 550 to Rs. 1000. It increased by Rs. 450 per
quintal in five years.

In the case of wheat, it increased by Rs. 50, from Rs. 580 to Rs. 630. During the UPA regime, it increased by Rs.
480, from Rs. 640 to Rs. 1120 in five years. There are series of items.

In the case of sugarcane, it increased from Rs. 56.10 to Rs. 73.10 per quintal, which means, Rs.16.90 per quintal had
increased. But during the UPA regime, it increased by Rs. 64.92 per quintal, from Rs. 74.50 to Rs. 139.12 per quintal. There
is no disincentive and we shall have to carry on this.

Now, another aspect is of the credit. In the morning it was being discussed. I understand the apprehensions and concerns
of the hon. Members. When they feel that not enough is being done, I always agree that whatever is being done is less
than what it should be done and what is our requirement.

I do not dispute that there is a gap; between our aspirations and actual achievements; between our requirement and
performance. But that does not mean that we are not performing. If I have increased the agricultural credit to the small
farmers at the interest rate of 7 per cent, from Rs. 86,000 crore in 2003-04 to Rs. 4,75,000 crore, in 2011-12, it is
negligence to the farmers! You may say, you do it with Rs. 6,00,000 crore, I can understand that but please do not say that
we are neglecting the farmers. We are doing what is possible. I have brought down the interest rate from three
consecutive years. We served the farmers by interest subvention from 7 per cent to 4 per cent because it was the demand
of the farmers.

After the first interaction, which we have with the various stakeholders' pre-Budget consultation, they have chosen
deliberately to interact with the farmers, with the agriculturists. It was an overwhelming demand.

Some of the hon. Members who are off-season and out of season, pointed out that stop agricultural products from
forward trading. Yes, it may have some advantage from the consumers' side but all the farmers' organisations are against
it. They demanded that Indian farmers should have the advantage of world market. Why should they be bounded to a
particular system? We could not go to that extent. We shall have to strike a balance between Producers' interests and the
consumers' interests and exactly we are trying to do that.

Lot of criticism has been made that storage capacity is not being created. Yes, it is true that what we have required
it has not yet been done. But it would be wrong to say that no decision has been taken. On January 1, 2011, I know the
food grains' stock reached to 470 lakh tonnes that means 47 million tonnes, which means 2.7 times more than 174 lakh
metric tonnes.

The storage capacity is being attempted to be created. Now process to create new storage capacity of 150 lakh metric
tonnes through private entrepreneurs and warehousing corporations has already been done. Decision to create 20 lakh
metric tonnes of storage capacity under the Public Entrepreneurs Guarantee Scheme through modern silos has already
been taken. We will be able to add about 2.6 lakh tonnes of capacity by March this year, best on existing sanctions; the
addition will reach 40 lakh tonnes by March, 2012. During 2010-11, another 25 lakh metric tonnes of storage capacity has
been created.

13.00 hrs.

About cold chain, 24 cold storage projects have already been sanctioned with a capacity of 1.4 lakh metric tonnes under
the National Horticulture Mission; 107 cold storage projects with a capacity of 50.9 lakh metric tonnes have been approved
by the National Horticulture Mission.

In short, during 2010-11, the National Horticulture Mission has approved 24 cold storage projects with a capacity of
1.36 lakh metric tonnes; 200 projects are in the pipeline, which will take off in 2011.

Under the Rural Godown Scheme, 1,968 godowns with a capacity of 24 lakh metric tonnes have been completed
during this year itself. I have also extended the policy support to these activities.



To attract investment in this sector, the capital investment in the creation of modern storage capacity will be eligible
for viability gap funding scheme of the Finance Ministry. It is also proposed to recognize cold chains and post-harvest
storage as the infrastructure sub-sector, and they will get all these benefits.

Madam Speaker, I will not like to take much more time but I would like to bring to the notice one basic infrastructure
development. All along we used to complaint, and it was rightly so, that there is inadequacy of power. Without power we
cannot have the desired level of growth. Therefore, emphasis was given. We have added a capacity of 32,762 MW and
10,460 MW during this year itself in the current Plan, which is higher than the capacity added in any of the previous years.
We hope to add 15,000 MW by the end of the current financial year, and I congratulate my colleague, the Power Minister
because more than often I used to criticize him that his projects are going slow, and he has correctly responded to that.
...(Interruptions) No, 1 have given credit to all. ...(Interruption) Please do not disturb me. This is not the way.
...(Interruptions)

MADAM SPEAKER: Please allow him to speak.
a€| (Interruptions)

SHRI PRANAB MUKHERIEE: Dr. Joshi, while he was making his observations, mentioned first about employment.
...(Interruptions) Do not plead for yourselves. Let others speak for you; not yourself speak for you. Please do not mind it.
...(Interruptions)

Dr. Joshi spoke of employment. He was speaking that it is jobless growth; it is jobless growth and it is not employment-
oriented. Yes, it has not created employment fast enough, much more is to be done but it has not retarded.

During the UPA period, from 315t March 2005 to 315t March 2008, the total number of persons engaged in the organized
sector increased from two crore sixty-four lakhs to two crore seventy-five lakhs — 11 lakhs more employment had been
created. ...(Interruptions) In the rural sector, in the four years, we had given employment to fifteen crore twenty-six lakh
households. If you consider ...(Interruptions)

SHRI GURUDAS DASGUPTA (GHATAL): What about job loss? ...(Interruptions)
SHRI BASU DEB ACHARIA (BANKURA): How many have lost employment? ...(Interruptions)

SHRI PRANAB MUKHERJEE: If you consider that only the jobs of clerks are the creation of employment; and those who are
getting jobs by hard work are not employment generation, I am afraid, I disagree with you. I have the latest Labour Bureau
figures with me. Based on the quick surveys over the last four quarters -- from September, 2010 over September, 2009 --
the overall employment has increased by 12.96 lakh, mostly in IT, BPO sector followed by textile, metal, automobile, gems
and jewelleries. It is not a jobless growth.

Therefore, Madam Speaker, my approach has always been to ensure that there is inclusive growth. Keeping that objective
in view, I have increased substantial allocations to rural sectors, rural infrastructures and social sectors. It is because the
new paradigm of our developmental strategy is to empower people, empowerment not by slogans but empowerment by
entitlement, entitlement by legal enactment. We have done it in the case of Right to Information; we have done it in the
case of Rural Employment Guarantee; we have done it in Right to Education; and we are going to do it in Right to Food.

Madam Speaker, there has been a discussion on the black money. A large number of Members have expressed their
anxiety, their concern — and rightly so — about black money. Newspaper headlines are also there; I am not going to
comment on it. What I am going to tell is that we have done. First of all, I would like to make it quite clear that there is no
quantum specified by anybody as to what the quantum of black money is. Various figures are being floated. I have two
figures with me. One figure was provided through the interim recommendations of the BJP Taskforce of 2009; and they
have estimated the amount of black money to be between 500 billion dollars to 1,400 billion dollars. The range is very high
—between Rs.500 billion dollars and 1,400 billion dollars. And, it is obvious because you quantify it. Another figure, which is
available to us, has come from the Global Financial Integrity, which Dr. Joshi was quoting on that day and I corrected him
that it is not for two-three years; it is from 1948 to 2008, over a period of 60 years. By juxtaposing the exchange
fluctuations, it comes to about 462 billion US dollars.

Therefore, the first thing, which I have decided to do is to appoint a Group to quantify the black money, which is being
generated...(Interruptions) As soon as the Report is available, I would share it with you.

Now, the question is: any amount of anxiety is not going to bring money. We live in a society, which is governed by the rule
of law; and we shall have to proceed as per the law. Simply, if you want to hang somebody, do not blame me. I give my



personal experiences. In my younger days being overwhelmed with these types of sentiments, I conducted some raids on a
very important family. It was not a fruitless raid. One ton primary gold with Swiss marks was discovered. Later on, with the
change of Government, I was accused of causing Emergency excesses; and I was put in the dock before the Shah
Commission.

I was put on the dock of Shah Commission. Those are documents of 1975 and 1976. Go through the proceedings of 1977,
1978 and 1979 of this House. Therefore, please do not indulge in this rhetoric. The point is, how to deal with the black
money? It is a serious issue. We shall have to first go with the legal framework, and we have done it. Do not forget that
before the Pittsburgh Summit, the world leaders were totally indifferent to this aspect of the issue. First Pittsburgh Summit
followed by Seoul Summit, it has been decided...(Interruptions) Please do not disturb me. If you have your own view, you
hold it. Do not disturb me. Thereafter, the world community impressed upon those countries which were reluctant to share
banking information. The atmosphere was created.

As a result of that, we have been able to enter into two types of legal agreements. Under Double Taxation
Avoidance Agreement, the exchange of information regarding bank deposit, tax evasion, will have to be given. Out of 65
countries, we have been able to complete the Double Taxation Avoidance Agreement with 23 countries, including
Switzerland. But simply, we have become entitled through agreement does not mean that money will come from tomorrow.
When their legal ratification process will be completed, we will get the information. I have signed the agreement with my

counterpart in Swiss Government in August. They are still taking time for ratification, and when it will be ratified, from 15t
of April this year we will get the information.

Somebody was jokingly saying why agreement with Bermuda, Isle of Man, St. Kitts and Cameron Island. These are
the entities where the tax havens have been created. Therefore, we shall have to enter into agreement with those
countries. They are not sovereign jurisdictions. They are tax havens. It cannot be Double Taxation Avoidance Agreement
(DTTA) with them. I shall have to enter into Tax Exchange Information Agreement with them and we have entered into ten
such Tax Exchange Information Agreements.

Now, what have we done up to now? Has there been any progress or a little progress? Yes, there has been some
progress, not much as envisioned. But there is some progress. You know in the Income Tax Act, there is a regular provision
of search and seizure. This year when we intensified search and seizure, we have got undisclosed income of Rs.25,000
crore in the last 24 months. Out of that, Rs.7,000 crore of additional taxes have been realized. We have been able to get
through direct ways of international taxation, an additional amount of Rs.34,601 crore.

Also, there is a new mechanism. Everyday when new technology is coming, those who are indulging in financial
crime, they are also resorting to those technologies. Through the transfer pricing mechanism, we have been able to detect
about Rs.33,784 crore. In other words, this much amount of money has been prevented from siphoning out of our country.
Here we shall have to keep in mind, and surely my distinguished predecessor will not mind....(Interruptions) Just let me
complete. I am completing.

off 9RT AGT ! 3ol 1D ol PG TPST, AP AR I ST PO oldl Dsoll | 3 UD AR A RB1b seell &t Prdcer Dot argen &b DIE of
Pal dl 3ol 3Ictl Sicl B 3iG2 Bl oRI, cIfdbol a8 $dol oIFd AIRI D dI82 31| B4 3ol R1ecH ol Sib Dol usen| Al ot E fordger don
a13AI & b MU Sof AR ISl &b e RBed ®I B2 S D

SHRI PRANAB MUKHERJEE: I agree with you; there are no two opinions or dispute about the fact that we must improve
our system. I was going to say that, but somebody shouted at me. In order to have the expertise and develop the expertise
in transfer pricing mechanism, in between I have got 36 persons specially trained for the purpose. India's activities against

money laundering and black-marketing are being well recognised. We have become the 34th member of the world body.
India is the Vice-Chair of one of the important international organisations which is dealing with money laundering and black-
money. But I must agree and say that a lot of improvement has to take place. We have done it earlier. Sometimes we have
to face the political flak because of what I have just mentioned. I do not mind it. But the fact of the matter is that always
we shall have to keep in mind that we ought to proceed within the framework of the law. We cannot by-pass that.

Madam Speaker, I think I have taken a little longer time than I intended to. ...(Interruptions) My friends are a little bit
disturbed. Please do not disturb me....(Interruptions)

Hon. Members cutting across party lines from both the Houses have been demanding increase in the allocation under
the MPLADS....(Interruptions) Do not thump the desks right now, listen to me. We have considered the matter and I am
happy to announce an increase in the allocation under the Scheme from Rs.2 crore to Rs.5 crore. ...(Interruptions) It will
result in an additional allocation of Rs.2370 crore per year.



Here, I shall have to add one more word of caution. Just yesterday I have received a report from the CAG which has
dealt with this subject. They have made certain recommendations. Surely, Dr. Joshi's PAC will examine them and give me
the report, so that I can improve my guidelines of MPLADS in consultation with the Chairmen of MPLADS Committees of the

two Houses, so that it can be made more effective. It will be effective from the 15t of April this year.

Please remember one more point. As election is going on, Code of Conduct is in operation. I checked up from the
Chief Election Commissioner whether I am entitled to make this announcement. He said, 'ves, I can do it; but please tell
your colleagues coming from the election-going States that they can use this money or even make commitment not now,
but from end-May'. So, they will be able to do it from end-May.

I shall have to make another suggestion. Investment in education and health sector is a very important
point......(Interruptions)

MADAM SPEAKER: Let us have order in the House.

SHRI PRANAB MUKHERJEE: Investment in education and health sector has a high priority in our policy framework. There is
a need to further accelerate the creation of infrastructure in this domain. I am happy to announce that henceforth capital
stock in educational institutions and hospitals will be treated as infrastructure sub-sector. Accordingly, capital investment
for these sub-sectors will be eligible for the viability gap funding scheme of the Ministry of Finance. Detailed guidelines in
this matter will be announced shortly.

In my Budget Speech, I had proposed the creation of a Women Self-Help Group Development Fund with a corpus of Rs. 500
crore. The proposed Fund will operate through NABARD and will be exclusively utilised for providing refinance loans given
to the women self-help groups on soft terms, and the other details of the scheme will be worked out.

As I had mentioned about the inclusive growth, regarding the fish farmers and fishermen, the UPA is sensitive to the
problems being faced by the fishermen. To meet their credit needs, I am happy to announce the extension of the existing
Interest Subvention Scheme of providing short-term credit loans to farmers at seven per cent interest, with additional
interest subvention for timely repayment. That means three per cent, if they make payment up to the loan of rupees three
lakh, would be provided to them. This would benefit over 20 lakh fish farmers and fishermen engaged in the fishing
operations in the country. The details of the scheme will be worked out.

Madam Speaker, I spoke little longer than I intended to have. I am deeply grateful to the hon. Members, the Leader of the
Opposition and Advaniji for the indulgence which they have shown to me.

MADAM SPEAKER: I shall now put the Supplementary Demands for Grants (General) for 2010-2011 to the vote of the
House.

The question is:

"That the respective supplementary sums not exceeding the amounts on Revenue Account and Capital
Account shown in the third column of the Order Paper be granted to the President of India, out of the
Consolidated Fund of India, to defray the charges that will come in course of payment during the year ending
the 315t day of March, 2011, in respect of the heads of Demands entered in the second column thereof against
Demand Nos. 1 to 5, 7,9, 11 to 23, 26, 29 to 33, 35, 40 to 43, 45 to 51, 53 to 55, 57 to 62, 64, 65, 67 to 74,
77,79 to 81, 83 to 88, 90, 92 to 98, 100 and 103 to 105."



