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Title: Regarding need to provide adequate storage facilities for food grains and issue of sufficient quantities of jute bags for
packing in the country.
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SHRI PRATAP SINGH BAJWA (GURDASPUR): Madam, under the PEG-2008 Scheme, PUNGRAIN, which is one of the State's
own agencies and which was nominated by the Government of Punjab as the nodal agency, floated tenders for the creation
of a total storage capacity of 51.25 lakh metric tones. The private entrepreneurs were offered Rs. 5 per quintal per month
for bare space, apart from making a provision for escalation in preservation charges for proper maintenance of stocks.

I am given to understand that the private entrepreneurs have already constructed godowns. sirorofler Jig2en of it ard @&t 3 &
3031 fdieel s §) NG Jol b & cifpol odoidic I woidl of apfl aw slicE cid? vw:Alsns @I EssliaR oidl fiow &) Sil el ael 8l
oI ...(xIaersn)

MADAM SPEAKER: Nothing will go on record except what Shri Pratap Singh Bajwa says.
(Interruptions)* €}
3TEAST ABIGAT & & TAI 8 8T 37 31U IS Tl & 918 &7 Jo SISy,
3€ | (ceraemen)
31e18T HBIGAT = 3T 3oIchl drd Al Jfore 3ol 3uefl JIT & St & 3 3oleh! a1 ot ciforg
a€ | (ceraeon)
31eR1ST HBIGAT = 3IU $ER SHID2 AfeTy,
a€ | (ceraeon)
MADAM SPEAKER: Please sit down. You must learn to listen to others. Please sit down.
Now, Shri Pratap Singh Bajwa, please continue.

SHRI PRATAP SINGH BAJWA (GURDASPUR): I am given to understand that the private entrepreneurs have already
constructed godowns with a storage capacity of 12.5 lakh metric tones and the rest of godowns with a storage capacity of
40 lakh metric tones would be ready in a few months' time. I am further informed that the State of Punjab need not spend
even a single penny from its kitty.

It is the FCI that would be paying a sum of Rs. 1,800 crore to meet the costs of leasing bare space along with
preservation charges. However, despite erecting the go-downs strictly as per the specifications approved by the FCI, the
private entrepreneurs are waiting impatiently as to when the callous PUNGRAIN Authorities would handover these go-
downs to the FCI for storage capacity. =& & oz a1 & o D A Da siuolt RFASE! 36T B2 24 € U5 sKoidoc D...(RAAEal) 568
X6 uar & oidl aet &1 3 6 T oo g, .. (@) ¥ AR 58 3...(AdEe) US| Siet 38T 3, el BT 21 &IeT 3| & Il I Dbufdferct
oIl gb &, 52 ¢ <ol P IR JNGHH Tol D 3|

MADAM SPEAKER: Hon. Member, why are you standing up? Please sit down.
off yara Ris arstar: smu gt 61 ana Al o o,
31€R18T ABIGAT = 3 ISR Al DR DU 31U A,

SHRI PRATAP SINGH BAJWA: Madam, the State agencies are unmindful of the growing damage and the mounting losses.
They are selling the damaged paddy at Rs. 620 while they have spent Rs. 950 per quintal at the time of procurement, to
the distilleries to be processed for branded alcohol, As a result of it, most of the distilleries have now shifted to grain-based
alcohol from the conventional malt processing. 2 et spoirst Srecf¥d @t & 23 3) ... (=@t ) *

31RAGT ABIGAT & AS TAI 3 23T &2 3T IS,



MADAM SPEAKER: All this will not go on record.
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oft yaru RBiz arsmar: ...(xaemer) *

IEAST HANGAT & oIl Sit, 31 3T IS off g1er RBiz dlarer Sft sy Aifery,

off ora1 Ris dierer (8RfY): sre1st A181G=, 16T UY Sof B fpror sRIBRI fFefer 3 &) 3 gy Sor & fprell @t @ens om, frediol st Sor 3 aret il
ardct @I B TS Scurget fdban &) 3rRid: & 3tk ygol & fdptrell ol fady u 3 &S Gon fob Sil Ui & FabIaict 3follsl 3cuIGol 3 dIbl 31T
G 381 3) &I 391 3 St Pb1sS 318 iz erel UaT 33l 3, 3P 2ol Bl cip2 302 ARY DI cIb2 B ol 3 aat 2t 38 &) wat oft F srorotlar e
Fc]l Sft & Asirel 1 IR &1 fob 3irel U Gor ¥ fpArell & gRI Sl RIS Scurgol fdpan srIl & 8l 3¢ 3R Acel dRRBISRI6I I U 3ol 3ol bl
St Ut 3, a6 et M6 BlRIct 3) diol wet oft Ioma &= o o5 PR SMuh uRT ITITST o1dl & Al Foleon 3 i Jar Fat 3t 23T 3, MU AT AT
DRADI PR &CIID T W2 A WA A Al Ferrdt slioet gof A & dl 3 TSI g b §Y fEgrel & bl sliz &2 a1 3l &clicd & oilel 330t
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SHRI T.K.S. ELANGOVAN (CHENNAI NORTH): Thank you Madam Speaker for allowing me to speak on this important
subject.

Madam, more and more State Governments have started procuring food grains from the farmers to ensure t;hat the
farmers get the MSP because in the open market, the procurement price is very less. But my question is, whether
procurement is for storage or for distribution? My view is that procurement should be for distribution. It means the
distribution chain should be strengthened. For the APL family, the open market price of rice and wheat is more than Rs.25
and the MSP is Rs.11 or Rs.12 per kilogram.

I will suggest that the Food Corporation of India (FCI) itself can have a marketing division, open distribution chains
and sell rice at the reasonable price, a little more than the Minimum Support Price (MSP) so that people will get rice at a
cheaper price. We have been demanding for a universal Public Distribution System (PDS) in all States as it is happening in
Tamil Nadu. We suggest that universal PDS should be there in every State. More and more States are going to procure
more and more food grains. So, instead of thinking of storing these food grains, we must think to distribute it properly to
the people so that the people will get rice at reasonable price. Thank you.

SHRI A. SAMPATH (ATTINGAL): Madam Speaker, I am also associating with the matter raised by Shri T.K.S. Elangovan.
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DR. M. THAMBIDURAI (KARUR): Madam Speaker, we are very proud of Indian farmers. As other hon. Members said,
agricultural production has increased this year.

Madam, in Tamil Nadu, our hon. Chief Minister has taken all steps to protect the interests of the farmers. She has given a
lot of incentives to the farmers. That is why, agricultural production has increased in Tamil Nadu. At the same time, we are
requesting the Central Government to come forward to help the farmers.

As all other hon. Members mentioned, after procurement, we have to store the food grains. For that, we need proper
godowns. That is what we are facing shortage of. Then, other hon. Members also mentioned about the shortage of gunny
bags. Some other hon. Members also spoke about distribution. Then, we should also see how to distribute to the
consumers whatever is procured. In that respect, Tamil Nadu is a pioneer now. We are giving free rice to all the family
cardholders. We are still following that. That has to be followed because after production by farmers, it has to reach the
consumers because the people of this country are very poor. For that, we require incentives from the Central Government.
Our Chief Minister had also written a letter to the Central Government regarding Thane Cyclone. While the said cyclone had
hit the State of Tamil Nadu last year, the Central Government has not yet given the money. The State Government solely
went to the rescue of the farmers and started so many programmes. Therefore, I would request the Central Government to
come forward to release urgently the money the Chief Minister has asked for in her letter written to the Central
Government.

SHRI BHARTRUHARI MAHTAB (CUTTACK): Madam, during the last four days including today, the issue that has been
actually troubling all of us is relating to jute bags. We should also recollect the amount of neglect the jute crop has faced
during the last four decades. Today, if the jute factories of West Bengal are suffering, it is because, what Shri Basu Deb
Acharia has rightly mentioned, our attention has been shifted towards plastic commodities.

I also recollect that two or three days back, the Leader of this House, hon. Finance Minister, had very categorically
mentioned that he is requesting the Left and also the Trinamool Congress to impress upon the jute factories to increase
production. I would also request the Government to impress upon the Bangladesh Government where jute production is
very high in quantity and also of very high quality. We can import jute bags immediately to tide over the situation.

At the same time, I would also make a request to the Government. Invariably in every State, wheat and paddy
production has increased manifold. Even in a State like Odisha, which was and is a surplus paddy growing State, the
purchase of paddy is more than 30 lakh tonnes, but the storage capacity of the FCI there is hardly four lakh tonnes and that
of the State Government is another five lakh tonnes to six lakh tonnes. Further, as it is called, with Private Entrepreneurship
Guarantee Scheme, another three lakh metric tonnes capacity building or storage is now being developed.

Odisha has been entrusted with a specific procurement of rice that is called, custom-milled rice because we need that type
of rice for the Eastern coast, which is actually being used by the people there. For this also, we have asked the Central
Government to provide us with support so that respective State Governments can also have godowns for custom-milled
rice. I am saying this because the problem today is lifting of food grains immediately, that is, once it is procured. But today,
the concern is how to store it, and for storage, we need best quality gunny bags or jute bags. I think that we would have to
look forward to it, and I think that the Central Government has to come up in a very big way.

MADAM SPEAKER: Thank you so much.
SHRI ADHIR CHOWDHURY (BAHARAMPUR): Madam, please allow me for one minute. ...(Interruptions)

MADAM SPEAKER: I think that this subject is over.



Yes, the Leader of the House.

THE MINISTER OF FINANCE (SHRI PRANAB MUKHERJEE): Madam, I would just like to share a few points because the
other day I had responded to Shri Sharad Yadav.

This morning, Shri Mulayam Singh and others raised this issue. The problem, which arose, as Shri Lalu has pointed out, that
this is the practice that every year in the month of November there is a meeting of the State Governments and the Food
Ministry; their indents are placed; according to those indents requirement is placed it to DGS&D; and DGS&D supplies it
from the jute mills and through their own procurement and supply arrangements.

This time, two distortions have taken place so far as Punjab and Haryana, the two major producing States, are
concerned. I have the figures with me. Substantially, their indents have been fulfilled. Two types of problems arose
substantially in Madhya Pradesh (MP) and also in Uttar Pradesh (UP).One is that the level of expectation of procurement by
the State administration at that point of time was less, and the actual procurement was much more. For instance, in
November, the MP Government projected that their procurement would be about 65 lakh tonnes, but their actual
procurement has been more than 85 lakh tonnes. They had to procure it when the farmers produce it and bring it to the
market. No State agency can refuse to buy it. So, the required quantity of jute bags, in terms of bales, has also increased
substantially. They have made a revised programme and as per that revised programme, the supplies are being made.
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As I have said, for construction of the godowns, banks will provide concessional rate of interest. We will also provide
support even from the Viability Gap Fund. We have also made arrangements in this Budget that will allow you to have
External Commercial Borrowings because the interest rate is lower there, of course with a ceiling, because I cannot
increase the short term borrowings substantially. So, all these steps are taken but that does not mean that tomorrow the
godown will come. If T announce the programme today, godowns will not come tomorrow. It will take some time. The
problems which you posed, as I understood is that any moment rains may come and those grains are lying in the open
area. Now, the main problem is how to protect it, how to make contingency arrangement for the immediate requirement.
That is why, we sent our officers to Kolkata. Current production of the jute bags is 2 lakh and 50 thousand per month. We
have asked them to produce more and they are actually producing now 25 thousand additional bags, and the production will
become 2 lakh and 75 thousand bags. I hope there will be no strike in between and will not suspend the production.
Sometimes, they put pressure as this is the procurement season. So, sometimes some trade union leaders also indulge in
this type of activities. I am assured that this year there will be no strike. ...(Interruptions) No, I myself had to deal with it.
Then, your Minister was there. I had called him and told them that do not put pressure at the time of procurement season.
In that case, I would be compelled to allow the plastic bags. Then, it was stopped.

Therefore, I have my own experiences. I am not speaking in vaccum. I requested them and fortunately, I also had a
discussion with West Bengal Industries Minister, Mr. Partho Chatterjee. I requested him to ensure that the production
continue uninterruptedly to solve the immediate problem of availability of the jute bags. I have also suggested in the
morning after Mulayam Singh Ji raised the issue, I requested the Food Minister to come to my room. Shri Rewati Raman Ji
was also there. For the solution, UP Government has made some suggestions. We are complying with that and in the next
5 to 6 days, those problems will be resolved. But that is temporary. Even if I want to import and, today I decide to import,
tomorrow, the imported goods do not come. It takes time. All these issues are to be addressed but I accept one suggestion
of Shri Sharad Yadav Ji that this is a problem for which we require a medium to long term solution. How can we do this? I



am ready to sit with the Leaders of the various political parties, get their inputs and to work out a mechanism. Every year,
we are not confronted with this problem. Shortly, I would also like to add to resolve the immediate problem.

There is a provision, I do not want to resort to that provision. But if there is any requirement, then we will resort to
it. Our target is to protect the crop, so that it is not destroyed and then, to go to the biodegradable packaging material.
That is second thing. Therefore, there is a provision in the Jute Act itself that if adequate quantum of jute bag is not
available, then substitute plastic bags for a temporary period could be used. We are exploring all those possibilities though
I myself do not want plastic bags to be used for storing the grains.

You will recollect, in 1985 when Mr. Rajiv Gandhi was the Prime Minister, in order to protect the jute industry, he
ensured that three commodities namely, cement, sugar and food grains were packed in biodegradable bags. Now, cement
has gone out of jute packaging. Sugar and food grains are still there. We are ensuring that it is available. Three ministries
are there. Only Food Ministry cannot do this. Their job is to coordinate. I am going to have a meeting with them. I will see
that as early as possible, these problems are resolved. Thank you.

SHRI REWATI RAMAN SINGH (ALLAHABAD): What about godowns? ...(Interruptions)
MADAM SPEAKER: Nothing else will go on record except what Shri Gopinath Munde says.
(Interruptions ) G€/

SHRI PRANAB MUKHERIJEE: I have already informed the House that the Rural Development Ministry has been asked to
explore the possibilities of food for work through the MGNERGA and other programmes as to what can be done and how it
should be tied up. But that cannot happen immediately because the State Governments will have to agree to this. They will
have to be involved. They are the implementing agencies. So, it is not that today I say it and tomorrow it would start. But
the Ministry has been sensitized and they are working on it.

...(Interruptions)

MADAM SPEAKER: That is enough.

MADAM SPEAKER: Shri Gopinath Munde.



