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LEGISLATIVE ASSEMBLY. 
Wednesday, 31st Aug'Ult, 1927. 

The AlISembly met in the .Assembly Chamber at Eleven of the Clock, 
Mr. President in the Chair. . 

QUESTIONS AND ANSWERS. 
BDGAL Dft.DDS. 

661. .1Ir. Gay- Pruad. "h: Will Government kindly give the 
names of the Bengal detenus, and the provinces in which they are 
confined at present, together with a statement giving their weights when 
arrested, and their present weights' . 

The Honourable 1Ir. J. Orerar : I, will commu,nicate to the Honour-
able Member the nameN of thoRe persons at present detained in jail under 
the Bengal Criminal Law Amendment Act. I am afraid I cannot under-
take to gj"c the information asked for in the remaining part of the 
queF.ltion. 

Diwan Ob&man LaD : ~lay I ask the Honourable Member as to why 
he iH not in a position to give the other information f 

The Honourable Mr. J. Crerar : Because I do not consider it would 
be to anyouc's advantage to do so. 

DiwaD Obaman La11 : Does not tJle Honourable Member copsider 
that it if> to the advantage of this country that it should know how these 
dctenus are being treated , 

Th' Honourable Mr. I. Orerar: I regret very mllch I cannot add 
to the ans\ver I have already given. 

DiwaD Ohaman Lall: May I ask the Honourable Member whether 
the real reaaon why he is not prepared to give the information is that 
these detenu8 are being very badly treated , 

The HODourable 1Ir. J. Orerar : No, Sir. 
Dt.an Ohaman LaU : Has the Honourable Member any objection to 

tl'l1ing us ,vhether they have lost weight or not' 
The Honourable Mr. J. Orerar: I have already said that I regret I 

cannot add to the Ilnswer I have already given. 
Dtwan Ohaman Lall : May I ask the Honourable Member whether 

he will give Us any reafolOns why he cannot add to his answer. 
The Honourable Itfr. J. Orerar : I think I have lilready done so. 

:RENTING OF PRIVATE BUNGALQWS AT DINAPORl!: BY THE EAST INDIAN RAIL-
!.. WAY. FOR TBJUR NON-INDIAN EMPLOYEES. 

652. .Mr. Oay& Pru&d Singh: Is it a fllct that t~e East Indian 
Rnilway authoritiel!! have rf'nted prIvate bungalows at Dmapore for the 
. ( 3693 ) 
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accommodation of their non·Indian employees' If 80, what is the total 
amount of rent which is paid on this aeeount. per m9Dtb' Why is a similar 
privilege not extended to Indian employees' If bungalows have been 
rented for the Indian employees; what is the total amount of rent per 
month , 

111', •• A. L. PanoDl: The required information is being obtained 
and ,will be supplied to the Honourable Member on receipt. , ',I ,', 
DiwaD ChamaD Lall : May I ask when tbe Honourable Kembel' 

received notice of this question and how long be bas been taking to obtaiD 
this information f 

111'. .A.. A. L. PanoDI: I cannot .. y off hand when notice was 
ree41ived, but it would take a conaiderable time to collect the inforJrta· 
tion asked for. ' 

DlwaD OhamaD x.u: May I a~  the Honourable Member whether 
he will be pleased to indicate when he instituted these inquiries f 

'Mr .•.•. L. Pa.no1II : .AA Koon aa the question came to me. 
Mr. Qa.ya Pruad 8iDIh : Will this informatioD be laid on the table' 

, . 
111' ••• .&.. L. Pa.no1II: I expect the statement will be much too long. 

But it there ia any detire in the HoUle .. a whole to have the information, 
J am quite prepared to pnt a copy of it in the Library. 

R_&DYlNO 0' DU'BCT8 AT B.uDYAKATB DB.uI 05 TIlE EAsT IJilDlAN 
RAILWAY. 

8M .... Gaya Prua4 .... h: (a.) Are Government aware that 
Baidyanath Dham (EMt  Indian Railway) is an important place of 
pllgrim.le and alAO a health resort, and i. visited by a large Dumber 
of pil,mml and viBitol'R f 

(b) Is it a fact that there is no raised platform at the station, and 
that tbia ill a 8OUJ'C" of conaiderable incoDvenience and danger to the 
a e ~el  apecially wome.n and children ; and that there ill no waiting 
l'QOm either for male 01' female p&e&eDfe18 , 

(e)JI it all10 a fact that there are J'l0 arrangements for drillkhtg 
wllter., and the ligbts during the night are inllU1Beieftt both in the tniDt 
anel at the station. which C8UAetI aeci4ienti, and risk. of accidenta and 
thefts' 

(d) Do Government propose to take the nec_1')" action to remedy t~ 
defeetl complained of' 

1Ir. A. •. L. PanoDI :  I am bringing the suggestion, in the HODour-
ablf! Member'. question to the notice of the Agent, Eut Indian Railway. 

MoJDU1U) DI8Tt1BBAK08 OK mB FaoJmU • 

•  I ,taW. .. •• ,.. PrII&4 .... :. (a) Will, Government kindly give the 
. eaUft\ and an account of the llohmud dhlturbancel . on the Frontier fn 
June, lut, and the part played 'by the land torce 'and the Royal Air 
Toree itt IUpprea.in, them f 

(b) What "all the namber of calnaltiee on both lidee t 



· au: De11JI Bray: The origins of the Mohmand disturbance are 
l ~ e  But they appear to be traceable to a concerted aggressive move-
Dlent against the Malib of certain loyal sections under the sustained 
agitation of a well-known Mullah. Their unexpected resistance brought 
a rival Mullah upon the Rcene, whose fanatical preaching succeeded in 
aSl!iembling a triballashkar, twelve to fifteen hundred strong. It crossed 
the administrative border on the night of June 5th and attacked the 
ll ~ e line, despite clear warnings from us that any. attack on the 
district would be at once met by bombing from the air. Orders were 
accordingly given to the Royal Air Force to disperse the 1ashkar ; and 
within 36 hours they did so. This striking success was achieved with 
surprisingly few casualties. The lashkar lost, it. is believed, 15 killed 
8l1d 16 severely wounded. The Royal Air Foree had no casualties at all. 
Ground troop!! were held in readiness at Shabkadar and Shankargarh, 
but owing to the rapid dispersal of the enemy it was not found necessary 
to bring them into action. 

DtW&D ObamaD Lan : Is it the polley of the Government. of India 
that they should U8e aeroplanes to bomb men who are not in 8 position 
to resist with equal force the forces of the British Go,'ernment f 
air Dell,. Bray: Certainly, Sir, if they attack the British Govern-

ment. 
DiwI.n Ohamau Lall : May I ask whether it is a civilized method 

to employ against these unarmed people' 
lir Dell,. lira,.: My Honourable friend is under a eomplete mis-

apprehension if he thinks Ii tribal lashkar is unarmed. And I would 
I,oint out at Rny rate in this partieular case that the operations were 
4mazingly humane. The casualties, as I said, were amazingly few. I 
have never known myself a tribal lashkar of this size attacking British 
Inrfia Rnd being dispersed with so few casualties on their part. 

Mr. Chya Pruad ItDgb :  I do not wiSh to ask question No. 655. 
t655.· 

NUJlBD 011' TlKms THE POWERS 011' VBTO ANDCUTII'IOJ.TlON BAn: B'bH 
U81:D 8tNOIII '!'11111 INTBODUcnON OJ'THI: R1ll1'01UI8. 

606. .Kr. o.Ja Pruad 8inrh: Will Government kindly state 
how many times the powers of veto and certification have been used since 
tbe illtroduetion of the Reforms, with respect to the actions of the Legis-
lative Asst"mbly and the Council of State separately, and the occasions on, 
which t.he powers were \HIed , 

111'. W. '1' ... WrigIn: Under the head" Powel'l of Veto "  I under-
~tll  the Honourable Member to refer, first, to the power conferred on 
the Governor General by sub-section (2-a) of section 67 of the Govern-
lUent of Indi$ Act to direct that no proceeding shall be taken by a 
Chamber of the Indian Legislature in relation to a Bill, clause Of' amend-
ment whieh atrects the safety or tranquillit.y of British India or any part 
thereof and Hecondly to the power of the Governor General to with .. 
hold a~l e t from a Bih passed by both Chatmbers of the Indian Legis-
lature. No use has been made of either of these powers. The power of 
curtification conferred by section ~  of the ~t has been used on. four 
oCMsions. particulan1 of which Will be found 10 the stateIQent WhICh 1 
t~  on the table. • 

t Not asked by the Honourable Member. 
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Serial I Nhle 01 BiU. j I aoc..tOD for u.e of Power. ·1 -.·1-1 T-be-I-odia-·-u-s..-.... -(-Prot.eot--i·OJl a ~ al y Legialative ~~ l  01 
I l>i*Iection) Bill, 1122. leave to int.rodQoe. . 
2 f The Indian Fina.nee BiD. 1913 • . Failure by Legi.lative Auembly to 
I' pMI Bill in form recomlllfladed b7 
, Governor Otmeral. 
3  : The Indian P'inaooe BiU. 1m .. Ditto. 

4 j The Balpl CrimiDal La., AmeadtlliNlt I DitAa. 
(Supp!emeatary) Bill. 18126. I . 

PuSUOATIOlf OJ' TID RBPO.R'l' or TBJ: SUB-Colllll1T&B OJ' THE SUEN 
CoKIIlT'l'I:B. 

861. ... .,. ..... at:arJa: Will Government kiDdly Ita'" 
why tbe report of  the Sub-Committee of the Skeen Committee, which 
TilPted ~  etc., has not yet been publiabed, and whft.., -viU it be flvail-
.ablp ! 

1Ir. G ... Y01Dlf : The Honourable Member i. referred to the a'D8wer 
which I gave to Pond it lIirday Satb KUDZI'U'" starred quetitionNo. 512. 

DiwaD Obam. t.D: May J uk the Honourable JI&Blbn whether 
any one of thOle witneues who came before the Sub-Committee Raid 
that the evidence they were ~ lt  W88 confidential T 

111'. G ... Y01lDl : That hall been anawered by me already. No 
witnf'flll Mid flO to the Sub·Committee. 

DiwaD 0hamaJa L&1l: May I uk tbe Honourable Member what 
objf'ction the Government of India could have to the publication of the 
e\'idence , ,., 

•. O .•. y~  It ~ not e queationof the Govemment of India '. 
t'bjeetion but of the authorities UDder whom thoae official e e~e tat  

If'M'ed, that if!, llis XejeltY'1I Oovenunent. 

Dhna m.m. La1l : )(ay I •• k the Honourable Member whetber 
it iN Dot e fact that thj" til a report of a Sub-Committee a ~  by 
tile Govenlmcnt of India, and that the Gove.mment l l~ are perfectlY 
com)'W"tent to ill8Ue thiM report if they RO delire f 

Mr. G ••. Y01IDI : It iN not 8 'act that tbe ,SuiJ.oCoamf'ttte WI. ap· 
pointed by the Oovernmf'nt of India. 

DiwaD ChaDIan LaD : May I sRk et ~  it ill hOt. a feet that tbe 
Sab·Committt'c iN a Suh·Committee of 8 Comrnittee apPOinted by tbe 
Oovemrnent ot India, and t.hat t ~ e e the Governmflnt of India are 
perfectly within t.heir rights in puhlillhing tbe evidence if they 80 dCMire , 

Mr. G. II. Y01lDl : That, Sir, iN perfectly true. 
Mr. A. BaDpawami I1RlP1' : May I know, Sir, who waH the autho-

rity that intimated to the Ot1v(>mment of India or to the Skee.n Com-
Jbitteetne pt'oee(lure that thAY HhouId lIot dilf(!lo"e· the information that 
walll flUhmitted t.o them and who acquieftced in it , 
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Mr. G." Yomag: The fact intimated to the Government of India 
was that certain material laid before the Sub-Committee was conndentiaL 

111:. A. ~  Iyengar: I want to know who is the authority 
tha1 said that Jt should be treated as confl,dential. . 

Mr. G ... YOUDg : The authority was His Majesty's Government. ' 

•  . Diwan aham" LaD : May I ask the Honourable Member whether, 
if 1t were a fact t.hat the material was confidential. the witnesses them. 
selves would have said so, Have they said so Y 

1tIr. O. II. Ycnmg : I have already twice informed the House that 
the witnes!olt's did not Hay liO to the Sub-Committee, as far as I am aware. 

ntwan Chamall LaD: Is it a fact that the Sub-Committee itself 
recommended publication and that they are the best judges in this matter f 

BIr. O ... Yo1lDC : The first part of the question, Sir, I have already 
answered. The second ill a matter of opinion. 

BIr. A. au,&Iwami lyeDgH : May 1 know if the Sub-Committee 
was informf'd that IIi", Majesty's Government had decided that this 
material f!houl{l be treated as confidential. and that therefore they should 
not do anything to get it published , 

Mr. O. II. YOUDg : They were not so informed. 

Pandit lIirday Nath Kull'U : May I ask whether it is not a fact 
that this question elat~  to the report of the Sub-Committee, and that the 
Home Government .objected only to the publication of the proceedings 
without their (lOnsont t 

111'. O .•. Y01IDf: No. Sir. J have already (fiven very full informa-
tion, on all theRe questions. The Home Government, referring to the 
material laid before the Sub-Committee, said that it was confidential, and, 
as regard" the publication of the report, the Government of India, in 
consultation wit.h thf' Home GoYernment, decided not to pqblish the 
report. C 

Pandit lIird&y Nuh J[UJlSI'11 : Do I Wlderstand that the Government 
of India then alBo objected to the publication of the report and not 
merely the Sf'cretary of State for India t 

111'.0 ... YolUll : Sir, I cannot disclose the details of the discus-
lion. The fact is that, as the result of a consultation with the Secretary 
of State tor India, the Goyernment of India decided not to publish the 
report. 

Padit JIirday Bath J[uuru: M,y I a$k whether it is Dot a fact 
that the entire responllibility for the non-publication of the report does 
not rest with the Home Government , 

Mr. Clara Prand Iina'h : Is it a fact that the pUblication of the 
lll t t~ 'M report wiTt be a ~ to the  Government case , 

Iw8PEOTION8 or CoMBINED OFJ'lOBS IN THE GAYA DIVISION BY THE SUPJ:B-

1tn'J:NDEtn' OF POST OmcES AND THE TELBGILlPH TLU'J'IC OFJ'lOER. 

668. *1Ir. Gr.1ft Pruad IiDIh: (a) With reference to question 
No. 97 of the 9th February 1925, will Government .. be pleueP. to state the 
number of inspeotioll8 of combined oftices, made by the Supenntendent of 
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.. 0fBces, and the nUDlber of iDapectiODS made by the TeleiraPh 'hame 
C¥Ieer ill the Gaya Division (Bihar aDd Ori .. ) in 1926·27 , 

(b) Will Government be pleased to give the D&JDetII of those combined 
ot!ic.>es in Bihar and Oril8& ~  are not required to ~ inspectt>d at .n 
by a Superinte.ndent of Post Offices' And is it not a fad that even 
important combined offices like Gaya, Ranchi, Jamshedpllr, etc., ~ Illso 
teq'Uired to toe inspected at least once in a year by the Superintendent Qf 
Poit 0tIJees , 

1Ir. B. A. 8uu: (0) 15 by Superintendents of Post Oftices. 3 by 
tbe Deputy Postmuter-General, Trame. 

(b) A list will be given to the Honourable Member. This is a list 
ill lingle-handed combined oftlces which are ordinarily ill8pec!ted by 
Postal JDBpeetOI'R and, if the neee88ity ariseR, by a Postal Supermtendent. 

The reply to the latter part of the question is in the aftlrmative. 

DIlftJBl1'1'JOJf (W Tm.mRAPJI TB1l'J'1c WoaK AJlOKG THE 8UPUlJfTENDENTB 

OJ' POST 0J'n0BB. 

669. ... CIa,.. Pruad 8iJa&'h: (0) Is it not a fact that all Tela. 
f1'8ph Traffie work originating in a circle office is clllltributt!d from there 
among the Superintendents of P08t OmeN tor action and report' If 10, 
,,-hat a a ~e t l are there in the Diviaiotml oftlMfl fo!' ea ~ with mch 
eaea' Doee not a aeparate seetion for Telegraph Trafle work exi8t in 
eeoh circle 01ll('e for the dilpoaal 01 the very work, w.bieh il actually dilo-
tributed among the Superintendent8 of POIt Oftlces , 
J b) Do Government propOle to take any &tepa either to . eh8t"lr the 

cliltribution ot Tel8lraph Trame ea.1 among the Superintendents of Post 
0II0e8, OJ' to provide at leut one clerk with Telegraphic Tra4lc quaUft. 
eatiOllI in each DiviuOl¥l ofBee for dealillg with neh Tratftc 08_ , 
fte KoDourabt. 8Ir BJmpeDdra X.th 1Iitra: (II) The fact is not p 

atated. Only easetl calling for local enquiry are 80 diMtributed. 

The staff of the Divisional Oftlce. iJ calculated withrefereDce· to all 
the work, both pottal and teJegraph, which haa to be dealt with. 

. 11'e system of a ~  a IIfparate ~ t  for telepapb ~ a  
work In each Circle otBee 18 beln, abOUflhed. . 

(b) Government do not admit the tendency referred to nor do the, 
propotle to make the provision .ugge&ted. 

BAru Of Alnro..u. JJfOD¥DTI OJ' SvruurDD.M1'8 OP POtT OmC3B 
AJrD JPtur Cu.aa PO.,rKA8'J'D8. 

880. ... CIa,. 1'J .d ...... : (a) With referenle to -, qwtioD 
No. 315 of the 7th FebraaJ"y 19)7, wilt Govel"Dment kindly .tate if tlat 
rates of annual increment in the pay ofSup4!rintendent of 1'00 0ftl0eI, and 
Ant cl ... P08tmuteJ'l were not the Rame from 1910 to 192.') , 

(b) Is it Dot a fact that wbeD the tillM'-ecal, ~ WuWr04uced, 
the ..me I'fttos of annual fnerements were bed in tbe pay of both \!1888e1 
ofdJom f 

(0) .0. wbt rrotmdt)(ave 'ineremente' of BI:I;' 30 fbr 1INt cl&8K t~  
a t~  and Ra. 20 for SupnibW1dent of POIt· OftIces now been saDctidDed' 
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(d,) Has there been oy inerease or decrease in the respo,nsibilitiel 
aild work of the two clasHes of officers owing to which the present t e ~~l 
ential rates of increment have been introduced , " 

(e) Is it not a fact that a Superintendent of Post Officp..s haa to inspect 
t1 much la ~  Dumber of offices, and to control a much larger number, 
of subordinates than Arst class Postmaster, but still the former gets 
the IO\\'t>r ratt' of increment, and the latter gets the higher rate of increment 
in the pay t ' 

(n Is it not a fact that all first cl888 Postmasters get free quarters, 
whereas Superintendents of Post Offices have to pay rents for their 
quarters Y 

(g) Do Government propose to consider the question of equalizing 
the rateS of increment in the pay of the two classes of officers' If not, 
why not! 

'!'he Honourable Sir BhupeDdra Hath llitra: (a) They were not the 
same. 

(b) No. 

(c) The increment in the scale for the first class Postmasters was 
raised from ~  20 to Rs. 30 in consideration of the fact that Post-
Jiyters do not usually attain gazetted rank until late in their service 
and ~ e e e~ e ,'ery few of them could expect to rise to the maximum 
of the old scale. 

The posts of Superintendents are filled partly by direct recruitment 
from outside the Department and partly by selection from the subordi-
nate ranks, and generally speaking the incumbents of these posts pasl 
the whole or greater part of their service therein. In these circumstances 
it is ohvious that the scale of pay appropriate to Superintendents can 
have no relation to that sanctioned for gazetted POlltmasters. It may be 
pointed out that the increment in the Superintendents' scale is Rs. 20 
in the earlier and RH. 25 in the later years of service. 

(d) No. 

( e) Generally speaking yes, but there are exceptions. 

(f) Y CIII, because first clMs Postmasters are required to live on the 
post office premises in the interests of the service. 

(g) No. The existing scales of pay were fixed by Government after 
a eaN'ful review of an the circumstances of the two classes of officers. 

H.u Pu.om.s. 

661. ·Khan Bahadur llakhdum 8yed BeJall Lkhah Shah: (a) Will 
the Government please state the number '(If the Hadjis who are British 
tlubjects and went to t~ pilgrimage this year, and how many of them cam.-
back to the Indian shores' • 

(b) Will the Government please state the number of the Hadjis wh.l 
are British mbjects and periabed on account of scarcity of water and 
other hardHhips of the journey' 

(c) What RtepR, do Government propose to take to draw the a~e t  

of the Government of the Hedjaz to remove these incoDvemences in future r 
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Sir DeDJI Bra1: (a) 27,568 Indian. pilgriJD.i sailed from Indian 
porta. The return sailings are still incomplete, but 80 far Rome 20,000, 
of whom the bulk are Indians, have returned to India. . 

(b) The mortality among Indian pilgrims ia reported to hne been 
1,800 or a little over 6 per cent. About 200 of these are believed to have 
perished at Mina, where shortage of water wu reported; death was due 
in almost all cases to !Senile debility or heat proHtratioD. the shade 
temperature during the actual Haj being 1240• High though the death 
rate on this year's pilgrimage, it is understood to be among tbt> lowest 
on record. 

(c) Hilll Majesty's ConauJ is continuouH)Y on the wutch for oppor-
tunities to further the intereshl of Indian pilgrimlS. 

Mr. K. AImIId : What more falicities do Government propose 10 offer 
to British subjeetH going on pilgrimage , 

8ir Den,.. Bra,.: I am not Hure that I han followed the gist of the 
Honourable Member's question; but so far as facilities on the journey 
to and from the Hedjaz are concerned. perhaps he will add res!! hit 
remarks to my Honourable friend Mr. Dalal. 

t662.-

GILUT 01' SPBClAL ALLOW ANORB, COB&UPOBDDlO IN AKoUJIT TOTIDI 
OvD88.A8ALLOwAJrOIB8 DUWN BY On!oua OP N01l·htDLUf DoJIItCILB. 

TO brDIuOmous OF 'lID SoUTH bmux RMLWAY. 

668. -Mr ......... AJ1Io1IIU' : With referenet to the Ovel'8ell 
aUowaDCe8 firIt introduced in the scales of Huperior officel'll 8&Qctioneci 
iD 1919·20 : 

WID the Government be pleased to lltate : 

(0) On what principle the Government all ~ e  to Indian otBcers 
already in tervice at the time on State Railways the samo 
rat8 of ~ overseas pay u were 8&Dc..ttioned t() officers 
of European domicile on the same eealea and with the 1&018 
serviee ; 

(b) Whether. if the GDvernment an .tisfted that the prin.ciple 
followed by them hi fait and equ¥le, they ilsued clear 
and definite iMtructionH to the Company-worked Railways, 
when they aanctioned revised scales of pay with ~ e  
allowancet for those Railways, that thc H8.me principle should 
be followed in re8pect of rupee overaeu pay to Indian 
ofticel'A, at least in thOle ClsetI whert' the conditions of Mer· 
'\1,)ee for In.dian and EUJ'()peaJl otloel'fi weretirnilar to t80lle 
on State Bailwaye; 

.(c) Whether on the South India Railway in ftxiD« the initiAl 
rate of pay of the Vl\rioWi oftlceJ"lJ under *e "'filled ,cales of 
1920 with ovel'lMlu allowance, the ~ of pay wu ahown in 
the figure without mowing basic pay and ove1'lJt'.a& pay 
Aeparately ; 

f Not pot at UItI meotilll'. btltthe qlMNltioDud UIftr to It "m.,. fOllnd ., 
PAP a7,u of tbele proeHdiA,. . 

• 
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(d) In the abaence of a clear indication as stated above, wbether or 
not initial pay included overseas pay in individual case&, 
what principle Wafj followed by the South Indian 'Railway in 
fixing the initial pay of Indian and European oftleers rell-
pectively with reference to overseas allowance; . 

{e) Whether in connection with the acting pay dra,m by certain 
Indian ofHcel'i! acting in the District grade, the Govern-
ment Examiner, the Agent, and the Home Board decided 
after a full discussion of the Ilubject that the pay drawn 
under the revised !'Cale by Indian officeni in sen-ice prior 
to 1920 did not include any element of overseas allow-
ance ; 

(I) Whether it is a fact that on a subsequent representation from 
the Agent in HJ22, the Home Board .. anctioned in the case of 
Indian officen already in the sen'ice of the South Indian 
Railway Company, at the time of the introduction of the new 
seales, the grant nf !lpecial allowances with effect from 1st 
January 1920 corresponding in amount to the oversea!; allow. 
ances drawn by ofticers of non-Indian domicile ; 

(g) Whether 'when the a)}owances had been drawn by the Indian 
officers, t.he Home Board ordered a retrenchment of Il 
portion of the amount dra,wn, on the ground that the 
Initial pay already fixed for the Indian officers under the 
revised scales included an element of the overseas allowance, 
though this ruling W88 in direct contravention oi the 
ntIi", of the Board on the same subject referred to in 
question (e) above ; . 

(h) What were the amountN retrenched in each case and the method 
of recovery adopted ; 

(i) Whether it is 8 fact that during the previous revision of the 
scales of superior officers in 1908-09 certain European 
oftice1'8 of the Medical Department whose iWtial pay had 
been qdmittedly by an error notified in excesB were allowed to 
draw the increa8(>d rate ot pay though the error had been 
detected before (and not afteraa in the present oaae) it had 
been actually drawn' 

1Ir. A.. A. L. P&I'IODI: (a) As prior to the inh."of}u"tion of the 
overaeas pa,.· thl' European and Indian officers in the ll.aUwoy Services 
were drawing the Mme scales of pay, it was considered t.hat Indian tl ~  

in servioe, at the time ovel'8eas pay was introduced, should be ~ a te  
overst"I\S 'payor its equinlent. 

(b) The t}ov(>rnment Iu-solutions on the, subject were communicated 
to the ~ y e  Railways. 

(r) The /oIcales of pay 8&llctioned for the different ~e  of officel"R 
of the South lndian Railway showed batlic and oV(>rRelts ~  separately. 

( d) omc('l'R of non-Asiatic domicile were granted pay on the scale 
applicable to suc,h ofticers. Indian officers, in service at the time thesll 
ratel of pay were introduoed, were Rranted the rateBof. pay of their .sub-
ltantive Irades on the al~ applicable to officers of non· Asiatic domicile. 

(.) to (i). Government have no infol'Qlation. 
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A.:u1l8T O'I8a.DAit DrwAN' 8I1rGB, Eorroa or TBJ: RtgaMt OF D&t.al. 

6M. *1Ir ... D .. : (a.) Hall the attent.ion of the Government been 
ciraWll to the recent \-aid made on the oftloe of the BiyaaJI, an Urdu 
newspaper at Delhi, and the arrest of Sardar DiwBD Singh, the editor 
of the paper at the instance of the Patiala State and his ~e l el ~ relea!ie 
by the Special Magistrate at Delhi, the details of which are published 
in the Hifldu.dan Time, of July 29, 1927 , 

(1)) Is it a fact that the alleged oifence for which Sardar Diwan 
Siugh W&8 arrested had taken place thirteen years ago when he borrowed 
RI. 300 from a private individual' 

(c) Is it a fact that such proceedings were taken before 8 formal 
eomplaint was l ~  in a judicial court either in Patiala or in British 
Indin , 

(d) Will Government be ple8lled to state if the Magistrate of Delhi 
f,9rmitting this police Heareh and arrest satiified bilD8elf that 8 court of 
~tl in the Patia)a State had tabn cogniH8nce of the offence 1 

The Honourable Mr. I. Orerar: With your perlDu-ioD, ~  I pro-
PO'K' to llll')wer thill and the nest question together. 

(a; Umemmt"lIt ha\'e Meen the report referred to. 
r ,,) Tb(' IlI1Pjrt>d oft'enee took place in January 1916. 
(r.) No ~ l lll t \Va..; lodged i:n the Dtalhj Pl'OVinl'e, the oftenoo 

a l~e  hf'ing In the PaHala State. Government have no information u 
to the'" Jlt'Ot"tocdin". ill the Patiala State. 

(d) The vermi_on of the }£agi .. trate waH not requind, the procedure 
followed being tbat laid down in Rule 26·7 of the Punjab l)olice HolM, 
J9]5. 

JhTa.u>mo. PaocnDuI08 AOAlDT 8AR.DAa DIWAN Sums, BDlTOa o. TU 
lUtfaM 01' DBLm. 

~~  *Mr. B. Du : Ba"'e extradition proceedings been start.ed before 
Q1 ¥aPrtrate at Delhi apinst Sardar Diwan 8inrh f  . 

.. ---'ble •. 1. CJNIv: Tile R.wer i. in the negative. 
1Ir .•. I. IeIba Anuav : With regard to No. 664 (c), is it a faet 

that the cOlllfalaint wal lodged three yean ago , 

!ke BOD01I!'&ble 111'. I. 0Nrar : I have no information to that filled 
, •. k 8. --.AnuPr: As re&ardl 665, il ~  fact tltat l~ 
Vincent ~ t e  extradition proceedin,8 tbree yeanalJo for the RaQll 
~ t a  complaint' 

fte BODovabl. 111'. I. Onn.r : With re,ard to tbat also, I have DO 
i:nfor.nUttioJl. 

PazuUt Birda, Xatll K1IDB'1I : May I au wbetber the HonourAble 
'Mf'II'Iber "a1\· 8 Htatement to t.be effect in the papers , 

The BoDoarab1e Mr. I .. 0rGv : No, Sir . 

.... a.". Pruad·" : IR· it not a fact·that 8fttlar Diwan· t l~ 
wrot.f A aerie-III (,' article. ,.*mlJt the P.t.i .... state in tu ne .... papera , 
'!'he Bononrable 111'. I. Orerar : J have heard the aUeritioia. 



V. !'ok KJi: What is the nature of the offence eemmittetl bySardar 
Dlwan ~  , 

The Honourable Mr. J. Orerar :  I am not prepnretl to say that any 
offence was ('ommitted by him. 

U. Tot Jtyt : May I ask, Sir, if he is not a British sahject , 
The Honourable Mr. I. Crerar: I am not l ~ of that. 

Mr . .A.. :a.&JlIUWami IJ'8D8'&I' : May I know, Sir, if, having obtained 
tbl! t ~ at  that a Bearch walTant had been ~  the Government 
will DOW enq;tire whether there i8 any attempt to "tart extradition ~ 

eeetiiugH Ilgllinst thil!l per80n' 

The Honourable 111'. J. Crerar : I do not think it necessary to mllke 
any enquiry 8S to whether t.here is any intention to take extrlldition pro-
ceclling'Iii. If tbr> authorities of the Patiala State propose to ta1re extra-
dition l~  they will doubtless do so accoruinlf til law. 

Diwan Ohaman Lall : May I aNk if it. is a fact t hilt three years ago 
similaJ' PI'(I('\!('dinfl'!' wC're tak('n ami extradition W<lS refu!led I Would 
the U(.nnurahle Memht>r not interfere in this ma1tt'r now .md protect 
thp J·jghtH and hhertit>s of a British Ruhject , 

Th. Honourable Mr. J. Crerar : 1 must point out to the Honourable 
Member that ~t a t  proceedings may invoh" procf'et1ingFl of II 
jncii('ial dlll'''C!.cr. The Honourable Member seem .. to iuvit,e ext>cutive 
t~ le e e in proceedings of a judicial character. . 

Diwan Oh&man L&11 : May I ask the Hononrftblt> Member whether 
it is not It f,,('t that no judicial proceedings were taken 81!'ainst Sardar 
Diw.m Sin,rh f.nd that the ~  took place without nny materials being 
placed before the Ma,pstrate, Therefore it lends colour to the allega-
tion that it iH foxeeuhve action and not judicial 8<!tion that has taken 
pl&ce in thi" CLINe. 

Th. Honourable 111'. J. Crerar: The Honourable MelDber Reems to 
beconfulling ~ a e  proceedings and extradition proceedings. 

Diwan a ~ Lall : All that I am driving at is thill. May 1 ask 
whethflf it is tlOt clear to the Hohourable Member, 1&8 it is clear t.o me, 
that sina" no l~t al judicial proceedings were taken or alleged to have 
boon takera that action was taken against Diwan Singh' Therefore it 
Jtm .. J,t coJour to the allegation that it was executive action II.ncI not judieial 
alat.ion that wus taken. 

'1'bI ReGUlable Mr. S. Ortrar : I think that ~ more an a ~ e t 

than .. question. .. 

t666---671. • 

I88'UE OF PA8SES OVER THE EAST INDIAN RAILWAY DURING CHRISTMAS. 
672. .Pallclit Jlirda1 Hath Jt1Ull!'U : (a) With reference to the reply 

given to question 1192 (b) on the 2,';th ~  1927 that t ~ e is n? reli-
(rious dift'el'E'11tiation with regard to the IRSUe of PIlIIfI('S dUring ChrIstmas 
tin the EaRt Indian Railway are Government. aware that the Agent of. 

~ ~~~t Not llut. at tbt' meeting, but the quetltioDI ~ a ~ lltl to ~  will be tOlUld at 
pilget 8182..:...s. bf thellf! ~  . 
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the EaMtJndiu Railway ilsueel a circular. in ~ e  to ,tb4t\ Alentt 
of other railways that •• the jgsue of tK,'Cond, intermediate and third ow. 
frt'C 'paH.'leS to Indian employeeM-other than Indi-.n Christians--for Jour-
neys over tbis railwlll between the 14th of December, 1926 and 14th ot 
January, 1927, inelUilively, should be withheld" , 

,( b) Did the Agent of the East Indian Railway Itate in the a ~ men· 
tioned circular that •. Ilny applicationH.for' pa88eS to non-Chrimlll IndillDi 
in ,Ul'glmt or exceptional C81!1eH should be referred to this oftlee with. IItate-
meat of the special circumstance, of the caae "  , 

(c) W u it further stated in the circular that ., a special reRtrirtion 
will be impoaed on applicationa from the Indian stat! of thlll Railway tor 
pa!MIH over your railway for the period under refereDCe "  1 .. . 

(d) Is it a faet that this circular ill renewed e'-ery year' 

(e) h it a fact that there is another circular which prohibib the 
i1;sue of pUt1e5 during Chrhttmas for pilgrimqes t 

(f) Were thelie circulan; iUUffl with the knowledge or consent of 
e~t , 

(g) What were the l't'aHOD8 which made the EIUrt IndUul Railway, 
wilieb is a Government line, take the lead in lIupesting religioWl diticrimi. 
J)l!tinll in thl! ~ e of pallMtJ; durilll Cbrh.ltmu ,  . 

(It) Do Govenunerrt propoee to take aDy stePi and, if BO, what Mtf'pI 
to eonvey its displeuUl'e to the Alent of the East India Bailwa, and to 
ttop the practice of ,hinr preference to ChriatJan over Hindu and Muham· 
Iradan employClM f 

Mr. A. 4. L. Panou: (a), (b), (0) and (e). Governoumt have 
~ ta  tbat the F,pt Indian Railway AdminiNtration ilWued tbe cir-
eular lett~l  lQO?nt iOlled to all railways, with whieb they interchange JllIStJeI, 
regarding the iMsue by tbose railwaytll of paue8 at Cbri",tmnll to their em-
l e ~ over thp East. 1ndial1 ,Railway, .and ainee tbe EMt ~ a  Railway 
bad 8pplifld t ~ rflHtrietion to other raUwaYJ:t they im,po...oo Ii similar 
reMtriMion on fhf'ir own' employees wiabm, w navel on other linefl. The 
reply givM to fh,. Honourablt! Member's .I)l'evioua 'IU.,cioti HI"ted to the 
~ e of a~ lit Cbriartmu time to BUt Indian Railway @J8plo,8eIt nol, 
for jonrneylt over the Eut Indian Railway only .nd not over forcip lin .. 
and J regret that tbiK wa. not explained at the tim.,. 8\4 itwu not then 
known to (JOVE-fOment. The exact poIitioo ia that in view of the heAVY 
puhlic at ~ (,"cr tbe EIIHt. Indian Railway at Cbri.tmu time, ~ t btdiao 
RailwllY t!:llJlloyea, whatever their religipn, eannot ,et .paaae8 onr the 
East Jndian Railway unIe,. the iltluing ofHcen are fully aaU,fled tbat the 
withhnirlillll' I)f ,. pltHH to any indhddual during thiN perlOd woulrl cauee 
real hRrdlthip ; and it is in thiN e ~t l  that tbe relp-renet> to J,ilgrim8ll'C11 
iD tbe Agent's notification, mentioned in part (e) of  the Honourable 
Mmlber'M (l'tPHlion, which iN applicable only to the Eht IIHHan Railway, 
occu.,rs. That 1M to MY. a mpre a t ~ that aD eJllI,1oyee wilheft to1'0 on 
a vi1g rima gf! will not ju.t.ify the iMU6 (It it pw unletllt tbt! indh'idual cun 
ahow thatrefun) of a p8H8 would be C8W1ing him real hardabip. t~e  
tbe emplo),flOK of other ~ a  can, under the 8m ~ la  mentioned in 
the lfl)Uoarllbte Member·1I queHtion, only ,*'t pallM8 at (,briMtmall time (lver 
the EatJt Indian Railway if they are Indian ChristianM or if the Agent of 
t e~ t Indian Railway in urgent or eseeptional calfjP.1I agi'eel to tbtlir 
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~ lt ; and employees of the East Indian Railway call only get ,passes over 
othl'r railways on thesam.e oondition. 

(d) Y ('s. 

(n No. , 
«(J) Ilnd ; h), I do not think this restriction on passes iD the te e ~ 

of t ~ 11l1hlie travelling over the East Indian Railway cmn ~ deJo!eribed &8 
religioull dh;criminat.ion, It is no doubt unfortunate that it shonld not be 
po&Hihle to ~ ~ te) Indian Christ.ians the same facilities for visiting their 
relat.ioull or fumiJies at the time of their great el ~ festival a~ it is 
ordinarily pC>t'sible to grant to the members of other religions on r.imilat 
OOC&Mion» ; but the grant of p8MeM mllRt be flUbordinfttt>tl to the n('eds of 
the tl'l",elling public. 

Pudit Bi1'day BGh J[UDJrU : May I ask, Sirt whethe:r the .. -\gent 
\ of the East Indian Railway informed Government that there was lilh!h a 
c:reular i'l px,,,tenee wben he told them with reference to t.he. question I 
asked in Mlireh IBllt that nO r",ligious diKCriminfttion was made in the issue 
of PRIjjiIf>ti, 

Mr. A.  A. L. PanoDl : No, Sir, because he was not asked for that 
inforrtulti(ln. The Honourable MfI!mber's previous fjuerition referred to the 
iuue of ~ by the East Indian Railway. This partieular meutje.,n of 
Indian Christians occurs merely in a circular letter reglll'diu{( the iHtiuc of 
a ~ not l1y the East. Indian Railway but. by other railwayi'J to the em-
ployees of thOl;f: other railways. The answer given before by the East 
Indian Railway. and the answer given in the House either by me or by 
Sir a l~ Innes wu quitt> correct ; though had we had the information 
at thRt time that it only referred to local passes, we should of course. have 
ri'\'en that mfnrmation to the House. ' 

Panclit Biro1 Bath ltUIW'U : .poes the 1l0noHrnbll.l llHmber mean 
to say that, while the East Indian Itailway itself makes no religious dis-
crirniuRtio!I, it fUlks other railways to discriminate between Christian and 
DOll-Chri'ftian employees' . 

Mr. A ... L. PanoDl: Y 68, Sir. It withdraws during Christmas 
time, for traMe ~  particular ooncessions to the non.Christian em· 
l y ~ of other railways which are in force ~ other periods of the 
yenr. 

had!' Jlirda.1 KMIa KUDII'U : Is the Honourable Member aware 
that the pre\'ioUs quemion of mine to which he has refl!l'red asked only 
whether religious diaerimination WIU! made in the is.'IUl' of pasHes to non-
Chr.il'ltiaD (mpJoyeeR during ChriRtm8.8 and not at othel' tiinm; , 

Mr. A,  A, L. PanODl :, The previous question to which the Honour. 
able 'Member l't!fers was as folloWM : 
.. Itli It 0. ta<'t, that. tbt' EtJ8' Iridian RmlwClY doea Dot iuue pUIeII to noll-Christian 

empto)'\W during OhrlatUIII .. ,  " 

Panefit 1lircla1 NGh KUDII'U : ~  the East, ~ l ll  Rail1';ray,th.en, 
e ~ ally l"('fl'uin from giving 1>1l/,ses to Its non·ChrlstUtn etnployem, ~ l  

ChriNtrnal4 or not , 
Mr. A.  A, L; ParsOD. :' The EaRt Indian a ~  ~  t have ,explained, 

~ ~ lly ~ a l  from ~ l ll ~ tll  e ~ e  to its non·Cllril=!till1t tit t.o ita 
(hr'llltlllll (,!l1J)10YM!I durJIIIl Chl"lstmllf'l tIme. 
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PI.Dcm Bird&)' BUll 1:1IDInl : Do.. the c.ureul&r .. tate that or dotl 
it only Hingle out ~ ttt a  employees for that treattnent , 

111'. A. A. L. P&noDa : The circular does not mention any ditttinction 
between the Christian and non-ChriBtian employeell. It runH as follows: 

•• In new of the heavy dema.zul for JlUll'Dl'l'r aeeommodatiOil in tla. Bailwa,. '. maJ. 1, 
... ~ aDc! pallell8er tra1.u duriaa tla. Chridmu holida,.., the lulle of tree pu8CIII to 
Jau.ay eenaata, their fa.tHee or depeDdaDte betWeeD DOW alld the 3th of a l ~  

~  wI be mad,· "MIl luuiq OJIWIfII are fully atided that the witbholdln, Of 
~ duma. WI period would .... real bardahlp. P.-requ1ncl ..... 11 fot tile 
~ e of liaht-aeeina or pi.Jri.mapl duriq W. periocl IIIooW Dot be F"'", 
trhe Honourable Member will ob8el'Ve that no diaiiDetion iI draWJl in tbit 
circular between Christian altd non-Christian employees of the East Indiall 
Hailway in the iHliue of pll88e6 by the Eat Indian Railway. 
. PaDdi'Jlirdar.MIl E1I.DII1l : llay I uk the Houourable Member, 
Sir, "'hether in reply to my quetrtioo he did not aeeept the aecunaey of the 
4llOtatioD that I gave in part (a) of Qly qU8tion, aDd may I uk him tM 
date of the circular from whieh he h.u read out just now T 
Mr. A. A. L. PanoDi : In reply to part (a) of the Honourable Mem-

ber'!; question to-d8Y, 1 admitted the accuracy of the fluotation liven io 
his qUestiOl1 and explained that it oc(!nrred io a circular relating to tJae 
a t~ of passes not by the Eut Indian Railway bat by other railways to 
the employet.'8 of th08e railwaYIi. The date of the circular 1 have jUKt read 
out to the llonalf' is t»:ae 18tb December 1926. 
Puadi' JllrdarK ..... K1UUII'1l : How is it, then, that during l,'hl'iatmu, 

while tbe £a.t Indian Railway _ed other railwa.V'l to diaeriminate 
~t e  CbristillDS and non·Christiana, it .. ubeequently _oed .. cireolar 
wrueh does Dot mention non·ChriBti8D8 specifically' I. it Dot to be 
inferred from 5t that the policy to be acted upon is. tbe one nleJltiOJle4·1 in 
the c:irl'ular !.I. • .med ill October 1926 ~ which I have quotcc.i in my que. 
tion , 

Ifr. A. A. L. hncnII : J think, Sir. it will ruau.v be better if the 
Honollrablt! M .. mber wil! wait and Nee my reply in print. Tbl! poIJitioll ill 
euotb' .• 8 1 han espIamed it. P_ lte wltlldri"l1, t!xcept when ~al 
haMabip is uUlfJd, fntm an 4tnaplnyHl of the FlaRt Indian Railway during 
Cbrilrt.mu time ove .. their o",'n tailway. ~ withdta.al ill not ~ e

I expect purtly from motives of eourteay-to thf! Indian rhriatian f'm' 
ployceH of.. tbe other raihraYM who ti&n ordinaril7tr&Dt IlAIHeA O'fer t ~ 

Ealtt Indian nail,...". I can only MY that the Railway Roard rea'l'f!t the 
lieceHMity for thilc diaeriminatioll, it it can be caUed dirrimin8tion. uaainst 
Tndian OhrilftUlDs who, on tbeir own .railway, ue not able to get th()llM! 
facilities at the time of their big religioua fellival wbiob membeftl of other 
reUgionH pall (\rdinarily get, becaulle their religious feHtivalB do rIOt f.U 
during a period of heavy trafRe. 

:PaJutil Birctay WUh K1IUI"II: Do the Railway Board, then, approve 
(,t thi. ('ireular , 

Mr. A. A. L. '11'l0III : Yel, Sir. 
Paadil Erda, WatJa K1IUnI : May I a.k whether any re.trict.ioh8 

are impoRt! on Cbri .. tian emplo1eel at any time of the ytar , 

..... A. A. L. ....... : 1 hope no r.triction" 81'(1' impMOd OD 
Chl"lstian or other employeea of the l'8ilW8)'11 esoept when the mrenciefl 
of traftlc need thf.'ID. I am J)t'rfeetly lure that if the But Indian Railway 
found that the requirementa of tra1Be at, say, the time of the Puja holidays 
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made it. impOHIfible for them. to illJUe passes in the oniitl&iy way. -at! the 
~ t  ot the railway, the restriction would be appHetl last to their 
Hil1du j·mpioyeea. < 

~ Jlinla, lfMh KlUlInl: May I know, Sir, whcthcl' Oovtrn-
bJeut hll"e IIgreed to the policy of restricting the grant of pases only to 
hon-ClariJoitian t"mployees during Christmas and whether they think that 
there ilS no tilDe of the year when restrictions should be imposed on other 
tblJu non·Christian employees f 

JIr. A. A. L. PU'IOIII: There taM policy of ~ t t  the grant of 
~ to non·Christians during the Christmas holidaY". I am afraid 1 

MVC not I)("(>n able to understand the Honourable Member's question. 

OAKGROVE ScHOOL, MU8800RIE. 

678. ·PaDdlt 1Iirda, lfMla K'GDInI: (a) Do Government maintain 
the Oakgrove European School (MU8800ri.e) , 

(b) Is it meant exchllUvely for the children of the Christian employees 
of the East Indian and North Western Railways, or can children of non-
Christian Indian employees of any class be admitted into it T 

(c) What is t he total expenditure incurred on the school r-
(d) What is the scale of fees charged to its pupils' 

(e) Does the school submit any report periodically to Government r 
11 1.40, ",ill Government be pleased  to lay the latest report received by it 
on the table T 

Mr. A. A. L. PanoDl: (a) Yes. 
(b) It is meant, mainly for the children of European Ilnd Anglo-Indian 

cmploYflt>H of tht' East Indian and North Western RailwhYs. 

((') Tbe Il1'08S recurring expenditure in 1925·26 \Vas Rs. 2,85,860. 
The Locill l1f)vernment contributed Rs. 29,O()O towards this expenditure 
and the ~ t  fees and other sources amounted to R8. 1,51,452. The 
net ~ e a t e was RB. 1,34,408. 

(d) A stntf'ment showing t.he scale of fees is placpd on the table. 

(e) No report is now ltubmitted to Governmellt. 

8tatetM1lt .ltotui"l1 tAe IO/JllI 0/ lee, at Oa1&grow $chDol. 

Tb, chUdren ot 811lployeee of the Eut IDdiaa lI&Uway are charged aeoording to 
tht' following Iralo : • 

One Two Thne FOII,EMh add!. 
oldJd chJldnn ohlldren ohikben ~ ohUd 

Chlldreo of pareo... & Be. Ba. Be. BI. 

On pay of Be. 210 and under a 26 86 ~ 9 

On pay of .Ba. lUI to :HI. 884 19 8. "8 GO 12 

On pal of Be. ae and over.. 21 87 31 66 14 

'rho boa.rdilll ud tuition fee of cbildren of employl8ll of other Railway, 11 .. ,:J 
ud for non·raiI.way children Be. 50. . 
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KURv CJtuJcuad 8tDJta: May 1 ~  !Sir, \\o'hy arc Jndim 
Itudenbl not "lIdmitted in thie tebool , 

Mr. A. A. L. ~  : It was not the purpose for which the school 
waa originally, sta.rtecl. 1 may add tlaetpropGleJa with l'eIard ,to the 
luturf' utilization of tbilli IlCbool are, 1 ~l e et e llta ~l ill the report. of 
the EdUcatiOJlal OftSeer on special dut7 in the RailwAY Board, which 1 
_vc just teet-h'ed bat have not yet Ud. Woe to read. . 

PaDdit JDrcIa, .MIl J[1ID8'1l: May I ask wbethol' t ~ Oo\'ernment 
would DO\\" caUfor a report, in vin of the 1-. expf>.nditure wiich w 
melll'l'ed fl'Olll GovenmaeDt lunda OD t.hia IChool , 

JIr . .t. A. L. PII"IOJII : I do not think it i. neeetl'W'Y to call for a 
report from thf' llehool. We eaD wait tUl it i. decided how tbe 8Cbool 
MouJd be utililled in tutun. 

PuditBlr., .Ub Kuanl: la ~t  of Lhe e e ~ 
a~ l  on the faet that full iDfonaalioD .. civen in t ~ annual l'ailwQ 
l'eport T 

111' • .t. A. L. Pancma : There is, 1 tbink.'"no objection on that ground. 
The real'llJD b that there is no partieular ground why tlt~ Railway Board 
lhouM ask., for I apeei1le report from this acbool. 

PaDclit IIintaT .MIa J[auna : May I uk whetiler there ifl uy pro-
posal UDder consideration for opening this school to the SOIUl of Indian 
employees who are ",ming to pay the ueoeuary fees t 

BIr . .t, A. L. PanoDI : I have explained that certain :JroJllluls have 
been made. J undeI'Rtand, in the report of the Educational OftIcer who 
is (.n ~t al duty under the HaiJway .Board. I have only jUllt ~ e  
the report and have bad DO time t., read it. 

EnVCATlOJ1 OJ'TU CBJ.LDaIJl 0., &w.WI.Y Exl"LO\'&ES. 

8'7'. ·hDdtt 1Iirda:r •• tIl K ... : ~  WheD is the report of tile 
ofBeer appointed to inquire into the faei1ities for tbe e ~t  of childl'Ol1 
of J'ailway employee. expected 1  . 

(b) Is it a fact that the authoritiea of t,he railway Reboo1e a~e heeD 
riven no opportunity of expreuiug their views in regard to the future of 
tbOle sebools , 

(c) Are Govenmumt aware that there iH an apprelienlion ill the 
mindK of the Indian ltaW, of thetw ftChool. tbat their ~ t  may dl!terio-
rate eOll8iderably u  a .renlt of the enquiry referred to abo .. e and the pro-
cedure. adopted by the investigating o16eer , 

111'. A.  A. L. PU'IOIU: «(I) The Railway Board hlt,"!l just reeeh'ed it. 

(b)' ~ have not 110 far been consulted. 

~  The "Railway Board have no rCal4(lD to believe that this iM 110. 

Pan4it HiI'd.,. Xalola J[USI'U : WUJ the .GoVf.'MUnent before takiJltr 
,,<'tian 011 t h .. report eonRUlt the te ~  in Indian ~ l  wlto will lIfO 
atft"eted by it ! ' 
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111'. A. A. L, ~ : Probably not, Sir jbut I ~ a y a~ t ay  

P&1ldlt llirday K&th1t1U1ll'1l: Would the Honournble Member 
kindly rf:'pt:llt IhE' aDHwer that he haM given JUHt now 1 

Mr. A.  A. L PanoDl: Probably not; but I cannut say. 

Pa.ndit Hirda, Bath Ittmzru : llay I ask whether there ·isallT 
parti('uJar ground for not I!c,mntiting them or for not ii\'ing an opportunity 
to thl:'m to Inuke repret!leDtatiollll to Government f 

Mr. 4. 4. L. PanoJll: It is not usual to consult,' on a matter of 
policy, offi('('l'S who on the whole are ill a subordinate lloliition. 

PaDdit Hirday ~ Kaura : IR it not a fact that in other 'Depart-
ments of Uowtnm'ent when any MerTice is affected, thnt ser'Vice is given 
'Ill O;)JI"1'f unity of making its point of view known! 

1Ir. A. A. L. ParIoDi :  I cannot Rpeak for the Departnumt8 I)f Gov· 
emmout f'XCl'pt my own, 

PaDdit Birda, Bath KUDSr'U : 18 that policy foreign to the RaiIwq 
Deputment , 

f675·-67S·. 

ALLOWING OF Doouzs ON THE VARIOUS PLATI'OlUlS AT DZLm JUNcrtON. 

679. -Mr. IImaU DaB : Why are not • Doolies' allowed on the 
warioua platforms of Delhi Junction, Are the Government aware that it 
ia a IJOUI'Ce of great inconvenit'nce to purdaAfla81tin ladies \. Do the Gov-
.... ent intt"nd to remoyt' this griennce , 

1Ir. A. A, L. ,.,...,. : The Honourable 'Member ill referred to the 
answer Jliven in thitAuf'mbly on' the 27th January 1927 to questio. 
No. ~ IlHkt·d by Maulvi Muhammad Yakub on the samesubjeet. 

PaoVlSION OF A RZFRJ!'.8HllfENT ROOM AT MEEIWT CANTONMENT STATION. 

680 .•• r. IIm&U 1than : Why is there not Ii proper e e ~ 
zoom. at Meerut Cantonment station, altlwugh mail and express trains 
'PU8 through it. • 

Mr. ·A. A. L. PanoDi : Thl:' question of providing refreshment room. 
is a mattl!f f(lr t ~ Allent of thl:' Railway to whom a copy of the Honour • 
• ~ }tembc.'1"8 qutlltion and this reply ill. being sent. 

PaoVUJION OF BICN'CRE8 KARKED FOR EUROPEANS ONLY IN MEERUT ~ 
KENT STATJON. - ( 

681. .1Ir. Iamaillthan : (nl What is the ,rellson for kec}?ing benches 
lU.arkt"tl II for E1lfOfw8ns only" in Ml"erut Cantcmment stat10n t 

(b) Do Govf'rnment intend to rt'moYe such distinction , 

t Not pllt /t.t t.be ~t l ll  hut tht' qUt'tltiOllll And IInswer" to tllem will be founl 
at pagel! 8'734-36 of thftlt! l)f(JI'l'eding8. 

II 
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... A. A. 'L. hnou: The matter iw being bt6ught to'the;atteiluoh 
ef.,U!e ~ t  the ~a l ay with a vi,wto the ~ ~ l l  dis-
enmlDatJon, .1 It eXUlts. 

f682·---M4·, 

AmIJ88IOW OP STUDENTS WHO IlA.VE PAN.D THE HICII SCHOOL EXAMINATION 

IN Dlu.m TO TIlE GOVERNMENT CoLLBOE, AJJlER. 

. 885. *Bat IaIdb BarbUu krda: (0) Are GovttnlDent aware that 
tile prosJ)ectUi of the 'Delhi Univel'8ity states that the', Univeraity'; will 
examine candidates from Ajmer.lIeI'Wara, Ambala and Rajputana for the 
Katrioulation Exa.mation, and that t ..... tud(!ot. hOIQAj1ller·Jlenvara 
aeUug on the PJ'Ol'jllliooa of tbe pl'Otlpectua lilt for and pUtted tht> Matrieula-
tion Examination of the D,lhi University tbiM year 1 

(6) Are GO,vemment aware that Ajmer·M.crwarli and Rlljputana are 
onder the rniled Province", Intermediate Education Board for tbe In-
termediate Examination T 

'(t) Are Government aOO aware that 'tbe Fnited Provinces later. 
-.diale Hoard ban' refUl.ed to allow the8e studentH to join the F'irst Year 
Coil. CIa. in the Go\'ernment College, .Ajmf.'r. though the Board rules 
_y (Chapter XIV-paragraph 4, Allahabad Unh-ersity Calendar) that 
Rodentia ,vbo have paned the Matriculation Examination of th., Delhi 
University, may, after reading one year in a Delhi College. he admitted 
.. the 8eeoDd Year Collete CI .. in the GoftmlDtlllt-Colle-, Ajmer , 

Cd) Are Govmuaeat prepared to remove tbil dillqoa1iAeation and move 
tb8 UDited P .... ibMl,I.t.enneaiate Education Board to pel'Dlit the e ~ aeDtfi!::e, Ajmt"r, to admit DO" bato ita Pint Year (''luI, .tudentlwtio 
¥Ye tile Delhi MatrieaJ __ 1b··.aticm·U4nol CCIIDpel tUm 1.0 
.-01' ODe rear ill. Delli COIIepWore they aN adDlittecl iatG the 8eeoad 
Year CoUece C ..... of the Ajtaer ~t Colle .. , 

1Ir . .&. .. n.Jal: (0) No. The Delhi Unive1'8ity doea not hold ;. 
KatriC1llation Xxamination. But trttuJe.t.' from the te1"r1to"tttI named' by 
the BQDourable Member who have att.ea4ed ,no ~ ~l ,,,hateoever since 
1st Jime in the year preceding the ~ l at  nlAY vnder conAin con· 
ditionll appear at the nigh School Examination conducted by t e ~ l 
of Seoondary Education. Delhi. 

(II) Ya. 

(d The Principilt of the Government ll~  Ajmer, has reru...ed 
admission to "tudent" who have taken the High School Examination 
ecMldueted hythe Board of Second." Education, Delhi, eea et ~ 
United ProvinceH Board of ni,h School and Intermediate Examination 
... n(lt recovnilled tbat examination. , 

(4) Govel'Dlllent lladentand that the Board of Se60ndary Eduoa-
tion, Delhi, all' already in correspondence with the Board of the High 
Sehool and Intermediate Education, United Provin.ee8, on tbe 8\lhjeet. 

t Not pat at tM ~t ll  but tbto qUt'ltioDi IUId .... l1ftI ... to ttwm will be fOUlld At 
pap 1716 01 thHft ~ t  
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t.ACIlUfG 01' HIlrDI AT TO RoYAL Mu.rrAU' CoLLIKJI, D:nJu. DUlJ, 
• oft. .. t~  

M6. *J&atlabib II&rbilu Iarda: «(I) Are Government aware that, 
thert are in the Dehra Dun, Prince of Wales' Military CollegeabolO 30 
RiDdu studenta whose mother tongue i. Hindi f 

(b) Are Government aware that while there are throo teachers to teach 
~ e a  and lJ rdu, there is not a lIingle teacher to teach Hindi to the 
students' . 

(c) Is it a fact that there was some time ago on the staft of the College 
a qualified Hindi teacher, but that the post of that teacher hai since been 
abolished , .. 

(d) Are Government aware that for want of Hindi teaching, the Hindu 
.tudent .. of the College lose positions in the Sandhurst competiti-ve asW'ell 
as the diploma examination and that this has given rise to discontent f· 

(6) Are Government prepared to remove this hardship, from which· 
Hindu students Buffer in the Debra Dun Military College , 

Mr. O. II. Y01Dll: (a) There are 23 Hindus at the College. The 
mother tnUjlUc of 10 of them is Hindi. 

(b) lte ~ are two regular teachers of Persian Ilnd Urdu, and· one· 
religious {t'uehl'r (Maulvi) who eaD ahto'teach Urdu. One of the religious 
teaehers also tt'aches Hindi. 

lc) One of the vernaeular tell.ehel'8 oririnally'appointed _qualified 
to tMch Gl1l"1Jlukhi and Hindi. His sucee.JOr is only qualified toteaeh· 
GUtlnulrhi. Itnd the teaching of Hindi baa been assigned ~ ·,oue of the. 
:'tHriotUl ·tenohel'l. 

(d) No, ~  GoftrDment are informed that the arrangementS forl 
Hinditeaehing are a ~e  Hindi iIuIi*lVlll' ,is notolle of. thtf nt;jecta 
in tho Saudbuftlt Entnllee lbammatioa. There is therefore no questiOJi 
of cadets lOIn. plaeeefor want of Hindi teaching in thi14 ~ a t ~ 

, 
( e) (io\'enlment "ill oonsider whether IfllY change is neces.o;ary in t~~ 

inUtrusts of llindi apeakingstudents who take the diploma ('xamination ; 
and J will infl.rm the Honourable Member of the decision rellche(l. 

DJ8CONTENT AMONG THl!: RAILWAY STATION STUI' AT. K1IANDWA. 

687. *I.a.i 8ahib lIar'btlaa Barda': (a) It:fe Government aware that 
the1'e ill fll't'llt discontent among the a ~a railway, ~tat  ~tat  .owing 
to ns.!UlItant litntion masters and others havmg to do 12honnt eontmuoUB 
duty' . 

(b) Win Government state the strength ~  ~e ~~ e  taking sta« at 
that station and if there has bren Rny redut'tIon In It SInce May last , 

(c) Will Government be pleased to state the ~ e  of porters em-
ployed at that junction stlltion, who havp; to do the rIsky work of. un-
coupling vehicles in addition to all station work' Are the Railway 

II .. 



snt· 

Ad..mistration ~ a e t e t ~ e  -relief by, increuiq tAe;ir 
number' 

" ~  
,j, ' 

Mr. A. A. L. PaIIou: Govempumt ""tbad no !ntiJaution of aD1 
djalMntent {lmung the Khandwa Railway atati01l lItaif, and "Denot aware 
of the I1Uml'cJrK of staff maintained at inliividual 8tatu,0.; ; htlt they ha\-t" 
Hilt U COl))' -QI the Honourable Member's question to tile Agttnt of t ~ 

Great Indian Peninsula Railway, w'bb will no (Ioubt. take liily I\eth)>> 
that may ~ J:t'CC88ary. . 

LocAnow OJ' Ali OP'PlCE OJ' CONTROLLER OJ' MU.ITAJlY AccoUN'l'l 4T 
SECUNDUAB.AD. " 

( . 

688. *IIr .•. O. EelDr :. Will Govemmea.t .eatewhether aloBI wi .. 
t.e move of the Poona tt ~t Headquarten to Secunderabad, it ill coa. 
teDaplated to locate a Controllf'r ',. tl~ there for the aeeounting a.d 
.. .tit of mUihlt). espenditure of tJaat DilitNt ,  . 

4aoun0lf, MJs.rd4ft UJUTI, OJ'TB.& Onwu ow raE DlftalCT CQlft'BOu...BU 
0. llaUT.UY AccQtJ1mJ AT )lBOW, PE8IUW.u. .8.urGALOU ~  

CALCUTTA. 

889. ..,... G. K4Jcer : Will Govtll'lUl*lt atate wbether uader the 
..ualiFation ache .. of J4.iJitarJ oleooDDt. OGle ... it it Tlropoled to abo. 
UIh, .. eeparate lUlita, the 0'" oftht District CoDtl'Ollel'M of Military 
Account. at Mhow, Path. war, &agalore and Caleutta' If .fIO, when ... 
the propotMld a ~ likely to take plaee , 

tile ...... ft6r ........... : The ..... ill the eue of the 
fint two plaeea meatioaed ill in tire .... tive, ad in the cue olth' 
latter two plae. tbe anawer, 10 far .. can be fONMellat.prteeDt, iI ill 
the negative. The dateN of propoaed changea in tbe cue of ){bow &Dd 
PHII.war have not y~ been fixed, but it. ill pouible that they wiu take 
plaC'le ill the late lIlrtamn of thi, year, ud in the tlprmg of Dext ye .. , 
respectively. 

GUM' OJ' A HOUSE RENT ALLOWANCE TO 'I'll. CLERItS or THE K!uTAaY' 
Account DUAaTJdlft 1. PQOIf" 

690. *IIr .•. C. Kelkar : Ia it a fact that fbe Government of Bombar 
have from ht Marcb 1926 Nanctioned a houtw rent allowance in POOD. 
to their lIubordinatEl$' If so, do the Government of J ndia intend to gi"e' 
th.e eame allowanee to their tlubordHlatefi whose revilioG of salariaa took 
-plaee befo" 1ft Karcb 1926 , 

'IJat JIon01lrable lir lIutl Blackett : ,J atW1Une ~t  the llimourable 
~ e  e e ~ in bis queHt,ioD t.o .thtl subordinate, ~ta  .. hmants of tlu, 
lIiUtlJ'1 ACoollntB Department. The OQvernm611t. of Bombay have, I 



QUJ:8TIOJlS AND 4NS .... IU. 3118 

ndendand! sanctioned a . .house rent allowance for their permanent 
etnployees 1J1 Poona drawlDg pay up to RI. 100 a month. The queation of 
granting 8 similar concesaion to the clerks of the Military Aceounts 
Depurttnent ~ considned by the Government of India aoJ it was decided. 
that there wu no jUBtificaticm for granting the coneelMion to them, as their 
rat811 of pay Dnd allowances, conditions of serviee, etc., lire not similat' to 
th08l' of the corresponding classes serving under the Local Government. 

RJ:TJBl:KENT ArT&B 21 YEA..' 80VICE OJ'DEPUTY AsSISTANT ~  
. 0' Mli.ri:'iay AccouNTs. AccOUNTANTS AND CLEBU.· ..' :,' 

891 •••••• a .. KeUrar.: Will Gonrmnent state the total number of 
Depllt7 Aasistaat Controllers of Military Accounts, accountants and 
clerb who took advantap of the coneeMion of retiring voluntarily after 
completion of 25 yean' service on or before 31st May 1921' Simultane-
ously with. the grant of this concession, were any extensions granted to 
the time e.lpired eervanta in that Department' If 80, in how many 
eUes ADd wl", 

TIle BOIlO1ll'a1M Iir Bun Blaoke" :  4 Deputy Assistant Controllere 
of Military. AeooaM, 23 aecountants, and 11 clerks, took advantage of the' 
cODcetUJion mentioned. Extensions of service were granted in the case ~ 
2 Deputy Aasistant Controllers and 1 clerk, on the gr{lUnd that it is 
in the interests of the State to retain those indh·idnalJ\. 

WITBDBA. WAL AND SUSPENSION OJ' IN'CRUENTS OJ' PAYOr CLBaU AND Ao-
COUNTANT8 or THE MrLITARY ACCOUlfTS DEPAR'nlI!NT.· . 

692. *Mr .•. 0 . .Kelkar : With reference to my unstarredquestion 
No. 137 of 1st March 1927, will Government please furnish nowthe infor-
mation called for if it has since been obtained , 

~ . 
GRANT 01' PaITILEGE LEAVE TO THE EsTABLISHMENT OF TIlE lhLlTA!aY 

ACCOUNTS DEPARTMENT. 

693. -tIr. If. C. Kelkar: Will Government please furnish the in-
formation called for in my unstsrrl'<i question No. 139 .of 1st MlU'ch.1927 f 

GUNT or PRIVILEGE LEAVE TO THE ESTABIJSIUIENT OF THE MILITARY 

ACCOUNTS DZPARTMENT. 

6 94. .1Ir. If. C. Kelkar : Will e ~e t lea e furnish the .In-
formation called for in my uDBtarred questIon No. 140 of 1st March 19t1 t 

Th. _.ourable lir Bun Blackett : With your permiRslon, I pro-
pOle to answer qQestions Nos. 692-694 together. . 

The wormatioD was received and duly com'!lunicated to t ~ ~
bi ...... b  A  - of each of the letters With en6108ures 18 laid 011 a  e ... em er. cvr", .. .  .  , 
•• ' ta le~ . \" . 
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COP1I of A letto!r No. 1271·E •• ooted the 15th March 19.n, from tM F"l4fWWU .J.d11UM'. 
Mjlttary FintJflct, Dt'lhi, 'Q 'N. C. KeIllor, EMJr., M.L.A., i!, FerollhM Road, Nf1I1 
D,11K. . 

. With reierflsrEt to the Qclillt('rim reply givt'u ~  the Honourl1ble Hir Bnllil Blackett, 

.. the lit Ilafth ]927, to your uutarn-d qUNtion No. l3T, regardillg til" withdnwaJ 
aad lUApt'uioa of incrtIIII8a.A ot pay of e)erlul and ae4lOUawt. 01 the Military Aceoanta 
,tMpartglelat, I DOW eI1eloee & tatel ~ eolltaiJWle the Wormatioa uked for tberoirL 

" 

.. , 
IX i 

Total 



COl'JlU/ u. letter No. U98·E .• dated the 17th Marc" 19::7, from the FiH(JIWWU AdvilM', 
.. Military Fi7ld1lu, Dt'lhi, to N. C. Ktlkar, E.q., M.L.A., t, Fero"hah Road, He., 
Ddhi. 

With refcrenl'c to tile adi/ltt'rilll reply given by the Honourable !:iir Buit Blackett, 
011 the .ht Murl'h }027, to your ulllltnrn'd qUl'Btloul ~  ~  lind 140, regarding th., 
gruot of priviJegt' 1M"!' to the Militllry Aceount·a Departmet1t establilhmenta, I lUll 
diretted tp staw that, 10 far as question No. 139 is collcemed, there "l're no C&IeII of 
rufuaal of privilege lea" on wClJic1l1 grouw by Ccmtrollera of .MiUtary Account&. 
lD • feVi calM, however, medical eerWIeatee granted by B.egiltered lledical ~ 
tio_era, "l're required to be countl'mped. by ,tat! or Civil Burgeon •. 

·S. Aarep.rd, q.-tiCMl No. 1'0, I aUt to 81ltloae herewith a .tatement fumiehiq 
t ~ ~ at  wed for. 

Name of oao.. 

J 

CoIluolJen of MilitArJ ACOOWlt.- I 
.... ,,&1' DiaWkl' • .  . •. 
Northern Command, &I1d &"aI· I ..:t':: &I1d Kohat ~ t  •• I 

l ~ ..  .. 
Waairiatan Dietrict .. I 
EMtem Command .. d United 
Pro'riDeea DilViot •. • • 
Allahabad BriDda ArM •• 
Prealdency .. a AIIaID DWriot 
Danna Dietrict • . .• I 
Southwn CommaDd aDd Poou I 
aDd Bomba, Diatrictl .. 
Madras Dietriot . .  . . 
CentrrJ Protinoea Diatriot .. 
WMtern C',ommand &I1d Baluchl· 
ate.n Di.triot . .  • . 

BiDd Rajputana DitVicta .. 
Field (".ontroller of Kilit.ary Ao· 
count., Poona ..  .. 
Controller of Army Faetory Ao. 
. (lOaDtI .. •• •. 
Oont.roller of At't'ountl. Royal Air 
FofCf!.. ..  .. 

~ a  of Harine AoeoaDtI .• 
MiJit&fy Aceoubt&nt General', 
. 018.,.. ..  .. 

Total 

18 
eo 
71 

II 
17 
11 
13 

7' 
61 
32 

32 
.a 

10 

180 

26 
11 

'2 
880 

, 
NU. 
Nil. 

• 
I 

Nil. 
Nil. 
3 

1 
Nil. 
3 

11 , 
Ntl. 

3 

Nil. 
Nil. 

Nil. 

37 

11 

18 
eo 
e& 

eo 
17 
11 
10 

73 
lil 
29 

'1 
. '1 

10 

1'77 

26 
21 

'2 
&ill 

1 
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Ooltn1wtmON or A RAILWAY ROM T.UolOA05 TO MUJlOB .. III TID POOlU. 
, DJaTBlC'l'. 

696. .. .•. O. U ..... : Will Government be plealled to state : 

(i) "bethel' the Railwa,. Board hal received 8ny propoaal from 
tbe Govemment of Bombay regarding the blJildiD, o.f • 
railway line from Talegaon to Muncher in the Poou . 
Diatriet f U 10, in what y~ , 

(ii) what action has the Bailway Board tak .... oa,tbeee propou.l8 t 

(iii) if no action has been 10 far taken, when are Anal orden likely 
to be illued' 

111' ..... L. P&rIODI: (i) Yes. In 1927·28. 
(ii) A aurvey W88 made &y the Great Indian Pe'ninaula Railway 

Administration'''and tbey'''sobmttted a report whfett'lbO\'hd the nne' t«f 
be unremunerative. Tbe Railway. Board have asked the Bailway Ad· 
ministration to re-examine ·the project .. d Mee whether a li,hter and 
cheaper form of confttruetioD would DOt lerve the purpOM. The reo 
e:umination i. now in pro«l'cu. 

<_> Does aot arUie. 
R&catn'l'llU'7 Uf hOLAJlD OF C.IAuBN roa SUTE R.uLWAYI. 

896. ~ •. O. Ooob' :. Will Go-verrunent be pleued to state : 
Co} wbetA., it i.e a '-t that elaargeJDen for State Railways have in 

the put been recruited in Borland and brou,ht out to In,",-, 
OJJ agreements for five yea ... on an initial pry of Ra. 38tJ 
n.m, to Ra. US ; 

(b) whether a ehargema 10 .,ared i8 permitted to briq out ka. 
.wife and ebildren'; 

(c) whether a P8IlIap out ancl home is allowed for th8 oharpman 
and hi8 wile under the a ee e ~ ; 

(d) whether, in the eVeDt of a ab8equent llg1'et!meot.beiDg. efttered 
ill to, no ful'tber pa888get are allowed, and, iD l.et,'·tm1jo cme 
1'eturn p.-tfe for a chatgfman and bil wife is allowed ddt'· 
tng the whole period 0' service in Jndi",; 

(e) wlifther Oovernment takea,ny steps e ~ ellJtalring mani!ll(l 
ohargemen. to txplain the cost of living ill Illodia for a married 
couple; 

(I) whether Government will consider the deairability of reluUlg 
to recruit married men in future for til ... · P08U ; 

(g) whether any of the Lee Commi88ion reeommeDdationshave been 
applied to chl1'gemen, and, if not, whether any stepa are 
being taken in thi. direction. . 

111' • .A.. A. L. PanoDl: (a) Whp.n qUIllitlpd meehani..,,, Ire not avail· 
able ill India tht'" arf' recruited from FAlglnnd on i five y~a  aRneDlellt. 
OIl lome railway" they 1m: called charfecmen i OD othel'8 they have 
c1itlerent de8ipationll. ~ rate of pay' differs on dUferent railway., 
ht it ILl. 360 .ri8inr to RI. ~  Oil the Gre.t. l ~  •. Baihru.· 
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~  e ~ under ~ le !l of tbe Passage (Subordinate) Rules, 1925, 
published wIth the FlDance Department Notification No. F .• 57.C.8.R.125, 
(If the aot,h December 1925. 

(r) Yes. 

(d) In Hddition to the pasMage out and home Kuch employees are 
t~te  ~e 'passage to ~ la  and back to India, if granted leave OD 
. medICal certlftcate. DurIng the employee's service Government also 
pay. half the coat of p ... ges from and to ltidia for the employee's 
fa.iDily t e~  accompany him on leave, but not more than twice in all. 

(e) The.men are recruited by the High Commissioner, and I have 
no douht that he is prepared to give them an,. informatic;nl'fOl' which 
they may ask. ~ 

<f) I am dOllbtful if it. is deBiTable, but the mattel' will be 'con-
__ N. ' 

(g) The Lee Commis8ion's recommendations have not been applied 
~ a e e  III the opinion of the Railway Board the passage con-
~t  if any, to be granted to railway subordinates should be settled 
ia each individual cue and entered in the ~ l  of e.,11 indiVidual 
~ tl a t • 

•. B. G. Oocke : With reference to the Honourable Kember'. reply· 
to (e) he stated that ~e High Commisaioner is no doubt prepared to give 
any information for which the men may ask. But e ~  that these 
men are being brought out to India in cases where they are,D.larried on 
• ,., upon whioh they cannot live, will the lIoaourable Member WRest 
to the High CommillSioDer that inform.tion be .giVf'ID even if it is not 
:IOIlJht , 

Mr. A. 4. L. PanoDi : I 11m not prepared to aRk the High Commie-
liODer to put the position before these men exactly in·the terntsmentioned 
by my 1Jonourablt' friflnd ; but I \vill write to the High· Commissionep 
and ask him to ~e that before the ~e  a ~  recruited. theYflre. ,iven 
intl'rmatioll. whetbt'r they ask flit it or not, as to conditioJUI iu. the 
places in which tliey are likely to serve. 

PanditBirday Hath J[1Ul&ru : Are Government considering the 
cxten .. ion of the Lee et~  to thl' lltl~ officet"5; as II class 
(,n the ll l ll~  or to individual subordinate officers 1 

Mr. A. A. L. ParlOJUl :  I must ~  for notice. I am not sure that the 
question is ont' which lib(mld 1)(' put to my Department. 

PaDdit Bircl&y Hath ~ : The 9u{')1tio'.l arises ?ut. ~ the answer 
juetgiven that the llt~  If! to hf." confndered In each IDdlVldual case. 

Mr. A. A. L. Parsons: That is the real>on I ask for notice. 

Pandit Birday K&th ~  : III it t ~ policy. (If t e ~ t to 
.extend these coneeHSions to Iudlndllal subordma.te pfticns on the rallwJlYs 
4S tht'y apply' 

tIr. A. A. L. PanODI :  I ~t still 8IJk for t ~e  

Lata Lajpat Jtai: Is the Governm.ent contemplating to make provi. 
atOll 80 that there will be no need to Import men from England and 80. 
thatsu1Boiently qualified :lDftD may be forthcoming to till these pos18 m 
JDdia' 
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Mr. A. A. L. Paraonl :  1 am not quite sure that 1 have caught the 
full purport of my lIonoufable friend '8 qut>stion. but 1 can auUI"e him 
that \ve only obtain these mechanics from England when qualified men 
al'e not available in India. 

Lala Lajpat J&&t : I want to know wh('ther thf' Government is con-
umplating to make Any provitolioll for turn(DI out Buch qualified men 
bere80 that there will be no nect.>li8ity of importing tbeJII. from England ,  . 

Mr. A. A. L. Pano. : We HlIould t!f!lrtainly like te do .0, aDd I am 
Dot lure we have Dot already i.ued instructione with that object. Will 
the Honourable Member put down a question f • LaIa LaJ,u Jtai : I will. 
... cUt 1IircIa" Ba.aa K1IUr'1I : Jrlay I aak then OD whole authority 

the HODourable Member made t ~ .tatement jam DOW that the extension 
of the Lee eonCe8l'liOD8 to any individual case would depend on the eoD-
IideratioD of that cue" -" 

111'. PnIideDt: Order. order. The HGDOUrable Kember made tIM 
Ntemeut on behalt of Gov8I'Ilment. 

~ ......, •• K1IJl.a'Q : J am not Ktlre wbp.ther tbeHonoarabl. 
Kember i, himself 8ure of that. ..', 

111'. PnIiII&JIl : Order I order. 
• ~ .':;:; , ... ,oW· 

~  OP 9mTTAOOJlO A" A KAJoa POBT. 

697 .... K. G •• ...,: (a) Ia ita fact that GOVenllUDt _Te 
Moided to deeJan 0hittq0JII a aajer'J)011 , 

(b) If 110, when is the Df'ee818ry It.tutory enactmeDt likely to be 
~ e ta e  f 

(e) Have G01'eJ'DJDeut eettled, in eoDIRIltation with the Local Goftrn-
.. t. the OODlItit1ltiOD of a Port Trutt at Ohitt8frObft t 

fte lIoaoaraltle IJr Chorp ~ : (Q) Thf! lJuno'Jrabte Mt!mbcr'4J 
ittunon it iDvited to the reply liVeD by me on the, 22Dd Auguat to • 
similar qUettiOD asked by Mr. Anwar·ul·A.im in tbil HOWle. 

(b) The neceaary WgiMlation to t,,,nMf", rhf' MututO.,. a t ~ vetted 
in the Loe.1 Government by the Cbittagnng Port Aet flo the OO'fer1:lor 
General iD COUDell will be undertakell .. lOOn lUI tht' legislative pro-
paJllme of the Govemment of India permit.... It. notpoaibie to live 
any definite date at pretent. 

(c) T .... re itt already" Port Trl1l't Itt Cl.ittllqobf. '!'be qutltioD of 
ehanlinq ~ constitution hall Dot yet ~  dilc:uued with the Local (,Jov-
ernment. 

~ or THE POl8OJl8 Aar. 
898. ·1Ir. K. 0 •• ....,. : (a) 11 it a faet til at .let xtt of 1919 (PoWODl 

~t  i. undeT 1'evwon , 

(0) If 10, is it iDtended to brin. the proviuon of the &aid .let into 
Jine with th(' Engliah law in any particular , , . 

~  . X. the,.. 1D1 iutention on the part of Qov,J'Dbl,eIlt .to uRdertak, 
Jerlalation on the linea. of the Phal'lDlleyAet,alldtlse Food anel Drugt 
Act of the United Kinfrdom , 
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, The l ~ a le ~  J. Crera.r: (a), (b) and ~~  There is no pro-
posal to r(,Vlse the ~  Act, but Local Governments have been asked 
t t~el  they e~ it necessary to undertake legislation for stand-
a ~  t~l  preparatIon a~l  lillIe of medicinal drugs. On receipt of 
their replies the matter will bc cODsidered. 

GBANT OF A PASSPoRT TO ~  KRANKHOJE TO RETURN TO INDIA. 

G99. ~  B. •. IIooDJt : (a) llave Govel'JlDlent seen the article pub-
lWIed in the BotAbay Cltr01Kde, SlUlday the 26th June 1927, under, the 
lteacliDg, •• An eminent Indian ~ Prof. Khankhoje and his deporta-
tion " f • 

(b) If 90, win the Goveonunent be pleaaed to state if the Professor has 
ewer applied for p8fl8portll to come to India and, if tiO, why were the plUll'o 
port. refused to him , 

(r.) Will tbe Government be pleaaedto state the nature of the offence 
oommitted, if U1. by the P!Gfeil8dr whieh hasweigbedwith the Govel'D-
ment in refusing passports to ~  , 

(4) Do the. Government still iDtend that passports sheuld not be 
lI'uted to Prof. Kbankhoje , ' 
!'be KoDCnlftble 111'. J. Orerv: (4) No. , 
(b) He hal not, 80 far as I am aware. applied for pauport facilities to 

eome to India, nor have such facilities been refused. 
(C) Ilnd (d) therefore do not arise. '" 

RBPOBT OF TIm lEI&!( AusJIuay ANn TaBluI'OaL\L,FoacBB 
CoIOfITTll8. ", 

700. -Dr. B .•. JIooDje : (a) Is it a fact, as publisbed in Ind14n 
Papen of 31st .July 1927 by Reuter in its neW's sen'ice dated London 28tla 
.Tuly 1927, that Earl Wintt'rton has said hI the House of CommoDll that 
tIleview8 of the Government on the findings of the Auxiliary and 
Territorial Foron Commitwe have been communicated to the Govem-
Inenf, of India and, if 80, ""hen were they eommuniuattcd T  . 

(b) Will the Govel'llment be pleased to lay the report of the views OB 
the table for the infol'llL&tion of the Assembly Y 
, (e) Have the Government of India finished their e~a at  of the 
ftDdiop of the Commjttee and dealt with the views oftha Secretary ef 
State thereon , 
(d) If BO, what conclusions a~e they. l ~ at and if Dot, when i8lit 

likely that. the Government will finish their examination , 
(e) An Government aware of the dilJCOntentthat is'spreading' over 

the dilatoriness of  the ao"ernment in the matter , 
111'. G ... Your: (4) to (6): The Honourable e~ e  .is referred 

to the answer which I gave on the 29th August to Pandit Hlrday, Nath 
Kunzru '8 starred question No. 513. • 

GlU.NT OJ' • PBNSION TO J1UIl WIllOW OF '.8av J;>mnB ~ 
BANN:lBJEB. 

'701. -Dr, •. I. ~  (0) Has 't.he 'attention t ~  e~l e  
been drawn to Rl'.801utions NOtJ. 83. and 84 adopted by tbe 7t.h SessIon, of 

~t e All-India Postal aDd&. M. S. Conference held ftt a ~ l  the month 
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Df June Jut, as publiahed in their mapzineVol. VI No.3 called the .All-
ladia Poetal and R. M. 8. Union Madras eirele of June 1927 ,  . 

(b) lJ SQ, do GO\'8rnDu,nt propOtie to take iJlto sympathetic eonaidera-
.tion the .request made in ResolutioD No. 83 of providing an adequate 
pension to the widow of the late Babu Dine!lh Chandra Bannerjee. Kub-
poatmaster of BarguJ}' Jor the mftinte.Danee of hia be)plcl8 and destitute 
family' 

«1) Will the Govel'DlDent he pleaied to ate the eircUIIlItoces tl ~ 

'Wlaieh the Mlb-p08tmuter died, ~ t e l y mentioning if it is' .1_t 
that the l tl t t tt~  applied lIevetal'ulbeI for leave for talciq bat-
ment witJaout auce .. aDd eventually the leave was granted and the 
rNiev.er cuae to a8&UJlle char:,. he fo\UMltie .• ub-partlDUter dead at bia 
}NMJt f .  . 

(d) (;onecrning the Rettolution No. 84., will the Gonrnment be pleued 
,to atate if the G9venwaent propoKe to grant ~ e request made therein , 

.,.. ................. dra .MIl .... : (4) Yel. 

(b) and (r,). The Honourable Membn-'l' atwntion is invited to the 
.ply FWD. on the 25th AdqJut to Mr. Abdul. Latif ,Salaeb Fatookhi', 
.question No. 45J. 

(d) The answer i, ill the D.-tive. 
Dr .•. '.1IMDjee : Sir, 1 do DOt want to uk queatioD No. 702. 
t702.-

-Tuomco or bfDLU.., IJ" AvrA'I'I01f. 

703. • .. ~ .. & ....... , 'e) .Now that tile Direeter ef Civil A\'iv.tion 
bat been appointed, will GovernlDat be pltued to state if allY scheme baa 
bee.D prepared for imparting ~ leat  .in the, ~ ~ e and. art 01 aviatiua 
fo JDdi8ll boy., ill lDcfia. or a}>road t .' . 

(b)U 80, will tao Oovel"1llDlCftt be pJepedto lay it Oil tile table' 
(0) Will the Goverrmdt be pleued to &taM if aehol&rsbipa are to be 

... btilrbed for teacbiq lDdia. etudeatl hirher aviaUon abroad , 

!'he JIonoarable lib' II1nrpadn RUb 1Iltra: (Il), (bo) and (\.), Ai 
1 have alrf'ady indicated il'l reply m q_fJot1 No. 8f7.. the Director of 
.civil Aviation haH been e ~ e  in the eOti8idl"Tiltinl\ or! 8 't1timbtirOf 
qtl'C'monaill comutction with the developmttnt of tJivii Aviat400 in India, 
me,luetin" tbat of the tra.ining of lomaD" for Civil Aviation. The qUM-
tion of the t ~ advanced training of Indianfl in ~  "iation ~tl  out ,of 
India ifi RIll{) under eooJAderat.ioD, but t1l&ttMrH . have not yet. reached a 
.tare at which 8 deflnite UUl.OUDCCOleuteaa ee made. . 
'Dlwu, OhamaD WJ1 : Ka, 1 an tho .HOIlourable e l~  bow long 

the Director of Civil A viatioD ha. been at hi" poHt , 

fte BODO arable .. IUnaptDdra lfat.h llin : FjyellloDth.,. Sir. 

Dtwan OIIamaD LaD : May t 'allk what ItePl' b81'P IiO far ~  take"" 
to train Jndiantl for t~ pUrp08N of dvil aviation" . 

ftitlIoDo'Irabl. Itr ~ ... ·1Ittn :No ttepl h .... e been 
taken yet. '" 

Dtwa ClJlilaD r.u: How lonr doe. th.e·UOiloliTable'Vem.tiMi in· 
tad to take before MIIeh stepl 8ft de4nit&ly tHea , 

.; t Not ..... b7 tIw aouonMe' ....... ) F 



The Honourable .... ~  Ifaa ~  I ea lll t ~  any 
definite answer to my Honourable friend. 'II question yet. 

Dim Ohaman LIlt: When may we expf'ct a definite answer T 
The Honourable Sir Bhupendra. Nath Mitra : As MOon as sOme. de-

finite conclusion ill arrived at in the matter. 

DiwanOIwn&n LaD : Will the Honourable Member kindly indicate-
what IIOrt of eonduHionll are beiotr arrived at at the prelMtll,t moment T, 

'lb. BoDOurable Iir Bhupe1ldra 1(ath Mitra: It is impossible for 
me to My. As I have said, certain investigations have been started,-
the consideration of a numh('r of questions has been started. The-
Honourable Member is a member of the Standing Finance Committee: 
and he knowK very well that no action will be possible which involves 
expenditure on a large Hcnle before the scheme comes before the Stand-
ing Finanee C'ommittee. 

Diwan Obam&n LalI : May I ask wbat necessity there was to appoint 
the Director of Civil Aviation until the Government had completed their 
propoaaw , 

The Bon01U'abl. Sir BbupeIUI'rK _.tIl Etra : The Director of Civit 
Avi,ttion W8H appointed to help the Government in working out their" 
propoaala, ' 

Diwua Ohamu LIU: W &8 it to secure a very kuski ~ 8i 
gentleman .... " . 

BIr. Prelklent: Order, order. 

'lb. Hcmoura.bl. SIr Bfluptndn. lfatTl llitra : The' answer to that is 
d,cidedly in the neg.tive. ' : 
, ',' i  . . 

IIiPROVEMKNT !OF THE PMT..tL AND t ~  FACJUrIE8. IN TJ.IB CHOTA. 
NAQP1JR ~  .' . " , 

704. ......... ..,..Iiq'h: (a) Will the Government be pleased. 
to f:t.ate whether they are taking any praetieal and real steps to improve 
the poatal and telegraphic faoiUties of the people of the Chota Nagpur 
Division .. Ad, if SO, what T 

(b) A. tbe Oovernm('lIt Ilwarlf tbt it is not only the public but aise; 
tiM Governmental iDHtitutioJUI in, the IlAid diviaion that are badly in need. 
of postal and telegraphic facilities' If rrof., will Government a ~ 
iDquiries , 

~  .ire tbe (foverumeDt aware'ttiat the District Board of B'aza'Dibagtr 
and also t.he police e ~ t e t thereof ~ e been e eat~ ly apl,llyiq to' 
the lo('.al pOIItal aut.horitles t~e e ~ openmg post offices ~  certain' .places 
whpre t ~ e are alr(la.dy polw(I stabons and D. B. Hospitals? win the 
Oovtlrnmp.nt. be plells('d to t~tt  "'hether t.hey are going to open this year 
pott offieM in tbo8e plaet's, if !IO, how many and 'Wb.ere , 

(d) l ~t  is the llllmher of'post; ~  telegraphic offices in each of t~e 
five distril!tH of t ~ Chotn Nagpur DlVlSlOn and how many such offices 'W!ll 
be opened ill 8aeh of them this year 1.' 
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ftI 808Vable lit·; .................. ;,(G) V... ,DUmgt the 
laat financial year 6 new offices were opued iD· the Ohota NaffP\lr Divi·: . 
a ~ and in the eur1'(!nt year 8 DeW oftlcee uve al ~a y  "ell ~ l le~ w 
fa:t. .. 

(6) Go,·ernment are fully alive to the "'ity ; no committee ot ea-
quiry is therefore needed. ' 

(c) No ~  application has bten received by the Postmaatei'-Genoral, 
Biber and Ori888 Cirele. 

(.d) 

Hazaribagh 
Pala.nau 
Ranchi 
Singhbhum 
MaDbhulIl 

:,' 

eo.Waed POitai 
P_ 0.... aocl T!lt.8raph 

0lIO& 

35 14 
27 3 
41 9 

41 12 
48 25 

192 63. 

'file number of new oftiees in addition to those mentioned in part (a) that 
yil1 be opened this year cannot be stated. It depends on the number of 
propoeaJa maturing alt~  the collection of It.atmtMa, on the importance 
of the loealitit>M and other f.('tOM!. 

(1) PROPOS.D RAlLWAY ('O .... ~  BETWEEN 1UuJuB.wB ToWllt" AlfD 
lUzolB.4Qa ~ .. ~  8l'4T1QX. 

(2) Co1flftUCTlOlf OF TIlE N8W ~  un B8"I"WUlf llf.aLU1I4JfA AD 
B.unrADIR IN TBE Cun.aJ. bmu COAUDLDI. 

1M.· ..... tt ~  (4) What. beiDa dOM witb reprd 
to tbe propoeed rail "., ooauillmica.tion bet1reen HuariMih town au 
Buaribae'll Boad rail....,. Ita!ion t bit'''' UttacIed » eDibd it aD1 
farther aDd if 80, to wlaat leDlth .aDd exteDt' 

(b) What is the progre. made in the CODItruction of t~ DeW railwa,. 
line between Barkakbana and Barwadih in the Central India eoaUleJd, , 
W,bim iIJ the completion e~ eete  , 

.... A. L. PI.rIoM : (a) It » pfOJ>OIIed to undertake the l\t1'Vey tJf' 
thiM line in 19"28.29. There i. no propolal at preaent for an e'steftliol1 
beyond IlnzlI.ribagh. 

(b) Good Prom-hu been made and it i. hoped t.o open the line to 
tJ'afBc early in 1928. 

Vllft'TO 11fnu OJ'8m L.&JOWG W01t'HlllfOTOIf EvAlfI, 8&CUT-UY O.8TAD 
PO. WAll. 

'706. -1I&1IIvi Muhammed ....... : Will t.he Govel'lUMDt be pleued 
to make • ltatement OIl the following point :-

(4) h it a fact that Sir Lamm,Worthin,ton Evana, Hie Majelty'. 
Prineipal Secretary of State for 'Wart is coming to viaitlDdia in the Den 
eo1c1 weatber , 



""(1) Is the 'riait eoDDetJte4witlr the''-t e t ~
tilt iIBd the defence of IDdia , 

" tc) What are the aspects of the problem that are going to be considered 
by hIm' 

(d) IIi there any modification in the policy of the North-West Frontier 
aDd the defence of India contemplated by the Government , 

(e) If ItO, what is the modi6cation in eontempla.tion , 

(I) Will this House be in a position to know the result of his study 
and eomideration of the problenus T 

111'. G ... YOlIDI : (a) to (f). The tour of the Secretal'Y of State 
for War in India will be a private one. There has been no official correll-
pondence on the subject. Sir Laming Worthington Evans'is coming to 
inform himself, at 6l'Rt hand and ,on the spot, about military conditions 
in India. The Government of Jndia are rulable to say to which aspects of 
the matter he wilf devote the most attention, or what the 'results of his 
visit will be. 

Diwa.n 0UmaD Lall : May I ask whether the attention of the Honour-
able Member has been drawn to the controversies in the English Press 
regarding questions of Indian de-fen('e , 

•. G ... Yo1lDl' :  I have seen an article in the Daily Telegraph, on 
the subject. 

Diwan Ohaman Lall : JIas the Honourable )lember any statement, to 
mab with regard to that controversy , 

•• G ... YOUDC : None whatever. 
Diwu 0bamaD LaU : Is the visit of theW ar Minister due to that 

controveny , 

111'. O ... Y-.: I have already ,iven the HOUBe all the informa-
tion at lIlY diepoul in regard to the vialt of, 'the Secretary ot State for 
War to bldia. '  . . 

. 
WlTBBor.J>INO OF ORDERS PROM BRlTI8H FIRMS WHICH REnTSI!: ADMISSION TO 

INDIAN ApPRENTICES IN sucii FIRMS. 

707. *111'. Gaya Pruad Singh: (0) Is it a fact that British ftrlll8 
with whom orders af'e usually placed by the High Commissioner fOI" 
Jndia in the matter of electrical t'ngineering, ship-building, steel ~a
faC!turing etc. refuse to han' Indian apprentices in their firms on the 
plea that.' it is 'not cu!rtomary for them to take" coloured apprentices "t 

(b) Do Governmt'nt propoHe to ~e ta  from the High. Commissioner 
for India, 8S t.o whother he has received reports from Indians, who have 
been -1'efused admittance as apprentices in such firms T And if so, will 
Government be pleased to lay on the table the names of such firms whioh 
refUle to take Indian apprentices , 

(0) Will Government kindly state what action has ee~ taken, or is 
propoeed to be taken against such firms ; and what obJection they have 
in instructing the Higb Commissioner for India to withhold. la ~ any 
80rt of orden with those British firms, which refuse to admit IndIans· as 
apprentices' _ 
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t'he ~  ............... : The High Commit-
lioner for India has been addreMed on the subject and OD l'eCeiptof _ 
reply further information will be supplied to the HODOJ1rable Member. 
In this connection, howe"er, T im'ite his attention to paragrap& 11 of til. 
Government of India's letter to the High Commissioner No. S.-360, dated 
the 26th Deeember. 1921, and paragraph 6 of the Iligb Commissioner'. 
letter No. 521-H. C., dated the 25th January 1922. copies of which were 
laid on the table of this Houae on the 18th March 1922, and which dea-
cribe the policy followed in. tbis matter. 

RBIIOVAL 0 .. THE OFPICE OP THE CO)fMI8810NZB 0 .. ~ y  ~ .A)Q) 

Ottrst.l, FIt01f RANCRI TO P.lTlU. . .  " 
'. 

108. ... a.,. PraAd .... h: (4) Why a the oftice of the eo. 
_.ioaer ollneorae--tu,Bihal' and Ori-. located at Ranehi; aDd not at 
Pataa, which is the eapita) of the Province, aDd etmtnI&y fli.tuated ; .. 
are OoYenPDent aWIm! tbat thil C8ueea muQ,b iaamvmittnce, UpeDI8, .... 
delay to the ~ who have to prefer appeal8 or re\'iew8 , 

(b) Aft GoVeJ'IIIDeIl& awa" tbat the majority of CUIIII whiell comB 
lIP before the Commi-'oDer of laccBe-tu, are troom Bihar PI'OJMII'. ad 
from plaCftJ that are nrarer to Pat ... than to Ranehi' And are Gcrte1'9-
lIumt aware that the bat lepl help is 8\'ailable at Patna at ~ 
eo&t , 

(c) Will OovenJJDaat kiadly ute what obj_ion there ia to the 
removal of the offtee of the Commillicmer of Income-tax from Banchi to 
Patna , 

n. JIoDoarabIe .. JIui1 lIlaoktU; (4). (If) and (c). Th.,Com· 
Il'liIIiGller'. headqtaarten weft located at Ranebi beeauH, if tber had 
been l eat~ at Patna, it would have been neee .. ry to build an oflee 
Mld· a resideuee I. tlle-CoIlllllitliclMr. Th. Oovena ... t Me'BO' NaaoD 
wlty the preMJDt Vl'8llft'lDtDt aould eaue anya.ppnmabJe iueoa-
vweDee to the publle and are not aware that it do. 80. rw ... pr .... -
tion on the aubjeet wu made to the Member of tbe Central Board of 
Renaue when he visited PatDa recently. Penon. who have pl'eMllte4 
review petitions to the Oommiuioner have .. & matw of fact no legal 
right to be beard in person or by pleader. Appeal» to the COlQmi.uoner 
ean hardly be numeroue. In any cue the CommiuiOJfer would no doubt 
arraa"e to di8fJOtte of any matter af Patna should tbe" penon tlonoeme4 
ull: him to do 80. 

Hia attention wiD bf! drawn to the d.irabilit.y of meetiq the eOD-
venience of afUlellWel4 in this respect so far as pOIudble. 

quunolflU1U or tHE IIfTEJiNATIOIUL LAROttB CONPEUBClt: RtLA'f,(JlG 10 
~ w AGK8,. ITO. . 

709. ·1Ir. V. V. Jogiah :(0) It ill 8 faet thAt t ~ l a ll ~  on bebalf 
(If the (lo'vernment of Indiaftt; t e ~ Jnt.-mational Labour Confer-
eacc of the t~  of Natit)n!'C KeC>ppted f h" J)'I'ineipleA wlItorlying t~ 
Jlrutl (JOOlltlOnll.1Ul'e sa drafted f If NO, haVf! the Oove.rnm(lnt of Ind18 
tak"a,.tepa to eOIUH1.1t l'rrn1neial e ~ and labctar l l t ~ 
anel publit' opinion jn g('nernl 1 ... 



QUESTIONS AND ANSWERS. ~ 

(b) Is it a fact that the International Labour Conference recently 
held has pasaOO conventions attdreeommendations regarding" Sick-
ness Insurance ", and it' ~  will the Government of India as a Jignatory 
totbe League of Nations ratify till' said conventions and recommenda-
tions , 

(c) Wali the complaint made by the Workerl!' Delegate from India 
at the last International Labour Conference that C\'ell though the Govern-
ment of India has'repealed thl' la\v relating to penal sanctions for breach 
of cont.ract of service, /lome I .. oclll Go\'ernmenh huve still these Acts in. 
force, ano if 80, do tl ~ GO\'f!rnmt'nt of Indin intend to direct the'Local 
Governments to repeal t.hem T 

1'he Bono1U'loble lir BhUpeDcira Hath Mitra: (a) I presume that 
the Honourable Member is referring to the questionnaire relating to . 
.Minimum Wages. The representatives of the Government of India indi-
cated that they were .in favour of the questionnaire being sent out, but 
the Government of. India did not accept any principles in. this connection 
nor am I clear that any principJel! ean be regarded as underlYing a 
series of questioDl. The Government of India have only e ~ y receiv-
ed the questionnaire and I am not yet able to say if it will be possible for 
them to COD.!iult Local Go\·ernmentli. There is no intention of consulting 
labour organisations or public opinion at thiS stage. The time allowed is 
extremely short arid employers and labour organisations are separately 
represented at Geneva. .. ..' 

(b) Two Conventions an,l n e ~ at  relating to Sickness In-
8Umnt'f' were aUo}'ltf:d. The OO\'("rnmt'nb of India haye not yet had the 
opportunity of examining these and I am unable to say whether they will 
propose rat.ification of  the Conventions or not. Recommendations are 
not capable of ratification. 

(\J) The answer to tbe first part of the question is in the affirmative 
and to the seeond part in the negative. So far 8S the Govel'DJD.ent of 
India are 8Ware. the oBly Act!! of the type to which reference was made 
are the Madras Planters Act, t~ repeal of which is under consideration . 
in the ~a a  Legi.8lative Couneil. and the Coorg Labour Aetwhich will 
~l t l lt a ly ee ~ to be operative on the 1st April, 1931. 

SAFETY OF T)IE RAILWAY BRIDGE AT RA.TAHMUNDRY. 

11(} "lit. V. V. JorJah: Is the railway bridge at Rajahmundry on 
the river Godavari in 8 MOUnd condition for trains to run thereon with 
l a ~ty  h there any portion of the same which is weak' If so, what 
~te ~ ar(' lUling taken to repair the same f 

Mr. A. A. L; Panons : The bridtl6 iSBtlfe for the t ~  trains 
at· II rf.'Ktl·j('ted speed. The flirders are below the t~ ll  (If strength 
required ,for modern train loads at full spe.ed, and will be strengthened 
in 19:n·32. 

Mr. H. O. Kelkar : I do not wish to put question N? 711 8S the illfor· 
nation "·8N supplied on thl' flrNt ~  of the As.<;embly 10 reply to a short 
Jlotice question. 
t 711.-
t Not !liked by the HODourable Member. 

o 'I 
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UTlCLB Il'f TO MONTIILY JOtwl,AL ~  0, AIAT 1927. 

712. E1IJD&r ChDpDand 1iDht.: (a) Has the at~ t  of the OIW-
erilment been drawn to the article under head' Notes by Blue Bird • pub. 
lished on p&geII142-143 of the monthly joumallAbour (of May, 1921) , 

( b) If so, will the Government be pleased to state whether or not the 
~ y w .. at~ on" an anonymous letter f 

(c) If the answer to part (b) is in the aftlrmative, will the Govern-
ment be pJeaeed to state what are the special procedures pt'e8CribNl for 
the disposal of anonymous or p8eudonymoWi letters &eDt by the suo-
ordinate!!, in Bihar and Oriasa Circle , 

(d) How many aDoilyuloUB or paeudonymoui ietten !lave been dealt 
with in that Manner during the lat 5 yean in the Bihar and Orilla 
Circle' . 
(I) JI it a fact that proeeediDp apiDlt Mr. HarihaI' Pruad Shaw 

were Ita.rted on the bUia of anonymoas Jettera b)' the therJ 8UperiJltendellt 
(jf hits and· Tel .... plua' Was Mr. Haribr Pnsad Shaw, before being 
mapeDded, allowed to eXplain m. eondncrtu attepd III the anonym()U8 
letters aDd the 8uperillte.lldent'l report. bued 011 thOle letm-s' If tbe 
llIIIWer be in the Ileptive, .hy f 
(f) bit .. fact that dllriDc the clepartm.eD.t.al iDquiq Mr. S. A. Khan, 

8ilperiDteDdeat, who w.. cited u  a deteDC!e wit..,... refUled the 
opportUDity of giving eYidenoe in due form' If 10, wh,. , 
(I> Will the Govenmaeat ~ eae  to la, on table letter No. P .J.-

M6 o. the POBtmuterO" ... to Mr. Bariha.r Prued Sbaw iMued on 26th 
JUlle 1923 , . 

!lie ......... 8ir BRpea4ra .ath IBn ~ J propote witll your 
penDi..-. Sir. to IInll"", fhi .. and '1ue,tinftM NOlI. 716 to 711 torether 
as t"1 relate to the IIUDe ease. The oftloer fOMemed baA taken ad-
TtDtage of the appal tules to submit reeeutly ~ appeal to the Gov. 
emment of lnd.ia abollt hi. eaMe. The vU'ioUi aUepttooa e ~ a  in 
the Honourable Mamber '8 qUefltiona will receive ..refnl esat¥natioa 
in connection with that ..,'lHl and J am unable therefore at pre.at to 
,pvc any reply to hiM que8tion •. 

CAD 0)' IllBBXDJLA 8ma8, EXTJU,·{)J:p.urrtfBWTAL Ao'Kll'J', Oa&IUITA. 

718. K1IDI&r CJa1apD&Jul 1fDJaa: (4) Wal not Mahendra Singh, 
Extra-llf'partmental AIJt*t1t Chairaiya. once removed from the ~ or 
the otHCf! for unlUltidactory cooduct and wod on the report of tbe Offtciat· 
ing JDSpector. Shh,.a Kiahore Narayan. 2nd alnk in tbe oftJee of the Sutl*lr-
iatendent of Poet 0tBce., Gandak DiviadOll , 

(b) Wat be again re-appointed .. Extra.Departmental .AgeIlt , 
(c) ff FjO, (i) '!hy (ii) by whom (iii) how maDy applicanbJ were lherl' 

tor the post and (IV) waA none el8e po88eIlIed of requwt.e qWllification ~ 

1Ir. B. A. lama: (a) and (11). Yell. . 

(t) (i) SPC/lUHI' th(! t ~ t l t  Agt'nt. 8ppointf'd in hi!'! 
plat"f!' was e ~  mlldl mort' ~ t l l  llnll rW!tlt'cf('d th(. work. 
(it) OlBeiatirlg tt~ t~ t  Mr. ~ t Ali Khln. 
(-iii) and (itl) One other, who Will!! not tlp.lech'd. 



QUB8TIONa AND ANBWBBB. 

Ttwi8J'U 0 .. SUUAai JWr, M.uL PHoN. Bm"IUII. 

714. K1DUI' GaDpDaDd 1iDIaa: (4) Ie it Dot a fact that the appoint-
ments, leave and transfer of mail peons, boy meB8engers and other menials 
are J'elulated and controlled by the Inspectol'8, Head Postmasters and cer-
tain Ilub·postmaaters of the selection grade appointment' 

(b) By whom WII the transfer of Bukhari Ram, mail peon, Bettiah, 
l'ontrnJled , • 

111'. B. A. lama : (a) Yea. 

(b) There if! no mail peon IUlmed Sukhari Ram at Bettiah. 

DIsMISSAL OP Ma. Hom.&B PUSAD BRA., A PosTAL OPPtCIAL, 

t71S. *ltlUDlol' CIaDpDaDcl 1tDha: <.> Will the Government be 
pleued to atate whether the remarks in the character sheet of Harihar 
Prasad Shaw were in eonlormity with the Departmental Rule 160 88 amend-
t'd by the cOl'reetion 8lip No. 192 of the Post Oftlee Manual, Vol. II, and tlae 
orders of the Postmaster General in letter No. ~  dated 1st)(arcla 
1917, of the P08tmuter General, Bihar and Orillll& Circle , 

(b> If not, who is re&pOll8ible for ignoring the DepartmeDtal R1des 
and the orders of the P08tmaster General and what action, if my, haa 
been taken for the infriugemellt of rulea , 

(c) Whether the remarks referred to were in. existence in. the otBcial'. 
ehaneter sheet on the 11th January 1923 on which date the Postmaster 
G$ltf'ral'8 orders confitming Harihar Praaad Shaw in the eombined cadre 
of the Superintendent'8 Head Clerk altd IDSpectol'B were ilened , 

(d) If 80, why were they ignored and by whom , 

(e) Were copies of the said character remarks or PUrpbl't there'll 
C'ommunicated to Mr. Harihar Prasad Shaw from time to time to enable 
him to make his poeition clear at the time' 

(f) U not, who is responsible for not communicating the 8&lDe and 
thus ignoring the IJtaDding Departmental Rul1!8 Uld orders of the Post-
RAuter General, and what action, if any, has been taken for the infringe-
ment of the rules , 

DISMISSAL OF MR. HARlHAR PRASAD SUAW, A ~  OJI'FICUL. 

t716. *Kumar ~  8iDha: (a.) Will the Government be 
pleased to state whether It wu conclusively proved that a frame of a bicycle 
belonging to Government was misappropriated by Mr. Harihar Prasad 
Shaw' 

( b) If 80, W88 the frame confiscated , 
«(') If it ~ not confiscated, was it due to the fact that the Postmaster 

Heneral WILli in doubt about the matter' 
(d) If the answer to (c) iR in the negative. will the Government be 

.plelUled to state why it ~ not confiscatl'o T 

t For wUlwor to tJlia qUtllltioD, 800 IlDswer to question No. 712. 
c2 
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DU'''88AL (W M •. Hut ..... PaAaAD SILur. A POftAL OJ'ftOJAL. 
fl17. iElIJDU' ."",.ad 1iDh&: (G) I.· it a fMt that Mr., llarihar 

Prasad Shaw entered the Postal Department on 10th September 1901 , 
( b) Is it ,8 fact that only llve months before dilmiaaal, he was Ittlected 

and nominatrod for I. Rpeeial grade appointment and confirmed in the com-
~ cadre of Superintendent's Head Clerk and lnapector' If so. what 

were the considerations that weit'hed with the authoritie8 in grantiDg 
him this promotion' Were his good services in the past one of them f 

DISMISSAL OJ' }fa. IIAJUBAB P8A8AD SHAW, A POSTAL OrFIClAL. 

t7IS. J[1IJD8I' CkDp.DaDd 8iDha: Was Mr. IIarihar Prasad Shaw ever 
before the iDquiry that cuJmiDAted ill his dilJniaHal found ineftlcient or 
auilty of mi.seonduct , 

DtsMJ8&lL or lb. H.uuJWl PuuDSBAW, A PosTAL OJ'JIOIAL. 
t719. KII.ID&I' CJupaaad 1tDha: (a) 18 it a fact that moat of the 
~ again. Mr. Baribar Pruad Sb.1w in th-. e~ t t a  iaquiry dealt 
with bribery and eoJ'I'1Ip1ion alleae4 to have been committed on different 
()OC88ioDi in coDlleetion with the traD.llfer or posting of durennt Hubordinate 
.aaployeea , 

(b) 1H it not a fact that a Head Clerk ill tbe Superintendent 'H Office has 
110 power whatsoever in the matter of tramer, etc. t 

(0) If 80, WM it fOUDd oat what inftD.eDCe, i1 any, Mr. Horihar PnuIacl 
Shaw bad OD the SoperiateDdeat dwintr whoae teDure of office these acts aJ'I! 
laid to have beeu eommitted and how , 

(d) If the Head Clerk wielded aay udloenee 011 the Superintendent, 
what aeti9Ja, jf any, did the Department take for preventing ita Superin-
tendentH from beeomiDg toola ill the bandi of their mbordinate8 , 

OI81U18A.L or MJa. IIAJu ... PuSAD SaAw, A POITAI. OI"PlOiAL. 
1720. K1UUI' GauaDu41SiD11&: (a) Will the Government be pleaeed 

to ltate whettber Mr. lIarihar Ptuad Shaw WIUi dilDliMed on doubt or 
m'bDr 8Wlpicion regarding hiH ...,rtitlg to corrupt pl'lUrtiMB or were the 
charges &gainllt him found to bt-eonelUlively proved t 

(b.) U the laUer, why were not criminal proceedingH instituted ugainst. 
bim' 

(c) ~ e the peJ'lJOns who deposed agaiMt MJ'. Ha1'iha, PrllMd Sha\v 
in tbe depllrtmental inquiry on account of their Iftatufl. length f,f lIernee Of 
t~l  C'..omideratiODR deemed more tnunworthy than Mr. Slui.,.. by tbfll a1ltho-
rities f U 110, will the Government be pleMed to .t.ate on what at'.aouut f 

(d) Will the. Go,-ernment be pleued to lay on table aeopy of the 
ADdinp of the departmental inquiry in Mr. Shaw's cue' If not, whY" 

(e) 1M it the practice in departmental inquiriflfl to diamile 1el'VlDta 
even on strong fJUllpicion8 ~ .• even wben conelWlive proof M defined in the 
Evidence Act is DO't available) , 

(f) To whom ean the final appeal of subordinate. apiDlt miJue I)f 
authority by tbe hicber ofIIciala be! made f 

, ror .... ., to tltla CJ ........ ....., to ....... No. 111. 



QU:IISTlON8 AND AN8WDS. 3729 

MaOBlAL OJ' MR. IUarIlA.B PBAs.lD 8a&:W. A POST-'L OJ'I'IOl-'L, IN BlDGAlW 
" TO HIS DI8IIIBSAL. 

~  t Kumar Qan,anand Sinha : Has the Member in charge of the 
Department or the Director General of Posts and Telegraphs received any 
memorial from Mr. Harihar Prasad Shaw in regard to his dismissal' If 
80, will the Government be pleued to L'1Y It copy of the same on the table , 
What action, if auy, has been taken on that memorial' If no action has 
been taken, why t 

OOaoVlUIBNT OJ' TID!: PAY AND ALLoWANCES OJ' P08TIIBN AND INFERIOR 

SUVANTS. 

72"2. ~ a  GaDpDaDd 8iDha : Will the Government be pleased to 
state whether it has been found possible to improve t.he pay. and allowances 
of postmen and inferior servants' U 80, to whatexte.ut' If not, 
why t 

The Honourable Sir BhupeDdra Hath Mitra : The rates of house 
rent allowance for postmen and inferior servants in post offices at 
certain places where theMe were alreaoy granted have been enhanced 
and houae rent allowances sanctioned for the same ela88es of officials at 
other places where Much lI110wances were found to be nece8l8ry with 
effect from the tat October 1926. The scales of pay of these officials 
&erving at a Dumber of plt:tCel! were improved with effect fro·m the 1st 
May 1927, aDd the CueN of similar oftidals serving at other places are 
DOW under examination. 

MAXIMUM OF 'PIlE CLERICAL Tn,e.SOALE OF PAY OF POSTAL CLERKS. 

723. "'Kumar Ganpnand 8iDha : Are Oovemment aware of the fact 
that under thE' existing system an employee ~ from postman's rank 
cannot r('Rch the maximum f If RO, how do the Government propose to 
remedy t he defect t 

T':e Honourable Sir Bhup8ndra Ha.th Mitra: If by the term 
•• maximum " the Honourablp Member refers to the maximum of the 
eleri(l81 time-scale of pay. th(' rORition iR not Sf! stated by him and there 
is no df'fect to be remedied. 

INTRODUCTION OF A NEW GRADE OF CLERKS IN THE POST OFFIOES AND THE 

RAlLWAyM.uL SER'VICE. 

724. "'Kumar Oanpnand. Sinha : (a) Have Government. finished con-
aideration of the question of int.roducing a new grade of clerks for a 
c'ertain claRS of work in the PORt. Offices Hnd the RllilwlIY Mail Service' 

(11) If not. how long will it take to be finished , 

The BonoUl'&ble lir Bhupendra Hath Kiva : (a) No. 

(b) J am not in R posit.ion yet to state definitely hnw ~ it will 
take. 

t For IlIlRWl'r to tbill ' qUt'IIItlon, lee a ~  t~ l ~ t ll No. 712. 
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725. *K1IIDU' CJup.Dud .... : II it a faet that the lower grade 
staR of the Postal Department praetioally do not get any leave on 
aeoount of the paucity of reserve Itatr, Do Government contemplate 
enlarging the reserve in order to enable them to get leave f If 80, how t 
!'IaI 'Bo!aoanJaIe Sir BJnapeDdra _ .. Min: It is not quite cle.r 

to what at.atr the HoaoQl'&ble lIem""r refers. Lower ,rade !Jut! consi.ta 
of paeke1'8, mail peons, letter-box peons, ete., but no fe&erve for such 
stat! ill maintained. On the other hand, there is a reserve stat! of 
poRtmen in the larger offices. In either cue it is not a fact that the 
.t.dr do Mt get &D.7 leave. It ie aot iD", .. ded to e lla ~e tbe I'OKern at 
present. The Honourable lIe.ber' .... tion is invited to the reply 
live)) to Mr. Nirmal Chunder Chander'. starred question No. 771 on 
the 8th .)[areh. 1917. 

Pao.c:mOJf OJ' P08'I'I(" TO TIm OL&IUCAL nUDa. 
726. .K1maar au.,uaaact IiDha : Is it a fact that even a postman 

who has done clerical work for more dUII1 a year in the sorting or deliTery 
department ba" to paM an eumin&tion for promotion to Ute Clerical 
INde' If 10, wbat i. the reuoa for requirinr an examination in ..uch ..,., 
. .,.. .......... III' .... d ..... II'Itn. : Poatmen do little or 
DO clerieal work in the 80rtiDg or delivery department.. A J)Oltman 
no haa worked in these departaente hu to pattN an examination for 
promotion to the clerical Iftde. The reuon for requirin __ aJl examina-
tion in .ucla caRe" is to prevent the admiMion into the clerieaJ (lI"adf' (If 
men whose laek of education rendel'8 t.hem MubHequently unfit to per-
form the work of ft clerk. 
Jt1UUl' au.,uaaact 8iDba : May I know, Sir, what is the na1urt' of 

the departmtmt81 (·umination that ill being hrld and ttl(' quaJifit'.8t inn 
which 11 man getH by p8lI8ing that eummatioD T 
The 1Io1lo1lJ'&ble .. BhupeD4ra _&til IfiVa : I think t ~ t  ~ Ii 

certain amount of eontusion on the part of my Honnurllhlp ~l l in 
regard to thiN matter. The pORition hllK now ht!f!n e t ~  hy tht' in-
troduction of n new clerical ~ a e on r.. lower KC&le of a~  frnm ht 
March. The clerical grade which the Tlonourahle Mernl)f'r l ~  ref(1rM 
to ill the old cleri('..al grade and the examination at which It POlIItIDIlT! 
hu f.o sit before hf! iN eligihlt' for ~ l y ellt in that clerical grade iH 
the qme lUI thllt at which outlliderll have .hlo to appear. 

PAY 0' PoeTAL BlrPLOn •. 

727. -K1IDIU' au.,uaaact IMDha : Are Government aWAre of the ffU't 
tbat in aehmaN for the mi"ion of pay tbe lIenior men in t.he PORt.al ,""r· 
vice ret a much llDaUer beneftt thin their juni01'A' Do not thf' Gfn'ern-
ment contemplate e ~ the defect in tutun" Jf the anMwer it 
in t1l .. neradn, wh1 f 

The Jlcmoarable Ifr BUn BlaakeU : 
Part I.-Yell. 

Part n.-No. 

Pan IlL-In the opinion of Government no I'fmledy fA t'(I(Jnil'f'd, for 
an oftloer whfl hltM. eertain number of yean to BerY4' must obviously de-



l'ive a ,reatcr heneftt from any scheme of improvement of pay than one of 
hit! Henion; who has a smaller number of yeal'S to serve. 

~  BONJ>8 0' POSTIlBN. 

728. *Kumar Ganran&nd IiDha : ts it a fact that Ii postman has to 
renew his security bond annually with a view to gua1'8ntee honeat 'Work 
on the paM of the postman, when he is a new man Y If so, what is t ~ 

policy underlying the taking of a guarantee , 

The BODolU'loble 81r BhIlpeDdra N&1ih Mitra. : A postman has to re-
new his 8ecuritybQnd annually, only if he furnish8IJ security in the form 
t,f a fidelity bond from an Insurance or other Company, because in !Sucil 
cases the company undertakes the risk for a period of one year at a 
time. 

Tht' policy e ~  the taking of guarantee is to safeguard the 
department against 108s. 

WATCH AND WARD DEPARTMENT ON C'OIlPAYY-MANAGED RAILWAYS. 

729. *Kumar O&Dp1l&1lClIIDha: (a) Will the Government be 
pleased to state the names of the Company-managed Railways that have 
not organised a Watch and Ward Department' 

( b) How many superior officers are there in the Watch and Ward 
Department. under the Railway Board T How many of them are Indians, 
Anglo-Indians and ¥uropeans , 

(c) If there ar(' no Indians, do the Government con1Jmplat.e making 
s few appointment.s of suitable Indiaru; , 

(d) If the answer to (tJ) is in thC' negative, will the Government bt' 
p!P:1Sl·d to state how they would propOlie to Indianise 75 per cent. of the 
~ ~  IlS recommended by tIl(' IJee CommifllUon Y 

Mr. A. A. L. Panons : (0) All the Compllny-mllnageo a l ay~ 

have organised wllt('h and warn estublishmpnts ; hut on the :!\iadraA nnd 
$outht'!rn MflhrattH, 'Burma, 80uth Indian, ASflam Bengal, Bl'ngal nnt! 
~ l t t t  /lnel Rohllkllnd Rnd Kumann Railways, tht'se t'stab1ish-
ments art' tlnder 1 he Traffic Department and are not a ~  IlA II 

fll:']llll'llte cteparttrumt .. 

(b) There are no superior officers in the Watch and Ward Depart-
ments of State-managed Railways directly under the RailWRY Board. 
On the State-managed Railways there are 7 superior e ~ Superin-
tendents Ilnd 4 Ass.ifftant Superintendents. Of tht>se, 5 are Europeans 
snrl 2 Anglo.Indians. 

(r) At present there are no vaeancieA. There is no reason at all 
why Indians should Dot be appointed when vacancies occur, but I should 
mention that the Department iR almost innriably manned by police 
(lft\ceMi obtained on ]oan from Provincial Governments. It is, therefore, 
Jrp.nerally a matter of takinp; Itn ofticer whom a Provineial Government 
recommendR and iN J)reparen to spare. 

(tI) In 'View of the answer to (e), (d) does notariat. 
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APPoI1n'Iu:.NT OJ' INDIANS TO THE W ATOB AND WARD DEP ABNPT OJ' 
STATE RuLWAY8. 

730. 4IJtumar eJaDpDaDd 8iDha: Is it a fact that mOlt of the ap-
pointment8 to the Buperior POB" in the Watch and Ward Department 
,have been made after the Lee reeommtmdationa regarding 75 per cent. 
recruitment of I.QdilUlS in railwaY' have been adopted, and tbat not ODe 
Indian )au been appointed' If 10, why , 

111'. A. A. L. PanoDl : Four officers have been appoitlted to luperior 
postr. in the Watch and WaJ'd Department of State-managed Railways 
aillee the 1st April 1924, of whom 2 8l"e statutory ludiana and t.be reo 
mainder Europeans.· All the 4 oftleel"8 were obtained hom J)rovjncial 
Go\'ernments on their reeommendation. 

QUESTIONS NOT PUT AT TilE MEETING, OWIXO TO TIlE AB-
SENCE OJ'" THE ~ ~  WITH ANSWERS 'to THE SAME. 
PAY, PamONa AND J».oIlOTJ05. OJ' THB Ib:iIBBRI OJ'TIlE brDU UJfA1TAODD 

LIft. 
662. *DaD Baba4ar Barf ... 1Ila_IiD.KIIaIl: (4) Are Govel1lmeflL 

aware of the gri8vaneea 01 tbe members of the India TJnattaebed Lilt 
reprding the condition of their eerviae, that it tD ia3 t e ~  pension and 
promotion' 

(b) Is the object under their coDBideration, and if HO, will they plM88 
lItatE' bow mattei'll mnd with regard to the matter (WIt ItaI'red question 
No. 68.,1) (0) aDd (b) uJred in the meetin, of tbe A88elDbly held OIl the 1st 
Karcb 1927 .... GoVeJ'DJDeIlt rel)ly) , 

111'. G ... Y01lDl : (0) and (b). The Honourable Member is referred 
to the reply which t gave on tbe 14th Mareb Jut to hi, stanM qm'Htion 
No. 91ft Tht> math ..... iK RtiU undf'r the oonsideration of the ee ltl ~  of 
State 
BooIUNO OF PrC'rf1JLJ! 'RAlliES. MOTOR Tv&u, ETC., AT PAJWKI. RATA ON 

&U.TE RA.1LWAYS. 

666. *XhaD Babadv larIana Butaht Dan: With reference to 
Government reply to UD8tarred qut!8tion No. 2 (b) in the ~  nl State 
on 8th February 1927, J"e«arding boolring of pictul'e framel, motor tyres, 
etc.. at parcel rates on State Railway, will Govern_nt be pleued to 
get the information and communicate it to the Houle' 

1Ir .... A. L. PaJ'IOD' : The collection of the information from 811 
Railwaya would invoh'(' more trouble than Governmf.'nt tbiuk w()ttb 
while. 

MP-P-Tl!Il08 OF THELEOIflLATIVE AI'IHY.MRJ,V AND (l,ommn. OJ' &rATB WITH THE 
NUMRl'!Jt 01' RF.JlOLUTlONS ANO B'LUI PAIMJl:D DURING THB LAST Tfr'RU 

~  ' 

667. *Khan .. bad .. larfaru BUJI&iD DaD: Will Government be 
~ l e  to tltat.c the numbt>1' of meetiltJll h"ld, tM Dumber t'Jf Re"olu-

~ e  and tbe Dumber of Bill. pa_ed in t.ho lAgtslative ANembly 
and Coancil of State, f68pective)y dul"Ulg the l .. t tbree 8ouionl , 

1Ir. W. T. M:'W,,-:·A t at~ t Ihowing·Gte,infonlatlioD asked 
for i. laid em tbe table. 
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~t  ~  

Number of meetlnp . 

Nuwbtlr of RettolutioIlll moved 

Number ot. Bille paeted 

Number of JlWtiDp 
Number of BeIolutioDa 1D0YeCi 
Number of Billa pueed 

Number of meetiBp 
Number of BeIohitioDa JIlO1'ed 

Number otBiU. paIMd 

Number of II1Mf:i.aga 
Sumber of BeIoJUtiODl moved 
.Number of Bille paued 

.Nwllbcr ot meotiap 
Sumber ot BMolutioll.l moved 
NulDber of Bille pueed 

Number of meetiDp 

Numoor of BeeolutioDI moved 
Number of Blll. pBNltld 

Iii 
12 (7 official and:; nOll.offi.eial) 

22 

)V''''or' BHftofl., l ~  
39 

J4 (8 DOD'01ftcia1 &lid 6 ofticial) 
27 

Aut,,_ Bufton, 1966. 

12 

6 

·13 

OOUNOII.rOF BTA.TE. 

A utUMtl 8UIlUm, 1916.. 

11 
11 

21 

Winter Se8M", 1916 . 

23 
UI 
18, 

Autum" Beuio". 1986. 
8 , 
14 

(Que official and 4 non-01ft-

.. dal) 

CoNTINUANOE OF THE l!aEsENT PRACTICE OF TAKING Tubooes OVIIR TO SANGAII 
BRIDGE ON WELLESLEY RoA.D, POONA. 

608. ·lthan Bahadur 8arf&ral BUll&in Khan : With reference to 
Government reply to question No. 140 in the Council of State on the 7th 
a~  1927. e~ t  continuance of the present practice of taking fa.boot$ 
over the Sangam Bridge on Wellesley Road, Poo,na, will Governrntuf 
p/f'ft8e lIt.ate if thf'Y have now received any reference from the Government 
of Bombay on the subject' If not, will they please ascertain from the 
Government of Bombav as to t.heir decision and communicate the result 
1.0 the }louse '..' • . 

Mr . .I.. A. L. Panona : Governmt>nt have received no refel'encf:' from 
1he Government of Bombay, but they  understand from the Agent, Great 
India,n Peniu.Hula Railway, that that Government has tbe e~t e  

consideration. 

DATE OF EXf'JIUTtON OP TRF! AGREEMENT WITH -tRR BURMA RAn.wAYIiI. 

669. ·&haDBtlaadar 8&rfaru Buaain Khan; (a) When will the 
term of agreement of the Burma Railways expire , 

(b) 1W the question 9f banding ~ e  of thfl ~ a l a l~ayll to Stattt 
~ a e e t on the expiration of it.s t,erm of agreeml'!nt which was under 
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the coasideratioD of QoVUIIlDeIlt, been CODaidered (vide GoV8l'D.IMDt reply 
to UDBtarnd que&tion No. 201,GB 21at Huoh 1927) , 

(0) If 80, will Govel'Dlllent pleaae eommWlicate iheir decision to the 
Ho1'l.le , 

1Ir. A. A. L. PInou : <a> The eziatin, contract between the See-
retary of State aDd . the Burma Railways Company can be terminated 
by the &eretary of State on the 31st Deeember, 1928, Oft twelve btofttba; 
prior notiM. 

(b) aDd (c). The question is still under eoulideration. 

BENGAL DXTUue. 

670. -DaD .... ar larfuu B--' IDIu : Will the Government 
-be pJeued to &tate the number, if &D,Y, of the Beatral detenWil : 

(a) wbo have heeD ntleMad 011. JMdioal grouDdl , 

(b) who have been traDafened from jail to vilJace or home domicile, 
~ e the ltatement made by the Honourable tile Heme Mem-
ber on tbe 21at March 1927' 

!'be JIoDoarabIl Mr. I. Crerar: (0) 1. 
(b) 26. 

PuaLiCAnON or TH.K PaoaPBCTU8 MR TB& 'l'aA.tNlNO SRIP" Dlrrnanr. I 

671. .K1aan BalIadv larfaru B..-lD KhaD : (0) Will e e~t 
1,lpst'4(> 8tate "'betlfer they ha\'e iamed the pl'Ollpeehlfl for the traininq 
"hip sa indicated in their reply to starred question No. 1141 on 23rd Mareh 
1927 re training of cadets on tJle training Idtip ., Dutr'erin " f 

(b) If not, hy what time 1l1'e t ~  expellted 10 ilJ.'lUp. thf' ProMIlf.'etUI; 1 

The ROD.O'IU'able atr Georre BalDy : A Mh()rt notice (!ontlllnin, par-
t ~ rl!Jlftrdinlo! tbe (lonttion of the eouI'Re. ~t  fPf"t;. ptc .. and <,.ailing 
fflr appJjcatio11s lor adDliuion to t ~ traininc ship .. DutJeria ...... reo 
eently been publu.hed in tite newlIplI,>fm,o.f In<lia·,·and Burma. A fuller 
notice ,iviJlfl det.ailed informaticm. which i,. at "r""wlt under the eog-
~l ~ at  oj' the govemin(C bo<i.v of 1he training Jihill, will i8I1Ie monly. 

PBoIIOTION OP DICPU1'Y 8UPUU.TUDIDITS cw POLlC&' 

675 .... JI&roJIadrai vtshtndu ~ Will GovemDlent be pleued to 
ute i,f it ill a fad that AailJtant Superintendenu of Police of Mort 1P.I"ri0f'! 
an given preference over Deputy 8uperintendenta.of Police of much longer 
lerviee' U 8O,wh¥ , 

TIle lIoDouabll 1Ir.1. Onrar :  I am not very Alire what the Honour-
able Member bllA in mino. H. ~  hp ill t ~ of promotion to 
8UJ'H"rior po_h in th(' Indian Poiit'f' ServiN', the anM""flr 1M in the nerative. 
The vaeaneiM for whieh the two ela_ are eligible &1'8 dilti ... 

PaoMOTJO'N OJ' DaPV'JT 8trPRlNTW'NJ)&wra 01" POLl«*. 

'1e. ,,-Mr ...... ~ " ..... "'4 •• : (4) I, it not a tMt tha* the ~ 
COIIn •• ion OIl Superior 8eniee. In India ha1fe at pap 19, ...... ph .t 
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reoommended that 20 per cent. of the Deputy Superintendents of Police 
should be promoted to the cadre of Superintendenbl of Police 1 

(b) Has that recommendation been given d'eet to or not' If not, 
why not Y 

The Honourable Mr. I. Crerar : (a) No. What the ee~
sion have recommtmded in ll a~ a  ai, read with a a~ a  as of 
their Report, is that iDl'ltead of ] 1 per cent. of superior post!! in the Indian 
Poli(le Service being reserved for members of the provincial service 20 
per cent. should ultimately be 1;0 relierved. 

(b) I would refer the Honourable Member to the reply given by 
my predecelillor to Kumar Gangammd t'mha's question on the 1st Febru-
vy 1927. 

CIVILIAN HOSPITAL WalTERS OF THE INDIAN HOSPITAL OoRPs. 

877. ·1Ir. JIaroIumdrai Vjtbi'¥'M : Will Government be pleased to 
ltate : 

(G) If it is a fact that permanent civilian hospital writers who are 
not enrolled are mill amployed in military hospitaL! in India 
and are counted amongst Havildars and Naiks of the clerical 
&eetion of each company aooordiDg as they belong to the 
upper or lower division f If so, will promotions to the upper 
division only ocscur in the event of a vacant!y in the company 
of tht' Indian Hospital Corps' Is it not a fact that this will 
be in violation of the stipulation at the time of reviliWn of 
t heir pay under the A. 1. (I.) 603 of 1923 that one-third of 
them will be at all times in the upper division' 

(b) The total number of such clerks employed in India in both 
the upper and lower dhisions and the reason for IIny deviation 
from the original rules on the subject , 

Mr. G. M. Young: (a) On the formation of the Indian Hospita.l 
Corp!;, permanent civilian hospital writers then rmployed were permil1 t'd 
to remain in the service, and W"1'(' countf.'d against the establishment of 
the Indian Hospital Corps in till' manner stated by the Honourable 
Member. There are only 29 of these civilian writers left. They ,ire 
promoted on a gf.'neral cadre and unt ~  vacancies in 8 company. 

(b) Of the 29 clerks. 10 are in the upper division and 19 in the 
lower. Actually, therefore, ouc-thi"d of th('m arc in the uppt'r dh·islOn 
and t.here has been no deYiation from the r111es. 

GRANT OF THE KARACHI LOCAl. ALLOWANCE TO CIVILTAN CLERKS EMPLOYED 
IN VARIOUS MILITARY DEPARTMENTS IN KARAOHI. 

678. ·1Ir. lIaroh&ndrai Viahinclu: (a) Is it a a~t that Karachi 
local allowance is being paid to all permanent. civiliun clerks employed 
in all oivil dCp"rtmeJlttl as well as to clerks employed in Military Accounts 
Department, stationed at Karachi, from 1st November 1925 but that no 
allowance iR paid to civilian clerks employed in other Military Departments 
in Karachi' 

(b) Will the Government be pleased to state what is the position of 
~ l a  clerQ employed in' various Military Departments in Karachi in 
this respeCt since all these clerks are also paid at the universal rate of, pay , 
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a there 01 apparent re&8OI1 why this aUowauee mould not be paid to 
them from 1st November 1925 in the same way 88 it i. paid to the clerk. 
01 the Military AecoUDts Department employed ia Xaraehl t 

Mr. O. II. YOUDg; (a) Ct'rtain l'lt'rks serving undf'r Central Civil 
e~t  at Karachi do, I belit've, reeeive local allowances, but not 

aU of them.. Clerks in the Military Accounts Department do. ('''ivilian 
clerks in the KiIitary Dopartment do not. 
(") The emoluments of civilian "rerks in tht Military Department 

at Karachi were fixed at rate. wah 'WeJ"e conaidered adequate and 
I understand that there ill no difBeulty ill obtaining .uitable clerka at 
these rates. The pay and aUo"ance. of clerks in the Military Aeeoun .... 
Department have been hed according to the need. of that Departmeat. 
The apeeial qaalifteatioDl required ID8ke it impoMible to d8J*Ul upon 

• local reeruitment. with the ~ lt that ele!'ks of the JCtlitary Aecountl 
DApartment-un.like other civil departmenie-are liable tor plleral 
aeniee all over India or ovenelS, and more often than not are called 
upon to serve at long distances from their homes. , 

()PaNING or TBJ: Np STATION luua AntE .. GATE, D&LBJ. 
ocu ............ Iutaru B-.bI DaD : Will the Government 

he plf>Ued to lItate jf the new station near Ajmt!ft Gate, Delhi, baa been 
oJ-enM 1 CYtde GOW!I'Dment I't'!ply to ul1ltarl'ed qne8t.ion No. 173 on the 
:s6tb Mareh 1927 in the Council of State.) 

•. A. A. L. PanoDI : Yel. 

BMV'LT or TO OmCl.AL TB8T8 IX TIIlt ~  Ol' TRI: BLUI WJULU8 
STATIO)f NEAll PooN .... 

683. *DaD Bahad1ll' lu'faru B...m DaD : Will the Government 
be ple8f14"d to ,.tate the ~ t of ofHc.ial tf!jlt!l in the maUl'f of tht\ nf'am 
Wirel(>AA Station near Poona that wert to take phlce in }lay last' [Vide 
G(Wemmfmt ~ lly to uDlltdrl'f'd qu(ostion So. 181 (II) in thl'l Council 01 
!!.'tate on 21st March 1927.] 

'!'be BOIlO1rrable lir BhupeDdra lfatb Ilin: Owing t{l ll ~ etl 

delays the ot8cial teAt. were l~  eomplt'terl ill.,:t wer.k. It i!4 lInd.'ntood 
that the tesh a t~ heen !'Iltthifllrt.vI'Y. 

Pa'OVIRJON 0' A TELP..oUPH C'.olfNRCl'ION TO THF. POST Omca A.T 
t ~  

mw. *DID Bahadur larfaru Hupam JOwl: (a) Will the Govern· 
'nu'nt hP l ~l to i'itnfe if tller h'H'P ('lln',lclt'rM flw qllPliItlrm of providing 
fI tf'le({rtlph (!41nntdl{)n tl) th(' PDHt Oftic.e lit M,mjbaut in f.hc tub-division 
of B.uaarai i.n the Di.triet of ~ y  (Bibar Ilnd OritlM)f 

(h) Jf 1'10, will th"'Y plMMe at ~ tlwir cleet .. ion tfi thf! HouJIIP. .' 
, l' id, ~ t  J'P.pty to nn,qaffl'd qu('t.rtion No. 198 (") in the COUDClt 
of t t~ 0," t hf' 21 iIt M t~  1927.1 

Mr. B. A. 8&ma ; (4) Y"·M . 
. (b) 8tt'ps have h('f'n tak"Jl hy thf' POfttmllltpf .• Qenera.l, Bihar and 

(lrifM ftjrele, to pro"ide a  T .. lf1l1'tph eODDet'titm t~ ·the Post OiBee at 
Vanjbaut durinr the t'!11J'J'ent oftlcial year 
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e e~ of the Aaembly : Sir, the following Message haH been 
12 NOON. received from the Secretary of the Council of State : 

"  I 801 di!'t't'tc>d to inform you that the ('.ouncH ot Rtate have, at their meetiug 
beld on tht' 30th Augult, 1927, aped without any :ulllmdnlcnts to the Bill further to 
M01CUO the Prl.ltidl!lIt'y·towll! 'I1UIO)vCliey Aet, 1909, III1Il the Provineial IniOlvent'Y Act, 
1920, tor l·.l'rtlliu l'urpollt'lS, whieh WU8 pus!l('d by the Legislative A8Icmbly on the 28th 
Man'h, lll:!;.·· 

THE INDlA..' LIGIITHOVSE BIL.L. 

REPOBT or THE J04">1 COJOrllTl'EE L.UD ON THE TABLE. 

Secretary of the Auembly : Sir, I lay on the table .the Report of the 
Joint Committee on the Bill to coD.ttOlidate and amend 'the law relating 
to the provisionll, maintenance and control of lighthouses by the Gov-
f;mment. in British India . .. 

,'HE ~ TARIFF (AMENDMENT) BILL. 

PRESENTA'l'ION OF THE REPORT 01' 'l"HE SBLeOT COJfllll'Ta 

The Bonour&ble Sir George BalDy (Member for ~ e and Rail· 
waYM) ; Sir, I present. the Report of the Select Committee OD the Bill 
further to anwlld the Indian Tarjff Act, 1894. 

THE INDIAN TARIFF (COTTON YARN AMENDMENT) BILL. 

PamENTA TtON OF THE REPORT OF THE SlIU:CT COlOO'M'lDL 

The Honourable Sir George Rainy (Member for Commerce and Rail. 
WIIYH) : Sir, lprcsent the Report of the Select Committee on the BiU 
further to amend the Indian Tariff Act, 1894, in order to safeguard the 
manufsl'turc of cotton yarn in BritiHh India. ' 

THE BAMBOO PAPER IXDtTSTRY (PROTECTTOT\i TIILh 
• 

PBESENTATJON 0 .. THE REPORT 0" THE SIWECT CO!AlITTEE. 

The HODOure.ble air George Ramy (Member for' Commerce and Rail· 
waYR) : Sir, I prf'Kent the Report of the Select CommitteE' on the Bill to 
amNIIl the Illw relating to the fostering and .development of the Bamboo 
Pap(>r Judmitry in British India. 

THE INDIAN SEClTRITIES (AMENDMENT) BILIJ. 

PallRENTATION OF THE REPORT OF TO SIU!JCT COll'1l1TTEE. 

The Honourable air Bun Blackett (FinaDce Member) : Sir I pre. 
lent the Report of the SeleCt Committee on the Bill to amend the Indian 
8f!curitiea Act, 1920, for certain purposes. 



THE GOLD STANDARD AND RESERVE BANK OF lNDlA BILL-· 
COfttd. 

Mr. PrelideDt : 'l'be Houlle will now re.lfume further discUBiiou of 
the lDotion tbat tbe Report of the Joint COmDllttee on the Bill to eatabl.UJh 
a gold lrtaIldard curnmcy for India and to.coDlititute a Reserve Bank be 
takel) into consideration. 

Iir ParahoU.mdu Tbakanlu (Indian Kerchant&' Cbamber : Indian 
CODlJDeJ'ee) : Sir, we are at the second statre of wbat iB called the reform 
of the !Ddian currency system. In reality it is to my mind a foreed 
adjWltmeDt of India 'a curreney .yst.em, at leut in ODe direction, to what 
the !Delia Oftlce and the Government of India have been after since 1919. 
That of C01U'le refers to what the A.em.,ly eob8idered and puaed last 
Mareb, and 1 am afraid., Sir, that l'eIarding this 1MIC0nd stage alao, u.o.le18 
thia measure is eartied through this HoUle with the general gOOd Will' 01 
aU ooneerDed-od .. heD I say that I mean tbe principal popular parti. 
in the Bol1Ji&-thia meaure also will be a forced adjustment of tb 
lDdian currency syltem to what the Government of India require. 

Before I proceed further, I, Sir, with your permilllion. would "'llk., 
to say a word about t.be very kind n'JmadUl that my ex...colleague Sir 
Aleunder Murray made about me on tbt' 800r of the House ytwteniay. 
For fear t.bat you, Sir. may remiDc1 me tbat, that is not tbe queltion before 
the House. I relmu· from 88yilll uythiDg about Sir Alexander M\llTq'a 
won: OIl the Royal Com-iMion. H I did DOt bow the hoDeaty of Plll'pOlle 
aDd the sineerity and pnuineaeel of Sir Alexander Murray, I would II' 
that his remarb regarding me were almOlJt ftatteriDg ; but I. CAnnot help 
espreaaing my sincere gratitude to him for the very kind word,. in which 
he 11M referred to my little work on the Royal CommiRRion. And tbi. i. 
apeeially neMa1'1 in view of t ~ certifteate whieh I earned in the other 
HOWIe from an lDdiu eolJeape of mine, who thought "it bill duty to ea, 
tbat I wu the W1'01II maD in the wrolll plaee, when the Government of 
Iudia nomiuted me to the Royal ComllliMiem. ~ t l ~ l ll t 

II ... IHrJ : .. 8baIDe.") 1. Sir, ban not • word to .. y in defence. AU 
that I 18)' i. that hUllWl .. I am, I canot but feel touched by tbe kind 
te.J1D8 in wbich Sir Alexander llulTay referred to me, beal'iDg in mind 
tbat be aDd I diifered very widely on HOme of tbe mO«t vital u.ues on the-
Royal Commillrion and we fougbt it out witbout 8ny fear of e8('h 
other aDd without expectiug favour from either Hide. 
Sir Alexander Murray, SiJ, referred to paragraph 62 of my miDute 

of dill8ellt. He said that I devoted ODly four a~ a  in tbat minute 
of diMeut to tbe ~  of thf!! Ret4erv«' Rank. Sir Alexander Murray 
will remember bow anxioUIJ aU my eoIlMttnes, inehtding himllelf, were that 
I most Dot put on a longer tall t() the report. than the report ibielf. Afl 
if is, my minute of diMe:Dt w@nt into 153 paragrapru.. and my only e ~e 

t(JJ" reffTring to the e t al e~ e Bank in a few paragraph" wa. 
that I did not then ha,'e ali Mtrong VIt"WlI about the ~ e Bank lUI I hRd 
about thE' qnmion of the ratio. Hut Hinef' 1 MiltDf>d my minute of d_nt 
much willer hall flowed under the bridJff.!. t hl1'e no hesritation in repeat. 
intr what T Maid in my minnte of diMf'nt on thf' noyal Commi""ion. 
T stand for ~  wom of what I uid in t ~ four parftg1'apbR in my 
minute (If di!ll8t"nf, and J 11m prepar"d to jUHtify it to-itay. AM 1 Rniit in 
paragraph 61, the idea of 8 Rt'Hervf! B&nk of IDdill iii an ideal. T Ntill 
think that India ou,ht tl) aim at It Rf'IfflJ"ve Bank, a T,ure and unal1o;v-ed 
~ e Bank in the IIItrictelt /!Il!DMe of the word; It ReHerw Bank whieb 
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will compare with the Reserve Bank of any other coulltry. The only 
difference betweell me .and the views held by my esteemed friend, Sir 
Alexander Murray, was, and I am sorry to say, still is, that while he wants 
Ii HelIerve Bank of the most unalloyed and strict type at once anu 
imnlediat.ely, I want it to be attained by stages after taking cognisance 
of the various handicaps and drawbacks, and the various conditions, 
economic, political and general, of India as a w'lOle. I therefore feel that 
there is nothing inconKiHtent between what I said in my minute of 
di8Ment and the position which I took up either in the Joint Committee 
ur which I now take in this HOWIe. Sir Alexander Murray reminded me 
of a II8IlteDae in paragraph 62 of my minute of dissent. I there stated : 
•• It III Impe>rative, that the Govllmment of ludia mould for yean to eome regard 

the rapid em_loD of b&1lkblt faeilitia .. aa __ tWud· 'lIPDt part of It. 4aaaeial 
MJic!y· " 

If I mistake not, my colleague said yesterday that he agreed with me fully 
there. May I ask l)im, Sir, how he has ensured it in the Bill which he 
is out to support f Does he not feel that. this most essential requirement of 
India is not at all pro,'ided for in the Bill' .As I will presently show, 1 
am afraid that in starting the Reserve Bank indicated in the BiU at this 
staae you are really going to starve India of the much-needed extension of 
blmking facilities-the one question about which e ~ y Commission from 
the Henehell t~ of 1893 downwards, barring,' if I may say 80 
with all e ~ e the Royal Commission, on whieh we both sat, hu laid 
80 much emphasis. 

I have, Bir, here a cutting from the ~ which contains a letter 
from Sir Daniel Hamilton who refers to me in his letter. and asks whether, 
I would help to build up the condition of tbe Indian agriculturist, aDd to 
tbat end l ~ t the Heeene Bank. Sir Daniel Hamilton 1IVho, I IUtt t l~ 

was a greet man in his days when he was in India and took a very great 
interest in the welfare of the Indian agrieulturist, Sir, refers to the rupees 
600 crorea of debt of the Indian agriculturist, he refers to the necessity 
for irrigation, both major irrigation and well irrigation, and winds up 
with this : ., Will Sir Purshotamdas help to eet the people free ," I 
maintain, Sir, that the Reserve Bank Bill 1IVhieb is now before the ~ 
doea not help the agriculturist in this direction at all, becaUle I ventare 
to ask, Sir, my esteemed. friend on my left, whether the one ba.nk whieb 
ha\:l provided banking institutions and facilities in the country all these 
~ ea  from 1805 up to the present day hu not been the Imperial Bank , 
And t.he Imperial Bank has been able to do this only hecauae it had the 
free UNe of Government balances. You are now taking it away from the 
Imperial Bank. You are now giving it to the Reserve Bank. The one 
t!ondition in Sehedule II of the original Bill, namely, that if the Imperial 
Bllnk open('d a new branch, it may have a t'.ertaill amount of free balance 
for a few years. hM been taken away by the .r oint Committee. and I 
venture to ask Sir Alexander Murray. 'Who. 1 know is a very prominent 
member of the directorate of the Imperial Bank, whether he thinks that 
the Imperial RflJIk will 0"t'11 ('vt'ln ten new branches after the passing of 
the ReHerve Bank Bill within, say, the next five yeaN. If the reply, Sir,-
lind I will supply the e ~y mYllclf beC81.1Se J am sure my Honourable 

l ~a  eannot differ from m('-if the replr ill to be :-All in due Murse 
of time and ~  slow l ee~ t e  I venture to ask, 'Sir, wherp are you 
Il'oing to providp. for t.his great necessity for whiell the lIerschen Committee; 
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the l ~ le  Committee and tbe other Gommi88ioDli in t ~ t y  all 
have made such 8ubstantial reeommeodatiorul. 18ubmit, Sir, that you are 

~ to starve that great ~e e ty  and the ~y rel800 why I canaot 
identify myself very much wlth thIS Idea of startlDg a  n .. w t~ e Bank 
de "ottO of the most unalloyed type, of the most striet type at once and DOW, 
~ that 1 fen that in trying to show to the world that you are putting up inflU-
tutions similar to what America and the most advanced countrif!t! have, you 
are really doing injustice to the IIUU.I8e8 and you are really causing 8 "acuum 
8'nhe bottom, the ('freets of which will be pereei"t>d within the ~ t 10 or 15 
years. ,'-

My fziud Sir AleUQder, MUJ'l'&Y rather took. Yr. JamlWias Mehta 
IQildly to task for having compared India to Ireland. Sir Alexander 
Murray I8id :  " Oh, Ireland is such a amall place and India is such a ~ 

C81rtinent : why CODlpare the two e llt ~ T" May I uk my esteemed 
~e  whether he would compare India to Siam' I am 8ure he will &8Y 
" No ~ Siam is rm.ch a lIPlaU place, India is lIuch a hir continent. Anti 
I wiD then leave it, Sir, to ~  ADd the lIonourable the Finance Member 
to decide whether on the question of the appreciation of India's currency 
the Finance Member Wag jwrtifled in Haying' that Siam waa AD ta ~~ 

which he could qu.ote with any relevancy or justification. The facl, Sit-, 
is that ooth tbe G<Jvenunent aide and the other Ride quote instances when 
it mtJl them. Bnt J have tbiB much at least to uy that, U far 88 IndiN 
ia oont.-erned, there are many thi. which we would like to have fronl 
l~ela  bllt there art vef'J fewthiap ~  Ireland would aim at hal/iOg 
frOID 1ndia at prelMmt. 
&r AleuDder )(grny, 8ir, quoted Sir Jelm Bell', minute, a minut/> 

Oil ,.bioh I feel daat I mwrt congratulate the Honourable Sir John Belt, 
Por. jf a tlyt ~  8ir him Bell bu at lealJt ahewa that H can put hill 
ritnnl on ~ e  eadidly and wiUloot a!tYlesr of baving 8 l ~ ee .,r 
opiIrionwith tbat\fM'y important lind powerfuJ body. the Ben,al Chamber 
of ComlDt'l'Ct'. But '1 am afraid, 8ir Alesftnder Murray, tt t~ without 
meaning it, did Sir ~ 'MU 8 little injumee. He only read a part. 8il'. 
of 'hiM outHpokeu and UHeful minute. Sir AlexanderMurtay refel"l'ed to 
die· 1IJ'I!It paragraph of· Sit-.JehnBell '8 minute of ditt8el'lt, whith· Raid that 
8WJohn Bell wu not t".onvineed "that the pN8ent .. aD appropriatt> tim .. 
fer trtartinjf a Bank on the 1ine8 in the Bill. Bat be gives thrP.e e~ 

fl)r it and I think the fll'frt ~  could be cODBidered a very ~ a t one. 
J;"m ",ad. Sir,tbat Khon paragrnph : . 

" ]a t.he 8nt ,laM, the GO'f ........ t of hulta luI"e jall't earrifld through an hb· 
ponaatdlJlnp ill the eurreney IJIIIlem of tbo,OGaDtr" af dabllJlbl.t tlI4' rur*' at t.. ed. 
"'811m,. J coaJlldM' that to, lOIIle time to .".. QoverameJIt aad no other Rudlolli.ty 
.boallc1 btt""POutbJe tor ~  the a~  l e~ baa heeD adopted." 

Sir John Bell, I lee, did Dot Hpeak in favour of the b. 6d, ratio in tht" 
Council of State. 1 am not sure whether he voted for it or not. But 
the appreberwion which be expreMed ill hill minute of di8Mnt ~a a  

tbat ratio iN an apprehension which hal' ita own leflllOll and it fthould not 
be overlooked wlH9l the lloUM is ccmaddering this .11. Regardlnlf, SiT. 
th" queetion of the Dleuure before tbe HOUIIe, 'D&IIlely, Atal'tinr a Relerve 
Bank. Sir Jobn Bp.1l ..,... : 

H I .. tb. IDAJMtl, report of til. Oulftlll'l1 OomblilllOll t'h ... 1IHI'thod t. aet ~  
(JW ~ __ ..... :&.be t.,.m.J a.u ..... a Beme ~t  0.. .,.."lD "'Irk 
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apnuioa II giYeD to the opinion of the CoDUlliaion on the lubjeet il,to my mia4, oa. 
flf the mOlt uncon"1neing ehapteJ'l of the Report." 

I must anticipate the Finance Member who may aijk me to point out agaiD 
to the House that Sir John Bell definitely makes it clear in the minute of 
&lissent that he speakij for himself and in his personal capacity, and that 
these viewij of his need not be mixed up as being thc views of the Bengal 
Chamber of Commerce. 

I am sure the House will agree that the Honourable Member, Sir 
Alexander Murray, made a very conciliatory and persuasive maiden speech 
yesterday. I have no doubt that speeches like this bring the differing sec-
tions of t.his House eloser together and no abler or more capable person 
for that purpose could have been nominated by the Government to this 
Bouse than Sir Alexander Murray. He, Sir, in conclusion showed his 
impatience for a Reserve Bank of some sort for India. The House, Sir. 
realiHes, everyone in the House, if I may venture to say so, Sir, reauses 
that we ought to have a Ueserve Bank, that lI'e ought to have a Bank wliicb 
ia freoe from the control of Government and also from any influence of the 
~ lat e  but the House wants to ensure.1 that it should have, not, D 
Reserve Bank of some Hort, but a Reserve Bank of the right sort. And 
what is that right Hort, Sir T The main attraction of this Reserve Bank, 
as far as thiN aide of the House is concerned, is that it will take away the 
power of control of currency and dictation of it from WhitehalL I do 
not t.hink any of my Honour8ble colleagues on my right will differ frOlu 
BIt' when I say that t'veryone of us supports this Bill because we feel that 
if it l e~t  the llouse with our consent and our good will, it will 
ensure to tIs freedom from the one thing which we have all along tried to 
eacape.-oontrol from six thousand miles away. Sir, freedom from control 
from Whitehall is a very welcome thing. But theq the question is, to 
whom is this body going to be responsible' Is it going to be responsible 
only to itself l The' Finance Member says " No ". The Directors of thi .. 
Bank will be respoDSible to their conscience, to use the Finance Member's 
own words. Will they be responsible to the shareholders' Now, Sir, 
the responsibility of directorate of any company, at least in India, and 
I venture to say in any part of  the world, is more or less of an eye-wash. 
What the House ~ to ensure is that there will be such aI'rangements 
about the directorate that in escaping from the India Office they do not 
place themselves in the bands of some set of persollH completely irresponsi. 
ble. completely ungettable at, resulting in· .. state of things worse than the 
Whitehall influence. What are these shareholders, Sir, and what win 
their lJtake in this Bank be T A paltry 5 crores invested by them, and that 
too, Sir, not iD\'ested on fair and equitable terms, but invested, Sir, with 
a dividt'nd ensured and secured to them cumulatively. I venture to draw 
tbe attention of the House to page 17, Appendix IV, to the Joint Com-
mittee's Report. That Appendix gives the result to the State of th .. 
R-eserve Bank for the fil'tit six years. If Honourable Members will turn 
to that page, they will soo that in the first year the loss to the State is t.o 
be Ra. 1 crore 76 lakhs, in the second year Rs. 27 lakhs and in the third, 
fourth, fifth and sixth years Rs. 8 lakhs each. Even taking these flgures to 
be accurate and correct-and, I assume for the purpose of argument that 
,vithin t.he flrst lIix years the Indian taxpayer is to lose RH. 2-1 crores-that 
is to be the 1088 to the Indian Budget ; and as against that, these happy 
shareholders will be getting a  6 per cent. dividend on their 5 crores from 
the very first day. 6 per cent. on 5 crores works out to Rs. 30 lakhs a 
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year. Within six years the country 1\'illlose R8. 2} crore!;, 1Vhile these tili8re-
holders, who are SUppOtled to have a stake in the institution, will get 
their one crore and 80 lakhs without the slightest doubt. Are t ~e tcruw 
equitable' Can it be called a Company in any sense of t110 word 1. The 
oDIy sense in which you Clin call this a Company is the l t ~ in whieh 
the Indian Railways are a ~  Sir, to give an idea of what MOrt of 
a COlllpany this Bank ill likely to be. I have brought with me the Report 
cd the Acworth Committee, and on page 99 of that Report is Appendi" 
No. HI giving a statement showing the amount paid to Hailway Companies 
as paranteed intereHt, the amount recovered from net rooeipts and tbe 
,ain or loss to the State during the )leal'll IH58-59 to 191h-19. T'he amount: 
paid as guaranteed interest duriDg tbat period wall £208 miUio.. 'rho 
ameUDt recovered from Det receipt .. W811 £158 million. Th('l -net JOlIN to 
the State is £6,785,000. That, 8ir. i. the parallel, anu aU this to what 
l)Urpot!e' The only purpot;e i .. to satisfy the eOJ)l;cieneeti of the 1<'inant"e 
Member and of thiH AMembly that tbere ill aD indepf!Ddent electorate for 
the directorate. Sir, I am nvt at all surpriliied at the gr-eat earnl'l.;tne88 and 
~ ety of Leadel'll iD the Houl!Ie like Paudit lfadan Mohan Ma1aviya and 
others that this measure shall not paIlS on any luch (!on."Iideration alii this. 
Sir, the idt'-8 of a pri''8te capital Company for thUi purpol'ic jjp an idea which 
.... only to be mentioDt"d in order to be rejected. (lIear, heaf.) lwilt 
not WIe any atronger word-I am reminded of the word" monlttrolfity ", 
but I do not think it is neeeMary. But, Sir, that-iii not an idt'8 whioh can 
be aerioualy foUowed up. 1 think we olJlbt to benefit, this Leg,latun and 
hadia ooPt to beDdt,by the experienoe of company mAJlftgMn6nt of 
Railway .. 8 mauapmat of which w. are now happily ~tt ee yelt' 
b7 year, and I do not think that we can poIIibly think of ~ l  

il81". to the idea of -ill« • few JK'I6pJe, or it you like five ~  of sharP.-
hoIdn. if you have one rupee ....... (what dotl this matter t) to put irt 
• paltry 5 cro .... wben the State will put in all tilt' CUI'l't"My t t ~ and 
reeerve at the command .of the tate~ wJUoh, depleted a8 they have been .". 
tbe policy adopted by the OovemmeDt, are tcHiay UO minion· in the Gold 
~ Re8erve, the silver in it Ba. 110 erorea, andl101lle Govemnaent 01 

JDdia paper. For the 1DalUlplD8Dt of all thia, Sir; you are lUre to uk 
lhareholden to put in 5 crorea and tell them; .. Elect 9direeton and can"1 
08. We tnurt you." Tbe idea.8ir, ie aD ilDpoMible one, jf I may ... y !lOt' 
aad the 800Jler the }>'inauee Member dropa tbe idea, the "ooner Ihall we 
(CO on to iIOmething whicb will briDg UH nearer tc a HoJution of tbe qu. 
tiOB. 

Before, Sir, I proceed any further, I wish to refer to "'hat Mr .• TaDUUl-
das Mehta Mid Ye!>1f'rilay about what lle c!aned H the c()nf .. ~ el~ .. whicb 
II. Excelleney the Viceroy bad It few days ago at Vic .. regal ~ e  

lb .• Jamnadu Mehta had the l ~ to admit thllt it WitH ~  by AD 
aeoident thatite did not biJm(!11 go to that e e ~  I admire. Sir, 
KI'. JamnadaM Mehta for having mentionf'd that. l t ~  hf' ~  

alld .I am ~ l be will not e a t ~ ~  'l()th he and anothf!" ~t e  f.riend 
uf hitl had agreoo to go to th(' (!orifftrenC!f>. . 

•. I.w,adll KIIeJda (Bombay City: Non-Muhammadan Urban) ~ 
Agreed, and that too on conditions. . 

Jtr PuraJaotamdu Thakurtlu: On no (!onditiolll at aU,Mr. Jalawa"'. 
du, if r may Nay 10. 
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Mr. Jamnadu •. Mehta: You know more than. Jkl1Ow' ,about my-
self. 
Sir Purlhotamdu Thakurdu :  I only hope, Sir. that I may be allow-

ed to refer to this and I do it in full cognizance of the facts which I have 
had from varioUl; quarters. As Mr. Jamnadas Mehta knows, I did go to 
that conference. 1 went to it because I felt that it was very good of Hi!! 
}"}xcpllt'm'Y tht' Viceroy, who also is Governor General, to hear all parties 
on this important question and without in the slightest degree trying to 
influen('c or persuade anybody. I am !lure that had Mr. ,JIIUlnaclas e ~ 

been present at the Viceregal Lodge, he would have found that there were 
many t ~ which Wf're cleart'd up, and many differences brought pro-
minently to light at that informal meeting. (Cheer",) MI'. Jamnada. 
Mehta thinks this 8 gro","! constitutional impropriety. I am very /'lorry, 
Sir, ht' uHcd thoSt.' words. Knowing, Sir, as this HOUl.e does, His Excellency 
IJord Irwin, to hear that he could be guilty of anything which can he 
~alle  ,. impropriety" is very' sad. All that 1 would say is that whilb't 
J fully rc('ognize that thc power which has the power of veto lind the power 
which bas the power of certification should be above any consultations, if 
that power. Sir, invites to an informal conferencc 1111 the parties coneernell 
that can hardly he called an impropriety. (Applause.) I thcreforc feel 
that lowe it to this House-it doe" not matter, llis Excellency the Viceroy 
would have others ablf'r than me to defend him if there is to be allY 
~ e e  owe it to this House to say that there was no persuasion and 
the only thing that we did, and I think was meant to be done at the 
informal meeting. was to clear up various views and find out how broad 
Or how narrow were the dift'erences. 1 have Mr. Jinuah's authority for 
saying that this informal meet.ing was not arranged on any inspiration 
from Viceregal Lodge but was suggested by non-ofticialleaders. (Applause.) 

Now. Sir, Sir Buil Blaekett has frankly confessed to this House that 
he haH genuine earnestnE'.8S to have this Bill put on the St.atute-book. H.., 
h88 frankly c.onfe8l!ed that he looks upon it as one of the crowning t e~ 

to his career in In4ia. lIe aims at the ,pure unalloyed Central Bank of the 
be.st type. I personally feel that if ~ Basil Blackett will reconc-ile his 
ideal of this ~ e e Bank to the conditioDsprevalent in India-And t ~ 

I mean conditions of every nature, economic, financial, political and othe1'1l 
--if Sir Basil Blackett will reconcile hilllSelf and hilS ideal to this and 
will agree to mould this measure in a manner that will least disturb all 
tbeRe rudely. that will protect us against our various handicaps, dra,v-
backs Rnd, if J may say so. weaknesses, I, at any rate, call guarantee to 
him my support in carrying this measure. But' the question is t.hat Sir 
Basil Blllclu'tt aims at ay ~ an institutioll which will be understood by 
the ~t of the world. What does it matter whether that is applauded by 
the rC!oIt of the world forthwith or not f The question iii whether the 
institution is t lt~ to India 01' not. Is the institution ~ to be an 
infltitution whirh is to be de\'ised and carried on, in the interests of India., 
wbirh is to f<;Ct:Y(' tIl(' needs of Indin 1 An.d if the e~t of the world owing 
to their ignorance of the problem of -India do not underst.and tJle raison 
d' Nrc of the institution which is to serve Indian purposes and Indian 
needll, if> Sir Basil l l~ett going to ~ l e that part of ol;lrneeessity to 
the att.raction that the rest. of the world will at least applaud his ideal , 
We, at any rate, Sir. cannot be a party to what may be approved of in 
England, Ameriea, Germany, Franee or Russia. What we want is what 
will suit .us, what we can approve of ILDd what we can see cleal'lj, wiD. 



('1sT AVG 1m. 

(Sir, Ptirehotamdaa Thalrurdu.] 

tlerve our best intere»t8 and the best of our need8. W ~ have been told, 
Sir, that this measure will bring us ftnancial Swaraj. There are few in 
thil Boulle who believe that we e&n have financial Swaraj beforE' we have 
politieal Swara{, because both finances and military power are moo im-
portant to political supremacy. 1, therefore, Sir, am not prepared to ezpett 
fbumeial Swaraj in this measure ; but I take the Finance Member at his 
word and J am prepared to look at this measure with the utmOlJt sood wiU, 
lDd, as I Mid in my minute of dill8ent, I will gi\'e the best in me to mould 
it in the manDer which I think will suit the eountry. And to tbat end, 
Sir, what is it that is now the di1rereoce between the Finance Member nd 
Members on tbi. aide of the Douse' All that we ~y h,. that th .. re should 
bE' no pril'Bte capital brought in in order to have, what I may call, a ~ 

electorate-I will not caU it a sham electorate-nominal electorate, to 
see that we ha\'e independent directors; we will not have pri\'&te capital 
in fbi" bank under any consideration, The next point iH directol'8 an<l an 
t"leetorate or electorates which will ensure to UM that tbf' bank will be 
tarried on from tbe point of ,;ew of serving India fint and Herving any-
body el...e afterward!; ; when 1 Kay Hen-ing India fin;t, I mean, Ht'ning 
thE' needH of India, sen'jng' tht' requirement.!! of India fil'!41. and foremOKt 
.nd the n-qoirements of anybody el8e, including, if I may IiAY 110, with atl 
i'espet't but with the fullMt emphuis at my command, even t h(' require· 
menta of England, after India's belt needs are aerved. (Applause.) Ltlt 
tile Finance Member put before us a scheme of directorate which will 
eonsnfe lUI thill and every )[ember on this tUde of the llotule will acclaim it 
Ind will !Support it. He says, Sir, that we should not ha\'e an ele t a ~ 

where. as he sa)"8, there may be political inftuence. Now, Sir, nobody, 
not eTen my egteemed friend Paudit Madan Mohan Malaviy .. iii 8Oxiou .. 
to have a political electorate if anybody in tbi, House ill frightened of :t. 
Pandit Mal"viy. h .. explained at full lebgtb hill ftuotUl (ot" bUlUrtia,t au 
t~ LegWature All eleeto", What ill it that i1l urged from the t ~ Aide , 
•• NG, we wiD nGt have yt ~ -.rhieb will tend to politieal inftuence.9' 
May I, 8ir, venture to submit thlJ' It ill admitted that political UtftUeMft 
ia one which mould be Itoided in evert country which hu fuU' demoo1'lltie 
lDlltitutiorM. There tile party in powerbu all th" patronage at ita com· 
mand. and therefore anything which may leave (,pen politic .. ) t e ~e 

meaJIII tbe influence of the party whieh hat! the patronare at itl! command. 
Sir. in tbia country if tbere ill any penlOn or institution ~  hu that 
patronage. it eertain)y iJJ not this .ide of the }JOUHe, It is the Oo\'emment 
that have tbe patronage, it is the Government that ~  exercU4e politioal 
in8wnee. Tht' only diWprenee i!4 that my friend!'! on tbi" /lid.. of tbf' 
Hotlllle will not call that" political ". Sir, the way in which 1 perSonaUy 
n ... eauvuring done by the Government in Delhi lut March, bearing in 
mind that even Memben of tbe Executi\'e COllncil forgot their pOHitiou 
aDd COIIdMeeDded to canvUling to a point not known before, "bowlJ that 
t ~ in8aence that ill to be guarded apilUJt ill not the influence of tbi. aide 
~ the BOOIe but the in:iloeDee of that Aide of the Haute (pointing to the 
'l'reemrr Beneha.) , the influence of the executive Ride, not the influeoC'l 
011 the non-oftleial :B..ncbet. SiT. I Hubmit to theMe who talk of ,political 
b:lIanee fl'Oftl thoee Bench. that the boot. iR on the otber leg. 

Whilst I am on thi. qu..tion of directorate, Iwillh. Sh-, to rdn to tbo 
remarb made by my friend Mr. Vidya Sapr Pud,. who repreaentl tm{ 
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~  interellts of Madras. He asked why the Joint Committee did uot 
recoJIlmend as directors bankers. There is a very good summary ill 4 
l~al paper, and I wi:,;h just to read one short paragraph from it whil!b. 
g1\es the reply to Mr. VidYll Sagar Pandya in very concise and, I think, con-
vincing terms. It says : 
II Joint Itock banks not represented on the Kc.oserve Bank Board .... ould lx, naturally 

111lpidoU8 that the Reserve Bank in tbe matter of credit facilities would be likely ·t. 
favour tlK' bank. whOle repl'l'fM'ntativ68 are on tbe Reserve Bank Board to the deni-
lIIot of those not represented." 

And Mr. Vidya Sagar Pandya will admit that you cannot put on the 
direct.orate directol'B of all the joint stock banks in India. 

4' Tho presence of representatives of joint atork bub would, moreover, be likely 
to impair that unfettered judpent by the Beeene Bank Board which it mUlt nees.-
urily exem.e in ita eMit polll'y, if it ia to fulfil itl functions properly. The joiilt 
Ifoek banker il diJ't!etly involved in the credit lituation wbich theBeeerve Bank ia 
there t.O e.(IDtrol. He ia an inter8llted p&l'ty and cannot therefore be regarded sa .a 
unbiaued ~ lell  • 

The experience of Soutb AfTicll. i8 very instructive in thiJJ connection. It wilt 
thought when the Bank thel'(' ",a. finlt Htarted th.'\t joint IItock banks should have e ~ 

Mntation on the Beae"e Bank IIWlageDlent, bat hardly two years bad elapeed before 
it bt>eame evidenttlJat for the fMBOnl!ltAted :tbo\-e their pr&ICnce on the Board Wal 
iIIIIdn.ble and aD aDltl8diDg Ad wu tberefore palled euluding them from .. the Bank 
BNord." 

111'. Vldya Sagar Pandya (Madras: Indian Commerce): What 
about England and America , 

8tr Punhotamdu 'J.'h&Imrdu : I have heard refel't)nce being made 
to the Bank of England on the floor of this House. Pandit Vidya Sagar 
Pandya, who is a great student of financial literature, should ooly bear this 
ill mind that tho Bank of England is an institution 01' itt! own kind in the 
world. It W88 founded 200 years ago by private enterprise and to-day 
that institution ill looked upon, although it is owned by the proprietors 
of 200 years back, as a national institution. It is convention that haa 
made the Bank of England what it is and not legislation or any rules or 
regu!atiolUi. It, will be a long day before we can aspire to anything like 
the Bank of England 8S our Heserve Bank. I t is certainly a good ideal 
to aim at, but if Mr. Vidya Sagar Pandya thinks that what is good enough 
for the Bank of Eugland enn even be feaaible in India, all I call say is 
that he must read over again the history of the Bank of England. 

Sir, the Finance Member said that .he is quite prepared that the 
direetorate of the Bank shouJel be predominantly Indian. Wbilst he 
has H8id that, I notice that there is no amendment on the paper from him 
to that effect. I do not. know what he said when my Honourable friend 
Mr. Shanmukham Chetty was Rpeaking-I could not hellr him very 
clearly lit this fOnd of the Hall-but I believe Mr. Chetty referred to the 
Name thing. Whi1e the Finance Member says that he is agreeable--I 
have takpn dO"'n hili actullI words-that the Board should be predominantly 
Indiftn, Dlay I IlRk him why he has left oYl'r to provide for that in Ihis 
amenliml'nt 7 .How dOt'!-1 he provide for 8 prl'dominantly Indian Board' 
Pl'rhaps this part of the Honse wants that it shoul<1 be so by ele.ctionarid 
not by nominAtion. But there is no difference of opinion between him alld 
US on' the main ~  He also said that be is in aecord with the Assembly 
that. the Board should he Indian in character and outlook. But why 
does not t.he Finance Member provide for it in 'hill amendment f.Let 
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him bring up the neces.'U1ry amendment. In the amendment& that he bu 
&0 far put forward-and I see he has put forward a very large number 
of them...:..-tbcre iii no provision for any of these. Tberefore, I wisb to Uk 
whether thtme 8rt' mere hopes which he bas expressed or whetber he will 
put the!IC ~ y good and high sentiments of his into actual practice by 
putting before us rele\'ant amendments, 

Xow, Sir, I wv.b to point out that in trying to institute a HaIe"e 
Baak for India by thW Statute, it may well be aid that we are building 
the structure of the Indian dnanee aDd currency policy from the top 
iDsteed of from the bottom. How many indigenous blnb are tbf're t ~ 

day in India ; bat you really want a Reeerve Bank on the top of them aU , 
The lIoUHe may have beard the ftgUretilast time wben there Willi. diltCWllioD 
ia Delhi that in Ameriea they thought of having a Federal Reserve Bank 
only on the top of 96,000 baakina branehea IU over 'the country, In 
Canada there are 4,000 of these and, at any rate, 1811t year wbeD we were 
on the Royal Commiawion we were told that Canada Wal .till eonaideriDg 
tbe idea 01 ba'riD8' a Beeerve Baak. In India, Sir, the Scbedule to the 
Bill will show that there are in all barely 60 banks which have a capital 
of 3 laktJs and over. Of tbeee 60, tbere are a number which are known 
to OovernUlent and to some of us as beiDI in a moribund condition and 
.lmoIt awaitm, liquidation. If you decluet theae and abo ded.uot the 
powerful British or foreign banb, how many banb are there left t 
Banily a dozen, Sir, with a capital of IIOmething like n.. 25 lakha and 
enr. And, Sir, for tbe II8ke of t~ ff'''' bam you want a BeIIf.'tVe Bank, 
a Besel'\'t" l;auk which will eornpel theM! banb to put in 7i per ceat, of 
their eurrent aceount depomt with the Beeerve Bulk without iaterest, aDd 
3 per eent. of their period depoeits without interett. The opiniolll that 
have been circulated to the Membera of Uli. Houae contain the opinioDl 
of at leat foul' or five leading indigellOUI banb who point out that if tbelle 
provWOM of 7" per cent. and 3 per cent. compulsory de"'tB ate approved 
of by the Auembly. tbe only reeult which could fpUow would be that the 
iDdigenOWl banks will .ithr.r bave to lend at dearer rates than they do at 
prellent or they will bave to clOHe clown. To-tiay th(.'HC banb a~ juat 
~ to carryon ; anyway, they aN' not tllt l~  very fast ,,"hen there 
is DO compl11tlOry depOAit out of their curn-nt accountlor period dOpOHiti. 
You DOW propot.Je to handicap tbese indjfreDoWl bankH by OOUlJHtUillg them 
to depoait 7 i per cent. of every huntlred rupeetl with the Be.erve .Bank. 
Sir, tbis may be an ideal which may be aebi.,,'ed ufter 10, 1S or 2CJ yea..., 
but to-day I am i;urt' it will work as " nlillston6 round the necb of the 
iDd.ipnOUB banks of which WI have very few indeed. My point, there-
fore i& that you are really building the Betterve Bank from tlte top. 
Wbu.t 1 know that many thingM have bOOD done in India from the top, 
eomiDl down, instead of goiug up from the bottom in the natural proceSll 
of thi., in financial and monet-ary matte ... tbi& prooedure ill mllflt 
da.ntreroua and I IlUbrnit that it involvefl luch ri,b that it ill only right 
for a J)eJ"lllOD like mYll8f wbo IIICQ!4 tbt' risk that he .hould at If!Mt lJOund • 
Itote of warning to tbi, Houae. 
Sir, tbe Honounble tbeFinanef' Member Mid that tbill meOUre 

wm ,"",otutionifle' the Indian e e~  tylttem, I bat'e no doubt that, it 
thia ~ e j. carried throUlt'h by lta~  with the ... reAtMt caution and 
with an eye only to the t'tIQuirementli pf India .od80t to tile .'Ppro.aI 
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of COlDltries outside India, at least for the first few years, such a measure 
will brinlt us a good deal of relief and will in course of time revolutionise 
the Indian currency srstem. But at the moment we happen to be under 
8 revollltion-I can say without fear of any contradiction that the 
ceol'lomic fabric, though it may not be aggressively perceived, is certainly 
npset. I wish to put before the House the conditions that have been 
developed since the finrt of thClole mt'8.8ures revolutionising the Indian 
currency system was passed last March. What haH happened, Sir, since 
the 1st April 1927 T All the gold reserves that were left in the currency 
retterve of India have gone. Since the 1st April 1926, 29* millions poundll 
of our gold reserve have disappcared. There were about 5 to 6 millions 
left on 1Mt April 1927 and that has gone. Silver belonging to India is 
melting away slowly but surely. 1 wish to ask the Honourable the Finance 
Member whether it is his intention to sell only the English bar silver which 
i. with the Government of India or to sell all bar silver, whetht.>r English 
or rountry bar silvt'r, because I know that he definitely gave us an under-
ta ~ in the Joint Committee .... 
.Mr. JamDadaa .. llehta : Hear, hbr. " 
air Purahotamdaa Tha.kurdaa : I am afraid I cannot confirm what 

m,Y Honourable friend Mr. Mehta said. I hope the Honourable Sir Basil 
Blackett will eonfinn what I lil8y. I was saying, Sir, that the Honourable 
Sir Basil Blackett definitely gave an undertaking in the Joint Committee 
that he will not ~ell the rupee coin. I make that assertion, Sir, and if 
the Honourable tht.> Finance !\Iember wants to contradict it, let him dQ 
80 here and now. 
1'he Honourable Sir Basil Blackett (Finance Member): I am 

afraid 1 must contradict it at once. 
Mr. Jamnadu ... Mehta: Hear, hear. 
Sir Punhotamdas Thakurdaa: Then, I venture to say that there 

was the grollHest misundet'lltanding in the Joint Committee. The Honour-
able the Finanee Member definitely and unequivocally. Sir, gave.an 
undertaking .... 
Mr. Pruident : Order, order. The Honourable Member is not en-

t t~  to refer to Rny undertaking given by the Government except in so 
far a8 such undertaking is embodied in the Report of the Joint Committee. 
Sir hrlhow.mdaa Thakurdaa: It is referred to in the e ~t of 

the Joint Committrc. With dlW deference to you, Sir. I submit that. the 
policy of selling sih'er is a subject which is very pertinent to the motiQn 
now before the House. 
Mr. President: The Chair does not suggest that this is not a matter 

pertinent to the discussion before the House. What the Chair suggests 
is that if the undertaking is not embodied in the Report of the Joint 
Committee, the Honourable .Member is not entitled ttl refer to it. 
lIIr. Jamnada. M. Mehta: Hear, hear. 
Sir Purlhotamdal Thakurdaa : J will put it in another way. I wish 

to aMk the Honourable the Finance Member to state in his reply to this 
discuHSion whether it is the intention of the Government of India to 
melt India's rupees in the currency reserve and sell them in the ~ 

market or not. I wish to say only this, that we qan quite understand the 
Government of India selling the surplus Englisfi bar silver there. One 
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can understand it. But here I must not be a ~ e  or mi.under-
stood 88, approving tbat. I would not even think of tbe Government of 
India selling the locally made bar Kilver. But when tltt' Honourable the 
FiDuee Member says that tht"re W811 no talk in the Joint Committee of 
his not IelliDg rupees by melting them, all that I can lIBy is that flOme of 
1M at any rate m1l8t have heeD entirely dreaming there. (Laucbter.) 
Sir, YOUT silver is 1I0wly melting. The loan of the Government of In4ia, 
a thing Oil wbich the Honourable the Finance Member was, 181 after 
year, eongratulated a. being 8uOCMlive1y mcceasful, baa this year been 
• failure. Be baa had to reaort to borrowilqr in London. He baa already 
borrowed to the .stem of £5 millioDa. He baa bad to RMOrt to mort pt'riod 
borrowi. in fllcti&. He baa alreldy borrowed four erol'e$ of rupeelby 
Belljng Treasury Billa here. (.Aft BOMIU'tIbI, M,,,,be,. : .. The ratio.") 
The ratio al80 ifI a quelltiOll under thie Bill. Now, I wid to &Ilk whether 
all thia j, ill the best interest of Illdia and of tht> mAMe8 of India T 1 wiSh 
to ... whether aU thele can be Maid to be what the· A88t'JDbl,y W8M prepared 
to reeoacile itaelf to. WMlst OD' thia topic, I will not quote any paper 
ff'CIID Bombq beeallle that haa a certain prejudioe on the Minda of 
HODOu.rable Ifemben on the other side. 1 am now quoting from a Calcutta 
paper, a papeT by whieh the Honourable the Finance Member at timee 
&wean here. What dON that paper .. y fIt say. : 

•• Appa.reatJl die lfallOllnt. 01 a-..ee, e.ot1elleiled belli •• their oftlelat wan, .. 
pre tJa.e, bat aot 10 the ...... ud .. relwata _lao .... no to pa, tbeir •• y ". 
The paper MY. this in referri.ng to the 'recent attack in the PretII on the 
Excbanf(e Bank for their alleged demand to ~ the Oovemmen.t of 
IDdia to buy mer-ling at a rate letIJI thab 11. 51d. net. Thill iA ft'ODl the 
E"tIlulurtMt, dated 29tb .July 1927. This MU8IOlini, Sir, that ill the 
Honourable the Finanee Member, entrenched bebind hill oftleill willa-if 
the Honourable the FiDance Membt>r feela pl"Oud at tbiA eompar1loD I 
wish him joy of it--ean ipore thil, but aot ItO t~ banks and lDerohaDti. 
hadia Ihuddna at the reault of the policy followed by the Honourable 
Kember. He would not listen to the warnings givfn to him. H. 
deliberately m.underatOOd lUI. lie mi&conatrued us. lie got the 
.AfIlIIeIDbly to approve of an avoidable disturbance to India 'a ftD8l1cial equili. 
brium. But thit is not all. Here ia all extract ~ a paper jJl which 
my frieDd Mr. Moore bu a hand. The BttJIU1ll4ft of the 25th Augwtt 192'T 
men to how the seeond lot of two erorea of Treuury BUla had to be IOId 
at a higher rate thaD the Ant one, that is by about lis aDDU. The 
paper goea on to Illy ; 
If lnler'but eaD JIlOIle1 t. .un qllOteci at Uae .... rate." 

That i. the ume rate u when the previou. Treuury Bill, were put up. 
" 1"he ~  rate, whieh thtl ~e t bat'e bad to lla,. tor uu. ,,_ 'I Tr_rl 

Billa, ill to be ratlaer Ateouoted for b,. apprebetWou of prOlpedi"e I1rbapD.C1 " • 
• 

Last year, the Finance Member coDlratulated himself tbat owin,to his 
potiey money waa not. in demand at all in lDdia in AugWit. Within 12 
montil8, by hi, poliey which wu conceived in the best inter88tli or India, 
he hu changed the whule thin, to "uch an extent that not only are private 
bub 'nir borrowers, but t ~ G()vcrnmf."nt of India bappen to btl tilt! bett 
bonowen to-day with tb"jr short. period borrowinp, Nix·month Tr.eMUt1 
BiBII. The paper also ildicates that in order to relieve the atringeney 1a 
the JDOIley market in India during the next bUI)' IeUOb, the HODOqrab1e 
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the Finance Member may havE' to borrow in London and Ul/)ue currency 
against. those sterling borrowings in India. 'rhis is indicated in this 
cutting. I wish to ask thE' Honourable. the Finance :Member if the Gov-
ernmE'nt of India are thinking of any such device for relieving the financial 
Htringeney brought about by the policy which the Honourable the Finance 
Member hinu;elf strongly recommended this AAAembly to paf'S last March. 

In conclusion, I bave only to refer to a very pertinent article in the 
Statist of 6th August 1927, page 217. With your permission, Sir, I wish 
to read a paragraph from this article which I think is quite useful at this 
juncture when this Bill is being considered. The article l)3ys : 
II The age ot aeeret diplomaey may have p8Ul'd Ilway in the IIphne ot iDurDa' 

tional politin, but it would seem to live on in that ot international bance, it We lue 
to judge trom the p.xtremt' notirenee ot too authoriti(,11 attending the recent Bankera' 
ront('!t!DC'e at New York. Tbrre .eemll no reaaon wby dis('Ulltrions of tbis sort should 
~ ArrouDded by u air ot my.tery. It is not BlIggeeted that the pubHe IIbould alwa,. 
be kept fully informed &I W the progreae ot delieate negotiations relatinr w high 
bute. Tbe dill8dvantagea ot lIu('h a r.ourae are obvious. The authoritiell and g. 
rena eont't'rnCld would bave to (,OIIIider not only wbat wae ~t t.or the digeation ot the 
~ ae al w.orld, bat allo wbat was m.ore pleuiDg to an undiKrimiDating populal' 
palau. At tbe _me time, complete _reey on the part of tbe international central 
bankers W.ould appear to be unjllJltmed. The problemll under di8cultlioD at New York, 
for illtltaDel', tonl'h profoundly the intel'elta ot production, trade, ud eoeial lile tbe 
world over. It i. dillcult t.(l aee how the banken could have iDjured themaelv8I by 
"...UI' tranknNa, takiDIr the publie partly into tbeir eoddenee. They might indeed 
dt'five help in the C'ODduet of their very reapoaaible ud delicate taaks trom a ltateml!Dt 
lUI to tbe gt'neral ('oune ot the diaeuMiolW .attinl forth any decisions reached in matul'8 
of prluelple. ' , 

1 P.X, Then, Sir, the article goes on and says : 
•• The pOlition of Lo.don itlt'lt ia a particularly diftlcult one. Though sterling Is 

at a high ret'ord in the gold Excbangt! as a whole yet London hu little prospeet of re-· 
teivin, ,olel. ThOll.' C!8IltMl wbere onr ('url'flDcy ia at a pnomium are Dot tree gold 
DlIlrketa ; tJTey take all the gold they ('an ret, but give out nont' when the le~ 
MOYe apiJIlit them, wllueaa London ia liable to 10lI0 ,old to any country whOle currency 
Jaappeu to be at a premham. 
Thia pomt.ion coutitutes one of the major problema of the fast. war gold .tandan!. 

lu only Immediate .olution is the dillleult ud delieate one 0 persuadiDg the leW .. 
gold .tandard countri... to renounrf' d"llnlte'r all attempts W aeeumuJate gold ,... 
16"(.'18 of tbeir own aDd to be ('.(Intent witb the more bumble, but leu expeUBive u4 
cquaUy lMltlure, lIy.t.em of the gold Exehange .tandard. The lituo.tion cou.ld be "reatly 
,.heved, too, by tbC'l tlIItablisbment of more or ItlIIII free gold markets m Pans and 
Madrid. F..uee bolds the Jargeet gold r6118". ill Europe, ADd Spain the third JargMt, 
bllt their hur, .tacu ot the me-tal are at pr8lent elrel!tively outAdde the world's Dl.Olle" 
t. ry tyWtem. ' . 

To this, Sir, I wish to add only one sentence from a letter again by 
Sir Daniel Hamilton to the Editor of the StaiesmatJ.. It appeared in the 
Statesman of 4th January last. Sir Daniel Hamilton says : 

•• II it not humUiatinr that. the great Bank of England should have to go dO,,'D 
OD Its knet'l to the Ft'deral Bank ot America when it runs short of gold while IDdia'l 
agrirultuml Indu.try only walt.1I to be orgauil6d to provide India's Reel'rve Balik with 
an the gold the! Empire l18l'ds ,  " . 

Now, Sir, this tltatement of fact ~  a paper of ~ e ta ~  of t~e 
StatiRt and thiR a.ppeal from a person of the sta.ndmg of SIr Damel 
Hamilton have very great significance. If England needs gold in order 
to prefler\'e her l ~  in the world, and if the G?\"ernment of ~  
will, instead of e~tl  about the bush, only take this country and t ~  
AB8embly into theIr e.onftdence,. I have not the least douht that IndIa 
approached 'ill thl. straight direct manner will &gpee· to standby England 

:': ' 
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even IU this juncture. In my minute of dls8ent, under tbe head of H'The 
importance ot the free inflow ot Gold "  I said-and I wiUi to repeat 
tllose few aentences here: . 
.. It hal howeytor bt-en c:Iaimed tbat for ~ ...-11 ~ t et a of the (!UrreAel 

~  of other important c:oUDtric. dil&urbed br tile War the greatetlt poIIIble teO· 
UID]' ,lteald be ex.m.ed ill drawiq oa tJMi world a atoeIE of lOW. The eo-OperatiOll of 
~ other eo11Ja&.r'ift la thil OOIUIeeUoa, eltb., witb ~ .. "'wr, or "Ith ladia,ia, boll'" 
tntr, .. either 1LUQred, Dor withia alp!, 10 far .. I am aware; each ill puraum, it. 
bldlriduaU.tie aatioJlllJ poUey. If at aa, at ... aD lliteraatioaal qreemeat ,bould be 
hamed tor tbe etIOaGlllleaJ diatribut10a of tM world '. pld eappliea, I am eonftdeat 
that ladta "olald be p"'pared to dere_ lIelf·dealal ill her gold nquifl'lIlt"8w ia propor· 
tiM to tlla& of oiMr countri. "hole e1IrreIIC!1 r.trTN were parallel to her OWL But 
it .. of pa.nuuowat lmportaAet> that "1 repJatioa 01 tile iAAow 01 pld ,bould Dever 
be attempttwi by a.aU". ulloa. or bl the ell,....e]' autJaoritl. Tile maiD priPeiplell 
of tIM told .tudan! abouW be embocUed la l&atllt., aad "uled, II DeHeII&ry, oaly 
bT allleodmeat to auch f'tato'"" i.f., with tJM tullMt pabUelty' aad the l"Ofteamnee of 
th Lqialature." ' 

Sir, a ftnaneially and economically atro.., India would be u mueh 
of aD 8IIIet to England 8A India WI8 as far .. pbysical power is concerned 
during the lut War. I appeal, Sir. to tM. Government ot India and a),o 
to the Britiah Cabinet not to diaturb deliberately the normality o( India'. 
lDaDeial and et'lOIlOmie conditiona. If my appeal be not heeded, I have 
not the lIlightellt doubt that England .. ill Ih'(I to 1'egret the day when the 
Donaality of India', financial and eeonomie conditioM, poor u 'abe ii, 
were ~  d .. 1ibt>rat .. ly di-turhfld. J \vitththpl't"fort> to appeal for frankneM 
aDd mutual trwrt. Take thiB eountry and the A.aembly into yOUl' con-
ldenet'. Do nothing with the ,nominal &Ment of thiB Atllembly by a 
... teh vote either ber. or thena. If England bu only the atatefJlD&Mhip 
alief the i.agiutioD te reali .. tlutt, eoutituted al this ..l.uembly is. the 
eould lItiU appeal to ttlM At-.mbly under the circumataneeA ,/bieb bave 
been deacribed in tbl' quotation from the 8ttttt.t, I, Sir, at any rate feel 
that tbill .ABsembly wiU riHt" to the oocuion if properly approached. Any 
Ihort e t~ any other m,tb0d8, must, l am afraid, engendC'1' di5t1'Ul!lt and 
want of mutual comMence, and that would be mo.rt' .weida! in any 
meuun regarding flUMe and currucy. With thia appt'al. I IUpport 
lbe motioD. 
Mr. A. JIaDpawami Iyeupr (Tanjore cwm Triehinopoly : Non-

Muhammada. Rural) : Sif', I do not propose to take up the time of the 
HOUle by indulging in metaphorieal deflCriptioM, often very miud, of 
tire Beaerve Bank BiU 88 it Id.art.ed... it e ~l e  and... it may 
develop hereafter. I am neither a ballker nor have a banking clientele ; 
noJ' am I 11 CtltTeDCY expert. Dut 1. am a student of public l a e~ 

and public afrail'll a.nd from the point of view of such a student 1 desire 
to .tate why I came to the oonelWlioD that in all the ciretlDl8tancf.'lt we 
are in. th(! institution of a national Ceratral Rf'1w.1"Vf' Bank ill a m('.Almre, of 
diatinct beneflt to the country. AM I conceive it. a Central Ban.k IUblerve& 
three distinct Imhlie purpOlM'8. Tbt"), therefore involve tb6 dhroharll'c of 
public functions, and. u J sbaJl pretently show, tblY ean only be discharged 
by a public authority-nl)l controUed by the Government on tbe one 
bud, a,nd certainly l ~ le to the publie on the otber. It cannot be 
a~ out by any prlvftte ~ y  'ho,,,"cr eminent, Rnd 1\" the e t ~ 
." a IlharehoJdel'8' bank hall been a ~ threadbare, t do not WIlnt 
.. to II&Y, bow • Mbareboldera' baDk· .wbon,. UDItlHablefor th:f. parpoae. .." ,. 
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Sir, in the first place a Central lte8erve Bank i8 what is known 88 
a Bank of Issue. It seeks to control and to regulate the issue of paper 
currency in this country and, so far 88 we are conce1'lled, in this unfor-
tnnate eountry a Central Bank will have the duty of maintaining the 
stability of the to.ken currency in this country, namely, the rupee, the 
Dote prilltt'd on silver. 'rhese two duties, 8.8 we all know,have been till 
now ditlCharged by the Government. That they have been discharged 
with disastroUR consequences to India's ecollomic interests in the past has 
been admitted on all hands ; a.nd I therefore think 011 that simple ground 
it is neeestilU'y that this duty should be taken away from the hands of 
the Government which is acting under the leading strings of the India 
OfBee and the London money market all along and that it should be 
tmtnu;ted to the hand8 of an authority in India reAponsible to and 
representative of public opinion. That, I think, Sir, is the first impor-
tant ground npon which \\'C as laymen think that a Central Bank in 
India ought to be established to take charge of the i8sue and the 
regulation of eurreney notes Ilnd to maintain the stability of the rupee., 
My Honourable friend Sir PUl'Shotamdas Thakurdas was pleading 
~l e tly for some more light, some more pUblicity, in regard to the 
tnnsactions by which the Government have been manipUlating the 
currency since the day in March last when this House, in spite of the 
UDanimotlK protest of public opinion, fixed the ratio at Is. 6d. If these 
disutrOl18 eoDHequencee have faUen from the fact that the Government 
baa been in charge of these operations, I submit that that furnishes the one 
solid J'(!8I11On wby this thing should be taken out of t.he hands of Govern-
m&nt Bnd lodged in the hands of a body who will be e ~ le to the 
public. And that is the reason, Sir, why I again say that we should 
IUpport this Bank. We feel, Sir, that in the next place this Central 
Bank, in regard to its sf>cond function-a function which has been till 
now entrURted to the Imperial Bank of India-will act as the GoverIUllent's 
bankeJ'R. The attempt to make the Imperial Bank RCt 8S the Govern-
ment's hankers has been made for ten years nOw .. But the fact remains 
that the Jmperial bank has no control over the currency and could .only 
control the expansion of credit jll an extremely limited way by having what 
Sir PnJ'MhotamdaH Thakurdas rightly condemned 1\8 a kind of secret 
alliancE' with t ~ GoY('rnm('nt of India and WhitehRll. This difficulty, 
it e~ ll to mf', furnisheR the fI€'cond reason why an independent banking 
corporation Rhould be established to act as the Government's bankers. 
Sir, so fal' tl8 t.his country iR cOll('emed, thE' Government's hll)lkers ought 
to be put in 8 pE'rfectly innept'ndent position. I certainly object to. a 
private Hhll.reholders' bank like the Impt'rial Bank, however eminently 
it may 1)(' ofHcered at the ·present time, t.aking charge of the duty of 
actin!! ftH the Govemmentts bankers. The system which prevailed in this 
country prior to the time when the functions of the Imperial Bank were 
expanded to enable it to act 88 the Govemment's bankers, is one which 
may be compa.red to what is called in the United States of America as the 
indept'ndent tl'e8l1ury lIIystem. And even to-day, except for the few 
brancheR which the Imperial Bank of India has established in many parts 
of th!' eQuntry, lIO far 88 the manipulation and movement. of Government's 
retlourCCf; Ilre concerned, the treasury system continut'S to be the main 
channel by "'hich the Government. moves ~  finances. That I a~  Sir, 
is ;n the ftrst place economically not benefiCIal to the country, and J.D.. the 
.econd pliee it is also injurious to the financial interests of the ~t y  
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At a ~  when' it is mORt important for the agricUlturist. of this eollDir7' 
to have fluid curreney in large quatities, th •. Gove1'llment· riIoroUll1 
collect their taxes from the tu-payel'll of this country. When the qri-
euituriat wanta to move his C"lOp. the Government oollectj ta.xeH in cash aad 
puts it into their treasury veuita. By doing that they are withdrawiDI 
a huge quaD'tay of currency from eireulation at the very time wilen the 
agriculturist badly wuta that curnmey in circulation. That is .. 
evil tor which we ought to ftnd a remedy. The bNt way would be, I 
think, for an the Government '8 money to be depotrlted with a Central 
Bank of acknowledged emiuenee, which would put t.hia money apin into 
oireuIation in the conrse of ita operl,tion8 with it. ereditol'll, other bub 
and produeen. Therefore, Sir, I colUlider that from the point of view 
of the peculiar eonditiollJl of this eountry, namely, the fact that the 
agricnlturists han got to pay their taxes in the bUHy ~  that cumDe)' 
ought not to be tied up but an agency .hould. exiat wb.ieh ean oae aDd 
expand the C!UJTeJlCY during the buay le880n. And that agency Ihouki 
not be merely a Government agency. Government, we know, Il .. 
been managing thi" thing not in the interP.1.1. of the. attriculturists who 
.want fhi" eurrency, but in the iDte!'f'.8t1ll (If Britillh finaneien, of the ludi. 
OftIee and others. Tbe.refore we .. y that this duty of ,.uIatiq tile 
eurreney to tbe requirement. of trade at tbe time when trade requil'el 
~  should be entrwrtcd to an independe9t central au.tbority. We know, 
ml', that AO far 8J1 the Oonrnment is concerned, they have often mereb' 
abetraeted all this money and put it into their vaults. The nest thiug tbat 
hapJ>CM bI that huge quantitiet4 ot this money find their way by tranaf. 
to the Secretary of State'M tl't'8IIury in London. If this JDOney were at 
least to remain in th;tI country we know that lOme people here would .. 
tbe bmt'tit ot it. Bnt thf'Ale ~ quantitieg which are a/Elnt to the 
8ee1't'tary of State 's t~ y are ultimately lent out to the London mODe1. 
mnkPf on very et8Y t~  That if! thp. "),,steDl which now exillta, and th • 
• ablj"hmf'Dt of a Central Bank will aret rid of that lIy.t.em. So in the 
point of view that a Central Bank eMfabU.hed in tbi,. country and aetiJal 
IIA the Govemment's banlter would 1180 t ~ monies which Govel'l1meat 
,eta into itlll handa for t.he pUfJ><lfW pl e e lt ~ Indian trade only and lIot 
European trade and London tlnaneie", lies the lM!C!ond J'('uon which hU 
inftoeDced me in agreein« to th.. etrtabliabment ot a Ceutral Hank. TJae 
third J1"uon .ill that this Central Rank il expeeted to dilCharge tbe duti. 
of a banker 'IJ bank. The Imperial Bank at the preaent time aeoommodate. 
bankers from time to timt' : but it ill lt~ly at ita sweet will and pleaure, 
,nd my f.,.i."d Mr. Vidya Ra(rar Pnndta ball eJPOfIf'd the manner in which 
the JmJ)f'rial Bank hate btoen diHchargang the duties to the public whOle 
rnohie8 it baR in fmeh protuHion locked up in its varioUl operations. Sir. 
we think that 'I() rllr all any bank can function a" a banbr.' b8l1k,it 
ou,mt ~ to be R Mhar(>hol<lt'J'M' hank. It ought to be a bank whiflh i. 
a t l ~  to thp ~ lt e control of thiN AMllembly. It ahould be a beuk 
Wholly Indian, aeting wholly in the interf'Htfi of India, and it Hhotlld be 
able t(l hf"Jr banke1'H In the ~ t timM ~ a  of UR. My frien«L Sir 
fUrHhotamdu. vP.ry proy:H'rJy !laid that in fhiK eountry a ~  in it. 
Infancy nnd he e~  the fpn.,.· tbl1 thf' ('Io;tabtiKbmt!Dt of ::l ('entraJ 
Rank with file ~  Rltnk mav havp, the e1fect of orlp.),l11:'« tu 
Irtmvitit'1! ", theR bankA: 'Rut, ~ ,the altentat1ve of 11m. til.! 
., .' ~ .' 
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Government's monies abstl1Ulted to London, between the alternative of 
having those monies put into the bauds of a private corporation like the 
Imperial Bank of ludia and the alternative of having it put into the 
hands of a Central' Bank whose Directors will conaist of a majonty of 
lDdian elected repre8entatives, I consider the House can have no difficulty 
whatever in coming to a proper conclusion. Sir, so far as the Central 
Bank iff concerned the nece8Hity for having directors outside of the run of 
commercial corporations, whether they are Chambers of Commerce or 
e e at ~ of Chamben of Commerce or the Imperial Bank and others, 
eeems to me to be self-evident. Because even in London, the Bank of 
EDgland has long since ceued to be a kind of private corporation. The 
Governors and Directors thcre do not deem themselves to be persons who 
are there to earn dividends. They deem tbeml!el\'cs to be public servants 
owing a duty to the public as trustees. It was not 110 in earlier times. 
Walter Hagehot long ago (o)8id that the duty of a Central Bank like the 
Bank of ~la  should bf' to conserve the resources whieh come into 
their handH for the banking and commercial oper.a.tioru; of the country and 
that the Directors are truNtees for the public, to keep a banking reserve 
on their behalf. In!j() far as a Central Bank has to perform those public 
functions, such a Bank cannot be a mere shareholders' bank, but a group 
of pel'HOJlH acting u tl'Wlt('es for the public. Tba,t IS why we in this 
country 8ay tbat such a bank ought not to be put into the hands of a 
group of financiers and shareholders who may elect the directors. We 
look UPOD the Directors of the Central BaDk as trustees and custodians 
of Government monies who hav(' a public duty to perform in the use of 
that molley. For this reason, I feel it my duty to 8Upport the principle 
of a Central Bank. AI! for the Question of the Directorate, I am not at 
all enamoure.d of indulging in figurative descriptions. I do hope, Sir, that 
.. practical busiDe8S men here, we shall be able to find a solution for this, 
10 that this Bank shall ha.ve at its head a group of Directors who will 
represent the Indian public, who will be preciomiDantiy Indian, who will 
be eJected by Indian constituencies and who will mould this Bank to be 
aD instrument for the economic uplift of this country. 

The .Assembly then adjourned for Lunch till Half Past Two of the 
Oloek. 

The RSHemblv re-M8t'mbJed after I.Juncb at Half Past Two of the 
Clock, Mr. President ill th(' Chair. 

lttr. N. O. Kelkar (Bombay Central Division: Non-Muhammadan 
RurH} \  : SiI', so thi!! j" the Rest'rve Bank after all. It is tht' enfattt 
terr'il'/f! thnt made so much noise throughout the Indian world. A child 
Daturally cries e atel~  it is born. But its cries are drowned in 
this case by It chorus of ~ at lat  from far and near. Con-
ceived by t1l.> Finance Membel', it was licked into shape by the Royal 
ConllJlifolsion on Currency. It has the features of cross-bred parentage. 
Jts lineaments are partly American and partly African. It has Indian 
blood in itA "pin!'!. Bnt it flhows the sparklc of Indo-British interest in 
• its t'yes. It gives evident ~ tl  of ~ l e  .. So a playmate and 
1\ ('!ompaoion baA ,been prOVIded for It 10. the Imperial Baz.tk, and .among 
ihl playthings Will be Currency, note Issue and fiDanci&l credIt. Its 

a l ~ l t e  will be of gold.. The indispt'nsable Ind.ian a~a  will 
bl'! pro\'ided a ~ its a et~e  ~  t ~ form of ~ IndIan DIrectors. 
But' "hileits nomInal guardianshIp Will be entrusted to the Governor 



~ ~e ~  " , ,1 
Q6n"n&1 ill CowloU; ita. apron Iltl"iB#B will, be in the haDds of the lnduul 
Finanue lleQlber, to be pulled thJ'ough • complicated mecha:u.m. whoM 
'A"orking will ,bamyaterioWily conoealed. The I ndiaJa , Legislature ~ now 
ailed upcm to witDet;S ita baptiWl, and to give it a charter along with 
0\1\1'''' bJe8IiDp. ' 
, Idulll not; howe,"er, pU1'fnl8 the Aimile any further aDd come to e10M 
quat1el'M with the meritK t'>1 the Bank. The first claim on itabebalf is that 
it 'itt a measure 'of libflrali&m 'iD Indian t a e ~ Imuat fral1Jdy admit that 
then' ~ some trtlth in t at~  ; for the immediate apparttDt effect of 
the He!lt'rve Bank will be t() liherateIndia from the t ~ l cont.rol of the 
State &e-retary upon Indian finanetm-tl control "'hieh tha.tauthority 
rae'"er exerei.ed with uniform wilfdom and '"ery often eXt'rci»ed in the ,m.. 
terfl'!&t of the Londoll financier.. and London money market in geawraL 
It \vag not only 8 IWipicion but Ii mere hard tad. All betwoen tlw ~tate 
8eeretary Ilnd thtl Indian Finance ~ e  however. there i. a deftnite 
ehoic:e. antl I prefer tile India!, Finanet'! Membt!l', notwithiltandinr the fact 
that hi,. t1'8ining. hill eOmlf'etionl and his outlook arc def'ply coloured with 
a .Briti"b bias. I prefer the Indian Finance Member to the St.ate Secre-
tary, because tbedonner after aU has bis actual work and hi. t ~ al ea~ 

ponsibilitiell cot out in djrect Indian aft'ail'N, and he mmrt be ill the nature of 
t l ~  mort' amenable to Indian public opinion as expre8Med through the 
legi81ature or fluteide. Every Finanoe Member has a eftrWD IK"DM of 
lo.lla,. I'tIIJPOntfibilit1. and the put record .. how. tha. many a l,"manee 
'Member bu .trurgled and fou«ht with the State Secretary in the 
lDdian interdt8, thoutfh the domettie quarrel had to be .refull7 
ecmeeaJetf bebiDd the ptlnIM of oftleial diaeipline. I "'y, therefore; with 
comietion and deliberate PU1'pCNIe, that theReaerve Brank ,. in thecn"1 
at tf!ast a meuW'e of tllBDeial libertlilm to thia extent, that muoh of the 
real control of fluenee, eUJTeDcy and endtt will be t.,aDlferredftOlII tile 
StOll) Secretary to the Government-of India. Thill it a part of our larp 

~ e of lndianization in a broad aeriae, though there'may be rears bl-
~ an Indian iI actW11 appointed to the oftlee of tbe Flnanoe MaW ... 

Bett now the Seculary.r State beilll etbit.inated from til • .ebeme, the 
GO\'enuDent of India IIIbonld be prepared to ahare that tranlferrt'!d oou,. 
tro) on the Retlerv<.-Bank with UII, the Legialature. Then again, the Reserve 
Boult is certandy a P1'Offl'OfrHive IJtep ill tbe direetion of the tinaD-cia! 
organization of thi!fl ~ t y  Jo"or, thougb every lndian problem hu 
a .pedal lining of e t l ~ to it, ~ cannot e ~l  ihlt'lt ~ letet  
dctaeb('d frOm the developmentH 01 itnftMlal theory and praotlCe that .. 
,ojtlg on in the entire civiU1.ed world. ' 

But ha\"iJl,;t 88id 1 hh much for the idea of the RCller"., Bank" 
1 ml1Nt al~  point, out that thl' RtlS6rvC Dank, Much lUI is ('O"iKsged in 
the ~a t Rill, i9 not f,!'oing ~ t  HI u-il'e IIH un tht' ~ lt  that 
fli.!crtle frolll ,",ueb an inl'tituti9" in the arh'IJDCcd 4'Aluntrh, .. , OJ' free 
tI::I .'lIfir('}y front l ~ of tll ~ I'\'il'l w!ti,·h IUf" inheren' an tbe 
euuen('Y "YHtem an(l flnnndal ()rgatiizntion in Iudhl. There hi l10thmr 
~ nit.' ~~e  Rank whiel., will t(:rnpf'r, much le'H elimiuatll, the defect. of 
• 8Yjiltf!Dl of t ~  CUrTI,'IH.!>' ntH) <!rcuit. There ,I" a atte ll~ in the" 
lChemt' of the Rt:HerVt· Bank to bring UH in fine with th. up.fo.dat,e theory 
and pl'actiee accf'pted ,by t ~  fttivlJtlce9 cOWlfritlii. , But 4!()Qut iIf not be-
intr1aken o( the tact that in none of tlwJe u()1Ultrie&,.th,ere ilPUlCb a .y.tem 
t ~~aee ~~~ ~ e~  a~ ~~  ~ee~ t ~  $A ~ And -.ooD41J. 



that the Iud ian public has not had the benefit of the training, through 
which those eountriespaalSed, in making their way up to an ideal scheme 
of currency in which metallic curreney is eliminated. It ia amusing 
eJl.ough to lice that whereas in political matters, Iudia is not regarded a8 fit. 
to touch even the fringe of the system of self-government, owing to her .. 
socinI :Illd educationalbackwardmtllH, IIhe is regHrded in this banking 
HI-here l ~ to be ready to adopt a financilil regimen, whose merits are 
tdll cont.ested ill the ad"aneed countries thcDltoielves. 'fhe return to the 
Oold Standard in England was ihlelf contested, though I know it has 
ultimately l)t'cu adopted. Hut there is still unc(u·tainty as to whether 
the e~ will or will not return to the sYt;tem which prevailed be-
fore the War. aud reKort to t.he use of gold eoin, and the free converti. 
bility of e l ~y  

AI> I'egardt; the ban pnt UJlob the eirclliation of j!old coin by the Parlia-
meJlt .'\.('1 of 192;), there are people who hold that this bar is not a wit>e one, 
and cannot be muintained for .wer. On the othE'r hand. Prof. j4"lux of 
Americ8 thillkR that" the time will come soon ft/!'ain when perfect convert-
Ibilit y will be ('stablishl'd and Ilpecie a~ t  will again be resumed in 
Moml' EUl'opean ~ t e t ; and that many of the Europenn countries will 
rather cllooRt', inl'tt'ftd of facing a further considerable change in domestio 
priet, el~  to re-eHtablitlh gold convertibility at some new parity. In 
Ana'ricK, HOUH' kind of bank notes even to.orlay do bear on their faee a pro-
mise to pay in gold eoin, and the promise is al80 redeemed". My point is 
that opinion about the present 8yKtem of gold standard aDd the elimination 
of ('oJl\'ertibility is not unanimous. But unfortunately that system is 
being' f"it;ted upon India through the present Act and the Reserve Bank. 
The root evil of the system of a debased currency in India is not eradicated, 
and we shall be left at the mercy of the financiers who try to maintain 
price" and cl'edit by endless mo.nipulatioll. The silver rupee in India i& 
udnlittedly 8 note on silver, and it cannot be converted into gold, though 
its relation to gold is tbeore-tieally fi:Ked by Statute. But as Mr. Benjamin ~ 
Anderson of America says : 

" Irredeemable paper money i. dlstued montoy. It i. cured only by gold ~  
deJllption Rt"t"oUlpanl#d b)" b.laaeed budget. &D4 Bound public t lll ~  

lIe Says further: 
" YOIl rannot IItablliltc irredeeUlablt· papet· money by llloDey market poliry. ~ tl  

ruYIIl.nta alODl' will stabilizc pnller mont'y." , 

Tile propol>ed Iwserve Bank is intended not to cure the unsound curw 
relJcy SYlitClIl ju rndin. hut somehow to hring it in H line. for other purposes, 
with l~  llations, who propO/iIe simply to manipulate the quantity of 
money lind the hunk llI't'<iit, hy Ynriolls llt'vic'cs, namely. variations in the 
discount ratcs, open market operations on the part of Central Banks and 
the co-ordinntcd policy on the part of public treasury-in borrowing and 
repll)'ing. Romt' sim'ple-minried people seemed to think that ill itself, the 
~t e ~ Bank iN an AflUtar of slIlvation fOr-India. But they will soon b& 
dit>i1lu!\ionf'd ,,,hell the Bank wi1l begin to operate. No· doubt, a high 
authority hOf:l Maid that in n ell ~ e lle  community, all political 
power should be wielded hy banlterH. But this situation will be 
arrJved at only whfn civilization reaches the apex of itl!l a e e e t~ 

TJlfl banking HY!ltem of England was for 8 Clmtury an object of legitimate 
pride for that nation. But it. was di8(l0veroo in the time. of the war that th.e-
l,ankR succumbed to the wills and the proli8ure of the British Cabinet. 
Iftbat can happen til English banks ,..ith their tradition of strength and 
in4ependmeez ODe GaD easil, itDagine what CaD hapJ)ftl to the Reserve Bank, 
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lit the handa of the Gov8l'llment, though the Finance Kember over and 
e"er again a88ures 1111 that hia object in treating a Retlerve Bank ia to 
CNltte au inHtitution which will be free from Government control. If the 
:English money market could be IIl4de by Government an in8trument of 
war, the Indian money market eo conceivably be made by the Gevernment 
t)f India an instrument of controlling CUl'Tency, credit and prices to the 
diudvantageof the Indian people. and in the interests of foreign l18tioD» 
and foreip money marketa. From tbia point of view, we cannot but close. 
1, seruum., the proViaioDll in t.hU Bill on the subject of tbe ,old reaerv81 
of the Bank and ita UIe8. But though, apparently, there is an attempt to 
free the Rellerve Bank from the Oovcmm"nt control, it can euily be lIMn 
tbat that control actually cOJnCS in in a number of waYII. The pretence i. 
really funny that while the le8111 toueh of the Legislature with the proposed 
Bank lq)OilJl it by political influence and prellMurl", the combined nominees 
of the GOTemment and tbe British commercial community in India wills&ve 
tbe Bank from that intluence and pl'eflsure. The Bank is It hybrid both in 
reapect of it. coastitution and the agency of itH oootrol. And I hnl" no 
hc.itatioD in encioraing the ~ e  which !tome people have exprl'!Uled, 
that the ~e e Bank is a device to tranJer the financial power from Eug. 
laDd to India, sjmply for tbe ~ of H8vlog the State Secretary trom 
odiwn and acreening the operation.. of 8el6sh British te etl~  Then, 
again. it it not clearly lleen why the e ~ te t  of t"'o banks like the 
Reserve Hank aDd the Imperial Bank i_ n6CetW8ry in India, Wbf!D the 1m. 
~ al Bank i .. Dflt being In\·est.ed with powen of note-illljue. and the Rellene 
Bank is being allowed to do eommercl&l op6ratioWi. Evell for the purpose 
of a centr.1 financial and b.nking authority, the two milCh! have be"n 
...... mated ioto one. and the exilting machinery 01 tbe Imperial Baak 
aiabt have been ada(Med to the Deeda of the case .. There i, nothing in the 
Mheme of the .a.erve B.nk to f(UaI'&Jltee the hope tb.t adequate hankinr 
"facilitiH wiD be created ill &.bi. great country whore they do not already 
exist. or tbat banking babit. will be t.autrht to the people wb08e tluancial 
interet". are rai ... to be controlled, in the light 01 the la'nt theory and 
practwe of the atODe)' market. There. nt) guaraotee lh.t gold would he 
.cduJomJy cOJUlerved in India and not frittered away abro.d. There iN no 
g11a.tanlee that the gold reserve will be Uktd only in improving thf' internal 
material eondition of the people of tbis country. There ill no rnar.antee 
that the gold trtandard ,,-m be brought home to the people by the jtltroduc· 
HOD of gold coin.ge and tbe establishment of convertibility. There is DO 
l'Uaranh.'-e that the gold elt ~ of India will not be wa8ted for the main-
tt a ~ of exchange rati08 ill the inLf:rCila of Government. More (>()n\'in-
C'ing proof will, theretore, be rt,quired befort' the Indian p(mpie CGl be 
penmaded to welcome the ~ e Bank 88 a IUlviour, and 1 for one .hall 
not regard it .. a calamity if it happe.l18 fQr 8ny reAlon tbat Govel'DJllcnt 

~ l a  the Bill or tbe Bank doee not come into exiltence till the pte· 
.nt 8J.r1'eement witb the Imperial Bull t.erminatu, 10 that we m.y get 
more time to consider the pORition with a larrcr experience. 
I would conclude by juJJt referring to one quotation from an exJ1ert, 

beeu.H tbat will 8how tbat these lospieiona are not ent.ertainodmerel1 
'by 1a11DeIl like myaelf, but tbey have been held by people who know more 
of tbttllt t ~  lie put.. the qUellltioDS and aJUlwel'l thul : 
,. Wby 4081 ..... d ... t JJMtla to ettabHah nM • :&uk, The ....... 1.1 :-

'10 pt bold 01 1841" 'I Gold ....,... to-....., .. u ~ .. 1, "QIIlt btlt. The 
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r .. ' ....; ,,rill ~ *' ill ~  ~ _ .y JI*t, . bllt f ...... ...., for llIISlr 
EflrDNt Harvey l~t the eat out of the bag in AUltralia. When he faUIttI .... tt .... 
to agt'tle to the kmd of Bank that hI' wanwd, he advilled the private Banks to hand 
O'I'9r tbe1r Gokl to the Commonwealth Bank (to be IIIIIlt by it to LoadmlM t.e ~  

or W tlaellJaelvee ,to IIOBd it to LOBdOD, alld we learll from 8ir Hilton YlJllng'l paper fJf 
2Mh Muy 1!I27, that t.he auggcation waa not viewed with favour by the lt~ 

Ra,nkll. Hill re('.omml'ndatioD to Australia may be 8ummed up-Elltablish & Central 
Bank. It you dOD't like to do 80, dOD 't; but give 08 your Gold in any ea.e. I  , 

One iJ.& naturally afraid that that may hallpen in the case of India 
.ulftO. 

Mr. ral&l Ibrahim Rahimtulla (Bombay Central Division : ~ a

l\llWnn Rural) : Sir, sO much has been said against Bombay since the ratjo 
~ t  caml" into being that it waf; refreshing to hear from the lips of 

~  Alc'Xsn(ler ,MUM'8Y the praiRe of a Bombay man. That a Bombay 
man should lutve been the outstanding feature and the outstanding member 
in the Royal Commission .is a great satisfaction to thOle who represent 
:the PJ'ffiideJl<'Y bere, and let WI hope that by having a Bombaymanm 
the Executive Council ill the HOIlOU1'ahleMr. ,Crer.a.r ,that Bwnb&ywill 
receiw the attention which is due to it. (Applause.) Sir,wh6ll tM Ntio 
qUt'stion ca1lle up for l ~  I criticised the IIonolU'able the Finance 
MCIllht'r for bringing forward a policy which suited England; but on this 
Occ8Rlon. Sir, 1 mmrt admit tha.t the Honourable the Finance Member is 
~ y sincere in giving the best in the R8Ie1'Ve Bank for tbe benefit of 
tbu. country. I may quote the speeeh .r the Honourable the Finallce 
Member which be Mlh'ered before the De'lhi University on 23rd November, 
1926, in which he KIlYS: 
. •• At (lB1' wok.e l~ t l of lndinll ocurruucy and finan('e will be tr"WIferreol frem 

• ·rootrl' situntl·a ftt some point between Wbitehall ond Delhi into the 8010 .control 
at InntB." 
I maybe pennitted to ,mention here, Sir, that the HonouraWethe rFi1lAMl4e 
Mftaber 'scxperienoe ill the question of ratW must have bee .. veryait;er 
:in ordf'r tn ·aITive at the e6nelusion that the wltolepolicy of ~l t and 
ClnallCe JIlUilt be golWMd .• Jndia .. But, ~ le :Iiving-this 
prallit'.., I mwrtMO'lmd a 1l$te of a ~  He ~l t  be ~ e that ,he is, 
Iluxio\la to give what tis' he"t for Iadla. But In hIS .anXIety to do the 
beat, he mw-t not be iDa hurry "r :mo\v impatience: I.may, Sir, .quote 
t ~ imrtnnC(' of the Goveraor Gf JlOlnbfty. We 8ad m 'Sir.GeorgeLU>yd 
. .-c. of tbe cle'V(,rl'Kt. ~e  >6f ~  ~  ,ill ,his anx.iet( to do .tbe 
but few . Bmnbly , ,tn noheve the ~  he, ~ the e el ~t 
Deputmtldt. .He did 'flat take ~ of the e e e ~ e  oftbe peQple: 
that he :showd .,0 ';low, thatbf' O<1Uldsee forhiJUelf whether ,.he 
Development e l t l l lll~ lWOuld ),e ~ ~ .8Ild.8h01lld be 'Uu,dertaken qy 
Go\'ft"IlIUeJIt; and. in nUl hurry. SIr, as AOOll 8!! he left ~ e shores of 

India., .. 
Mr.'. Preiidftllt: l~  ~  Thtsc remarks ve ,110t ,at all l'ele'VBl1t 

to tht> ql1tMtidn 'hefore t ~ House. 

Mr. 'aal Ibrahim. ~~ l  With due respect to. yo.U, Sir, I am 
(lilly comparing "'hh t.he pOIllbon of the Development ..... 

1 •• ,PNItcl_t : Order order. 
iMr. ~ iloraJaia BaIa1mtulla : I 11.111 only showing the .parallel in 

order to avoid its repetition. It 
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Mr. Pn8cIut : The a l~ Member is not. iD order in referring 
to thia matter. 

JIr . .Pual Ibnhba Ba.biDmalla : I waH only going to compare the poei-
tion with the Development Department and sound a note of warning 
Sir. I would tell the HonourabIt> the Finance Member that if he f('ela 
that what this side of the House is prepared to accept is not what is 
best for India, then the better courst' for him would be to withdra\v the 
Bill rather than to han a C'!Omproruiae of a character which would make 
hill namp not spok«>n of in 8 mannf.'r which it deserveR not only in this 
House but througbout the country regl\rding the Reserve Bank. 
I wish to take one exception, Sir" to the rel88.rk of my friend Mr. 

Jamnadu Mehta. Sir Purshotamdas Thakurdu haa already dea.lt. *itb 
itt ADd I think it wal very UD.wiae of him to have mentioned the informal 
discussion. 

111'. Pnatem: Order. order. The Honourable· M6mber need not 
take the trouble to defend Hi. lbcelleney the Viceroy. The Treuury 
Benchea are there to undertake that tok. . 

1Ir. PualIbra1dm Ba.biDmalla : Sir, I Will not going to defend His 
Excellency but I was l)()inting it out to Mr: JamnaAiaa Mehta that the 
argument advanced by him was out of order and unjuJti6able ; that if the 
BiU was to be carried through, and if tbe Bill was not 8uited to the 
papoJar view of the 1I0u8e, then he would ask the Viceroy not to give 
his eonl'lent. If that j. so, i. it not the duty of the Governor General 
to be aellnajnt.Pod with all the view. before he comes to a concluaion on a 
momentoul Bill of this character f I would advile 18, friend Mr. Vidya 
Sagar Pandya not to preas his amendment for elicihn, further opinion 
()n the Bill ali amended by the .Joint Select Committee. I would ten 
him tbat al the banking people all over tbe country are J.>ut to very-
·peat ineonnnienC!e due to uncertainty, he will realile that it .1 Dot in the 
iDterutll of India to prolong thiJ di.eullion.  We ahould either accept 
it AI amended by the Joint CommittM 01' reject it. The onl)" queetiOll 
-on which the exirtenoe of the Helerve 'BUlk dependa iI the qU8ltion of 
the constitution. The Joint Committee h .. mentioned the question of the 
Legislature havin, the ",ht to elect three Oireoton. I tor Illy part 
do Dot think tbat it should be npported it we cau devile & cODveDiea.t 
~ e e by which, .. the Honourable the Fin.Dee Kember pointed out. 
a predo1DinaDt17 Indin Dinetol'ate could be lOOured. But by aeeu...m, 
th .. u  a compt'OlDUIe. "'e moat lee that it iA a oompromile which would 
tUnd pre-emmently tupported by the ulWlimity of thbt HoWIe. We 
tJbould not earry the puMtfe of the Bill claU" by alaule in a heated 
mood u ft did ill the eae 'of the Ratio Bill iD ~l  

In conclusion, I would like to remind tbe Honourable the Finance 
M.ember of his speech which he delivered before the Delhi Univenity in 
which he laid that he w .. anxiop to give hill bett for India, andJ bope 
he will carry out his resolution irrespeetive of any other oonaideratiooa : 
II 1" merita will, I bow, be reeopiMd • .." more IUld more .. bowW,. pJ 

ttDtle1WtUdiq of tt 'RuaN. no Dot be t'ottteat nutre1,. to .'--t.o or ftlllt!i&t what J 
or other. lAy About it. BMd tt ucl read It apin, 80 that wbeti tm.ll)' the rec!OUt' 
IrieDdation. It t'ontalu al'Cl iDl'Orporated blto lel'i.l&tly.. to.rm uti . ~ to t.be 
.Le,u.1ature, the l ~a l  ma, proeeed bI thllrtat of iDtel1 ...... ~ tree 
:bom heall&, eritielaln or blued coDtroveN, •. and ladlJ _y draia trom it Oft..,. drop 
01 ~ IJI ft, anct tlMtntby ~ flUbled to teMa1lCI .. , euJ'HIIq .,.. &ad prMtiee on 
~  aM datable lowutatloa.. f' 
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Mr. H. O. Cocke (Bombay : ea~  : Sir, this discussion has now 
gone on for a considerable time. We have listened to some very long 
a~  ~ e y te e t ~ speeches, and I presume we arc going to take this 
BIll mto cons)(leratlOn and that the motion will be accepted. But, Sir, 
tl~at in. t~el  "rill not help us wry much unless we can get over some 
l lt ~  we arl' up. a!?uinst. I helieve it is generally appreciated that 
the Resent· Hank wIll be a good thing for Indis. As Sir Alexander 
Murray told us yesterdllY. the idea has been put off in the past and it 
RPlwurs to JUe that jf we do not. get it through on this occasion, it may 
~ very nts.ny years before India has the opportunity of having another 
BIll ~ y whICh It ~ e e Bank e~  be established. Therefore, I suggest 
to thiS Hom!(' that It should consIder very seriously the particular points 
of differ('nct' hefore it runs the risk of losing this Bill. The Honourable 
the ~ a e :Member has given to this subject his considerable knowledge 
and we hne had the benefit of his advice throughout. Although the 
Government is unable to accept t.he Bill as it has emerged from the 

• ..Toint Committee, I trust that with the help of the Finance Member and 
the scholarship and learning of this House, it may be possible to get the 
Bill into some shape which will be acceptable to the House. But, Sir, 
that is admittedly verY' difficult. Many Members have spoken in favour 
or the non-shareholders' bank as compared to the shareholders' bank. 
While many of the arguments which have been adduced are very perti-
nent, it is well to remind the House that all big corporations, banking, 
insurance or otherwise, are run by Boards of Directors in which it may 
be lJAid the shareholders have very little voice. In my opinion, in the 
case of the Reserve Bank, there would not be the same aloofness of the 
Board from the shareholders because, I take it, there will be no objection 
to including a provision in this Bill by which the amount of shares which 
any member can hold is limited, provided the limit is reasonable. Sup. 
pose, for instance, a limit of Rs. 15,000 or Re. 20,000 were accepted by 
this HoUle aa the limit of an individual shareholding, the capital of the 
Bank would be very widely spread. And in the event of your Board, 
which is originally nominated, not being satisfactory to the majoritY' of 
the members, it would not be a very difBcult thing to get a number of 
shareholders together with a considerable amount of capital and agitate 
for a different Board. I merl!ly point that out to the many Members 
who have inferred that, once you get your Board in the first instance &8 
nominated for the shareholders' bank, you have got to put up with it 
for ever and t.he shareholders are not in a position to alter it. I do 
not think that would necessarily be the case in practice. If you take a 
mill with Managing Agents, it is very likely that the Directors and the 
Managing agents togetller may hold something like 70 or 80 per cent. of 
the shares. In that case admittedly the shareholders are in a very difficult 
:position if they want to upset the policy of the Board. But this. does not 
necelsa'tily follow in this case. I suggest to the Members of this House, 
in view of t.he deadlock which is being reached in connection with the 
formation of the Board for a so-called State Bank, that they might 
take seriously into consideration again the question of the shareholders' 
bank. It is perfectly true that Mr. a ~ a  e~ta  tailo,r or ~e y 
else's chauffeur might hold shares. But In practIce there IS bound to be 
a very large number of influential business men and financiers who will 
hold shares up to the maximum .limi.t of Re. l~  or Rs. 20,000, a te ~  
it may be. In praetice; surely It WIll be J?Qsllble to e~ a Board which IS 
practically entirely Indian because adtlllttedly of thIS 5 erores 8. :er-r 
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large amount must be subscribed by Indians. I submit that it will be 
possible to get a Board which, however difficult it may seem in theory, 
will in practice, be possible for India to accept a8 an Indian Board. 
Mr.' Shallmukham Chetty' yesterday made remarks which were taken 
exception to on these Benflhes, and he explained in defence that he merely 
wished that there should be Indian control. He did not object to 
European assistance on the Board or in the direction of the Bank. With 
that explanation, the matter dropped. There can be no doubt that in 
a bank of this sort a certain amount of European support and assistance 
is required and expected, but no one suggests for a moment that t.here 
.s going to be anything but Indian control. I suggest that the best way 
to get Indian control effectively is to revert to the shareholders' bank. 

If we are not going to have a shareholders' bank, if that is quite 
3 P.M. impossible, the question then arises, how you 

are going to get a Board which will meet the 
cllf>e of the so-called State Bank? In all the speeches that have been 
made, Ido not think I have heard one constructive proposition. My 
Honourable friend Sir Purshotamdas Thakurdas this morning found 
fault with the Honourable the Finance Member because he did not put 
constructive amendments down on the paper. Well, everybody knows 
that a considerable body of Members of this House have been f()r the last 
few days racking their brains to find a suitable alternative. As far 
as I can ascertain, up to this moment, no very acceptable alternative has 
been found (An Honourable Member" Question 7 ") Well, if one can be 
found or if one has been found, let us have it out. No one has produced 
nnything which is really acceptable. The amendment I see on the paper for 
elctoralcollege.s is one which, in the opinion of many Hon()urable Members 
of this House, will be 'extremely difficult to work. If the I?roposer!O of this 
amendment will in due course satisfy the House that it will be pOSliible to 
work it out in a satisfaetory way, then 110 far as these Benches are con-
l~e e  I do not expect that they would stand in their way. But we 
must be satisfied, and naturally everybody must be satisfied, t.hat their 
suggestion of adopting these electoral college!! wQuld produce the belSt 
l'esulUi and would be workable in Ii satisfactory way. 

There are various other ~  in the Bill which we sliall be dis-
eussing in due course. They have been touched upon to-day. Btit 1 want 
to confine myself to the big issue, or rather I should· say; the big isSues 
which are also difficult issues. The more important questions in the 
Report will come up for discussion and in· my opinion one appendix is a 
very important One. I hope everybody has read the appendix to the 
Heport which deals with questions of gold coinage and currency. Here, I 
f.hould like to read to the House, if I may, a tlhort extract from afil'lancial 
paper called· The InvestorR' Chrollicle, dated the 2nd July, 1927, which 
deals with the world gold situation. It says: 

" Professor Gustav CUIel, in the quarterly report of the '81eandinaviaka .Kredi-
t<l/.;til'bt)lagct " sel'ks nn an8wer· to the question ' Are we faced with the continuoUH 
fnll of priees " His \;ews deserv(' careful ('onaideratioD, as he can ('lalm for them 
I'Hrtilll "onfirmatioll in the uctual price history of the la8t two years. His ~  point 
iij that the world 'e produetion of gold i8 too IIcanty to covllr normal requireDlImts and 
that unless large economies are effected in the ulle of gold, a further and perhaps 0. oon-
tmuoU8 fa.ll in commodity prices mUlt occur. He claims to have informatioD which 
l.lates it beyond dOUbt that in Alteen yean the South AlricRJI gold mines will be so 
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far e a t~  as to ceue to be the world 'I principal louree otf.014 !JlP'pliea. .JJe Hti. 
mat.. that the annual requirement. of new gold about 19m ~ tl  ohl l~ 
Inmlcma Ilnd that ill aD pr6babtJItl' it l1'1II 'not bfpo .. ible to auppty half tbat8Dlouat. 
J.k t ~~ e~ ~~ ~  ~ tor ~e  ~te t  l ~t l -o! the monet&T, 4e-
mUl!d tor l~  tt~ ~~ t ~ ~ a ellt te e~e  'in ~ e  United states' rI' to" reeelf. 
~  t~e }>OlHlon ot w,Oingneu to a~  ~ t  her e ~  gold; and rather to· aee'll' 
tnullat.> mono gold, alld tIutt there III a tendency in of her I'ountriel'to 'endeaveut' to 
sN<ure Kold an the belief that tbl, ii' n(,eeliary to enable' them to ileeU1'8 a maiO .oUd 
~  ~  their mODeta!')' "Yltem. ProfNlor dallel tean ~ at if matte" dev(>lop 'l-POA 
~~ .. ~ hnee " genef!Ll e ~ l  for ,old ~y ~  &ad le ~e tl y a continuouB' faU 
~  ~  eomploolty ~~  Be ~  t e~et e  that all central' banu IhOlild' manage 
Witli a lower e tle~~ of gold eG\'ering man ~ hitherto bUn Uiual, liM' that 'the;: 
thould adopt the ll~ ee t1l holdliag TNe"eS in' !.Gndon anll Ne .. York, inltead Of 
auumulatiDg gold Rout ot their oM! .,:', ' 

'l:'here ~  a Vflf! ~ t al ~e t ~~ ~  desire. on ~e ~ t ot ~~e~ or t~  Hottse ~~  lp: t ~ ~ ~ t  for. ~ gqTq COIll. ~ ~ that 80 tar' sa 
t~  ~ l  ~ ~ ~~~~ ~t WJP ~ t ~ e ~~ that ",ish,for ~  is ~  
t ~ 6e dlsapP01llted. e ~  r thInk ~ t ~l~le do, that the tlme lSnot 
ppe for that to ~ pr,ctlcal politics. ' 

I should just Hke to say one \fOrd on tbe question of the Imperial 
Uank and tbe inru,enolls bank. )fy Honourable friend Sir Alexander 
Murray ref4!rred yesterday to the question of the Imperial13anJc, if it ceased 
10 do commef(lial businellfl. being in thE' skies and tbe eXQhange and the 
indirenoUH hankll right below with nothing in between. Well, I do feel in 
~ ~e t  witb this Bill that ~ hve got t.o consider' the ~t  of 
IndigenouH and exchange banks very carefully, particularlY when we come 
to the claUHe dealing with deposits, ~ e the effect iii. years to ~ 
'will be that the Imperial Bank. which is being benefited by holding the 
Government cash balances, would be more or less in competition with the 
illdigenou8 and tbe ~ a ~e banks. I do J,lot think we have !)lore tpan 
ope or tW9 bankers in this Ilouse. I think they woula be prepared-I thit},k 
hankel'!! gerierlUly ~ l~l be e a ~ t  agree with Sir AI.,xancler 

ll~  's J;t"Jpl/.l"ks t,Cl tl1e extent tb,t ~~~y ~  .tht' l ~ ~l JJapk ~  ld 
!to 'Up the sky 1110 that' tbey woul,d ha':e the wpole earth to tiiemselV'es. 
(taQJl'4ter.l ' ~l a y  I ap1 rather l ~  tp agree with them and dis-
agree l~  my Honourable friepd Sil: le~ e  t~ ~y that the country 
wDulp a~ ~~t  itselftQ' t~e indigenous baht's and the e~ ~a~ e hanks ~t  
Rut the ~el  of the IQlpel1al ~  Tl1at, Mwever, r realise 18 not ~ a tl al 

l t~~~ ~  'the ~ e t  We have got this Bill before us and we ~a e ~t 
tQ do our ~~ t  lind J do appeal to t4e. ~ ~ a le e ~e  of thiS l ~ 
~~ ~t if t ~ ty 6l:)Qut fixipg a sUJtahre e t ~te for ~ e State Bard[. 
)8 not P,QSR})?.le 01 HOJU.tJOIl-r ll ~ yery great doubt ab.out It y el ~ tey 
~ l  a ~ ~  over to the ~~ l  or It, shareholders ~a~  and conSider 
the e~  tel ~  I have made .<In that ~~ e t  J do ~ t bel'.He that all the 
qlljel,ltl(ltls ~~l ~ h,ave h9cp l~e  .to the ~ ~ ~ ~l e~ bank lD t e y ~  
~et ~ll~  ~ ~  m practice. J believe you Will a~e t ~ best. bralDs m ~  
~ t  a~ t the a e l l ~  of that ~a  '1' ou wll1 ~a e your a ~~ 

~l  l ~ty ~ ea  l ~ t~e e will be no l ~lty whatever lD ett~  your 
Board. I do not. thlDk  tl}at 0;t'ce you. ha,ve It. ~  Boai'd ~~ tlt te  

t ~ ~ ~ l ~ g(, ~ e at ~ ett ty ~~ e ~  ~ l e ~t  ~ ~ gettlpg ~ l t~e  
ill hIS P ~e  eers" 
,  ,  "  I  . 1.:". " 

, I.,ija &ajR"t ~ ~l~  y~~ ~ ~ : ~ ~ ~~t~ l ~  : J ~~~ 
~~ ml6k" " t~  ~ ~  ~ ~ e l ~ ~ ~ ~ ~t  ~~l~ ,Q ~  h ~a  ~~  
Tie ll ~ t~ •. t~ t~ tl t l~ :vel'): p\.u,Q,\l,.,t t ~l  ~t~e ~ ~l  .\ ,e lll ~~ 
Qt ~ ~ b,... tan'" tpe ~~~ ~  t~~ ~ e t~  ~~~  loS ~ ; 0 ~~ 
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the aBail'S (\( the bank. I undCJ'8tood till now (before Mr. C.oeko '. 
apeech) that non-oftleial opinion, both European and Indian, was inclined 
to agree that this bank Bbould be a State Bank and 110t " lihnroholdera' 
l»mk. I kno\\' that Sir Alexander" Murray and Sir Victor Sadsoon both 
aaid that they were origiDaUy inclined in favour of I he idea ot It "hare-
holden' bank, hut in deference to the opinion of this Bid! or th.) HoWit they 
were prepared to aecept a State Bank in plaee of a sbarebolders' bank. 
TCMtay again, the plea haa been railed by Mr. Cooke that tbey are in 
favour of a shareholders' bank. Sir, I .ay take the opportunity of 
Btating' on behalf of thi. aide of tbe HouM that under DO "iroumstaBce. 
are we prepared to aceept a abareholders' bank. (Hear, hear.) Tbi. 
Bill might bt· 'pa8lled over our heads. The IICheme might be put into 
operation a~ t our will, but under no circumstances llbaJJ We agree 
to a adlareholc\l':n' bank. The arrument. againat the .bal'ehotdenl I blnt 
have been Itdnneed pretty tully by Honouraole genfl,ullCTI who have 

e~ t ~ matter yesterday and to-day. But I ,,'m jUKt e ~  to 
one or two l ~ e pointe. It i8 claimed on behalf of the HhaHlholders' 
bank that 8 ~ e l el  bank will compiett'ly div6It tbe Sccr"tny of 
ta~e and tbp Government of Jndia at leut 0' a great ~  of the 
control of thi .. Bank. I, Sir. do not aocept that poiut Clf "iew. Thu. 
Bank jll not un ordinary cOl']>Ol'ation or company. Tbt- ~t  that in 
futore it i1j t;"oing to contl'Ol and manage the cUI'!',mt"y t)f the eotJnt.ry. 
anti tllet on many occasion!! it requirf!R the unction of Oov\'rnment and 
has to Hl1bmit to OO\'f'mment control, show l ~l  that to com-
pate it with lin ordinary corporation or ('ompany, wh •• thrr .it bt' It rllil-
way t~ lt y or any other company, is entirely ah!(lIJ'd. On evt"fY 
page. of tbi. BiU, Governmont control aDd Government aanetion i. 
praeti(!aUy written. This Bank wben e8tabUllhc!d ill ",OiJ1g to ct'ntrol 
the currency policy of the Government of India whbh will :tt!'cet 
practically the interelt. of every inhabitant of India, whether he is repre-
sented on tbi" Bank or not. Therefore, I submit, Sir. that to fompare 
tbill Rltnk with lUeh ordinary eorporation& or companies that. are exetu-
lively owned by lharehoJderR and managed by dlrettol'Mtf!l cle-.:tl'd by 
the lIIhareboMf!nI without any interference trom or rt·fel'OllcP 10 the 
O"vermnent does not hold rood at all. Then, Sir, It hAl nlIJQ been 
pointed out hy several apeakel'fl that the .hareholden' control over tbl. 
Bank. a8 we know from past e.sperience of banb and eorporatton8 of 
thill kind, will be practicaJly imaginal')', that it will not be reAl. Mr. 
\Tjtlya Sagar Pandya yesterday IIbowed t<t you from flgureR gatherod 
from the proeE'edings of the general meeting" of th,! Imperial nank 
what t ~l t the ahareholdel'R of the Imperial Bank lIave been taking 
in the atrain of .tbe Imperial Bank for the 1a8t 5 yeaI'll. 'rhil! morninr 
I ee~  a letter from an Indian Iharello1dp.r of thp, Imperial Bank 
at Calcutta, Mowing that at the IMt general meeting "f the shareholdl)rt 
of the Bank only 3 per cent. out of the total votin,( Ittrenll1h of the 
Bank took part in the proceedmp, in spite of the exteD.ive cam'usin, 
that was done by the direetora and oftieia18 of the Bank, and that the 
point of view of the Indian .ection ,,"&I entire]y negl"ted. Thll faet, 
altho:aa'h t,he majority of the .baret 8l'e held by Indian" thow" the 
daupI'IJ of a Ihareboldena' bank. That coneJ'aliyeJy eltabll"hH that 
1lJIdeJ' no l'i,.,tnnltanc8 ean 'We aceeJ't the plea· that a .hareholdcrB' blmk 
-.ill rh'c a teal repreleDtatioD' to the .harehold..... T IIl'Y "1 at on" 
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that there is no des,ire on the part of the House to exclude the European 
mercantile community, who have. mercantile, commercial or other 
intetl'lItR in this country, from the management of this Bank: but ·one 
point it. ahRo\lItely clear and I want to make it more clear, if I)Ossible-
that we ~  not be a party to any measure for t ~ ;.lst.ab!isbment of 
!l Reserve Bank which does not secure to the Indiau populiltion. a 
majority of thf' elected representatives on the directol'8te of the Bank. 
If thRt is 8kH:tred to us by any Rcheme whatsoever we shall agree to it ; 
other" iKe we shall not agree to it whateVer the Government might pass 
I,,'cr uhr hellos. That is the test by which we are going to look at 
thiN tn(lasurt:. I share in full, Sir, the apprehensiolls that have been 
exprt'sst"ll 80 eloquently by my friend Pandit Malaviya And by Bir Pur-
",hotsTllflRS 1'hakurdu about this Bank and the Imperial Bank practically 
stan·jug /lnd strangling the indigenous banks of this .country. I ha,'e 
been connect.ed with indigenous banking ill this country for the lcllojt 
30 Yt'8rs of lOY life and I know what they have snft'pred at the hands 
of the hnperilll Bank with all the credit balanceR it g-ehfrom Gov,'m-
ment., Therefore, with two /luch Banks running in competition with 
indigt'llOl.l.'1 bHnkr,;, really the desire of the Government to develop iudi-
genouH him Ja; and to provide more banking facilitie" for the country 
people becomes almost nominal, a farce. The Imperial Bank will still be 
financed with Governm('nt balances. I do not agree with Sir Purshot-
amdas a l l ~ that the Imperial Bank is no longer going t.o have 
nn,\' l~l l t""i1m the Indian Treasury. The Bill as pussed by the .Toint 
COlllmittl'f' ,,;rill provines for large S11ms of moue." l ~  given to the 
Imperial Bank for the next 20 years to come, free of all interest. Well, 
that j!h'('s tllt'm a suhstantial advantage over the indigenous llRllks.' 
Thnt advantage when coupled with the provision tlmt all indigenous 

~ shall have to place a certain amount of theil' deposits in this 
Rf'Rel'\'c nanlt, will show how completely the indigenolls banks will he 
bard hit in (10m petition with these two Banks. The Imperial Bank is 
still going te be the favourite child of the GovernOil'nt for 20 ."ears 
to COlnt' in the matter of haying a large amount of OnVCl'Tl.ment lTIoney 
at t~ ,\iSP0'l:ll )\'ithontany interest and also large am,Hu:t.q on Yery "cry 
small l ~ lt  J t.herefore share the apprehensions of my Honourable 
friends Pundit Mala"iya and Sir Purshotamdas Jhnklll'clas that indi-
genous hllDkfil will suffer a great d.eal in e et t ~  with these hvo 
BankH, .I allw sharE.' with them the VIew that perhaps it would l ~ been 
bett.er if, to Btart with, the new Central Bank had not been proposed. I 
Rhare to a ('crtain extent the view of Sir Purshotamda.!ol Thakul'das and 
Sir .John BdJ that perhaps it might have been a better Hcheme if -the 
R.('loIm·"ll nll'll< had come in the <,ourse of natural (',"olntion. This 
opinion WJIS ~ l expressed by snch an expert journal as t.he Statist of 
Enltlanll quott"cl 11." Sir Purshotamdas Thakurdas and alHo ill I1llother article 
whIch lI]lpNIl'eO in one of the November issues of the ta ~t  But, Sir, 
perhnpH W(' hove pasHed beyond that stage, The GOY(lrnmeut is com-
nlitt('d hnrl we do not want to stand in t.he way of GOYl'l'nment H.:t.ab-
liElhinJ{ thi .. HAnk af' a Reserve Bank. We will take 1111 t l~ le risks which 
have bt!NI pnintt'd out but only subject to one condltioll, that the 
management of t ~ Bank is going ~  ~e in th(> ~  01' II ~e ~ ate 
UJlon .which there 18 not only & maJor1ty of Ind1ans. but, n mIlJ(!rlty of 
el~te  Indiana and a substantial one too, &0 tAat. the ~ e t ate may 
~ ele lt .tho people of this e ~t y in a ~ e e  Bank is ~ 

.  I 
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t& deal with Govel'DlUnt balaDcet. Tltil Bulk i. ,oin, to deal wak 
the ourrency poliey of Oove.rament. This Bqk ~ goiJlI practically to 
mleot everyCMUt in this country. I WUlt to uk. Sir, ;f tbe JUIlapmeat 
IoIld eoIltrol of tlUa Bank ia ~ to be put in the Jwaw. of the MpitAliBtII 
oaly, either hlditul or f_eip f I think, Sir, it would be entirely ""MU, 
to de &0. The tell8l'al tu-pay.r, til, pJMral people o.f tho oountry, 
JUN5 1ft IOlBtl .real reJlftll8lltatiOll OIl tlaia Baak. and a .Q.lNitaatial NPJ'&<' 
.... t1Jtioo in ~ e  t.G make tJLiI Bu.k .aoeeptable to the people of u..M 
COlUltry. • 

Sir, I do not aee &JU' reuon why the propOl&l of tke ~ C08Jmittee 
should not be acceptable to the Gov.,J"D.JaeDt or to Ule other Kide. Some 
fllet8 were .tated b7 Padit KalaYb"a relat., tQ. t ~ bqb of other 
eountriell in Europe, a.aa tbe reply given by my HonolU'able frieYKl 
Sir Alexander Murra". was that there \v .. no eomparison betwt'en tbeM 
countries and this country. I admit that, but tilt' fact that tho .. eOUJlt· 
riell a ~ l ~ le aelf-govenunent and this cOlUltry has not, uulke. 
it aD the more mClUIlbeDt that the popular representat've1C t)f the people 
in tlw Le.gi81at1lN8 of this eOUAtry o\llht to bayc a "oiee jn l l ~ the 
DirectorAlte of W. Bank. It lDake" it stJl1 ~ neet''58aTf .i.D the eue, 
of It perfectly irreIpoaaib)e ~ e t  and. eoatidcrin;t tbt that 
OoVenlJDellt at least m our judpent doex not always repreHeat the best 
Uater"st. of the COUJltry tbourh they may thiDk tbey de') perflletty honekt. 
}yf I Itubmit t.hat the wish on this side of the 1I0use to huyc a yoice in 
theJDanagP.ment of thia Bank itt perfeetly JIe880nabJe and legitimate ;  J 
think the oo.t wa1 of .. t.iaf1inar t~ upiratiom of the people in this 
1'6ltpeet is that provided by the Joint CotllDlittet. At the lI&JUe tiJ:ne, 
1 may 8t '()Dct' say that jf the only alternative is either to bave th-.i 
IJCbeme or Ule Bank at all, 8lKI if the Honourable tbe jo"intlDce Yeraher 
ilgoin, to carry out biB threat that if that" mOlLNtro.ity t, (iu im'crted 
COIILIDU) is perpetrated he would rather withdraw th!> BiU. we do Dot 
want to ,"0 to tbat extreme. We ahaU be prepared to '"'<!Cpt any echemc 
which wlll give ,8ubtrtantial voic.. to a dec!ent number of the people of 
this Ctluntry who are interested in C!onuneree or t e ~ in the affairs 
of th:& Bank in lJelect.ing representatives for tht' Directore,te of fbi" Bani. 
We sball bEl perfeet11 willing to agree ~  &lIT fiuch scheme. K." Honour-
able friend Mr. Cocke said that no conatructive KCbelPt' had been pro· 
j')(l$ed. A eoMtruotive aehenw baSJ been put on the  amendment paper 
but.it may Dot be acceptable to him. I may teU bUn tMt if he or any-
body elte ~  any scheme which satitflol the fundamental principle 
I have lauluowD, namely, that it should give 8ublltlluhnt representa-
tion to the pt:ople of this cOlUltry, it will be acceptable to Ufo) 'Ut a com .. 
prl)mise. We fltill think that the "eheme Adumbrated yt ~ Joint Com-
D'tittt* ill t.he beRt. We .tick to it for tbe e~ t  Hut if any .he!;'-
native ~ is 8ugret'lted and agreed to we are prepared to accept it. 
I can 881 0'11 behalf e')f the Membel'fl on thill side that Wtl are not goiq 
to wreek this Bill simply beeaUJe the Government 8ro 1,10t ~ a e  tQ 
aoccpt tho flcheme agreed tl) by the Joint Committee. I m&1 MY one 
thin, quiw boldly. If our view. are ,oing to ~ Jet alCid.! And OAU' ~ t 

of vIew ill not ,loin&' to bt> considere(l in rqard to tlUI llil'edf'lrate.f!i 
~ Buk, no -(Iltt on thlf .icle wllllJe a part,. te the,..wg ~t~ l l  
'fOG ean ~ it over our headlbut we Ihan not agree tf) it Md we "ball 
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:make a point of carrying on this agitation as long as 0ur' views Ilre not. 
.aoeepted. 'l'herefore it is, best to accept the scheme which has ab'eady 
heen IltlC6fltt>d by the Joint Committee. It does not mllke any national 
01" racial dl.OoltinctioDs which are not acceptable to e e ~ y  It places 
.al1 on all equal footing by providing a general electorate on general 
princi,.leH. 'l'bere seems thel'efore to be absolutely no reason why that 
suhcme shoul(\ not be acceptable. If on the other hund it is iIlHisted 
thattbe plllef\8 of these people who were to be elected OJ the Legislatures 
... ~ l  t.o tile Joint Committee's Report are going to be filled up by 
DOminatiou or hy some other de"ice which is not acceptable to this part 
.ef tllo Houst>. then I assert that this will not be aecentable to us. This 
it the Cunt'It.lltlntal priBCiple to wbich we on this side of the House 
adhol'tl. The r(lRt. is n()t ROimportant. You can change it as you wish 
by ngl'eemt"Dt with us j but on t.his point we ,.shall not a('cept any com-
~ e short ot what I have stated. That is what I tt~  to make 
'l11ito ~a  

1 jtIH1 W/tllt to add one thing more. I understood from Sir le ~  
Kurl!ay 's ~  ye ~ ay that in Australia there was JlO Government 
Bank. I do not bow whether that was a slip iB his ar,guD16llt. I h&ve 
before nut a 1.·.,mplete statement of the history of the ComlllOOwcalth BaTik 
of Australia t,!j"en in the Statist of November. This histl'ry shows that 
hom itN very Inception it has been a Governmen.t Bank. 

Thct HollOurable air Buil la et~ : .Aa Sir AlexanJer Murray is not 
present may I interrupt on biB behalf and say that he did not say that 
It WIUi not a Government Bank; he said that the Commonwel,llth BanJi. hajJ 
pt been a Central Bank. 

J,.t.la Lajpat Itai : Well, Sir, I J?1ay Sl!oy that the crudal test for a 
~ l  of these Banks with that i,n the measure bt!fol'e ns is their 
power or ~~  bank notes and the conduct of Governmont hu"illess. 
Both thOH(' tt ~t  are complied with in the case of the Commo:q.wealth Bank 
or. AUHttulill, which has been in existence for 8. number of years. All its 
profits go to th(' Goyernment. There are no a e l e~  and iIi fact it 
is stilted tbat It waM the first Government Bank to he ~ tll l e  in the 
Bnt(!ih EIl1Jlirt!. So, as against the arguments based Oil the Bank of 
Enf('lanrl, we lune here a bank in existence in an important part of the 
BritiHh )=nl(Jil'c conducted by Government with Government Jnoney tbe 
profitt! (,f whicb (1:0 entirely to the national exchequer. So it is not 
"'-(H"'aut tll I\8Y that it, is, not 8 Government Bank. Hneler these circum-
.. tane81'1 I lW}>t, the Honourable the Finance Member will not force us to 
the t'X. t t~ of voting against him. We are perfectly willing to meet 
ltim .HI mneb aFi we ean, and I Ilppeal to him not to raise on Il measure 
like thi!ol the ~llt deat of excitement and discolltent th'lt was created by 
tile ~ te  ('ontroversy ov('r the ratio. In regard to this measure we 
m,lllt ('omc to some atrreement by which these points of difference may 
~ lt ~ ~t l  HettII'd, so that the most important and fundamental 
points may be' carried out by mutual agreement. Otherwise, Sir, he is 
perfectly at Hherty with his In,ftjority to carr:y any e~  he likes; 
but if itil1 not. a ~ ta le to us it shall be our tl~ duty t~ C81'fY 
on an ap:itatiol'. against the meaRure as long as our requtl'ement'i In that 
mction we n(,t IWotia1le4, This i,snot a small ea l ~  It ~ ee~ .• ~  

~  ~ e ~l ~e  ~ at it is. &. wery ~ ~t t  el ~ ~ ~ ~  the 
economit' ~ e ty ot this country very materially. Wfj a l~ 80 far 
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bad no f>hary jn the dtwelopment of the ee<momlc and Iktml poliey of the 
Governnlt'tnt of lndi .... Fr«Jm t.jJne to time tlle 01)vernm .. nt ~  lndia t~l  
had been 6l1'bting with tae ~ eta y of State, aud, a6 Mr. Kelkar has wd, 
we wp.leome thiN meaaure &impJy because we think that t ~ t  the Secretary 
.,f State illt dh'uated of aome of biB power the oentre of gra vity will iJUft 
to the Gove:nment of India. But ,ve do not even want to b,.,,'e the Gov. 
"nU'fteat of Jndi .. fully u.dependent of the popular control in t.he.eeonomie 
ad ourrency policy of tbe eonntq, On other points 1 do .not want to 
take up the time of the HaUKe beoaue w)um they eome to be tli.GoRed 
tht'fe will Ii,. plenty of ,people capable of dealing witb them. lIut 011 theM 
t,.,6 pnintll 1 want to make it absolutely clear that we ,..all DOt under any 
"ir.l1m8t.enC('1t 8oe.pt tbeaharebolden 'bulk. ad under D(Io eil"lMltlltitan.,.", 
can we agree to _y teheme whieb dON not .gh·e a majority of elected 
rUtJian Membt!1'8 ODthe Du-eetorate of the a~  

111' ........... A)7&Dpl' (Madura lind Ramnad rum llt~ t l y ; 
Ncm·J(ubammldan Run) : It is ratber diftlC!n1t to speak OD tbit motion 
tmder tIM! cil'e1UUtanees in which the motion ball beel1 diacuf!8tld m thia 
HoWIe. I am ext:remtly lOrry that thel'f' is practieaUy no unanimity 
whatever in reprd a ~ exp.". provision of the Bill, exeept it be that 
there is practieai UlNlnimity on tblll ~ e of the BouHe in retfiu'd to tM 
BAnk to be inaugurated, beiD« a &.te Bank. But, lUi "n bonm student 
of t ~ and fl nan ees. tAking a df1aehed "iew of t ~ prc.,,·iMioIlM of 
the Bill, I am foreM to tmttmit thllt the", ~ '.f'ry little of the Stahl in t.he 
alle.,"NI Stat«, llank adnmbratt'd in thf' Rill. So' mu('h :m thElt it g""" I 
handle to the HMlou11lbl .. th .. FinanN' ~ t  to "mark tbt' otbf>r day 
that there is "erv Jittlfo ditrer .. nee ht.-tween II a~ l l  bank that he 
wu contending for and t.he State Bank provided for in the Bill, and 
that the di1ferenee \V811 really unreal. I would submit th him in all 
aerioqmt'ftff that it . really the difference between • shareholden' bank and 
a Stale Bulk u he IbJdM it in the Bill is unreal, then 1 would implort 
aDd 1"equ.t him in the lPterMt8 of tbe colmtry to drop his amendment. 
and Pot to pre. them, .,..ith due deferenee to tbe abnoet tUWlimoUl wiabeI 
of thUI ..eetion of the BoUlt. 

Sir, t support the .Joint Committ.ee's Bill 10 far .. it roe-; but I am 
net nn(')()1lllJCioWf of tm, fact tbat i1 ill eap&ble of beingimprOftci in very 
many f'IIIIelltialR. I IIbalJ with your leave .ubmit to the BoUlt oaly three 
~ t al points jp ft'qard to which the Joint Committee', Bill must be 
improved upon .iD the beRt t~ e  .. of the MUDtr),. Now, the Honourable 
th(' Jo'iDance Member put it in the forefront of hit opening speech that 
an lKmM, pure and anmple gold Jtandard backed by a «old currency wall 
a fu.off dream. that he would not be a rarty to tbat, and that he would 
lee that DO gold coin j. minted in India for a lon, time to COlD(>. Be 
lNII enabled to make thetle obtforvationfl ~a  WIth due deferenee to 
the memben of the .Joint Committfe, very haltilll propoull have been 
made in the Joint Commit.tef.·'. e~ t in ~t of thiH matter. In 
paragraph 4 of thp. .Joint Commitloo I Report t e~  uid :-

u We pt4'tn tile pbrue II A Gold Slauarel ,. to t.Iut ph, ... II A Gold Sta_dartl 
(Junnu " .. the BUJ /lOft 1Iot hi tan purpott to !NIt up • ~ euJTtlae,., ud • ph ..... 
".... Jiu'Joded t4atwom ndfbt be liable t l~ etl ll  , 

I mar. &u,1Ire the ~ le the ~ e l e~ e  who t tel~ 
iI not iu hit plaee jOlft ~ that llotbU1l tbott ··of a  . pure, bOlJert ~ 
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Htandard with a real gold currency will I!8tisfy the Indian· public. That 
has been our theme all through. That is the only thing upon which we 
have been concentrating our attention all these 34 yeal'S, since 1893 ; and 
the Government have been holding out hopes in that direction. But 
unfortuuately, a.ll that is to be Hhattered because of the Report of the 
Currency Commission; because, in paragraph 54 of the Currency Com-
mission's Report, they 'reach the conclusion that gold m1U!t not be allowed 
to circulate in the beginning and it need not circulate for ever. That is 
the eentral idea, Sir, which goaded the Currency Commissioners 10 come 
10 the COllclWlion that India ought not to have gOld currency. Unfortun-
ately, the Honourable the Finance Member, who himself submitted a 
scheme lor gold currency, had to abandon it in favour of the preaent 
position of his. I do not know if he W88 forced to BIIUlDe that attitude 
because of the dictates of Whitehall. But whatever that might be, he 
IiUlted alao that clause 18 of the Joint Committee Bill, which makes 
currency notes expressible in mohun, and clause 48 of the Bill which 
says that the Governor General in Council might, at his option, order the 
minting of a few eoins, were incompa.tible with the..gold bullion standard 
which is provided for in the Bill. I submit, Sir, that is a half-wa.y house. 
Why should we have a gold bullion staJldard' I am afraid the mistake 
J may bt' pardoned for the language if at all that e l~ the Jo,int 
Corumittt>t! 's l~ t was t.his. They thought that this provision, halting 
as 1 Imbmit it is, in clause 48 that a gold mohur may be coined in such 
quantity as the Governor General in Council might feel inclined to direct, 
wall " great advance which they had made in the Report. But I am 
afraid there is no half-way house in these matters at all. It is this half-

a~  house provided for the Bill that has given the handle to the 
Honourable the Finance Member to say openly the day before yesterday 
that this is incompatible with the gold bullion standard. We never wanted 
a Rold hulJion standa.rd. It satis1ies neither principles nor expediency. 
An that India has been wanting is a gold standard backed by gold 
currency. I submit that that ill th(> thing on which we must concentrate 
our attention, and, come what may, we must put up a strong and 
strenouJi' fight to reach that goal. I think that the Bill in this pa,rticular 
must be improved upon. 

The next point I wish to submit is this. The Honourable Mr. Jamna-
dall Mehta alluded yesterday to. the fact that he ",-as not in favour of what 
is called the proportional reserve issue system but was in favour of the 
1ixt'ld fidueiRrY K,YstE'm. The proportional reserve system that is given in 
the BiU hlllJ t.he demerit. that it will enable the authorities that be to inBate 
and dt'fiate NI they pleMt' them and thus indulge in currency manipulation. 
We hHve sl1fl'ered under this manipulation a,t. the hands of Whitehall for 
the P'RHt 34 years. All our currency ills are due to the persistent mani-
pulation of our currency from Whitehall. If t.his ~  going to be 
~ et ate  in this Bill also, there is no hope for India. Therefore, it was 
that my friend Mr. Jamnadlls Mehta inl1illted upon thE' fixed fiduciary 
system which obtains in ~la  being adopted in this Bill also. He also 
stated that the Cunli1fe Committee's Report was entirely in favour of 
that principle being adopted. I may add that a later Committee which 
sat in 1925 also endorsed and confirmed the opinion of the Cunliffe Com-
mittee. Therefore, while 'the ·one system has the demerit of giving power 
to the powers ibat be to manipulate CUI'l'e1lCY, the other haa at least the 
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observed in a Congre88ional Committee that the fMeral ~e system 
is not run to-day with a view to earning money. That notion h88 e t ~y 

disappeared. If, 88' I hope, these are the Circumsta,Dces ",ltreh hate 
,necessitated the creation of such an institution as the ))roJlosed ReserVe 
Bank, then tholre only v;ill prevent tbe Honourable the Finft,nce ~ e  

from devising Ii KhareholdcnI' bank. The abstract theory that is embodied 
in Governor Strong's utterances cannot be carried out in toto in practice. 
The s11areholders must expect Ii certain return on their investments, how-
ev('r KDlall it might be. Some are of opinion that State ownership will 
brinp: polit.ical issues into 8,11 orga.nisation which should be entirely free 
to carry out its important fUllctions of cOntrol Of currency and crMit 
policit>!-I solely on lines of prudent finance. Sir, ldo admit there a're certain 
difficulties in supporting a State Ba,nk. But, ~  is it the fault of the 
people of a subject nation to demand the finaneial help of 'the State w'hen 
tht'Y find themselves helpless before pn11ate concerns 1 Is it not comiIfon 
knowledge t.hat the Imperial Bank has not been for the furtherance of 
any Indian enterprise. , All that it has done is to stand sponsor to foreign 
commercial ventures in India. Sir, jf I am to believe what a journalist says 
then I cannot in any way support the shareholders' bank. That journal-
ist says: 

•• It i. ~l  1m01l'D m, Madrlls that the ,Impcrial:9ank haB given to two 'European 
firms ovcr drafts lor mono thlln a crore of rupeE'S ann Ule, Imperial Bank hlU! btion 
ali(} will 00 11 veritable Upas trEie under wboSe lI'hadow 'no lnifitm coDihieteial 'ellter-
1'rU<-'frill 1t>ar up into pro.perlty. " ' 

~  i:f our cotDfuerciill enterprise be so lOW ~ II shareholders' bank 
"ithplrtia:l ~~ e t  ,snpporl, !bEin I ea11liOt in 'any '#'l1y suppdlt the 
BODOU1'at1le the' FburneeMe'mber m a, fIlafltlliMders' bknk. .. 

, ,'Now, Sir, I do 'not wet tOPrQlong tbediscussion any 'further as t 
dp not ~ a  to ~te ~e t.Une of the House. I mni! look t.oihe constitutioil 
of t~~ 1!roposed bank as it, has been, amenqe.d by the Joint Co.mmittee. Sir, 
it HIUd that there are to be 6 ,memberse1eoted ,from tne ,ProviJlAi,a.l and 
e~t al e ~t~ e  larid of the 3 e ~  who are to ~e elected lrorp. 
!:he, gentra,l t ~at~e ~  ~a~l e e~et l~  ~ e t te ~~t  ofoommerce .end 
mdustry a~  rr?rn ~ e ~~ ~ l~ e~ ~e  ~  ~ll e e~ ta l
t ~ and one ,commeroe and y~ l  Sir, t e ~tt  is Jhcrt 
wMn t e~  select these men t ~y 'areta ,pos.'iess the iolIo'lving qualil'lCa-
Wins :, 
II FiMIJy, we havll,lI(Jdeij a elnuee (4) on. t ~ IiJlI'I of ~la lle  eOJ!.tained, 'Ul ~ ta  

t~e  ~ ~ tl ~ t t al :tJG.tIh. ~ ~l  t~t Jio ~~l a  ~ lt l  
~  'Itir ~ at  'or 'vWtOu fo 't,ke ~  '/tD\elll! 'beia or 1iiIJ,' at ,ditte tIMe 'bWn 
n.ttively tiidJqed in agrleulWre, dolnDll'fte,; finil.heew'inlltt.try. We litre 'Of,tfPbllhn 
t~  n ell\u.e .of tb,iI 1Wa1l, though IIIlSltibl:>: aome'Wit(1t "Ilrue, if ~ ll  and we '!ra\-c 
e l~ ~~  by, a~ l t~ ~e  l~ ~ ~ t  a ,pe!,",11 who, is or hal ~ 
o l ~t  of /Iny l"ompany or l ll al~ be deemed eligIble ullc1"r, t.bll c1aule. II 
'Sir, Ilnder:this clau:$e r ,WID s8..v that there iK J1.Q fear of poli,ticai, ~ te
ference, in tllis, ,lP:athlr.,l'h'ose ~ e ~e  whQ will. ,be elected from' those 
LeKiNtpt\lteH will oe ~ t ~ ~ e le  and indust.ry ll~  ol course in 
8¥I'icultm't'. ,1 do not e ~ta  wllat, they mean ~  t ~y l a ytl~t 
~  electing l ~ ~e ~ trom ~ e e Legislatutes l t ~al influence will 
intclivene. , So flus If! my pomt and I ~ all support the, ltmendment of 
t.h(' IToi'nt ~ ttee  

'., Ibthar 110m (Bengal: Europelin) : 8iT, we a~  to h""..e Ill'\'iv-
ed ~t l l ea t  f'ar fag i 'llIiderfltandfr.:, ~  l ~ lin tJrltt 
House is willing to agree to something which the others will not accf'ptr 



3170 JoBOI8U.TIVE 4.$8EJil.8LY •. [3llr AUG. 1927. 

[.Mr. Arthur Moore.J 

l ~ OppositioniU8ist 011 a St.ate Bank and I think we may now take 
it that that is the one point that definitely can be got. through. We are 
all agreed upon II State Bank. I will 1I0t Hay that it iM 'iht' lIo)ution that 
we should prefer, but we all recognise that the House wants it. and that 
it will be extremely difficult to get through any other form of bank 
with that proper measure of support tbat Ii national institution of this 
kind should have at the moment when it is pa88ed. Now. Sir, tht' whole 
qut.'8tion boils down  to this on(' point of an elt>ctorat('. What we have 
really got to do in order to save the Bm is to find something whi('h will 
in practice give us a majority of Indian directors, with at tbe samt' time 
l ~  representation of European mereantile intereAts. I think my 
friend Lala Lajpat Rai put the situation extremely clearly. One solution 
has been ,l)ut forward from the opposite bench, this solution of electoral 
colleges. J regret to uy that that is a solution "'hich I think we in the 
centre of the House are Dot prepared to accept. Everybody arrives at 
a point where they are prepared to see the whole Bill go rather thaD 
aceept a certain compromiae, and I think tbat the majority "'ho sit in 
the centre feel in tbat way about tbia particular propoaal for electoral 
collegea. We regard it u totally unworkable and impracticable, and 
unlikt!ly to produce qtisfactory result8 of any kind. Well, Sir, I 1?ut 
down on the order paper to-day an amendment. With your penniaaon 
I should like to refer to it at this staae, after the Ipeecb of my friend 
Lala Lajpat Rai. It lIU1fers from tb.ie lia.ndicap, that I believe I know in 
.advance that the Govel'JUlleJlt will not accept it. But I wiah to 8ubmit it 
to tbe attention of the HoUle, and I think that if the Rouae .. a whole 
could arrive at IIOme agreement iD regard to it we should be in a IItroD« 
poeition to a.k the· Finance Kember, who haa I think throu,hout the 
a~ OD tb. Bill ahOWll a dilJpomtion tQ .train eVery point 
to &ee1Il"e an agreement-we abould be in a HtIoDg pCIIition to uk him once 
again to reeoJUlider the whole matter. Sir, my prowa1 iI tlUe-that 
i..meed of thOle dil"t"Cton "heiDI nom.iJ1atea by thia fiCheme of elecrtonl 
eoDe,., a plan which we regard AI 1UIworkable, they mould be nomir1&t-
eel respectively by the Governol'l of 6 prolincea on the advice of their 
KiDiIten. NI)JODIible to their Legialative Counella. the provinces to be 
Hlected ill rotation. Nowj t know exactb' the arpment that i. troiDg 
to be brought up by my lonourable friend. oppoilite. They are lOiug 
to lAY that th1t i. nomination over .,&in. Sirt llUbmit that it i. not. 1 
.ubmit that thitt is mort truly entitled to De ca1Jed election than the 
IOheme of eleetoral coller.. To he,m with, I do not myaelf believe 
that, once tbil Bill ill tJl1'OUgh in any fOI"lll, you 1ft ~  to get the 
ttipteat iDtel"ellt OIl tbe part of the general electorate in the Bill. I be· 
lieve that the eleetiol1l will fall into the haDd. of a few people who will 
a a~ them entirely for their own pW'})OIN quite forgetful of the 
utiona1 intereltl, Aimply beeaute it it a natural tendency of the publio 
to be very apathetic m matten of hi,h finance and tbi..,. whien they 
do not undentand Now, you ret your IUPpoRed ~le t ate of 10 or 20 
tbouand }lMplf! ~  in poIteard8-J undeNtftnd it i. to be a postal 
eleet.ton-:-and nominating a furtber body which will tben nominate diree· 
ton. 81r, what nal democracy, what real electoral control il the", in that' 
TJwI freacm.e, I undmrteDd, ia to be an ineome-tu franoldle, and ODe idea 
i.e that it Ihvuld be the Ccnmeilof State franebi.. Oompare that, Sir, witlI 
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this other scheme. To begin with, the Government  of India which 
i:. the controlling body that we are referring to throughout in these dis-
cnsHionH does not come into it at all. Weare dealing with Provincial 
Oo"enlmentH--1l "ct:· different matter-and it is extremely likely that in 
the future of India it will hecome a l;till more different matter. Now, Sir. 
JOU ha\'c 6 out of !} provinces at a time nominating. One pro\·jnce can 
uomillute only one director. But tbat director is to be found by responsible 
M inish'r,; who have themselws been elected on 8 democratic franchise and 
who are dil'ectly responsible to 8 Legislative Council elected on that 
franchise. I submit, Sir, that as far as democracy goes, as far as electoral 
control goe!), it is far superior to this absurd and highly complicated scheme 
of (!r('ating an enti)'ely brand new constituency of electoral colleges. And I 
do think thlit it is vcry importlint for us to consider the future. Gentlemen 
opposite are liot ll~  friendly to Ministers. It il> their desire to get 
dyurchy removed. That is entirely a comprehensible aim. I have always 
thought that the best way to get rid of dyarchy was to get rid of the irremov-
ahle members and not of the removable Ministers. Surely, Sir. it is the 
duty of responsible Members 0ppoliite to think of the future, to think of the 
day when you may have provincial autonomy, to think of the day when 
you will not have the othcr half. Is it not our duty to see whether we 
can give the power to a responsible Goyernment' I shall be told, from 
this side, perhaps that if we adopt this scheme we are bringing in poli-
tics again, we are bringing in Legislative Councils. Sir, I do not think 
that that is 80. I think it is perfectly easy to arrange the matter so that 
the responsibility of the provineial Legislative Councils will be entirely 
and solely concerned with the personnel of the director chosen, that is 
to say, they shall not be entitled to interfere with the internal affairs of 
the bank, but they shall be entitled to call the Provincial Government of 
the day to account for the ~ t e t which it makes. I wish, Sir, to 
submit thia alternative proposition to my friend LaIa Lajpat Rai. 

Bat. Bahadur •. ]f. IiDgh (Bihar and Orissa: Nominated Oftlcial) 
I move that the question be now put. 

K1IDIhi IIwar 8ar&n (Luomow Division : Non-Muhammadan Rural) 
Sir, I am very glad that the last speaker has put the isaue very clearly 
betore us. It is to be admitted that there is a great deal to be said in 
favour of a State Bank &8 well as in favour of & shareholders' bank. 
It is no good pretending that the advantages are all. one way and one 
ean summarily dismiu the view opposite to ODe'S own. But. 
the _ 8peaker has said, and I hope correctly-it may be that he is in the 
know-that the idea of a State Bank is acceptable to Government. If that 
be so, one need not spend any time or energy over the discWllion of the 
question of a State Bank 1JerS1U a shareholders' bank. 

Sir, some friends have gro,vn poetical over this financial measure 
It ha.s been called a child of Sir Basil Blackett whieh was born very ugly 
Imd deformtld, but which the nurses or the step-mothers have so beauti. 
fied that it has caught their fancy and has come to p088ess considerable 
faRcination for them. I wish to speak in a purely prosaic manner. If 
this meMure iK carried in an atmosphere of good will and sympathy by 
the whole HOU8e, Sir Basif Blackett will be perfectly entitled to clah, it 
as one of his triumphs, and I do not suppose there is ODe lIingle Member 
;present in this House who willgl'udge him the distinction that will most 
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eertainIy attach to lnn. Sit, the oDl;' aetioua poiDt of e01ltrovet$1, asI 
UDderatand it, ill. Win this 4J8embly and the Council of State h •• e the 
ri;flt of 8ending three direct.ors to the ReserV'e .Bank' It appears that 
we, the Members of this Centtal Lto..gislature, have been born with & 
double d08e of ori,inal ain, and Sir Basil Blackett will have nothing to, 
do with us. He ~  • c Oh, you are 80 hopelesM that I would much rather 
drop this Bill than let you send up three directoJ'8 to th(" Reserve Bank. ,. 
It is ~ e  that we &haD carry political opinions and biM into the 
aifail"8 or tbe Bank. Sir, I have been thinking, 1 alltnll'e you, for the 
last three da,.B what political inftul'nce really means. I Rtlbmit, you 
eannot get rid of polities in moc:lf'rn timf.'8. Politics enter into every 
deJ>artment of our life, (Oven in religion. GO\·t"MlDletlt will Mend up their 
nominel"8. Are Government-l put it straight-are Oovernmetlt 8 non· 
political bod,t' Wen, 1 do not car(' whether it i8 a bureaucratic Gov('rn· 
ment to-day ~ whether it i, a ~a t Government to·morrow, Oov-
ernment ia and will be a political bodyi Government will be inftuene.d 
by pontieal eOIi.-ideratioDs ud will be trWayed by political moth-ea. 
What is the iood of saying c. If YO,U scnd your men, your Dlm will be 
IWllfed by politi", ". "'bat about OOVeMllbent' They will be al much 
swayed by poJitics 8& tbe nOll-oftleial Jrfembt1'8 of the Ind.ian Legwature. 
Sir. if ydU read we ~ al draft of tbe Bill, rou will ftmd that, 8Cl!Om· 
in, to it, ~t otd,.'v abbtild Wf' not hi" tbe Tirbtnf It"DdinJ,t dJftCton to 
the RhetTf! Battk, 1mt th.twe .. boula not be e t tt~ to be el~te  Take 
Sir PatslJotola .. ftUUrdu 'tot t lt~ee  bfte.ufII! he has tbemilfot'tY.De 
;o.f ~ alteui'betef ',Uti e l l t ~ ; 1(e would be et~ le for me· 
tiOD .. ~ tJt tin! ~ U._.Let tUI botw,lIlMY I llop6, that 
$ir . ..u.BJaWtt.lfttt 'rittreurent _ttl 1ItIttJ.e dMihl inthistoutitr), ud 
1l1t6,'\et'tiJi hbpe,ihjtW'e ~l~t hirnfb thk Hotlae i. ~ aUlI not ~ ~ 
lab1e to WIld ib"Hb ... dit'eM:ur 'of the ~ Baftk __ '* be hilt ~
miU4!d the .11 of bavilll allowed biaatU ~ e~ t!iwt. a ~  Qf this 
HOWle. I remember, Sir, huing rt.'IAd,,,,w"l'(!I tiIla.tOlll'.""", in IJll1,. 
are mylterioWl. I O&D hODetlitly aQUfe ~t  I am unable t() ('('m-

~ .., t~  . ." tl ~ tt ~e ." "* t ~~ ."'t . of 
tlMti, 11'.,.,.-11* ... *.,... the1l1IMteib* .. , 'to ... to .... r· 
ll e~ 'tIiw.". ~  tire e~  :.Btttlr. ''Sit I do ftel, ...... 'f ~ 
l~ tt t e ' ........ ,*'t t"'e1il ~ tt al lt 1hIin'U-
ttfe :J*ojJtiIa)a. ~ tt .,. .... ,q , .. ~ :ttot··.,-t til" ~ t  ... it)', 
I''Wiall t l~ e"; IMJWift ~~ J .... 
~  '0., 1M-11)'.'1 jqbjw.t ~  'eOilWlJe, t6 tb.. OMltNl __ '1tie ,.., to 

~ I ~ ~ tl *1 thWt I ~ ~~ to 8t'eept .. 1mbftle 
ttl ~ tw.tltft e t~ tbllt twu. 'blo.m 'rft'Jtfnl"Wlitd 'by the I"hu 

Committef! .• Look at lthe e e ~ whtch'Mlt bt'ehQ"",,WI ~ .. ~ gewt 
speaker. 'W hat he laid waR tbat the Oovemor of a ,Pr4lv.i.Qef!,"1 the 
adviee of the Kiaimra willno.mnate a clh'octor of tAle Re.erve Bauk. 
Now, here are thMe &e.riowI aiffteult.i .. to faee.. lr thl,> adviofl fA ~l e  
alld if the advice i. Dot ae ~ te  what a ~ t  f Atrain, at'e yMI 
qnite aure t,bat. the Governor in aakintc tire Millin. "ion \\·i:{1 ,If 0 . t ~l 
the pr04eM of lIlolft dUrtioetty aad eal ~ IM."paratm.chil , .. nonality IHIIl 
all politi ... ad that' h. will OIlJ, telect a sum Ro;"pu.rel, .. ,..iDo,a 
man, ~  ~ no ~ t e t and wbo baa bad ~ t.o40 with .politiCfl r 
.... .Ira.'....,.': tl ~ __ tlN· ....... 

• 
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MUDJhi law&!' Saran : The Ministers may. It comes to this that, 
4 P.lI'. instead of our selecting Here, you let one man 

..whom we have elected to make the selection. I 
I.sk in all fairness where iN the difference between these two positioJl8 f 
Instt'Hd of having an electoral college now consisting of about 100 or lfiO 
men you nre constituting an electoral college consisting of one man or two 
or three mf'n. Now, I put it to the Honse, which is better T Is the judgment 

" of 150 politicians better than the judgment of one politician' You will 
have to admit that the Minister of Ii province is a politician. He is elected 
on account of his politics and not on account of any religious merit that 
he might pmIHt'S8 ; and in rare cases he is a pure financeI'. You strive as 
l£1uch aH yuu will. but you cannot get away from the fact that politics does 
t'nt('r into the cODBideration and settlement of all these questioDB. I wish 
to assure the House in all sincerity that I am not speaking on this question 
from auy party point of view. I really beg the House to consider it 
from a detached point of view. There is no doubt that this House will 
he as much infiuenced by politics as any other constituency that you ma)' 
create. Now, take an example. Suppose you put forward the name of 
Sir Purshotamdas Thakurdas. I am not going to forget his politics. But 
if you put forward in opposition to him a man who is purely a financier 
but who has not given proof of his honesty, of his courage, of his sincerity 
and of his patriotism, then every time I shall give my vote to Sir Purshotam-
das Thakurd88 in preference to the other man, and so w'ill many people. 
J t iR politics ; you cannot get. away from it. 

Sir, there are only one or two submissions more which I wish to 
make. I may tell the Honourable Sir Basil Blackett, and I hope he will 
not mind my saying to his face, that it was an admirable speech that he 
delivered, but at the end of it he reminded us of the highway robber we 
ueed. to read of in novels, who would go with a loaded pistol to an unhappy 
man and say : " Your purse or your life." At the end of his speech Sir 
Basil Blackett said : " Either this provision goes or the Bill goes ", and 
I got frightened. .I must· frankly confess I got frightened. I said ; Let 
this provision drO'p but let us save the Bill. I do feel-I muat confeu, 
Ind I do not mind confeasing it quite publicly-that I am not an expel·t 
in financial matters, but I do honestly feel that if this measu.re is adopOOd, 
it will prove beneficial to the best interests of India if it is worked in the 
proper and the right spirit. Therefore, my submission is that it ought to 
be the endeavour of everyone of us to save the Bill if we possibly can. 

But let me say clearly that as far lIS I am concerned this suggestion of 
Mr. Moore will not be acceptable, and it is much better that we should be 
very frank about it. Nomination in such cases and circumstances stinks. 
Perhaps we are misguided, perhaps we are mistaken, perhaps these gentle-
men who suggest it have got a better idea of nomination, but we fight 
shy of it. If you ask me, I would much rather go through the throes of 
an election than get myself nominated by Government. So far as this 
lIuggestion is concerned, I may tell my friend in anticipation that it has 
"ery little chance of being aceepted, perhaps on account of our prejudice. 
We know how nominations are made. 

There is only one other point which I should like to touch. My 
friend Sir Alexander Murray took to task Mr. Shanmukham Chetty and 
Mr. Jamn&cia8 Mehta. His speech was so admirable in tone and so excellent 
in spirit that I think I should explain the position which these two friend. 

I' 
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J willh only to make one further oheervation e t l e ~ Iihhpe 
that the Honourable the Finance Member will discWlS the matter with the 
lell ~  'vnrioml' pttt'ties'anct ' ~ t  an 'underttA1ldiur;" anltJ if 'lie ·ftIe}j I 
that' tilt 8UftelttionS pUt 'f6l"Wat'd'" by ttie" J m_t'''SeIfJet"< 06ft!l!1lttee a~  net' 
1M' bid &I at 0I)t. t ~ t e  appefted'to-hiDfto'he;lre-wm aeeept'tbem; It" 
he ~ nOt agree' to ·thtmt; I'}mpe' he 'Will himself' devi-Re' some-la t ltl~  

will be acceptable to thts side of t e ~  I' am 8nreit"will' be to the-· 
credit of the HtmouHble Sir Basil Blackett if this measure will· be pd!ed' 
in an' atlnoSJ"ibere of goodwill, harmony ana'8YIPpatby. 

TJi'e Honourable Sir BILail Bbr.cltlltt : Sir, I am sure the whole House 
will join with me in congratulating the 188t ea ~  who has just made, 
I think, hilS maiden speech in this Assembly, but not the first speech that 
J have had the pleasure of hearing in this building. To see him get up 
Knd with his usual facility of language address this House reminded me 
forcibly of those years, now grtting very fAr away, when I first arrived in, 
India M ft lfembet of the first Assembly. The last speaker referred to 
whllt hal-! been :-;aid in regard to His ExceUeney the Viceroy 'IS happy 
initilttiv(, in this matUer. I should like, Sir, with your permi88.ion just 
to say one word about this. One Honourable e e ~  am glad to say 
oJle Member only-made an attack upon the action of His Excellency the 
Vieeroy on the ground that it was entirely unconstitutional, and that it 
\\ al; a partisan act that he should call a confe'rence of that sort. The-
speaker added that it was only by a happy accident that he was not there. 
1 am content to leave it at that. But. I must say a word inregardto·the 
eonst·itutional ~ t  Thl' ~t t t al position of His Excellency the-
Governor (ipnerfll in the constitution of India is not the same as the ~

tion of Hi" M'ajelilty the Kiing in the' conlftibueion of Great Bri1ain\ol1 of 
the (:;(J\'t'rnor Oent'rlill in'the consri1b1io:1'l of l~la  CllnadfW and, sO' ()ll. 
E,'en:; in tln·tr casas; itilrnO't uDkhOwn tbat'·wben ,party feeling l ~  

., ~  0" when' da1l@fer ee ll~  toattaoh· bt ~ e  of' opitrian that 
~  8pare.ial action is ott.en taken 0ll'thei.f illimati-m amt an' at.beIJlp1r. is. 

madE' ulW'ler the-it" ~ l  1.(,-eoDfe' to'Ml 8.@:Jle8JlleDt ~ a ~ questitlll( tbat;seerm;: 
to divide the natlion ul'lduty: But me pOliti em in., India is, nou,th8"'88IJ1t': 
His iJx<'clleney thf' GoverJlOl'rGtmelllCf, bersica' befog an ~  part of' 
the ll'lCtian Legitdature, is tlie' amniJaistra:ti'Ve beadlof evellY ~tl el  

the-Central Gbvenaaent ; dei' 8W mem' ~  haM' the· ~l la t  ~  iff:)lP.t 

tbinh flt, tf) take part pel'tlmuily' in ally.' adraiaiatrattve pambhtlll. Ol'" aaIy' 
J.robielB af!ecti. the'adBriBi*atioft tt.t maya_. Vanl • .gtad:t01r8J11B1a-' 
ber that ttre 8peat"er ~ raised" thM obtjeetioa, rMolJllisecl· tJtat it WHim 
no parti5art spirit, but: witlt.fa view to·'tryinritohear both sitM!aad,to. 

~  if ~ l ~  a sot'lltion\ tlaat His e lea ~ the Viceroy 'iJllllerveDed., 
He tried tfl'seCUl'e a 8Oiutiotl ~ l l lle DO doubt he' felt tb_ altihtm"h t&el'O 
lit'f!med'to he Vf!toy aeute differences of opiniOJIl 0fI. Dl6tt11rs of detail ll ~ 

\\'88 ftmdll mf'n ta.l Ilgtl'eeDW!nt as reR.aldN primiples. I' &ta',sure' thiat I shall· 
hnve the e ~  of tJm wbole !IOllll6 wi1!h me ~ J ~ay that; .b:owld,' in tns' 
future, an Ilnalogou,", OC'CftRWD t ~~~t the tt ~ a lll y of th'e' a ~ 

Il('j,""m. tht' slI(l('eHIi--llt-lI hope it will havE' proved to a e ~  the ~t  

taken ill thiN e8H\' win be 3 precedent that would be very \t'!efu) t ll~~ 

( AIlphm!>!f'.) I 

Perhnp!I my first tMi\ Shn\1ld he to d'Ml with the a e ~e t mov(·d' 
by Ml': ~ ~  PfltttlYfl' in' fit"otlr ofa e~ llltl  of' tIns, ea ~~ 

,2 
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.As b.8iI already been well tiaid by one speaker, the objectioWi to reeircula. 
tion a.FC very I!,'ra\'e from the point of view of bUHinclilii. l'ow,.it it! nearly 
two years, 1 think perhaps quite two yt ~ lllince the IlnJJoUnCcmcllt "'US 
fint made of the appointment of a Royal ComolhiHion 011 Indiau Cu.rrency, 
and the continuance of uncertainty a.ft'eetinl!,' bll8.ineiH o\'('r tbe next. bu'lY 
season owing to the fact. that. tbi» Bill is not either tlnally on tbe Statute· 
book or tlnally *'ftled is It contingency which I should not like to ha,'e tu 
faee. It is m08t undesirable from the pnint of view of bWline8M that dill-
turbanee owing to thl' Jegislative discUl.sion of tbis IDeaijUre Kbould be COll-
tillUed any longer. It iii t e e t~  I think, quitt' ob,·jotudy time that '''Il 
.bould (.'Ome to a condWlion. Moreover. I do not think the senHt! of the 
HOUHe Ut with Mr. Yidya Sagar Pandya in his desire for recirculation. 
Most of ttat' arguments that were UHed by Mr. Vidya Sagar PandYA WeTt! 
not in favoo.r of recirculation, but in favour of rejt'ction and as the 110uI'Ie 
obviously desires, jf we can accommodate our views on certain ell&enti .. t 
po,inta, that thill BiJI should reach the Statute.book almOllt unanimously. I 
thInk I lDay take it that the motion for consideration will probably be 
passed. If that it the cue, most of the IJUbjeets which have been dealt with 
in the speeches to which I have li8t.en.ed for the lMt three daY8 will eomt! 
up again for disc_on on the clal1tM!8 and I do not want to duplicate debate 
by going deeply into many of them, 

There pe, however, one or two points which I Mould like to deal 
.ith. ' . 

Fil'llt of all, I have a colDplai1at to make. My lU'Chiteetural metaphor 
in my speech on the intJ'Odueuon of this IDe8IIUJ'e baa been Vft'1 mueh 
milhaDdled, No ODe, I thiAk. ~ that it wu architectural. TIle)" 
loud it "'r to deal witb it .. if t bad. ued • parental metapbor. I 
-deliberately avoided tile parental metaphor for two rN80DL Jl'int of .n 
1 WM awaft of the faet that it w .. a metaphor to which effective reto.rta cotdd 
be made, and tbat is why I .voided it. Tbe ooune of the debate ... 
tbat I wu j1IIti6ed in a.oidm, it. My 8e00Dd reuoD wu that I am too 
mod. to claim that 1 lUll tbe " IIOle aad oue heretter " of .thie meuure. 
It hu a COMiderable Dumber of aatborl (la1llbter) not ODe. I Wl im&line 
a bod" of architect. wortm, totrether to pJ'Oduee a Ii!4fle model. It i. 
iaapprvpriatAe and almo.t indecent to UN a parental metaphor in that eon· 
Deetion. However, duriDl tJae 1Mt few da)"l, I have beeD lOIDewhat eon-
JIOled forthiIJ 01111 of my m-.bor, for I think tbat we have really made 
pqreM iD the eoa,. of thitl dilleUMion. It is quite clear that an of 121 
are .nxio .... if we poMibly can do 10, to translate the model into a CODl-
pleted ediflce and we all want it to be u beautiful an ediftce as poMIble. 
There is l tt ~ dift'erence of opiDion among the arehitet!tIl, u tar .. I can 
.... , with regard to the iDternal structure of the buDdin«. We bave lOme 
dDfereDCe8 .. to the extent to which the dome HhouJd he gilded and pott!Ji. 
bl,. abo lOIIle differences AI to the exact meuul'flJil to be> taken to prevent 
lOO11e til .. from lallin« from the ,olden oeiling (laughter) ; but AfII regards 
t.ht'i estemal Rtruetlmt tbere are more di1ference8. At fint we 
teemed to durer altoretber II to what the elevation plan& should be and 
1M even ~e e  .. nprda eqineerm, quelti(JD8 ~  as the nat:ure of the 
butt.rt11M18 i but II time baa lone on I think we have dilOOvered that we . 
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have "cally-reduced our difference" not to a queijtion of what the nature of 
the buttre&;es ijhould be. whetht'r they Hhould be of the Classical share-
holden;' l'ityle or of tbe Romantic State style, but we really differed solely 
118 regards tht' nature of the ornaments-I will not say the gargoyles-which 
arl' to l\uJ'monnt the buttres.<;I'Ii,-are they to represent shareholders or 
legimatorlS 1  1 think t)tat we have very nearly come to an agreement that 
if we follow the electoral design we al~ meet all our difficulties. 

It. is tiule, ~ e  to leave metAphor. The Government, in spite of 
all ~ hilt bali been Kaid, are foltrongly of opinion that the lihareholder plan 
iH tb(· one which iN mORt suited to the solution of our difficulties and 
hefit calelllated to serve India 'N interellts in this matter. In spite of 
t.he fact that, like my Honourable friend )(r. Kikabhai Premehand, I 
haw a mind that is open to educative influence and can learn from wise 
teac!:Jers, I still remain convinced that the shareholde. plan is the hest ; 
but it is <luite evident tbat there are strong feelingR on the other Hide and 
die question remains: Can we arrivE.' at a solution if thl' Government 
of India on t.heir part are willing to p:ive up the Rhareholder plan? In 
doing 140, remt"mber, they are giving up something which they honcl;tly 
regard ItS being the best thing in t.his matter. And it is not only the 
Government that nre giving up this view but probably a majority, or 
at any ra.te very nearly a Illajority, but ef'rtaimy not a large majority of 
the 1Ious(', who are in favour of the whole of the shareholders' Reheme. 
If, therefor(l, 1n theRe circumstRl)('eS the Government /rive up t.he share-
holder& t scheme, it must he quit I' lea l~  in circumRtances in which there 
is every hope that by a concession on this point alone they will secure 
t.hat the Bill will finally reach the Statute-book in a sbape acceptable 
to them. The concession that il; asked is a big one and it ~t to he 
met. in a corresponding manner. Our difficulty all through has been 
Dot that it hali not bp('n known t.hat the Government wert' willing in the last 
instance to scrap the shareholders' plan, but our difficulty has been to 
find 8 sntisiaetory met.hod of fOJ"ming a directo1'Ate without share-
holders. I do not want. to spend time to-day in singing the praises of 
shareholders because we are about, I e~ to pass beyond that phase 
of the discussion, add J think it ill quite unnecessary that I should deal 
at any length  with the Governmt'nt's objectionR, ca the other hand, to 
election by Members of t.ht." JJE'gislature. However, J should like to say 
one thing. It iN not Rny Ruspicion of the Legislahlr(>s or ~  disbelief 
in t.heirvnlut.". It if.; that tlU' Government ff'el thnt in the firHt place 
it is not the proper confoltituti0111l1 )lath for Lpgislatllrf'S to ta~e part in 
making appointments to Rpl'cial posts ; t e~  nre thpr(>by rtefimtely over-
!!t.epping th .. functions of the Jegitdlltive and usnrping t ~e of the execu-
tive ; but also thl\t Memhf'rs of thiR A!VIembly and of the other J.Jegis-
latures are f'!lected br tllf'il' el(>('torates for deflnitl' political purposes and 
to serve definite political enrts. If t e~  were elected by the RaDle elec-
torat.eR for the Rpecial purpoHe of (>\ecting the Directors of thil;. Bank, 
I have no doubt that tht'r wouM prow all admirable electorate ; but as 
they are not, it is mixing 11P busineAS 8.ud pf,litiCR a~ the riRk. of both 
8ulferiDA'. It iR not desirable t'o usc the e\t"cted IJeglslatures Simply and 
jURt. by chance for something for whi('h they were not intended, namely, 
the election of the Direct.orate of the Reserve Bank. Now t~ G?"ern-
mt'nt, aA l have aaid. are willing, in spite of their strong eeltt t~ lD the 
matter, t(l make a concession in the matter of shareholders If 'we can 



. .,. 

(ADd another aolution. 'There. is an e ~ le t on the. ,paper ~ele  
t.oral eolleges which 11'88 put dotOl after It had been d18cUued Wlth me 
. aDd, whieh, I must eonfe88, appeals very strol\gly to me personally. It 
aeems to me ,to.be, a better solution than any tbal has hitherto beon, put 
forward, and the Govemment are willing to ftctept that solution in 
pfiDeiple. They do not desire at this stage to tie themseln8 down to 
'partiau}ar detailll ~ e they are w.ry aDxioustltat the 1I01ution ,that is 
,fouad Ihoukl beene which is, uceptahlt' "ery noarly unallimowlly to 
every quafter of this Houe. I have a. ,fOOd deal of .,.mpe.thy with 
..wut waa said ·ily Mr. Cocke when he expreHlted dle fear that tlle8e 
'eleoMlttl .... e" .. a:._rllt .iJI'Ove , .• wieldy ,.-d ....... ble. I.Go ,eat 
,laowever-believe ..ut is ~ l  tho...,. ,and" I ,bel ... it ourbt to ,he 
mUle1 pGwel' ,of ·£IIe ~ ... t ~  .,ue'.t.Mm'lw.onr.ble. :AA ,ftprds 
, tae·euet .u.itA., I,u.ak 1l1at I,.lMntld ~ keep ,an .pen·1Diad .... d 
, in parlieular I tIIiP,Utat..befere .IIei.....-entWeDt':dew'1l 1 .... 8IMd 
the vjew tba. ,tAe· Gov ........ t .... uld -deUre'IHI'8' tUn' tile "'OJ ;a.aiut-
,ed ,pelrt8.tkat .. 1M!'e ""'&o"'m. T»>at.1 i'laot·,btcaae-:Qe, a..... lilt 
.1" .. 1.·&0 ...... tet~  ~~t t  ........ ,.kbeea .. ~ t ~  
! t ~ ~ e t  rtria,ty W lWe that t~  • .JIoatd .i., u ., .. rlM' .... eihlt', 
~t e ~ a ~ t t .lfl,·w,.ll,.btla.ooed, .,.1 '-t ....... e 
~e 'WAc) ..... at ~ ~ tt l l  .... ho aftt· iiJlely t t ~ in..tan 
~  .. lfAy •• iU -,.,· ... e~a  ~ el  ... · ~ ilf",*nt:-to.·nfell ,to AUle 

t la e ~  L,Na _pattMai. 'TAe,·Gov_t .Aa'M'IlO 
. .oWeeu.on ,m..'act. t8ey, -an ilr.I • .ou,.t,tlae,pJineiple·_bieh h&' ...... t. 
~tt  .that-a 1DH-ity of Uae ... Nn of:thtJ,BNrdah0l11d.lte ladi.n-e1eated 
",JIUUllbera. at ~  I 40 taot . t.nk "bat iWe, 'OlI:tfbt ,to laave .. y 
.• djMeuI" .4n, ..... n'"to.: ..... Ji,cOMkuJion'ltID:&hu., .. kr. 1.,.10.. not 1UDt 
to commit the Q4 • .@1"88Hmt I,at thifll point to 'the eltaet detaila of the 
,allll1Uilllent "at,ufdewn. fJIotll'h,1 aA I Ny"iU.., one tllat'appe.w. 10 lbe 
,Government, .ndthat they tb.elDllelv.,."ouJd be.,Pepared to accept. ;.Bat 
. we ,de.irf' that it. Mould· e a e t~  ·willl the'l&pprovalof 85 "81'«8 8 
.•• jDruy of .the. JIoue ...... ible,·&ad t e ~  I tltiakit iN ,wille to 
f keep open the detall •.. i.n order to make> -workable a flChemp. wllieh «t auy 
·nte iA on the fate,.,f it aU.raetj"e to a·4ar,rt> ~  tlf t.hi" HOlW>. 1.'00 
-llOt know whether l shuuld bt ~ a e a l doi •• aninju!'), to my Honour-
,able friend the LeNer of thf.' (!OOgreH8 P8rty jf I t ~ to thank him 
on behalf .of tbu Go\'emment for the usilltance ~ has given t() us. 
(Laughter.) ODe of bi8 followers gaw ~ thp, ad,'icf' that di8Cret.aon 
~ the t~tte  part of vaJonr. 1 tbought .at once or a tl ~  adalft! ;..but 
1 WIUI unwilling h>apply it all it Wb DOt .. t~ a tt  It w,,.. 
H ~e  mUlllt wben the dtyvil drive" " .. Perhaps it would t~ ""fer to 
takf' refuge in ItCrillttll'e and ilia)" .. AtlTeft with thine ad"nMry ql1iekly 

~ tholl 8rt ju the way with bim If. At any rate 1 am .... re it ill 
a, g()()(l au.-ory for tlaill Relterve Bank that it fIIhould IIItart itM earet'r in 
thiH &ltM.ion of the AH8emhly in a "pirit of c()'opP.ration such alii hu 
~ t e  in t hi41 falle. I do ~  ~l ly  bebllf of the' Government 
,.u·e to thank t.ho.e who h""e laboured t.o trY and flnd a Moluti<\D Iflr 
.thiadi1Bcult problem. t my..elf am AtillllOt,4\dt&OOI1vinCf(ilttMt a,reaUy 
wOrkable lIo1ution ilJ ~ le t t Jt&.aHbaWtIftI. Beat Ic.bavos·aoeeptfd 
in a t~ Moeauflle LtluDk _V'II faith ,may .. be bettftr tun ehAtellakliapdl1 
.JIOme ,ClrcuJlLSLa.D.t' ... 



There are just one or two other points ~  ~a e arisen in the 
C?UMJe of the debate to ~  I shou.ldfiti6:'1 td' refer.",!,he ques-
hon . of ~ ~tt~  place }n the JOint Committee is not ; oP,en 
to l~  here, but I do feel ,that lowe it to myself;>to 
replIIhate as best '1 can the charge that I have committed some hreach 
,Qi faith, or ihat .l te t ~lly m.i$led the members of the Committee or 
;the public in 'regard to the question of the sale of ·silver. It will be 
within the recolleCtion of a considerable number of members of this . House 
when I Hay that before a l e ~ to anything whatsoever 'appearing itt the 
·"repl.)rt on Hie subject I'made it c\carthat if I agreed to 'such 'words'as 
WI!re put in, riamely,thatsaleR s.hou),d he e t~  to ly ~ t l e~t e e 
caution, I desired to clear myself in advance of any charge of bad faith 
jf at any time sales took place. I carefully guarded myself withtnose 
words against this charge, and I am very sorry it should have been made 
by '!d'r. al ~ a  'Mehta.. , As 'regards the miStinderstanding on the 
'question 01 the exte,nt to *,hlen 'thi( Ooverriment intend to. deal ~ t  
ales of silver, undoubtedly I did at one time explain that' our silver 
WftS divided into tll,ret categories, silver rupees, rupees melted doWD into 
"tapee silver,' ant!· flne silver';' and I did' 'say that. .. ;.-.' " ",' , 
.""..... ." I. ,I,". '.' "  .  .  ' 

~ ~ t :';1'he ~ ~ ~ ~ l~ e ~  is ~ e l  to the ~
v,"l'llftt,10nstll'a£ -took place 10 ~ e J,01Ot, ~ ttee  ~ a~e ~~l ~ l  
to go far en0Uirh and he Bhould not·go auy further., 

I ,'. ( ~  

'J.'he ~ ~~~e ;,lr ~~ ~~ ~tt : I e~ e  J that, y,ou 
~ e ,been e y ~e ~  to ro,e and 1hat I have po!fl:i1bly ~e  ~ y  a 
little too far. I only want to add that beyond explaining the ,three 
different categories. I made and can make no kiud' of lannOUncement 
e t ~  now or, 80 far as 'l cnn'Sf>(' at any time, in regard' to the GO\'er'h-
ment's wHey in t~e matter of the ,slIle, ~  ~ ~  ' That :policy is, an4, 'wqflt 
be, to sell a certam amount, proVIded It IS .clearly surplus" a ~ly  

e~  hllVt' up to nate sold only what ha.s been announced in the papers. 
t l~  Ilny more sales will take place is a matter on which I cannot 

pl'ophf!sy and 1 cannot be expected to, make any tat~~e t  I should 
likrl to sa v one or two worth. more about Sir, Purshotamdas Thakurdas's 
spcech. i hope he will ~ e me for saying that ever since th" Report 
of the Currency Commission came out I have found it difficult to;;dis-
cover ~t e  or not he was in favour of a Reserve Bauk. He ~e e  
to ml! to \)". if T may use the phrase, without offence. tt ~ on the 
fence Rnd T think he is still sitting on the fence. At any rate that was 
tbe hrip)'ilSf)ion that his spet'rh It'ft with me. He exprcssedhim!-.Iilf very 
strong1f'to-day on the subject of sharf'holders. ~e said that t:h:' 'idea, 
waH lin impossible ont' and had only to he mentIOned to be reJected. 
I could not help reflecting that it was mentioned in the report of, which 
he waH a ~ at y more than a yeaI' ago,ancl. it is' obly ~ e tly that 
"it hh been e e t~  by him with t ~e l  ~~ a  devoted 
a' ~ a le r.art. of his speech to art ~t ta  on the a tl ~  ~ et~
'Dienl Minee' the pasllagP of' the Ratio Btll. If Members W',lU caRt t.heIr 
minds hack to the prophecies of dire disasters t at ~t l ~ going to a ~e  
immedia1elv as the result of the passage of that Blll In March, I thmk 
~ ey w;11, recognize that. thecharges,in ~ ll  to what .hashapP,ened in 
the, l t ~ ee are re.,ther .• ~all ibeer. ~t ,as l~ ~ a  
'quoted at {'onsiderahle length from newspapers In e ~  to It, ~~  
like to read to the House one short passage also from one of the papers 
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be meutioned, tbe 8taterma". This is what is said in the a~  of AUfWI\ 
, 26th, EXl'hange and Money Market column : 

What t.iIn the FiJIantoIe Member ..... bWQ' demiD8 ud applliq rt'Qlediee, be 
... ...Oed by uapatieat eriticiam from t'ertaia quart.erw. W.. It ~ ~llat  of ad 
lee Mellritiea' It .. ttered lfttltl if tm!D India. eeoDoniJ.ta eonsld .. r  • f''''W, ' It 
pariah ~a t  bat that 81, Bull,...u.d tit. ,.. .. ~t  1'tlhOD tor Cleft· 
deJuiq the operatin. W •• it alo of .rUa,r 8ICUritiae' It.,.. t'OIl\'eDleatJ,. lOT' 
pH_ tbat atc!rliag aDd I'OJM"Cl MeuritHa are, lit ~  abift-we!chta in tJae balaDC!e 
01 euhangt'; IUld protftta Wf'r(' raitll'd apJlUIt tb.! all~ fritt.t!riD, ot lodia '. pili 
ft'tOtllCef. W u it aale of marketable IMIe1Irititll' IiHr 8 .. 11 w" fouadly t&at'fl for 
1I'reekiJlg lad,a 'II ('.redit, thoop ruriOWll,. eDOUr' he MYl'r got aDl eredit for ea· 
baDeiJtg it beyoDd the wild_t clft'aDiI. w .. It laW of lrihto, f The bogey of uatolc1 
w..-to th.. dumb JIIilHou ... tretk<d forth ; ud .,..,. datt JucliNva. UleGlliriNHy 
;n th ... d .. lDI1nd tor pld enrrenf'Y !tUb the ItemAad tor JIUIiataioinr till' pftllt'ot 18\'el 
01 IdIY.r Ilrie8 cauMWl DO abatrmnt .1D t.Iaf fUf,. 01 tbe tirade. Waa it. aterlbt, loaD' 
POII\tfifl Ild\"ice wae tfo.D4enf1 apm.t 10011 t~  dterDal bonowi.,. W .. It abort 
WnB ~ l ll l  BU .. ' It ... immediatflly pot dowft .. tJa. e .... llUld Mt14'lullift ~ ee 
01 t.1I.1 lailore 01 tbtt rupee Loan. W M tt ruPft'i BU.' ~  1'0 umber Two of 
laUve.. \Va it tlehtioD' Crime 01 mDWI I No word. Wtrn adfqaate to ~  

it. 1Iel.ao1l1mt'U. AAd ima,riut1011 rail riot in lbe fatiko llutirBe of c:oajv.riUf dark 
pIdu,... of mODna,.,. at ~  Itra",Un, 01 iQdoatriea aDd trw paniC', Paced witb 
trerIteOdou odd •• ad espoM'd to QDendiD, anil, the-PiaanC't! Mt'lIIber·. COUnle '*-
bee, ba KJpliJlg', word. • to keep 011 kNpma on'. ADd til .. ftOward· for pattfDNI .,DCI 
tsHJa eaaaClt BOW be ,..tporud tor Jooa." 

I would DOt have ventured to e1:{JrC81 .. uetl a panegyric on my aotiOlUl 
•• I have found readyJDade for me in a neW'IJpaper. But 1 do )lot at aU 
detdre t.0 6tud in a white .heet in regard t() anythiu, that ~ hap-
pened. I am really rathf!f prond of the ,...t' KUeCfJ8lol with whIch tbe 
Fillanee Department ha'fe dealt with a dU.ult period. (Applause.) 

Ilr PanJaotaDadu 'l'Jaakardu : 'MUit Inm. Hutter more before tbe 
Pmanee Member will lee that we are pauina through an unneeeA8ry 
eriaia which cou1d have been avoided f 

fte JIoDoar&ble Itr JIut] Blaolrftt : I bave no doubt India will.uffer 
JIW'ly more dam of the IIort mentioned here, bot that India heNelf will 
~ y benefit by tbe fixation 01 the ru.t:« ..•... (An Hrmo1lrGblt Mfmber 
,. By article.. in the SI"Jennan.") I WAR only quoting. Sir. from a paper 
on whic.h Sir Punhotamd •• had pinned bis faith. 

... PnnJsotamdu ftakard.u: 1 have 'ft0 objeei:iCl11. Sir to the 
F'iJt!D- ~ e  qllottn, aU that lUits. him, aDd I with t t~l of, it 
ma1coJ:De (lut true, At PJ"eIIIent .... , ........ . 



THE GOLD STANDARD ANn 4E8E1lVE BANK OF INDIA BILL. 3781 

The Honourable Sir Bun Blackett :  I would draw hiloi attention 
to the .fact that J have been dealing with thingR which have occurred in 
th(l last few months. However, we are, I am glad to say, out of the 
atmosphere of )a8t March on the RAtio Bill, and we are dealing now with 
a BiU on which I think there is every prospect of a real adjustment of 
views all round amongst most of the Members of this House. I cannot 
hope to meet the views o.f those who like my friend Sir John Bell are 
afraid of the eifect on particular interests or particular banks of the 
pa8liing of this Bill. I believe him to be completely wrong. I believe 
thiM Bill to be one of enormous promise for the existing indigenous 
banks and for their extension. It will, by concentrating the reserves, to 
which they themselves will quite naturally and rightly contribute a 
part, in the hands of the Reserve Bank enable them to be relent to 
them and to others in order to facilitate credit, to prevent ~ 

Itrinfleney, and in general. to make fruitful much of the capital which i. 
now t.o be found in India, and though in certain directions particular 
institutions, the ex('hange banks or the indigenous banks, may find their 
profits on individual transactions slightly reduced, they will, J am sure, 
get hack  ten fold that amount in the extra business tIley will be able 
to do. Small profit and larger turnover will, I am sure, be of more value 
to them. Sir. T have nothing more to say at this stage except to hope 
that th .. Rill will be unanimously taken into consideration now. 

Mr. President : Does the Mo,'er of the amendment -wish to with-
draw his amendment' 

Mr. Vidya Iafar Pandya: I do not wish to press it. 
Mr. PresideDt : Does he ask for leave to withdraw his amendment' 

• 
Mr. Vtdya Sagar Pandya: I ask for leave to withdraw my a e ~ 

ment. 

The amendment was, by leave of the ~ e ly  withdrawn. 

Mr. Pruident : The question is : 
•• That the DiU to eatabliab a gold .tandard currently for British India and cOllati· 

tate a Beaf'TVIl Bank of India, as reported by the Joint Committt'tl, be taken into COli' 
81derat.!on. ' , 

The motion waH adopted. 

Mr. Prelident : We will begin with clauRc 3. 

The queAtion is : 

• / That dRUse 3 do .tand part of the Bill." 

The motion was adopted. 

Clause 3 W8R add('d to tlu'! Bill . 

. JIr. President: The question is : 
II Tba t elnule 4 do. stand part of the Bill," 

The Honourable Sir Bun Blackett: Sir. this is the clause on which 
the question of Rhare capital comes up. As J have said, the e ~ t 
of India are willing, as a contribution to the spirit of harmony, not to 

• 



,'fijI' l l ~~t l 

.prea..tbeir amendmeJltlwith regard to abaft capital provided .tbat ,tbey 
make their position dearly undel'lltood. .'They' do not resile, from their 
. position that a shareholders' . capital is the method moat ~te  for 
'jC?iring the.di1Iiculties which _ve to befaced·mthe creation of a Re&'rve 
. ,Baak, but if the,. do Dot preIS' at this stage . lQrthe introduction of a 
.hare capital, it must be on the understaDdingtbat tbe. Bill will clearly 
. have t.olive or.die according to our "nee." in coming to acouch ... ion ou 
. ..ola1l8e .8 m. ,fiDdiqg a .-.tiafactery ,direetorat.e. THe ~  U. 0IlO 
+.-.hich GOvtr.DJlUJllt make with a vifW to Heure .that the Bill migbt pa88 
·.amid what. my.friAnld Munshi Iswal' :Saran ¥poke of as univenal good 
,) will and that the Bu.k migbt come into being in that tipirit.. It. matt 

a ~ be . .waderatoodibat in yielding on.this.pOint oluthich they. han 
,n.f,. aWDIlI( ll ~ t e Gov,erwnent are doiq 80 in.thtt hope, Dot yet 
v"b.tolateJ,. in Bi,bt, .t.bat a Ratildactory lruutioD will be found on clau..et 
1 "I ...... cl; ~a t e  t e atll t ll ~ ~~  . 

~ ~ ~ t ~ e .Ath'en ~ e pf a ~ e  
t e ~~t ~~ ~ e l . 
. 1Ir.,..1"I.8". :·ClaUIe 3 is palled. ,T,be .. HoDoW'able Kember mUll 

'CDe" bow topt:O.teet D own iDteft8ta. . C1aue 3 ia pUMd aud nO alde..a-
ment caB DOW·be .... ed to that .ctaWte. .We are'Dow' diaeuMidg ~ ta t 4. 

,Jlh . ~e ~ le ~~ ~ l ~~ t~ e~ ~ ~ t .on ~ lle 4. 
e II entHlid to 0 116. ,  . 

•. VI41a ~ ~  Sir, I beg t ~ e .. ~ ~~ l~e ~t  
" That ela .. 4 be omitted. " 

My object ia that ther-. is no neceuitf of a share aapital of the 11m all 
.. _QWltof 5 erwelL . 

JIr. lam'WI ......... : Thfre iN no sbare capital. 

Jlri·VidJa'....,. had1& : I mean aubaeribed by the Slate. There 
'is no neee:illity for the State t.o Hub.e1'ibe. any a ~tal e ~ all i\the re-
IOnreeH of tbe State are alway .. at the d.hp0KaI of the Bank. 1 do not 
lee any neeHlUly lor bavi.ng any Bhare cqitlal t ~  to the Bank. . " ,", 
Mr. lamD"" •• Ihhta :  I bave an amendment to claulile 4. If you 

are not adjonming, I Hhonld like to ..... 

Mr. President: There ill .IJO (.JuMtion of adjourning. W l' art' eon-
..Ilidering the aDlMldment of Mr. Vidya Sapr Pandya. Tia.t amendmeut 
mwrt be disposed of belore we g«>t on to another a l~ l e t  

·PaDcIit Mada IIohan IIalaYiya (Allahaball nnd JhanHi Divisions: 
Non-Muhammadan }turn) : Sir, 'f col-di&lly congratulah' the 14'inancc 
Member on the decillion he hOI4 arrived at to accept tbopl'Ol,o.a1 of a 
.state Bank and to gh'f>. Il)) this ide" of a "bare calutal hank. 1 (loug-ra-
tulatf! hilD, 811', becaulle tbiM ii, a maHer of .uch supremp importabCe to 
tte country that 1 think it j" 8 Blatter of congraL111at4on that he"ih?u1d 
bave done K() at thill stage. With regard to the propoltal or Mr. Vldya 
Sagar Pandya, 1 wish to 88Y thi" Dluch ollly, that maoy of UM in the &:Iect 

~  ~tet  and eYf-.D. OlfW.dQ .. "til1;.thiP¥. .. ~ at ~~l ~  ~ lle  vlde.d 
'.!orthul. nank, apd that pke ~ e ~ l t t ~all a  t~  

. ,'" ., .. ~  ~ 



Bank might start without any capital. ~ ll t a ~~ ~a  
had ~ ~e te  the omission of the whole of the present la~e 4 and the 
;obatitutJon of the ·following oJaueetherefor : 
, II Tilt> }lank.'''l1 have ao.hare capital but .. hall Im.ye .power to iNue with. the pre-
VJOIll _uetion oi··the Go""r.aor Genoral in ('.ouneil debentutC&.tclihe AYtellt pi .ll.n..-•. TeD CJ:c)JJ!I " . "....,.. ,.,. ..... ..,., .. 

. &ltd more ifneCe8i&l'Y . 
. ~ \luuturc to think, Sir, that this . provision would ~ been quite 
l ~ t for the "purposes of the, Bank, and if the .. Hou.ee .agl'ees to adopt 

,lIr. V l<iya Hagar .Paodya's amendment, I certainly think ttb.tthere will 
,,be·Ju)···harm dene.to t.he intercsts of the country,. but, if..on the other band, 
,tl11\ (lo,sire is to I,eave tllc ,roviliion 8'1 it stands,.1 do ,not :feel.411Y 'di8i-
• ewtYlD BUpportJDg ·-that . propol8l. either. 

1Ir. ~ ~~ a ~ (F.'inance ~ t ellt ~~
. Date'el ~ l  : &lr, there l!-ClS been a good ~ al 9f. ll a e ~ l  in 
· ~a  to the Commonwealth Bank o"fAUtltr,Illia. the: l ll ~t lt  
· :b64k of ~ ~ a t .• n y~  ~  ~ e wqrltiJJ.g, l e~  qUQted"as, a 
""lOllt;I, .. b.ad an l l ta~  ~lt  ~~ ~t 'tJ1at q.Qy.wz;n.,pt,lIl.wmd 
r,D"t ~ l e itl'l.t1Jl\c;!s.with.tbe ,B,ank bCJ.pW.,8 ceWll: a~ ~ ll t  ~ ~~  Sir, 
iQl?Phttd tlt,e ~ a l~  of the ~  .. a ~e e t ill the 
• a l~ el ~ l  .of the HQuse ~ ~  .that, lt~  l ~~lt  ~  
~a  JlO ~ ltal  Ten years el'lVsed ,p(l ~l e  .. ~ atte t  maq,eJo ~a ttl 
.•. the ~ l e lllt  .. ~  of A.\l.lf.tJw·ia t a ~llt a .,DAAkrol ~ e t 
· ,Ule tIme .U1at this ~ ~ e ~a  ~ t a ~ ~ a t al ~ ll l  
'ftbc'I're&ult .. t~l tal l l the \ l e~~ la~e ~ ~ e ~  jn ~ ~ t  to oyer 
OJlc.UliWon of Btserve Fund. e e~ e  tpese five ~ l ~  were _ t~ 
~ t t for. the ~ of the ~ ~alt  ·Bank.as the Central 
.. Bauk of issue, Seeol),dly, Sir, if the HonouraJlle tpe, l ~ e Member 
.,b.aH JHCl'eed to drop the pJ;'ovision e a ~ t  private a e~~ t~l ~e 

. tll,l,.4de il clear that it was under the. pressure of ~ta  yery spe,cial Clr-
l l~ee  but be thought that a ~ tal was necessary. The capital 

of U ,l,Jlll).k fulfill> two purposes, Tht:' first.is to allQw the ~a~  to :c,arrY 
.. on its ~ lla y b&l\Js;ing operations, to purchase its furniture, itli, ~ e 
: .prupel·ties,. aqd then what is more important" ~  the period. when it 
hit .. not built up any reSCM'e fund to shoulder allY ICssps that may 
11811111'11 durinl-t thl' initial Jlt'riod, Secondly, Sir, though it is Mt pt'r· 

l ~t tlellt .on this .occasion .. t ~  l,at ~t t e ~ a ~l l a  
oCl&I>if:: 1 provides an t~ l isl . fund of prIvate l ~  wluch ~  U 
,uJI"Ll.nt.ee (jf flood Government and good ll ~ a e ell tof t~le bank. 
E"t'Q' rupee of the private !iihar@holders' capital has to. b,e l ~  before 
cme pie of t e l e~  CJin be lost. I t~e e~ e thlD.k. 811', that 
there is 110 ,point in objecting to the capital of the .Bank l~  \.loyern-
lDle.nt baH uOW agrE'ed to :mbscribe. I therefore oppose .the a e ~ e t  

1Ir,l Preatdat : Tht' question is : 
•• That elaullt' 4 be tt~ l " 

The mQtion was negatived . 

••. JUIlDaCkai •. llhIItta :. Sir, I move the . ..amen$nent which ,stan.ds 
in my a ~ : 
ClTbat to lub·elaute (1) ot. olause 4 the following word. be added at ,the' Gild. 

,DAmely: 

• &ad .hall be ealled up· flOlll' t-tllle totlJne ... ' may. b. thought DIIO-.ary ,or ad· 
YlIable b1 the Board ot Direetol'l of the Bank '." 
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81r, now that the sword of Damoeles of the shareholdt ..... ' bank has 
been removed from over our heads, we can bl't'lathe freely and eonsider 
each elau8Et on iu merits. We had agreed in the Joint Committee to have 
• eapital of 5 eroJ'e8 to be 8tlbllCribed by Government. That amount might 
remain" but it it quite clear that from the very begining. this Bank will 
DOt need may CI'OI'eB of capital for ita operation. From the d"" on 
which thia Bank • will come into e:datenee it will have erorea of 
rupen . of depoeita from GOt'emment and therefore it is not neo __ 
..". that it should bavf/ tbe wbole of the & ol'Ol'fJi immediately 
paid up. The only objeet Cor which capital may he needed ill the 
beginning would be to build a hoUie for the Bank for furniture 
and installatiOD8, without wbicb it would be impolllible to start 
work, sueb initial expenditure is DeceI88ry even if it is going to be " 
Btate Bank and it would not be quite eongruoUII to have all this cxpen(li. 
ture incurred from the deposit. to start with. Therefore \Va -«reed that 
there may be ROme capital. But I do not fWe why the whole of the 6 
et'Ort'8, tbe whole of which may not be nP.e<JM. If it is nf't!ldt"d, by 
aJJ meane I(,t the Board ~a  it tip. J am not prt'venting the Board 
of Directors from camDg up the whole c.'apitaJ if tl ~y tbink it nee8lt-
sary, but at the initial Htallte J do not Met? why they should have 
the whole amount paid up ou the opt"ning day of the' Ba.nk and 
tJ,crefore I think the FinaDce :\iembt'r IiIhould have no objf'etion 
to aeceJ)ting tniH amendment which does not rull counter to any 
ohject he hu in yjew. A.nd jf at all the t ~ e ~  I bope 
it will never-when, 88 Mr. Ayangar 88YM, the Bank will ruah a 
loss--I aID very hOl'ry tbat it. flhOllld ever Htart with Kuch all un-
happy ausrury-but it it ,wer comes this Board iK empowered til call tbe 
wbole amount up_ But why impose an UDneCell8ry burden on the 
tax-payer to start witb, when yon may nQt nt'ed tbe mODey' Y all will 
have to Beek in\-eMt.ment8 for t.he many crore .. of depolita ill the Imperial 
Bank, and before these are uled why mould we go OD payinr intere.t 
on the huge eapital. For tbe8e l'eUOna I hOJIf tbis HoWIe will agree 
that, althou,h the capital may be 5 erore8, it net'd not ~ called up all 
at once. ' . 

!'he lIoIaoara1tl. Ilr Bun 811OkeU: I hope. Rir, Mr. Jamn8das 
Mebta will not preu this amendment.. I do not think that it ill necflI-
~a y  There is nothing in the Bill wb.ieh reoquil'tlM the Govemment to 
nb8eribe the whole capital at once. That ill let't open and it ill ,.t'rfectly 
)If)uible tor the Oo,."mment and the Bank to' come to an .,reement 8" 
to the tim" and amount 8t. ~  the .. payment 8houJd be made_ It ill, 

~  1 think deairable fhftt the GtJvemmf'nt 14b0l1ld fairly E'arty in 
the proceeding" fret clear of any obUgatiflftR on the Rank by payiu., over 
the whole amount and making II clear cut between tho Ooventment 
haituJce and the Bank'lI capital. It. will be perfectly competent, .for the 
Government and the Bank between them t(l come t.o an arrantrement .. 
to the time and method" of payment. over, and I think it ill better that 
it mou1d be optln to arrangemmt behnen the two rather thaD that it 
'houJd beat tbt. 801" option of the Board of Direeto.... There wiU be no 
fflar of 1011 to the tax-parE'!" M.eaUllf', it you Mme to Mnlllid .. r it, it will 
.. perfectl, a l~ for the Bank to rel8Dd more thaD it wanta at the 



TJlOllH:'llt to the GovenlDH.mt aud it will be merely 8 bookkeeping tranRae-
ti(lD oud ItS the whole of the profits are going: to the Government, it 
U1llkes 110 pllrti('ulur difference if 'the Goverument is paying 4i per Ceut. 
and g'(·tting ~ per cent. 

Mr. Jamnadas Ill. Mehta: It might 1I0t f.!et it. I will not withdraw. 

Mr. President: The qlH'Rtion is : 
" Tlmt to lIub'rinulM:' (1) of <'IaulM:' 4 the following words be added at the t'ud, 

Damely:-

, and ahall be (,lIlled up from time to time as may be thought neeea811.ry or ad· 
"i811ble by the Board of Dire<'tors of the Bank '." . 

The motion waR negatived. 

Ilr. Vidya 8ag&r PaDClya: Sir, I beg to move my amendment which 
rUM as folloWH : ~ 

Ii l'or aub·('laul!e (2) of dause 4 of the Bill the following be lublltituted :-

• (t) The capital of the Bank may, with the prerioUII IIIIDOtion of the Indian 
~ lat e  be iUl'reased or deereased in such manDer and to such exteut 
8a may be necenary from time to time; and uy lIuch increase of capital 
shall be .ubaeribed by the Governor Gelleral in Council '." 

The object of my amendment is, 88 the Legislature have sanctioned the 
original capital, they must have the right to decide whether a further 
capital is required or whether it is to be decreased. If the Board makes 
a very good C8He for the increase or decrease of the capital, it will be 
certainly considered by this House and it is not necessary that the whole 
thing should be left to a body of DirectOl'8 but it should be left to the 
Legislature to deeide in the matter. I do not want to inflict any more 
speeches on the House, and I would request the.House to ad()pt my 
amendment. 

The motion was negatived. 

... Prelident : The question is : 
f' That elaUle 4 do .tand part ot the Bill." 

The motion was adopted. 

Claue 4 was added 'to the Bill. 

111'. PI'IIl4ent : The question is : 

That elaulN! 5 do .tand part of the Bill." 

Mr. Nya a.,a.r PaDdya: I have an amendment, Sir. 
'the Honourable lir Basil Blaokett: Sir, I have an: amendment on 

this clause, amendment No. 13 : 

I  I That in elauee II tor the word • branehee ' in both plaee. where it oeeurs, thl' 
l'Iord. ' branch Oftlclll ' be 8ubstituted." 

'This is purely a drafting amendment and does not need any long ex-
planation. I move the amendment. 

The motion was adopted. 

111'. Vld7a Iapr Pandya: Sir, I beg to move: . , I, Toot m (linUIe II of the Bill after the word f Rangoon 'insert the words 
• I.ahore, Cawnpore a.nd Karachi '." 



.. Ai I"'nj$ •• ~  

r-: tt ~ ~  _ 
Ttie otijeet· of my aIDe1\dAtetlt' it"' that' -M" l~ ~  lOt· eem* . till" 
eUJT8aey'ilabe at all'tJi'. ptaeee and thfi ~  a tal ~ e ineonfl1t1:. 
eDeed by the removal of thOle curreney ofIlceA t ~ thoee centtM. WlJ' 
b(jWI hOIW tbe Impetrial Bast' Iti*' faeJlith· 1M" e ~ of eUrNBq 
DOtes. It may be aid that the Imperial Bank, beinw the IIIl8DU of the 
n.rve Bank. will give a~ t e  but in actual practice we find a Jot of 
diftfculty in the mat.ter. It i8 with thia olijecf that the public m.«y not 
be put to inoonvenienee that I propole that in all the centres from which 
euriency notes aTe now _'eel the Beaerve BaDk ahould have' branebefl. 
fte ~ e iii' JJuil BlacbU : Sir, I desire to oppoae thia 

amendment. Itia m08t undesirable that we should saddle the RHerve 
Bank in the i,ni" stagt'lll with the espenae of openina' and keeping open 
a large number of branches unnece8Mrily. It ifi proJlO8ed that outaide the 
three PI'Mi&MDe7 towu ad Baapon the Bank Mould WIe aM it. BRenta 
in the first instaDee the ~ a  Bank whioh will give all the faej)jties 
that could be given by the Rfilerve Bui if it bad its OW'll bra.ache.; and 
Will' glYt' tMm It 'Very' mneb ... tIOKt. tf) the ReIene Bank than would 
he involved if the ~ Balik ~ to opeoft it. o-.mbranehetl in those 
p1aee8. There i8 no ~  of additional convenience to the public 
web 88 ia suggested bJ }II'. Vidya Sa,ar Pandya. 

W'hill" I am on thi" point, , may [Klint nut tbat theT+' jj; nn 1l1l1md-
~t t<t omit RattROOfI: May I with youi' pt.rmi8lrion move that aurend-
mtmf t 

... PnIIIdag: TlleHoaourableM1!IDber i, entitled to move it. 

'fIiw ~ 1It''':D&oIiM: May I mo.e it , 
111'. PreIidem : ~ UODOlll'Rhle Mt'mber may move it. 
The que8tion jll : 

II That iJI C'lau ... j; 01 tbe> Bill utt(lJ' tb(, word I ~ , IDMIrt ~ "oro. • WhcITc,. 
C"lwnpore aad Xancohl ' .• , 

Tbe motion WRl!I lIeflath·ed. 

The JIoDoun.ble iii' BuD a t~  May I .ow tile am.lDlent 
that Htandjl in the name of Mr.  W. S. Lamb f 

1Ir ......... : fs the Honourable Member not htore' 

fte BOD01II'Ioble 1iI'''' ~ : lie doe. aot leelD to be ~  
1Ir ......... I.T1&fII/IIir: There .M an .ameadwnt IltaDdu. in m, l ~ u.tM@of ea.·· It ~ 

'I'M ~ air Bull Blaokttt: I should lih .. with )"011r per--
mr.iMl, SIr, to ~e fhe friUbwing amf'ndment : 
.. Th"t III t'IHUIIf' !) ot th4." Rill tnt> YlfltlJ I RlIlIg'OOn • lJf.' ornithm. " 

] j!ather thftt thl' inclwlion of RAngoon iH Ilt)t MlJiM'd by the Rurma tom .. , 
mf'rciaJ f!OmmUllity. It w,.", put in with In,\' a ~ t in t ~ Jilint 

tt~  (It I the ground thnt the BlJrlnn cornnwt'eilil ",cmutnmitv l~ t  

it. It WI'l* thought ll ll ~ that w.· IdronJt1 Id!IuW ttre 1'tnttY' ~  Tft\ti. 
and Burma. by naving fl branch at RaJlgoon at ,." Mrl,. datt!. But' if 
it ikriot lel ~ l hy t.fte ~ t l .. r<,il\l (!ommunity it ~ ltD ~~ ~ "ffith '«'1:tit"hl 
it ~ not e ~ y to Maddie tlit> RCMeJ"VfI Bank. 



111' ••• 1: .• 'maulrb.,. OMttt': l ~ a!IiIJ' ~ l ~ cv,m'!4orth 
~  NOn·Mnh .... madUl Rural) : MsY' I ask OD' wbd' alithOrity t1le 
~ ee Membef -1& tbat the oomrllereiltl oolmrrwrity, of BUfma-does 
not Watlt a brmeh to be established at RaDtfOOn r 
ft. Honourable IIr Buil BIiaIMt': On' tlie autHority' of "«r. 

Lamb, who unfortunately' is not here now. 

U. Tot 1[11 (Burma: Non-European) : .As' far aB I' now frolli'the 
printed opinions, the Burma Chamber of Commerce has said nothing 
about tbis matter ; and T personally, 88 a representative of Burma, should 
like to have a branch office in Burma. (App1'atiSe). 
The Honourable Sir Buil Blackett: In: the absence of the prime 

mover, I do not wish to press it. 

The am('ndment WaR, by leave or' the ~~e ly  withdrawn. 

•. President: Does any Honourable Member wish to move any 
other amendment to clause 5  , 

BajiAbdoOla Ilaroon (Sind: Muhammadan Rural) : Sir, r beg to 
~ : 

" That ill ~ 5 after the word ' Rangoon' the word I Karaehi ' be inserted." 

Karachi is a rising port and I hopc tile Ooverriment ~ ~e  win not 
oppose my amendment. 1 t ~t that thil:; advantage \vill btl gi-fen to 
Karachi 

The Honourable Sir Basil BJackett : Sir, what I ~  before applies 
in thi" case. It is undesirable to saddle .the ~ e ~e Ba'n'k in tfte initial 
~  t~ .. l~  y ~  expense, than ~  .. le~~~  It ~l be'. an addi-
tl l~  expense whlcp m die I present c911a,ttlQp w1ll' fall dlrettly on the 
tax·payer ,it a branch is opened at KIIJ'achi at ODCe. I have not the 
le8st doubt thati in the a l~  early stages of its existence the Reserve 
Brwk e a ~ at ~ at  and at several other la e~ but I 
subJoit it it\ ~ et le to lay an obiigati,on ~ it to start,it, ~t Away 
and .incur an e ~ ~ that ~ ll be ~ e a  ft.nd nlaY straIn iis 
reflOurces in the matter of e ~l at the first start olt. 

~ motirill WliS e~l t  

1If. iii .•. seafi.& Ayy,'a.rifi,r: S'il', t beg t'omove : 
.. That In ltl ~ 5, the worda ' or with t ~ previO'li8 sanetion of fhe Governor 

{}tom'rul in C.onnt'<i1, elle'\\'herr ' be omitted." 

)fy only point is that a~e e  outside India, except l1ortd(\lf, ate qnit'e' 
unneceMitry 'Rnd may M'en prove dlllijtel'OUH. for that would involve a' 
storllJl'e of reserveK in thoSe c0l1htrics. Even Ewlan<1 and Oennllny 
lire nM keen about. that. I do not know why India sll'OuJd assume a 
diffet-t'nt ltt t ~  With theRE' woros. J l ~ my amendment. 

~  V. I. ~  A:vini'r : Sir, if the e e ~ SlbHt has to 
~ a  its fnnc!t iOl1H and take its prOTH'r plaet' ilmong the Ci>1Jttal 

Banks (If tht' world. it hft!! to open ,br«nch.e's outfridt> ,India, of COl1rse .with 
th .. approval of the t~t  Genernl in Council. I can quote Il nnmber 
of inKhlllces of statutes of Central Banks where such proviHion is made. 

l~ Chilrnn Bank muy. estahlilih a~e e  ./Ind correspondentt! ahroad. 
'I'll<' Czrcho-Slo"akian BHnk ltt~  IDrtintRil) OffiC{1H at any place where thl', 
interests of the State demand. The t-\outh African Bank may, with the 
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[Mr. V. ~ l ~ a Ayangllf.] . .' ,:" ~~ 

eORBeltt or the Tre8Hury. Htablisb brHnches I ~ the Union.' : The 
.austrian Bank ~  etttahlilib brancbea subject to the approval of the 
Ministt"r of }<'inance. Thill provision appears in every Bank stutue and 
I would therefore ~ the amendment. 

The motion waH negatived. 

Mr. Prelid8Dt : The queation ill : 
•• Tturt elaulII! 6 do It&Dd part of the Bill" 

The motion was adopted. 

Clatl.lle 5 W88 added to the Bill. 

Mr. PrMi4at: The qUeition is : 
,. That eM .. 6 do ataDd part of the BW." 

111". Vidya Iapr Pa1u:Iya : My cla\Ule ruDJJ like this: 
" The JIULIlaIemellt of the bUllioN!! aod tilt> cootrol of the Baak .... 

111". ~  The Honourable Member mat read hiB amendwont. 

111". Vidya IJIpr PaDdJa : 
.. alla1l be Vt.oeted ill the Board who mal uerei.le all ncb powen .... 

Mr. PnIIIcIeId: What ia tbe Honourable Member'. amendment' 
Will be rt'ad the amendment' He is rt'adiq IIOmethinr whieh ill not 
the amendment. Will be _y:" That for clawte 6 of the Bill tbe 
foUo....m, be lub8tituted ,  " 

111'. VW,. .... PaaclJa: Sir, I beg to mo\'e : 
" Tilat for e ..... 6 of tbe BiD the foDowlac be .1lbetit1l1ed : 
, 8. Tbe ~t of tJa. buiuee &lid til. ecmtrol of tbe BalIk eIaaU be ... eel 

bI the Board "ho "1 eum. aU .. , powert aDd do all taeI& M&I sad 
tJdDp .. II1II1 .. eseft'lt.cl .,. c!oae by tit. Bau aader the ~ 0' .. , 
BepJatNu .... tilereaDde, '." 

If you win tW'l1, Sir, to the artielet of the Banb on whOle model' our 
art1clel an drawn up, you will ADd, that every whe-re the maJl&lelD8ll1 
aDd the eontrol of the Bank it veated in the Board IIld not merely a 
general 811perinteDdenoe. It would be very harmful to leave the whole 
thm, entirely to the Governor or the Dep'uty OoverDOr. It ill the Board 
of Direetol'll who ehould be held relIIpolHllble for aU their actioD8. 1 will 
read to the HoUle aeetion 11 of the Aet for the CommOllwealth Bank of 
AUItralia. It 1'UDII .. follows : 
,. TIle Baak aIaall be .... p:t b1 • Boarct of Dlreeton eoIIlpoaed of tIM Otm1'llOr 
.. ..,.tIIl other Direeton." 

Further up it is laid tbat tbe Governor shall be the executive oftlcer of 
, the Bank and the Deputy Governor .. hall perform the dutiefJ lUI directed 
by the Board. It it with a view to lee that tbe DWlagement of the 
Bank be C(Jtldueted properly and that the Board of Direetol'8 do feel 
their responaibility in the matter that I have brought forward tbiR 
amendment for the consideration of the HOWIe. 

'!'be Bcmoarable lir Bull BlIobU : Sir, Mr. Vidya SagAr Panuya 
IMIIl8 to prefer himltelf u draftaman II apilllt the Government drafts-
man. I have every confidence! in the Government drafteman and there-
fore I HllIlfest that hill amendment be not pUlteCi. I cannot lee tbat 
there hi aDy point of mbetanee in tllto redraft·, 
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..Mr. Prelident : The question is .: 
" That tor t'lIIUft 6 ot the Bill lIub.titute the followio.c: 

• 6. Too nUlDugcment of the buaineas and the control of the .BaIIk aIIall be 
vestt'il in thc Board who mllY exere.e all IIDch powerll and do all such 
act. and things lUI ruay be exerel.kod. er dOnll by the Bank under the Aet 
or uny RegllllltioliS made thereunder '." 

The motion ""as negatived. 
""Mr. Prelicle1l.t.! The question is ~ 
.. Thut l ~ 6 do 8tann purt of the BIlL" 

The motion waH adopted. 

Clause 6 waH added to the BilI. 

111'. PreI1deDt : The question is : 
,. t'h::t "l/luRe '1 110 IItllllll part of the Bill.·'·' 

. Mr. N. M. JOIbi (.Nominated: Labour Interests) : Sir, in.view ·of 
the fact that we have sat long, may I request you to please adjourn the 
HoWie T 

Mr. President : Is it for the Honourable Member '8 convenience or 
dolo'S the House want it f 

(Sf'veral Honourable Members 81';0 requested Mr .. President to 
adjourn the House.) 

Mr. Preaident: Then the House stands adjourned till Eleven of the 
Clock on Thursday, the 1st September. 

The Assembly then sdjourned till Eleven of the Clock on . Thursda,y, 
the 1st September, 1921. 
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