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LElH8LATIVE A~ BL . 

':-'-,."'7 ~. n'tr'tlteday, 13ft, ,\larell, ~  

The Assemblv met in the AlI8ernbI\' Chamber of the Council Bou .. __ 
Eleven of the eloek. Mr. ~  (Th. Honourable Sir Abdtll'Rallfm) Ja 
tbe (,,bair. 

Kr. PrIIIdai (The Honourable Sir Abdur Rahim): Aa ~ 
que.ations, the Chair announced YMterday that. if the House ~. t,be 
'Chair would dispensE' with qUE-stions today and tomorrow. T. that the 
deRil'f! of ~ House? 

STATEME?-.TT I.AID ON THE TABLE. 

'CAS.8 f1f WInCH TIn LoW!!"" 'f'P.'roJm!f AH'Y, NOT nRKl'I A('I"JCI'TED )1\' TRB 

HIGH ~ .R FOR IsOI \ IX ~ ~  STORKII: FOR Tnp. OIl\'F.ItN· 

~ .~T 01" I SOH, 

'l'Iae BOIIOU&ble SIr I'rUlk BOJM (Member for Induatries and Labour): 
Sir, I lay on the t,able a .~  fumiabed by the High Commiaaioner 
for India. showing aU CA86S in which the lowest. tenden have DOt been 
IWcepted ~  him in purch8l1ing .tores for the OoTemment of Jndi., durhlg 
the half year ending the 8lat December. 1984. 

,&. 
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~ T  0.' B R~ TO THE eElI,'TRAL 
COUNCIL FOR RAILWAYS. 

ADVISORY 

1'U Boaovable Sir "OMph Bbore (Member for COinerce and Rail-
wo.,..): Sir I move: 

" 

. ~ lobi. A_bly cW prou-ed &0 tied in IlUcn _. .. may be .pproved b, 
tbe 1I.", .. ur."'e the Pl'Hid"nt. 61X lIouoOflicial Membe ... from the .u.mbly who sball 
be required I(J IIftrve .... lh .. C .. ntra/ Advi!h)IY Couneil for Railway .... 

Mr. I'nIkltnt (The Honourable Sir Abdur Rahim): MoHon moved: 
• 'Tba& Uaia -'-01)' • .,....... I.e .a.... .. -a. _Duer ... _y be approved "1 

tt." H<>noul·"H .. t.... l't".idfOOl, ais .... II·of&cial M .. mlwno from the A_mbly wh,. ~  
t ... r"'lulrt.,j &0 lIOn ..... n lh. (.:entr.1 AdvilOry ('AKlQCil for Railway .... 

Dr. ZINIddla AIaIDI4 (United ProvinceB Southern Divisions: Milham· ,nttda" itu",l): Sir. I do not stand to make any criticism today; but I 
would jUlit like to make a few suggeeUona about the working 01 the Rail· 
WAy AdviRory Council. Thill Committee did not. publish any proc,·cdings tm the y .... , 1929: from thi. year it. began to publi8b its report. In t.bp-
year 1982. the Council had no meeting, aocJ. in 1983, it. had only one 
mlleting when they di80useed the catering arrangemenu: last year, it held 
tbree rnootings. This Council is the IDOSt. ilDportant of the commitH'es in 
(lollnuction with railway •• and I "'ould very much like that the Honourablf' 
Member in charge of ~ Railways may oonsidp.r three sugge8tions which 
I laak" today. The ant i. that this Council is not authorised to pass IlIlY 
n'1lO1ution. Members can sit. down aDd expreu their opinions. but they 
cannot. pay "ny ft'solution for the guidance of the railway authorities. [ 
would like, therefore, to suggest that this Council should be allowed t.o 
paatl rt·solution". Of OOUrBe, the value of thOllt· resolutions will only be 
advillOry. they will not llf' operative, but it. iR deairable that the railway 
8UUIOritit'IJ .hould know the views Clf the Ad';IIOI'Y Committee: they should 
no' oilly bo lIuUafled with the vic ... of iDdiriduRI members. but of ~ 
Committell ... a ,,·hole. My tint suggHt-ion. tberefore. is that tm. Council, 
whid! is not now aut·borilled to paaa retOlutiona, .bowd in future at leaat 
be authoriaed to pus rNIolutions which will. of course, be of an advisory 
(,haraoter. 

My sooond aUBlettion ia that the ~  of thia Couneil should hfl 

beld ofteoer: ODe or two meetiD81 in a year are no' ~ if the Council 
i. to be of aoy help to the railwa1 aut.bMitiee. 

My next suggestion is this: durin, the course of our discllll8wus on the 
ocm'llion of ~ budttet and in queation8 and answers and resolutions. we 
mAke a numbH of Ruggeetions about. the improvement. in railway.. It 
should he tho ~  of thi8 Advisory Council to take stock of all our sug· 
Rtl8titlOli And to frame certain recommendationa which should be in tbp 
fonn of retIOlulions; and hom the report of this Gommittee we will know 
tha' something deftnikl ill being done. This is my third suaeetion for 
the (Ion.ideration of the Honourable Member for Railways. 

Xr. B. X. IGeld (Notninat..d NOll-Officilll): Mr. Pre8ideot. may I say 
" fC'w Wt>Ms? r!lm glad that my Honourable friend. Dr. Ziauddin Ahmad. 
bAlI made 80me IlUf{ge8tion8 for imptO\"ing the work of the Ceotnal AdvisorJ 
('oOunej1. The nil .... , ~  i. as large as 0Ul' geol!ral budget. and that 
fact alone ahould convince the MembH8 of thi8 T ..... gi&lllt.u.rfo that ,,'e Mould 
giYf! .um("1('111\ importance to tht' w-c:n of oonVolliDI OUl" railwa,. on behalf 

C 2!7J ) 
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of th.., people of this oounv,. The macbin8l'1 for lesial.ti •• oon"'" of 
the Indian raU"'ay& coDBiat.e. in the iint place. of the general diaouuiona 
and the paaaiog of the railway ~ in the LetPaJature. Seoonclly. libertl 
is the Standing F'inanoo Conimittee and t.he Public ACOOUDta Commit.tee 
wbidl gi\-e some attention to the railway finaD08i bu_ the Legialative 
Aasembly bas not got aufficieot time t.o go into die details of the railway 
administration. The Public AoeoUDta Committee and the Standing 
Finance Committee natunllly pay attention to the financial .. pect of the 

~  aduuuiSlirl.tion; but. be&idea the finAncial aspect. there are aov('ral 
Udll'r 'luelitiullS of policy whit'll muat be closely watched on behalf of t.he 
l.l'gil!lllture. I ft>d thltt. t.hnt work Clln he dOlw only by dill Central 
Advisor.\' Council. 

Luokin;.: M tlit; report. uf Lhe Central Advisory Coullcil. it is aatillfaotory 
t .. klluw tbal ull the \\ bolt-· the work of the ()ounoiJ. i. mOWing lOme 
inl),rOYl'Dl('ut. aud 1 bope that. if tbo Oovernnumt of India aud t.bu DUtro· 

~ . "f til,' Ad, iSllry Ci.lullcil will give sutliciuut. attention. that work caD 
bu illll'ro\'cd still ~ . My imprcssion is that. the Central Adviaory 
COl1ut'il, illstl'ad of rl .... ~  t·be whole administration and t.ho poljoy 
IIl1th·rlying thut, adlninist.rutioll, IUld making su,g8lltion8 for improvemont 
all rOWld, ~  laill!13 up struy qUC'stiOIlIl lor eon.idl·ratioJl: und, while 
aome of thelle Ilucstions may be important, on tile whole t.be conWlittoll 
dl,e,. 11,,1 ttJic the whole ~  of tbe ooministration into cOllsidenltlon. 
I would like t.11l' CeuLral Advisory Council to t&ku 11 revil.lw of thll wholo 
"f II .... A ~ udruinistratioll ill its dift'oreLlt .. poet.. J would likl! tbo 
Advillol',v Council ('\'ilry ycar t<l consider projO(lta of llllW uollstruotiou. 'fhe 
FilUlIll'l' ('UUllllitu'c I\nd t.he Public Aocount.ll Committee ('xllmine ihll 
tinullciul aspect of uew oonstructioJl; bu!>, heaidcs the financial Rl!lpect. 
t.here IUe ot.her quest.ion. of policy, and I would like the Council to (lohaidol 
dUll ljllC8tillu too. Tben there is the (jueatiou of rateR and fareR; and 
there is tht· (11l('l!ti'JlI of HI" staff. It ia trUl' that the I'flpreaflntation of 
miu(Jritil:!fl iu the;, railway lIervicetl was conaidemd by t,he Central Adviaory 
Collneil; hilt i do uot know why the Central Adviaory Council should not 
rli!;.:u",. 1110 tjUl·8t.iou of the condition. of servico for tile employeea. 'rben, 
theft! ill tb" qUCiltion of stores purchase, the question of the manufacture of 
locumol.i,·,-,b Ilnd Much other flu.tiona in. which the Legislat.ure is intercated. 
1 wuuld. therefore. like Ibe Central Adviaory Council to take into rtlVlCW 
toW-whol" uf tht Haihmy AdllunistratioD. Bnd 1 support the suggestioll of 
III." fricnd. lJr. ZluuddilJ AbulI..d, t.hat. till! CeDt.raJ AdvulOry L:ollllcil flh(,uld 
pBlH; rl'lJOlutiollll. 1 du not know why my friend, Dr. Ziauddin Abmad, 
ahollid IUlvt' 81li<l lI.,lt dw ('('nlr,,1 AdviROry COllncil ia not allowed to pasll 
rt'liolulionil .. ,  . 

Dr. ZlaudcUJl A.hmacl: 11Jut iH tl fact. 

1Ir. If .•. 10lb1: I dou't, know why this Council is not allowed to IlKS. 
reso)1I1 ion!;. I don't know who can preV('Dt tbe Central AdviROry Co\ffioil 
frou. J>lIhSing It resolution if it insist. on doing 10. The HODollmble tbe 
C.-,lImwrce ~ ~ J  may not approve of it. but atilt, if Ii COIUlcii mect.e. 
I -t'j lIot kllow who C.IUJ pren·nt it from paNing an;v resolutioos. 1 would, 

. ~  like the ~ J 'If thE- Legist",tllre, who are OD the Central 
Adriaory COUDeil, to exerciae their right. If, after all. the Honourable 
MemJ.l'r in I'hll..,e docs not agree to the passing of reeolutiou, weD, he 
may nflt I".all a meeting; bllt we ~  ()ul'IKllvet call • meeting and past II 
1'(' ..... 1"1 if.n .... 
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Dr ......... am.4: May I point out that I did want to exercise this 
right, but I wu told that this was outAlide the scope of that Advisory 
Council. 

III. •• .. "0Ibl: I oannot undent&nd how anybody can prevent the 
Central AdviMory Council meeting and paaaing a resolution. I, therefore, 
hopo that. the members of the Central Advisory Council will insist on their 
rigbb of P.UUIR reeolutiona. Not oo1y that, but I would suggest to the 

~  of India not to put obstacles in their doing by saying that it 
i .. not rigbL to P"" a reeolution. Take, for instance, the question of ... 

111'. PnIlcl., (The Honourable Sir Abdur Rahim): The Chair thought 
the }fflllourllble Member wanted to make only a few suggestions. 

111' ••••• "0IIIl: My suggestion is that the work of t,he Central J' 

AdvilOry Council lhould be regulariaed. I would go further than what my 
friend, Ur, Ziauddin Ahmad, suggested. Be said that the Council should 
"au r(!tI01utionl, but I would suggeat that, in addition to passing resolu-
tim,., th... Central Advitll)ry Council should prepare B report, approve of 
the repon and eign it, .1 the Public Accounts Commitwe does, and I don't 
know why tbl, ,bould not. be done. It, is in that way, Sir, that Members 
1)1 the (A)ntral I..egillaturc, some of whom will be members of the Central 
Advitlory Council, will be reaponsible to tho Legislature. lIow are the 
Mmnhflnl of thl! TA . ~ to know what their representatives did on the 
Central AdvillOl'Y Council unl888 there i. a report signed by them. I hope, 
~  lny luggeaUonl will be taken into oonlideration by Government.. 

Prof ••• 0, _up (Uuntur cum Nellore: ~ - B  Hural): 
Hir, I wisb to mako a few suggest·jollll for tbe ('Ollllidemt;on of Govemlllt'llt 
in COIlJ'cotiOll wit.h this Dlatwr. I have gone through nil the Heportli of 
thl\ J. ~  AdvifJory COUlmit.tet's as w.,11 a8 the UC(K'rt. of tht' C(mt.ral Ad-
visorv Council, aDll J find t·bat tbf' Central Advisor. COllnril has not heen 
givrr; an opportunity to r8\>\ew the fellOrtl'l of t.he L ~ J A ~  Committet'tl 
with 1\ viow to taking Rdvantage of the mcommendatioDR ~ ~  the Local 
Advu.ol1 Committee.. A." matter of fact.. t.here WO .. (.IlC' .~. UM-luI 

R~ .  mnde by one of the Local AdYi9Ol"Y Committooa that n particular 
kind of carriage wa. found to be extremely useful and convenient for third 
c.-Iae. J A ~  I.od ~. . 110 ~  of it waa t8krn b\' th., C('ntml AdvillOry 
Council, "od WbllO I drew thl> attention of the GOVf'nuflC'nl In' means of 
• question, I put the other ~  in regard to tbi .. ~ . thc:o answer I 
Wall j..';vt.'n wa. thRt tbf! dt'f't'rPnt'f' bt'hncn . ~ cod· of Olnmlf8('t\IJ't' of the 
proeent third clatlll t'arringt' and thAt of the DC!W type of third clafIB eamage 
W~ nt>lllilrihlt>. and th,,' t·hc:o on 1\. reMon whv tht' Govt"mment of India 
willh .. d ~ kf't,p thf' pnoflellt ~ W of ~ ... · Wilt' tbftt it 8('CY;1Tunoo.ted 
thrt't' moJ't\ pt'1"IIM8 in eat'b carriage., and PO on. If only all the fact. had 
h8t\n pll\<'f'd ht>f,1rt' thr ('('nt.l'8\ A,h·illOry Council, it w:)uld hs"(> MWl it fit 
t.o. ftlC'nmmt\l'Ict to tbf' Oovt'mmf'nt of India that this 0",," h I"! or rBniAge 
"hould hf' adOJ\tM all M"l'r TndiA on all the railwayI', 

Se<'C.lfldly, Sir. thru-e is t.be ~  of freight. aud rate... ODe of the 
membtll'll of the Centra) Advillory Counl'il ., it. I.", mootiDg did raiee the 
qUMtx,n of fl"fligbte OIl agrirulc\iN\l product., bui no special meotion •• 
lIuwltt by any particular memher about the ,,!\rioua J.(r1eVancetl of .. 
C)ulturi.te. nor did the Cbainn,,,'1 ukf' thp t.muble to afford tbe memben 
thp n@cMBary information. 



LEl\'fllAL AD\"lSt)RY I'Om:I'IL Nil llAlL WA \'8. 

ThinUy, Sir, t.here ia the question of third class ~ . MOB' 
members of the Central Advisory Council aeem to be more interested in 
the amenities that ought to be provided by the Government of India and 
the rsilways for second elMS, intermediate daBS and 6.rat olaaa paeaengera 
than for third 01888 passengers. But some of us did raise the question of 
the grievlUlcea of third 01&88 pl\8senge.."8, but no Seriou8 attention waa paid 
eitlwr by the Chairman or by the Counoil as a whole. 

Thou, Sir. there is the question of the Railway Paaaengera' Aaaooiatiou. 
The other day, in answer to my que8tion. my friend, Mr. Rau. luggelted. 
t,hat tlll'8e railwll,Y plI!!sengel'lI' 888O<.'il\t.iOllli IWed not , 

Kr. President (The JIOllOU rab It' Sir Abdur Rahim): Is U1S Honour-
able Membor trying to gi"f' in8tructiolls t.) the C,mncil thut has not yet 
been iorruoo? 

Prof. B. G. ll.aDJa: I lUll making luggeetiona. Sir. It wal auggeau·d 
~  these railwny pl\8sengers' 081()('iation8 need not be givcD any parti-
cular opportunity to direct.ly approach the railwll.Y offi<'ers, hut they 
should he told to try and approMh the local adviaory oommittees. and 80 
OD. Therefore, I W ~  .10 nnt know whet,her J shall be in order to 
nlak ... lilly SlIgg'f, .. ti()IJH t.o ).-1('111 ndvisory ('orlllnit·tt'(·R 

Some HODOurable .embers: No. 

Prof. N. G. JI.aDp: In that caee. I 81lgA'ellt. that, the ~  pnHengel'R' 
Q8IOCiation8 8hould be told to mako their reprcacntatioDs to tbe Central 
.\dvi!;()rl· ('r)llncil, ~  that this boov mAy go into thn!l(1 pif'vaneell and 
mak... t'h" ~ R  Ruggt'at,ion to' the GOVf'nnnl'lIi' of Tndill, I al.., 
llnrlOl'1!,' tI,1' ~ .  mBde bv mv friend. Ml' .TOPhi. th'lt the Oentrfl.l 
.\d'';l'IOrv Council Rhould bf' Rllthorleed to Jl8RR !'1:'t«lIIlt.innA rTl .. m time to 
time ~ ~  fllIest,ionE! t.hnt ('orne up b('forc them. 

'fh(·n. Sir, it "lUI state.d t,hat t.he Cent·ral Advi!\Or.1 Cllllneil met only 
once, There W811 a grievl\DC(> made hy )'fr. Joshi thAt f.hl' Council did 
not lnf:>et, lit 1111 during la8t year's budget. and, as u relmlt of it, it met 

~  !Ilst .n'lIt lind WIIR II I flO onl." OIwe 

The JIoDourable Sir Joeeph Bbon: That is 1111 in('Orr(,(lt Rtatement. 
Thf' ~  met twice. 

~. B. G. B.IDp: I am lOrry. Bi,r. We have reeeiveri ISO fBI: only 
lin nccollnt of one meeting' of the C(mt,ral Advisory ('(',uncil, and naturally 
I mad., that mistake that it met. only once. Rut I would Imggeet for 
the consideration of t,he Government t.hat it 8hould meet at I"B'{ onee in 
every quarter, 80 that the grif'VBncetl of third claM paRaenjlerli Rnd RgJi-
~ .  And all . ~  ('Quid he ventilated IU\d (',()nlliderPA better. 

Tbe BOII01Iftble SIr J~  .bOn: Bir. T do 'lot pMrnae to waite 
the time of the ~ in replying Rt Ilny great. )cn/oltb J must repu-
diate th", !lU$lgeatiOo that tl!p Central Advi80ry Council hllll not met suffl-
cienth' often· and it· hal! not been sufficiently inteJ't'8t4'-tJ in itll work. My 
rw-o)]"·,,tion of thl' 1&Irl. oocAirion U. we had a whole day mpetinJf bel!in-
Tlm!: lit 11 And ~ at, .''i in thp pveninjl. T IlfrerOO to Clmtintlf! 
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the d.i&cUMiullfi thtl nest day, and it was only at the request of HOll· 
ourabJe Membf.rs thellllK'lves that. we did not c/Jntiuue for laDother whole 
day. 

I Caul give 11lj' friend, Dr. Ziauddin Ahmad. tbe ·')S8urance that I will 
took into the; luggeationa whic·1t he ball made. 

A .. ycgarda the othor two gentlemen, they btl ... ., eUluarked upon a. 
¥.,Iume of auggeetionl to the Advllory OoUDOil aa to how it should 000-
duet it. work, and I have no doubt thflt the membt'1'lI of the Council. 
when tbey are elected, will CODsider the gratuitous su;,;ge!ltioDs made by 
the ... two gentlemen •• to ho\\' they should ("onlinet theml'elves on the 
C"ntl'8J Advisory Council· 

III. PnIIIIta\ (The Honourable Sir Abdur Rahim): The qut'tltton is: 
"Tha, lbia A_bl, de. prweed to .. ~ ia IUdl Ulluwer, .. may be .pplO\7ed by l_ HonoW'1lbl. ,he PrMideol, Jix _-ofIeial » .. bera from t.b. A_bly who alIaJl 

be """ired to IMn'" on 1M Ctmtnl Advi-ory COlUlril '01- U.Uwly .... 

TM moiiotl wall a-Jopt4.'d. 

'1'b. JlODoarabl. air J'am .. CIrtQ (FiIJRD("t. '\rf'lTlhf'r): Sir. I ~ to 
move: 

"Thllt th. ooa-oftlcill MelliNn of lh.. .>\uembly do "rweed to elect, in t.h • 
.... 0 ... ' l'eftul....t ~  nile 51 of lhr Indian Leci_ti,. .. Rlll .. ~ •• igbl I'll_ben to lie 
I'll ....... " .. r tho! Comftutte. nn Pn\.lir ,.\crnunt,_" 

111'. ...... .. , (TIl(' HOflnurnbl.. Sir ?thdur &birr.): 'the question ie: 
T ~ tJMo hml·oftIcial M_Len of t.he .~ ..... \1r d(> ~ to elect, ;JI ~ . 

_aMt r .... ~ under rule 61 0{ ItIt- Indillil ~ .. &1... oeiJbt- .. ..we.-. to lie 
.... t-. (.1 ahC! CommiltM on ~ Al ... 'Ounb." 

Tho motioll WM adl'.lpt."-rl. 

l-:I.ECTION .~ THE ~T. ~  ~ TT  ON ROAnS . 

...... BoIIoarabIe ... J'.rIIIk BOJM ~ .  for IndutJtries aDd 
Labour): Sir. I bet to !DOTe: 

• 'Thal \hie A_hly do proceed to ~ electiou, in IUgb IIlttll9d lIS 1lla1 be apprvVlli 
by'''' 1I(lIloW'1lble t.be PreMclent, of lis _ben to Nr\"' on tbe 8t&odiq ~ ... 
for Road. whid. will be -"taW to .41';.. tIM GoY.naor o-ral in C'GallriI In the 
.clmini.t11ltion "r til. Road .~  ".ria, til. lalataeial y.a' 1-'36." 

III. 1'NIldml, (The ~ ~  Sir Ahdur &hil:n;; The q ..... ioa is: 

Tbt> motion wall Ildoptt>d_ 



ELECTIOX OF MEMDEUS 'ro 
COUNCIL OJo' AGRICULTURAL 
EnNING BODY. 

!:il1' ON THE IMPERIAL 
RESEAROH AND ITS GOV. 

111'. G. s. Bajpai . ~. D"(lIU'hnent of Jo:tlucntiou, Health RnJ 
I.auds): Sir, I ~ lu mow: 

"TlJut ~ ,bllt'll'.bly do pl'\"*ld to lOlec.lt,. in SUI'" mlt'IIUN' AI t.hto Honourable.' th.· 
P",.idt"nt may diJ'N't.. two m_h&ra to !lit on til.. hllrerial Ooancil of Agricultural 
n .. _r ... 11 and it. (lo"l'l11io,: Body." 

JIr. Pnlddent (Tltt· HtllluuraLlt· Hil' .-\bdur Ruhilll): Th<. question is: 

. "n ... t thi. As,,'''''''.' d .. I' ... ~  t" .. I .... ~. in au('h mallner lUI the Honourable the 
Prl"llid .. "t may dirt'Ct. two mtllllll",rs to ',it till III .. fm,...'; •• (""'"lIcil of .\tC"icult.llraJ 
It._rdl and its Om· .. mioll' Rntly." 

1'1." motion Wlli' udoptffi. 

111'. PMdeD' (1'11(' HIlJlonruhltl Sir Ahdur Huhim): The Chair hal kI 
iuform Honourable Members that for the purpose of election of Membere 
to t·he Central AdvilOn' ('ollllcil fClr Railwavs. the . ~  on Publu' 
Aocnunts. tI.,. Stnnding Committt'I' for R.oads, 1985·86, and tbe Jmpt'rial 
Council of Agricultural ReeeArch and ita Governing Body, the NntiOfl 
Office will ~ open 10 rec.eiv(' nominations for all tho Committees upto 12 
NooN' 011 Fridll.\. the Hith l.fnrl'h. Ul3.,,\, nnd thnt t.h" el('ctionll, if Decea· 

~ . will be hrlil on t.hl' follnwin::, <lah·R. nnnwly: 

I. O·"tral . ~  (',lu"I'il fur l{AilwlwM. ~ . ~ 

2. (·"'"mIU ... · .... }'ublir AI)'f'f"'IIfl' • 13.,.36 

3. Ktalldinl: ('"llImjll,''' fur ROlld_. J!'SIi.:111 .~ 

... ~  C"ulI('ji ... 1 .\I,Cr1CU] t-II rIO I H .... C'alul, alit! iI. OIlV""I. 
IIIii' B ~. .  .  •  .  •  .  •  . .~  

T ~ eloot.i(Jful to till' ('olluniU.·,·" which will IJ" (·onduct.ed ill accord· 
allre wit.h t.hl! princ.ipl(. of P"JJlc,rtifJllal rcprl'scntBtioJl ~  mrllnll of tb,· 
aingle tranaferllblc vote will. Dil usual. be beld in the Hucretllry's Room 
from 10·90 A.M. to 1 v.x. on "ullh ~  IIPJ)()int.!fl for the pIItPOf!('. 

'!'he JIQaoarable SIr 1000ph !Short (Memher (or ~  and Rail· 
ways): Sir. I ~ to ruoV(! 'or leave 14') intmduc" a nm to amend the 
Indian Tariff .\c·t. tM4. fn,. ~  purpoees. 

JIr. Presl4at (TIlf' }fufH)lIrfabJ .. Sir AUdur Rohim): TIll! qll,,/ff,jon III: 

"That J8"e he-grad...! W in'm<for" a nill fA) .. mend thO' lncU." TarflJ Art. 1934. 
lor ... rt.aln JIll.,...........·· 

'!'hI' mntion WA" IItloptM. 

ft. Jloaoarabt. SIr 10IeP1l -..: Rir. r intrndlll'f' fh .. Bill. 
( m7l 



'1"bt BQDoaI'able lir l&lllll Grta ( ... ·illl.mce Member): Sir, I beg to 
IUO\'l' : 

",'llIIt II,. bIll to filL the dUly 011 .. II ..... nuf<04.'t.Urec! ill, or impurted by )aud iutou, 
_n .. n pan.. of Brit;.b ludia, to \'lOry certain duti. le\"iable under tbe Indian Taritl 
.. \et, lA!4, iu h ".uiulllilt no'. of pMtaP ulldel' the IDd"l1 !'on Oftiee Art, l8III, to 
tax tit .... vf UI(:ulue·I4l'l lalld ""per·"., and tu 'ar, lbe esci", duLy WI .ih,t'r leviable 
,unti",. lb. MiI" .. r ,t:u', ... dUIYI ,,'.'t, 1930, .... taJu.,; iflll' coneid.ration." 

Sir, in rnukillg tbi. IIIIjtiOll, 1 J ~ to dl,ul with I,WI) \'('1), import-
uhL ~~ . ~  III fUCUUt. lpe«.'Chc," ~.  Ly I.l:mltrd Ojf the Oppoaitioa..; 
Tll" Ilh,L ()CCUl'tI:J 10 U.lll . ~  "11 II iut ] /lUi.' t', J ~ -  call ro-
I'nJII8iuII, mild., 1,,) my Jionvuruble fri,'nd. ~ . Bhulabhai Deaai. With 
all hi>! illiluitllhk ",kill ill lilr'}I\;"" dUlll iJlto lite eyes of jurymen, a 
.l""i"tl ill which lit' III not only 1\ Pipit hut. II I'fCJ4t"lIt master CI,aughter), 
ho Kavo a 8I)Ulcwhat IIl1llieiollll IUllllysiil uf the Celltn.1 Blldgf't ill tenus 
wbi(Jh 1 may perhapl paral,brl1lHl I!OtlWWh'lt fret>ly "!I folio",,: 41i erorea 
for an ulieD army of O(lcupatiol1, X orore. for ~  lind otht'r agents of 
repro_ion, Y crot'eI lor the bloated salan. of parasitio civil eervanta, Z 
('Nr ... fnr Jlf'1J8jollll of n·titt·d p"roHitll!! or tbill (·Intis, lind IlUu crore for the 
w(llfal'fl of the . ~ . M,Y Hmlolll'ftble friPDd will forgh'r tot' if J ~  thai 
he reminds fIlt' elf R remark whi('h WI\.'1 "neE> ~ IIf n verv fllmous. hut 
aliRhtly unorthodox Chnne ... llor of thl) - ~  to th(' ep.'r·t thllt h(' ueed 
ftlfUrell ... if they W('re I\djccli"tlil. hut f would like. in fhi" I'll lit' , to sub. 
"tituic, fur til,· wortf ., n,lj"I·ti \'t,,," till' \\111'11 .. I·pit,h.,tll ". ( I.uughter.) The 
Lead.,r of t.he ~ . or Pf'rhspII I migbt 01\11 him tht' Counl\fOI for the 
1'1'(1IIt'l!IItion, knows Iwrft,(·tI.,· wen . ~  under t hI' prelllellt, '·'lfllitif.lltion 
thl'1'f' il a dtolll ~  of fUIlCltionl betweeu HII' Clmtrp nnri the pro-
vinnEll, and tba, under thie demareat.ion, broadly epeaking, ~. Centn ia 
re8ponaiblo for df'ft'nt'e ,.net finllD('e, while tbl'l pMvinet>1I Ilm I't'sponsible 
for, what I IllIlV C'all. the lw.nefil·ent, Or weUtH'fI >Ictivitiell nr tht' Oov. 
tmUDl'nt. No Analysis of expenditure is Jt.gitimah· which i]()('S Il.)t take 
hlto account the budgets 01 the pnwinces Slid tht' Cf'utl't' ~ . No .. ' 
Sir, I have had a rough Rnalysis of thl' f'l'penditllre n! th(> Cl'nlrr nnd tbl" 
provin(,(,11 loget,hE'r mild., for HII' ~  10:\3·:\4. RIUi 'llit fsr III 1 can make 
out. thl' amol\nt of hl'll(,ftel.'nt j'xpcn,liturl' is approximately equill to the 
AmOllnt nf I)' th(' (t('fl'Il"" hudl-!("t, nnme"', heh\,f'en 40 rmll !'iO Crort'll of 
nJpffll n ,\','I\r, ~  it il' tl litt/ .. ~  to 1'1l!:!!:!'l't tll'lt tlu" I'lIrf' of thf' 
OOVt'MHll(,llt for tht' .1irt·rt improvf'll1rnt I'll th!' Int of ~  ill nnl,I' mes-
8urf'd hv t,ill' nnll rrorf' ",hil·h hRII in thi!l ""nr'!,\ ~  hmtl!ct ~  

~  fnr rllml dC"\'elopmflllt. YOII mAy ~ . if .,0\1 like. thRt, n com-
pAratively high proportion nf M!ionnl t'1JK"nditulY . ~ nn df'ff'nee ~  

~  n21t",!lRlnn Rnel ~  nf intf'M1al nnit-r, hut. T think. he 
wnuM ht' n rnsh mftn who ,,"ould df'nv thnt !It'lf·pI't'CIf'M'ation it; nnt Mall' .. 
ft"'t lA\\, nnc1 T 1h'I'"nnRIl" c10 nnt hf-lit>\"I" tllRt in thp pr .. c;cont rin-umMADCH 
"f thil' ~  nnc1 (.f th" ,,"o.,ttl thnt thf' nmount.; !q)f'nt in Tndia 
()n thiCl "hie('t AN' rllpRh!.. of ,'pr," 1,,1"1' r..duction. In any ('.aile, in 
rOllnt," ... !! wh .. rr t.hp,. iii I!'I1'nt inoouAlih of wHlt.h Rnd wlM-re I."", num-
berta of flf'OPte are ..., poor, and where, in aoMequenee, there are ~ 
1'ativt'l" lr>w limittl tl'l thf' tAnblp J ~  of the ~ . --  ('OlIntriM 
lib tllRt T thinlc it it! ftltiomllti(' tbat U,,. ('ORf I')f - ~  i!l bound 

( !I'M " 
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to appear high in proportion to the rest of the budgtJt. 'I'he real I'('llledy 
for this. I subnlit, is not. to ne-gleet to provide against dllngt'rs of t'llterniLl 
invasion or internal disorder. in other wortis, to provide for what I ('all 
self'pl"t'sc"atioD.-tbe ~ ~ not, I say. to neglect to ~  for 8E'lf· 
preservation, but that t,be \H'lllth or t.he I'ouut.ry ~  bt' ~ . 
\vhieh beaides being a good thing in itself, liM also II AnnwhllU ~  in 
that it, would increase the yield of existing f.tlxea without inl'l'f'Illsing tht' 
burden and 80 would increase the ~  of tho O""UDlllcnt, to set, 
aside more and more expenditure of tbe kind whioh ndds to til(' w('lfar,· 
and wtlalth of the country, The qUt'stion is. bow ill thi' it; he dont" And 
her<> I ,'om<l to IIlV HonourRhlt, friend. Pllnrlit Clovind UaUnbh Pant's 
_peeeh. His propOsal, 01' rather his apocalyptio dream-drea.m is bis own 
word, ••••• 

Pud1t 00YtDd Ballabh Put (Rohilkuncl Rnd Kumnon Divisions: 
Non-Muhammadan Rural): You aooept it 8S a dream, You said: "I am 
not going into tbe dream land .  •  •  • .. 

'!'he DDourable Sir lam. Gnu: ,ill thnt. ~  

mould borrow 100 r.roreR ever:--year "'1111 ~  them on prolllot.ing I.he 
welfare of the poor and the reoonatruction of Jndi., 

PaDcIlt Gotbld BaDabIa Put: 1 meant to Ray that Government should 
be{rin immediately with .. loan of one hundred crorea, It may be noOOl-
sa", to CI\!'ry on ~  ~  {or 80111(' time, but not nem·8Rllril,\'. 

'I'Ile BoDOurable Sir lam. Gnu: T hll\'6 lookod lip tl1C' A('hllrl t('xt of 
his ap<.'t.'Cb, 

PaDcllt CJovbId Ballabb Put: J have no objection, You may begin like 
that, 

fte BoDourabie Sir lam .. Gnu: 1 Illig-itt I'ef,'r til it. 

P&D4lt GcmD4 BaI1IbIl Put: I stand correot.ed and aooept that poaition. 
You proceed ou. 

'!'he Bonourable Sir 1&mII Grtg: 1'h,' HOllollrnh!.! Ml'mhc;)' Rnid: "that 
it will he ~  10 float a 10811 of J(JO crores a year ill ordflr to rl.build 
1 h" eOOlll'llUC ~ ~  this cOWllry". ) II ot Iwr ~  hll hankol'H J. ~ . or 
perh.p" I shfluld 8&J. dr"BmB of ~  to India PreRident, ~ R 

New Deal. N'ow, why do I say that the Pandit.'. plan i.a to aU intent. and 
purpost'll the FollinI' Of! J>rel\it!('nt ll<)08(!\'clt '8 ~ W U( .. ul. .l 'AUto it til/it tlteru 
Url' t hrN-' d .. tinih! float IITI'S of I ~~ ~W D".al Blld that th('R{J ure firllt dllvalua· 
tion of tIlt' ('11 rn' I 11'.' , J ~  lUI I'JII)nWJlJK C'resHolI of ('redit and t,hirdly 
1\ limitl" .... j'''"j.!'raIl1IIW 'If l",i,Ii,' ,·xl'('fHlill.1l"· '1lI1 o( h<,rrowecJ ~ . Now, 

~  ~  Houour"blc friend likf'1I it or not, there i. 110 doubt, t.h.t in 
J .. din II \n .. 1 J,rnJ(l'I\IJIIlII' /Jf J ~ ill impollsible wit.hlJut U "al'. manu· 
(.tetlln· of (,1'('(lit allel Ihnt n htrJ!(' inflation of r!rHdit i1J('dtablv illw,lv(\fJ t.he 
.le\'a\!lIlIi'JII or lit allY mh' flit' . ~  1.1 th.! J ~  O( CCJUl'Bt! one of 
t he main ohjel'tfl ',f !.hr. ~ ('w H"al ill t/' fIe.(mre " ril!C hi priCeli. and J. fJUPJIOIIe 
thm 01)(' of ,t ... 'h, ... ~  'lOlh-d.ling it ill that ~  liMIt make cvm-ybody 
happy hy rai",juJ.!: pMC,"" aU fOund-thou.gh that f'IJ.MY RII8UJnl't,ion "hat. every-
body will .... .' h('t\f"r off if only yOIJ eRn .~ l,riceR lIufficiently high ~  

tn mfO ~  J .... n litH.· r'T·r'll to tfnllhf lit fh,. fhrt·flholtf-,.voll fi",l, try ~J make 
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people ba,p1'Y hy fllWUg (,riel''' all round, lind tlu:tl the Vf'ry rat8lDg of 
pnoe. wi11 (If itllt'lf IO'n"r the burden of tbt-enonnOU8 debt tha:t you M.ve 
JIWurrOO ill !"Ii_iug prices. Tbat I take to be one of the underlymg theorles 
of HlI: ~  nQal. Of ('.ourtw. if the Df."1&1 is t/) work J ~  it should enaure-
thut the inflation I'roduc'!tJ 1\ rise in pricetl whieh at least cort'e8ponds to· 
thl! umount of ~ dcvalwation. but ill tbis the case? The United Stat«-s 
h". had ItUghtly morl! thau 40 IWf ccut. devaluatiun. Tilt> ne\\' parity if: 
69'06 per cent, pI tbe I)ld parity but ~ rise in tIl{' gellt>ral price ind'-I: hall 
btltln milch ~  t.Jum thill in SIJit(· of t h(. faet that ml)rt' and ml)re s{JCt"illl 
JUIJ8I1Ur(lt! to ~  tho rise in prices R ~ hod to ht.' undertaken. Thf> 

~  Kingdom hUll hurl" de\'aluation \\'hieb ill also in thl' neigbbourhood' 
ot 40 I'u ('\'lIt. lilightly flWI'I.' tlum 4(l »('r cent. and tl.lt.'rt', ItS fllr as I can 
. r('uwUlht!I'. ~ ~  ill J ~  hul' ht'cII ill the neighbourhood of tt'll per cent. 
India. of (!()Ul'lIt', ~ hud tb,' !lame df'\'Rluntiotl all sterling. that is slightl.\, 

~ Uum 4(1 l'f,r l'l.-nt. uud ill llutht, Illi for Rti 1 rt"1td the figures, tit\" ~  

price !t'wl 111111 lIut ri .. t!ll III ull hUI th"l'ril'e It' \'1·1 flf ugrieultllrtll I'rodu<.'ltI 
011 till) otht·r hllnll hUll had " disastroul! fld!. That m('.ans thut tht" t\\·(>· 
CUtl8tJtUt\utfi I)f the IndiJul price iudt·x, rrumufactut(',j ~  and Rgricultural 
prices, ahow. in tlw Cftllt· of tnllllufuctlll't·cl rids. " rillt', and, in lht'! C.t' 
of ugrillllltumi "roeIl/ctl!, a full, th(' ~  ~  ~  Oil halanl'-e 110 R"nf!1'l'I1 
riKe in tho ~  ~ . Xu",. l-li!', I th,ink it will Ill' gt·JIl·rully Ilgr('('d tl1l1l 
a procCtl8 0 mRsho" eUlIllnl II," Itllt'lf (·"" ... te III'\\' w(,,,lth. A,. Mr. Rf'nllmf 
Shaw ..aid ill tilt' 1)(Jo)k whi(,11 Mr. O.'yj 'llll)t"d tilt' lIlh.,,' day, "Tllf' Irltelli-
gmlt \VonIlUl'l! Ouicle to Sclf'jlll iOlIll". y .. u call II"! 111:11,,· 1\ ('1111111 f,v ri('h h," 
cullin,.: " 'Willi," t "'0 ~ . 

Mr. Bhulabba1l. Deal (Boml"H ~  ili,iOlinll: ~ ~  

J . ~  Z\f.', YOII "lUI hy ,"'hinj: Il 'St'('\)JJrl ~  

fte Boaouable SIr lam. Gnu: l"riatioll (':111 ol tu., 11I.·sl efil'Ct a: 
purt'ly illttlfnal h'ftnAfer of wl'lIlth--1 ~  Mt tilt' he1JI, .\t the wOrst, it. 
can btl WOI'tl(, thlln t.his, It CAn i""ol\"-It U('l 10811 f,f wealth, aud ~  

I think, il.4 tlw east! with tllt' dehtor ~  whet,· th,. nsl' in int,'mal l'riCl.'IJ 
is len f·hRII the fRII ill tht. (':dt>Mlal ""llll' nf tlu, ~  and 1 Rlrn.'· 
t'ltlllllpll'. just. now to I'I'I)\'e that practically iJn:uiohl,Y ~  inh>rull) rise ill 
priCl'S i" Il'lItI thnn thl' Amount (lof dl'p1'l'Ciatioll n'qllire<i ~  produce t1lllt 
rillt', ~ . Indi" "'lIl't Rhow It In .. ", hPing ~  Il dt>htoy l'OlIntry. W"(,II 
that takNl pI Rt't' . Indin ill quilt" R ~  a debtor c.()untry and I ask Honour· 
able Mt·mbt·n-to notl' that. this is ouly on(' of tb., ft'Spt'<'ts in which thl' 
nirclltnlltalll't'S of "uti .. Rye ~  different from I hOIit' I.f thp r niled Sla{('K, 
10 th"l O\'{'n if th., I'rn8pt'('ts I)f Sllt'('E'$1; ill tbe ~ ~  wt"re m1lt'h 

~ T  thlm till''' nn' in fl\('1. "'1It'I'(,!l8 t',mid b,' un n1o'IIII1\ be ~ J  in 
India,' . 

PIef, ., G ....... ((}nlllllr rum Xpll,,,,,: ~ ~  Rural): 
What nhnut ,"'Rlllinf' 1','ntf'l'ti('oI\ \V/ .• rks '? 

fte BoDo.,. .... SIr lam. GrIaI: I "ill NOll' on t4 .• that. In fad· I 
ban' alrt>ady antioipated tb"l inlerjt"Ctioll. It l'tlD in any l'8se bt' 8aid 
witb oou6doo(,'e that the iudAtion pl.. devaluation part of the New Deal 
would rt'8U" in lIothin« but lou (Of a ~ like hvtia and t.be qUfStion 
now 11\ wbE't hpr tlll' enormous .~  of public ~  which j,. 
anol1wr ~ J R  f.,,,ture of th., ~.  1)(.01 C'ft11 r.· .. 1:tlIt'rn!'t or ~ .  ""\'('!'!'l'" 



_. 
I.his los8. ~  tht" ~ exp('nditurE' OIUl only result. ill .. gain if it. i. 
,c:levott"d to proj('('ts ",hk-h wtll iUt'redo the l,rodulltivity of the oouut.ry I\1ld 
~ .  8 ~ proill't'et of lUI adt'<luat .... l'l'turn in the more or ~ B im-

~ future. If it, does nut, obviollsly, lw('ry inorl'ase of borrowing will 
increase tb(' ~ of ~  demandt"d by t.he lenders aud plainly tAlO t,h" 
budget. deficit will go 011 ~. CIl'llTly tht'll more Ilnd mort) borro\\"-
ing will ~ ~  Ilnd fiunlly lIud 1116XOl'ahly we moVl' ou to tht' stage 
whl'll lenders I)TO ~ t(l lend Ilt Any pric.I,'. At t.his R ~ W ~ resort. 
to thp printing pre88 alld 110 hecome ~  involved ill the prool'8. 
wbiob took !JII1C\' ill Gl·rIUIUl)· and Allstria ill 19'JS, thtl hupO\"erislliug l,fractAI 
flf ",hich it will be quite idle t.o dt'IlY Ilnd ",hidt life ~ for e\'erybody to 
hchold. 80 J (',)ml' "ft ... k to tlw 1l88t'rtlou I rondo just now that if thf' New 
Deal is tt) . ~ .. ed Ihe ~  horrO\w(1 mllst. b(' apt·n(; on projeof..s wWob 
K .... going t{) "how II lIlor.· or 1t'8S imml'di,rtl' return. Xow. docs anybodJ' 
!wriou&ly KUpJl<lIIEI that t.her(' ar(' ill Indi" at the prf'8('nt moment project. 
to the value of 100 crores a JeRr. which could be ooIlAcieDtiy expeoted to be 
immediaw\y rf'lIIl1llf>rath'e? lA't 118 6"'t. look Rt agriculture, Here. we 
lUlvc in II largt! !,lITt of till' wnrhl /I feal Qv\'r-product.ioJl ~ J  wit.h 1m 
iUC1'£'asiuR unwillilljtIW.st; on t·h(' part of ('(\UntrieR to B('.cept agricult.ural }'Im-
jt'Cta Rnd a desire to make t.bemselvea 8f¢oult.ura1IJ aelf-Iupporting Us. 
iust.rllnltlllta of this heing higher tariff., quotas and r('.lJtrictiona of 1111 kiDda, 
l'learly, thert'f(,ro, no schl'lIw for ft ll\rl{e flCl\lp iuerSl1Rt' in I\griclIlt'II\'al pro-
ductiun iii likolv to he rt'IIII1IlCl'lItivtl in the ncar futur., and 80 we cannot, 
-expect. any Inrgf' pliTt of our 100 erores is going t.o he utililled in IilllhiHoUJt 
agricultural Rchclrlt!li. J do lint of coU"", liaS t.hat n()thing Khould II!' done 
for the villager. Tht' IK.'tting aBide of a ('!'Urn of rupees for grants to the 
Pro\"ll1('('K i8 I<lIffi"il'nt proof th81 T do not hold thill "iew hilI· whnt. I do 

~. ill thllt, whlllt'\'l'r is dOlI(! for th .. rural populAtion "t prllscllt mUIt. bll 
done without. III1J I'XpNltntion of on iIllIlIedUlt<! monllY ~  alld, there· 
(nrt!, must bf' doth' within !.h,> limit.s of die hudgl'tary WIIOIlI'COll 01 the 
Ct'lltre lind tIll' l'ro\"iuCl'II tr,kell ~ . AmI NO J lun afraid that wo 
mllst, in tll(' Inlrin, C{IIlC('rJI oul'tldn'lI \\"il.1I sm/tll 8ch('1JJ0II in individual 
\·i1lnge.fl. aud not with ~ J  and wUlltl'ful l'y,!-wIlMh, (Laughter.) 

Sow, wLut· SltOllt ~  Here. again, "'e ha\'o got. to deal with 
tho general de8ire of the world for national aelf.aufticienr.y, and I 11m afraid 
that UUII meaDS that Rny aehemea we have got. to consider in the industrial 
part of the fidd must. "I most, pot.irely be acherne8 which relate Bolely to 
production .for tht> ~ .  market. Ko\\' in this ar,hIJre, I ahould have 
t.hought ~ .  iu titt' drcullHI\.aIlcl's of India today, it wall fairly ur.! 1.0 
I\t.urt-with t·ht' ,",IOumptiun t llMt IWbt'IIIf:& ",hidt ~ JJ ~  certain to pay 
.'au gl·t all t.ilt: Cttl'iLaI tht'Y ~  e"ell I lOW , withoul. any intervf!ut,ioll ()Il 
t.he part 01 GO\'eOlu&eot. and, IU tb .. risk 01 btling accused of being a dillciple 
(If the dodo, I ~  that. if pri\·ate ~  can do • thing, it iN wmng lor 
Government to do it, J~  when producers aro not riBkiuR" their owa 
DlOlley, their efficieney, their (>otel'prillC .md their energy i. bound to lutrer. 
If, then, undertakings which are likely to pay without any inoorvention of 
tbl' Government call W't utI I,he (lBpital they want already, t.h(ln ~ 8phere 
.-.f Ooverument in . ~ theee one blmdred crore. a y",.sr of brJrrowed 
mont'v iii COnfiD(-d t.o indllstriell which cannot BLand on their own loot within 
any foreaep.sble time; ana, that. being 80, tile whole jtlfltif1catioQ for the 
~  Deal disaPfJe&r'8. There i.a no gain from the expenditure to OO\lnu,racf. 
the net. lou from the deflation, and ~ me add here. bJ way of digreuion. 
that in Jndia, I fool ab80lutely lure. it. j. the cultivator who wiD euffcr & 
diaproporlionat.e part of the lou. I feel SUN, in Jndia. iaAaUoD will nai8e the 
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priOM of imported ~  articles to a grt'atf"r extent thrm it ",ill 
raise thOtM! of agricultuml prodUCf\; aud I feel t.qually sure that the ~ . 
of aoob ~ IIf ~  us docs occur in the C48(o of agricultural produce will 
be \urgp.ly IIhllOrbf;d by the ~ . 

AD IIoDoarable .ember: What about rural indebtednt.'SR:) 

'fbi JIoDoarabl. Sir I .... Grtu: And 110 the unfortunate cultivator will' 
~  much more for what he huys and get little if any more for what he 
&ell •• and hill last stute will be much more desper-ate than his first. So WI:' 
reach thi' ~ R  thllt ~ Pundit's dream is not Iikelv to increase the 
wealth of India. hut i8 much more likely to land this c{)untry into still 
further clist.res. lind poverty. 

Prot, •. G ...... : It will not be to the ad"nntRge of England. 

!'be BoDoarabl. Sir lam .. GrIa: I am talking ahout thE' int,erests of 
India. (Interrnptions.) 

1Ir. PrtIldat (TIl(' Honollruhl(· Sir .'hdur Rahim): Order. order. 

!'lui BoaoarabI. SIr lam .. CJrtq: My frit·nd. Pandit Go\"ind Bullllbh 
Pant. III ('lItit.lt'd to Rllk nit'. ill rpturn: "what if' your pIon?" 

PandJ' GovIDd BalJabh Pant: Will ~  R('C('pt 10." pIRn:' 

'I'Ia. BOIlOUlabie Sir lam .. GrIg: Xo. I hUH-rt'jt'(!tt,d your )Iinll. T sHid; 
"you are entitled to alit me, what my plan is", That is a perfectly fair 
qUi>lIlioll. lind I uunfl'ss frl'eiy that it is not poesible t{J give 8 very Bpl'cta-
(,,,Iar IIlIilw/'r to it. 1\-1\ Inlllw('r ill. first-and l1I'r(' T 111\\,(' no douht that 
I Rhnll t'xl!itt, tllf' ~  IIr 1111 "('onomic ~ - ~  II1lllWer ill. first, 
that. WI' IIhOllhl ~  fnr a di!;pOllitiflll in the worl,1 to ",·tllrn to thp dOl'trin(' 
of ct\l!RfllWIIII nnd frN' "lwhnnge and tilt, nhllndnnm(\nt or what J...ord Hugh 
e"cll 01\('" ('I\l\",,1 "th,· 1I(.'(·u!tNI .l.)('trinf' of \oI('.I\\"(·ih·... Hilt thi .. ill 8 case 
wh.,m \lUilatl'fnl :I('tinn if'; nut of mlleh UiW. 1 wonid in thi!! conllf'ction allk 
tht, Honourabl .. l'nndit tn rl,tlN't nn thi' word" of Mr. W"lIol«'. the Se('rt'tarv 
fur A~  in tIl!' I'niti'll ~ R . He snirl. in II "pry rf'mftrkRhlt,. 
pRmphll't thnt. 11111.'1111 the ,. nill'd Stldt'll om prt'paN-d to 8('I'epl r)(IO millinn· 
dol\llI-,l IIlflft' "f illlpnrtlC from ~ l'OuntriM'. it ,,;\1 tit' int-vitab!.\" neces-

~  to 1'101I/:h IIJl. t(. ahnndllll t hI" ('\I1th.tion I .• f 'la million AfOrt'!' of good. 
oultivablo land. And I would like to !Jay ()ne word lDOI'8 to tb08e who say 
that. llli'.f'l 'nirt, ill a8 ~  lUI tht' dodo, 1 commend to them Il studv of what 
baa hAf>l'tlI",d in Anl'lrllli" ~  ret'OVf''':V 811 Australia has had 'hM hNm 
ahnc.t 1,"ti""ly Ihll' to tht' ~  commodity. wool. And thAt i8 the one 
oolnmndil.v with whit'h .~ hm. twe-n I\h!lnllllely 1\0) ~  to ~ 

in any wav. My fIr.('onri 'UlII\\'t" is (hn' WI" must do whnt we ('fin in 
~ ~  ~  W ~  to im,.mTf' the ennditi.,l1il And incrf'ASe the effiril'ncy 

i\f prodlll't'l1I. pnrtieu!nrly our primary prndll(,l''''. The fiNt pnrt ..,r ~

aflKWf't ill not. lilu'ly ~  ..,.. w'ry-immooiartely ef'ft·ctiyf'. With thl' 8('('W)nd. /I 
start· fO.an b.\ madp at otlf'f'. or. nlthf'.r. thf' Hovf'rnmpnt of India ('an mak" 
a tltart-tlw ,."wi1\1'('1I hnvt' ~  doinJ.! " great deal in fhi!! \inf' ~  Mm.·E" 
tho l(ont4ltu .... Cht,luudord ",forms came int.., ~  I.hat "' ~ ~ the! 
Oo.,ernment of In. baft this year Ret .we • ClOre from the earpl_ for-
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the purposL' of l'collomic work ill llw villllgt:'s. This i. " beginlling. and 
I hope it iii only a beginning, but it ia Iln earllt'st of what I believe is tho 
only WllS at preaeot, t.() deal wit.h ludia's problem. lind that is Dot to try 
large, grandiose Bt'.hemos which. if t.hey fail. wiU land Indi.a in incurable 
bankruptcy and make the people '8 t',ooditioll Dluch WOI'8tl than bt.IforG. and 
which are far more likdy to fail thun not, ill my vit'w uert.ain to fai.l. 

Prof ••• G. BuIp.: Ju t·be 1tIl1llO way, we ure starting from individual 
villages Rud working out our 1'1'U((raUUlltl. 

fte Honourable Sir lam .. Gnu: Sir, 1 IIIn-o thought it well to deal 
with the two important poiuta which lun'c btlt'u raiaed in earlier speeches 
by wny of introduetioll t.o t.his motion. I ba\'t' no doubt that a great. many 
other points will be raised durillg dIe llOUl'Ile of tilt! dehat8, but to tbeae I 
shall ha,'a lUI ul'lJOrtunity of r(·plyillg. ill willdiDK up. }'or ~ rnomcmt.. 
Sir, I b8ve not.hing more to ",ay aud 1 ~ to ruove. (Loud Ilud ~ 

Cheers.) 

Mr. PruId.t (TIll' HOlloumbll, Sit· Abdur Huhim): Mot.iull moved: 

"That th .. Bill 1<. fh til .. duty on .. It mallufR.-Lur..d in, or imllurl.f'tl Ity land Into. 
<:ert.aill ,>an.. of Uritiah India. to vary L .. rtaia !latiN leviable under the Jndian Tariff 
.",ct. 1934, to fix maximum tat.u of I-tAlC" undflr the Indian POit OfRce Act, 18118, to 
fix ra ..... of illOOJ!le.ta" and aal*'·t.ax. and leI vary 'he .Kelle daty on lilv ... leviabl .. 
und .. r the Rilv.r (Excile Daty) Art., ~  ~ taken into ocmaideration." 

ThE' Chuir find" tim! notice hllll heen giv('J1 of an amendment, t() the etYect. 
that HII' Bill b(· rr·ft·rn-d to a R{'ll"et Committee. Til", first. motion is in t.ll\' 
namp of P.,ndit ~  DRS. Rnd t,here is II motion to U Rimililf (·tYeet. 
in tho llamotJ of a IIIl1nher of otlwl' gentlmnpn. Thl' Chair wilJheR to know 
whptllf'r Pandit ~ R D,n; Willhf'H k) Illt'lVP hill flmr·ndmClut. 

PIIldlt Jft1&bDUIa Du (Orifl!lR Oivillion: Non.MuhAmmadan): No, Sir. 
T am not moying it. 

Mr. l'nII4.t (The Honollrot.lt' Hir Ahdur Rahim): noe. Inly ot.her gentle. 
man wish ~ move that mot.ion? (T'oil:r./I: "No, no, ") ThP, HO\ll-(l wilt 
now !rO on with th(! motion for consid(lrRtion of t.h(\ ~ Bill. 

~ CJoftnd BaDabh PaD": Hir. T Jifrt,pned kl the J ~  o( HI'" 
HonO\lrahlc the Finance Memher tHeln.'· All T did durinjl' tlw InRi flVj, or 
Rix dayfl wit,h elrnw attention. ~ T will haw. tim!l -~  riC'ul wit.h Itlf' 
varioull pointA he hilt! raised in hill R ~ . Sir, I waR IItrlll,k hy th,: 
I'ASP. BlId the grace o( the pose of the Honourable the }1inance l\fetrlher. 
He ~  JookR 118 hesh Of! the rOfJC in hia hutton hole. It Willi 1\ mVK!.<'r" 
to me as 10 bow a man in\'l)lvf·d in ~  IUlVinl% t<l (Bce all thiN !!ri'tid,u;, 
aDd carry on ,"ith him the loud of mil/jorll' o( J ~  on thr. ()t)(1 hl&n(/. 
lind of milliOn!! I)f impoveritdled starving people rm the other. could he 
110 perennially ~ . I \\'1\11 ff!lllly p('r/,I('xf.'d But, his IIp('('ch til", nU\I'r dllo" 

gaVe me thl" anewer and I would have alml)8t IIbouted eureka. I founrt 
that he i. not 0ppJ"e1!trod b.\' any economic theone.. doctrinAl! or CAno"". 
He aaerted with IOIIUI emphasis that, .. a ruJe, five economi.t. hold aix 
opinions and in this oounLry IlM mlllly III Rixt,v. Ttl filet., r (lould n(,t 
f'lLIIily undf'rstlUlil how five could be converted into aix; but I wq reo 
rninde<l of the })J'OI'eooings of the StAnding f'iDanee . ~ . . &rid I 
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fouJJd the Honourable Sir James Grigg srruyed with other eeull<'mists 
such tuI Sir Satya Chann !tfukherjp.e. Setb Bhag Chand SOW, Captain 
, .. Chand and Major ~  Ahmad Nnwn •. Khan have often made the 
m ~  against UR of the "lecW five and thull I came to IInderst.nd how 
flT" (!ould he equa.i to six. He WaA in fine company. Even that wu Dot 
/'l\f,lIgh. I think. Sir. that. even Sir .T!Ulles Grigg could after all have 
twn opinionJl, ODf\ in England nnd the ('tiler in India. (Hear. hear.) In 
Englulld. Ih(, ~  of gold is prr.hibited. Planning is Illmost t,he order 
fif thl' ~ . 

All JIoDoarable M .. ber: XI). no. 

PIDdit 00viIId BIDa,. Pill': ( will "how it. Pleas(' havp a littll1 
~ . Rltftl Ill\ !dtrinkll from hoth 118 one would from the tl('rpent Ol' 

the lK!orpion lind 1.., would like to enOOIl1'8ge-t.be export of gold and put. 
hi' f,x)t on lilly id"R of pll\nning. ;)r. I think Sir .TameI' Origg could 
hlne t·wn "pillimlli. ont' liB 11 ~ lIon·offi('illl gelltlmrum a.ml the .)tb.'r 
loll M"mhi-r impo..wd from ~  .... 

'!'1M BoDourabl. I1r I ... Grtu: I-'rt* I)f duty. 

Pllldi\ CIo'rI:t4 Ballabh Pant: fur IHlmini""'rinll till' atfail'lI f)f 

fhil! {'O'll1trv. in n riiffl'"mt • ('onmlli,' til'I,' hr till' 11I"lt'llt of ~ .~  

to whic.h h'e owes allepanoe aboTe and in priorit.y to everything else. sO. 
if U,r. Hnllilurnh\l' till' Final\('(' Mr.mlu'r bf'ld 1 Wi" opinion ... IIddpcl t() tht, 
otlll'r filIII', t I", tollll would Ill' ,;; \. ~  Jl(·j·tl rlifl[l1lt.(' it.. ~. 

Rllt, Sir. I W!\II fllrtlll'r pt.rpll'''l'd whl.'n hr· t.Hle] 1I1I lhnl ill 1 hi!! ~ . 

III pllrt ii'lliar fin' ,)(·ollf..mists IllIel all 1II1&1i), at' sixl,\' opilliulls. Tllllt WIUi 11 

,;till mol'l' difficult (·onundrllm Bnd ~ bnftlinll ~ .  to solve. 1 did not 
luddl.\' find it \'cry ditlil.mlt \\"I\I'u I got till' ~ .. ~ Hvuullrable Sir 
.lamNI I1rilollo: now \().)KR with Ililldl1ill, if not "ith .'ont(·1I1pt on the J ~  

HtltJ tl'ilw of .·.·.,III.mi"I!!. Tlwy hr.' ".· .. 1'1,· ci,· ... ·n·illlo: flf 11/' (·(IIIKidl'ration . 
.. r Ilil wd.:ht. lind I 11m Ih.t I'tlrprilll'd II&. it. II., wnn}d III It IWe.·pt. l-\;r 
(i"nrjo(e 8t\llllsb·... lit< wnll\tl n·.t ""C('I,t wlu,t U.")\wrtfiloll or n .. ,wley liUid. 
}f •. \\,O\llfl not nccept wlmt ('\"'u Hir Arthur Su1kr 11l1!! liIuid. He has. in 
flll'l. M 1 rl'lId in n plll','r Ihill IlI0nlinll. thrown all th('ir r.-.;,,,rlk jilin th" 
rlruin. That is UII' implIrt of his ""t·.>.(·". I i1:ul I'Imd ;" nt.\· )<f·.ho,,1 ~  

tllllt "I·rtu.iu c111;\1\ l.f l't·')pit· "n"r 1·lilllbin;.: lilt' sh'p'" Ulr 11("I ttwiT hack" 
.m t.h('ll1. hut 1 nuti"I! t·ht>r., lifO "t}wr>+-morl' ~  .. iUj;: allll Ibl.rollgh 
IIlid ~ ~ ~ --  uot onl.\· lUfnul th .. ir hll('k Oil the IMdf!r. 
hili. 1\11J(1 gn\'e it .. kick witll u "il!'" t'l ~ ~ it to . .~. 1'h(· H,mour· 
IIhlu Sir .1amt)S ~  had his My .)f "{·\·II •• ~ . h,· bad his fieJd ~ . and 
nnw hi' i8 proparf'd to trample 11, .. \11 il. He wiU .~ nothing Dloreof 
it., lit' will han) no 1180 of it. Why WWlk' ~J ~  . ~  ~  hl\\"I' 
hn(t its 1\8)' wtum he was Iloit·ting by Ule !kRk for 80 many yf".ara in England 
Hut. woon lit! has comt' to thillinud, tbi!t laud '.If lIlt' ';rown Rnd perbaJ18 
1\1 tbtl bladE, "'by .hould ~ ho gllidt.-d I>y thi. f!C(IDOmio !!Opbistry '! T can 
well undel'!'land that. But the .~  is just othf'J'\\·*,. There W Pf>ater 

~ ia ("Menlinl. lind .~ of ewnomic UJouRht flJld opinion 
todl\Y than t'l"l'r lM-fo,"". 
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\ 
P&Ddl' GoviDd Ball&bh Pan': It. is efts), to BIl)" no, bllt it, iii uol t:'t\8y 

too demonstrate and to establish that "no". I IUD prepared to t\8tabliah 
my ~ .  Sir. wlmt. is the I}o9it-ion to<l"y"! I /lID prE'plU'!'d t(l 1\('Cflpt> 
that some of the sophist,ri';'S. tlil the:.' might. .~ cnlh'd tC'ld'IY, iIOlIl" of tilt' 
old doctrillf'6 of ecollomics stand t'xllbllf'd t.odllY, ~ of Hit' t'lIIl1l1lB 

have bc('n expJod('d ~ . but hllmlluity ie ('ver I\d\a.l\dng forw"rd in 
its dynamic course of progress, and it is but right and pJ\)per that man 
should benefit ~  ,'xperil'llC'c. and h" sl)ould U"e to lenfll IUld thllt, lJo 
shollhl outgrow hi .. -:lId h",hilinwllts ",nd l'XPWld jllilt. IlR tl\(\ barJ< of tit., trt't' 
t'xpRndR with growing S{.('R1, SO, I aIll not 8urprjlled at tho j,.'Tl.lwt,h, /lit 
the expansion of human thought .eYen in the aoonOmie sphere. But, Sir" 
whil(' everyt.hin!,! clew has ~ . the Honollrabll\ t.h,· ].'iulllwe Momb('I' 
ill still rowing petty cruise to the Robinson Crusoe island in tbe stagnant 
bll('k\rntt'r8 of the s'lrging ('conomio lief', He refUB('R ttl t.,\kt' nott> of what 
baa happened .inee the daya of Adam Smith u be would D06 .~ 
of what hM happenoo Rinee tb.· dRYS of Adnm and E,'(,. UP. eILn oul,. 
think of l4i"", loir •• He ia ,till loa' in w. ••• (Gire. 

TIle Honourable Sir .Jam .. Gnu: VI' II , whlll, of Ihlll '! 

Pandll GcrriDd Ballabb Pant· 00 Y()\J i'llifl';rve laj8llU lairn in your 
countt'v? PI(,:If1t' nnR\\'('r the n: HahsidiM ill Rnghmd. how UlRnv Wil1ioIlR:' 
Prott'l'tlVtl dntif'R in Enjllantf. how JnSIlV millinria'? Auhsirliefl \v 1lulld· 
mlln t(l Rhi'flPiJlJ.: inlillRtry. how mnny millions:\ Huhflilii('" to liv"'lItock 
industry, how mllny ~  ]imwtil's to wbt·llt'jZ'rowc.ri:I, how lWlU,\' 
millinml'! BOllnt.i(,fI to hpl't·,!rowt'l'tI. how rumw rnillinllll? l'J'I,f .. 'r(!ut illl 
tRritTR lignin!!!· whom? Qllntlls Ilnd Ilgrel'Jnt'nls for ~  purplJ.lit':' ~ J  
mil' ('o\Jncil. its ohjf'cticf'? DevrlllJlrnent. nOllrd. it ... Jlurpolw? TIll' H .. ,rrri 
of Tr:,dp, its constiftltion 1 "·1'11. Sir. , will wuit for Il ~  Ilml I will 
erpcl"t the Honourable t.he Finance Member to enlighten me on t.h080 
points nnd tt'll me how fnr theBe are MoRi,tent and compatible with the 
underlying principle. cd Wiles fAi". ~  ('Illy thllt. III),ollr r"lllllllticlIl. 
WAgf'!! control. ~  I')f ROt·jal Ilmpnitit'fI nnd fI<wi'LI Iltiliti,," ntHI (,\, .. r.\·. 
thina that R ~  in life 1 l""t him talk of lAiIl .. /Ilire I lAi"u /4ire r 
ThAt. hroken thinq. thnt! rl""r) ",hid, nnhod.v eRn hnndlt· today , .• ((.""t ill 
rrirk" and brinJrln,r blood out of his own hand, Yet he is still hugging 
Anil J ~ to t.hot.. ThAt "rllnilfl diflAfiter t.) thiR ('01 Itl t.rv .  T r,·", "''''\11 
T fB('I' him thAt T nm certainly slmost " revolutionary T want B clllmgp, 
Bnd a gMiuine mareh forward, and when a milD ia lost in tbe "Iough a.nd 
h"drwnfl"rft. T disl'pm no ',ope, no . ~  no p"Jflllihilitv of IIII.V 

nd"nncp from 1'\1' tlltnllgh "im. T Am rr,,,n.,· iliAllppoint('d IIn,t J . ~ . 

~ . Sir. whllt nrc thll rocl:-ht'ltt(lm '"elf' of eCl)JlOmil1R fmJIIY" 
"'oIlM nsk th.> fTonolJrnhl(· the Financ(' M,'mh"r whllt iM th" 

12 Noo. opininn of Mr, KI';yn",R 8Mnt Y"flnninjl. HI' know", fit "'illr".', 
what, RooeevAlt. thin1<s; h" knnWR, of 1'0\1,-.(', what, L ~  Op<'I'r:"'" N(·w 
Deal meat18: he knows, or MllrIK'. whllt. Rir ~  RehllRlfOr hili hPNI 
repe&tedly eayinJt aillC"'(! ~ IIAY.--Ilnll th"'rp liM! th,. il'l'ln:v.-··-'1I' hllfldNf 
over tba rein" of nffiee h9r.:l tl) hill "UC'.('(,jJMm'. He know!! III"" I" ttl" 

aeb*'D18 that haA hoon outHnNl b,. Sir Arthur AB ~ . 8m) T l,...Jip,,",, he hll" 
read hi. book "Beoovery". J ~ T  h(\ II .... &1l1l'i got Kir M. VillWI·"WII. 
r.iya'. book OD "Ten y.,.' PlaaDiDg". I do not know jf the title of 
lba. book inaIodilqf theaudlltma P-L-·-A-N-N-I-N-O w"" htlt /00 
muob for him. 1M me DoP., Sir, that IIcieontiftc tninmg of Y"Il.lt;h bAA 

• 
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lPandit Govind Ballabh Pant.) 
enabled him to reconcile biJr.self to the reading of that book although it 
deale with planning. Then, baa he ever read a book writteo by an initiate 
and l)ot by s heterodox, Mr. Darling ~  the celestial Indian Civil Servioe? 
He may not take note of what we think and what we aay. After all, we 
are men here .•••. 

'!'be BoDoarabl. Sir la.1I arlo: I have discussed the question with 
Mr. Darling. 

~ GovID4 BaUabll Put: l'bcn. I am sorry tbere is no hope for 
bim clnd he i. incorrigible. I had thought that there was still some room 
tor new light. and that his windows were open. But I find that no 
. ~ (If freah air can warm his blood or enable it to course in his 
veins BS that of a lin' growing organism. Tben. Sir, does he know what 
lAaki think. 'J Does he know what. Lord Allen thinks? I have bis book 
'With me .... 

'!'be BODOIIlabie SIr lUllll aria: So have 1. 

PaD4l\ GcmIad Ballabb ... :  1 think he knows what Lord Puaafield 
.aMir.", and I think he knows what so many others like him think today. 
I should Iik(l biro tc gi.,e the name ClI one lingle man who i. agaiDBt plan. 
nlng and ngainst .  .  .  . 

ft. BoDoarabi. 8Ir lam. aria: Yea. Profc8BOr Lionel Robbins. 

Pu41& CJoftD4 Ba1Iabh P ... &: I doubt if I\l' cun be arrayed against so 
mally rllunl'!\. Of COUI'llt', ho Mlly have somt! weight when coupled with 
th(> HOI1()\lr:lhlt' the Finane" Memb('.r, but. by himself he is a solitary 
figurn nud cannot carry much wt'ight. Bllt. Sir, J recollect that I have 
digrell8NI from his conundrum about five being equal to aiz and even 
aillt.y. Tho Finance Member st'erns to have in a way clQB! Iv ~  ~  the 

~ . At the prt's(,lIt. lime. the whole ('O(',nomic world holds opinions 
nlmoflt. "c1vflrAl' to him. So. in order to make up the hal10wed sixt.y, his 
own ollinion tlhould be give'll the weight of 59 as that of the rest of 
the world ~ ~  of ita unanimity it can count only .. OD8; and where 
1'9 ar(' nrrayc'<l Rgainllt one, aafety lies only in inverting the figures, 80 
oont' nN,d hlamf' thf' ~  Memhpl' for the iml'ortance and vfllu(> he 
at.t.<-hes to hi" IIniqut\ opinion. The solution may look queer and the 
mt'thnd of ool('ulation original. But 88 tht' standard of valuation diff..-
8<'coroinlt to on{\'s PTt'l-coMt'ivt'd Dotions, 1 W'lUI Dot surprised at the apo 
l'I'"IIIf'nlt'nl. of tllff flonournble 11·1' Pinnnec Mf'mht'r. 

Sir. the", Wft" nnot.ht'r Nmllrk which thE' Ronolll'8ble thf' Finance 
Memht'r madt'o and that WAS still more ~ - ~. He snid thnt in this 
oountry ~  ill mixed UI' wit.h politiC'lI. 1 do not knoW' if It. ilt such 
a horribl", hf'rt'tly. In my YClllnlter MYl'. when I WlUl " '5tl1drat. we used 
t.o ('.nil the llcit-nce of 'Eoonomica A8 Political Economy. and i' seemed to 
Dlf' that politics had something to do wi\h MOIlomioa. But ~ Hoaour-
able the Finance Mf'mber t.hinb there is not.hinR in eommon between 
th", hro. It allIO ApJlMI"tld to me then ... it appean to me DOW. that 
\b", pupren\t\ Clbjtl<'t of" State is to NeUl'e ua promote the eeoaomie weD. 
win,r of tht' r«'P1e, \he material happm.. 01 \he object, .. they .y.-



THB DlDlAN J'llU.NCIl JIILL. ., 
1 do not use tbe term in the political sense. But h, thiob politiC31 Uould 
not be mued up with eeonolniOB. So far as my country is oonoernt.'Cl,. 
1 agree with him; and I will congratulate him if he can extricate the 
t'.conomies of this country from the meBB of politics. That will be 01 
gT('3t Nh'antAgfl to us. AfU>r nll, Sir, how bas t.hia mixture, as you 
cull it. or this aDlalgam if you chooee, of politics and economies worked 
in this country" Can he conceive of t.he pegging of the rupee to paper 
sklrling on pure economic grounds" Can any country at a time like 
this. when pril'.es Bre falling trt'Ult'ndously, when old valUt\8 have ~ down 
and the old order is topsy-turvy, think of ft'tterinS ita OWD oummc;y 
by tying it to the tan of the currency of allY nthf\l' eount.ry" Can he 
think of it lUI economically COM('ivable:' Is . ~ any JQOrtl rellllCln in 
eoononlies why the rupee shOuld be pt'ggl'd on to popel' ~ .  in pre-
ference to the mark. the franc PI' t.he dollar? And dOt'R nnt t·hat tm/lble 
fihe Honoul'8oble the Finance Member Ilnd his country to dump I.heir good_ 
ink> this country with a prefQrcntial advantagl' totlsy of "hout 4(1 per 
eent" And the more thf' sterling 1;0('8 down in ,·nlue. t·I,4.' grt·at.er the 
advantage to him. 

'l'he Boaoarable Sir , ..... Grtll: ~  at all if thE' rupee ill peggrott to 
it. 

PaIId1' CIcmDd BaIlabll P .. ,: Of CY)Ur&e, ... sterling g<M'S down. the 
rupet'8 p8 down, and. at le"at to I.hat (IX tent., in othf'.r countrietl the 
value of the rupee faUa. ,,·bil., the value of the currency of other OOUlltntltl 
iB aJlpre<!iat.eci. 1 imagine ~  are BOP'IP. gt:ntlemen here who hnvp. t.hoir 
relat.ive8 arMi warda ID l<'mllCQ or (iermMI.y. Do tht'y not. know that since 
the rupee was pegged to papl'r st ... rlins. thp.y have to rcrllit at· least 60 pt!I' 
cent.. more than tnl\V used t-) previousJ.y if I order to maintain their WArd. 
in thOllO countries" Doe. that not. satilily him? This is 110 A .~  lor 
going deeper into economic nil:.·tit'8, hul J will expect the Honourable the 
}i'inance Member to accept the obvious. ]J e may ~  that which is 
not ~  patent. but. whtlr(l a thing is (.b,·ioua enough, he should have 
the magnanimity to make a conceaaion in my favour. Sir, there then we 
8tand; that Ii one of the rcsults of t.he tl(!onomi(!s in ~ country htliug 
broad-bd6cd on p<Jlitlcs. 'rllcn, Hir. is tht!re lilly cCllnmnit! J ~  

for raising a ~  loon at a higher rate in England while we can rai88' 
the m:>ney in I'll pet •• at '& lower rate in this c-Ount·ry? 18 HULt. oguilJ. 
a "ure economio proposition? Haa he any economic explanation for 
Government stores bring purchll&tJd at iJiglwr pricc8 in Englrmrl WIIl'II WI! 

can get them cheaper in ot.hf'!r cmmtri"11 ~  Sir. hilI! he eV(lr II/'Ilrcl of Uw 
gold reserves of one country being maintlLined in ant)thpr J ~ . hllnd-
reds and thousands of miles W ~. while till: former had he"n IItnnilll'! !lnd 
had to 1I0rrow money at hil!'h rllt\.a ')f inter('sta? Haul ~ (!vor h('It.rf} ()l 
gold being prohibited in evN'y other country exc('pt our own unci t.lw fOX-
port of gold ~  proDlote.l }I/lre alOIlt:? In .. hat. too B purely (l(llIOOmic 
proposition? And. Sir. he will pardon me for .aying IOmething which i. 
more dirP . .ct and somewhat ~. . and I trlJst hI! ,,"ill not. rf!gBrd it n. 
more poignant. 

If t.hi. had been 8 free oount"1'. would he havf' bet'!n imported (I ... ·m a 
placf' four thousand miles away to adminiJrter the er.onomlC afai,. "f 850 
mjJJion" if it were B PlJre q1Jestioo of ec-ADomics divorced from polit.M'I 
~  M. Vitnretnraraiya ia 8ft o1d esperienced man: tbf!l'e are many otherw-

.t 
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<Joyajec, I$bah Bud otbers: aud 1 think tIOWtl other wuuelJ uught occur even 
to the ,Honourable the }f'i:n1ulCe Member, Would they not have been pJaced. 
~  1h prcference ~  b1Ul:> HBs he ever LClll"d of foreiguers being gtven 
higher wages and tugbcr rates of pay than the SOllS of Ule soil for doing 
the 8ame kind of work? Aod aru not ilie benches opposite themilel ves-
for whom I have gr1l8t regaro-gettiug more than an economic pa\'? Are 
we UIJt paying tlwnl too wuch compared to wha.t we would ha.ve ~ plly to. 
uur own indigenous meD? lUI! he ever beard of money being remitted 
from CIne country to aoother in the shape of inOOn'st on securities and loana 
coutrudl·d hv tlll.l Go\'ernment of thnt countr,\" and yet being exempted. 
from irwt)lne,tax in tlw country of it;sue? Hus he ever heard of pensioD& 
of U"\"'rrlfw'nt servants heing romitted {roln one coulltry to another and 
J,.,t I"'ing frt'l! froUl income·tax in the country which pays them? .Baa .. JJe 
ever beard of the Balaric8 of men on leave being remitted from one c::ountry l 
to 1I11t,till'r IIlId ,Ht Leing free from illl'OIllC·tux in the former? Let him 
'It-It glihl,\' talk of oeonmniclI Gild politics in the same breath in this country. 
Orw living- in /I glllRR ,'al!{> ('nn nl"'er he 100 ellutions and would be well-

J ~  ill guarding again8t offering m>ed16lli provocation t.() others, For 
m.\' part. how I wiill! thnt in ol1r C'ountry (lOOnOmieB were pure, unarlultera-
tt'd. lind er"stal·likt', For, how then could we have Buch 8 bloated mili-
tar.\' hUdget? How eould wt> th(\n have ~  a top.h_", e:vtitPm? Bow 
1'01I1(f ... ·0 . ~  have the relltontion of th .. salarv cut. in tbese ('il'Cllmstancee'r 
Etlonomirll in this couDtrv i8 no mor!' And no' bf"tler than a football which 
onl.v thotW who hold thi" I'Olmtr.v under domination are ~  to kick 
,,00 pis."'. whethl'r Ollt of bounds or high np in the air, ~  invariably lot' 
thl'ir own fun Rnd I'N'I'f'Btion, 

Yt'lItt'Mn,\'. Sir, there was a discussion OVflr the anny budget, and there 
WIi!! 1\ I'f'ply to thl' df'bate by the HOlluurnble the Anny SrcretM."', 1 waS 
fel'IllIg nil tIlt' time whtlth!'r nnybody I'wr looked Itt the question from the 
point -of view of th" enpacity of tho men who had ~  nil to pay the bill. 
My nnMurllblo frjpnd t(:w!RY 8aY1l: . ~  is the 8upreme law, 
K,,1f prf>lh'r\'utinn ill th" ~  purpos.' of lif,,", 'What for? FOl" 
IlIn"l'r,'? For ~ !\uhonlinate to other pt'ople? For ever t() ('ontinue 
R/j fhl' dm"','I'R of wntf'!', for ever to continue aB the dn'WI in the t'mpi1'9? 
Whnt for? Whnt i" th", purpotlt\ of this IK'lf'preservntion? And what lot' 
dn(,q thil4 stM£' exi!!t? HIU' thAt ev!'r occurred to t.he ~  Bitting 
oT'pO!lit('? 1 Mv sl'lf-p1'('8flrvation ill nl) use IInless t.het"(' is n ,mornl P'Irp0t!8 
twh:tlil nnd t·hf' RtAtfJ must hI' RnpT)()flN{ to hoYt' gon!' (lm\'1 In thl' ~  of 
rh·iliql\tion if it thion nnd bf'IiHVI'II t.hat its objN·t is fulflllM wh('n mlln is 
nll()\\·",·l to, I'"illt. but onl'\" to di,. in drihletR. ThAt is whAt ill hnpp .. ninll1 
h!'fE'. ""M m v '(IArt, 1 ffllt nnd f('f'1 toolW, to me it is inf'onct'!ivahJf'. ~ T 
IIhoulct ('w'r Ill' 1\ parh to thf' "llotment of Any funds OT to the apPT?p·latloo 
of anv rt'VI'IlU<'1' of fhi" country for th(' purpo9(' of t.be eommahon of • 
rot"('ilm pt'opl(' or ror thl' purpmlf' of p<'rpetu8Hon of foreism rn!f', H,,:e you 
t'\"('1' hN\ld on I'I'OMmit" ""..nnlla of thf' ('.mplo'\-ment of fOTelIm 80Mleta .t 
four timNI t.h(1 W~  phiil to tbl' inilU!'enoua b1'8nd l' I am, Jlf'Thaps. 
rt'4lUln><i to "..- tbill ~ ~  All motor e8f'll and IndilUl I!I01dien and 
(\ffiCt'r1I, ~  to the Ann\" SecretarY. belona to the .,.me t.VJ)P or 
".-.nUA-tbf.v are all "thinjl'll" in the ~.  cd thotle ~ J  there: 
b,,\ hl\'\'1' VO\I e'fe1' heard of RUrh A thing elllt!wbere '! r I18.V. do not talk 
nf f'C."OOomit'a on the &or 01 thia Houae: odIerwi.. it ",,11 be Mry hard 
fnr :coou: 



•• 
This is but a pn>limiDllr)' 8Urv ... y of wha' the lIoDourablo tJle ~ 

llt'mber said the other day. I will just refer t<l " In. remark. that be 
made today. Hf' ~ T  to ,,-bat the Honourable t,hc Leader 01 tbe 
()ppo)8,jtjon observed the other day, He aptl.v dt'serihl:'d him 88 t,he ('()1I118el 
for the proSt'('utiOD and himself AS the ('ulprit in thl' d()(,k, He has virblally 
8e<'epted the facts on whi"h tht' pl'Ollt"t'utinn blUlpd their ch8Jl,"e. T aall 
him now what ill his ,'erdi('t? Ht' Ill80 const,it,utes the jury ~  

heJ'l>; and wiJ) the jur;. takl' an impartial, a judidnl and a detached ,jt'w of 
ibf' caae? If ~  dn, t,ht'll tht' (,RS(' for fhl' Pl'llSf'('ution blU! heen R(!(·r.pwd 
~  tht' ('1I1prlt in thp dOl,k, Ht' ll('eepts that. the f,wtR arc right., and .. ,' far 
8'" tht' ('i'ntrnl I't'vt'nut'R are Mn('('mro. thp:,>' art' mainly approprintM fnr 
tht' purpoSO!'! of tbt' 8O·('nlled dt'ff-n('c. Aft.('r all. why dll ~  want, an 
arm.,·? I had with mt' and r havt' t<lday <'t'rbtin qU('IiaUons from celebrated 
Oenl'rals aIJ tQ the ptlrpoet' nf t,his hugt' Army nnd AllIO of I't't,aininlf the 
British Soldiprs And ofti('.ers in ('ommfuionfld ranks in thlR ('mint"; but t 
do lJ()1 itt'lIl "'ith tht'm now: I wnnt t.(l I'nn"ne ~  to pointR of ~  
on1,\' in f;pite (If t.he RVt'rsion thBt, t,hp. H()fIollrnble t.he FinnMt\ Mflmb,.r may 
h""e for thnt: for. Aftt>r all. that happt'n!! t.(l hfs hili ~  joh h,.re. 

I will come to t.he other questioll, and tllnt. is of ~  ~ .  III 

to how W ~ OIl.l1 get out or the IU'{'Rent meaR. how ~ enn ~ t.he miser,}' 
Dud IIl1evil\te tlat> sufferings of millions of stan'ing pt·oplc in t·his country. 
ThaI is the issue. and J hopt'. 011 IIIUIlBllit.arillll grounds. in 110 flU' aft the 
halllli,·ltp of political ('onsidt!ratiolls and hill faithful nlh'giulI(,(' to hiM ('ount.ry 
do not interif'rt'. he shan>s thRt 111'1';"" "'ith 111l'. Thf'!'fI an> certain "'Rlient 
and prin('ipal fenlurt'S of .. he pn>8t'nt situation which must be taken into 
R('('Ollnt tlt'forl' w(' rt>Aeh Ilny ('one1ullifm. India. J aceppt, ill prt'.f1mintmtly 
an ngril·ulturnl ('OImt,,': J Il('('{'pt thnt FlO pl'r ('MIt" of our poplliahon ill 
dir(·ctl:v or T ~ ~ ~ and rnaintninl'd by IIgriculturf'. J oonMde 
t.hat seientift!' tt'ehniqne Bod mel·hnniBBt.ion ('nn f')ftrl\t't out nf t,be eoil 
8 ('onsidf'rnhle amount ~  in (':l(C'elll of whAt hnmnn l"hollT ('nn W't. out 
of it, unaided bv 81J('h tool8 and inlltnlments. I 1\1110 ronl'fde I.hat ",t the 
prl'st.'nt t.ime th'ere 18 A mov(' in "Briont! countricl! toward" sdf'Kuft\cieney. 
F.:\'l'r" eOllntTv wnntR to ht' R('If·C'ontninoo. eVflrv ('nuntr\' "'Rnh to ~ self· 

~ . y' ('onced(' 1\11 theRe. :r R ~  ('oncndl', Rir, thnt nlong witn it. 
Af\ Adam Smith sRid long nlln. tbe R ~  of 1\ mBn '" R ~  ill Jirt,il .. d, 
and even if you Mopt the gluttonolJs met.bodll of tbe old Roman F.mpt.'rorR, 
~  I'Rnnot enlRTgf' it A B ~ . Whilt' it ill Orf'n to " 1'1'1'8<'" t'(l )lut on 
~  drt'6se8. ten new COlI.t", or tw('nty in ont' dB.". inRtplld of Jlutt.ing one 
dress for 20 ~  it is not, P08l1ibl(' 'or B perROn t<J ('"t. more than hI' ('an 
in 24 hours l'ven if he tnkplI his food 20 timl'll in"t,eAII of onc(' or twice 
in the da\'. So I Admit that t.here is 8 rigid limit to th" amount of 

~  of agricultural prti!u('c. while there is an Ilnlirnit«-,,) IICOpe 
for the expansion of comrnoditif'1I and art.ie1es proc1u('j'd by mP.ehantcru 
means, How doe" that help ~  friend? He t4>UII Ul) that ~ . J  ~  
littlt' 9('ope; he tells U8 that ('ven ~.  hilI! nlmost (·nonrh t? m.Rmtam 
itMU; he tella u" t1l1lt he will hE'lp the vlll.rs. How ill he ~  ,.0 ~  
fibem DlIlV I know ~ Will he ('nahle the vills11fll' ttJ produl'!p. morp 1 To 

~  ~  witb what. wit.h thr. lfHtM Plougb or with nnntw!r Plough 
~  rna," hereafter hi' called the Grigg Plough? Will that ('nubll' ~ 

Tillager u) get more out of t,hp lOil .1 compared witb what ()1I1'! (,Rn r,P.t nut 
.... tbe aid of meehanited tecbnical . ~ an" ~  ~ . that ue 
~  in a 18l'J(e "",,,Ie in, other eoontri"' That ,. dellirable. WiD ~ 
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do it'! Will that alont: suffice? The output of the lOil may go up. The-
land may be made to ~  more than what it baa been producing 80 far. 
but we know alllO that prices have fallen considerably.-and my friend 
kn()ws that if we look at the index figures. we find that prices have gone 
down by about 46 per oont. We also find that today the world in ~ 

pmducea more than it can consume in staplea. We find lllso that mlldem 
method8 of tranllport depending on petrol have ousted draught cattle and 
other Ilnimals whi<:h had to be maintained formerly out of the produce of 
the, 8oil. Thf)re or" milJions in our country stiD ill-fed and etamng for 
lack of moanll anet resource8. But there is very little room for export of 
agrit'ultural produce, Rnd there is still lesser room for export of agricultural 
produco at II pnAHablo rate. I think it is a fundamental fact which th& 
Hrm(lurRhlf! thl' .'ituUlce Mprnbl!r has to admit. I would like to ask him 
whether he disputes my ~ B  in au." way. and. if Bu. how? 

TIIl'f1. Sir. ~ other foctor iR this. TOOa." modem m'3thods of produc-
tion Ilrld meehani.Iltion for mRn production nrl:' ~ .  t.o suth an 
f.lxt.-.nt that it ii4 diffi"lIlt to coOllUme all the products. 10 fact. 8in"e the 
War. tlw output of commCYJitil.'1l Itn.1 article. in the world has goD'! up by 
nearly ono hundrod per cent. By the year 1925. it had ;,rone up by /.I)ou* 
40 JWr cent. Bud between the years 1925 and 19'29 the output inpt"f'naed 
.till mo", mpidl:v and that waR at thE' root of the slump, trouhle and 

- ~ . in the midst of .~  in most countries. 

Then. Sir, we ~ ~  with another difficulh. You fltart " small 
indulltr,". ,I don't mean to dispute tbt' utility of imoll industries. They 
bRve 0 place. but if you have thl'm to the exeluRion of everything .. lse. 
if .\ nil . ~ on them alone. and if ~  do not pn,ploy any other 
impn"'clfl methods of morhanisation apedaH,\' for bt'avy ke,v indulRriea. 
how art' you going to compete with the world? How will you compete 
with thtl mM who goes about with bis cbeap stuff produced on l\ V&1t. 
&cRle. bv rnodern ma('hinerv? It is obvious that vou cann')t. Then, what; 
ill the ~  too face the ~  posit.ion? Of COufae. the fundamE'nt'll fact 
is tbN'C .. Un len you produce more. ~  cannot emm1e the average indivi-
dual in this ~  to pUl'<'haRe morE': unless :V0ll purchase more, you 
~ . ('oneume more; unlps. you consUDl(, more, ~  CRDnot pruduce 
mort'. Ro. YOII Art' in a viC'ioul circle. Hol\" do ~  get out of it? It ill not 
quit.tt an R ~  thing to get. out of it. But if ~  are not equal t.o the task 
ht-forr \,Oll, thpn got out. of it and make room for otber'!!. You must be 
eqUAl to the task. You are then-as a t·nlatee of the nation. You aT£' there 
drawing II pretty good wary, a handsome bonus and a ~  good' 
OYf'reea8 pay .  .  .  . 

ft. BODOaI'abl. SIr lam. Gftg: No. I am not getting ~  overseaa pa:v, 
I 

Puadit Go9iDd BaUabh Pant: "'PlI. T wilt ~ for it if :,"OU rnllkeo it 
~ . It is no ~ your AA~  that you are nm eq",,1 ~. the .~. ~ 
must he equAt to the tOIlle:. and if he i8 not, he should admit hi. help1e9l!ont'tl1J 
ad Jri"' wa.. Sir. I am surpriBt'd ..t the attitude of the Honourable the 
Finan,,'" M .. ~ . TllRt lw IIhould tn to nihble at th@1le things in t·hill erillis 
iI . ~ tmthinbb1e. . 
Now. Blr. haYing mentioned theee two t.hinp, I alIall mention ~ third 

tWag. whiM ie a inrportant fMt.we of the pneent fIOOIlomic system. We 
.... been I!arrying on the poIiey of proteetioa for the purpoet' of t'ftCOU1"&g. 

I 
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ing industries in our country. You may call i\ a polioy of dieerimml\tiug 
protection. I may aet certain gentlemen here at. eaae by uying that J am 
not opposed t.o such a policy of protection, provided it is supplement,.)I) by 
other t.hings, for by itaelf, the polioy of protection ia not free from defeota. 
It imposes & tax of a regresaive t)·pe; that is, it enables money ttl flow 
from the poorer to the richer olaaeea upwards, which is unnatural. The 
&eeond thing that it does is ~  it places a premium on inefficiency. Th .. 
third thing titat it does is this, it enables the ~ to waste 8WllV the 
funds of the Dation by giving them the opium of protection: IIndt-'r the 
guise of protection. Government Beoure large sums for waste aDd ~ . 

ganet·. The fourth thing that, ensues from proteot.ion and the premium 
on int'llil'it'nC'y inRirul tht' country. and consequent inability t.o face com· 
pf'litioll with oth ... r countries is this, that whcn£lvf'r. the artifida} 'props Are 
removed, the whole order (':rumbles down ~ . Thus, t,M polioy of pro. 
tection has its inp\'itllhl" diRadvflDtngf'lI. R(>sidf's. this policy IA,,<1S k 
n ,'t'rtllin nmount of ('(Irruption inRide the Rlat.-. As thl"re am so mAny 
industries eVl"f trying t.o catch the eRr of the Honollrablf' th" Finnn!'. 
;Mt'mbAf ..... 

An Boaourable .ember: You mean the ~  Membt'.r. 

P&DdJt GoriD4 BaU&bh ~  Yes. of the HOllournblll t.he ~ 

Member, though not in a rude way,-I find the Commerce Member 111 not 
here, but I hope. when he hears of catching his ears, he will not he irritated. 
WeU. Sir, while recognising all these adverse facto"', there is no doubt 
that, in the present stage of infancy in industrial dcvelopmfmt, we CAnnot 
make any ~ .  unless we have some sort of protection and safeguard. 
in our country. We cannot produce indigenous good" aud we cannot 
compete with the world otht'rwise. The nw'.ent indust,rios have to be 
prot.ected. At the same time, our people are inconccivl\bly poor, ftnd 
protection imposes an additional burden on them, aa for everything they 
purchase they have to pav more. These are the factorA thllt, I b'LVO to 
take into accotUlt. Sir, ii you drop protection, you do not impro\'e t.he 
poaitioD. More goods will be dumped, drain will increalle, ~  metal 
is left will go abroad, and the inherent oapacity of the cOllntr.y to purehue 
good_ and to sustain itself will become worse still. Thero is Rooth!'r 
feature of the present stage of industry and that, too mllllt lw h01'Tle ~ 
mind. Ordinarily. mechaniaation leads to unemplo,vment unlells Uwre 11' 
co-ordination. It may look Bt.range. but it i. true that the immediate dfect 
of the extt'n.ion of mechanical means is Iln Rddition to thf' Dumber" of ihe 
unemployed. Take the caaf! of sugar industry itllelf. Modernised .sugar 
industry hilS perhape abllOrbed a few thouRllndR of labourers. hut It hAIl 
thrown out of employment millionR of villagers who ~ the indigeno1l8 
pre811 ~ . That is the (lillie \\,th railwfl.Ys al80. The railways eM 
transport flood. in milch larger quantitieR and witb ~  ~  ADIIe. but 
thev react' on the Jenera) economic potIition of the oountry Boil they have 
tbrown million. of transport worker. out of employment. So, the lP">wth 
of hUt indu"tries. unlef191 co-ominat.ed, IPRds to ~ .  'If unernployml!'1lt, 
fI "MOM' tho1lllh it rna:" IIN'm. TA'!t UB rMOtlnt tbe eit'eumBt.anot'Jl. Agri-
eulture bv italf i8 not enough to B1I.tAin our J>f!OPle, in t,bp protlef1t .tate 
of eftllin, in tM ('It)tJntrv. agrieulture cannot be mllde pMftt,llhlf'. Thai 
if' No.1. Small indutttne. eannot eompete with billger indu.triH, and 
~  produced by band or bv erode method" eannot etand aoy oompetl. 
tioD, that "' No.2. Protection by it.8Jf !Md. to certAin eoneeq1Jeneea 
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'whi(l'b are bamdul. That is No.3. The fourth point ia tbat the povq 
-of trbe ooaantry i. aucb that immediately we huve to apply Gurielves to the 
J'aitia& of the Bte.ndard of living of the people. These are the four cardinal 
priD(Uplea which you hav(! to ttlb iuto consideration. And wbere i& the 

~ ~ L •• hE' fOllncl? J have no douiJ\ in my mind, and I am as clear .. 
eoybody can be, that the remedy is to be fouod-the only poa&ible remedy, 
- ~ only ~  ""'mlOdy, the onl:- efficient. remedy that you ean find liea 
in State pla.lIliD#-YOu may call it New Deal, you may call it b.v my 
.ot.ht"r Illune .\'ou Iiko. 1 have 110 quarrel. 

'!'h. BODOarabie IIr I .... GrIa: UUlilBiaJ 

Jludft GowbuI BII1abh It .. \: BUlam in this respect is the beRt, if you 
8gl'fl6 wit.h lue.-UlJuil, mir,u. violenr-c and some other things, about. whicb 
I havtl my own fada. Illch ai, rcj'!etinn of God, in whom, in spite of the 
advanoe iu rnod6lJ1 world, J still continuf' to belii'\·c. Take these h\'O 

~  W ~  unll nd<l 1\ litt.lt' Itrietnellll in the matter of marriage, With 
tt .. 'Iit. relorvationa, I have no quarrol with Russin and I IIgree' with ~- . r 
am not afraid of the word, national lIocialilUll. I llae if in ita literal 1M"11!1e. 
It ",""1111 tn pIny Oil tIll' 'It'n','!! of the Hoqourable the FinnDel' Member. 
Why should we be afraid of it? If thBt ill E11(' rf'nwtly, ~ not rnnkC' liSt' 
of it? I am Deit.ber a aocialillt, nor a Communi"t, nor II ('ftpitulitlt: 1 !lm 
rcimlnded of the aDlwer which a tf>1('phonc Opf'rAtlJr ~  g:1\'e to tIu' 
Jo'illP\I\Cll Member in my proviDce. The Finnoee Mf'mber J ~ Ill' th£' ex-

'changr, and the operator wanted to connect him \\;th the df'llired IHllnbrr, 
'hilt thflN WIll lOme Uttle deJay. It put out. the FinaneI' Mernllf'r who 
,,,le,.,1 him: !'Are 100 • nOD-co-operator? Wby this delay?" The man 

I'«'plil'll: .. J nm IlPith"r ft non-co-operator, nor a ('o-opemtor, but. a plain 
'OpNator." (I.auJ(litf'r.) 80 far as T am cC'lncl'rned, I am neither an 
idC'nlist, nor n mat4>riulillt; I 8m "n>slist. 1 tnb stock of th(' situation. 
I t.nka nC'C'flllnt of thp faMiJl'fI that srt' hefort- me. 8nd I try to judge, to 
wf'i!lh. to ~ thrm, and to arrivo nt 'A01Tlfl lmnlltructive ~  and 
1Irht'11lt' fur Itl,tHng OVt'r ihp. dit1\{'tulty. 1 do not rlln nway from tllt'm. Now. 
th('n. whllt ia the ~  The .... ~  i8 plain. Money il che.p today. 
Thf' n"Vi'rIIlllf'nt Ilr 1ndi .. know 88 w('11 :48 ( dn thAt thflv clln hovf' fhp 
montly thf'Y WIlO' jU8t for the nsklng. In fRct. e\·f.'n this ',Mr they have 
lllRd., a proYlllion for the redemptioD of loaD to the tune of Be, SO croree, 
1 knn'" thflY baVfl in their aavinRi banb depnsitA aoout RR. I'i.'S CI'OrOII. Tn 
tJlt'ir IlAlih . ~ theT have another nl. 15 crores, 110 that, if thev had 
thl' will. thN'l' 'WU8 the way, Ho,,- havo the TBilwava fx,t'n develoPed in 
tbit\ ('(luntry? If t,h., ~ of lai •• n f(Jirf had hf.l''; applied, ,,".mld you 

~ R mile of railrnad in this (lOuntrv? Does not mT HonourahlE' frjpnd, 
thr ]o'inanee MelDhoi', know the methlw:ia that wel't' adopted '! Ouarllnt.eel, 
bounties, and every !tOrt of .ubaldy Rnd help were ~  Arc not in Eng-
lAnd trill'lilar methoda bebag punned O'fell DOW? What d()('8 he think of 
the Ell!CUio Board? Doe. it DM oonaiat of the reprt'a8ntativee of the 
Hoft'f'DmeQ\ and of the people 7 WbM doee be think of the Broadoa&tiDg 
Commi .... , Ia _ tbat, aft.- all. • State ftDanced indulWy" Am not 
~  ~  otbfll' thin,.? Then, "hy run aW8Y from the problt'm? Stale 
~  Ulcl Stat.e control are the ~ methods by which. in the modem 

' .... 01 eotnpt'titiuu bet\\-'teD corponte ~ .J ~  OD iDdultrialiam., 
. beebard OQuotri .. OIID. maiDt.ain tbeireDsteace in the conflict all the _OrJd 
«CWel". (C;\tt'(',. from the eoa"e.. Pan1 BencbM.) Theree!la be no doubt 
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about it. On the one hllnd, tilt're is ~ . available on tluay ~  

~ the other, there am indulltriea''''blch we CIlIl ~ . Our r(\80urce& are 
unlimited. Tn our countl'y, ,,-e hft\'e got iron, '\\'e have ROt coal, Wf> hliV6 
got mines. we have got coppe-r; what. have we not got, and whl,t can we not 
-do? But I tall you. we want a Swaraj Government. Tho Honourable the 
}'inance Member did me a little inju8tice, I never expected him to borrow 
Ra. 100 crores tooay. I said that, if we had a Swaraj Government today, 
I would ha" ~ humbly suggeated to that Government to launch on n 
large acheme of utional feOODltrnction for the regeneration of myoountry 
and to borrow for that. purIlOSe RR. 100 "rares,-he says per 18M, 1 
accept. pt'r yfllll', so 1')Ug liS Illy phm is not fulfilled, and when it is ful· 
Ii lit-d. then to atop borrowing. Wbot dOl)S tIll' Finance MenlMr Ray? Ont' 
'arore he h .. sinn for rural I'8OODltruction. Does he know the .number 01 
villllg('!; ill Indin:' If., ill qllilt' llt'W yet und mllY Jlot bo knowtng. But 
perhups bo does, I give him crtJdiL for that. If habad plcadt'd that ~ 

Ire many other tbinp that a man must learn before hl' took n plung8 int,o 
u large oonatructive acheme for rawng the general 8tandard of living ill 
this country that would furnish 80010 ground for It p<lriod of probation, He 
bas alrend} rt'jel·!t,tl HIL' SlIlkr rl'pllrC Sir Art.hut Snlt('r WUK. 1l.M he cer-
tainly knows, the Ellonolllic AdviSt'r to the Leagllf' of Nlltions for 1'8 mILny 
lUI fourt",'en ~  A mlln wit.h thut. \'/lst l'Xperif'IlC[1 WIl8 bro\Jght. t.o t.biB 
countn-Illld Ill' prcpllrt't! II "rhl'IIIt', hUI thl, 'foinRIlPj; \lelllhpr, though <Iuite 
Gew, discarded it. within a sbort period of hia nmval at Bombay. Then 
WI' 1111<1 "xl.wrh; likl' ll"!il'rlll_ Howley IIncl Rot)('rison, \Iver whom, again, 
Governm.'ut j;1lt'ut cOllsicl('rl\bl" MIII1I8 of motley, But· 1rI." HOlloumblP 
fri.·nd. frt'sh from England, nnd un(lIll1iJi"r with t.lll' ufTllirs of thiN ("millry, 
-J would not say ignorant,-threw their report too into tho drain 38 th,· 
Statnlnlall rut it ~ ",('rllillg. TltiH iJ,'/I, IIUcI ,.dJCrJlI' of plUllllil'lg ill not 
a novel ODe. It baa almost universal support and all HhlAdes of opinit)ll. 

~ f'll' SII1"·.<1/1,In. tit" /litllillilial/ Timt'I/, the Hilldu, otc., ara of 
one mind IUld one tune. Th('f;(' dllYs I find HII' OO\,I'nlllu'nt, JIll ~ ~  
I'capect to publit' press in t.his country. speciRlly the Honourahlc Member 
sitting to the right of the Finance Member. 

Mr ••• S. Alley lfi"rur nf'prf'''fO"t"!i,,,'): H,. clI'I('H ntlt. r ... "d. TIC' flAyS 
hE' n(,\"f', roods, L ~.  

Paadi' GcmDcl JlaUabIa P .. ,: Really I All the same, public opinion iD 
this ~  (JIl this 1I111tter ill lInntlilllc)UlJ, l'hr, n!ItOUr('l'H PI',' lluiJir!ic'ut, A 
. ~ J J  'elUJ ~ mad.,. Th{'rt! ill Jill :)f.llt·r (·/ll"ctin! rrllJ"d,\' Ollt II! t,}Ul 
;difficulty. Then, why don't you n.ov(" 1 know it will 'lit Ow indust.ri(,. in 
England. If we mechaniae ind IIst.ry in our own COli II I ry. f.)r.;itlll imf\orla 
Ilrt, bound kI suRer, I .... 1Ok lit the Itt-upi(lit.\· allli tJw idioc,V (.>[ I hI' pn'1it1Ot 
world-the H<JDolJrable the jo'innM,c ~-  dUI,lon,d tll{! otlJl'f duy IIl1d lw 
renlly looked pathetiio that people in the "'orld should . ~ hI purch",", 
an.) :u:tullll,v gd J:o()cili 1'/11'"1':' AftN aiL iii it rf·/lll.\, " miKfortmH' that 
sonde should he A\'"ilable dlf"llf'? 'n f8("t, the IJretWmt aitulltiou i. intrlgWng. 
I. ~ not 8trAnge that we should make a grievance of it ~ J apaD managM 
to auppl.v Ronds chtlll,' llt "I' '! Is it rllJt l<tllpid Imoi Iit,,-){"i<mH "hut whil/' thf' 
-world ia producing morE' thun it c.m . ~. !,"opI t'-shQuld be litnrviog 
end 8&ocb . ~  be thrown into I he !it'U (lr tir.\,·.. 'J'llIlt i. monRtroUI aDd 
anpardooable, Let UB ~. The Itt,.,,, 01 t<c'mumwlI IJre inC%OI'llbJe 4Ild 
~ be rtlSveot6Ci. 
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I will QOW .y a word or two about the Finance BilL The Finance Bill 

propose. taxes in three forms, the salt tax, 'the income· tax and the postal 
receipttl. I lDay at once lIay that, so fRr 6S I am eoncE'med, I do not want 
ili. Bill, if I can thereby hasten the day of Swaraj. As I said, I do not 
want to provido a shell for the upkeep of a Goyernment which is here to 
.,.,rp(ltuate our &lavery and to foster foreign domination, but, still, if they 
are retlpon.ive to the wishes of this House, I will wait and see and then 
doddu what to do. Thf're are, BS I 81\id, three proposuls. I must declare 

~ ~  that. my very graiu recoils at the idea of granting supplies to· 
foreign pC(}l'le for the maiutenallce of th(>ir supremacy in this country. It 
IICt,.,":I to me to be immorlll, and old fashioned as I um, I stm attach some 
vailII' to tho ch,rlllu principle of morality. But, Sir. in spite of aU the 
agony and in spite of the qualms of cODscience, I would restrain myse]f as a 

~  Imm if Government shaped their policy with the set purpoae ol 
affurding relief to UIt) poor. That is the only criterion I apply. So far as 
t.l1l' Jo'illlUlce Bill ill cOllc()rrwd, tlwf{' afC, I\S I indicated, two or three main 
Vrllpollition.. Tho first relate. to salt. My Honourable friend knows as 
wall 'u, 1 do that the incide.nce of indirect. taxation in this country is very 
hit;h aod it ia neceulU'1 that. thi. incidence Ihould be lowered: Salt ia-
un indi'penaable article which the pooreet of the poor need. The Honour-
able the FiDaDoe Member wanta to pre&ene and to give free plv to the 
law of Ielf prel8rYation. There ia DO better preserver than salt" and let 
me rtlmind him, that. the builders of human d(·stiny and the preservers of 
humanity an. regarded us the sait of the eart.h, and if the Finance Mem-
ber i. true to the ,ult of the country, he must alleviate the miseries and 
.uBering!! of the poor. &l [ ask him to reduce the salt duty, if he can-
not "bolish it. altogether. I ask him to raise the minimum level of in-
come·tllx, os. a'Part frorn other grounds. it is an uneconomic tax, for from 
about 275,000 a811esaees bet.ween 1.000 and 2,000 you expect only abou' 
60 lakhB. while the remainder, almost equal in number, are expected to 
contrihute ahout 17 crores. He ~  I think. that it costs him about 
toen lakhll a yoar to collect thi. t.a'X. He contemplates an increase of about 
nioe lakh. in tbe amount provided for tbe collection of income·tax in tbia 
year', budgot mainly with a view to collecting the Imall meagre suma from 
\bi. clal. who really cunnot afford to pay. I ask him to accept Re. 2,()()() 
.. Ule minimulIl limit for the purpose of exemption from income-tax. He 
know. that ill thi. country there i8 no allowance for married people. child· 
ren, etc. So, the least that he ought to do i. to ",me the tauble limit 
to RI. 2,000. The third thing that I want him to do is to reduce the 
price of tlte envelope and the poetcard. The poor man wants Uleee me&DII 
for intt'rt'oursc, culture and education. I cannot undentand the policy of 
the' Government. Tbey are introducing oostiy eehemea of bl'06dcaat,ing 
for tilt' Ollk>nsible bent'fit of tbe mauetl, but would maintain ~ 
rate. for \he poBteard and envelope I The easieat means of communicatioD 
bt'h,·t'('11 t·be villagetl Rnd thE' l'itit'8 and betWt'eD the viii., in tbi" country 
ill t·h .. pnllt.«!'am. Wh"rf' ill th(' senile, eqllitv 01' justit"e in invesHng j"kha 
in ~ .. tlnft, while thE' poetal ndt'S are prohihitiye. If you look at 
the ehort attached to thE' report of the PoataJ Department that I hue 
bt\fore me, you will notice that conBllmptioo of earda and eayelopee .. 
steadily p« down .. people are 60diDg it hard and upeasi_ to .,., 
for them. In fd. in IIe't'eral plaoee. mob tm.ee are beooaliDI popuIR 
ml\anll nf ~ . You have to compete with nthen too. If 
you rlllduce the rat.. and have 801Ile C!ODBicleratioo for the poor ....... 



.. ; 
I am certain that tbese ohauges will no' a&eot the ""eaue eeriousl:r. 
Firatly, I expect, as I bave said. a laraer surplus Ulan the Honourable· 
the Finance Member bas provided for. Secoodly, he baa omitted lOme 

~  which urtl llotentilll on \\ hil'h \Hl elm t'ount. Hlld W6 art" entitlt.'Cl 
to oount. We ezpeot a contribution of about aix ororea from railwa,a 
every year. It is OI1ly being poetponed. and there is no reason wh;, 
we should not take it into aCtlOunt when Wt! ('.aleuillte the I'twt>nue 
The third thing which we should not forget is that we have 110t ye' 
drawn upon the railway reserve of 27 orol'86 of rupees. There are other 
ways by whieh the inoome of the Statt' ('an be incrl!a8ed. I would sug-
gest, for example. the raising of the limit to the deposita in tho savinI' 
banks. I believe tbat if people arc allowed to deposit money in savings 
banks without I\'lly restrict.iolls, t.he d!\posits will go lip by s(weral Cl'OI'C8, 
and ~  CIIII go" a good SIlViuS thoreby. You call }Iay oft t.I\tI debts tba' 
have \)('('11 incurred at high raws of intel't'llt by ~  nlil",d lit low rat.." 
and msk,· " BR'Vin!{ t.herehy. And, 80 far "II I am e.l"t'(·tned. I would not; 
be sorry if ~  were to revise th(> income· tax sdledlll\, lind levy high8l' 
rat-es for unearned incomt'8 lIuch IlS those out. of interf'lIt; ond also if you 
imposed 11 Inl'Jl'cr llcule of dut.iE'1I on the profit.R of ('ompaniPII "hov., " c(.lr· 
"in minimum, e.g., if companies whioh earned more than lix per oent. 
paid a higher rate of duty, that. too would be helpful. I t.hink there are 
many WAyS ~ whieh the finllnees (".an bE' improved without adding t.o the 
burdenll of t.axation. I neoo not SIlV more I&bout the I'lmt.(mtM of tho 
Finanee BiU at thi8 stage. • 

Sir, I will just reud out, if I mKY, two quotatiuns from twu books uud 
close my speech. Orw is from Mr. Durling's book, "Wisdom and Waste 
in the Pllnjab Villagc", about t.he utilit.y of ratjsing 1lI00UlY by 10llll lor the 
purp08es of reconstruction. Mr. UIArling saye: 

"1'1Ie propoaaJ tu ra ... a N!COnatrUt"iuu luall is likel), 10 I .. wudelUlled ~ .. ~ 
is DOvel aDd withouL p"",ecieflt. Uut Lhe aiLuMlOn in !udia is IWIo wlthuut pl'",,,,\iellt.: 
.. pupulaLlon uf 360 Dlilhona uf wbil:h Ie .. Liwl 10 Jler ooliL. are liLeraw, i. ahoUL \,0. 
embark un the huarduua ~  .. ot deruocl"aCl a .. d aelf·governmellt, .,I.d "" .. lIwhile 
the depreaiOQ ba. doubled the burden of deht alld reduced the "tandard of livUIK to t.he 
pre-war I"vel. III & ..... , precedeDt. nlll)' ':mOlt. be Mid 10 ellm. ID Lb. perlloll. daya 
0{ the "'IOf ludia oonLrihuteci £. 100 ,uilliUlla tu it. 00II1. w.\.bout collaiderillg Wo CluelullJ 
bow and whon the 1000fJ would 1.Ie repaid. Theil,! day. Wo are not WIthout their ""ril, 
for t.he wu,lei II full 01 upl".,,· .. fol'Cell and in the iaeart.l of the lJeD!'I. are )'MI'ulIIga 
&UCh as have 'te\"er ~  thflre before. A JIIOOf18tructiou loan wouid han _vt'ral 

~ over the war loa... "'int IUld forem1lllt, it would ho prodU(:Live. 8eeoflcUy. 
it. would be an internal loan lind he Dlainly .pent in the country. Tbirdly, it could 
prot-blr he reiMd at 1_ than four JlIlr cent, and, fillll1Jy, it would ,i,.. eIIIploymd 
&0 mallY idle m.tricuJa .... and graduatH. (/"""Mer.' And one more point. may be 
vpd. The moment i. particularly auapiciou. for a Ilil _truetive elrort. The 
chang .. (.'Ontl!lDplated an tho political Il'here demand for their I1ICCf111 • l'A)I'rMJlOlldiD. 
chauge in the lIIleial .nd economic IIpherea. and, jf leadenhip I, good, t.be)' might well 
proYide the nPtt_ry _"ntam.·' 

Of COline, Mr. Darling's politic. BTe quite different from mine, but 
hie views should weigh all the more with tbe }'illsnce Member on that; 
IICOre. 

There is. Sir. one more quotation I wish f.4l give from Salter, which 
is the epilogue of bia book, "Recovery", and I would bflg of the HOllour. 
able the Finance Member to give tome thought f.4l it: 

"Before &he alit ..... ito. at U!e &MIca ........ _'I .int bae lor the _. 
Wtwed sad bit ... -.t.rade<L Tile pablie ~ is appreheDai". "hen ~ .a.u.ld 
II. bold and cIeIeDIi... "here • broad &lUI ,_. policy i. anoIIt rtaquired. 1:"...,-
..... .;.. .)' &0 _ tanlr. .nd rwtf'id.iona, &0 naLioa.litlt pollr.iM. ~ 
CIITI'eIIcMa, parochial pardJuiD( and penonaI hoardinr-ttk. frilfht.olled rabbit. ... 
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"'n,ina; to I.i, OWI& hUtTow. Sur..!,. it. ill for" Blllmeot 0I.Il1. Wbidl ''(IWltry of .. 
~ DOt. uut.. few. )'e .. CJ1 .wte, aobuwu the I'eIOW"cea we IIOW require of coung", of 
.,..· .. rlAl devotion, 01 indulltria) and linauci ... l Ieadenhip, of public direction, in a Deed 
nl. I'eater aJ,d ill a fllUIe It·"" "'Qrthy! W-e' 're, if we could but gl'apple with oar 
f.te, Ulft ,""",l f •• nul •• tf! of tI'e "elwrati"nb of -men. In.. .!lIgl" litetimt· Seiem,e baa '*,,_ ua IOOre I","'''r over Xature, ..nd eJo.lAlDded IW10her tbe rauge of vwon of t.be 
. ~  miud, !.ban III all re"'ordeJ hu.""y. :';0'11', and UPW onl), our material 
r.-mrc;ea, techni" .. 1  k .... ~ J alld iudu_t.rill) wkill, are enougb to afford to every JIIIID 
of *h., world', teemillg JlOpulahllll physical oomfon., adllquat.e leiJ;ure, and acceea to 
... ",thing in out ri"h h.,itaKe (,f dvlliamOll that. he hu t.he penoual qaali'T to 
_joy. W. """d hut the r"Kulative wiJdom to toot, .. 1 our III_ialised activiti ... and 
.. tbru.tin, .... e'K)" of Qtlr -"Li,,",,l and ..,Iliah int.lleeta.. To fACe Lb. troubles that 
b.ut UI. thi" ~ .  .. "d d .. ft!ollj'·e world !MedII now ahon all the qualiti .. i' 
_m_ f .. r the mo' .... nt tfJ ha\">: "bandoned-oourap and magnanimitr." 

(Loud and Prolonged Applause.) 

Dr. Z1&1I4dill Ahmad t United Provincea Southern Diviahus MuhlUll-
Inndan hurl\'l). Sir, we have been lIoCCustomed for the last. live ~  to 
'u!Vc t'\t-ry year now PIOpoaWa for fresh taxations. ThOle ploposai9 came 
DOt. only iD tht: ah:'I,1) of the .Finanoo Bill. but they came in the sbape 
01 "rutoct-ion and . .. ~ .  in the name of equalisation -.f prict'.a. Sir, 
1 (lollgrl\tulaw the HonOUMlble t.he 1''inunce Member t.hut be (lid not fol-
10\\' till) OOUIlIC 1.)1 hill predeceaaora and that he did not impose new t"x. 
abon. On tho c,'u.n·ry. be haa given some relief, and our crittcism fl't,m 
thilt lIicle.! ul the }J"UtC it t.hat tbe relief that he has proml .. 'x! ill not sudi-
citlnt and it fnlht "hort I)f 0111' j'xpcdntiou8 and it faUs abort of the re-
eoyery of 11 ad.,. 

HiI'. I wOlllrl fir!!t like to 1Ill'\llion om' or t,wo poillts M,ft'l'I't>a t() by my 
dilitill,l{uilllwd ~ . Pundit Oovind Bul\abh ~ -  eudOl1l8 his 

~  of prot.,t·tioll. 1 say nlM that 1 am flI.t oppos(.od to prottl('tiUII, but 
1 urn ill'I108Cd to tilt' nlanner in wbit'h the protootion theory hn .. been car-
ried out . ~ thl' ycar Ul34 by our Government. I wiab 1)(' ha·! baed 
in this .11"1..186 Qud aupportAld me when throughout the year ~  I fought 
and rought. lAgalnst the maDner in whieb the theory of protecliion waa hein, 

~  l'lh'd to hy the (fovernmenli of our ~  

S;r. H.c next thing is about tho question of spending Jllrgp &Utn8 of 
monf'y r n new undf'rtllkings. I think the Honourable i,he I;>iunnce Mem-
bfor hns I) WIsed the real meaning and significance of the prull<)6laI8 of m1 
friend, llaudi, Oovind Ballabh Pant.. He really meant t.bat at a tim4t 
when people are stun-jug. at a time when trhere is so little employment ill 
\ht' - ~  O,)vemment should not adopt the policy of retren.chmeui 
and tnakt> tho people more miserable. 'fhe,. sho\dd, on the C(.oU&ry. 
start lIOmtl kind of aebeme by which t.hey may increase employment. 

~ tU't' Buffering. no doubt·, and they are feeling ~  nDd I alao 
lay that we should not. aceentuate their aufferinga and ~  the people 
more .~ . Thf' Honourable the Finance Member aakt'<l-wlmt are 
tho undertakingi' which the Government. of India should take up whel1 
tht'y }ulVn IIOIlu-thin!>! tl) "IJflr., in this direction. I ~ .  '.lnt> tw"hE"lnt'. 
and that· ia .. he ~  of tllt'!tAlling the btc_ roads. A re.pooaible 
('Ilgill.f'{'f MI('tll .. ~ that if five cart. pMI! a bt",.. road per day, thaD the 
eoooomic tBvipg wiU pay the ~ of CODIJt.ructioo aod repairs to PIle" roed,,,. 
I 111110 R ~ that; man, }nmm.ciw of CIIOI'88 ma, be 1UI8fu)I, .peat. ill ... 
mnwt.inn. And I think tht't't' Rft'R n,""beT of otbft' suggt'9tinrul ..... hil"h ran be "en up. 

,. 



Now, 1 cOme to the FinnnOt' Bill. Firat, I t.ake up the .~  t)f 
the export. of gold. Sir, ill di8Cussing that pl'OhletD, tho Hou. 

I 1'.11. ~ J  the FiDaDoe Kember falla into the error whit'h i8 ~ 
uncommon in the art and scienct! of reasoning. thllt it i" the d\ll.l aigni. 
tica'l'lc.e of one and the same 'It·ord. My Honourable fri(oDd may h'\v(\ heard 
of t.he illgf'uio\18 ItlCturl'R ~  by Hir Heort,rnnd HusMrll nn on" fX'I'ulli-.n 
about, the foundntion of ~ . He camo afterwards to a vcry p<'cu. 
liar position on uccount of oue and the &ame term being used in tv.-II differ-
ent S('IlSt!I!l. He ~ to tlw Ct)llChh.iull thut A WtlS at the sarno timtl B. 
IIld not. B. The conundrum W08, whether the AI .. a of aU ol!188es i, an 
individual or R els88. Now, if you go on genf'raliaing and generaliaing. 
ultimately you come to the clRs8 of alt dailieS, and r ask whether the 
cla811 of nil dIlSSt'M itO " .. hUll! or it. ill 1m illdividuRI. It iM oortainlv bot·b 
II cln88 and an individual. The ease of gold ia similo.,.. r uk, whetbf'r 
gold ia a commodity 01' whether gold is a meaDS by which we can regu. 
late the finances of a country, we can regulate the exchange And WP onon 
establish the financial position of a country. Thaae are the two ways in 
which gold ('.QuId be used. The Honourable t.be }<'inance Member haa 
been telling us that gold is a' commodity just aa Illll('h aa wheat is " 
commodity and it ean be sold freely like any otbf!r commodity. But, 
unfortunat.ely, ot.hf'r Mnnt,rie" are not treating gold liS a I'ormno(lit,.v, IIl1d 

~  art' lit ilifling t·heir IlOld t<l flt.nbiJil\f' tlwir I'lIrrt'lIl'\ nnd to Rt.llhilillt' tlll'il' 
finlln('illl position. It is Oil 1l('(,Ollllt of UliM r1ifft'I"l'IlI'l' ill T ~. IhiM duul 
aiflnjfleance which it given to treasure tbat all thlR oonfulion aris('s in 
Indi.. In India, we consider gold I1S A mef(' Mmmodity like othl!r 
articles, bu, other countries consider gold as a means of atabilising tb('ir 
finMlcial paeition, and they are conserving gold as milch 8S tht;y p04sibly 
can. I wisb we in India may use our ~  for t.his purpo80, Bnd we .hould 
Dot lead ourselves to ~ B8ml' kind of iIIogi!'al eonl'hudon IlS Bertmnd 
RU8IIell did in the significance of the ('''preasion "el818 01 all el" .. ee". 
Every country has withdrawn gold altogether from circulation. TbflY 
M'e not u8ing it as a Mmmodity, but they are only uaing gold at preaen' 
.. 8 meanl of 8tabiliaing I'lIrrency of the country. I pray thllt our Oov· 
emment should UIIO gold in the &ame senso and not use it :n its dual 
significance whi<>h T hllve j1lst descrihed. 

Now, Sir. the &arne is the case with lilver. On the one 8ide, the 
OnVI'nlment liSP it II" 11 commodity. TI1C'.\' illlp'If!(·(1 1"1 import. dul.,· 1)11 
silver which WI18 six onoas originally. Bnd, thereafter, there was 8 8ur-
charge of 25 per ceot., Imel thus it was raiaed to 71 annaa. Fortunately. 
afterwards, it was reduced to five 80DAS, and now the proposal ~ to N-
duce it to two annBS. T am sure thai the Reserve Bank will pl'tl8l upon 
t.hl" OovemmeTlt t.hAt t.hl'rf' canoflt h ... Rny imTH')rt dut.v upon nn.v parti· 
cular artiel/>. It ill not B cornmrniit.v ollly, it, is lUi Rrtilllc h.y meana of 
which the Bank will at.abiliae the financial position of the country. The 
Oovemrnpnt themselves have !!let 8'Part large aums of money lor ailver 
rnclempf.ion ftmd. and this in it.eelf is 8 proof that they are not Mnsidering 
it· purely as an article jllst as much .. wheat or any other fhing. 

The nnt thing in connection with the export of gold to which I 
.hould like to draw the attention of the Honourable the FiDanee Member 
ia the speecb deJiveTed by his predeceaor, 8ir George Schuster. on the 
cccaaion of t·he budget deb. in 1983. He .aJll <at the time he delivered 
liill ~  the flxport of WIld nmrnlDW to 107'08 crort!ll or Ita t',quivaJent 
of £801 mmiou. To this be added 15 million aterling at tIM favourable 
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bUaDee of tnde. Thua the tot&! amouut wu 951 million sterling. 10 
thia lJleecb he pve the mADPer the GOV8l"DDltlJlt. ut.ilised 951 miiliona 
He laid: 

"10 I.he fir ... plac;e, Government baa uaed about £34 milliou in meetin, ita ordiDuJ 
recUrreDt commitmenta. t!ecundly, it ha. uaed £16 miJ.li"nl in cWchargiag &.he 51 per 

c:eut, ~ J  ~ which .~ on ,Jalluary I, 1932, thereby liquidating IUl oblip· 
tJCID which t" It £825,00>, equivalent to L. 110 Jakhl per annum, and greatly . 
.weopbeoinl ita credit in London. Thirdly Gm-eniDlent hal added aboot BIt 
miIllool too ita curreoey r_nee and ..................... (JoT_1. therefore made good 
all of tJle abnonnally high aIIIOunt of .terlwg which it. WI' able durin, theM tu __ 
IIIODtha tQ purchaN a. a .... ult of the ,old e.porta.·· 

Then, he continued: 
"Out. of £691 .. iUiona atHlin, we ulled .. bot" £14 miUilml for meatin, oar I 

. verrellt. requirementa aad £36A millioua "Jin, for llkenlf.henin, our poait.iClli." 

Funber on, he laY.: 
"It • ."...... to be a fairly 100000000It.to ..t-imatoe to ".y that in 'he ~ _tba witIa 

which 1 am dealing .. bout. &. 15 cn. ... or £U! I. ilhoaa wu required (or tbe l'8)1li)0. 
_ilL of DIone,. invelUd in Indian trea.ul7 bill. I.y forei,n baDka." 

We expected that the Finance Member in his bu.' .petsch will gift 
UI a clear account. of the manner in .. hiob he spent. or be ut.i.lised th .. 
~ ororea .. hich repnll8Dta the amount. of &t.eriing gold exported trom 
tbis counwy. 1 mean a aeheme of this kind wa& really very cleairab!e. 10 

. t.bat We may visualise ho .. far thia export. of gold wal utiliaed U> atabilile 
tho filllmciai poaition of our own country. The first thing that I shoukl 
like is t.hat at. leaat. thia export. of gold ought. to have been ut.iliaed m 
tranafening our .t.erling oblipt.ioDl into rupee obligatrioDl. but I find th.,. 
in IIpit.e of our export. of gold to the extent of 2'lU ororea. our sterling obli-
gations are cont.inually increasing. In 1988. our &terLing loans amounted 
to .)().';.8t} erort1a. and it. I'08tl to 612 crorea in 1984 and 518'86 no... In 
lpiW of the export. of gold, 1 regret that we have not been able to dimin-
iab uur aterling loans and tnUlsfer it to tIll' tUJwc 10lln, and this is a thing 
which realll the ~  ought to have done. 

The next. thing 1 should like to discU88 is tbe theory of our t.axat..ioWl. 
·13ir. 1 pointed out laat year that: 

~ th.. 'h.. ,..... ~. . our ~ from cu.toms remained .mao.. 
IItati.", .. ry in ."ie.· ,,( in.-r .. a.o.. in tauliol1. In 19J0.31. our inCH"''' undu rut<JllJe wu 
46'91. ..._ ~ added a \'Ottom. duty of about 30 crorea donDg five rears and IUD 
Jaa\ ~. . _r in_ ..... 46," at>r.... Thi. ~  w" HtimatO'Ci 48'48 Croftll. but 1 •• 
tta'te IIUfe ,hat our 1.1.1111\ mcam_ w'li faU 1Ihor1. or OIIr npcctationa. Tbi. 1l00W. u.., 
46i c_ ia J\rat·t.i.lIIlly lIM IItaK'lll capacity .. hat thi .. counh,. ("an pay." 

I really gave in the aame speech .. hich .... on the ~ Karch. 19M. 
the details of the cu.tome dutiea added year afrer yNtr. From thia it 
appeAI'B tha. the maximum. capacity of our taxation .... reached and the 
additiol\ of Anv duty .. hstA!Ot''\"Cl in whatc'\"('r form it. may be impoeed 
will nl't. increaM our net iuoomc. ~  the 1.w of dimitUabing returu. 
~  to ~. You ~  go on beyond the utm08t capacity of tbe 



people Bnd t.he utmost capacity of the people, as I calculated, was only 
46i crore.s. In calculating any theory of taxation. there are two pointa 
which ougbi to be borne in mind and which are very often ignored by tbe 
MembEII"B on tho Tn'usury Benches who are respousible to invent all kind, 
of hooks to pick out money from all the poeketAI that we have. concealed 
or open. I ahould like to point out to tlle Honourablo the Finance )fp,m-
hf'.r Ihnt tilt> incuUle of tlw I'{'{l I' I , , of tudi/I' sill(·'· ~ .  hus dimiuisbt'd lly 
800 crores per annum. that is, the inOOlne of the people in Indilv is todll:Y 
leaa than it was in 1929-80 by 800 crores. If the House deairea, I caD 
give you the method of C'alouiatioo. It is leu by 800 Cl"Ol'eS comparei 
with what it was in 19'J9-80. Since the income of the people haa de-
cl't'ased. it is t"videllt that tli(.>ir "IlPIlCity t<l pus ~  lIIust t·qulllly dimin-
tab. That is point number one. The second point is that in this coun-
try we h&\'e got a apednl tax wbich I call IUl ;n"iliblt. flU: whioh doea not 
exist in any other country. What is this invisible ta'X? It is that eV8l1 
person who earns his money has to support his friends and his relatives 
who are not employed or who have little or no income. I went into the 
-ease, and I enquired 1\ large number of perBOns as to what is the propor-
tion of tOOir income which they have to spend in .upport of persona who 
are unemployed. and I cMIle to the conclusion that it is four annas per 
rupee. So out of every rupee which an earning member gets in tbi. 
-country. four annas goes to support hia relativC8 and friends who are un-
-employed. This four annas in the rupee I call all invi.ible tax which 
does !lot exist in t·he calculation of the Finance Member, which in pr8ICtioe 
-every person who lives in thia country haa to pay. 

Mr. B. Du (Orissa Division: Non-Muhammadan): The European. do 
not pa, it. 

Dr. ZlaucIdJD AIuD.ad: I 8U1 just now talking only of Indians. For-
tunately in other countries perBOns who are unemployed are paid by tbe 
State. They are supported by the State out of the visible taxes which 
the people pay to t.he Government. Here, in this country, the visible 
taxes that We pay to the Oovernment do not go to aupport. the unem-
ployed people, but the unemployed are really supported by the little in-
come of the persons who get something and the minimum figure under 
this account is four annu in the rupee. Therefore, thGle are the two 
.factors which ought to be borne in mind when you begin to calculate any 
theory of taxation. Sir, my friond, Pandit Govind Ballabh Pant, baa 
really gone into detaila about tazaotlon, and though I believe our Fiacal 
Commission's report is a very valuable document and one of the b_ 
reporUI c\·er writ·wn under t.he du-ection of the Government of Indin, iL 
baa now become obsolete. Circum.lances have enormoualy changed, the 
high tariff walla which have now been built up nearly by eTery COUDfa'J 
did not exist in tb08e clA,a, and it is DOW high time that we abould revile 
our J ~ of '''XliII/,ll '\n ,10,,1.1 wr' IIhOllirl T,r ... ~  oUr imItJl.tri'·M. I>ut, 
at the same time. we .bould proteoi our smaller induatais from tU big. 
ger industries. It, is not only our duty to .upport and protect our bigger 
indUBtnea, but. the plOt.ection of our smaller indU8triea from our bigger 
iDcIuatriee it also an important point; and I doubt very much whetbel' 
by iJopo.iD8 very heavy t.ari1fa .. e caD ....uy ~ any industry or 8ad 
employment. b ia a method by which the poorer people P"y mone:y into 
the pocketa of tberieb. 80 I would Iilra to teke thia opportuDity to 
.Urg8B&- lbat. die time baa come when we abouJd Nriously CODBider- eM 
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whole quetitioD of the policy of taxation. My friend, the HnaQC8 Mem. 
ber, in hill speecb aaid: 

"\,:erta.lllly that ...... iff jl ~  high; ~  it i, far too cumplicated; and on both 
actUUhtd it ill a ~ .  011 tratle alid' ~ .  

I entirely agree with him, and I hope he will 00 able to find out waye. 
and meaus by which he can materialise hill statement, becauae, " JD8I'eo 
statement of facts ia not 8ufficient. We want really to carry it out into 
prac'ice. 'Phat is a much more important thing for WI. Of ooUl'88, I 
am not. in a position to give any definite suggestions about taxation, bUfi 
I think the question of the quota system may be determined and explored 
.. littlo more c1oec1y to aee whether it will be able to find out some kind 
of 801ution for thi8 difficulty. 

Sir, 1 will now I&y .. f .... words "boafl the ratio. .l 

Tho Anembly then adjourned for Lunch till Half Put Two of ta. 
Clock. 

Tho A .~  re· ..... mW .. d after Lunw. pt Half Pilat Twu t)f ~ Clock. 
Mr. l"roliid"nt (1'ho.! HOllourllble Kir Abdllr ~  in tilt' ('buir. 

n, BODourable Sir lfripend.ra Slrca.r: Sir. yOIl ~  ,'clIlt'luber that I 
told voll t hal, I shull han' to ohtaill tWill IIlV (ri"llIl:; tlwir vicw us t<l whelber 
tlli'rt: ilhoHI,l be " sittiJlg 1111 FrirlllY: nft;:r that, J tvuk IJcrsonally Sllmt· 
trolll.l,. to find out 311k. (rom 111\ Muslinl frit'nJA ~ Illt M what' their 
vil'wfl UI\ this qm1ltiull Wl're und ~  th.·)' felt very strongly that they 
IlhoulrJ Ill,lt sit on Friday. \Ve nr., qUitll rt'fttly to help tlwm: but the position 
Is thi,,: if this matter ill not. finished tomorrow-and Wl' are quite willing 
to Ail lOlll!t'r todDY lind tomorrow lind do without (1'1I'8t,ion8 and to agree to 
anything which t.his Houso and YOll, Sir, may uk us to do-" really meana" 
.. gill' .>f Milt (Inys dl1ring th(' ~ W  which, r HOI BUrf'. rlly Honourable 
friendll will ~  ~ not . ~  cOn\'(!nicnt. W~  nrl' lplite willing not to ait 
011 Jlriday: t 1ft) not J ~  to gt·t an und('rtakillll' fmm Anyhody thnt they 
win dOli!' tOlOorro", ill th(' I\ftt'moon--th!1t I elf) I, .. t ("'JW('t, pnd J um not 
R ~ fvr ~  such IIndol'1a1ting; hilt, if my fri(,lldil will gi\'(' mc> some help 
tf WI> lHlt th.-rlollul"t' wmoml\\' after Rittiflg IlIte ~ ~ 8S is neet'888ry. r 
ftlPI'C.'t, thllt 1H"1' ill M'I urn f(\t our nut crl'atinK 811,'· diffiC'llity. whlrt8()(','('r, in 
ngr"l'inJ: not to sit on }o'tiday. J lUl\'(' t'lCph"1Wd my position T(try ~ 

in tit" H(I\1S,!, and I leave it to the H'JIIIk> and td YQU, Nir. to judge .. bat 
~~  hI' don .... 

Dr. ZIaa4dDl AJamad: Nir. J haw· got no l.>f'nIOnal intert'8t. ~ J  I am 
finitl.'""lt ~ spet'eh within half un hour: bUI I think it is I'f'ally t,he privile.ge 
nf 'he UmlM, ft&1lftt'ially on th .. ~ Bill. that they sbouJd haye tbeir 
11&1 in filII: it ill ",rv .Idorn-I do nr\t J't>rnembt-i" at all-that ~ J .... ~ 

lilpplied. Tn fact this. the ~ oris.iOn in whiob we ean cliecU88 all 
~ tn.Men ... Irito!h ... " eould not. unfoi'tutlately d*U6. Oft ReeoIut.ione for 

Wllnt l)f time and iii. ""e only oceuion .hen we NO lay oar grieftDoeI: 
It bu, thtftfare, beeR the )II'Utit'e all the time th., ill ...... of ~ 
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fWd w.ut.ion. tb .. repl"tlllCuiati\"m\ of the POOlll", ~ ~  the hlll."t ~. 
tUQ.it1 to ~J  the yiCWB of the taxpuyers. J think there ~  lie no 
tiPle li&W.\: we e&U ~ .  aft'ord to ~  the diIlCUSs1011: W6 wul finish 
lJle F'mtneo Bill in time. the rules will oot b4' violated apd if there i, an,. 

J ~  business. we Can sit for two days in April. 

~ .~  Ih&I Dad (Tirbllt Division: Mullll111mndlln): Sir. 
beyond the fact that the sc(:ond reuding of the Finance BUI may be finished 
by tODwrrow. :Fridll.Y IIl'.d is ~ ~  l'xeeptiollnl l<'riday as YOIl know \"t!fY 
well; aud. t.herefore. the Muss!lhnnns WQul'd like t{) be free 011 that day. 
aud I hopl' Govt.·rmocilt will soc their way to ncccptthe ,,"ishes of Mussat· 
IDaUS. 

Pad1& Go91Dd a.u.bla » .. ,: I douLt, Sir, if it will he pOll8ible te thash 
the diseu88iOll 011 lhe lIIotion .before t.be House in the afternoon tomorrow. 
Tb4!<re is DO desire to prolollg tbe diaeussiol1, but, f'!"Om t.he VN!y natu.re of 
tbe CUBe. it seems difficult; speeiaUy I am in a ver: .. awkward poaitioll baving 
taken 80 much of the time of t.he JJouse mys(I)f. alld I (l81lnot p018ibly !Agree 
to "ny arran.,wement t·bat will ollrtail the liberties of my colleagues here. 

'l'be BODOU'&bl. 811 .1'Ipadra Itrcar (Leader of the Houac): Sir. we do 
not want to be aecu8(!d of showing allY disrespect to the atroog ffleling of 
tbe Muslim community, and we Irre quite willing to agree that t.he Hou .. 
will not sit Gil Friday. All I expected was-l do not want anyhody to 
cu.rtail hiB sl'eeeb if hl' blls ~  to say-that. as It ~  of arrange· 
ment. m." friends Muld help 118 to some extent. I made it ~  clear 
to tht' HUllSf'. l'vt'n before my fritmd apokt·. t,hat I wall not eXjlf'Cting any-
body to give any und('rtaking that something will be dono by tomorrow. 

Ilr. Pruldegt (TIl{' HOllf)lIruhll' Hir Abdur nllhirn): It i8 cl.'rtuinly the 
desirt' of til(' Chair not to clirtnil th(' pri\"il('gc' of Honourable M"rnlwrB .s 
regllrds discuMion of the Bill Ilt'fnrl' tlw HOIIBI'.-tlw Finance Hill. Hilt. 
80 far aa the arrallgt'mcnts ll'\"(' cuncerned. th" CillAir is I4frl4id. tlum: seem. 
to be DO unanimity OIl the point. So far 8' t.he Chair has betm rible to 
follow the HOliOUrKbJe tbe Leadtlr of the HOUI(', hi, section ia not williug 
to give up l"riday sitt.iJlg unless t.be diseussiou of thl> }<'inanoc Bill . . . . 

'1'bI ........ 111. INr .rIpadra 81r..,: May I say, Sir. that that i. not 
our intention? I did not 88J that unleSli they agreed to I1niMb on Thursday, 
we iU8lst 00 aitt.iDK on Friday. I wanted their help to hring matter. to a 
6nieh as lOOn I&S poeaible, but I did not offer auy objtlCliion to keeping Frida, 
free: I did not make any conditione. 

Mr ........ & (The HOllouratJJt' Sir Abdur Rahim): Then the position •• 
the {;hllit' understand. it. now i. that the matter remaiaa uncen..iD. U the 
Chair b .. been able to follow the HooourahJe the I..eader of tho House, if, 
by tomorrow. it becomes elNIl' eomc lime or other that the ~ .  will he 
finiahed ~ . then the (io,.ernrraeot will not iU8iat 011 a .itting OD 
Friday ... . 

Be ......... III • .., .... _: Ii ie my fault, Sir, that .l h""e not 
made my"" "rei'. I alB oflerm, DO oprJOlitioa. to DOt eittiag on Frida,: 
I ... 001,. ..-, ., meDM to help aDd iDiab lb. ~  .. IOOIl ae pc»-..... 

o 
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JIr. PIIII4_t (The Honourable Sir Abdur Rahim): Then,the Chair 
takea it that the Government section offer no opposition to Friday being a 
non-working day of the Assembly; but the Leader of the House expressed a 
hope that it may be possible for Honourable Members to so regulate their 
speech6R as to conclude the discussion tomorrow; but, as the Chair under-
htimds it. he doeR not insist in any way on that ,88 a condition precedent to 
not sitting on Friday. Therefore, the Chair will, aa it haa already annoUnc-
ed. waive qllclltions Y)Rlorrr)w alld 3J,'l"ee to sit till 6 o'clock; and, if it is not 
finished, then there will be no sitting on Friday, but the diacuaaion will be 
continued on Thursday, the 2lat March, 

Dr. Zlauddba AJuDa4: Sir. before I take up the question of the ratio. I 
~ thill opportunity to thallk th(! Finullce Mt-mber for allotting a Cl'ore of 

rupee. for rural uplift. I know my friends on my right could not thank I 
him for thia: thtly consider that this amount ita hopelessly insufficient; but. 
looking at the past hi8tory of the case. I tlaink we have secured something. 
htlr.llulft tince the year 1938, I hal''' been trying my utmost to imprees ou 
his prl'd"(!CSIlOr that we should ~ into consideration the requirements of 
tho villl1Jlers: I preslled hurd on the OOCUiOD of the di80u88ion 00, .. ~  
Reserve BRnk Bill that. • portion of thtl profit should be set apa"! for 
the rllral co-operauve bank. and for land moftBBge banks. But the Finance 
Memtmr at thai tUlle did not agree, and I proposed then that a great aervice 
"'ould he done to the country if aomebod} took the Finance Member to 
lIomfl of the villnltea and stll)wfJd him the actual condition. of the poorer 
pool'l" ~ in th<>ee villages. and today I propose the same thing and 
M.V that whonrver opportunities arise. the prescnt Fimmce Member may 
kindl.," villit tlltl villngl's and Sill' for himself the 8ctu8l conditions under 
\\"hil:h thLl poorer pt'C)ple live. We on thi, side of the House kllow full 
Wt-ll nil ahout. these poor people, because we had to visit the villages in 
cotllloction with our elections. 

Now, Sir. ~ to the raLin qUP.8tion. I do not want to make today 
tmy drfillito at.ntf"mont ahout ratio. We heard the emphatic statement of 
~ Htlflourahh) th" FinAIlCI' Mf!mher that in hi. opinion the ratio of 11. 6d. 

is ddinite and I\nal. And no rhan$fe can hl'! etfooted in it. Lflt him Dot think 
of milking Ally ell/mgr, t wem't join iSllllt' with him. hilt I should like to 
submit ('f'rtain fncts twfore him. and I wan' him tn offf'r me II eoIution of 
t.ho8f'o difficlllt.i('s. It is Il fsot that \'t'e have to pay 70 flroretI of rnJI4!e8 every 
year 1m RMount of ollr obliJrotioo8 or rommitmenta And aJRO prh-ate remit-
t"t\(1M1. mld thia fAct cannot· he denied. 81r Oeor,te SehIJ8t.er alII() admitt..d 
thilf ftwi Oil lilt' floor of tht' HO\lRC. Mal' I uk tho Finance Member how 
ho itt ~  t,) find Ollt thetlt' 'i0 el"Ores ~  ye.ar? Up to the year 1929 flr 
8Vf1r1 Hl:lO. we }u\Ve heen paying t·bi. amount from the bAlance of our t.rade. 
hut "inl'(I 19."),141. the halsncl' of trade is not 8uffieient to pay the entire 
amollnt· whil'h we hAyt. to pay every year. For t'xamplt'. in the ,ear 1929-
80. Imr inlport WIla 249, our export waa :US. and en t.be bAlanee of trade 
WIUI 09. :rod it wnl! just 8uffident to pay our obliffationll. Next year, that 
,!II In:1H.IH. our import WIla 173 and our export. wall 226. and the balance 
III tr.ltit' wnll only :1.'3 l'rorNI. TT£'re, again. it fell abort by 27 CfOl't'tI. Then. 
in t-he> year 1981·8'2. the halaooo of tftde dwindled to 81 CI'O'MI. In 19.'W-
8.'\. I.h,," b"lanCt" of tnde waf' nil, 10 that the Finaoet'! Mt>mber bad 1'1!'&I1T 
to find OU' tbe entire amouut. from other eourcee. In lQ88..M, import .... 
117 and ~J  WBA 160. aDd the balance of trade .... 88. I do Dot uk 
him to con8ider the question of ratio. but. I do requeet him to 'uggest a 
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method by which we rail ha"e a favourable balance of trade equivalent to 
70 erorea. 80 that we Ill'lY I'lly our Rum",l ~ .. If this balanc.e of 
trade praetioally disappchr&. how &Ttl we going to pay the amount. and tho 
only way by ~ .  we ('an pay is by the el."'}K'lrt of gold. Now. Sir, this 
export of flOld ia not. 11 thing which clln go 011 indetinit.ely. Wtl have goue 
on with the E'xport of gold for about four years now, and we may pO$llibly 
be ahle to oontinue t.he gold 6¥JIOrt. for &'Uotber couple of years. but we 
canDot possibly coutinuo the \.'xport of gold, because we have not got Qn 
indefinite eupply of gold wit.h whk\b to meet our obligatio11s. 'l'bert'fore., 
Sir. some method must. be found to IiCcure this balance of trade. Now, 
this balance of trade has beQn ruined, it baa been UP80t, for two 1'0&80011. 
Ont' n-aaon ia the high t.ariff WIlU which has boon built up by which we 
have rE'lllly annoyed other oounlriee 80 that each country ill now trying to 
have., baJaoced budget with India leaving 110 uaian"e in our favour. The 
&eCOud reaaou is t.he lUJrh value of the Hupee. We 011 this Ri(le of tb(' HOllie 
believe that if the Rupee is devalued and it ill reduced to 11. 4.J. or even to 
B .hiJJing. tJum onr export. would improvo. ll('.ro we buvs brot tho cxampl. 
of Denmark and 1"ew Zealand ~  thA Honourable the l"iulUlcc Membor 
quot«i. If this Dlotboci is not euftioieot, then the burdtul of the proof lie. 
OD the ,Finance Member himStllf to sugge.t ways IUld meanR by which our 
balance of trade m:t:V be improvlld BO IUS to mCl't ollr annual CODlmitmcnti 
to thf' extent of ';'0 ('rorf's. It i& twidt'nl that, ~  will ~  accept 
7u crores in termll of wheat. oil seeds or ot,hl'r Mmmoditiea. t;ho will 
require monty in B~~  How are W ~ goinR' to mod the diffioult.y unl('". 
some cOl1ntries buy thOlle artielt"" from UB !iOll ,nve U8 .wtling ill ~  
That i. oue difficulty ~  the Finauctl Member baa toO MolyE'>. J ... ·t. him 
fix the ratio 'at whlt'tC!lver rute ho Iik(ltI. 1 t;lluii lune II{) (lull/'rel wjLh ililll, 
hut ~ should Buggeat to us ways and mean .. to IOCl/re the balanco of trade 

iD our favour ao that we may p"Y uur oblill"tiorJi\. 
Then. ~ 1I('('ond t,hing whieh T should like tAl m(lnt.ion ill the high value 

of our agriculturnl T'f()fiUt,t... The l"imml'l' M ... mh(\r in hifl IIpt'.·!'h h ... 
admitwd tMt tht· priel.'l1 nf ~ R  I'rndllcts are ~  up, Bnd the 
proposal that hall hern laid hdore us thia morning by the HonourlLble the 
('..ommcree M('ml,er about. th£' redul'tion of the dut.v on wheat from Re. t 
to Hs. - ~ will furtlwr lower the J,rices of &gr'icult.uriJI productR. That. will 
be R great blow t() my i'ri('nds in ttll' Punjab, and. aM haR bfoen proposed 
by the CommeJ'(.',e Memher. If t.he ~  of duty 011 wheo.t ia ~ A . 
it is a mat,t.. which would requite t,ho .eriOUI! considl'ration of every one 
in this House. We on thil aido of tht' HOllse think that to raiso tho price 
level f)f ~  product,s. t.he dt'lvaJuation of t.he Rup('o is a noof'lIaary. 
thougbnot.. a aufficient condit.ion. I think my friend. the Finance Member, 

~ the mathematic!al aigniftcance of "nf!CeilSary" and ".'dfteient". and 
when 1\'C consider on thia "ide of the HOIJ8f) that the de-valuation of the 
RIJpE"f' is a llf·C't'IiRfIry' eondit.il)n (£)r raising the r,riee I('vel". I oy thia if! not 
a lIufficient cQndition. There arc. ~  fsctMA which ought to be tllkOtt 
into consideration ...., achieve our object. Sir. I mAy be ~ J  wrong, 
hut I feel that. thHe art' MAlly tWI) prohlemA for which a fJOJutirm must he 
found hy the Ol)\'ernmf!'nt. Sir. 1 don't heli(·\·p. in fLlI thfl ~ . th(..-,rif'A 
tba\ are propoundM in the world. bu' the problema IIrc there, nnd 8 10111-
tioo mWlt be found out either by mathematicAl calculAtions or h.Y I)("iticianl 
or by eoonomista or hy poIitieiAn..-I doo't ('.are whllt thP-Ory is BJlpliod, but 
I "ant a tlataflJetmy 1011IOOn of t,he1!8 Va'o problemll. T mlJRt have a clear 
bataDee of U'IIde of 70 crOl'lle to pay our oommitmente, and I mu"t raiee 
tbe price leftl. of oar agricultural produeta, eo that our people may be 

01 
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able to 1)8Y fretlly Bnd the prosperity of our country may increue. I do-
not question the ther)ries of eeonomists,-I am not an economist myself, 
nor do I beJieye in tile theories of economists. I said two years ago that 
economist& have done more harm to the world with the elIception of WID 
under the numc of religion than any other body of people. They first 
advllnctlti th(· theory that the prosperity of Il country depended upon the 
favl)UTllhle !>slllrlet! of tmde, then the experience of CentraJ Europe did away 
with tlmt t hpory Itltogothcr. Then the economists advanced the theory 
thnt ~ .  dtlpendfld on the stability of exchange, and 1 said two yeara 
ago that that tllt!ory hud heen exploded, in fact there was only one man 
wit" IU\dl'rKtood all the details of these exchanges and that man .... in the 
J ~ AMylum. Thill was the quotation from Professor Gregory. Then, 
thfl'Y I)tllrted the new theory, and that is the stabilisation of pricea. and ao 
on Bnd fJI) forth. Be, the theories cOlllltantly chnge. and the oountria. have I 
p"id nut t'tIf1T'tr11JU8 Surntl in order to meet the requirements of th9lle theories. 
'l'hereftJrl'. J do not believe in 1111)' of these theories, but I want two things. 
I mn"t have " elear balance of trad(· in order to meet my ObliptioUB to 
Hill Pnit-ed Kingdom. and I "lao want that. the price t8"18 of our com modi· 
ttl'tl IIhould ht! 1'IfillNl,-wbether that i8 done bv mathematical theoriea or 
by uny eoon()mie \he<,ries. 1 do not mind, hut'l mullt have B solutiOD of 
tht'iIt'! t woo problema. . 

The next '}Ut,,,tion ill Hie que8tion of education and the 8stabliahment of 
the new Roard which t,h •• Uoverrunt'llt of India huve Ranctioned. In to-AS. 
Sir Philip HarUlg'" eomrnittee I't!cotnnlt'lndefl the etatahlishnumt of a Central 
Advillnry Board. I moved n motion un til .. 16t·h .'obruarry, lWtJ. demanding 
th ... ilJllllfldiattJ ert'utioll of thi" Boord. and my Honourable friend, Sir Fmnk 
Noyell. on h\:lhilif of thc (hwemrnt'nt. gllVt' 611 1I8SUnmllC that the Local 
UO\'t'rJlUlt>ntll bad a&greed, that the Oov6rpmeot of lDdia bad agreed-at 
least. I uudt'l'8totld, though hr did lIot BUy 110 8xact,ly to that dect. that it 
would bt! e.lnuli.lwd vl'ry ROoII. lWJ2 ~ . 1900 Iltl88ed, 19.'34 paaied, 
and WtI ara now in 1035. I atU glad that tilt! Honourable WI! ~  
)f6ll'lht!r h'lll ~  the l\('cP88ity 01 etltub\ishing this new Board. 
Rut tbe nrnoUJ,t tht\t h .. lK'en IlAnctioned is a ~  trilling amount., II1ld 
1 re"d nil pagu 162 or t.hll Demandtl that the 1U11QUnt ill only H&. 25,000. 
}t'or Ruch an ianl)!)r",nt ulldt·rtaking a sum of Ua. 25,000 is oopelesaly in. 
sufficient. I "Pl' tbflt ('ducat.ion ill a transfl'rred aubjt.'(!L. So al80 ia 
agri<'nltul't! It trnru;'cncd $ubj("Ct. But just as Ilgri(!'.ulturc has got an 
hllllt'rilli COll.lI()il of .l\grim.ttllral ~ ... 'art'h to ud\'isc the provinces and carr1 
c.m l'xpt'rimenLaI work which the fln.winces thenuwh-e8 cannot undertake. 
ami it (,'n-ordiIiAte-os tilt' work of tht' prvvinoetl. aimilarly we should have a 
C"ntl'lIl ""vitory B ~  to /ldviae the I'ro· .. incc8 in matters which they 
cannot \UlIll»"tllko t.hetnllt'lvetl and to CQ·ordinaw t.he work. I gave notiet' 
of R Hesnlllt.iOIl on tbis tOl1ic, to which lOy Honourahle frit.>nd. Dr. Bhag.van 
ll.atl. j(1\\"tl 1\0 ~  whirh I Ilcc61,h'<i-we must n:ly in future upon 
thia IUIW 8cmrd to find out 8Olutiol\5 of ollr existing problema which are 
... ill awaiting soillt.ion. OOtl very important problem is that no C-ommitt.ee 
or Commillsion MIWtl lStr..l hat over examintlCl the edllcational probksma _ 
• ~. T~ C"'outta Uninnity CommilJ8ion ~  the problelQ8 of 
lJnivenity eduoat.ion. The Punjab Enquiry Committee ooaaidered the 
pl\)hk-m (If university ~. but. the problem of e4uoatioa aa a .bole 
baa never been t'ODIIidered by aoy oommittee. I do Got reooauneod _y 
llIore . ~ or ('.ommiaaioaa, beeauIe we ha" BOt .,.1')" .... ezperieaee 



d them. but I think this particular body. if it is proper., enabliBhM, ma, 
he "bIt' to do ~  of enquiriN mas have done. The8t' PlU'tial 
enquiries are exceedingly harmful and tll"Y are wry dangt.rou8. at le01lt. in 
my p1'l.wince, because my Iln)viaee of the United Province. is like the lick. 
credulous old woman who will t.ake any mt'dicine prescribed by any 
physician or any pel'800 whateoever. The ~ . UniVt'ralt{\:, ~ 
prescribed IlOme IlOlut.ions for tin· CII\.cutta U llIVt.'rslty. The Calcutta l.hu-
Hrsity did not adopt them, but the U. P adopted them in toto. 

lb. B. Du: Bocuu84.l YOU were a member of that CommiNion. That i. 
why t-hey acccpted. . . 

Dr. ztaUddta Dma4: tn spitt. or it. 'So\\', tbt' Punjab Government ap-
pointed 1\ Committ&,. but tht.· recommendations of tbnt C.ommittee have 
not bt't'u IICcl'ph·d hy tht' Punjab Government so far, hilt, our Oove.rnm(lut 
likt· the sick. old woman. (',june (,ut with 1\ Resolut.ion. The (}o\,enunlmt of 
India ltavl' already i8111wd 1\ circular 011 this point. and it mutt hAve ht'en 
writtC'n by the President of the Puujab Enquiry Committ.oe, Bud, 08 in the 
<'881' of apl'ealH to tho H.ailway Board "II tho opinion. will be ~  by 
the .. me authority who W&II the originator of the original Bcheme, I t.hink 
a strong advisory Hoard would removo this apprehenBion Gild it. is ahsoluh'ly 
noc.o,euar.Y for this llariicnlar kind of work. 

Another thing which is awalling 80lution Imd on which WI' f!'tll strongly 
ill t,he quefltion of examinatiolls. In the eas(' of C'xlln1hillt.ions. f'\'l'r,Vhody 
ill dillsati .. ftod. Ilnd onl' g(,ntleman from Trivnndrurn. ]\.fr. KUpPll8/11l1i, hlle 
goll(, 80 fllr";'-'nnd III' hllR givpn proofs Inld stat.illti('s in support of hiH pro-
positiml-ha has gone 80 far as to Kay, .. ~  injustine w.)uld bll dorU' to 
enndirlnb'lI if thl' marks al\ott('d to tJU'ID Wi.lr.! simply drawn out. uf a hnil,)t 
box". 1 nsteod of rt·nding t he- W ~  hooks of n camJidnt..·, put iho roll 
llumhC'r iu onC' hox and nil the mnrks in anothM And draw a 101, alld no 
injustice will be done to the candidates, that la the "llltJ() or matking illl 
onr aehool" and C'(lllI·t(lll:i. ] sh,,11 not discllKlJ th(, dctailM. J hllv(' given 
my rea80111l in till' hook which T J ~ Blr ... nd.v !,uhlhdu-d. 

Tlw question of tet:hnical education is dealt with olao in th" circular 
of thr, Oovenlmcnt of Indin. Tlwre Ilnl two dilltinct. vim';" about tedllliunl 
education. One is that it should he IwparlMrl from the general educution, 
.QI1d tbl\ ot.her if; that we should have n aysklm hy meanll of which gelHlral 
e4ucation Bnd tt-chnical (!dllcation may be combilUld Wgt>ther. Thelk' Bre 
very important hut debatable JlOilll.8, on which 'H! mUlit cortII' to Ilotrl4' kind 
of solution, and I tbink thill Advjllory Board. if it iii prolmrly I,"tabliahfld and 
if it fUllctions (JfOperly, should Iw al"e to t.a<!kle t.hill prohlem. 1 individually 
believe that we should ba,"!' " ~ .  following tlUl polyt{>{'hniea in England 
Bnd not folio.' the O('nnan lIyallllD where there is ~ IIniver.ity for g'1'1If1rnl 
(·ducal j'JII ItTJd aflotlu,r for t.·clmieal educntiou. ullder .. he name of Hodl 

~. 

Coming to primary education, WI! know that provill(,'('lll are mJlking ~ 

perim<-nt8 in primary education, but. one province docs not. know the 
retJUlt6 of expcriment6 obtained in another pro .. ;ucc. Imd the nour!l (}lIght 
to be able to co-orclioAte the work and make known thn r('8ullM of the 
experiments carried on in difFerent. provineee. The qlwsHon of Ree<>ndll'1 
education baa always been left in thp.> background, IIlld that jlJ rllllUy the 
weakest point in our wbole system of edu(,Ation. Nohody hIlA ever been 
.ble to taekle or eolve the prohlem at an, and I think that even lld. 
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circular places UII in a very difficult 8ituation. Everybody admits that we 
have got before us the Vf!ry important problem of unemployment, and 
people think thot the problem enn be solved simply by rearranging the 
courses of ~ in various grades of schools by putting one year more 
<1r one year lE11J8 in the high schools and the universities. This reminds 
me of the flt<lry which my Honourable friend, Sir James Grigg, related 
thi8 morning, namely, by calling &' penny 8 tuppence, you cannot become 
doubly rieh. t;imilarly, by re-arranging your courses of study from one 
olaMs of HI!hool to another class of I!Chool, you cannot solve the problem 
of IlIltJmploymcnt, which is a very difficult problem and which education-
iste alone cannot solve_ It requires the co-operation of the businessmen, 
the capitalist, the educationist, und, ubove all, the Government .. Govern-
ment should make U]l their mind thut this problem should be solved, ond 
tbnn alono can 11 solution be found. 

Let me. deal with one or two other pointe. I take first the League of I 
Natiolls. I urged half u dozen times lIi8t year the discUBSion of this 
question, but I could not ballot a Ueaolution in time. I repeatedly re-
quctlted tbe Honouruble the Luw Member to give U8 time to discU88 the 
qUllstion of thl' L~  of Nations, but he could not give us time to do it.. 
I do not advocate thllt We should withdraw from the League of Nations, 
but .I may point out thnt when we spend such a large sum of money 
"II ooutribution and the Delegations to the League, and when the Dele-
gations mnkc 801UU rccolOlllcndatioDs, tlloso recommendations must be 
rt1sj)(JCted. r buvc Iwra got the rccomrnendlltions of the Delegation of 
19'1U. 1 shall just. reud out three recommendat.ions they have made. 
Oml ill: .. J 1\ the til1lt piIlOtl, we consider that some means should be found 
lor ineroa'8ing the interest of the Iudian Legislature in the work of the 
l.P1IKU'·, ., That is their finlt recommendation, and the action that Gov-
"mrlllmt have taken on that. is that no opportunity has been given to thq 
Lt.gislnturc to interest itself in til<' work of the LCIlgue. Their second 
J't'cornmolldnt,ion is: "Thll IIdministration itself should be provided with a 

~~  mrwhincry f,)r II more intemlive Ilnd adl'quat{! treatment of the 
~  of Nations." No machinery is provided by the Government. 
They J't'c(·iv(l puhlicntion8 and books from t.he League Ilnd they do not 
evtln infonn the Membors of this House that su<·h publications have been 
ft\()C'ivod nnd nny MnmMr can havE' them with plt·"sure. Perhaps they 
II(lnd the publlC'Rtion8 to soml' T>epurtml'nt.s or d('stroy them periodically 
wbrn thl'J't.1 ill no particular ~ tAl kecp. Tht'ir third suggl'Stion ill-and 
thiR is " ,'N'V iml'ortflnt ~ -  J't"('ommendcd 8 Jl('rmnnent re-
prf'tlf'ntRtivfl ~  Oenev" representing Indin. Of I'Ollrse. he will he a ~ -
8t'ntat\ve of the (lovernment. hut nil vet no action hilS vet bCfm tnkl'n, 
and J hn'Vf' not· sron any propos.'ll J~  fUlYWheJ't>, ~  in t.his House 
,.r outRide, it may haTe been confidentially di!ICussed, I do not know. 
Thl'rtl ill orw more sIlJ!J::E'stion that. ~  h:1\,(' mnde. and t.hat is: "An 
activo polil'Y sh"l\ld 1't, put1lued wilh regtlrd to the ~  of Indill. 
being ~  to tht' m('mhcn;\lip of the ("ouncil of th£' ...~ .  Tn ~ 
of Ule fRet. that we Ilrt' tht' fifth largt'st ('('Inlributor to the Lea-gue. IndIa 
bu ut'vt>r IItood. hilS nM'"r ('otnpt'ted; and hM! nt'Vl'r expressed n desire to 
become a mE'mhf'r of the Conlleil of the I.etll'l.It'. This is really deI>lor-
_b!e. ."gain, t.hough (,Ilr contrihution is fifth from the point of ~  of 
money. iii" nllmbt'r of Indians E'mployed in the League of Nations is very 
nominat Any one ~-  is ~  in the 8ubject may perhar ~ ~ ~ 
page l!aSO and onward8 01 thi8 book, that ie, the Le!lgue 0 Nations 
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Official Journal. There the namea of all thepcn;OIl8 we Siv6Il who ~ 
employed by the Set'l'etariat of the League of Nations. and ,vu will find 
that there are only seven or eight Indians there. out of whom two art! lJl 
the pennanent list and the rest ~ temporary. This is t.b(1 tretltment 
we reech'ed at the bauds of the 8ec.ret.ariut. May I ask my coUcagueti 
on this sids of the House whether the thUt1 bas not COlllO when Wt' sh,)uld 
consider whether our contributiolls to the League of Nations should or 
should not. continue. \Ve must have a fllir return ror our mOlley, und. if 
prople are not prepared to give us au adoq Ull te shlU't! of our money. tlltlll 
~ have no alternative. however unfortunate it may be. but to sepnrat.e 

and withdraw our connections from the League. 
I will now tum to one or two otb6l' matt.era aDd finiah in two minut.es. 

'fhe first is the fU':cisc:- duty 011 sugar. Last year. W6 watu dis-
3 •.• CUBSWg the qU6sti\)U about thtl distribution oC vlU'iOUI duties 

among Madrua aud Bengal. buL 1. reprclilentillg tbe lillited ~  
waltChed the debat.e. If there is to be !lny dist,ributioll of tlw ~ J J  from 
It panicular commodity to a particular province. then am 1 Dot right, in 
urging upon t.he IltteI1Lion of the HoUStl that part of the ,·xc.isc duty whicili 
J'OU collect OD sugar ought. to be given to the United Provincea aud ~ 
Tbe reason is t.hat 011 1l0COllnt. of the sugar fllctorica tho rouds hllove very 
mudl dewrioroted. You got the mOIlt'y ill two wily •• in tlw shupe of 
enhanced - ~ and in the shape of excise duty and it is only fair 
that a portion of i' ahould be ginn to ~  repair of t.ho roads, if not tol 
the general revenues of the Ilrovinec. 

I now come to the budget propc:r. First.. therll ia t.be question of tho 
post olliee. I wish to plelld for the ~  and people re8iding ill small 
toWll8. I t.hink it is desirable to consid6I' whether we should not. give lOW" 
relief to theec poor pool'le. 1 have not got the figure. with lUO. The 
llonourabll' Mernbt'r ill chlLrgtl of tbll 1'1)111. Office w!Luted to disc use thele 
tigUl",-,s. but 1 lun not. prepared to make a dctilliw coutribution Lo it at 
'his stage. Wheu the time comoa. I Iball do it, but we IIhould .erioual, 
consider whet.heJ' we cannot lower tbe rate 00 pOlJtcllrds alld increase t.he 
permissible weight of the one anDa envelope from hulf !l wIll WOlle tola. 
There is one tb!ng which I .bould like to diacUB. in greater detail, a'Dd 
that is the income· tax level. I have got with me the correapondencc from 
the various ~  in which they deacribe how un!Mrly they havu been 
treated by tbe Govl.'.rnment. I think we will dismiSS that qucetion wllcn 
the question of raising the minimum limit from Us. 1.000 t..o Its. 2.000 
comes up. It is not really the amaH income that we have got to COD-
sider. \Ve have to consider the ~ amount of troubJ('II in which tho 
poor people are involved by this lowering of Ule limit. Money i. extorted 
from ekka drivers and bet.el nut aeJlp.l'1I, who keep no account and who 
are illiterate. ill the &ame way .. land revenue is extrac ... .!d hy the Tah· 
,ildar. 

1 will now ea, a word ~ skin.. This queltion of skins .11Ould not 
he conaidered from ~  point of yie. of one provinoo. It should bH con-
eidered from the point of view of alJ India. On account of the mtt,orl. duty, 
the vade Was actWllly going down, and. by the removal of ~  duty, 
&here ia every likelihood th"t the trade will go up. The trade In both 
I!idee and akina had been going down. By the removal of the duty 011 
hides last year. the trade i. ~  up and the trad(, in IIkina i. ~  
down. Tbia i. clearly a proof that, by the removal of the duty on akana. 
Vade wilJ impro.e. Aa there are other membera to apeak. I don't Uke 
to take more tUne. 
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lit. t .•. :RocklDh1ll1 (Assam: European): There is a ~  on 
this occasion for pro\;nc1al represe!ltative8 to urge their local claim!! on 
account of every conceivable grievanee as also to provide the Finance 
Member with every variety of suggestion which involves new or increased 
expenditure, in their own territory. Reluctantly, Sit, I am constrained to 
follow this example, but I hope wit,b some justification, As my claim 
could not appropriately be urged on any other occasion, and, further, last 
year, Sir James Grigg's predecessor really made the invitation in bis 
budget speech wherein he stated: 

"I may say, nowever, t1lat We iD UJe Oo"errunent of India are prepared ~ recogDiae 
that thert' may I ... lome 8Jlf'cial claim for auilltance in the cue of AJIIIIUD." 

On that occasion, I urged that the statement left some doubt in the 
minds of those of us who were concerned, regarding how far recognition 
w('nt .. and while rf'cognition was one thing. action was another. There 
hns. ~  nlwl\ys been the conclusion that there is the will for some' 
thing to hI' done, but it is left to others to provide the remedy. Nothing 
happcfted last year, and, while leaving communications out of the picture 
for thf,\ moment, nothing hilS happened now with regatd to the deficit 
poAit.ion. 

Cl'rUlin Mombel'R. when this matter was before the House the other 
day, in good humoured inOOITUptJoD. ~  that ioU Loea) Governments 
hud ovordraft •. that in anv casc. 1\ little more local taution was the ob-
vioul remedy, failing which reeort could be made to fresh borrowing. 
Tho "ttention of tJlt\ Go\,cnuJlcnt of India hll8 been regulll!'ly and repeat-
(Idly dirl'cted k) the position. alld, 1 hOI>t·, from .. heir retiC'ence, that thel' 
too. do not "it-'w with eqllllllimity the growing iudebtedne88 of this pro-
vince. 

Now. Sir, AlIIl&m'. financial embarrusament8 nre u real problem, and 
nOf. ~  n t(lLnpomry inability to ~ its own budget. The firet pan 
of tho problem rnn.y be said t(l lie in thE' fnct that on l·xieting lines. tax-
Ittion within Assam's own boundaries is nc\"or likely to furnish sufficient 
funds to £1llable it to pay its own way. The provine.(l is dependent ~ 
entirt,ly 011 agMl'.ulture which fortuitously wft6 ftourishing in every ~ 
ment ~ tho poet WA'r boom pt.'riod wheon Aaanm, RS a Governor's pro-

~. was IDcorporat.ed. I npe.d hardly remind this House of the chanf!'ed 
conliit.ions sinc(' th08f.' dRYs; (I change that hR8 resulted in grt'aUy depleted 
rtlVl'nU6. 

The s('cond part of tile problem i8 the n('('fiI6ity, the urgent necessity. 
"f tht· dt'\·elopnnmt. of iUl own ricll natum! re80UrceII which in good timo 
\\'ill rt'ullor it IltM·Sullporting. 

Finot, Id Illl' sp<"Rk of tll:'<ation. And here. I would address mygelf to 
tllOfl(' wlip 11:\'\"(' not l'('Rd tht' findinr of the "Mons impartial invt .. ~ 
tinn" of th" pt'l)hlt,tn. T .~ who hl\\"e rel\d them ~  hArdly ramain un-
t'o.mvinced. Ttl(> Ft'df'rnl }o'intlnce Committee, the ~ Papel'. .~ .Joint 
Parlinm{,lItru-v CommiUf't' Report·. bavt' all ~  out. tbt> neceamty for 
ft'lit'f. ~  tht' InUN is 80 ~  ~ itB TeC'OtntrW"ndation tha .. with 
your l'(>nnission. Sir. I will ~ it. Para-. 260: 

"It i. ~  that A_ arll"uLiy _d .... ....-.d i_ in ita ...... ~. bai 
... 11u",,",m ia .haI. f\lI'1D thi' ~ it to be _t, -~  hy fud .. hYeUhQCI 01' 
l.v _ijCnm"nt of ... ""nl.lf', i, a _ttff (If ~ adauDlsttatlOD 011 ...tUda -. do .. 
,Mi falJ.d Ul10ft to Up1"_ an opinion." 



And, again, para, 270: 
. 'The claim of A_ to an ~ ill itll raveDD.. hu for l0III. time heeD 

weoogoilk'd as one which the Central Government. lDut IDeM in lOme fonn." 

Hue, at long las" we have not only the recognition of 11 claim. but' a\ao 
the agency which will be expeoted to implement. it-. May 1 make olle 
Ulore quotation, from the report of the Government of India'. repreecn-
&.ativ&-the Comptroller in Auam, He states: 

••• 4t ~ raft' at ",h;r-h ~ ","f!DUfO IWMitiOll of A_ i, deterioraw." i' IMIIII 
~ ~ that. it. wiD IHIOQ fall bPhind Bunn. aDd Bea,al which Wlft! the Iut, iD 

• nICl' in ~. Then i. no hope of IUeh. a chaap ia the eooaomic poeitioa of 
tbe country ill the DOtU lllture .. is lik .. y to render ~ fl_ia1 poIitiOD of the 
provio<.'t' ati.' actor)" ... 

The impreuion may hAVe been left on the mind. of Honourable Mem-
bers tha .. because t.he I'l'ault.l are 110 poor, Aaaam is not. pulUng ita wflight, 
ell' perhaps iie fuJI ~ . in the mafltel" of taxAtion, Provincial and Centnl. 
Let me end.-avour t() ~  ttlia view. WhAt. is the province doing in 
tbe ma'tter of taxAt.iOD? I have be.., an interest,jng oompilation of tlte 
eomplU'Rtive figurt'!R in the provincial and Central spheree of thfl whole of 
the pro-rineell of Indin. 

First, then, pro"incial: AMam comca fift.h in the list. Bomhay. Pun-
jah Rnd Madras only are much nhead 01 it in the per cal);ta •• xpenditure 
charged against revenue. In the realm of Centrnl t4X08 raiaad in the 
province1l, Bomba, and Benga4 stand firet And eecond, ~ . This 
IS due flold, to t.h.,ir large inoome-tnx pllyment.s. which, again, is aure 
evidence of Uleir wCI1Uh. It ill wholly rl'lll!onnhlp. t,hat tho two mOilt 
Wl'lllt,h.v proYincea should pa, thf'! largftllt contrihution. AIR/lnl. howf'\'or, 
which com ('a third in thf' list. Bnd not vpry fllr hchind ~ .  tI' t.h.-m. i. 
one of t·he poorest pr'O\"inc-l's in India, 0.9 her income·tax payment. alearly 
ahow. The rellaon of Jlcr ~  contribution t-.> C('fltrRI rlwenllCI i, the 
heavy ncise duty on oil, which, in t,lu' I"a" nvailahle rt't,nrD. nlnonnte to 
Be. 14-7 per head of population. 

In 8pit.f." tben!f,'re. of Assam', poaition as !.bird in t.be Iiat. of Central, 
and third aleo in the Iiat 01 combined Cent.ral and Provincial colleoiionH. 
there i, an oV$'draft of 2 crores 11 lakha, an amount which exceeds the 
purely provincial heads of revenue in anyone y6al' by fift.eflD lukhB. YElt 
we are expected, aDd indeed are t.rying bard, to wipe out tW, deficit. by 
annua4 I't'paymcnhJ. which can only be done hy incurring fresh iOAbJ\, a 
stille of affairs which. in A commercial undertaking. would not he t41ier-
.ted for a moment. I ask the Oovemment of India' how tong fluch II lltat'.! 
of aff"iMl ill to he allowcd to continue? But not only have W(l to OOflt.em-
plaie the day to day expenditur&. we have to develop and expand our 
ret!rlUI'Cf'S, improve (lxillting and create new . ~  in cireum-
IIt41nN'" flO C()Rtlv B4I to he incl'l'dible to thoae ,",·ho are unaware of ~ oon-
ditionll: and, ~  endea"our to maintain and expand ollr lIO('iat lIP.TViees. 

I would acknowledge with !,ppreciAtion ~  FinaDCR-. ~  bC!gi,n-
mng in the matAier I){ proposed Improvement 10 oomml1nJcn.tIODK, hut while 
doiDft fI() it muat be borne in mind thllt. theBe grnntfl B ~  IlpprovpA 
achemee' And wbile likelv to he of inestimable vahl(' in the future, do 
tl.)t in ~  way relieve ttl(' strain and anxie,ty (}f tb.· prP,fif'llt IItrllltc>noo 
poeiboo regardiD8 revenue. I ackDowledgl" hI. relcrr!DCe to A .... m In the 

~ speech tlJe more readily. not 80 much lor the amount. of the 
~  .. lor We reM undeMltandins 01 the problem. 
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But there is another a'Spt:ct of the picture-the effect of the continuou'J 

borrowing and state of bankruptcy upon the morale of the people of the 
province. . 

When we speak of the province, let \IS not forget that, besides the 
territ.,ry, t\w rice· lands Bnd Jungle, the forests and the tea gardens, there 
arc ~ inhabitants to cOllsider, Hnd that prosperity or depre8sion is not a 
quest,i(1Il only of balance !lheets but a reflection of the condition of these 
r..euplc. (HeM', bear.), We are apt to thi.nk of Government in the ab-
.\.raet as if it were u muchille and not composed oC men of like ~ 

with ourseiVeti. Government have their own problem. It is their res-
~ duty to cnrry 011. Without borrowiug they cannot carry on. As 

hOliest hOrrOW(lrB, how arll they to repay the loaD? In circumstances 10 
dcm"r81i1ling. the best tribute that can be paid to the Government a'lld the 
lJegislative Council is the admission of the Audit. Department of the Gov-
omnlf'nt of India. They have steadfll8t1y Jlursued 8 lJo\icy 01 stemmiog 
the ~ of disllatl;r, havll etTeded e(,,ooomiee almost to the point of dete-
riorutioll. ~ honestly tried to estatllish eqUilibrium in the face of inaup-
erllblu difficult-ics and life eVIHl now ~  the possibility of fresh 
taxation. Are they nevcr to hllve the satisfact.ion of positive achIevement? 

And what of the people thnUlselv(>s? Their record in tbe working of 
tho relt)nnll i8 ~  t(l nl)nEl. OJ\'erl 8 fair ('hance. I am confident that 
they will tnllilltllin that record. Whnt enthusiasm, what interest, ('tlD be 
expoctod for the next illlltnhllcnt. which, in pn·sent circumstances. can 
mean only further privation? I osk. Sir, t.hllt the W ~ Member 
will gi Vt) this hit! urgent considemtion Rnd BODle hope of an carly rcsponae 
to our appeal. (Applause.) 

lthan Sahib Shaikh J'ul-I-Baq Piracha ~ -W  Punjab: Muham· 
mad II II) : Sir. 1 haYj! hOl'll looking forward to an opportnnity to voi('e the 
griovallcoll of tho ~ or my cOIl!<titueney, but hitherto I could not find 
uny. I am thankful to you, Sir. for gi\'ing me this opportunity to hnve 
a '''Y nn.l to rt'prelWllt the vll'wB of my constituenta on two important 
matter!!. Sir. one COIICen)8 a mOfit import.ant section of the Muslims of 
IndiA, thl,t ill. the S"YVirl8. und Hl\' ot.lll'r. to whieh 1 would like to allude. 
is tilt' c1R8!! of poor. R~. pt\tty zalnindors of the Lower ,lhelum colony 
who hold (loYt·rnment. grantll of land on horse-breeding conditions under the 
Army n .. mount nt"part.mcnt. 
:\Ir. l'rt'Bi4:>nt. YOli know wiul ~ f1'.lIJiect and nwerence tht' Sayyida 

Wtl \ooklld upml ~  Ill(! }J uslim l'ommunity, and you CRn, thQl'('{ore, well 
lllllU;illl' the ree.lingt! of tht) j.!,)ncfI\l M tlslim public. nil any untoward treat-
lu('llt lIw San:irls art· u'\l·or,\.)d l>\' Ih", (;o\·"rnmpnt. Sir. the 8avvicls are 
a clustl of ~  ~  "nd ~R  people, fit in every respect to be eD-
list ... 1 in the arm.". but. so far IftI I know, the door of the Military Depart-
ment is dost'fl 1I111)1l them und \,Ny mllny f1'strictions Rre laid upon t,beir 
.mlistmen\ to the army. Sir, the SayyidB are a very important clRaS ~ 

zamind:\M\ in Ih·· Pllnjah. with a ~ build and \ltout physique. like that 
of our Ih.lI11)lIruhk ... "lleQj;:lw '\:,\wRh Hit' Sayftd Muhammad Mebr Shab. 
There art' 31ll,)ng tht'lo lIU1dlords holding l:rrge areas in the districte of 
ShahI'ur. ,Thall.,: 8n(1 Multao. TheS form the hackbone of tht> Punjab 
Provinl't\ wit'ldinjt l'l.>1I8iderl\ble inilul'n('e with the general Ml..mn popula-
tion. r don't know what "'.MOns are there to_ justify the Government". 
Mt.ionfor renriotiDc the enHatment of the Sayyida to the army. nere ia 
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a great feeling of ~  amongat thie 86t'tion of the Muslim ('om. 
muuit.\', and it might, «CLer some t.ime. devt'lop into a eerioua ngitation. Thu 
Sayyids art) rpgularly orf,!anising t,heUlst'h'Cs to fight their l'ause and 1 think 
tl16 (iO\'erumenl must haH' J ~  ~ ~ .  011 that. aceOlluL I 
would ad\'isc the Army Uellsrnncllt to tnkl1 this ~  in " very serioua 
way, and to place tht! views of the Sayyid community, whieh I lun voicing 
now, for !lclion ocf"r'l the GOvernment bt'fl)re any agitation is started by t.ho 
Suyyid comlUullit.y. . 

8ir. the twx! point on whidl I wlmt<,ci to msko In.'' ~ .  i8 nbout 
the horse breedl'TS who form the bulk of the vo(.ing population 01 my 

~  who IUP in 1\ bad ],light and suffering ~  }lIlrd I'«'Jlt.riotionl. 
Sir. it waR in lilt' year 1902. on L ~ oplming of the ~  Jholum CRnul in 
tha l}unjab that the (hwerOlllent dL'cided to diat.ribut.o mlOut 400,000 &01'08 
of Government waste lands to zamindllr pollsants on the horae me.,ding 
conditiolls in plotfl of ~ seres ('lIoh. t{) PI't"WfU('I' ~ for the army. 
whieb sJlends a huge itl.'lu 011 importing remount,s fronl fortligtl countries. 
This colony of t.ht· horse breeders. hesidi!ll r6lldt'rinR lIerviee to tlu\ Army 
Department. brinJlS ~ an irl('ome of aev{·m1 lakh" of rllpoos in the 
shape of the land I'('\venuc and water rates. Mr. Ilreaident, whIm dle 
declaration hy t.he Government, W/lfl m/lde for the grant of landa on borae 
bret;ding condit.iolls. tbe people, fallCirurt.ed by the R ~ . fll)cked from 
ever.Y quarter of the l)ullj"b lmd agrl·,·d to Itlav(1 their ~  to do s('rviofl 
to thp. Oovemment and thereby oarn their IirinR by tilling the lands and 

~ horaes. Sir. the conditions for the horae hreeding granf,s are very 
rigid and hard for the granteee and they need reconaideratioll alld J'flviaion. 
Sir. a grantee ooldinR land under the honl'! breeding condition II. baa to 
permanently kf'Cp a ~ of R very good type. approved by the OfficC1'8 of 
thp Remount j)epl1rbnellt. fnr regularly breeding remounts for the army, 
utilising only t.he IIl"n'iCf'tJ of II' etallion seleoted by the DepArtment. Tho 
grantee baa furth!'r to fulftl many other condition. aud observe 88veral 
re&trietiol1s in oM!'r to keep on the grant and to 811\'e it from Mnfiscation. 
Sir. ~ conditions may be dividfld into thme h.-.ad •• AMidy conditions re-
garding . ~ land in grant itllelf. secondly the l',ondit.iona regarding the mare 
and ita Jlrogenies and thirdly the Cfmditions A ~ ~ grantee himllelf. 
The lund in grant iA to remain tha property of the Oovernmlmt Ilnd t·he 
grantee ill to be only a toOnallt of the llovernment without any proprietary 
rjllhtAl. The .-tee, iberefore. C&DDot. without the previous sanction of 
the Financial ('orlimisfli<lIlPr. t.ran"r"r or altempt. to tnrlllder any right .• titlfl 
or int.-refit in or !'O!lSC6IIiOIl of t.h£' property. Thl: IO'Rntee cannot ('wm sub· 
let tbe produce o{ the laud for more than two hllrv(!sts. Nor. can he lell 
any trees in ~  laud, even though they may have been planted hy him...,lf. 
In matters of succeaaion, tbe mle of primogonituM ilJ to be obllerved and 
t.he oth .. r hein; of ~ :.>rallt'·"!l hllYp. got no right or intf:rt'st In the grnnt. no 
matter how mudl hard labour or capital ~  might ~ put in. for tho 
improvement of the grant IRnd .>r the purobaae of 11 marc. 

Mr. President. aa reglft'cla the marc and ita progeniell, the mare, in the 
first. place. must neccsearily be upproved by an officer of t.he Hemount 
Department. Tbe grantee cannot. leU or tranafor the mare without the 
penni8Sion of the A.nny Remount Superintendent. The Pl'OfIeniee of tile 
mare, until they hAve att.ainl'4 the age of eighteen months. cannot be IOJd. 
but to the OovetnnHmt and at a price fixed. by the Army Remount Depart-
ment, boweTel' low that may be. BeaUle. thia, the grantee hall to maintain 
ud lDIlOatJe the mare and. it. propay iD 8ucb a manner and at aueh plaoe8 
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as the Remount Officer may think fit and bas to present tbem a8 many 
times and at any place the Officer may choose to appoint. As regards the 
grantee himself, he has ponnanently to reside in his land, no matter if 
he may have his soos or Sf'!rvants to look after the maTe or the crops. It 
18,,180 incumbent upon him to render every 80rt of assistance to the admin-
istration in the prE·vf.'lltioll or detection of crime like a headman or a watch-
man of u villllgtl. Another condit.ion was afterwllrds added "'hich I will 

~  out frona I'agc ;9 of the Punjah ColonJ Manual: 
"ThAI tenant. .ball l.e bound Lo be and to remain at all timea of loyal behaviour 

ud tu rencier active tuppvrt Lo t.118 Uovenlment and its officera in any time 01 trouble 
and dl.order. '1'bt, dec:l.ion 01 the Local Uovernment, whether thi. condition baa heeD 
vifllllttlj \'1 the teflant, .hall be final and. if the Local Government is of opinion tha' 
tbe tomlOnt. baa '-'OInmiUed a breech of this condition, it mar resWlle the tenlUlCY or 
ally pnrtj,JIl tbet"of, either temporarily or pennanllllUy. and lOeb relumption aball not. "ff.,,, ~ . other pell.lty to whieh tht. tenant rn,.y be .L ~ under the.., conditiona or 
"titerwi"" . 

If tllto tenant i. (,rden.od under eeetion 118 of th. Code of Criminal Prooedlll't! to 
~  II hond to be of gwd lJebaviour, or i. w.n&enced Lo a term of imprilonment. of 
Olle yt'ar or lonper lind the (·rd.r or 1eJIi.ellce i. llOt let .. ide or the aeotence not 
,edll,",,,1 to a term Ilf leal t I..." Ollt' year 011 appeal ur re\'illion he shall Le def'mcd to 
ha\'e (hmmittf'11 .. "rt'a('h of tht' ('ollditions of hie tenancy aDd the Collf'Ctor lllAy order 
tbto> "",UIII"tioli of the tenant"1 al "royided in MCtion 34 of the Act afOrH&id." 

Sir, when luilurf' to abidt· hy the aforeaaid conditions makes the grant 
liabls to confiscatiou, tht' Houllt' cnn welljudgl.' the difficultit's of .. poor 
IJrantt'e. hI ~ . R the ttlnancy of only ,,'-out 50 acres of laud the poor 
ITIU,ttw8 h""fl pRwnt'd themflt·lvetl. tlwir ~ . their cattle And the mare 
with thl' Oo\'urnnwnt to IIt!rn' tlwlIl R~  and niJ(ht like priBOners in jail 
withollt any "ppart'IIL handcuJJM (lr ft!ttcrs. l'or a slight infringement of the 
(,,'()tHliti\)Us tilt' gt'IIntel'lI nre t·ithcr ht'R\'ily punished with tine or with con-
fi8l'lItjoll ,,{ tilt' grllnt, The hnl'lle brooding ~ have altogt.'thcr lost 
thdr pt'rilOlIlll ft8 WI.-\I "8 moral liherty. They have to keep in good humour 
t.he otllcN'1I of every departllll'nt and abo,'c all the employees of the Army 
l\oh\ount. An:; Pt'rtIOtl of the Hf'lnonnt ~ . from 8 st.allion stahle groom 
to tbt} hifCht'llt officer, oan bring havoc upon the poor grantee. nay the police 
too ill not till' leu strong in this Illlltt-cr, ,For the diMplea8ure of any ('If 
t.ht.·m th"y ,mil at Imy time bring t.lw ~  confi8('ation ru) __ into opera-
t.iOIl and tlw gruutel' can lx., tltrrll'd out of biB ~  l>1llfJt1 handed at any 
timt·. Some yelll'll hack lin agitation RKaillat tht'8e rules and the treartrnen' 
of the t'mployees of die A ~  UNllOunt D(',.lArtment WIUI started by the 
hol'llo Im:eder gmllt.t,'t'tl ill tbe Shahl'lIr district. but it was 8ubsided with 
the wi1M' hlUldling of the affairs by the local dist.rict offieen and the higher 
authorities. But the fee.lih((llo Ilre still then' aud it ie juat possible that R 
current of Olt! lIUtne ~  ~~  rlln RJ:ain. The people are t'xtremely 
anxious in INttint{ the rules aud t.he conditions eiurnged and to secure the 
propriet"ry right8 of thl' boldilllPJ thl!Y hnE' on aDY rt'.asooabJe conditions 
th., Hovt·mmt'.Dt may impose. A Colony Commit.tee Wtul appoinli.'d in 1908 
toO oohsittf'r Ih .. IJllt>I!tion of ,:hinl{ lllOpril,tary rights in th(' grant co)oniee 
and ftlr thc iuformntion of the Hnus(' I will n>ad out a PlI1I8&gc from the 
Punjab ("',,'(my ManuAl by Mr. Wact> explaining the ~- W  of the committee 
on this '1tlfttinn: 

"III "OIMiclwiaa UJ. CDCld__ GIl .hid a roIcIII)' .'-leI lie .... Wi+... it ill 
.-entiAt thai ~ ~ W. i\ Ihoalll be IRtpt. ill "tiew t.ba4 the __ i_Hoe .... 
f. , 'tlllIf'(ft1'1 nAt .. tt.. ~ to be .i..... at. ill tlIe hal .-Wi"._ til. .& 
~  .mI W1'I!·IIPtU.... n;ano1Jllfty to ..... eo "',tI. or Hherty wiD be ".nti1l« 



.~ is ""'h ~  ~ th" OGaUUOQ -.,I 8IljUl'N by th. ~ L . of IIIder o.'ODI. 
wwulle8. it 16 ob\'1oUS that IJI order to secur" tb. dJecti,'" !'t',aL_'l'\I" ,J: ...• I 
-d th '-_ .. - d't' . h' •• _u ... a ...... ~ \) 

.''01 e c ....... Uc ~ I IOn 11\ ... ~  colonists would uur.gul"It'd, l'at"h1lsh thelll .... h ... 
• nd tv .elrect such Improvem.nts 1ft t·he 8Uuldard of comfort alld 1I'f'1/.1lt!in!{ ae CUll 
~ ObtAIllSed by lealponary guuluce and eciuca'lon il is d.irabla t.bat. l'Ol1ditiona .. 
laic! ticwD' too whicb would-be ~~L  ~ for a twe aulllnit Uwmlelv"s. But i\ 
CU\lllK lie CODlempJated that reatractlOfI& ~ ~  which d"wlM'l frulIl Lht! blloll'L) 
allo\\e4 by the col!I,moll ~ W .w all .,'I.'Od ~  should cou\inue aft"r tilt! colul1il.alioll 
slagI' 18 passed. To lIIalOlalO 8uc.-h restrictlOll8 would Ilf\ to rf'ndl'r " diltri<-L which 
bad ('n"t' bee.. a colony a 1N'8 fret', and thel't'foro in IOn." relpH"t. a I.... desiralale, 
~  of .rC!l<ldence thHn .the dlstTll'lS froUl which thf' JettIer. were drawn. '1'h" hor. 
may 1Ht. ~  ~  IQ J~ ~. the periQd of reetril'ti8n and ,,"dam'8 ulay 
",,,e. ~  ~ IA Ule hablte aud ~ of t'-e dlllOUllda"tl of t.h. lirat <»1011.1" 
~  It, ~  be'.ID ,every ~  ~  and iuupociit'n$ 1111&1 rN1raiutll oouaid.,..,J 
lDal'JitOprlatt> fOl l'lt.zt'nlS elsewhere .• ~  "pply 1o Iholle ~ . \\'ho,.. aDCflllt,," 

~ l,rought; fM'W ~ ondf'r .~ . It. "PJlf'an thl"l't'fol1l to tit' axIomatic th.t 
spet'lal cond,t,OIl:" J ~ on rolorllst. .ho"ld be ... conldn.d .. 10 III"(Nl1'tI thl'lll ''If' 
~ ~~ .... wblch !.lie (Ojony would cOIDe aDder lobe COJIIIIIOla II. 01 t.IIe pM';loe to 
wWch It belong •. ~  

Then, they give their !'eldOn. why, ~  & oenaio ~  tho l'tlStriolioQa 
over proprietury rights should be rtlUlovtld. They 1Ja,)'; 
"}·.,.t.-Accordiug to ancient cusl<.m the reclamation of ",ut. and ~  

lAd il recogoill8ll' IhI'OllJllout Nort.hera l.tia .. pvia. a Ii'" to pIOprietAry ritht.a, 
aDd iI. giYUag lower ri,hta. Oov.ral8e1l' will lie OPeD to tbe ..... of COGClldinil 1_ 
than is due by ucient cUltom_ 

~ .-T  "'h,h of tbe colullitt, 10 acquire th" proprietary ataLua i, a v""y 
.t.ro;l, oue i it. ia .'-d parlll OD .. ~ ~ and p..-tly 011 p'actioal, .. round. wbich 
are I,ot qure.-ona.,le, and a OOIaceaaioD by Government 011 tIlia point, i. likely to evokt! 
feeling. of real gtatJtud". 

Tll.Ird.-Tbe withholding of ,udl righ" bal ,ivCll ri.e to ao idea, in the c:olmJi .. 
aDd oIl11'wbl!l'e, that GO\'emment regard with di!lll'prohation the .t.tu. of proprietor •. 

1'ourtlr.'-The ,rant at all appro.priate t.ime .. I 'lIl·h ri(ht. would be an immC'llM 
atimalu8 in the progr.... of the ~J  nf the ooIOIIIN. 

Fi/,Ia.-Su.rh R grant i. ~ ... ry to 0110\\' the coloni.-. when fully developed let 
COlliI' under th., ordinary I •• ' of the Panjab 

Siz,Ia.-The power of aiielUlti,m implied in proprietary risht. appean etMntlal 
to Lho fulure flOOIIf\lJlir. t'wlation of 'be oolflny, ..... trirted al"matlon would ultl_t.tly 
r_l .. ia utr_e .lIh-diyi.wn I)f property and a oo1Uftlllent ,enera! ci'Precia'iOll of 
the av ..... ge .~  of pra.perity_ IL permi"" of "" reward. fIJI" ..... 1lO' OR th,' pan 
of Lhose who re .. ain on tbeir land. and I(iv.. nu .1 iDluluR 1.0 ente'1'ri .. em the part. 
of tbllN' , who might I""'e thl' ,'Olony Wer@ tru.y bot tied to it l.y thellt amaIt holdilli' 

~ .. ~  -The ~  need cott nothing til Oovernml!flt." 

Rir, th('se are the viewR of til(' Cornmit.h·f' which wos IlJlpoinl<ld in 
~ Bnd to which the Punjllh (iovf'rnmt'nt and the (jO\'f.'rrJtru>nt (,( Indi .. 

agreed, but they ordel't'd that eXCf'pting the JheluUl CQlony, IIlont'. whf're 
th ... fjll('!ltinn j" ~  for further c...,nsideration in conn('ction with the 
treatment of IlE'mce gran til , the colonists ill (Jiher coloniH, not holtiing on 
service eonditicm. should ht' allowed to "('''Juire proprietary right., It ill 
almollt 27 vea ... now that conditions "tand IIOIIolt4'J'f'd and t,he ~  

require. the conllideration of Oo\'ernmpnt.. Hir the prewent BJllt.em 'JI 
popular election to the local bodies, the IJcgi.llltin· Council, A8H(!'rnilly and 
tbe (',ouncil of State. may he an ad"llDcemept for other pt,.·ople hut for 
these granteef it i. 8 curae and a buisance, fur tbey are very afwp dia· 
couraged from exereilliPg their own will iathe maUer of voting. (IIr, 8. 
R J ~  "By whom?"" Bv the ~ remount offtcialll, Thev can· 
1IOt' .ford to ilU!u.. the ditlpleu;m. of ... , employee of the Remount Depart. 
meet in tbeir ditttriet. wh.t.evet' poeition hp. may hold, for the dieplea8Ul'f 
of any such pel'IJ(Rl may hano them mueb. 
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Ill. B. Du: Sir, on 8' point of order. Last year, there \\'88 a ruling 
from the Chair that when we are discussing the Finance Bill generally 
every Department is criticised and representatives of tholie Departments 
lIlIould be preaent. Now, my Honourable friend is discussing an army 
question, but we do not find any representative of the Army Depsrtment 
prtlsent here. ~  caD the Honourable the Leader of the House take 
noteR on evury subject and give a reply categorically? I do hope your rul-
ing will be the same. 

Mr. PreIldeD\ (The Honourable t)ir AbdUl Rahim): There i8 no que8tion 
of 8 ruling, but the Chair does think it i. only right that the Honourable 
Members representing t.he different Departments of Government should be 
prtJICnL wbell the !<'inance Bill is being discuaaed. 

Dr. ZiauddlD .AhIaa4: t)ir. last year this question was raised, and I gave 
definiw. instunccs that if any gentlemun on this aide gives wrong facta,' 
t.hey ought to be corrccted uruncdiately bytbe Members of Government. 
Otherwise we build lip a tbeory on wrong facta. 

Mr • .,....., (The Honourable Sir Abciur Rahim): T ~ Chair baa 
pointed out the desirability of Honourable Membo ... of Government being 
prescnt. 

DUllalalb ShaDdll'ul-l-Buq PJracJla: Sir, I was speaking about in· 
~ in dection afTnirs. Thc employees of the Remount Department 

are IItlcolld (judI of the hone brccdora grantees, nod C\'CJI though they wily 
bav" no indication from 1U1 ot1iccr ot the &mount. the knowledge of the 

J ~  of a llandidlltc witb any utliccr of the District Remount De· 
pnrllllf!llt is U lIulli<·icllt wlU'uinJ( to the horse brecdcr voters again8t their 
igJlorill1( the8e CUIUlt:ctior.lI. l uIortullatdy the UfUlount Dcpurtment 
probably hall no fixed pt·riod of term for an officer wbether of a lower or of 
a highur gn.du to rtlmuin at. one alation, like thllt. of the civil department8. 
I wuuld very . ~  lIuggeat "hilt. such officers as havo to deal wit.h tho 
hnnw hrl)t'ders dil'('cLly or indin-ntly shuuld not ho allowed to stay for mora 
thnn two or tbr<-e yours lit nne &t.nti()lI. l'o (,meer of the dopnrtnwnt should 
ctVCf bll ~  nt such circlc tlr in sueh UII urtou \\ Ill'rtl he has gut vested 
iul •. ·refills of hlll\!'"l{ r>r hi!' rl'lulioll8. I IIN'd not Ililllte on this puillt and 1 
hopt. Ilu' d('pllrttullnt \\ ill lak.., notl.' of this matter. 

Sir, I tunll II lilt".' mqrt' to say about the industry of horse breeding 
it.sull ulld I havtl got a nott) with 100 written by Major Vllnorenen, a well 
kuown bc)rstl hrt'Od..,r .,C tilt' Punjab in the ~  di8trict, who ia 
klh)WU to Ill' 1m :lulh"rity 011 til(' subject. In hi!.! opiuioll, the horse breeding 
sohlHne in th" Punjab iii not prvgreSliing owing to ('ertain ob&taclce, removal 
wlwf\.·o( l\t\(l('tlsihlott.'s iluwediato consideration of the Dopartment C'()DCCI'llOO. 
llia ru*10nli lUI.!; 

"}o':",lh", " riltid .~~  i. in .. tituted .tlkl! prntIQ&.. ~ more l'Ot«pri8ins 
~  fmm ~  by kHpiO{( hettf'r marea. in tbat t.hey .... COIDpelJed to aeU 

Uleir prod_ tn tM Anny Remoun' ~ at rric-ee ... ~  do ~ 9U1 pro 
petti .. 'a .... I,. to &he qa..}ily I'll the "rodll(1e. )lore.. 1_ tbe ~ pri_ &J'tO raNI 
wbttth .. , tM ~ .no pod ~ iltd .... " 
~ J. ttw. t. taC> m111l1Mftu.. -.a. fer tM JOUI iItor'k wlridl aft .... 

_pttod by tIIto ~.  ~ The ........ of. IIkd& .. .....,... ...... 
\bay ..... Ucbt1y ".Iow (Of .bo .... tile rigid Anny ItaDdard 01 _ ....... U &00 JVIIIII 
U\ .~ to judI" ~. U 1Il1tdi ...... u.. tile 11 __ -...,w.. Bnedtn,".u.. 



1'IIB INDIAN FINANCB BILL. 

to ~  room for later bor.D. produt.-.:, are ('ODlfH!lltld. to ~  tJij ~ .  .took at 
8aCI'l8eial aDd abaohlt.ely mlnllHm,..'ee. '" BoJpurl breeder. ",btl rlUe t.benI. ~ 
ClIll)' i. $hie • l1li ....... aieoouragelQeDi. &Q .tb4r ~... but. the ~. uf al"d. ia 
illllDtllUe. U 4bere WDIlI more . ~  to the b .. *"rs to keep Uljlir UDIIt.'CIII't.d 
.t.ock. or to other _indus to buy them, alld rear them l')r a y.ar or two lODger. the 
large majority would d8\'e!op into \"ery good bonetl." 

, . 

Mr. PnIId.' (The, Honourable Sir Abdur Rahim): The Chair would 
point out to the Honourable Member that he is enteri.ug into details whi.cb 
are not relr-wmt nil this stage. 

Dan Sahib Shaikh I'w-i-KQq Plracha: l. tnu"t lIwnt.ion all tho dim· 
cultiea ~ . from the rettriotiona rwd hardahipa undttr which the 
horse-breeding community is working in my IlOoatitUBUCY.. 1 would strons-
ly urge upon t.btl (lovernmt'nt the nswuity of appoiutiug u ~ of 
the Mf'mberarepresenting the Colonists io the Cuntl-ILI Logislutul'e to 
fldviae them in tbeae ~ ad to recouaider thl' ooodit.ioUIl whioh lU'u 
jaij upon' tbeee pet*y samindara who haye only small holdings to liV6 
llpon. 

Mr. AJddl OhaDdra Da\ta (Chittagonl{ Ilud Rajshahi Dh:isions: Non-
Muhammadan Rural): Sir, this }<'inance HiU doalli wit.h HII> J ~ on salt, 
silver. akins, postage rates and income-tax. Of tht'so. tho suit rute is 
continued, silver rata rrduced. tbe dutil'S on skinll ahnliRIIl'II. poStUl;:f' fai-es 
continued and income-tax and SUPf'..r-tax reduct>d. 'l'hiB Bill cun bll lI&id 
to be the off-shoot of the Finance Dill of 1\)81. or ruth()r the two 1"inanoo 
Bills of 19.11. ,l'ow. Sir, it is B V(lry strikiug coio<:icicllco thut. in thill pt,riod 
from 1931 toO 1934-35. we are J. ~  t.hrough a period or ('ulElrgelwy It'gillla-
tiOIl und ~  IIwusun's iJoth ill t.he sJJllI'rc of }101it.ills "ud in til(' 
sphere of economics and ti 1111 lice. It will 1l1'pI'ItT th"l; ill tIll' ~  of 
politics in this Jleriod. we llll"c got 80 many piPl't's of ~ .. n('y Iq;iRJlltion, 
IOmt'ltlmC8 beginuing 8& au OnlillBlioo and then bcillg pllt rWrJlIIU1I'utl, 011 
tho ~ - . For illl<tlllll'.e. ill 19.'11. we had 01(' Judi"" })rc'!4" J':mer-
gency Powers Act. In HI32 , we had HI!' n"llgul Crilllillu\ t./lW A"lI'ndm('nt. 
Act, ~ . IV; in the ""mI' 'yC'Ilr, Bl-rRin, ,,"other AI'l, No. XI: UWn, in H)82, 
a t.hird Act, tb(; Bengal Suppressiun of Tl1rroriJlt. Ollt A~ ~  A,·t ('omp.: .tiI1 
another in tho samc YCllr, namely, Act XXII. tIl(' J . ~  Puhlic Her'uri!y 
Act; and still ~  the Crimilllll Law AtneIHhfll:nl, Ad of 1\)32, XXll1 
of 1932. Then, in 1\)34, we had the Tndian Stail:1I Protf:dion Act 

AD Honourable Kember: Louder. pleale. 

Mr. AJddI ObaIldra Datta: T \\"I\S suhmit ting thsit from tn:1l f.() HIM or 
19&'), W(' have been passin", ~  a periud of . ~  ~ .  !'nth 
in the sphere of politics Ill! ~  ~ in th ... IIl'h"r(: of (>Cl,IlIJIJli,'" anti J ~ . 

In the sphere of politics, we have got F;o marry crnc,rgency If:gitJil1tiofls. first 
oorning "s an Ordinance Bnd then put JII'rmall{llltJ.v Oll t h(, foit.trllJtl!·h'}l)k, 
8imilllt'lv, in the sphere of P.eonomiC8 and J ~. WI:' find tlwfC WIJR t,hat 
emergency legislation in Spptember. Imn; although it WIlS iulA:nrl.,.j In be 
in operation for <,ighteen months only and W88 to expir(l in Mar"h, 19.H:J: 
but we all know how it hu been extcIHJed from ~ .  to yellr, Tlwrc Willi 
ftrat. the estenllioD in Yarch, ~J. there WIUI Ii I!Cl"md exhmsjl)1I in March, 
1934. and here we are going ~ hl"'c R third ext.f'nsion in M,tre''', wn5. In 
that fateful year. lUSt, the rate of dut.y-! am speaking W:twmlly without 
@'Ding into detaiht-w .. raised in th., Arst iDah,mce (rom 15 to 20 JmJ' cent. 
Leter 00 in the year. there came a emi. ArJd there WaS another Finance 
Bill in September, 1931; and under that Act the duty was raised from 20 
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to 25 per CNlt: the reeult was a t.otal inoreue, if I have been .ble tC) 
calculate properly. by about 00 or 67 per eent. on the previouB rate. Of 
course t.bia iucreallC WU1l made purely for revenue purpOlles and not for pur-
po8f!tI of ~  or any ~  purpose; and all thellC increases were ~ 
in violation of the fundamental canons of taxation. This was done admitted-
1, beeau.e there wall II crisis to tide over and, therefore, at that crU:ical 
jonotur., the UI),"enunent did Dot IJQuae to oonaider whether these emergeaey 
mCB8urCII. ctc .• WUt' propt'r or improper. If it is treated as a temporary 

. .~ lilf Iii IlIlJfJths, of course it can be tolerated; but if it is made 
J ~~  if it is rl'ncwetf from ,.ear t.() year as it hili been done,during 
the'4: three yr ..... it itt high time ro eonslier the ulteribr aIMI 1aP HaohiDg 
offeet (,f this drastic taxatimt. There was thE' indiscriminate increlUle oJ 
. ~ pt·r cent ill nil cnew without aoy regard to the tact as to whether the 

1){I1'IIOtl laud had the capacity to payor whether the eornmod.ity taxM' 
(loulcJ ~  the burdet1. In BOhle etIIM. thtt lMU'Obarge 'tVaa . ~  on ptoteotive 
dutit,M. and, therofore. tho priueiple of ~ w ... io ...... 80 far _ 
tbe amount of proh.'ction i. ~ . 'rho tariff duties were already too 
bigh. Theile high Aurcbnrgt:1i IJII the already hiBh rtlveuue duties were in 
ClOutravention of the law of dirninilhing rt!tUrhs. In lOme C88611 it had the 
ejfoct of prott'ct.ing IOn", items which were not eligible for protection. 
T ~  Me Pli the fundanll'lltul objf.!ctioull to this general emergency pm. 
gralDtUfl of uta!; IUld, all I Willi going to submit. if it wus for a temporary 
period. it could J"OMibly he tolerated. but it i. going to be made permanent. 
All thill of COllnle wall for ron'nUt' pnrposes: hut J'('vt>nut' is not all. Whether 
your object ia reVCIlIlt' (lr any other. all t·he aame i_ must inevitably ~ 
other rl·uelion. .md thl)reforf' last yl!Ur. wben Hir George Schu8ter wa. 
dealing with thil matter he sl\id: 

"A. the p""d lor renllUII (.'tlllt.inuea •• ur,ent •• ever, we p!"OJJOe8 &0 lea"8 the 
otb .. , .url'ha'lt" unAltered. Thb. how .... ttr. ollly l"01I'(On the re"eIIue .ide of tbe matter. 
Mil thfore Art'. AS I ha\-.. already indiealed, odIer .-ible re.et.i_ 'rom \be oomiaoect 
nilteace of th ... hip dud", which ... e cannot iguon." , 

1 elmw your ntt<\lltioll. Sir, and the atLention of \he Houae fA) this 
proIJlillll 1U1,;le by Sir ~  Schuster: 

. '·w .. "n'potIfI dnrin, thto l'nlllinl year to ~  tid. ailuliorl carefally from .11 
POIIlt.. of 111_," • -

. UllrortllJlRtt'ly thil! ."t·Rr tlwr.· has "t'en Ilgain an exk'l1sion. B rreah lease 
~  til, t ~  hf,· of t ~ ~  t·llI .. ~ . l1lelUIIl1't"B, but it has not· pl€'ased Sir 
James ~  to.t·XUIJlIllt' ~  lUtuatlOIl. ThE' promised examiDation. pro-
potwd Bnd prorDlied by 8U' Oeorae Schuster. hu Dot been made bv his 
. ~ . . ,\'t't all tllt' tuxt'S ~  hct'll rene,,-oo_ Of course. I atn .~  
\'N'Y ICf!llt'rnU,)'. All tht'. ,iraSliC surcharges and new taxea and duties bave 
hf'ell r.'Iw\\'l·d ":(t.,.I'! wllh r"lsltrd to,."'" skin and silver and partly alao 
witb rE'gard to meOOl4'-tax. T sa:v. Su. that it "'aa a very leMUR mat.ter 
whh·h ~  . ~  Sdlllllter nliSt'd. Htl promiBt'd an (lx&mm.t,ioo of the 
wbolt' Kltllfthl)(l H'r1 cnfl'fully RDd frorn all poiota of new, aa be aa.id. 
Nothing of thRt .Mort hllll ~  done_ On the oUter hand. we find tba' aU 
the illXf'!! .Pn' bt>!ng Milt-wed. I ft'f'l, Sir. that rny Honourable frieud. Sir 
.TIlIU(,s Orl/otg, qmtA' forgot tbt' fact, \hat be wsa not writing on. cleao slat.. 
There wlltl a pl't',-iOU8 hi!ltory behind it. and I feel. Sir, that. he owed it; 
to hi. J)I'OOt-eeSllOt as wt'!U lUI k> t.hia Honourable Houae to QIUDine &he 
whale situation in tbllt liBht.. and then aDd DOt till $ben w .. he jua'i8ed ia 
renewilll all tht',tIt' taxes and dutiH. ' 
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Now, Sir, this year it has been said that there has been a aurpllll. It 
ia a fictitious surplus. because "'hen all fbeae ~ are llut aboliRbNl, it 
cannot properly and reasonably be call1ld & surplus at aU. What has 00011 
done thia year? We are grateful to Sir James Grigg for !bt. partial relief 
he h88 given in regard to income·tux. We JlOOldc ~ grateful for RlIlItll 
mercies. He haa done two things,-he hus restored the salMY l·uis. and 
he has also given relief partially in respeat of inonme·tax. My J:rif'\'tUll'tl i. 
that before restoring t.ho salury outs, all the surchargE'S or qUMi.llurl·harg6ll 
in respect of income-tax should have been abolished. What is !'t·nlly the 
implication, the nece888l'Y l't'8ult of these two t.hings. nonwly t.lu.' n>atorntion 
of pay cuts and not rllisiug the ~ limit froUl RM. 1.1101.1 to n •. 2,OOO? 
It only CODles to this. rou are tuxing a lIlouthl.v ilwoml' o( aay Ua. R:t. 
If the aonual income of a man is ~. 1.000. then hill monthlv income ~ . 

to about Rs. 88. and 110 ~  ort! ~ to tllX Ii ~  inl";llI" of n •. ~ 
lor gh·ing relief wan officer ~ Hs. 100, HR. 500, Rs. l.tlon, na. 2.000 
a month. That is whllt it. ~  to. In thiM ('unnN·tion it ill wlIrt.h 0011-
aidering how the finallcial position of otht'r Pl'ol'\t' hn8 helm T ~  IA" 
a result of lhe depression. Take th{. caso of till! londlordll. th!' Il1I1!1t',VIf'nd"I·Il. 
lawyers. medicllI mell '11111 otht·,· (Ir11f{·R"iolli'. t'\·er,\"uo.ly'a ineollll' hUll b""1\ 
affected. everybody's incomE' haa IW(,11 reduc(,d 1I0t Ii.\" 
five pel' cent. but in ~ l'81k'S hy 50 pcr C('lIt. or ~  

75 or t:!0 per ceDt. If that iR ao. "rea you justified, ] llfllc. in tnxiug i1l1'01l1l'1i 
betwa'/1 ntl. I,M and ]la. 2.0UO to I:>ri,'(' r(>lief to pl·opln who ar,' "!Imina 
more than 20 or 50 times that amOlmt? la it. justice. is it equity" 'J'lwrc-
lore, I feel I am C'lltitled t.o ~ t·hat you ure taxing tilt' poor peIJIII<· I .. 
help those who nn' cortll'arati\·t!I.v fflr more rich. 
ut us cuuaidt.r nnother 88l'oot of t.hf! fJuestion. 1 ~  thnt (!ven in 

.pite of the five "er cent. CUI. th(i posit,ion of OOV('rnllwnt S('rVllntll liM 
~ in any W ~  been affected \'cry materially hy thill ~. . bN'OUIII' HIp. 
prices of artidt·.s huvl-{ILUI'II lind lilt' (\Ollt of livillj.: hall hl'I'1I rcdul!l!d. Tlwrt·· 
fore. the poor I.t·ople. other t hun Govllrurnpnt. ~ . ((.", t/JRI. it i" a 
Ielfish IlrruIIgelltt'lIt I hRt hilS lrenn t!ffect.ed. - ~  ~  t hilt ehllrity h"" IN.'gun 
at bome, and that thu 1I0\'('rllllwllt and the J ~  Sl'r\'nntll do not 
exist for the pt'op\e. but. the I"JOr people exist for 1 III' Ho,,·,·romeut aud 
Government sen-anill. Tb.· qUllslion ia how to hula'lI'c t.he IlIlIlg(!t. ''''hot. 
is the remedy 7 The rClnt-ely lies in the eurtailrllf.nt .-.f tll(' eXJlenditure 
and the f(·dul'tion in the ('1)1;1 ,)C the - ~  I.dlllinifli mtion. I .hall not 
dilate on Ihill point. bC('.Hll!f.· it is a ~  whidl hUll ~  hornmcrcd on 
for til(' lutit ';0 ~ . . and it ie no \lIt! repf'uling till! ,.Id nrJ;lJlIIl'llIK over and 
over ~ . It UI'I'!lIII"lI to IIW. !:tir •• e if a Court. o( \Vllrd" hill! ht','n nppoint-
ed to look after the illLcrt'litll und w(Marl' 1)( di"qlllllifj,'d Jllrli/lllli. 1J('C811H(! 
it is said that Indian!! ~  incopahl" or managing tllI·ir uWJI IlfJbir8, but how 
does the Court or Wanlli-I IJlenn the UOVl'rltll\l·nt '" Indill---dcIll with fh(.ir 
wards? It iii the duly hi the Court flC Warel" to I.ay J ~ Ilth:nlillll III itK 
wards. to g1"c prop .. r .~J  to their ward ... to mllkt' proP'!f . ~  
for their food. to In .. k a{u"r their healtb and R8nitali,.n Bnd I{NlI'rally to 
look after their wdf;m', but here W~ find thut thf! ('ni ire incIIUI(! (.f I I If' 
State i, eaten up h." th08(' who are admini81('ring the aITnin; II' dih4jllldified 
India, ADd, alter nlt·eting thl"ir own ~J . th(*re is hartlly olJyUung 
left for the 1JJ;f! r.f th" dil"lllalifit'd propril:'toI'B, J "h',lJld !>!lV that this amvUJlt. 
almofi to a breach of trUlit. It ill said that the Jiritillh {Ioyernrnellt I1rt! our 
truaf.el;.. J (io 11(,t koo.. Sir. who executed that d,·(,tf (i' t rlU'll. KUl'posiJl#o( 
they are our tru.l-f'.8,-ta., mayor ma1 .. be ()ur trlllJtooB.-but 8UIJJXJlli'lIJ 
tIaey are our ~. "ten 1 .. y thq __ oommitt4ed A breach of ttWIi 
.... . ~ thf'Y takE' their fBI and handeome .. . ~  they ought t.r.) 
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[Mr. Akbil Ohandra. Datta.] 
~  proWled for the necessities of the people whose aflail'B they have taken 
upon tbemselves to manage. Then, Sir, the scale of salaries paid in this 
country is mmply extravagant, it is unreasonably high .... 

"fbe BODOUrabi. Sir _rlpeDdra Slrcar: Much leaa than the fees of lawyem. 

Ill. Akldl 0haDdla Datta: On that matter I think t,be Honourable the 
Law Member is more guilty than anybody elae among lawyers. Nobody 
hall churged larger or heavier fecs thBn my friend over there. Now, a8 
the quelltiun hus been raiBed, ahall I BUY B word about the lawyer's fees? 
I really feel, Sir, that it is Dot proper for lawyers to charge exorbiiant 
fees, ... 

'I'll. Boaourable Btr .rlpeD4ra BIrcar: I won't charge them again. 

1If. AJdl Ohandra Datta: If you go back to tho Bur, you will again charge 
the BUrne (,xorbitunt fecs. I tbiuk if we take into account the salaries !'if 
Executive Councillors Bnd other high officem of Government, I don't think 
it can he said on a fair comparisoll thut the lawyers charge very exorbitant 
fcclI. 
Now, with regard to the qlJt'stiuD o( income·tux, may I take the liben, 

of mukillJ; n suc.:gt'stion. Sir. For broadCAsting we have allotted Rs. 20 
lakhll. !lncl for the Xorth· West I;'rolltier llrovince Uond we hovt! uJloUcd 
Jill. 25 ll\kbs. My own sut,mi8sion is, 10 far 8S this allotm .. nt. for the North. 
WClt l·'rontier Hoad!! is concorned. it will be perfect.ly clear from t.he state· 
ment lIf the HOllourublc the :l"illallce MmHber. tllat this is really a millplaced 
grant. this ill rl!ul\y all item of military expenditure. 

T1lt'Il. there is this amount of Hs. U3 lakhs for Civil Aviation. Ch·jJ 
Aviation is a very good thing in itst'lf. but it should not be done 

' •• 11. by taxing tho poor JJoople. The anlary cuts come to Rs. 55 lakhs 
and 53 l"khll ill the Chil and Military ~ 

rl'sl'<'clivt1\y. H all the8f\ amounts are not devoted for 
tht) ~  (or which tlmy have been proposed. hut if th .. y aTe c)rvoted 
lor tilt' pllrp08tl of giving rt'lit,f in tho incoft1r·tllx. thAt will be' more 
11l'oPI'!' ... ,,1 fIIore fl nsuIIIlhlt'. Th" amount" lIet Apnrt, for bronrfeost· 
jill{. til\' ~ J W  Frontier. Civil AviAtion :md the restorAtion or tlJ8 
1IIIII\ry ClltS. will ~ Ilufficitlnt. to abolish the «ntire slIrchllrg.· on tlH' irIl'OJllf,. 
tux; t ht'Y will be sulliciellt. to raise t.he exemption limit to Rs. :.!.ono, null 
you clIn nlso abolish t.he lIurl·harge on super·tux. Thf're ill on(' ill'Fn. for 
iIlKt:llIC't'. in tIll' l·UM<.' of (w('ry c.unpAny lind J ~  firm. wbntcvl'r ill 
tot"l im'<Hl\e. lhl' tux is tWf) Ilnnos anr! two pit.s in the rupee. Tn otllt'r 
\1I·M.l!!. mOT!' t hnn U!w·,·ilo1ht h of the profitR. ho\\'('n'r "TIlIlII th!' toud l'rutH" 

~  Ill'. ill to go to the (iovenlDlcnt. \\'hen you ndd to that tb,> sur· 
rlmr.!;tl. thnt mMea it roully oppre88i\-e. It really bcoomes a restraint all 
trntll'. I\I! hlll'l hl'l'll >10 trill,\" ohRl'r\'t.-d in bis hlldj.!l't Bpt'c('h by the Honour· 
"hit, till' Finance Member. The most impOltant problem for India at tbe 
pr(>scnt moment. i. the queaUoD of pricea of agricultural commodities. TIllt 
is 1\ J ~  nn whi(·1t go lI\uch hal been sRid and 8Q much haa been 
,,·ritt.'1l thl\t 1 1l:\\'t1 not hill$! new to 1U\v. May I sny only thill. that reoo· 
\'I'·ry will Dot come of itileU like a windfall. As in otber countries you bav .. 
int'roasNi taxation, but this CADDot coatmue for WI! length of liDle, lor 
eitht'r this year or nez\ year Ute tana haft got to be reduced. It is ~  

mittcd. ..- ~ iI DOt a . ~ J ~ -  is admitted tbat 
Uwre muat ~ lOme pIau for ~ . call it conlltructive econOlJlie 
planning. or oa1l i' plunecJ eooDOID1. You IDa,. Bou' it; il D1&,. t>e .. 
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blessed as Mesopotamia. You may not aacept de .. luatiOil of the rupee 
M a pariiallOlnma. YOQ .. , DOt oocept the method that. hal been 
adopt.ed ill Am<'ru.:a. You 1'lUY not tlCCf!I'L Presidl"nt ltoost·ulh·. plall. 
You may not take a leuon from Japan. All the same. there must be lOme 
way found out tor ~ . \\ hur. iii .,·our pllln? 'flmt is the (lllt:stion of 
all questions. Increased taxation cannot be the piWllOO& of all economio 
evila. It will not only not e..'lse the aituntion, but will &ggravat.o It. It 
will be from the frying pan iuto the tire. It OlaV cure the dist'&Iie. Lut will 
kill the patient. I alll not nn economist. I 8m not an l'xpert iu t.hia 
matt8l', I have no pretensions to give advioe or to make suggestions. But 
88 a lavman Rnd ~ 1111 In.Jillll. 1.11 thAt I undt'rRtand iA that thoro must bo 
some way found out for recovery. It is precisely tho bU8incsa 01 t.11t! 
Honourable th. Finance Member. This haa nolt. hoen done, alt-hough this 
lIlatter was elaborately discussed in the budg(·t speech lust year. Sir 
Oeorge Schuster said:. 

"True, ""'I' must have.' R "hm. hut t. .. fore we h,n'l' a plRn. we mult know oilr 
po_itioll. W. do not ku"w what i. the . A ~  poeitinll. We "'lilt hayo L_ to 
study the problema lind to I.e .ure of our own IlOIIilion." 

This is what; I find WRI said last 1ear in the budget tpecch: 
"Now, ill workinlt on all the t,hr68 DIll'" line. (1I',oNt tlat i"'l'rOt'e'ntllt 01 fA, torItli· 

'ion 01 the ngricvltttrni . ~ .  whi!'h I hn" IlIl'ntioned it il. ea...mal .tiM. Uo\·lJtIIldllt 
Ihoald be able to give acil'ntilie study to th. pro"I ..... aad .... e &cIeUra' •• t.at.l.lUa&I 
kno'wledge .. to itt own poaition. We haY. made te\'8r.& challllh la ... ly in our 
organisation in order to facilit&1.e thi,a. W. haVIl fGl' lIODIe ~ . had ·an economic ~  
committee of Council. and we hll\'c rC!c.'ently act 1111 II cl'nt.ral lJU,....1.I for Kr.lmomie 
Jnt.elligenCt' .nd Swtill it'l' Rt Oovernml'nt heAdqnarterl. . ., Furlhllr d"YI'I"l'lIIiotItI 
on the.'1Ie lilies ,..i11 d .. pend lin the noromm"ndationl to be made hy tI,e two f'eOfHImio 
IIllpeN lrom R -J ~  Bow)." and Yr. &,**-,_bo aN now IIII.-tn· 
iog the polit,ion in ronanlt>ttioll with thl'H Indian _nomi.t.." 

ThAt W88 what we were told ;0 !\faroh. ·1984. In Horeb, ~  we ~ 
told: "Oh. that is nothing. Profesaor Bowkly and Mr. Robenaon ore no 
(!nod At nil." Laat yeg we were asked to wuit for 'ht! report of tlll'l!!.! 
two g"lItlellll'll. an" tillS .""';1' ".,' II!"! ~J  th",t .~  rtlfifoM ill wort It I t!l!H; 1 
do not under!ltnnrl wh\" it Willi St,id; "We mUlit studv t.his quesLioll. \\It! 
must know what tlUr p;sitilllJ i"i. \V(· JII!It;t !l1.;(I,\' !<tatilitieli 1l1II] 1;11 (Jfl. Ullr 
st.nt.i!ltic8 Rrc At pr('lI"nt ~  Ilod J ~ . II ),IIIY J uk whllt tho 
Dil'Pcu,l' Gl'neral of Commerdal Intelligence and Ht..Uet.ica ia lor? ~ 

~ gof. a (kl-'urtllwJlt for that ,,:;r\'('S6. \\'1' wurc !tild: .. All ~ Mt.UUM' 
tics arlO \\'1'(,ng :lnd IIlIrcFllhl·· ,ild '.I'C mllat mil&'(' I1lr.iJa IituJ.V. " Thl!lin two 
g(!otl,'uwn y'"'.,"e h .. ",,,,I'+ ollt ,'rom ~ .  'Lt ~ (,t,Ht "f t.J1I' rate pllVH1'1t 
and DOW we are told Utat their ~  wOQ't help )10\.1. 'I'heir ruport ciO<'H 
not. muke :">,011 wiser. \\ hell Illld {rom \\h,.t Ifllurler (/0 .VOU l'XW'nt ,jph. '! 
Who will 'uj .... ise VOU'! Wi ... •• ~ VOl! g"'''ll II' IIlllli(l' ~  ~ . I/lilid'! 'JIhiN 
ill the fifth or sixth year of depreasioD. You have been talking ~ L J~ 

prohlem of Inw n"il"'", anrl ;'\'f'"'' ~  ill tlaill HOIII!C' ~ B BIJbj"ct hna ~  
di&<·ussed. and thia being the aixth YPM, may we know when Me you loiog 
.,) know ',Y'OUr own pomroD aud wben are you PI to have.. policy 
formul"·4,.-!? Th(' (lIu·"tinll WIIJI . ~~ T .  raiMd b:v Sir GeorRe &hu.r 
hirnf!.Clf lAst Y88l',-bo. loug Lba pNUGt .te ., a8ain were ~ eontiaue? 
Hia IWlwer .... &m.: 

.. Baa tit. 'art &Ml _ ha'Y. _n'Yei 1rit1lod di..... _ 'lit' Ioea !lOt m ... " that 
...-ioa. prot..:_ an 110& beinR 1ft... It il • 41 .............. lib ..... J"'INbt • ..., 
01 .If.in caD rootio.... t;ndoaht.dly in ,he .1'1, 1It4ItI .. 01 the .~  .. ~. in 
... aDd oC.h« em.. were cI .. _ apea. an. tm. _," lui for ev .... KoI'l101lw.'" 
_1af'1CJII or arPI!aI'I nf 18ftl IIIId Int..,. ... ,. .. to • ..mo. •• l_tklll. Wf! '&.. •• 
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[Mr. Akhil Chandra Datta.] 
UIrodgbout. watched t.hi. lituation carefully na do. OODIIUltatioo. wiib. Fnviacial Gov-
.millenia, aDd we have now with the cordial appro\;al of theae GovemmeufAI ~ 
t;o have a T ~  ill April at which we can together review the whole aituation aDd 
COlUlider thi. problem of indl<btetlnee.a together with all potIsible lines of concerted 
action to irnprnv" the general - ~ a:tuation." 

That Conference was held in April last. I have got a copy of the report 
of ita proceedings. Sir George Schuster also investigated the question lUI 
to how far the PllrChllllillg power of tho !Jfople cun btl stimulated by public 
".svkl:l. Sir George Schuster was constnulled to lIOY: 

"Jt i. quito .~  that the I,roper time hal come when we may utilise tbis 
.atl",,\ with l ... neli .. :,,1 results." 

II e t.hen said: 
"For all ~  ,,,,,.one, Wf' have I_n dilig.m&Jy uploring pouibilit.iH." 
Hll says further: 

"1 .. 811Y clN' I hi. i8 a I.lh' of policy in which thO' main initiative mult be ~ . 
b, the l'ro,ilu,al Uoverrunllllla and it ~ "III' whim. "'to I'rlll")se to explore fuU)' With 
them at the turt.h··omin;! toufereD.,t'. to which 1 Ia"e just referred." 

V,.t. we hl\ve ~ been told thi'l yellr what is thE' re!mlt of nil that 
diliClulIl!ion and what were the recolOlDcDdations, whet.h!!r ouY policy hOIl 
been fonnulutcd, nod if 110, whcti)('r lilly Ilction hilS b"en takcn to give 
e8eot to that policy. So that, Sir, it 1l1'lWarB to us froln the l'romilOcs mllde 
las' year and from the at.t.itude taken t.bi. year-I do not think unybody 
Oall qUl\I'I'el with u. when we .y-t.hat ~ Oo\'ernment nre not. I't .11 
keen about it, that they are absolutely indifferent Ilnd Ilre trPllting these 
matters light. hoartcdly. Although tht'rc \nu. 0 promisE' mudi' Illst yel\r, 
our prl'l'tml. J ~ ~~ ~  JiUli nnl ~  it tit ('nm to rider to thl'st' 
~ R  in hi. budget apeeah or anywhl'1'e fOllt'. Now. Sir, I Rm not going to 
malu, R "PI""'h on ; Ill' ""hjl'("t <"If 'hI" 'In!rl Ilt.nndnrd. J "hRIl confine mytWll 
toO Rsking some questions. Some of theile, if not all. have been put. but 
I havll put them together and I shall he grateful if catt'gorical answers 
could be given on theae points by the Honourable t.he ]<'innnep Member. 
My qut'stions on tbie .ubject are theRe: 

Why do the other countries not part ,.ith gold? Call he (xplain why 
all (lOUlltriO.'1I orf) ~  . ~ ti"ll'ir re!iOurces of ~  Is It 
true that the export of gold helpt the Government to cRtTY out their remit-
tance programme? Doea he believe that the export of gold can Bnd will 
continua for good, to enable India to mC'ct her foreign commitment8? If 
not. ia it not the duty of the Government to explore aU possible a\'C!lUef; 
to increase her trade balance? What is his ~  to Il<'hie\"E' thi" purpose? 
What atep h .. been taken to give effect to this poli<.>y '! J)OtlS h(· J ~  
belicn' U\llt :Ii/lei ~ a ...... 'od " l' 'TlHn,ldil ,. f,',r .~  IU! other C'ommotfitietO 
Hke jute, aotitoD. rice, etc., and that there is no fnndamrntlll diffE'rl'nce 
bet"'N!n gold and other commodity'! Rae India II hugt' nnd unlimit('d 
eurplllll IIhlC'k of ~  Dot'S India pr"dul'(' goltf:' Urn·s lII.t· !'old rt'-
pt'8t\nt. the moet dependable pnreb"8ing powt"r. which is not poss,"!<!!cd ~ 
Any ~  met.al or commodity? 1)0(.11 not this distinftUitlh J.lOld fundament-
aUy from I.t.ht'r \ .. mllll<\lfj,H-,,:' 'II he ",.-aN' that ('l'PIl th., Ef'IIPI",ni.t ad· 
milt,ed Il few ween ftIO tha' the eontinuous exodus of gold is n "lire index 
04 the ~ .~  . ~ in India? Is it n Isct that ~ tht' last thirty 
,Sarti Iudia impc:rled nearly 700 Cl'OI'OB wortJ) of gold and that duriog thp. 
hUllt, fout' yean _ orona haft heM expoded ~ Is it. fundamentally Ilmmtf 
to fall ~  nn her ~  ;.'lll':t!li instl'ad of dt'Vt>lv"ina- the oormlll tnd .. 
'bldane-t' ill 1ll('.!'Chaodise? Is it a 'acot that India'll trade balance in mer-

~  i!1o !tt,·aJiiy ~ ~ 
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There is just one ntlln matter on whil·h 1 wanl! ,to say" few wor<!l\, And 
that iii the question of the allocution of tlle jute duty. Bl'ugl\l elAilll1l t.be 
entire proceeds of the jute duty UII a mlltt('r I)l right. This qU/'siioll hu 
Lt.'eD dealt with by my Honourable frienu, P'lUilit Laksbmi Kuuln ~ . 

ill the course of the general ~  of the budgt't. I shill! 1\.11 ... ·Pl'llt 
thuse argunltmts. I shall onl .... add one or t\\'o Ilrgllllh'ut$ \\ Iticlt Wl'rll no' 
toudu::d IJpon by him. At the \"l.ry J ~  ( ~  IIl1xious to point out, th,,' 80 
~  nJij thh. LI'gislnturE' is con('crned, it is not. of wry gl'f'ut importance. 
After ull, it is a questioll of «)lie or two years, L ~ . under ('18111'(' 18'7 
of the Government of llldia liill. this qUt:'.stiun uf the 3Ilo<'lI.lion of 11\1' jute 
duty will be decided by His Majesty ill <'ouut!il aud it ill I"id do,,\'Il theN 
that eit-her hali or more thun half .  .  .  . 

All J ~  Kember: Not less thall hu1f. 

•• AldIIl OJaaadra Datt.a: TIl(' provitiioll ill Ht·t,tion ]ai, cluUlj(' ~  ia 
this: 

I 

'·!\t>lw;that.anding auytbing ill lheo precedini 8ub'lIl'dion, "ne half, ur ~  grM"" 
proportion R8 Hit Majesty ill ('oundl Blay df'lerJllin ... t)r thto Il4't ,)J'...-dl .n .. eh 
year of Ally export ~  on jut .. or julE' p,.mllli'\s ,11:111 nnl form part, of ''''' I't!\' .. n_ 
of th., Fl'deration hut hhaU h .. B88iRr.t'd to Ih .. pro\'inl'f'tl or 1;".lerat.ed 8Lat4ta in whkh 
jute i .. grown ill proportiun to the reapeeti". ","olml. 01 juto pown Ul .... in ... 

So, any pro\'ision that i. rrmde here will ~ (Ilr thill yenr or t.he Ilf'Xt )1'l1r. 
Now, the point to which I draw the at,tt'lItioJ\ of tho IlOU8t1 i. t.hill. It. 
appt'un; that IIndt'r the Meston R ~ . . ~ Jl('rcent.age of totll'l provincial 
revenue retained in ~ pro\'il1ct'8 i. this: Ih'lIgul rct.ruJ1e only 80 J ~  ,',(',n'. 
whereas ~ . retains Ull pcr cent. t,he l'lIil-t>d ProViDC('8 ~ I't'r clmt. 
Punjah and Assam 85 per cellt. C,'utrlll PJ't)"incclI 00 Jwr (',en(. lIoud Bihar 
and OriI!S& {l:! per cent. 

Sir OowUillehaD&lr (Bombay City: Non·MllhullIm,ulRII I'rlllm): What. 
about Bombay? 

Ill • .lJddI 0baa4ra DaUa: I dnn't think I. ha\'(' ,rot th". IlI'rl·. 

Sir Oowujl lehaDllr: It. is WOrflll oft' thun ~  Itrr'. 

Mr • .AkhIl OIIandra Dlltta: I thought I would bE' liNking Iftr P<WrIIIIII;IOn 
from Sir CowoBji to dillCullK thiA IllIe.llifJlI. Wilh ylll!r IH·I"H;""ioTl. J I'm 
diIl('1I118ing-it IITld "III() with the p('rmi.s8ir)l1 of Mr .. J"lIhi wl,o ill not here. 
']'wo arguments 8rt1 Bdvanr('d ngniml(. our d"mall,f (or thp jut«' du!..v. lIIuneJy. 
that th"re ill ~  lll'tt Imnl.nt in ll"ngBI which ill r .... p(ml>libJII fur fohc 
defiC'it of that province and I hat t Iltrp ill tht! IIdditifmul cost 011 ~  of 
the tetTOrist rnOVPlTl('nt·, So far a8 tllf> ppnnBtH'nt K6t UI'IDPll\' i" ('tJlw{'rtlcd. 
instr·ud of gh-ing my own argument. ~  I ilJ\·it ... tiw ~ J .  fll ttl,· BOUNe 
to thl.' argumpnt thut WIIo8 nth'ulIr.cd b.y Sir XripemlrB Hirenr ill Enl;Jand. 
I cannot filiI, it bett{'r ihan IJI.' hili! ttonf'. lind, ~ . [ shall IJulll.· from 
his 81)('('('11: 

''Thfo fad that _t aollP1llQ r.' .. d,,,. had ho.m g;\'", •• )" lb .. lMa C'mtral (;<1""'" 
IDPOt, ami tto., re/iant't! on ~ "I..... .... 71IIIU't.ed in an enr.ordinaril, Jon.r ... 
~ W .  cUi. 01 lAlb-iJJI...utalJoll-tlJ1 .. cia elnuridto,..t.ioIJ. c&IJIIlJt fwt ijplOl'ed. 
T,...... ho....-. tb-... ........ I,leclc-,.. mere lel'llpll of paper Uae ... tAM _,. 
-.ldeonod from th .. lJtrirlJy huin_ JWlint of "I"w," 
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: {Mr. Akhil eba" Datta.] 
. [At thi8 stage, Mr. President (The Honourable Sir Abdor Rahim) vacaW 

the Chair which was then occupied by Mr. S. Satyamurti (one of tbe Pael 
of Chairmen).] 

What follows is important: 
"'l'tu, introduction of tbe Permanent SettleDlent. and the nrioua TenaDC7 A$ 

w!rilll f"lIlJwed it, haVB enahled the Ben;;al tenant to pay rent at a low level. One hal 
Oil\)' tc coDlpare the I". rent paid by him with .. hoM paid in other provinoea. If the 
tedan' i. rac·k·rented. he cannot poHibly bear tbe burde. of t.b. Jute Expor\ chat, 
wtneh really meane an addition to tb. land revea ..... 

Uucl there bcen fir) permuuent I:lottll!ment and no special taxation on 
jute, the rml!. I?r the tcnant ~ haye been ~  ~  and BeI\gal 
would huvn enjoyed a correspondmg ltl{'reallt In land revenue. Tberefore, 
. ~  . ~ . frolU jute, the lwculiar crop of Bengal, haa been taken, not by 

Dengnl, through fmhancetrumt of the Land' Hcvenue. but by the Central 
OovernrlHlIlt, ~  un Export Duty. 

XI, A. H. Ghuma.t (DUCCil CU'" Mymensingh: !luhamllladan Rural): 
What is that book, ~  

XI. AJdlIl CJban4ra »at&a: A eompilstion of the- IIpeeches and writings of 
Sir NrillOndra Hir('ur in En;.:IIUld. Then. ns regards the cost of the terroris' 
mOvtHllUllt, J shall lIimply lay th" figurl's hefore th€' 1I0llSt'!, and they will 
apeak for tlwmsch""'. The enst of thc terrorist mO\'ement in Bengal wall 

~. In 1931·32, only 21 ~ lnkhl!: in 193'1·33, 47 lakhs: in 198.'J·84 , 581 
laklll1; in H):l4.:J:'i, 621 Inkhs.-and we kM\\' that the d€'fiC!it has been for 
thp.!.ltl yellM! two cmrf'S, ulHl the total jute dllty ill o\'eor thre€' erorca. Thc",· 
foro, the cost of th" terrorist movt'ment should lIot stund in the way and 
canllot ~  ror the deterioration in the finolwiul pOfIitioll. 

Chw word uhout the postal ratcs. Nov.'. this is a matter which Ill. 
I" ... " ,lilll'ussed tJ.rend·bal'tl on Jnany ~ . I shall p,ay only one word 
"h,Hlt this, .\IId that is this. Looking Ilt the ~  from the point. of "iew 
of tho' Ilon'rllmcnt, J think it, is quite desirsh)" that the JlO5l.al rate. should 
hI! r,'du(·eli. ~  1 mlnllo! illlUJ;:ilw nn\' otl\l'r ~  in which a T(!duction 
will plt-II>1" so InIlIlY }ltlQplll 1)[ this l!Oulltry all round. t:hJCh a reduction of 
1M)>!!1\1 r"t.'l1 will 1)1' 1\ relit·{ to nH ml1ny PNlplt' UII. there UTe in Indill. E\'ery. 
lOlly, till' pour,-Ht man, will Ilt' ttenditt·d. and that is an aspect of the 

mnttor whi('h I submit shuuld ~ considered in this connection. There are 
otht'r mnttt'M! IIpOU ~  I tlh.mld ~ liked to speak, but I .hall ~ 
t8kl' UJl 1\11." mure time of the HOUlte. (Applauae.) 

PUlCUt. XUabDt.ha Du: (Appla.use.) Sir, it ill raUJ('r sometimes }Iuinfnl to 
be ~J.  .. ~  intn ae>ndemic disclIssions on tin/lucial mN\SUrell or other IJIt'a. 
aUrt'" likt' ~  in this R ~. but w(' have got. to do it. We arc nut rea· 
pOnsibl.,, Sir. in ~  wuy for the Fin8nee Bilt. and we DlIV{'r hop" to 
hf',--l"UtllI'r Wt' am precluded by 011 rneMl8 from taking any active (lurt in 

~ th,> tilll\t\cit,l ,lolic), of our own nation. It ia not the eU8tom to 
IMllld Ott· I"immcl' Bill to a Sdo.'ct Commith .. -e, but. still I gave an alDend· 
mN,t ~ that ~  hOllipg tbat. we should at. .~ . . be allowed to ait. &nd 
4.iJ'·\l!UI ncfQS5 the table the IlNviaioPa of that. Bill. and. if poeaible. Lbat 
.. aLan ~ . be able ~ n.l-ahape the Bill aeeordiog ~ .. he ueeda 01 our 
...ron;···-.t "II .,,('Iftt •• 1ft hoped. if poeeibIe. thAt WI;' might. ('(A)VibutAt 
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IOmetbing towards the re-shaping of the Bill; but i, W88 found that no 
useful purpose would be served by moving that. amendmen\ here. Th. 
Bill is there, and it must be taken as such. We ILfe here to IUUlllld llr-
for what purp08e? We do not know. 

. ~ to ~  ~  of the Administration of this country including 
Ita financJll.t polley, It may be defined in one sentence. The wholo nud 
BOle object of this has been, and still is, to find a market for British iudull' 
trial. products. .  .  . 

The HODOurabl. Sir .Jam. Gnu: Absolutely untrue. 

:Paudii NUalwlUla D .. :  I shall prove it. 

'the Honourable Sir .Jam. Gnu: You will not, you cannot. 

PaIadU KUakIIlt.ha Du: .  .  .  .  . and the suit."ble invt'stmpnt, for Bri-
Ush money. I am Dot depending upon mere inferences, alld let not /luy-
body understand that, because I am a nationalist and a Congn'''t;man, 1 
~  this. I shall Dot delve into the ways ~  during t.lw .,ight('('nth 
C.Botury. They ma'Y be very very unpalatable, !lnd 1 hope my HOllOunlhle 
friend, the :Finance Member, will agree  with me that', in those dark clll)·S, 
that was the object of the then policy of the Governml'nt of India. Even 
ib \be latter half of the last century, whether we required our nlilwnys ror 
our developm{>nt. or not, nobody ~  we did not· know, monl',}" ('tunO 

forlh on guarantet>d interest and that rate of int<'rt'flt w(. nrc still paying 
QIl iome of them, Bnd thon, ",hen a great number of lint·s werl' huil!., 
doubled, and sometimes quadrupled, aud mat<ll'ials were PUrchlLlil·<1 and 
wasted, und when, even ill spite of all this, we wert'! still ('coOOluicIlJly ~ 

least. vegetating, some cotton mills were set up ill Rombny, and an im-
port revenue duty was levied on cotton goods, at. once t.he ('ry fmm J~ 
land waa there--"llo import. duty; if you have it, you mll8t hnvo " 
('OllDt.>rvailing excise duh·'. :4ir, thut ootton CXCiRO duty WW' Il Iwamd"l 
80 long. This cannot be denied. Then, (>Ven in spite of t.hat., I HIlly .. uy 
that the policy of Imperial prcfer('ncc for purchasell b('gllll just. in UHl 
beginning of this century. ~  what. does all that. show? J.IOrd (1umJfl 
turned it down ill 1003. He was afruid of reprisalR of Jndian 1\'11';('11'8 in 
other countries all mcaaureR of retaliation, But, at thnt tirnt", tbt, unem· 
ployment. in ~  W811 DOt a keen quest.ion. Then, JURI, ~  the War. 
when other oollntrips in the world were growing in indullt.rialj"'ltI Bnd 1II 
industrial outlook, I1nd there were compctitortl Ilnd J~  W6R in lillnger 
Qf being dislodged from hel' unique industrial poeitifJn, whAt hnpPI'ne-d? 
Just heCore thc Montford refonna, in the Jmporial C<lundl that. T'N·(erenM 
showed ik bead agaw. It is not really protection for "I n<Jiun indulltriee". 
I shaH come to thut. later on-it ill not. for the l'rot.('cti(m of ollr indnll-
tn"1i t.bat the policy of proh'Ction ill there. Whnt WIUI f.lwrc at the lIMi. 
oi ~ policy? I'reference w British induatriCli. T ~ "·IUI a ReIl(,lution 
ap<'Ci.a\ly fvr Britisb preference, and that. cam(' in lWrJ. under tilt! new 
reforms. The re.slllt. of it "'6S the Taxation Enquiry Cornmit.fRc. What 
were the terms of re.rerence? 1'bis ill whst Wd included deftniw,ly t.here-
in; preference toO Imperial or British produet.. HIlt flOW t.he world hll' 
cli.aoged and the eighk>enth century methods of rulfl by the "",d IlTe not 
perhaps COD8idtftd advisable. So, we are deludl\d \IIoith forma of Com· 
lIliuiooa and Commitw.ell. Some of my HonoUJWble friend. ju.t. DOW rom· 
pIained that theN waa U,ie c.:ollunitt.ee MId there wu ,hat ~ ..,d 
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their conclusions were not li.tened to. But it is not that the ~ 
i. for the Committees, but they ~ for the Government. If it is to their 
interest, the Government will follow their recommendations. Otherwise 
not. So the policy of prefereuce wus lIitnply veneered o\'er by these com-
mittees and colnmi88ioUII; and so are measures sometimes also gl088t"d over 
even with tllU word constitution Dnd even with t.be League of Nations. 
What are 1111 thue to U8? SiIllV\Y SfJUlC forms \\ ith which the whole 
thing ill \'I.'III,crt.·d on'r So us to m!i'ke it. appear that it is something in 
uccflrdlLflCt' wit.h t.he constitution or this or t.hat. In 19'>..A-25, the thin end 
I)f .~ ~ . 11K my \Iltc L J ~ . PUlidit Motilal \'chrn. said. was intra-
dll('"d ill tit.· IIhnpe III prokctioo to steel industry. and preference eMIle 
lukr f)11 in I1.-.!7. In tllllt prdercnce whnt WII8 tlw condition'! \Vhen we 

~ pl't.·fcroncl.: to steel. we were lJroducing: on some of the items not even 
tWI) ~  cl!nt,. hut. yet we gll\'c II turiff prefertmel.:. If the Honourable 
Mewlwr wnuts it, I Ihull show the figures. Indian prodlletion of galvaniaed 
Ktwct WUK not el'en two pflr conI., of our totai C01l8UIDlJtioll, it W8S • 
little (lVI'r OliO ~  cent, und we put in 1007 the J,roteetiv6 tariff. It w .. 
1)&U1ly pl'fltt'i'live tariff und bounty in 1024. aud, so far us protection was by 
t.ounty. it wus good. But the bounty wU8 umnnt only to lure the nation 
tu givl' Il tllriff prlltection W lUI indullt..ry J1I'oducing ~  Jet'l than two per 
cent. "f mlr ~ . . unll our im.iustriulistB Imd ollr big mlln backed 
thn rnt'nSllrf: ('ven with a Brit.i»h ~ . J.:,·en now we produce gal-
vuni!M'cl 1I1IedA u\)Qut an pt'r C'tmt. but this percentage is not 80 much due 
to tlu, promotion of our own industry 8S it. is duc to a reduction of oon-
Rumplioll. It may ulso be purtly duc to w"l'ld dt'pl'C8!1ion. but the lugb 
indirt'ct tnxos and tilt' prottlcth'o tariff iu thcUllIClvca arc rC'spoDsible for 
thn ,!torrl'uKing l'urclmaing powl'!r of tile Indian tuxpayer. Now, what .. 
tlw ('llllA\lJI)ption of dill 1t.-,eI that We were ~ by tariff? Today" 
is \t·S!! thun hulf. When we bega.n protection in 1926-27. it WH 14 lakha 
of t. 'IlS llnd now it. is five. 

The Honourable SIr .Jam. Grill: Whoec fault is it? Whom are you 
blauniug for that? 

.aDdIS BllabDUta BY: I am blaming the proteetion by tariff which 
has led to !.he lou of purchasiDg power and apecially when t,hat tol\'riff ill 
lcvictl with Q vit'W k> preferring liritiah goods Rnd ~  to l'rotecil 
our incillslriC8. prociuC'iog 8 TOry small fraction of our rcqui .... m<:uts. You 
are not promoting our industry, and cyerytbing nowadays is laid al the 
door of tbe world dE'!preeaion. But do Uae world depJ't'88ion and the Indill'D 
dt'preeaion mean Olle and the aame 'hing? We have got a yery extt'nsive 
hUlIlo m.lrket. wo ~ ~  natural retIOurcea and we have hoarded !;Old 
10 this t'-Uuntry, and there are VarlOUB ot-ber mt'sns by which "'e could 
ha'Ve th\\'llrted thia world de})re88ion, at least. sixty pt'f cent. of it. Bu. 
whcl'e art' ~ today? We 1\1'(' more dcpressp.d: ollr purchasing p<.,n·r I. 
muoh lese tlmn it. is in any other country. it is much 1"1\8 Ullm that 1)1 
any olher taxpayOl' in llI1y other part of the ,,-arid, But India i8 a rieb 
country. ~ have ~ an extenNve home maTkt't a.nd VIIlt reaourees. 

~ aU t.beee ye:u-a. you hove purohaaed tI() many thinJ!II, Wh8t have 
VOl! proituNd bere? You have giTt-n protection \0 so mllny indullt-n('8, 
Ewn \1o;tb regard to WliB steel industry for which you have elC:n!rJ." challJr-
eel a bowtty ~ tariff protection. JOU havo alyly. . ~ the Jrnowledge of 
the public, di..-11ed even \he eontncted parehasca ~ ct'riain amt'.Jee from 
Indian eompaoiea k) &nus in EDBland. &en in the year 1931-82 •• beD 



the ~ ~  for ~  were ~ . ~ t.be OO\'erllt1l8a. pu!'<.'hased t.b. 
~ .  ~ . Iudu} perhllps gqt. ~  whaw-wr wus left uft,,," >II1luuying 

Bntam. Did the Honourl\bJe Member eVtlr Doti('e this ~. .  

The Industrial CODllHiaaion reoommeDded, in orilor to gi\'(' impet,uI •• 
least to our industry, to establish u litofes l'urcho.Sl' ])c}lllrtm,'ut. \Ulller t.hG 
Government of Indio. The Depurtment. is no duubt tllere ill II Ulne. 1 
have myself pressed the point. very oftt·u Uli t.o wlty 1111 lilt' ~. caIl-
not be centrwlist'd in th(' Indian l:itores JJ ~ .. Thllt. WtUl ne,er 
done. There must be a Murshnl flt.·nt'1"f1I h('rc IIl1d un .\gNlt of I{lIilway 
there, a Controller of Pllrchll'8<'8 here and 1l1l0Uu'r tharl'. 1'lwrt' lnUlit C\'tm be 
some patentees h(.re who will supply arUcI('s lit llIonopoly price. &me 
Honourable Membl"fS mny bl' 8urprised, thllt ('nm liervllllts of the Gov· 
ernment who are intt'restt!d in plIl"('ilose eRn hold patents and monopolitll. 
We have got our ~  of StnndllrdislltioJl. r \\,UII 811rprillt'd to lind 
that II qUl18tion was put in tht! Couut'i1 of Ht.ate in 193.'i by lhl' Honourable 
Mr. J. C. Banerjee. The question waa: 

"(a) fa it a fold that ~ . John Dallal Wr811C'b, M .... ·hi&lIical Kng;nlMol", Hailw., 
Hoard and Mr. J. C. ~  ohlliin ...... i'atellt (ur lIoll-illipping fast.enillal for 
IlllCUriQR railnlRd IINlpsr. to rails! If 10, i, it the MIlle Mr. Wrrndl \\,b .. i. now a 
Memu.r of the Railway lloard! 

(b) Are Government .rvan'" allo\v"d to tak" ~  fOI' art.it'll" ""rl,lif'd to Lh. 
Department. in which the oftioer i. IIDIployed!" 

The Rnswer, which the Honourahle Sir G1Ithrie ItuB.l'Il gu,"". Willi: 
"(a) Yea. 
(b) Governmlllt .run ... AN permitted to patrnt any of their in\·ellt;oll .... 

1 know, III IL matter of fact, even ill til" ~ W of hridge Wilking, our 
Railw:ry gngin<'cr lLnd Iln ~  llllUlIJ('r1 sonw I'lLrts whieh could 
not he purc-ha8£-d in this rounlry. &10(, firms in Englnnd held the pnteDfAa 
for theSE' parts. Tlw8t' stand'lrdiaed Jlutt-nts may hI..! J-:nglish or may be 
Indian. But 1\ put('nt is a patf'flt. It is B monopoly whif!h I('uut! t() oor· 
ruption. As ". matter of fllct., the other day,) put .. qlll'lItioll aLuut Dioael 
nil engines, and the reply WIl8 thllt. BODIe of t.he pllrtl IU'(! ~ . at.i11. 
The reply W88 perhaps that the whole engine WIIS II Jlnk·.nt IItlOu'tiuw ago,. 
but that the patlmt hUll expired; but aliI! liome partK .. 're Jlllklllll. All to 
the railll, for iDlJtanet', we have got 8 oontrllct with lehe Tatus (,., Kllflply all 
the railB. The Tataa are dying for waflt of rMl ord(,",. HI.iII, IIndl-r the 
name of 'aoriJetic' rail., A good lot is hPlng pllrehRlICd, yf!llr Bft·er ycar, 
from England. Kleepers and their fashioningll 111110 aro Ilimillrrly brfJuRM 
from Bngiaud under various preterta. J RlIk,.d II qllf'stioll here "A to the 
renson why theM('! sieepen Are purehtllll'd in J-:ngland. WIH"n I Will! hura 
last t.ime J wllnt(-d to ~ thwt no purt'hll.lW of Rny nrlif'le whirb elm be 
produced in India flh'mld go to any other CQUII t.ry. And it. W'IJI flO 111 

19'.19-:-JO ""hen 110 slf."('IJeI"8 or rails were pllrehlllfJd {rom outside. 

1Ir. P ••• Baa ("'inllncial CommiuioDcr, RailwaYII): Kir, un II. JJoint of 
oM!:r. My HIJnourubla friend hall got, on t.he ord,)r fJurwr qlJl, .. t.i(;01 ill 
I'l'gard to aU t.hese Cut.fl. Is it not better that. he should w'lit. and hear 
those answers Mltber than make st.atemenu without givin8 ihis side &Q 
0I'IlOrtunity f(lr a reply? 

Ill. CJUInDu (MI'. s. Satyam.urti): There ia DO JlQint of order, bul t.be 
Honourable Kember will be wriJ advi.ed to ",,&it till anAwerw arfllh'(IJD to 
those questions. &'ltd not refer to them now. 
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Mr. P. JL :&au: The queations are coming on in a few day •. 
• aa4lt lIU&bDtha Du: I asy what I know. 

n. Boa.ovable 8Jr lam .. Grta: Why do you ask then? 

PlD4lt .tlabDt.ha Du: So that my friends may know. If I am mis-
t&ken, I may be corrected here. Why should I be precluded from aaying 
wh&t I ~  It is not your property or any other man '. property tha' 
I $m u!ung. What 1 mean to say is that they are purchasing from Eng-
Idlnd .ins}Jitf! of the fact that the articles can be purchased in India, tUld 
that lS a fact. If Illy Honourable friend, Mr. Rau, does not like it, I will 
not aay any more, for, this being a discussion on the Finance Hill, this 
much will he enough. Let Honouruble Members know that this is tht! 
basis of the entire p,)licy of the admiuistration. 

'fhell, what arc the methods of adruiwst.r.t.ion? To make money anl t 
how alld t.J speud it for certain l'ur}.lOlkls which would batten be left un&aid 
in so many words. It is for perpetuully keeping Indian culture and Inaian 
intellect. under hondage. I do not suy economically, that is a plaiu ques-
tion. Of course, I did llot enter into the question of foreign loans, to 
whiuh let nl(, refer hero ill pusl!ing. Tue other day, I put Q question orl 
tho ImLjtlt'L if t.hero ill any diatinction or uny acCOWlt. bet.ween Indian Bud 
foreign )OUII8 nlld if tlll'rt· is an)" plan for ~ foreign loone int. 
Jndi"n loun8. ] did 1I0t IIsk anylhing u·bout. the interest. 1 shuU surdy 
bo told t,bat that. is entirdy u busirW'8B proposition. But my view is tiJat 
Indilln intN,'st ill lowcr thun English intcrt'st. alld HO. it wus two years ago. 
wlwll lit a hij.(hor intflrellt. moncy WILS borrowed in Englo.nd. That I 
know, hut still I belie\'e thl\t C\'l'1I nt II little higher interest money should 
bt' &ceur\·d in r ndit, and fOfl·igu loans should alwuys be repaid, for, in our 
10nl1l1. \\'0 d,) lIot g!'t 1Il0m'Y lind ~ J interest aluue. We get. English pro-
du('ts for 10lln, us we 8re often IlIlllply lured iuto it. When my Honour-
nhlt. (riend, the Deputy l,cad"r of my })arty, was asking for a planning 
lind a InnJl of 100 erorcs for dl'\'elopmeut, the Honourable the .Fiuance 
Momber Willi perhnps Inughing to mean that it was not a possible propcai-
tlon. Ito hUM. 1 tbillk. int.(·rrul1tcd lI(,mcwhat to ihut effect.. Evidently 
ho did not I'(·!illh it. 

I will tell you how it \\'1\8 poaaihle WhOD English articles eould not. 
find a ml\rktlt in the world. In the lmpel'ial }<;oonomie Conference of 
Ifr.J3. Sir Chnrlcl! lllU('I, the thon Commerce Member. wal repre8(·nt.ins 
Indill, alld t.lH're woro talk!! abuut mutual ad .. ;antagtll5 to India and gng· 
land. Imd Hili" by mc&U.8 of 10611s by purohu8e of articles, etc., and ~ 
he IUn-Ii: 

"'l;ldi" i. huying much, hut the quclLioll 11011' ia, ('aDDOt .he buy 1IIOf'!!' J have 
no .",tknlty in ~ ..  that .qu ... 8tion .............. :.E,·ery t.binking penon III ~~ i. 
&«" ... ti that whnt Intii" ,..."'ts 18 a bold ",'n,tnlet," rrogramm. of d ... "eloprr.ellL. 
(ii. I"'rt. ,.,,. 5$.) 

This ill jllllt ()n tht, t"'e of borromng 30 erorea for five ye/U"8, and lhia 
bI'Itd pl'Og",mme for borrowing and df'\-elopmcnt was PIlN£>d in this House. 
Thtm: 

·.tll OMf'r tbat full nat' ma1 No mad .. (If b .. r IlMt retIOarc:es larp;e _I han --
1ft ... id .. fOf N>hahilit.ation (1f bet raitw.ys". etc. 

"('lo .. t'M1n1f'nt f'.hIlUlW that 8O_t.hinlt like 70 million etfrrlilll( .ould be qI8II' 011 
imlWlrt.!ci ,\.or ... , dQrintO; tM nnt live y..... lor rail_y. aDd oU,...r . . ~  
____ . .~~ in the .... lI'ill tflt. , ..... I ~ no ht.t thU the 10blt and fl!'WJ'!"-
rill tIw Rritah _afM.tuftr wiD _ \0 .l that die ... hulk 01 .. -- fU., 
IrtJ;.lU>· _10M.' will ... Wf'C'nl ia lh.i8 coeatr,." (R.,..,.".,..561. 



This did not 8atisfy the Cbainnan. who said: 
"'faka India. Mr. lunell pva 118 a pilli1lr. of a big ~ Tiler. .... if I 

.-ember aright., '10 million wortb of orders which would be placed for fh'e years, 

.... , I woald put to you ii, luppoaing aaaialoanc:e ware given in t.'b. ~  of intered. 
-.,.,ald it. be IlOIIible for India to incr_ tha programma above tha figure at preHn' 
ia &.heir minda and/or alt.ematel,.-I put it for preference 'and '-.hile in<:reaain« 
tIM 8ggregate of the programme to take lOme of the ord8l'l of the later years and 
plit. them iu earlier years! For instance, you have this programme Ipread over &v. 
;eat'll. that i. to .. ~ 15 o,iIllOn pounda a yftAr. Now 1'&11 YOII taka all or any pa .... 
'" the lilt two years' proC1"amMe and put it in halld in the firs .. two years if 10m"! 
lllIIIistance were given in the matter of intf'rest? Those are tllf' :dnd 01 thinlfs which 
I wi,h to !lee if we can acca:erate to our mutual ad'·8olage." (Iltport, "",. J ~  

Mark these words, "to our mutual advantage". Then our reproaenta. 
tive makes this reply after expressing satisfaction t.hat lIul'lh a propouJ 
"a8 made: 

"At tbe aDd of thia year wa ehaU have lpent-on railwav IUAterial alooi'-35 
million pounds iu the cour... of three . ~  ..llld about 9C Ilt'r ~  hll ~  . ~ . 
in this country. With the full .aeent. of tbe L..Igial"tive A_bly, onoiy IaaL , p.ar. 
we decided that we mu.t. make a rral effort t.o rehllbilitate our railway., Rnd ",r that 
rehabilitali(ln programme we have II8t a.ide tb. Iwn of 100 mtUlan ateciin,. We 
anticipate that in the . ~ five year. 57 milliolll ~  lit! .pent on materilll usually 
iplporled into Jr.Jia, nr.d of th" .. 57 million. I 11m ,ure ~ the Britiab nmllufRoturer 
",ill see to it that the greater part i. spent in EII3:and. 
. That il Ly no meaila the whnle ltory. I have "'ferrl'd 10 far only to the .... hab:lita· 

tion of the railways. We hope to be able to embark ol'''n lume new l'ooatl'uction, 
a1t.hough J recogaise t.hat lIew J ~  dOf!I nllt iour ... t Hi. Maj •• t,'. GOVllrft· 
lJI_t .. much .. rehabilitation at the pusent. time." (11"port, ftlge 167.) 

The lost sentence is Bigni8cant, for new oonatrll('tion mtlaDII purch" .. 
of earthwork, gnn'd, concrete, wood alcerlers, IUld mlllly other thin,p, 
which Ilre nec8llsBrily purchased in Indiw. 

Then, he ~  to t.he scheme for the devdopment of thn Rom},,,,. 
Ci" which would coat many million pounds. Jlo allo relent to t.he Sukkur 
Barragc Bnd many other provincial schemes and say. thui ~  for IlIrmy 
_lIions of pollnd. will go to England. Thi. is how dt·velopmcnt. ill ~  
.Dd what is good for the gandl'r is not good for the. goollC. Bot.h borrowing 
and development are ther(' when some dcvtlloPlDtlllt. of F;uglilih indultry 
or to find JllMrlwts for the J ~ th(!reof weru necessary; hut whell my 
Honourable friend a/lid, .. Borrow 1UO crores", he was 1I0t. ill tlJo l'rf'IIoIlUr, 
Benches, he was Dot ill the confidence of t.he .'inan""" ) k'IJllrhncllt--il rnBy 
be 100 crores or it may be 10 eror('" (lr more or 1(.',,11. it. do(" nut mat Icr-·-tho 
principle ia t.he national developmem Rnd nat.jonBI uplift.. ) !lIlY, thelle two 
tWngtl ought not to h,,\,(· been 80 wry IInpulwh&Lle had it not Lt'l'n lor t.he 
fact that our GoverIUIIE.·nt ill rllll wit.h an ubjcct ",hi('h iN IlIJt prilllllrilJ tl1() 
promotion of Iodian interests. 

Take, ngllin. the 1")1;('." of taxatioll. J 11I,,"c ItlN'Bdy R.rid WI? IlTI' \",ing 
ensla\'ed ~  in culture, in tht'.Orilling and in cvc·rything. W~ havil til take 
it for granwd that ",haw\'t'r ill good lor Engl:nld ill ~ ..  for liS. The ~ J  
ment ill alwliYs trotted Ollt A ~ JflJk at J ~ J J. I\l&vy'! Lonk at 
England. Indullfrit'll? Look at :P.ngIRnd. Take the OttaWIl AgJ'("'flJl!nt: 
w(' make all arrangem('ntll with the dominionll: why should V(,u nr)t be 

~  I WDII 'once reading. Ihal ewn in the ~  01 thf' Tat,. 1m" snd 
~  Company. when they tlrst wantf"d money for floating the rompany, 

lb. Jal1Ulhedji Tat.a wr.nt to England ty.;ce or thrice for rrriMing it, and he 
.180 brought Ol1t . ~  expert. to find out .,.... •• of 00&1 and irQn. neither 
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the money was available, nor could the experts find any iron orc. In dis-
gust, he gave it up: fortunately for him, the swadeahi movement caIll6 and. 
lIomebody put it into his head-I think it was Mr. P. N. Bose''''ho pointed 
out .the iron and the coal neur tlw iron. Money was raised in India, alld, 
in three weeks' timt' , DJOI"e than enough money was subsC'..ribed, Rnd so i' 
is now an Indian cOJTIl'tI.'lIY. Whenever we think of anything. we are Bsked 
t,l) go to England and liN! whetlwr it is or is not done in England. We have 
g()t our Ottawa Ah'1"(>('Il\{'nt thnt wBY Rnd also our high tariff wall all 
round. 

In this t"riff, jf you analyse the income. from taxes you find Rs. 1ft 
erorUM frorn income-tax and 61 crorea from customs excise, including salt. 
The Imtirf! tux income is 78 crores: practically customs and incomc-tux are 
the (mly two heuds that Io:i ... e the taxes. By CUlitOlllS we are paying 61 
crll"'S: that meRIIA mU'h mlln in I Jldia pays. tft'king 28 crort'S &8 the popula-
t.ioll in British Imliu .  .  .  . 

AD Honourable .ember: You mlilit include the States also. 

Paadl\ lfUalIaD\ba Du: Yc,ry ,\'t·II; it ill .hout Us. 2 per hE-ad; and if 
ymJ ~ SOIlW or t.lit·I .. ! tn,,"l:s like II/llt, matl'lleB, keroselle, and perhaps 
lIugar-our (It)('fJI(. do not gel sug"r, but ne\"er mind-Rbout six BlInas or 
more of this is poll.tax which C\'cry 1lI1ll) mUBt paJ. 

W l'. krill\\" till' pllying clIJlncily of our 1"'0l'll' todllY. The price of the 
~-- J  price of (ood gnlins in our country today is well-known--over 

1",,1 "bove tt..t, you ha'Vc got rilw eXJlort duty, which is under consideration 
·-1 kllow it wOlild lit' ~ Iwfon' the decillion. are IJuhlished, as my friend, 
Mr. -.~ . Sir,-nttkl'd th£' otb!'r day lind ~.  1\ rf'ply. How 
~  it all nffl'(·t tht, tnxpay('r:' TodRY, in my part of thf' ('.ountry, I know 

that. 011(' ncrp of lnnd, ~  to ttl(' settlement officer's calculation. cott. 
Its. !le) tn HK. ~  to ~ it and it prodUCt'S 15 t.o 16 rrlaunds of padd, 
on tllt' n\"t'rngt': the priC'c of rllddy ill betwef>n 1-4 and l·R JK'r maund: where 
i. t hi, mnr;;II:' Hi('f' i. not demanded in fonoign ~  riea; henc(' it is ~ 

a thillg' t{1 h" t');plniut'd to ul1;-,'hody that today the l'xport duty falls upon 
t.llI' ~ . tht' l,fI)(IIIC"f'r and not ul'0n t.lw ('onsuml'r: it eannot be t.ransff'rreci 
to the tHll'C'husl'r Rnd fol\lI 1I1'flll th(' producer RS an Rclrlitional land tax. 
As T \\'U8 R - ~. 1.'\ mil lind" of paddy mPnns 10 rnannds of riet': and on 
(,ftch ",I\und nf riN' thprt' is a dllty of :!A. Hp. Then on t'Rch aero of land 
th., I',',,,,lI\l1t ~  nn RdditionRI tnx of Rt'. 1-6 nil mopr India; whether OOY-
tlnlllll'lIt ~  .. tht' mon<'y or not. dlws not ~  the pe./Jll8l1t pays it in-
,lirl·(·t1.\· til !\oflwhody: hl' dol'S not gf't it; nnd so. wht"n this is th .. condition, 
",llI'rt· ill Ilw Illln,:ill for him? In the name of industry or wbat-evt"r you 
mlly c:,11 it. ~  Ml1 going 011 ~ indiscriminately indirpct taXMI. I see 
the 1·J.I"·I\(litlll"e is ~ .  and I caunot change it; but to live for the time 
ht'ing I prllJlf'fk' this: JOU rt'duce iudirect tax "'here\"er ~  no' 
the direl·t III'X. But ",hl'!) the opportunity ("Arne, you trotted out the plea 
tb"l YOII Wt're pledgt'cl to reduce the Bun-harge on inl'.Omc-tux; and thai 
",ill be reduoed by one·third in tbe same way B8 the ta.x on incomes from 
Ita. 1,000 to HII.  2. «(}().: that is 01lly Rs. 75 lakbs. Of C"UJ'8e this rna, 
not btl paJ.ltahlc even to annoy of my own lriendil. hut I lcel it. very sorely 
that wllt'n the man is paYlng at leaat lla. .2 to the Govemmcn, Treasury 
&Qci about. . ~ aUlD, if DQt. more. to the poc&e'-of our iDduatrialiata iD 
prtlh.'t,t,ii'll. and on'r Rnd 800"e this 108t's in uport duty. he is being taxed 



to the tune of Rs. 4 01' more on the an·rage. With ~  ht'Hrl do "(Iii lIilt 
think of reducing ·some tux l·ither from salt or from . ~  whi,·il is 8n 
article of his ~  US(::' H", is not living toda\". As I Qllid, ho is siml'l" 
vegetlltillg. Ho\\" thili !,oor lllall is able to kl't.'p ~  budy lind Boul ~  
is really 11 ~  to Ill.'. How long cuu this st" ... , ,)f MTllira cOllt,inu(l? 
How long cun the OOYl:ruml'!It make money Iilw thit< '! or ~  ~ 

people who are VU."ing sUI'charges me certainly in afflut'nt circUDlSt.IUIC(lIl, 
and it is not so difficult for thelll liS it is for the poor l'4;lOpl,' t" I'"." fur tIll' 
State. 

Look at the ci"iliz('d countries or thl" \\'orld. l':nglllnrl is ~  I"il,>d 
88 on ~  lind so \\'0 shnlJ tllk., F.ngilluo first The'", t.h(' 
l\Ustoms reVl'nlll' ill 1033-114 WtlS :WIJ million pillllltls, ~ ~  117 

million pounds. thus indirect tllX totlll is 826 millicn poulld,;. Tht'n. 
again. in(.'olne-tax 336 IIliJ1ioll p,)unda. other direct tax. IHH·h no; (,Khltt' 
duty etc.. 112 million POlilldR, Illld 1111 told the rtlWIlI:e yi(.1ci fl'lll\ rliJ't'Clt 
tax is 448 million ~. Xo\\', let us take tb., Unit. rI 8tll\('" of 
America, and there the yield fmm in('ome-tax was lO.fl7 million (11)11""". 
oustoms 328 million dollars. 

~ PI II· 

An 1l0000vable .ember: .For whllt ."uar" 

PancU& -ilabDUla Du. 1t is perhaps for the yellr l!J:tI.;j,') tU(' hdl'lIi 
year available, wbatevel' it IJ," 

Now. let u. take .Japan which is protecting flli lI"r industri(·I! .......... .. 

[At thill ~  Mr. I)r('sident (The HOlJourable Sir AlJdur Hilhilll) Til' 
BUrned the Chair.l 

Japan'lI developmellt of industricII undp.r t·he ~  hand of ~ 

State is n'RIJ.v unri'·lIlIl·!I. .JILpIlU·S rp.wmue {rom inl'ome·tIlX wall J38 
miUion ~ . and tJlllt from c'ust4,mll was 1111 milli,m Yf'1I8. F:v,'n in 
~  it will be oblltlr, .. ed thflt. ",h,.never they tll()tllrht it ~ A  

to impose an indirect lax, they ~  took mlrC tn S(!(' thAt it WAR not ll\Jt 
on artiel ... of necellllit.\' or Oil tl1I' meRnR of prMm·t.i.m. hrrf\\lII1' if thl', 
did 10. it would I1'tRul HIP indlJlltrillJ pmurPlis. N()w. if \'till RIlIll\'''I' HII'! 
poaition in lodi". whnt do \'011 find? Tnx on "rti")(',, (If ~ . . ill-
oludimr alt. "hieh i. reallv the j{reAteat necelllih' ()f IHr.. ~  for ITII!n 
and aDimllltl. and lin rnCSInfi I.r prMnl'tion ill 7A t.f) Q() f)f'r rrnt. ,,1 tillr 
eatire indirect tax reveoue of 61 cror(lfl. In England. it ill 2{) per cent. 
01 the Plltire indil'N't tllX r{'VPIlIlf'. 

"!hi JIoDOar&bl' IIr "&meI GrIg: Tntlire<'!t tUllt,j'tIl in Rng-Illnrl hi n\ ... ,ut 
40 per eent. 

PaIIdJ& JrUabAUIa Du: 1 oollld nof. I'JlIl'llh,tp ~ J~ IOUk' of t.he it#.tnll 
bu' ceri4UDly it is jUl,t 'laif (l( what it ill in Jndia . 

•• •• S. Alief: ""hilt ill thl' I1P.1't'f'I1tBJ"l' (lilt of n· .. t "0 J~ 1'4'"t. "I!' 
feIlnJirur the illf'idt'n,. ... of tAX on articlE'll 01 dAily nee".;t,." 

JIIDcUt JIIIab1ltlta Du: 40 fll'r ,.pnt. ill t.M t"'IIltt'O" 1',.,,1i_1'Id f'rnm 
....tom" And nth"" in,fil'f'ct bl1r"'ll. It"" 20 net" ~ . of fhill 40 ",-r ~ . i" 
the amount of tRlC on nooeRRities of lif .. lik.e tea. N)ffpl'. ~ ..• nd tnN_ 
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of production }.ike oil, etc., whereas, in India, the tax realieed from DJfI8Da 
of froduotion and necesaities of life is '78 to 80 per ('ent. of the amount of 
indIrect tux. ' 

Sir, I waR very glad to hear the other day when my friend, the 
Finance Member, laid that he did not like the ~  tax. I though' 
lOme provision W811 going to be made in the ]i'inBnce Bill to give relief 
i() the poor man in respect of the indirect tax. but, instead. I find that 
direct tax surcharges arc reduced and the surpluscs, which ought to be 
!'Cal Kurplu""II, arc considered to be windfalls. awl something is given 
to tlw vi!lnge industries in which I (lID 1I0t very much ~ ~ Of 

R ~  I would much appreciate if the rural uplift movement worked well, 
hut WI! bnve to wait and sce tbe progress of this mOTf'rnent. We do not 
know how much of the money allotted for the village uplift Ulovtlment will 
be SWAllowed up by f'lEperta. T have known whllt many of these t'xpPris 
do. Perbap8 an expert drawing Rs. 2,000 a month or more, with overeea 
ulioWHIH'P. \\'1111"1. - ~ oil " 1""'!«"f)I't' with lilln a ilo1.en buttt'r flies or 8 
dozen larva ~  it in n plllntiul house erected for the purpose 

The JIoDourable lir lIrlpendra Ilrcar: You mean !I microscope" 

PlDdJl lnlabDUla Du: Yes, I menu 8 ll'1icroactlpe, and thcse ezperts 
will ~  liUY t1mt they urc currying on researches into the cause. of 
lOUIe pllllL in pudtly. Then thel't! urc uJlIO the .l'uulil'it,y awl l'wpaguutla 
oDic6rll, the travelling .Uo,,·ances, in addition to all tbe high salariea to 
btl taken into account, and 110, considering all these items Ijf expenditure, 
it rt:lOlIIins to be allen bow much of the money ullottt'd "'ill go to"'ards 
giving rl'lil\f to the poor people. Sir, I IUD rcully \'cry l\pprehensive of 

~ .  trying to dole out a c.rorll of ruj)et'S in this fashion, for I Rppre-
hond that. Oil I\CCOllnt of thill, the.\' mny become e\'im more unpopular in 
the long run tlmn they nre todny. Tberefore, my frifJIld mUbt take care to 
liN) thRt /1 prop"r distribution ill made to the people R ~ the major portion 
of t.ho nllotment is not 8wlIlI.",·e(l up hy the OO\'emm(>nt ofli("'1'8 who wiD 
eitlil'r il .. l·ngil)tl·d in t.he work or he lIent round the ~  by their travel-
J ~ "l\uwllnc'('l4 "11ft hh:h sIIInri(,B. Nnw. 1 know ~ ~  mall\' l'ellmlreh 
I\('JlI'ml'!l ulIrln f'ollllidf''''ltinn. We hnve IwC'ome "Inv\'s of elEpt'rls. I hav!· 
pllt n 1l1lt''Ifiotl ~ how mnny lndi,m,. arE' there in fhl':;f> ll[>fo('l1rrh Of'nltrt-
mentA. hut I hnve nnt yet !tOt a reply to my qoeetiOll. ftere .. the Api-
('II !tur"r Rl'sl'lIrrh IIcherne, Marketinsr Board and !In mAny other echeines 
nit (\V1'r the ('ollnt-rv. Rnd RlrnOltt at ~ h.-ad of e'Verv !!C."h"me. tbere ;. •• 
Rnl!lishmnn. Rnil not an IndilUl. 1.,..1&8 .peaking· here of ~ J . 
IAtion 

1Ir. •. I. bey: Scandnlisation ~ P('rh8p8 ~  mf'Rll ~. 
lir ... : 

Puultl tmabDUla Du: It is t.be same thing. nllr fritO"d" fint talk· 
inlt d hllli:miAAtinn. and the Jndinniaation. that is ~ Mlm" Out. 
dr'l'R II"t !l{'('ure lIufficiont ~ for Indillna. Rir. I f'lIbmit tli(' ~  

~  to he mod('lIt'd on tbt:> .('()1lditipns prevailing in th('NMintf:07. MIiI in 
. ~ ·b .. ll4'nle 01 !\I,'"riPR to 'omN'1'1l wltmn 'Ott IInfll\mt. the emmm-
~  of the country have to be taJr.:811 illta 8Onsideration. We. ,g1\lIIt 
I.ave Tntliltnfl in ,''' our senicea. WhAt. is the good of giTiug 80 .ucla 
aon..,. to ouWM. • ..,..7 ·1 .... perbapI taken " vcty ..,.. time, . 



'I'aa l»J)Ulil rnruQa .aLL. 

~  JlOI101II'&ble .embers: No. 

Paadtt -tlabDf.ha Daa: Now. I shall directly ('.olue to &ome ("If Uw 
A~  of the ~ . . Mudl h.M been .said OIl the export. of sold Ilnd our 
ratio end rupee being linked WIth sterling and with gold. I leave that. 

Here 1 ~  out some interesting item. I o.>b8t'fVtl in tlltl butltCd 
thllt we. al(, gll.llI:; 1.0 have no IDore ~  from plovil61'm opi\lw pcl1lapt! 
froll! tl.IS Y':'lIr. My Honourable friend. Sir u'sh, ~ . ~ Dot )It"'<t 
today, but he was expre88ing Borrow the other day thut. China eats opium 
but she does not eat opiulII froUl liS. IA't the ChiMSt' CQt opiulIl. but 
We ~  not he a PIlI1.y tQ St.'iJing them opiuDi. It is thoi!· Jo.>(lk out w 
put thpir t.ouse in order. 

SiI OOWASjt Jeh.aDgi.r: They l4fe having opiullI irolu oth •. ·r vlacull. 

Pandit lfilakanULa Du: If you cnn sell to Chiutl (lr ill I It ... !\ ort.h l'.l!t., 
that:s n f.l·plU'8te issue. that iii not ulldt'r disl'tili.,i')11 IIvW.--l'crhupa 1 
DIUY ~  '.' ltb my Honouruble frieud. Sir CO\l'usji .It·hllu;.iir, \1'111.'1\ I ('01.&' 
sidl'r thaI, auestiuo. But. whllt is the I)ositioll /lO'\I? III llldiu what. 
Itl'(' '(HI doing? I speak of cxciso! opium. Thill ~ .  opiur,. ill 110'.1 at 
the eost pri('c to pro\'iuc(·s. thut ill, till' pri('e is pr/tdj('(\lIy fhw(I, or if it 
varies lit all from yellr to .' c:tr 011 1I('('<lUut "r liPpr!'""i,-,", it. ,hnul,1 \ ... !t., .... 
it. cllnnot. be morc. The r('vi'K'rl ('stillluh' flJr thill ~  fVf ex!:is.! l'JliulII ill 
«.HO,OOO. I do not dISCU!;1I 1ll'1't' whethc·r provin(,1'8 arc IK'lIinj:!' it to t hdr 
OW11 c1il'uteh· at n bigger or 11 slJlaller pricc. or whut· hlOlll'y they nr,· fIIukiuj.(. 
That ia Dot my concern DOW. But, I find that. the . ~ for tbl.1 neX't' yel1r 
is 5O.8d.U)o.How ia this iucl'8a8c aooouuted (or? P:-obuh!y. ,,'hen ynl: 
ari) not ~  ~  provision upium you want to Inllk,. monc':'< JOmeiJow. 
and it rn..;.' he a plan. thuugh ~ Honourahle fnl'lld ill nPI' . ..,.t/ tn ~  
ning. t !I" ~  in Hw saIl' or exc·ill(' opium mllv hr·. (liftwr to Ill""'n 
profit o\'('r thl' (·Ofit· pri('('. or te. 1'111.11 morc' 1\11<1 IlIor" opium in pr"\'ill('f'14 
with SOn,l' ell(} ill vie"', Which is it,? 

As regards rnadll, lII,me money wall 8yuilabh· from lill.' Ho-('ulh·d willcl· 
foil. 

An Hooourable .em_: No. 

Pandit .ilak&niha Du: Oh, no. It ill from fhf' 11I<k'n- oil. 1'h rl I, 
!l,){,f to the North'\\"f'lIt Frnntif'r. If WI. why ahould ;1 tlot ':c,rn'! frow th.., 
military budget? A. B matter of fad .. thi" intt>r.prnvinciol rOl1d policy, 
IU! I understand it-I hllve mlltlt'! !lOme I'IlCluirica-·-i'l "lore l(lr t.hetrli1j. 
t:lrv purpose than (or the ('ivil plJrpolf'. Motorll nr,· ... mning 011 the pt',Qr 
ru.tnct board mads, hut the hORn!!! flrf' n(.t gd I iOIl ;HIV n:c;nf'Y (r!)fU 
thi!! Road Fund. Tt ill for inter·provincial r()n.rh, for w.lkh '\ stlllllJllrcl '" 
tlx('(l-pt"rhaflfl IOr{IP "A.t. iron plalc'S Ilfl' in (:ontf'IlIPlnfi()tI for ~ 

or so.-t.hAt ill what. J rend W)mewhl're.--in onkr UIAI IImJour .. ,J ,,"1'1I or 
motol'l wcill'hinq 80 mllny tl)n!! Ilt IIu('h nnel !!udl !!PN·tl (,lin UCl on f ~ 
rond. SUr'h mild!! are millie from t.he inter ?t.rovindal ROlld Funel. What 
tlOMl it IIhow? Til it for the JmOd of our J)Mple. (or tit,. (llnln;m who pt. 
his ('art? As II mRtter of fact. T line IM!('n ()n tbe", inter·provincial ~ 
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[Pltndit Nilakantba Du.] 
(;ur cartmen are asked to ply their carts just under the road jo tile mud. 
IDd th()Re pucca roads are kept for motor cars. Thia is hew the road 
n.oney is being spent. 

I bhall nut take more time of the House. My lest POint is this SCrAD'I· 
ble for jut(: duty, oil duty ILnd !;f) ou. I come [rOlll Ii pour province. My 
OODItituency is being formed into a new province and when all the 
money ill bciug divided, I must 811k lor something. My Honourable 

~  the ."!Dallce MemlJcr, pcrbaI)S will say, ~  ink" this much of 
.ubventidt, ulld be sutisfied. Hut why should I f!sk for subvention '! 
A. reWl\'CI,. tht-jute duty. I I"nn understand. That Juty is not tral1sferred 
to the consumer, now t.but there is no big demand ahrol\<l. Most part 
of It is borut: b.y t.he producer; so there is some reason i lr ita being 
(lem:lI1dw. But my Honouruble fril,nd over there WBR ~ for Assam. 
and }\I' WII:. sptlukilil-: of iller,me·tux us a contribution from the province'l, 
if I ht·urd him nright. At IL di.tance I could Ilot :j+>ar hiDI. But who 
is really ~  ~ to thl' ccntrul revenue? The dir((..-t or the indireot. 
la-payer? 61 crorcs are )laid by indirect tax. I ask, out of these 
01 crorea, how much dOt'S my poor constituency pay, which is not jut-e. 
which 1M not oil. Wh.\" IIhould I get 1I11bwntion? I ~  a share in 
tho ~  which e/l{·h IIIl1n ill III\, (,lIrtstituenc" pays to the Centrnl Gov-
ernment. • .. . 

M KODounble .ember; In tbe form of? 

PaDdn .UaIwltba Du: In the form of indirect tax, aDd specially for 
protection. Wby should Uovemment pay itaelf 11 ('!'<Ires in the name 
01 prott'oti('I\:' TIlt! eOlllllllUt'II' pay. today to Auam in the shupe of excise 
duty Oil oil. Jit'liidl'!I, without. Ute countenailing import duty on oil, 
Allam oil would get. DO rtlVeDue. 

8tr aowutt ~  \\"bo are you? 

PaIl41\ .l1uutba Du: I cotne frum the couatitucntoy which I ..... 
p1'eI8nt ·--OriMIH. 

IIr Oo" .. p ~  A ~ \"PII not nn Indian? 

PaIl41t .UlbDtba Du: Yes. t alll nn Inilinn. 

~ lmakaDtba Du: If eVf'r.y one is ~ hi", share. T should 
dem8nd minp. amI IJIY shnre ",tl\nd. morl' on rt>ft80D. If aU thf' money th., we puy to the ~  ~ . rifthtly or wrongly, is divided like 
thie, In jute ('xport Rn,l nil ('x('itw, Rnd 110 011. then m, clt;im i8, I WAnt 
my YU'OPf'f . ~. I..t't tht'lIl ~  tb(' imp'"'ort dut.y if n,t'" like. or tbe 
inoomf'·tllx. or flV('n I.,t tb.'1!\ len· R ruIl.tax from me. let tht'm even pro-
teet in,ill;1.trv h, tariff when- ~ . I .m ft'.adv to "M. btlt Jrt not 
the Oov'·Mlnwnt. A ~ monf'\" out of nrot.e<-tion for bn, .... $!('ta" p11Pp011t'S. '!'b., . ~  mont"'" should 1M' dividea amongst ~  JM-(,plt' t.bllt are 
,.Jiolf for t·h(' pmtect.ion. 



THE INDIAN I'lKANCE lULL. 

J1r, ~. 8. AD,y: It; the ~  illdu:>try within tLc jurldliilllioH d Uriljli& 
or of Bihari' 

Pandit 5ilakaDUIa Du: If the 'l'nta ~  Work!; wt:lrtl ill ()rilillu 1 
ahouJd have ~  ~ ~  but that is not. 110. Aud ~ .~ ~ 
Harbour, whieh wdl ~ ~  ent:ite ~  Ori8ll& of ;tll agricultural 
and forest producte, IS not III Onssa. '1 at.o.s live lIVOU OUI' u-oa. our 

~ . and I may ~  ~  ~  it has only reet'ut,ly btleu discovered 
ibafI ~ . the ~ of 1rOn ore ~ Mayurbhanj. which is being worked, 
there 18 an ~  store of 1rOn ore in Keonjhar which contains 67 
per ~. of .Irou.-pe:hllps nowhere else iu the world so big a peJ't'.eot-
age of Iron IS found ID the ore. And aU this is in OriJJa& but not in 
Jamshedpur. AU this will be exploited from my I aDd , ~  I "'iJI DOt 
get t,he advantage or benefit of it. Orissa has heen D\'/!INlt.ed and ~
ed for under this Government for 160 yean and Ori'S8 hoi .. ~  made 
poor now. It wal an empire. On three sides it hl.ld powf'riul 
t'mpires like Bahmlllli and it. o/f·ahoota. till) \,ijuyaDl\l{llr qIId 
Bengl\l. All theBe people had ulwaYIi an eaglo'll t'.\t', Il vultUl'e '8 tl."t' on 
OrisBa. But Oris88 held out as an empire for 460 PISI'II befoftl it It'll, IlS 
tt'e last independent empire, during the days of Akhnr, Ori'l8/l is pOOl' 
today. YOIl laugh at it when you speak of 80me 8Uh"tllltiou to it. of :lfi or 
80lakhs. But, I want ulOncy which 1 dllim ali Ii IIlIltt".. of l'iHht, 1 
pay for protection nil along. poor llti J !llll, lind 1 .~ till iIlJU":II·). III U1,\ 

Province. You give me some industry. I shall he . ~  HWI, I 
would urge that this protect.ion 100ue)' should not lit' Ihvullowed t. .... (Jov-
emment for ~  pUrp0Be8. If not to OrilBtl, I", if hI' ITivt'n to 
Bombay, to the Central Proviuces or allY other pl'Ovill(,l'. It it< ~ 
gin'n fUf J ~  awl I,'U"( be' sl'l apnrt for th(' prolnoti"l1 of in(hlRtry, 
Let it be givoD t() the \'illllge indulltry, or any new ~  l'eoplf' thut. 
arc pllying it are 1I0t paying it. lor )'l'Venlle, If yllu wale\, flume," (lut of 
prott'.(:tion. then ;\'011 will I lilt II rnll ,\ delude "" rnol'f' fin.! IIIOrE' int" pro, 
tection of industriel, when protection is ('itht'r 'I,WIl'il" .JI· IJllflP('t'lIl1ary • 
• You will exploit our IIIIUolla] BeIlUmrllt" for the /(rowth I)f onr national 
indu8ky and .. vested interest will be ('reAted hehind YOII to IUpport you 
,,;th Or without rel\8On, Don't put UB to that trollhh·, You give it ~ 

bount\' to other indu8tries. I quite ~  t() thllt. hilt nl'\·.r ~ ~  

out of it, 

DaD 8ahlb •• wl,b BldcUqu All JDwl ({' ... nt.rlll Vro\'lm''''': Muham· 
madan): Sir, I lOlly be allowed to I'XpJ't'1I8 ~  grntifudt> tn Will fOr giviug 
me an opportunity to make my .eoond ~  All, n matt,..r nf faet •. I 
w .. very keen nn taking pBrt in the genera] dlllCull8lOn fir the budpt, lD 
order that. J rna.\' pille(> the ~ . nf tn.,' provin('t·. ~  t.hill Hon-
Otlrabl£' Hou&e. With t.bi. idea in view, 1 ~  up for about ]4 timH, 
but unluckilv 1 did not ('Iltcb ~-  t')'e 1 belk'l'!Ch :,-'011 nnt to think for 
• moment t,hat 1 want tQ hlame YOIl for it. May. T "'''JlfOetfull.v luhmlt 
that. to A greater extent, tht! old ?fembc.>na nf thill H(J1111(! 8rt' ~  

for it, who want tl) participRU> e\'eTy timt' in thp ij"bafe And who do not 
1'ealiae the diffteultietl of baek h .. n ... hen lib me (I ,IU"ht£'r.) 

Sir. M>'on' 1 h,..gin. 1 WAnt to make it. eleAr to the ~ that T, 1111 a 
Jrpl't'8('ntntiT'P ,.f th,. }fllslimA nf fhr (' ... ntral Pl'lIvin('''' nm in dut.y 
hound tn f'J(prt'«ll tht'ir '!ri,.",pm·",,, on fhl' fll"oOr nf thi" Hnnr;e. 'hope my 
lfnnollrahl .. J ~ from the CentmJ PMvinl"MI wiIJ bl'Rr mf' I)ut tbR' 

R 
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would not buve fHiled in m',' dut\' U8 U Memhel' 01 this Honourable 
HouKe to express the grievauces· of other COlllmWlitiea illso but I find that 
t,htl other communities do not Deed my assistance and they ~  no grieve 
IInCCfj to Illy knowledge and hence 1 COIlfine my retr.8rks at present. to the 
W,t,cis or III)' community ~ . 

t:;ir, .ince the inauguration of the llontagu&-Cheln18ford Reforms. to our 
1I8d djqppointment, not a Bingle Muslim was appointed as' an Executive 
CouuciUor of Hil:l ElOcdlcucy the Governor. 'Nobody can say that there 
\\ 'UI denrth of all able and 8n efficient Muslim to occupy that high office. 
ljut, .I "Tn at a loa!! to understand as to why the claims of l\lualims were 
i:(l1ore.t jll thill dirl:'(:tioll. 

1I.r. PrNiden\ (The Honourable Sir Abdur Rahim): That has nothing 
10 .10 with the Cf.'ntral Govemment or the Finance Hill. 

KbaIl 8ah1b B&Tlab Siddlque Ali Klwl: May I resJA>l·tfully lay that 
durinj.( th" /iI.<t tiulfl whell l-Iurtuza SaLih wIIIlt(,II tl) eXplfR!l the grieve 
IIIWP.II of tb(' M IIsJimll Ilf 1\Iutir&a .  .  •  • 

lIIr. Pruiden\ {The 110l1l1llmhic tiir Ahilur liuhim' Thnt is a provincial 
,;ubjf>d. The HOlloural.lo \It'lIIber c'u. go on. 

)[han Sihlb K&TI&b Siddlqui All Khan: The S"Ill" j .. ~ ('nf>e in the 
.Judil'; .. 1 ('Ollllllillsio'lI'r'lI {'ourt. ,\ft.'r "f>\'{lI'fll ~. the late 
Khnll Blliliulur Ohulam 'lohilIlMin. Bur._ut·I.llw, war appoillted as Addi-
t.ioltnl ./Ilflipiul l'OIJ11l1illlliollcr. hut. to our great IIOn· ... \·, probllhly 21 years 
IIftpr his nppoiutmont, hf' hrtlilthed his Jost. After his ~ . no Muham· 
lIIadllll wnll /Ippoiuwd liS Additional Judical CmutrJissiont'r. Sir, I urge 
.". ~ OOVIlrnnwIlt to cQulIidcr the claims ur tbt· ~ .  .)f mv prcwiDce 
ill t.bi. roapect. and to appoint at least two High Court judgt's i;' the near 
fllt'IIfI' wlwn Uw High Court ('omell into t'xillwnl'e. ~  'lJ;uin. the repre· 
!lentlltion of Mus/ima in Auc1it and Account. St'rvil"f'!I .lnc1 the Income-tax 
Dep"rhn('nt i. v.,ry IIwagrc. In the ACI'Olinttult. Ot·nt·m! '>5 offiC'e, the per-
l·!·nl:!.L:t· or ~  i!l onlY (\'7 fillc1 in t·lIt" office of the Deputy }.ecount· 
IIlIt nt·llt'rnl. l·o!\tK I\lId T"It·grupbli. till' ,.erl'enta.gl' is 11 .l. 8ir, 1 AID 
Mllbjrd to l'Orl'tlt'tinn. but. my information ill that th('rt' a", .. hardh' thTf!e 
""r ,·f·nt. :\llIslirus in tIlt' Tnt'umt'·tnx J>t.flArtment. ~ . 1· hnrt"tbnt :III 
Hnuullrtlhl" Mt'mbcl1I of thi" RO\lIlI' will !!l1pport ~ ':\'hf'n 1 make 8 

.1t'Ulnnd that· tho long lItflfICling grievan('('s of th .. ~  ,f th,· ('entnl 
~  ... '" IlbouM be rOOrt>!'Sec1 And Ihnl ~  "honJd !!Pt tHl ~ .  share 
in tht' IWrvioes 

·Mr. A ••. LlaJd (Go\"t'roment of India: NoninntPd OffiGia1\: May I 
f'c\rn'Ct, 8 point on wbit'b tllt' Honourahle '\tembtT hAll ~  mieiftfonned 1 
Tht! ~ of Muslim. in the Tnl"Ome·tAx 1)ppartmf'ftt in the ~  

I' ..... '·inl:'t'll ia Ilt. INat hm fiE''' ~ 

8ardar 1aD\ lID" ,Wt'"t Punjah: ~  Whllt j" ~ proportion to 
l'1(\J'IIIAtitm" 

IIr. A. B. Lloyd' T })I'lil',"" tIM> nf1lfll\rtinn it! abfmt -4 ~T .. t>nl. 



BhID Sahib .&W&b SiddiqUI All KbaIl: ~ .  the' MUl;liUl J ~
tiOIl in the servioes has by now become a oJuonic dUtualitl. 1ha (JOVtll'n-
ment of India have iaaued a UelOlution fixing 26 pw" cent;. plaoes for the 
Muslims, but they have not provided any ~ to ~  thllt thtlir 
orders are really ClUried out. Thet'e are certain probleJul> which I\l'tl still 
left unsolved in this connection. In Ula caac of ~ oftif"t.", the Govern_ 
meut of India hnc laid no schellle before us for the distribution of ~ 
per cent. among the various proVWCl·S. It ill C\'iutlUL t!.'lt the propol1.ion 
will not be the same in aU pro\·inces. but thc ~  should be IIQ 
distributed that the total mlly work up t.o 25 pm' oell!. Xl' ijl!(,h schellle 
has ever been laid before the A ~  The uistl-iltution llf :Ui pel' t'l'nt. 
by ~  WIlS ver,Y much obj('ct4.'<i to uy the Jlu>lJim ~L  Tht' 
Government carned on this distribution in IIpit.c ot' tht, prutests of the 
MU8suhnans aud in !<pih' of their dl'pIl1111H'lItul !"'('OIIIIlI"lllllltillllll to III\' 
contrllr.\ , 

Sir. 1 take thit; UPPOl't ullity to prl'SS t Wll ~ on ~ O('I·IUliUlI. A 
J~  number of ~  do 1I0t. tllkt' inl-NeBt frulTl I III' 1'0!!1 Otlic:u 
Savings Banks sud the 1 mperiul Bank. lind t hl''\ will lIC,t lith illlt'rC:lit 
from the Reserve Bunk also. I ~  thut this ,.11111 IIh(Htid III.' (,I't;ciolcd 
to a special uccount. The fund Illtl) be udruinillklooi by tlJe t'uVl'I'U-
ment, assisted 0,\ II sUluli committee of tile IA'!{;s!tt!\Jrt·. 

l)ir, 1 very much appreciate that. the Finauce Mcmbtlr. tht' other dliy 
admitted the need of the agricultural classes and !tel-atlidc U IIUUl of Ha. 
ena crore for rural development and 40 lakhll for rOlld development but 
tbt' amount. is not sufficient. It. will lIot be out of pl&ce to Lring w the 
notice of t.his Honourable House one very important tbing ~  deserve" 
serious and lIywpathetic consideration of the Honourable ~ . It 
ill the sorry plight of the cultivtllorli of my I'l'Oviuc(" Year nfter ,'('III' 
the,)' are faced with famine and poverty, due to Hellrcit,v of rain. trott, 
and. in some places, abundance of rain. I shall. lh('r('fore, ~ . th.., 
Honourable the Finance ~  to give II liherv.1 IIbartl to my provinctl und 
thereby relieve lhe peasants of their growing dilltr<'f!fI. 'fbI;' Proviuf!ilil 
Government,s are unable to undertake the work of nml'iiornting the condi-
tion ot peasants without t.he assistance of t.he Oow'mm('nt of India, I, 
therefore, luggest that il.e amount provided in the hl/dgt't 1II1i(,uJd II(' 
pvc'n in the ahape of grants IUld on th(' condition th"t f.he Provine;,,' 
Governmentll .hould 8pf'nd ahout the aamE' AmOUnt froftl tbt'ir o\1l'n "". 
BOUrt'I'!;. 

Sir, the moat delightful part of the 11Ildgd, whir'" W811 ~  Uu: 
otht'r da\' ir tbill House, ill the reduction of U,e i6urdtargc OIl lUeOlJle,tllX 
by one·third, and I uake thia opportunity to imprL"811 up<>n the R"nollruhle 
the Finance Member the extreme dcsirabilitv of relllr,ving the tnx alt,.);.c· 
ther in C41e of incomes between RIi, 1,(0'1 nnd R14 2,100, Bv thill tux. 
the sllfJt'rings of the people are great Bnd the inC' .. ()uu· of the Oo\,cmwl'n! 
ill very nomin8l. .~  to the Finanet' Memlwr, thp inCJ)me front 
this sOurce ia 75 I,k,",. He hu him.eelf promUed tA) roouce it by (,IN" 
third and ~ J  the income will only lx, 50 IAkh-, The ligUT,.,. lor 
thP. ~  of thia amount. are DOt gino, but. it may JIIlfely be put 
do\t'1l at 20 lakha, and, roneequenU.1. the net. iDCOme in tht coDling ,Vcar 
110m ~ eource will ooJy be 80 lakha. nu. amouot j, Ven' tri1liag 
eomp8ftId with the ..u.eries it inToIT., The poor .hopkeepe.... wb" Me 

.2 
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[Xbu &bib Na.,b 8iddique Ali ~ .. ] ,'. .  , 
DOt aeeustomed to keep acooUDte, ~  a_sed to imaginary figurea. ~ 

th., amount i. collected by inflicting grt'ftt pains upon them and by sending 
thNn to jtul. 

Sir, the other duy, InJ Honourable friend, Mr. James. initiaMd th6. 
diHl,'ulltiion About. the re·ahuftling of the portfOlios of the Executive-. 
Cuuncil. I got up but I could not have the opportunity to speak on that. 
J ~ . I should like to etnphasist! here, Ilnd I believe I ahare tne 
"it!WIl ()f Ill1lU)" othen on thi!l question. The l'e-sbuftling of portlolioa should 
nut, ~ tlilcen up in parts but should be considered at a time whttn thu 
l'rovincillj AutOIlOlll\' i. t!lItabJished Or refonns lire introduced "t the CCll tre , 
Hilt t" 1.:" on ehull;rug tho porUolios ycur 1I1«.'r year will ('reate Il great 
('0[1 fu!;ioll ill the IIdmillist-rat.ioll,· 

Sil', I Kh,)ulrl also like to druw the attention of the Uo\'ernment to the 
flid that the ~  of !Jurl.lr at prt!&ent have gut 110 voiee in the 

~  of their representative in the AS!lemhly. This is a st-aDding ~  

villint w hit'h !lait bflYllml t-ilJlt'lI J ~  broua;ht to ~  notice of the Oo\'er11.-
JlIf,nt, It was expe<ltOO thai " MU!lttahnan would be nominated this year 
from BerM 811 a Member of the L ~  AJiSe!llbly but, alas, the Go\'-
Pl'lIlJ1ellt Ilirl ~  lilke IUlv lIoti(,t) of tht-wil>ht,,, of the ~  of 
Ih'rur. ' 

Hir, 1 1111\'0 I'tlpentcdly 1J('ard IJIe l'OUlllluilll IllIIt the 'IU(·!;t;('1l of IIt'lur 
IIh"llkl not Lo decided wiEbout. invit.iug the opiuiou of the' pcop)(' of lh·ral". 
Mu,)' 1 I'l'lI1ind my Honourable friclld, Mr, Alley, til(' 1'!'prt: .. Nltl:ti\·c of 
Ih:l'ur, whcUlcr btl was consulfed ~  HerRr wus 8t,'parntct! fnml the· 
N i1.lun 't! tcn'it()ry ~ ,,-hy on that occasioll h", (lid not rRis,· IIDy voice? 
I r HUI'IIt' is to bo sepnrntecl Crom the XizRm's Dominions and attached to 
tho l)tmtrnl ProVillCf'R. th(,lI, not onl1' t·hc people of Bernr, but t.he people 
IIr Hydf'rabnd should n180 h .. eonsultf'd, nnd 1 should like to know ",hom 
the Dritish ~  ('oDl!ultccl wben drafting the GOTemment of India 
Bill:' t wond£'r whv the main issut' was left out. nnd only ('onrcntrlltiun 
i" nUHlt' £In t,ho ('onsult,ation of thE' people of Bt'l'llr, 

H.ir. proVillioll bas bet'n mado in the BUllgel fur Ih,· ""Iwnl(' of hmuct-
~ ~ "uri I ''''mid. thl'rd,)1'l', IIt'H'¥f\St.. thl\t a ~ station sbould 

IIIl t'Rtahli,bl'd Ilt, ~.~  Jt, ill the l'cutr\' of 11)din nnd tbe broaill'aating . 
!Ilntion ~  I',WI'1' " ~  lIumher oJ Indilln Stnt('s ilwluding HYll(,l'uhnd, 

Nil', bt'foro I ('OD<,\udtl, I WlUll. 10 lin \ II word aLout tht, u\·iat..ion iu. 
Illy PrtWill('t', .-\ lo'l"illg Cluh \\'8S ~  at ~  ~  thl' tii<;tinguib!l-
,·,1 .~ J.  ,'f His EX('I'Il"lIt'Y HiI' '1""tll;11 null,'r, tiu' rr·Go\'t"mor of 
till' C,'ntl'll! Pro\'iUl't'8 un,1 Berer, W ~ . T R  Coopt'r also ,-itlit.ed 
~ agpllr t ",i,'l' lind ~  a sitt' for the londinJ,:{ groun(t. nut nn lIu\'sidy 
WON ~  til lUI h,' thf' (lot"pmmf'nt of Tnltio. The J ~ Club, ~ .  • 
.... x.illotl' in nllllle onh· Imlt Wt' th in ~ ~  (Ht'lIr, ~R .  I hOl't' UJe· 
Ht.l\our"hlt> tilt' Vfnnnce ~  ",ill ~  0\11' <'IAima . . - ~ 
IlIlIt ~ . 

QuI "h ... 14 ~ ~ (Ml'enlt 1>ivision: MuhammoollD 
Huml\ : Nil' (.'PJlI.\lII('), 1 must.. ~ thank yo" fur this ~  

f hnt' Rt't or f'Xpt"H8inc m" vie"-. on tilt' ~ It ita no u..-repeatinlf 
~. 8ir, My ~ did !to ~ be ~ the ~ Ol'pnr-

hanft,. thllt. tlte beck ~ ~ ~ . ~ ..... diMd .... tq.t ~  ; 
tht>ip P<'l'itiOll, ~~. Ri •. 'I " .. -AmiOui to' .,e.k. Only he ...... I 



happened ~ ~ n8areet. to thia City of DaPU. ~ .. 1 do to ... 
Meerut ~ . and because the people of my conatituenoy were ~ 
~~  that it ia a strange thing that just .as the Urdu proverb .ay.: 

"Charagla tale .,.dAIe,.. ... 

.  • 'The. ~ who belong to ~. nearest place are not tlI.kiug any pari 
m the d18Ouaslona of the Assembly -because myself. who ia tho Muaaal-
man representative and my Hindu colleague from the same conltitueuc1 
have not had the OpportUlllt,V of speaking-at alL 

Now, Sir, taking the 'Finan!'e BiII whjeh is under dilOul.laion today, 1 
do not want to take mueh time, ~ I do not ",ant; to be an exaauplt! 
to others to prolong 111." specC'h at the exp611lle 01 tJltl time whit'h c&U 
fairly be claimed by other Members also, Sir, t.be prl'SdDt j.'iulUlctI Bill 
propo.",s cortain t.axntion to be realised, There is no doubt. t1l8\ ill th. 
world no Government can exist which doee not realiae t.axee fronl the 
people, The only question is-what is tllIlt. Uovemuwnt. \\hioh hill! got 
this right of taxation Imd t he right of governing the people:' Jt. ill R wl·ll· 
kno\\-n prineiple that that GOYE'nUlIE'!nt is n "Government. hy the poopll' 
of the people and for t.he people". We know dctinitdv Ilt. this aU'ge that 
the pn·sent OO,"OI11II1Cl1t is not !L "(iov\'mnlCnt. of ~ I'lloplc", it. is not 
a "Oow'rnment by the J'lC'ople". but if it baa got one sillgle ingrl'di(lnt, 
that is, it is R "Oovl.'rnment, for the people", \\'t'll. theil, 1 thillk, it might. 
be justifiable for them to raise taxation for the gO\'emmeut for t.hu ,)lOopl •. 
Now, Sir. we hnvE' to ('ousider whether tho ~  liOVE'mlllellt. ill "for 
the people", If that illgrtoflicllt ~ rnissill/:: 1 . ~  tho right of raiaing any 
taxes frum the poople of Indio is not flstahlialU'd, Let. us 8e6, theD, what 
this Government have been doing, It ia weU·known Ibat Jndia has been 
luffering. along with the f('at of tbe world. from the depree.ion for the 
last fivl' years. Tllf'rl! hlll'c bl'(!Jl ronfereneefl 811 over the world, aad 
different nat-ions b",'C' ht'en trying t.-) solve tlw quoltion of this deprfllllllion, 
We have to lice how fllr ollr prt'SOII\' GO"emment ha\"e soh'ed or lire trYing 
to solve or hnve taken nn\" slep" to KOlve the pr(>,BeDt prt'lbl('nl of u.gricu\-
tural d<'"I'tt'-s!Jion, Then' jllll.\· hi> 11 reply th"t thf'.v IIIAvl' J'AIIK'ICi cl'.'t.aiD· 
debt \eJrislation whil'h, ~  or unfol'tunRtely t.)r thp. IJmt(>Ci J'ro-
vincps, has been paslIcd uy t·he United ProviJl(!f.!A Coun("il, t.bough lueh 
Icgislllti,'p 0I<,":t"1I1'(,!I htl\"(' nnl rfl('I'I\'&-) fhp ~  of t·he ~  ~ . 

hut. Sir, tbe quetltion is, wbat is t.h" prin('ipJe of t·he J)(!bt. Act.f;? Can 
the" !'ver soh'!' till' problem (If the ~  or ("III Iht"y f'V('r rcli(·vp. tho 
diffl"ultif'!I of th(' ~  Th" main prirH'ipl", of th(, 11(lilt· Act. :" 
that there muat. bl' a reduction in int(ttt'lt .. that tbere mUlt b(· inlltalml'nt •• 
/lnd that thl' vltlll(' of thl' pr"P<'rty in ("11111'11 of II,de in ~  decrP-CfI 
must b(' in("l'l'lls("d 

Jrr. l'aIdr 0IaaDd (.Jllllundut DiviKion· ~ J - B  'nwy 
\lire off the' deht!l. 

QPi Xa'amm"" &Iuud JtaaDI: '\\'ell, J think Utere ie " little differ-
f.>IlCe bct"'t-en R1YJI('U Ilod Y"tJJ"II('lf on th"t point., Sn t.h('lIf· ar,· tJu. few 
things which h\"'f! ken the obje-c:iivE'S. III far .1 our United Provinl'e'l Act .. 

~ . and I think tbllt All ollr Del,t A(·te are bARd on the ... ... 
priaeiple. The qUMt.ion i. tbat the thing thev A .. ume is that t ..... ~ ill 
eomethio, wit., tbe debtor to pay, The pre.umpt,ion ,. tIt.t thl' tit'btar ha. 
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~ to pa,. IOlMtbiog out. of his pocke.. The paying of that thing ia.-
determined bv these Acta, but I 8ubmit that in cases where the tenau. 
baa no' got ~  to meet. the rent or land revenue, and to meet hiB 
own neces8ities aud the necesaities of his family, then wjIat happens t,o.. 
the question of payment? The utmost that eall be said for these Acta 
is that they in MOllie wily or other postpone the evil day for the tenant 
and do not POlltPC)llC it for II vl.ll'y long tiUle because, when the instalment 
falls due. he bas to plly it and when he fllils to pl\y it the whole money 
becOIJWIl duc. aud the property is sold. It docs not matter at. what price' 
it ia IOld. high price or low price. It is irumatertlll to him, becaulI<' 
IOtlictiuWII it happl'IlS that ovcu if the whole property is sold away, part 
of the debt might IItili renulin. or. if he ~ iOriUlllltc, the whole might b .. 
cleared away fron1 the sale of the property. All this is iUlllluteriul for 
the purpose of the tenant. My suhmillllion is thnt this legislat.ioll of debts 
is ~ lUi eye-walu, I\ud, us my Hunourable irienJ just no\\' reo 
murked, it. hall ollly ~  t,he minds of the ullnk<'1's Oil the OD(' hand 
uncI of t.bc P()()r ~ on t.he other. The bankers think thai 
tiolJlotbing hu!! been tnkell 11\\'11.\' from tlwlIl. th:tt tl!f'ir debts ~  been 
wipoo oil; bllt. they clo 110t ~ .  rur 11 11lC,IIlCn\ tltat what else enn thl'Y 
get flXN'pt t IH' .~  (,f dlO mUf! for thc' clellt" IIf' oWl'S. Supposing ~ 

propcrt,v is sold in ext'l'ution of tlw dc('ree in spit/' of the fuct thnt t.be 
lIl{ril'u\turisL waR ~  ~ 011 the ~  i \'IIlion of the laud wit.h his own 
bands. :\ow th"t ~  has I.:OIH' 1(· Ihe banker. Docs he think that. 
wlwn tho agrit'lJit.uri8t COl1ld not 811erl'cll in realising ~  from the 
proptll'ty whilt! he \\'1\& cultivatlDg it with hi. own hands nnd realised 
nothing Ollt of it. (lot'li tilt' bl\nkor think that as soon as that property 
('o(llt's illto his !Illude through sak b(· eould get anything by renting it, t() 
ot hrr !'flupl,.? As 1\ matter of fat't 110 value is got out of the land, no 
inoomo is got, from the property whether it remains with the tenant or 
with t·be flahllkar. A land lltllJ \)(' "'''I1,,1,le only when something could 
he !(ot out. of it. What. is tLI:' Ulit! of baving the whole range of lands on 
till> ~ liS uult-IIS you 1/:"" ~ out of those lands. Therefore. 
unl.'8I! yon ~  ~  \'"IUl\hle prod lice out of the land8. there is no U8C 
of hRving thOllt' hmds Rt a\l. My bllhmiasion i8 tJlnt the tirat eMential 
function of tht, Government iK to rftiS(l tbfl price of products of the land 
,\lid tht'II Hwl'" would hAW been no m\('euit\, for all thesc In\\'8 nnd for 
"II t1WSl' "Yt'-watlht's alit! f.)1' ",II tht' heurt-blll:ning between the capitalists 
lind the II:;(ril'lIiturilll>! II/HI lahourers. T nelia is not all ulonE' in thill tnstt.el' 
of ~  .. ioll that is ~  on in till' world. Is ther.' no other nation in 
the world which ill ullde.l'lolOing airnililr difficultiea? I say. you need not 
.\\,('1\ IItlldy ~. but ~ rt'"d the PUl't'l'II Rnd ~  will find that America 
",nil lfllfft'rillt: from t ht' 8f\lne malad\' 811cl disell-'Ie and the whole world Wutl 
Kuffl'rill',! ~  lilt' "nilit' diRt·Iil!('. . EII/Zland folX'oo heMlt'\f away from the 
.... nld stllJl(lKloO, ~  sill' fnund that j{old was being dwoed .~  from 
twr C'l>untr". Alllf'ri(,11 Also ~  ~ tilt' iRm!' ml't·hod. and w-h,'? No.· 
hf't'llnll(' it' W ~ "I\ntimr in gold, not· bt'('ausc tht'r"I' were !lny ('re(iitorB on 
tht! markd who \n'rt' ~  gnili. but be<-ause Amt'ri<'A was lIuft'ering 
front Il pll,thnm I)f golt1. Gold \\'&1\ in plenty in the tl'E'R8tlf'Y. and tlte1 
tbought that . ~ uthl'f ('Olllltrit.'8 wt"fe abandoning flu-il' gold stand&rd. 
the products of their C.'OUlltry alao Wt't'f' ~ low('l' and lower in prit'e. 
So Amerit'8 thouf[ht. in tho interest. of the agr;<'ulturilt8. i.n the interesta 
of tilt, industrialiatA. t.ll ... aht' should abandon the gold standard. Mr. 
Roo!tp\'t'lt .• ·itb " l'OlIratte .·hit'}, ill !.I('ldom to b6 IK'en in the world. t"OlIectea' 
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the whole gold of Americll ill the Federal Bunk and gt't\uulllly mIMi" 
currency notes incovprt.ible, or, in othl'r words, left tht' gnM IIlnudllJ'!i. 
G-rHdually, the vahll' of the dollar was reduced by 40 per cenl. Thllt. ill 
100 dollar note carried in t.hp market only about 60 dolll1f8 of ~  Ilnd 
what was the result.? The r('sult WUB that prices J ~ . 'fhtl "heat 
growers, the agriculturists of Americll, who ,,'ere suffering from the greutt .. t 
depression, people who had sold t.heir farms, who hatl ~ J their 
Janda aDd who hud withdrawn thdr childl't.'ll from ticbtll.llll uud (·\):ll'gl'lJ, 
all began once ugllin doing t'wry-tbing witb t.heir OWIl blinds, because it 
W8S fclt that t.hey lind something to stand bRck upon. It WI\S felt. t.hat. 
they had something with which the,· could pay up tJleir dues Ilnd lit.ill 
retain SODletbing to SU}'jlOft their lutUfl' li,'cs. This is whnt· ~  ill 
America, It hus happelled not like India in the course of five Y«lara, but 
in the course of Iwo ~ ~. Amt'riC!a did not atop t,hcrtl, but she began 
to stabilise her curren!'," at. thllt sixty per cent. 80 my ~  is ~  

it is /lhEOolutelv l·allous for (l()\·erullJt'nt. not to tllk(, cart' of the agricul 
turists, not 10 take (,lire of the persons un whoJJl t.hey rely. not to t&ku 
(·.nre .of tl\(' )It'rsoIlS who cuntrihute most ()f the rl·,'I'DUl'S to lh., 00\' ('nl· 
mcnt. If sueh R l'/lUOUS policy is followed, ('lUI it-be enid for 1\ lIIinute 
that they nre ('nt.ireh hltmwll'8S:' Onh' till' otiwr dllV, t·h(. HOllournble 
the Finance :\ielllitcr,' whom \\-c hllVl' oft;;'11 h6lU'd with p'leu8uru, and I say, 
Sir, to his (·.rooit. thllt. II(' is IlIOIII))" modl'rnt·p in his cxprll811iollli and is 
modest. in spcf'dl. thl' otl\l'I' dlly ~ WIIS 8 r.>ll1Arknhl(· (·hungc ill the 
Holl()urable the j<'illlln!'(' !'Ifellllt(!r when hc' 81.nrt0('(1 t(llking uilout l'xdllUlge. 
\Vhell the ()lIefit.i(11I of ralio \I'll'" rllis('(i, 1 811W thHt it !o"olJght "hout n 
cousidernbl(' 1'111111).(" ill tilt' IIUitUl)(' of tht· FinAn!'I' ~ ~ . IIIHJ. ill II 
finu wa\', lIE' 8llid I hot l4() fllr 11M ratio was l!OfWl'rm't1 the n"V!'rmIlNlt hlld 
{Ie('ir)prl . that dlt'fl' ('(luM 1)(' 110 c!lllngf" So nw idl'll ill t hilt IiI.! f'lr u" thi" 
pn,sc'nl pn,hlt'nl ill ,·om·l'rlwd. it. ill Ii ch·finit.fl 'ch'c'iMion (If t hl' OO\"f'rllnlcnt 
not· to ~  thl' nltio. lIot te) Rlltll(' with UA on tllnt purt i"lIlnr point And 
not to satisfy IJ>\ Oil thul point. \\'h."·o' Th., (;oVt'nJlIII.'llt III'" 1I0t Imt to 
ft'lil"'C til(> !<1If1t'rinlo:s of 1111' IIIRIO! .... !!. to r(,lit"'!' till' Mllflt·rilll:li of !.til' UKri· 
culturis1s nn<1 to r.-lien' I ht· !luflerinl.!;l1 of I I", J ~ in 1111' iJuhud.riel. 
1'11(' Oovernmenl /lr .. IInl I'rl'\,111't<d to MI"i .. fy IIA, ~ 111'.· not prt'purcd to 
urgue \\;th U8, "ut on 1\. WlllIl to 83\' 011('('· Ilntl for oil thot I,h .. ,· IU'e no," 

~ to I'll/mgt· Ihis ratl". Thi .. ~  .. h"wlI thr· ~  ill "'hieh the qucittion 
is boing dellit with ",lthout looking 10 the int.'l'I'!!ts of thr ('QuntrY. 

Mr. PrNidID\ (Th" Ifrmourahle Hir Abdur Hahim): If the "onollrohltl 
~ J  hRS lnuI'h more to lillY, we will resum!! thl' dillcunion tomorruw. 

Qui ........ med AJuaacl Kum1: Y"8, Sir. 

The Assemhh th('n JUijourncd till Jo:lcwm of the Ckl('k on ThurM"y. 
the 14th Marl·h,· W:l.5. 


	001
	002
	003
	004
	005
	006
	007
	008
	009
	010
	011
	012
	013
	014
	015
	016
	017
	018
	019
	020
	021
	022
	023
	024
	025
	026
	027
	028
	029
	030
	031
	032
	033
	034
	035
	036
	037
	038
	039
	040
	041
	042
	043
	044
	045
	046
	047
	048
	049
	050
	051
	052
	053
	054
	055
	056
	057
	058
	059
	060
	061
	062
	063
	064
	065
	066
	067
	068
	069
	070
	071



