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TO 

LEGISLATIVE' ASSEMBLY DEBATES 
'." 'i I, .... TIOI .IMBLy) 

VOlUME' , ..... ·1140 
i. 

,LEGISLAT~VE ASSE¥B~Y 

Tue8day, 6th' Feb~'ary, 1940. 

The Assembly met in the Assembly Chamber Of the Councn BOuse' iil 
New Delhi, at Eleven of the Clock, being the Fu-st Day of the Eleventh 
SesRion of the Fifth Legislative Assembly. pursuant to Section 6S-D (2) 
of the Government of India Act, as Ret out in the Ninth Sch.edule ~ the 
Government of IndIa Act, 1935, Mr. President (The HonoU1'8ble Sir AbdUl" 
Rahim, X.C.S.I.) was in the Chair. ' , 

MEMBERS SWORN: 

The Honourable Sir Reginald Maitland Maxwell, X.C.S.I., C.r.E., 
(HI)me Member); 

Mr. Pf::rcival .Toseph Griffiths, M.L.A. (ABsam: European); 
Mr. EVf'rard Leslie CampiOD Gwilt, M.L.A. (Bombay: European); 
Lala Sham IJal, M.L.A. (Ambaia Division: Non-Muhammadan); 
Ra.ja Sir S. R 1\1. Annamalllj' Chettiar, M.L;A. ,(NorniBMed' Non-

Official) ; 
Mr. Muhammad Muay';l.llm Sahib BRhadur, M.L.A. (Nominatea Non-

Official) ; 
Mr. Na,.>roji Manekji Duinasia, M.L.A. (Nominated Non-Offtcial); 
Seth Sunderlal Dags, M.L.A. (Nominated Non-Official); 
Kunwar HBjee IS111ail, Ali Khan, D.B.E., M.L.A.. (Nominated Non-

Official); , 
lIonornry 'eaptainSardar Bahadur'D8Ipat Singh. ·O.B.I., I.O.M., 

M.L.A. (Nominated Non-Official); " ' 
Sir Girja Shankar Bajpai, K.B.E., C.I.E., M.L.A. (Secretary, 

Department of Education, Health and Lands); 
l-h. &rtrie MUnro Statg •. ,0:8:r., M.L.A.(tinatrcial~ommii!!i!!iOner, 

Railways); " 
Mr. Henry James !<'rampton, M.L.A. (Government of India: Nominat-

. eci·OfIcial); '; ;:J ,t. '''.1 , 

( 1 ) ~ 



2 aGI8LA'l'IVB ABSBIIllLl [6TH FR. 1940 

Mr. Stanley Paul Chambers, M~ L .A. (Government of India: Nomi-
nated Official); ; I 

r ,?'t i t~l r ~l~illaY~ ~lrt ~ ~! l 
L ~'~~ ,itl, ~ l t ' ~e , . ~~ ~ ~~ A  ~l!~~ ) T l~~~~~  
Khan Snbil. Shaikh·:."AWUl· amlll' ;lI2L\)5.1 (Punjab: Nominated 
Official). 

STARRED QUI:STIONB"A,N.JQ\ ~ S E S. 

.. .. -(a) ORAL ANSWBBS • 

\ 

. , . I".. .. .. i ..' " 
J!BoDUCTlON OJ' ?tbDICAL CU'l'II'ICATBS :6Y SUBOBltINATB RAILWAY 

OJ'J'ICIALS. 

1. *Kr. Lalchand Kavalr&i: (a) Will the Honourable Member for Hail-
w",ye. be pleased to 6tate if a railway medical omc~r is supposed to attend 
~ ori a flick railway"servant at his residence while he is on leavei' If so. 
On what' terms" . If not, why not" 
'; (b) Is ita fact ~t Railways insist upon production of medical cerli-
fieatee by subordinate railway officials from railway medical officers and 
not from those under whose treatment they actually are" If so, de 
Government propose to permit subordinates to submit certificates from the 
doctors actually in attendance" If not,. why not" 
(c) Is it also a fact that when a medical officer refuses to attend upon 

£to railw.ay servant, the period of his sickQess not covered by that medical 
officer's certi1icate is treated as leave without pay, instead 6f privilege 
leave? 

(d) Do Government propose to modify the rules of the aforesaid nature 
for the benefit of subordinate railway servants? 

fte BoDcnarable Sir Andr.w mow: (a> A railway medical officer is 
rf'quired to attend a railway servant on leave at bis residence if the illness 
iA such BS to cQnfine him to the house and if the house is not remote from 
the rnihvuy lines. . The latter part does not arise. 

(b) <?rdinarily this i~ the ca~e . No change is contemplated in the.rules 
which were framed witb due regard to the interests of'the administration 
and the nel'ds of employees. 

(c)' A medical officer ~annot refuse to attend a railway servant Who is 
sick unless the railway servant is living in 8, place remote·.from the lines. 
'rhe treatment·of the period ofsickntes in BuAA ca.aesreeta ."t the. i~ etion 
of the competent authority. . 
. (d) No. 

JIr •. Lal~ .av&1ral:. May I kll9w' from. ihe ~on~~~abl~ Member 
what happens if A railway employee is ori1y Ii. few feet awe,y.frOm the 
1!{lilwav line? . 
....." ',l 

'ft. Honourabl. 811 Andrew CHow: I should not myaeU reprd that as 
behtg remote from the railway line. 



STABBB» . 4UB8'110 •• AND, A)I.lWBBI I 

lIr. Knlwam" •• 1UIIAD: Is it D8IIe_ry'" tJaat. a-.a.ilway!.8JDP.\IIyte':bas 
:to be treated bv a medical·officer-of the railway even if the em l~ee. baa 
.DO faitbiri the particular line of ·medicine? .t" 

The 1I ••• bl.1lr ADeIr.w. ( ~  1 would refer the" o~ rable 
Member to the general J;ules on the ~ ~t. So far as l,re o~ect, ~e 
.lail ~y tlmployee is at perfect li~erty to bring in, &!lother: doctor if he, 
chQOses to pay lor him, but t1l81; ,does Dot make it ~eceiiary t a~ that 
.doctor's certificate,should be accepted-that is another matter. . 

i~ •• K. 10lb1: With rege.rd to the answer to part (c) o ,t~ :question, 
tIle Honourable Member  referred to competent authority. MaY,,1 know 
who is thc compet.ent (luthorit.v in t~  matter? 

The Bonourable  Sir Andrew (JIow: I had -better refer the Honourable 
M~mber to the ;.!eneral rules governing the issue of medical certi i~ate  to 
rai!wllY servants. a copy of which is in the Library of the House . 

• ..... < 

Mr. LalchaDd B.valra.l: Why are the certificates of Civil Surgeons 01' 
Assistant Surgeons or Sub-Assistant Surgeons of the Government Depart-
ment not uccepted? May I know? 

The Honourable Sir Andrew 01ow: I think there is anqther,,,queation 
.regarding that matter. ' 

Kr. L&lchand Bavalra.l: No, I have not put any other question today, 
this is thE' only question that I have. 

The Honourable Sir Andrew Olow: Th.lIt is 11 $epurate"ubject <;>n which 
I think there is another question on paper in some other lIOnourable 
:'.Iemher's name either for today or in 8 few days' time. 

Mr. Lalchand B.valral: May I know if the certificate of the Divisional 
"Medical Officer is required even though a sub-assistant surgeon gives a 
.certificate? 

Mr. PrtIldent (The Honourable Sir Abdur Rahim): That is a bypotbeti • 
. cal queRtion. Next question. ' . 1 

TIU,VELLlNG IN8l'ECTORS OF S:rOB1I:S ACCOUN'l'8 ON ~ '. y . 

2. "'Kr. Jr ••• AbduJlah: (a) Will the Honourable Member for Rail-
'ways please state the total number of Travelling Inspectors of Stores 
Accounts, Muslims and non-Muslims separately? ,  ' ••. ,' 
(b) What are the minimum qualifications laid down for recruitment to 

"this cadre ,and when and why, were these minima enhanced? 
(c) What is the, number of Muslims who have been appointed to this 

·cadre since the" enhancement of the minimum qualifications originally 
specified and what has been the effect of the enhancement of t e~ quaH-
fieations on the Muslim recruitment? . . 

{Ii)' Do Government'. pl-9pOae. to consider the desirability of making 
~rect . recruitment ,to these" posts in future to secure an. improvement in 
the representation of Muslims m this cadre? "  ' ", ,,' ", 

.42 



, 
[6TH FBB. 194() 

.. te ,,,~~.,,,,,,,,,, (8) T otal .~ , ... ''!tsv.ding 
laepecston' ,of, IM6rtia, ,AceoU'Ilia ~ e <Dr1'8CtJ deai&nation is, lBapeetor of 
Stores Accounts) in the Account.: Qftices of the State.m&Ilfl8ed Railway. 
is 20, of whom two are Muslims. 

(b ~~~iti ent to, t ~' cadre, b ~ eo i ~o  Stores 'kctiounts -hi by 
romotiO ~ from the lower grades. ,The minimulll qualification for Quch 
romoti~ is the pssliing of "the examination prescn'bed in Appendix D of 
Railway Boar,d's ~emoran m No'. ~ F., dated the' Slat, ~ ly,' 1929, 
a copy of which i's svsflable in the Library of the Rouse. This mimmum 
qpalific.at,iol\ ill not ~l Iicable to ex-Company men ,,a~ w>t. reqw.red: 
to pass, a~y departmentsl examination nor t~ those oo~ r !l y e~ ll  14 
of the Memorandum. '  • 

(c) I understand that the qualification prescribed has not bee~ enhanced; 
80 that ~. part does not arise. \,' .. "  , 
(d) No. 

Mr. LalchaDcl K.v&lral: May I know if an officer was appointed to find 
outwhethet the Muslim representation of 25 per cerit. has been given 
effect to or not, and whether that officer has made his report. 80 that ques-
tions of this nature which create only had blood may be avoided? 

fte Honourable Sir Andrew Olow: There is an officer conducting an 
enquiry into the working of the Resolution of 1934. His enquiry has not 
been completed. 

AOOOUNTANTS ON THE NOBTH WESTEBN RAILWAY. 

" a. *-.., a .. lI. ~ llab . (8) Will the ono rabr~Member or Rail-
ways please state the total number separately of Muslim and non-Mushm-
Accountants on the North Western Railway? 

(b) How man~ of these were directly recruitedaiMJ; how many of them. 
MU8lims and non-Muslims. were appointed through promotion 8S laid down 
in the Appendices to the ail a~' Audit and Account Code. 19281' 

~  I. it a ~ II , that, . some of these 4ocountamts a ~ "llQt!· ~ e  

Appendix D or Part II examination? What is the number of these un-
qualified Accountants. Muslims and non-Muslims separatel:\'? 

(d) VVhat steps 'ao Governmen'li prOposEdo takero increase the riumber 
of Muslim Acco~ntant  throJlgh irec~ recr it~ent ,and., thtQ.ugh"propto-
tioo' . 

The Bonourable Sir AlJdrew Olow: (a) Muslims four and non-Muslims 
82. 
(b) One Muslim and five non-Muslims were directly recruited while 

thr.ee Muslims and 27 non-Muslims were appointed through promotion. 

'(c) Yes_ Two MuslUpIi and three ~on M ~lim, . Tbey were exempted 
bv" competent authority froln a ~in  that, e ,n, nati~n. 

. (Ii) In view of tl ~ large· number of ~ali ie  clerka., awaiting promotion 
~ ernI ent 41' not propose to increaB~ ~, enent· .o ir~ct recruitment. 
nOr do they cOnsider that an~' ~ i~  ,ba ari~.b alt~.tA~  r~ e ~, 
rules for promotion. ." .  , 



:',i STABDD'QVlIIlTIOWS AND USWEBS 

Mr. LalchaDd lfavalra1: In ·view'of the fact that Muhammadans have 
.a1so beeii ~ry much e-dllCQtednow, m~' I knl)w-whether the-sBmequalifi-
cations al those of Hindlli or other. ~ M alim. 8l'e required .or not? 

·ft.'·Honourllb'li 8tr Andrew Gle~ We do 110t ptt;scribe different qualifi-
,cations for different communities. 

, 
;. " 

Mr. Lalchand .avaIrat: Formerlv there were no B.A.'s or M.A. 's, 
.from Muhammadans, 'but now there 'are B.A. 's and even more than tf$lt 
(Laughter)-England-retumed men too. Thequalifioation should ge 
equal for recruitment. If there is a Hindu matriculate, the Muhammadan 
also should be (! matriculate. If he is a B.A., the ottHlr man also should 
'be a B.A. 

The Honourable Sir Andrew Olow: As I have already said, as far as I 
;am aware, we do not prescribe any differential qualifications. 

Kr. Lalchand IfavaIral: Thank you. 

-cANDIDATBS TAKlNG ARBNDWES C AND D EXAMINA.TI.oNS ON TlI:&N.o,BTJ[ 
WESTIIILN RAILWA.Y. 

,. *Mr. B. K. Abdullah: (a) Will the Honourable Member for Rail 
-ways please state the total number of Muslim aDd non-M1lB1imeaadidate_ 
taking the Appendices C and D examinations on the North Western Rail-
way since the introduction of these examinatiohs l' 
" .', ., .. , 

(b) What is the number of candidates, Muslims and non·Muslim. 
separately, who passed thellie examinations since their introduction¥ 

(c) What has been the number of Muslim and n~ M m. aminen 
yearly? .. 

(d) Is it proposed to 'instruct the authorities coriceDled to lncrease\he 
lJumber of Muslim examiners for both these examiJiations? 

'!'lUI "oaR"'. Bit .&drew OIew:" (8) 161 MusiiDiS aDd ,·468 non-
Muslims 'took the Appendix C tlxaminatiOD; 60 Muslims .and ~ n.on· 
Muslims took the Appendix D e.xaminatiPD.,,{. :"', 

(b) ~ Muslims and !t>l non-Muslims paaae8 the Appendis.. Cexamma-
tioD,; six Muslims and 88 non-Muslims passed the Appendix D eumiDa-
tion. 

, ~ .. r'. , 

(0) J ley & statement on the table giving 1lh. iniorDlla6ico required. 
(d) Government do not consider. t .~ issue of any inatructiona aeceiJ-

sary. 
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Btat,,,..nt. ;," :, 

I No..of DOD-X .. ' B~. 
Yew. ------------1----------------

t~ ~c. 

1929 • No examiDation 

1830 . Do. 

t131 .. 'Hot available 
, 

•  I 

1932 . No _amjnatioa 
, 

1933 . Not available 

1934 • 1 

1931 I 2 

I 1936 2 

1937 

I 
3 

1938 . 3 
I 

1939 . I 2 
I 

A. ea ~ i 
D. I 

AppeDdiK. Q. 

I 

2 i No exammation 
2 

i ~. \ 
, Do. 

2 I Not; available 
IN't' ;  0 exllllUD loa 

1 Not available 

1 7 

1 IS 

1 6 

1 6 

2 IS 

2 6 

,'. 

\ D. 

7 

8 

8-

10 

8 

8 

7 

S 

7 

IS 

6 

111'. Muhammad .auman: May I know if among those people who Wt'l'tl 
responsible for examining those candidates Ii majority of thpll1 were nOll-
Muslims? ;", 
The Jlonourable SIr Andrew mo.: That is so. 
111'. Lalchand :Ravalr&1:. IH that a crime? 
'!'he Honourable Sir Andre. 010.: No. 

CONSTBUOftO. OJ' WAITING RooKs AT B.UU.1WIUL O. THE AsSA)( BUN GAL. 

RAILWAY. 

G. *Kau1Yl Abc1ar B.ub. .. d Obaudllury: (8) Will the Honourable the· 
Railway Member please state the number of the representations the rail-
way authoritiea received for constructing. wai,ting rooms in the Baramchal 
Station, Aseam :t;Jenge.1 Railway? _ : 
(b) When did they receive the last representation? 

(c) Have they decided to construct the waiting rooms? 

The lloDouraWe Sir Qdr •• Olow;-Tbe ~~o~abllt Memb~ iS1eferred 
to the. r~ ly given to his ,queati9D No. 126 on the 1Uh September, 1939. 

Kaulvl Abdur :aaaheed Oh&udhury: 'May I know whether the Depart-
ment bas eoi ~, to oons1:t-uct waiting rooms in the B4ramch.al railway 
·station? 

The Honourable Sir Andrew 010.: The Honourable Member put' this 
idenmoal . queetion .laat seesion; .and'my an.wer W8I: • 'The Cotnpany hal' 
_ . ec.i e~.to. oons.t-r:uct a. com ~e  i~~rme iate aDd third cIasa. ~aitin, room 
lor ladles 1D 11141-42,1£ funds pernht.'· .  . ,.. l, 
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'j " .~. 

I. *Kaatd"AbdV ........ Obaadh1ll'J: (a) Will the Honourable the 
Railway Member pleaae Btate the length, breadth and height of the exiating 
female waiting shed. at Baralllchal, Assam Bengal Railway? 
(b) Is it walled' with corrugated sheets on three aides. ,without any 

in o ~ 

(c) II one lide without wall and door? 
(d) Is ·there any arrangement to' re elit ~tt e ent'ering8ud' sleepin!( 

in this shed? 
(e) Is the corrugated roof of the shed only six feet high from the plinth 

alld is there no ceiling beneath the roof? 

The Honourable Sir .&I1drew mow: The Honourable Member is referred 
to the information laid on the table of the House in reply' to his starred 
question No. 127, dated the 11th September, 1989. . 

VBRA.NDAHS 01' THE STATION HouSB AT BanrOJi'A.L ow THic iS8A.J1 
BIING.&.L RA.lLWAY. 

7. *1I.&u1vt AbdUl Kuhttd ChaudharY: (a) Will the llo.Ji).o""able the 
Railway Member please state the height o~ the eastern, western and the 
northern verandahs of the station house at Baramchal? 

(b) Is there no ceiling beneath the (lorr~ate  roofing of these 
,'erandaha? .' 

(c) What is the average temperature of these verandahs in June to 
September when the midday trains pass through Baramchai; Assam 
.Bengal Railway? . 

The Honourable Sir Andrew Glow: The Honourable Member is referred 
to the information laid on the table of the House in reply to his starred 
question No. 128, dated 11th September, 1009. ' 

, . Y' , ' ~  " "i' i\ '. ~,.  .~. .~ 

Jlaulvl Abdur BuIleed Obaudhury: May I know whether the' Depart-
men~ has decide4 to put a ceiling under the roofillg of the railway station 
in the near future? . .' ..' .' . ; ., 

The Honourable Sir Andrew Olow: Not 80 far as I am aware. 
: !. . .. 1',. : '~' ,  • ,l.' ,. 

JIaulvt! 4bdur ..... &4 OhaudJlurJ: May I know the reason? .. 
,ft.: Jloao1Ir&ble Sir Andrew Olow: I do not know the,reason; but pre-

sunt&bly theCoan,pany did npt think it necessary. " :.:: ., 
. ,J 

AOOIDENTS AT RAILWAY CRoSSINGS ON THB NORTH WESTERN RAltWAY. 

8. *Ki. LIlah11a4 "Y&Int: (a) I 't ' O toabtt tbe a t!l~M~mber 
aware that aocicieBts at the railway erossings'on the North Western'Rail-
way ~ bein ' offMm rerorted' in: Which lorries 'collide with trains at -lIhe 
railway orossings? 
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(b) I. it a fact tAiat very !'8CeDtty, on or ~bo t Mh 4u.uw,. lMO! a 
lorry carrying. passengers ran into a (~lo e  and locked level crossmg 
betiweea J ... wu. and' 'Bursls ftoaa, CIid ftliHUd .... ,VS.Up.,JlMa8Dger 
train at about 1 P .•.. and a gatekeeper was injured? 
(c) What arrangementa have the Railway 6oth'oritiea made to avert 

8ueh collisions and nat compensation bas been paid to abe gatekeeper for 
the aforesaid collision? 

ft. HcmouraIU Sir ADdre. Olow: La) Between the ,1st an ar~', 1989, 
and tbe 1st February of this year the Railway Board 'l'eceivedonly one 
IJePort of a collision between a train and a lorry; but there are two reports 
of collisions with other types of motor vehicle. 

(b) Yes. This accident actually occurred on the Brd of January, 
1940. 

(c) It is not within the power of the raJ1waY authorities to prevent 
lorries from crashing into closed and locked gates at level crossings. I have 
no particulars of the compensation paid to the gatekeeper. 

;Mr. LalcbaDd Kavalra1: With reference to ,clause (b), may I know 
whether the gates were locked and yet the ~ci ent took place and the 
gate was broken and smashed? 

fte Honourable Sir .Andrew Glow: The 'Honourable" Member 'is quite 
correct. 

EXBBCISE 011' CBBTAllr POWBBS VESTED IN TIIB GUBBAL MAIU,GB, NORTH 

WESTBBN RAILWAY, BY THE ASSISTANT TRANSPORTATION OI'l'lOBB, 
Dam. ' 

9. *Mr. .""ammld AalIar .AIl: Will the Honourable Member for 
Railways state the notification under whicb Assistant Transportation 
Officer, North Western Railwa.v, ~! is empowered to. exerci,se the 
powers of the General Manager, North western Railway, which are vested 
under the Indian Railways Aot, 1890 in the Manager of the Railway? 

fte Honourable Sir .Andrew 010w: TJlere is no such notification, 

ExBBCISE 01' OBTAIN POWERS VESTED IN THE GBNBBAL MurAGBB, NOBTH 
WBsTBBN RAILWAY, BY TIlE ASSISTANT TRANSPORTATION ()J'nCBR, 
DBLBL 

10. *Mr •• Mammad AIhar .AU: Will the Honourable Member for 
Railways please .tate the .ection of the In~' ':Ranways A~t, ~, or 
the rule made thereunder .which pel"ll!its the Assistant Tra O~!I'tion 
Ofticer, North Western Rallway, DeIhl, to aet for the GieMralJd:.ager, 
North Western Railway, with regard to the powet'Svested in theRMhtay 
Administration under sections 112, lIS, 140, 141 and ~ of that Act, 
18801 j' 

.,... ..... bIt 8Ir ADdnw 0J0w: Secti .. llS. l~ a.. Ul vest no 
po\Y81'8 ill the Railway AdminiatratioD.. Section 118 ~ to the 'appoint-
lIlent of eert.ein Nilway' servant. of til. Railway AdmiaietratioD _. eectioD 
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~ ' ., , the Mauagel: to author.i.se perSODS M re ~n', him. in pro-
~. ,_.ll'he MaDeger is not entitled in delegate either the power ()f 
appointment or t ~ power ,of authorisation to, &BPtber ~ . ' 

INVESTIGATION, ETC., OF OJ'J'ENCE8 ~ SIIO'aOlf,I ~ i 01' 'l' I.~ t~  

RAILWAYS ACT. 

11. *Kr. Ihhammad Ashar All: Will the' Honourable Member for 
. Ait !l. l~a e refer to Rule 18 o~ Part II Of the General Ruies 'for 
Railways and state: 

(a) the designation or competent authority who. can, illy~ti ie, 

institute and conduct in courts the offences unam-section 
112' of the Indian Railwa.ys Act, 1890; 

(b) the auth-orit'V competent to apply to the magistliJlIe fOr cogni-
sallce un'tfer section 112 of that Act, 1890; 

(c) the procedure, investigation a.nd trial, of offences under section 
112 of that Act; and 

(d) who could be the complainant against an offence under . section 
112 of that Act? 

The BODourable Sir .AD4lew Olow: (a), (b) and (d). Any railway ser-
"'!\nt to whose duty Btieh off-ence is relevant is competent to inveatigate it. 
Any Olle who chooses to make a cOlllplaint as defined in clause (lI.) of sub· 
section (1) of section 4 of the Code of Criminal Procedure may do so. As 
regards the conduct of cases, the HOIlOurableMember is "referreIl ~ ,sub-
section (1) of section 495 of the Code of Criminal Procedure and sub-section 
(:2) of section 145 of the  Indian Railways Act. 
(c) Procedure at the trial is governed by Chapter XX or Chapter XXII 

{)f the Code of Criminal Procedure, aR the case may be. 

Mr. Muhammad Ashar Ali: As regards section l~ oithe Act. may I 
Know ",hether an ordinary servant of a railway,'besides the station'master, 
is entitled to lodge a complaint? 

ft. Bano1l1'able Sir Andrew 010 .. : What I said was that anyone, 
who chooses to make a complaint, as defined in the particular section of 
the Criminal Procedure Code, may do so. 

UNSTABRED QUESTIONS AND ANSWERS. 

INSPlDCTOllS OF STATION AOCOUNTS ON THE EAST INDUN RAILWAY. 

1. 1Ir.: I.I10Jaa4 3'atIIl'Il: (a) Will the Honourable Me!Dber for 
Railways be pleased to state whether Inspectors of Statloit AcC011Dts are 
m,oluded in the divisional .ystem of operation on the Eaatlndian, Bailway? 
(iii) I. it &, fact that: 

(J) Pbwer.' Transpoftation, Commemial. ~~ Sip •• 
MedICal' 8!ld Bollini Stock IDlpeofJors, and 

(ii) Divisional Accounts Officers with their sta!, 
are IncllicJed in the dkoisional systettl on that llailw.y 1 
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(0)' If "'e aDlWBI' to part (to) be in the nepti., • tilt ~ 
Member pMpaM to coDlider the deeinbiUty of oompIMIDg·the ~ 
system by including the lMpectora of Station Aaoounta' 

ft8Jraaoaralilt SIr Andr •• GlOW: (a) No. 

(b) Yea. 
(c) No. The work perfonued by lna ec~ of S~~ ',i ~~tI is a' 

part of the internal check of tnflic e&l'l11Dp. The -. diVilioDal ~yateIn, 
appliee oo1y to expenditure aooountB and not· to accoua..-of Ml'DlDP. 

WlTIIDJU.WAL OJ' 'PaBsmKNCY ALLoWAlfCB n.oK onTAIN 0n10BBS ON 

TJlB EAST UrDlAli RAILWAY AT CALCU'l"l'A. 

2. Mr. LIlcbaDd BaVllrll: (a) Will the Honourable Member for 
Railways bepJeasecl to state whether the compensatory Preaidency allow-
ance granted to those gazetted officers who have been promoted or appointed 
by the Governor General and posted on the East Indian Railway at 
Calcutta. has been withdrawn? 
(b) Is it a fact tbat those gazetted omeara who have been appointed 

by the Secretary of State and are posted on the East Indian Railway at 
Calcutta, continue to en o~  the henefit of t~~t allowance? 

(0) Do Government. propose to remove this distinction? If not, why 
not? 

. Be BcIDo1Irable SIr AIIdIew CJ1ow: (a) and (b). Yes. 
(c) The m:attel' is receiving attention. 

Acc017NT8 .&l{D OoJDBBOlAL DEPA.BTIIBNT8 07 THE EAST IBDIA.1i 

RAILWAY. 

S.IIr. '-LdchaDd: iB&VI&&t: (a) Will t ~ Honourable ~M~ ber for 
Railways be pleased to state whether the Accounts and' the Commercial 
Departments of the East Indian Railway are treated as one' unit for the-
~ e .of ;p,.-omotion" transfer or a o~t lellt  of ~ tq (,the patted 
servIce of (1) the om~etcial Department, and (ii) the Accounts Depart-
ment? 

(b) If the answer to part (a) be in the negative, have any such 
transfers, promotions or appointments taken place during 1989? If so, 
how many, and what are the S\ibstantive appointments Of the persons oon-
cerned? 

(c) Is,it a fact' that two ~~n ~m the A O lt~i ~ranc  are a~ present 
!'.Vorking .m; t e,,~tte i, SefV1Q8m· the ~ ~. It II  two 
~t t~~ .  .~ ~I i 

': , ';(d) IfttiJ"1ba'Wer tJ p.rt· (e) be in the affirmative, hoW matly iub-
ordinates were officiating in the gazetted sernoe' ill' the Commercial, 
,B!r a~. and. l~lV' .lJl8ny . !~ ' i~te  were ieligib1e fQ1' P.l'OIJloQOD to the-
gazetted lel'VlCe a~ .• he time· "be two ~e~, Wef, ~ •. fJ:!cQ-the Accounts· 
" Branch? 

I  • j ,; •  " ... , /. • ~ ,,'. .'! ~ • 
(e) Have these. t A~oo nt  oftlCetll Inf ~l uperumoe JP 

commercial working on -the railway? i' "- ' .. '. , '. ' !  .  • . , ." " 
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ft ..... cAble Sir A:adnw cnow:"{., o.~,' ;;' /It!, ;::,::('.1'1 ill': 

(b) and (0). Yel. Two memben of the Accounk Department' holditig 
blt llti~ely .. pol. of Atljtta.Dt Aoooun. OfIcer:aDd '8eIaior Acoount-
ant, relpectliwly, wen uanlfelftd; to tlbe,:Comm"roial Department agaiDBt 
temporary ~ ' iM., ": 

(d) On the occasion of the first tftnefer seven subordinates were 
officiating in the gazetted eenioe of the Commercial Department and on. 
that of ., .ec0Dd tran8fer .ghi. 
(e) No. 

DISQI1mn.D TB.UlSPOBTA.'1'ION bBl"BCTOB ol'ncu'!'ING tit otBK i~ 
DIVWOIf 01' TIP EAso.r Ill'DI£li RAILWAY. 

6. Jrr. LIlolaaDd •• Y8IdI: (a) Will the ~o i able .Member fOr, 
Railways be l~ to.,-te whe$her Selection, Boards are con~ene . a. 
the head office of the .Ea8t Indian Railway for the purpose of seJecting 
employees for promotion to the senior Don-pletted posta in the 'Operating 
nnd Commercial Departments? 

(b) What period must elapse before an employee, who has been dis-, 
qualified b~' n, Selection Hoard for proJnotionto a pllrtieular post, can' 
appear before anotherSeIeetion Board for that post? " 

(c) Is ,it ~ iact that re~entl.Y ~n officiating Transportatfon InS ~tor
of toe Howrah' Division, who was disqualified by a Selection Bow at 
Calcutta, was immediately reverted to his substantive' poit. 'while another 
officiating Transportation Inspector who -w:u allO diiq'.aKW,' wJs ,allowed 
to continue working in that post 1 

(d) Do Government propose to take action against the official respona-
iblefor endangering the safety of the travelling public by permitting • 
disqualified Inspector to continue to work in that capacity? If not, wby' 
not? 

The Honourable Sir Andrew OIow: (a) and (c). Yes. 

(b) No period is. specified. "All ,elllP!oyees .. who are eligible and. are-
recommended a8 SUItable are exatnined bv' selection 'boards a,occasioD 
arises. ".., , 

(d) :Noi' .Tlu:-officiating 'l'raDsP9rtation l It ~~r. . 'r o i..iid ~ ~ ert. 
was re e a.m~ec l and passed by a b ~ ent selection b~'., '." 
,"; 1 ' ' 

IN$P.lilOTIQ1I'8 Blf, TlIB ".4fsrBOTOB8 01' STA.TI~l ' Aoo~., i'T  Ls:r 
"." "j' INDIAN ~ A.l  I", '  '  , 

.15. Xl. x.Jolwld B'avalr&t: (8), Will the, O~ rable  Member tor-
R9J..lways be l~a e  t~ state whether any chec, k is exercised by a gazetted' 
,officer ()D ~e' . S , ~( n  of stations oli' "the" ~a t' n i m Railway by the 
,IDlipectorr of. 8tiilfiiOD'Accounte?,: ,', ",.,'",.- . 'l,' 

(b) Is the gazetted officer concerned required to make a ' oompiete. 
i,D:Bp'ection himlielf? .. : ","." ') .", ',!'J'. ". :!d t,"! ,OlE :; :'T 
.(c-). How. m ~ .• Wions :i. he. required fJo.,inapeot each y.ar? 

(d) How many stations have been inspected by that officer' duriDg" 
1Q88 ,aDd 19891: ',,, . "" , : 

(e) How' litany b~o ene' detectea-' during ,that peri()d and bj' ~ ' 
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fte BoIIourlble Sir ADdIIw, 0IPIIr: (0.), mel ~b . fill..... il!bI the 
,a~ti'Ve. . 

(0) No haI'd :and '~, rule e~t .in ,this.' respect b ~' ·he i. required 
·to check the accounta of the more importaat ItatiOlllJ quriDl the year. 

(d) sa in 1987-38 and 46 in 1988-89. " .', 

(e) No fraudll were deteotetl. 

GENERAL AND TILU'FlC ACCOUNTS BBA.'l!l'CJnl:1!J 01' .~ 'l'ItAn'IO 

DBPARTMENT OJ' THB EAST INDIAN RA.ILWAY. 

8. Mr. LalchaDd KaVllrIl: (a) Will the Honourable Member for 
Railways be pleased to state whether the General and the Traffic AccOunt. 
branches of the Accounts Department of the East Indian Railway are 
tre,a~  as one unit fOr the promotion of non-gaetiled ltaft to the «aaetted 
'~ lce and for the ·transfers of non-gazetted &Bd ~ ,.taft? 

(~ Are 1i00-gazetted staff, who are employed as accountants in the 
,other branches, eligible for promotion to the gazetted service in the Traftic 
Accounts Branch and vice versa? 

(c) Will the Honourable Member be pleased to state whether the sub-
stantive pay of a non-gazetted employee'in the Operating and Commercial 
Departments of the East Indian Railway is the determining factor for the 
fixation of seniority for the purpose of promotion to higher posts? If not, 
'how is seniority determined? 

!tie ironOllldlle 8lr Aa~ OIo ~ (a) For the pw,>oee of tre.nsfers (i) 
within gazetted rank or the rank of accountant end (ii) on ~otion to 
these ranks, the two branches are treated 8S one unit. 1'ransfers Rre 
not oxdinarilv made between the two branches in 'Connection with clpricill 
poBts of lo,,:er rank than accountant whether on promot.ion or otht>rwise. 
(b) Yes. 

(c) Seniority is normally determined by the date of entry into a grade 
·or class. . 

PASSING OJ' TIlB GOODS AOOOUNTS EXAMINATION BY STAFF IN THE COM-
MEBCIAL BBANCB: OJ' THE EAST INDIAN RAILWAY IN THE HOWBAlI 

DIVISION. 

T. lit. LalchaDd .a'flMl: (8) wm the Honourable Member for 
Railways be pleased to state e~er it has been made coD?-pulsorr for 
non-gazetted staff in the Commerclal Branch of the East Indian Railway 
. in the HOWrah Divitiion who. are seeking advancement. that they mutt firat 
.qualify by passing the Goods Aeeounts Examination, Lower? 
(b) When were such orders issued1.' . ';,,; , 

(c) Are those orders baing rigidly obterved? If O~' ~ at umecl)' is 
·oped to the aggrieved staff who have beeD supeneUd by unpMeed 
-employees? 

ft. KaDoarabl. Sir ADdre. mow: (a) Yes, in bhe caae of all gooda 
shed stall in lI'adea higher than the lowest BIld all ~  ~el'  b.respective 
,-of grade. 
(b) The orders as regards goods clerks were issued on -\he tIN May. 
lU. aDd M,rqards lood. abed. at.aff em the lOtb.June, lQ19 .. 



PO&'1'ING OF PBJI,sONNIIL OR S'J!UI' .oJ'l1<:'" ON TJI. Lsr ,INDIA» . 
. RAILWA.Y.'·' 

.. .-,r. L ~  Xaa1ral! (a) Will t ~ O .o ~ble i ~~~~' o an aY  
pleaaestate whether .it is a fact, th!'t. Tran ~rtation and E~ eer.i BO ticer  
In the Gazetted service have from time to time been posted'80S ~er on .el or 
Staff Officers on Divisions as well as the head office of the East Indian-
Railway? 

(b) Is there any qualifying exan'lina'tion before an offioer becomes·, 
eligible for pORting in the Personnel or Stai! Braach? If 80, -.vho holds that 
examination? 

(c) If the answer to part (b) be in the negative, why there are uno. 
qualified officers in c a~e of estab1i4hment matters? 

(d) Is it a fact that recently a fraud was detected in the Howrah 
Division in oonDection wiCIh the estliblishmemi? If·'$O,wh8titt 1Jhe rmture 
of the fraud .. what. ac~on has been takeR to prevent 8·reeurrenee? 

(e) What i~ the policy of Government in the matter of ~ tin  of 
gazetted staff m charge of the Personnel or Staff branch? 

'!'he BCIIIlOurable Sir Mdrew l ~ (a) Yes. 
(b) No. 

(c) The fact that there is no qualifying examination does not mean that 
establishment officers possess no qualifications for this work. . 

(d) It would appear that unauthorised letters of appointment were 
issued to 8 number of persolls; the case is at present Bub judice. ' 

(e) Officers. are selected for establishment work who are considered' 
suitable and whose servioes can be tparedfrom the Ii>epartmcmts:ftom 
which they are taken. 1;;:'" .::.i 

HOJ;J>:QlG J1F 0:' Uj'W4Dpq"G . .uD DBLIVEBY.OP'GoODS. AT THE HOWRAlI 
.  " 'GOODS SS:F.DS;" ." . 

,; 1Ir.: DIIoh'" ... .&at': (a) "Will -the Hodourallle Moember for 
Railways be ple8$ed to state whether there is any rule on the East Indian 
Railway which permits the Accounfls Department 'to hold up the nloa i~ 
and delivery of goods to thepub1ic at the HOWl'!lh Goods Sheds? 

, (b) I-s it a fact that both the unlOiitlmg -and: 46e·:t1eliWly '~. .  up-
on a week day while an outstanding was' being taken by the sta« of the· 
Accounts Department? 
. (c) How many In~ ector  were utnised for this putpoae. and for how 

many hours, \Vas normal working held ~ . ..:: > 
(d) Does the Honourable .Member tm>pose to c~n i er th,e desirability; or 

stopping the taking of oUtstanding· of packages: ~n  'Worlri:ng. hours which 
inconveniences the public? '. , 
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~ BCIDOVIbM Itr am.,OIPw;. (a) No. .' 
. .  I  ' ".' .; .'" 

'(b) and (e): I n ~  ~e, Honourable MeIIlb~r'  ques6i\'n alludes 
~o a check of outstand}n8s ,camed out on ~ ~rtic ,la~ ~a~, in ~ ly la~t. 
U' 80, the number of mspeatora employed 'Was M. r am infonued that 
-toe check created no dela:v' iIi unloading or delivery' of sOOds' to the public. 
(d) In view of the answers to parts (a), (b) and (c), this does not arise. 

TLUN ritSAS'l'D WEAR HAZARIBAGH, ON THE EAST' INDIAN R.ULW A Y • 
. 10. 11:. ~ .mma  .&Dar Ali:. Will the lo ~ble . .leI ~r for 

~an ay  please refer to interpellatlOns Nos. 31, 83B and'n, of Si-a Feb-
-ruary, 1989. re ~r in  train disaster near Hazaribagh on ''the East Indian 
:.Railway 804 state: . . 

(ay the nature of bolts per rail length; 

(b) the distance between bolts; 

. (c) the time required 'for extraction of a bolt; 

(d) the time required for extraction of bolts per rail length; and 

(e) the labour employed by the Engineering Department of the 
Railway for that work during renewals of track? 

The B.oIIourable Sir ADdIew Olow: (a) and (b). FresUlWibly the 
.Honourable Member refers to both the fish-plateoonnectiODB 'at the rail 
.Joints and to the fastenings holding the rail to the sleepers. In the case 
of the fonner, there are foUl one-inch diameter bolts, spaced 4i inches 
.apurt in each i ~late  joint, and in the case of the latter, there are 
14 sleepers per rail length, spaced 2" feet .6 mo1;ae.s Il art..Eac~ sleeper 
is fastened to the rail by means of a substantial jaw held in position by 
..a steel cotter. 
(c) to (e). The time takeu depend!'; on the tooh; Ilsed nnd the degree 

,of skill shown, and in the C8I1e of a whole rail, on the number of men 
employed. The average gang consists of about 16 men and 'Would require 
about a quarter of an honr to remove the connections from a complete rail. 

BJllLIICTION POSTS OR SBLIIOTlOll' GRADBS ON STATII RAILWAYS. 

11. JIr. Muhammad AUar Ali: Will the Honourable Member for 
Hailways please l~y on tQetable of this House a slil:',tement of selectiQn 
posts or selection grades in 'each cadre, group or "las8 of each branch or 
idepartment along with its scales of pay, specified by the GeneraJ Managers, 
-Eastern Bengal, East Indian, Great Indian P8DiIl,ula _ NQftbWestern 
Hailway8, in terms of Note under Rule 2 (vi) of the Rules for the reeruit-
. nent and training of non-gazet.ted staff (except apprentice mechanics. 
-trade apprentices, labollrers and inferior staff) on State-managed Railways? 

~ I aoarab .e 81r AlulMw OIDw; I. have called for information and 
~ ill lay. reply on the table of the House in due course. 

SDIOJUTY OJ' TRAIN EXAlIIINIIBS ON THII EAST INl)UN RAILWAY. 

11. JIr. Muhammad AUar All: Will the Honourable Member for 
"Rsilwaysplease refer to the General. Manager, East Indian RBilway, 
Circu18raNo. 464, dated the 26th January, 192!7; and No. O. P. E. 1802-A, 
..dated tne 8rd March, 1987, and state: 



".;;1 l'ta i tit i ~t.bilt t e B.ibray ~ 'ct'to ;;aive effect from 
-.-----,_.-1atJanu8ry,...l927to.plaee in a CODlDlOll..aenio.rity..list,.the sw-', 

l' 

" , ot (old) East Indian Railway and of (old) Oudh and Rohil. 
'knand Hailway belonging to same class and grade and that 
'ln~l liiratea ·of pay will not be taken into account but the 
position will be determined with re~rice to the length of 
seryice in the" a~e class or grade; 

(b) if it i~ 0. fact that under that agreement the following grades of 
Train Examiners were declared equivalent: 

I 
I Old ~t lndiao a.uway. 

, 
Old Oudh n .l o~illr .n  eil~.y. 

(i) Grade 1-300-26--400. 

(ii) Grade 11-200-20-280. 

I 
(i) Grade A-200-10-!60-15-300. 

(ii) Nil. 

(iii) Grade 111-120-15-180. 

(iv) Grade IV-50-5-915. 

(iii) Grade B-l00-10-190. 

(iv) G~ '~ l . 

and the 6eniority was determined accordingly; 

(c) the regulation under which after ten years seniority determined 
under that agreement can be modified to the detriment of an 
employee; 

(u) the notificnt-ion under which the Railway Board has delegated 
the powers to :;;enior scale officer to overrule that agreement; 
and 

(e) whetberGovernment propose ,to ce.nceltb.e .modificatioJl m~e 
against that agl'eenJent; if not, why not? 

The HOllourable Sir Andrew Olow: I have called for information and 
'will lay a reply on the table of the House in due course. 

STATEMEKTS LAID ON THE TABLE. 

Information promised in reply to IIttJrred queBtion No. 83l- aBlud by 
MT. J. D. Boyle (on behalf of Lt.-Col. Sir 'HenrtJ Gidney) (mth, 18th, 
MaTch, 1938. 

:REFUSAL OF LEAVE TO SUBORDINATES ON THE GREAT INDIAN PENINSULA AND 

EAST INDIAN RAILWAYS. 

(a) It has not proved practicable to collect the mformation &8 no regular record • 
. are maintained of the numbers of lubordinatea refused or granted leave. 

(b) Enquiriel made on all the State Ban a iinai~te t lat tlwl leavepriviJepa of 
lubordinate Ikff are not generally nullified except when demaBillifOl' lee-.e are made 
-during holidayl or marriage periods and on o~ er  O io~ wh\lD ~c _ L~ 'em i te 
.are heavy. ' ',"\ .' .' 

. •  " .1, • '..' ,  . 

In/ormation promiBed in reply to unstarred que8tion No. '$!I 'asked by 
.. , Mr. Brojendra Nara!Jan' .Ohaudhu'!I rl1l the 6th Sept,mb.r, 1988. 
BUILDINGS IN CALCUTTA VACATED BY THE GOVERNMENT OF INDIA ON'TRANSFER 

TO DELHI. 
,StatefMntl ,laotoitag tM I"."eNol buildin,. and ,iu, in Calcutta lOhich lOere' retoined 
or vacated bll the Goven.ment of b.dia Ott the trana/er 01 the capital from 
Calcutta to Del'" and loU) tMtI Iltwe been di8f1O'6d oj. 
N.B.-The information given in the statements ia in a somewhat .different o~ 

-to that required by Mr. Brajendra Narayan Chaudhury al it is not po88lble to furnish 
it ill them&llIUll''dNimt'iD the-qlle_ion.· ------.. ---

, '. - ,  j ':. t ~. 
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;, ,. I ITA' TIl l. er '~iac.Ie tII 'bi.  have-
.ft. i 't ,",'." I' "' !. 

;.;. 
" 

Item 
No. 

Name of b1lildiag. 

.,. s' 

Value of 
.; I 

r Building. 
uolueive of 

Land. depart. 
mental 
ohar@ee. 

3 1 
~~ ~~~ ~I ~ ~ ~~~ 

2 4 , 
, .. I 

6 , 

'" 

1 No.6. ~a e Row. We8t-Legisla. Not known 
tive Council Building {Otd). 

! No.8. HutiftgB 8treet--Central PI1III8 1885·86 
Building. 

S No. 51, Chowringhee Road-Lord 1849·50 
Bishop'lI Palace. 

4 No.1, Chunook PIMe, + 16/1,8traod. 1MB 
oe ~ I  HOUle. 

'I: 

.6 lJo. 4, CbarnooIt , ~ral Poet 1868 
. 08lae. <:'.aJou*ta. .  . 

6 No.7. Koila Ghat Street, Caloutta . . 
(1) A. G., Peate and Telegraphs 1897·98 . 
(t)' ~. eneral, Bengal aad 1906·07 . 
AMam. \ 

','\ : 

:: 

< , .. 

Ra. Ra. 

1.11,031 1,44.168 

6,16,876 ·6,72,363 

1,36,750 1,40,727 

6,5lI,6N 10.34,887(6) 
4,66,OOO(a) 

9,18,937 '6_04,810 

. . .. 
1,76,000 6,23,726 

. . 2,68,316 

.... ): I \ 1 
,. ", " 

I I. I Ol ~ the value or 

,-



· Row utiliud .• ...--t. BIIIIiarb. 

7 8 
r ~ , ~ r ~~~ '~ .. ~ ~ ~ ~ ~.

:Re. 

2,66,189 Oocupied by:-

(I) Offioe of t~ Regiatrar of the 
DiOC8ll88 or Lahore, L ~o , 
Nagpur and Caloutta. 

(2) Govt. of India Pl'eIIIJ, Caloutta. 
(8) Govt. of India Diapellll&l")'. 
(') Committee of Legal Education, 
High Court. 

(6) Office of tbe Superintendent of 
Police, E. B. Railway. 

The Gevernment of Bengal '-1 .... 
for the lIOOommociation oooup.d by 
them. 

IO,88,T38 (I) Government of India Preea, Nil. 

2.77,'77 

21,66,481 

16,23,747 

1,19,721 

Calcutta. 

(2) Central Book Depot. 

Occupied by the Lord Bishop 

Occupied by the Custom Offios 

Occupied by tile Poetal Department 

Occ ~ie  by :-
(1) Dy. A. G., P. &; T., QWeutta. 

(2) Accounts Offices Association, 
Beu&l (P. &; T. Br.). 

(3) P. & T. Aocount/l CO-op4iI'ativti 
(:re4it It8oolety. 

Oer.~ ie.  "'7 oftloo of ~ .~ e il  
'POItmuter, talcutt. (Ponion Of 
~~ . 

Transferred to the Church of IGc:Iia. 

(a) Value of site of Port and Ship-
ping Office (16/1, Strand Road) 
purchased in 1938 from the ' 
Government of Bengal for the COD. 
struction of New Cuatom H01I8I. 

(b) Exolusive of the value of the 
buildinp diamantled in 108 to 
make room for the new Caltom 
HOUII8. 
Nt;. 

Nil. 
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BTA'I'EIIDT A-laperW tndIdiIip til .,.... ............ 

ItIm 
No. 

1 

7 No. p, DalhowIHo Square. CalouM6 Old 
Telegraph Office, Main Buildings. 

8 No.8, Wellesley Place, New Central 
Telegraph Office &; Quarters, Calcutta. 

" No. I, Dalhousie Square, Paper Cur-rency Office. 

Mangoe Lan&-

Paper Currency Office + 

Extension of ne", buildings 

10 No_ 27, Chowringhee Road-Indian 
Museum Superintendent's quarters. 

11 No. I, Sudder Street-Indian Museum, 
Art and Economio Section. 

12 No.2, Chowringbee Lan&-IndiaD 
Museum, Eaat Block and I8rvante' 

18 
quartera. 
No.2, Charnook Plaoe--Old Opium 
GodOWll. 

l' No. U, Strand Road-New Opium 
Godown. 

18 No.2, Council HOUl88treet, St. John', 
Church. 

18 No. 2/1, Council HOWIe Street-PanlOO. 
&p. 

17 !To •. ll/l. Dalhouaie Squaze,. North-. 
St. Andrew'. Church. 

Da&e or ........ 
or 

porobMe. 

a 

1876.77 

1913 

1868 

1901-02 

1910-11 

1903 . 
NotmOWll 

1898·9'7 

.. 

.. 
' ~  

1900·02 

181" . ~ 

Valaeof , 

......... 
....... or 

Laad. depAn. 
meDw.l 
ebarpa. 

, 
" 

Ra. Re. 

3,93,760 8,78, '111 

2,25,000 8,'3,6C7 

1,06,500 1 

16.74,768 

} 72,969 

} 8,06,802 %T,69.8d I 

.!,~,  2,11,9111 
~ 

2,82,000 2, 30, H' I 

: 
: 1! 

e l~~tl' . 
l i;I7;"1 1 

1,10."4 '1,3811 i 
... ~M~ I,~ 

• i'I . .\' " 
J"! \ »J -: ! .I~'  i ~ .' ,~ • 



How utilSed .. ..-t. 

• 7 

RL 

It, 't.'11 (I) a.-o ~'  Aeooaae. oma.. 
TeJe&rapb Check OfIloe, 0eI0aU&. 

(I) 0fIl0e o ~'  Dy. A. G., P. AT., 
Calcutt. (Portion of "). 

(a) Oftlce of Supdt., R. II. S., 
"E" Do. 

(4) OftIoe of Supdt., R. II. S., 
"C" Dn. Nil. 

<') OI!loe of JIanapr, D. L. 0., 
aIca~t.. 

(e) 1Ianapr. Stock Depot, Caloutta 
(a braneh of P. K. G.'. OftIco, 
Calcutta). 

(7) IIlIJ*It.ioD QuarterII. 
(8) Quarter. for Conservancy In· 
.peotor & Watchman. 

10.68,0667 Ulled by the Traffic &: Engr. Bran. Nil. 
ches ofthe P. & T. Deptt. 

-.... 

8 

18.".237 Occupied by the Paper Currency L~ out to the ReserYe Bank of 
08l0e. ' India. 

35.76,4111 Oooupied by the Indian Museum. Nil. 

5.04,227 Occupied by ~e Cu.tomI Depart7' Nil. 
ID8Dt. 

1,12,'" 

,~, e 

1.82,099 
j ~  • 

Ditto .' 

A.I.~ri. 
I 

AI .~i llce for the ChapJain .t~ 
tMheel to 8t. ~~.', ~ , Cal· 
cutta. . .' ,  : . ' 

,~ Nil. 

<  • 

.',1 



IMm 
No. 

1 

IS 

19 

so 

21 

22 

23 

ta 

t'7 .. 
19 
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SrAT n T' l~ tadkli ... iA' e~ ~ ..,~M • . , 
.- '-.. --" 

Y&llle of 

Date of 
... of builcling. ~ia  B~ 

or esolll1iwe of 
purohue. Land. ~ 

. mental 
charges. 

2 3 • II 

Re. IY. 

Noe.5 and 6, Esplanade Row. East-
Combined Military and Foreiln See· 

1"' ,~ 18,'71.118 

retariat buildinga. 

. 
No.3. Church Lane (including ~rtiOnA 

1..., 
3,45,773 -6.46,581 

of Noe. 3, 4 and 5, Church ne)-
Stamp and Stationery OffiOf'. 

No. II, Strand Road-Stamp and Sta- 4.79,500 

1-,.89.368 
tionery Warehou8e. I 

No. 11·1, Strand Road (portion of N08. I 6,69.607 
J 3, , and II. Church Lane)-Stamp and 

Stationery Office. J 
No. 47, Strand Road-Mint Guards' .. 1,984,812 ") 
quarters and Tank. I No. '8, Strand Road-Copper Mint 1866. 31.82.500 
(Mint Muter'B quarters, eaat of road). I " .• 7.87' 

No. 68, Strand Road-Mint building .. 9,50,144 
(weet ofroad). 

No. 69, Strand Road-Mechanic8' 1874. 9,15.'7110 
quarters, eta. 1903·04 

70.33.206 
Dtdtld value of land tranafened to the 7.45.670 
Port Comm_ionerB of Calou\ta. 

62.87.1188 
No. 12. Stnr.od Road-Imperial Litirary 1901·02 1.33.000 3.37.'768 
(" Metcalfe Hall "). 

No. 18, Wood Stree~ 'Ye r Gene· 1 .... "2 1.92,614 nI·. 0ftIce. 
Ho.. 14 Wood. Sweet.--l'beto·!.Jtho . .. 89.2611 3.5'7,1/11 

08loe. 
No. 16. Wood Street-Mat.hemat.ical 188'7·88. 8'7."1 2.52,214 

IaIttrwuDt.8 omoe. 
( , 



STATJIJIDTS. LAID ON TU TABLB 

l. 

8 ., 

... 
34,82,313 Occupied by:- Nil. 

9,92,3114 

16,38,476 

(I) CommiaBioner of Inoome-tax 
(portion of o81ce). 

(2) Controller of Army Factory 
Accounts. 

(3) Defence DeparkneDt. 
(4) Controller of Military Account., 
P. &: A. DiHtrict. 

(5) Archdeacon of Calcutta. 
(8) Archeological Survey. 
(7) Imperial Library. 
(8) Controllt'J1'R of Inllpe<ltion and 
Purchase (Indian Stores De-
partment). 

(9) Rel'Ords of the late Indian Muni-
tions Board. 

(10) M. A. G.'s reoorda. 

Ocoopied by the Stamp and Station- Nil. 
ery 081ce. I 

91,911,207 As in oofutnn 2 Nil. 

4.70.7815 

3.37,078 

3,40,217 

Occupied by the MeroI l~ Marine ',Nil. 
~ment incluc!tn. the .l ~ 
pins otllce. . .' 

} ... .,_i NU. 

8 
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BTADJlENT A.--ImperialInlUdhIga. ia (]aIoae. whlehbaYe 

Value of 

I~ 
No. 

I 

-

'H1IID8 of building. 
Date of ...... 
or 

purohue. 

3 

~ . 

RII. 

10 No. 186, Dhurrumtolla 8treet-Central 
p-. buliding (old). ~ 

1881·82 1 

II No.1. Temple 8treet-Central Pre18 

~ 6.68.266 
J 

12 Noe. 31 and 34.. Judge's Court Road. Not known . 2.24.6" 

a8 

Alipur-" Hastings House". 

No. '. Duel Avenue--Meteorological 
ObtM,rvatory. Alipore, including 
Magnetic Observatory and Meteoro· 
logical Reporter'. Office and 
quarters, Alipore . 

1876 
1900·01 
1899 

34.125 

• , No. 24.8. Lower Circular Road. Alipore Not known 3.09.1183 
Telegraph Storeyard. (estimated). 

all No. 165·1. Lower Circular Road-
St. Jamell'. Church. 

86 No. 167, Lower Circular Road- 186'. 
St. Jamea'. Church. Pal'IIonage. 

IT No.3, Diamond Harbour Road- 184.6. 
St. Stephen'. Church. 

I. No. I. Diamond Harbour Road- 1862·63 
St. Stephen'. Church. ParaoDAge. 

.. No. 21·7, GopalDapr BoM-Po. .~~ . 
aDd Telepjph8 ORlee, A1iPore 
(with Pomnuter'. q ...... ) 

40 No. 10, Oolootollab Street (laperial 
1liUv.ry)-IIili..,. 8tacleD.' 
quarMa aDd oatbo .... 

1890·1900 

72,778 

19,012 

....... 
~.or 
depart. 
mental 
oharpe. 

-6,63,832 

1.68.060 

13,67,149 

2,39.406 

• 41,073 

49,160 

82,8:10 

! ~ , il 
, :.1 

~ .I ~~~ ~i ~~T t~ib~. V~ ~~i e ~ ~M  



TA~  LAID OK T.BB ~BLB .. 
I I , 

I c.piMI.. How utilized.t. ,..-.mt. Remarb. . ... 
. ~ 

•  . ~ ! 

." 

8 7 
,., 

8 -

RI. . 
., 

13,32,097 OeDtral Form. Store and Central Nil. 
J 

Form ~. 

6,24,1I5 Occupied by the office of the head· Nil. 
quartel'B of the Eutem States 
Agency. ; 

2,02,185 As in column! Nil. 

16,76,732 Telegraph Storeyard and Workshop8 
and other oftioes of the Telegraph 

Nil. 

e artmen~. 

3,12,184 As in column 2 . Nil . 

1,21,487 Do .. Transferred to the Church of India. 

1,16,938 Do •. Nil. 

68,172 Do •. . Tr&nllferred to the Church of India. 

87,881 Do •• Nil. 

',20,221 Occupied. by Military Medioal Nil. 
Student.. 

eleetrioal iuataUatioD. 
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Value of 

Date of 
. 

Item N_ of buildiDc. .... " BuIIIIbIt, 
No. "or ac ...... ,of 

ro~. Land. depart. 
, _tal 

, eharpa. 

1 2 3 " lJ 
.. ~ . 

Ba • •• 
41 .. Belvedere " . .. 21,49,013 12,78,396 

" 

41A 30-Belvedere Road (Old Bodyguard 
Lines). 

76,172 711,403 

42 No.6, Daorea Lane 1901. 1,20.700 86,766 

43 No. HO, (''hit.taranjan Avenu&-AlI· 1931·32 7,01,212 6,211,649 
India IDBtitut.e of Hygiene and 
Public Health (Main building in· 
cluding electric pump room). 

44 Government Test House, Alipore Not known 
.. 
2,49,1106 3,116,629 

-



Re. 

3',27,408 

1,lH,S7S 

2,07,466 

13,29,861 

6,06,135 

8TA'J.'BNIII 18 lAl.". l'IUI 9ABLB 'II; 

7 

Aa • _idence for Hill EsceUency the 
Vi~y d111'inl hiB v .... to Cal· 
cutta. 

By the Bodyguard Detachment 
and otherservantli olThe Viceroy's 
, Household. 

Occupied by the Customs Depart. 
ment. 

As in column 2 

Do .. 

........ 

8 

ThiIJ ....... tIIIJIeo aver from 
the Qo.,etBlMilt of Benpl in 1110 .. 
in exchange for Go emmen~ 
House, Barrackpore (8tatelDllDt C. 
item 4), for occupation by Bia 
Excellency the Viceroy 011 the· 
oooBllions of his annual visite to 
Calcutta. ' 

Nil. 

Nil. 

Nil. 
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." .. 
Valueof 

Date of 
I .... . ,liaIM of buildiDg. ereotjqQ Bwa.u. 

No. or ea:c1U1iYtt.of 
p11l'Obaae. 1ADd. deput-

, , . m8Dtal 
o~. 

1 ~ 2 8 , I 

Re. !\II. 
io.~.b, .. 
I No. J. GoverDJIIeN PIaoe,-

. Tn.sar7 Buildinp • 1886·86 . 9,60,000 9,41,902 

.2 No.3 Government PIaco,-
Imperial Secretariat 1890·91 6,88,500 10,61,786 

8 New Im~ 8eeretariat,-
No. , Council HOUle Street • 1911·12 10,09,500 16,11,191 



J  ' 8TATSIUlK'l8· .. AID OK "D :'lABLB 

<Jr.pIW. 

' ..... 
·1·. ; 

i 
! '."' . 

. 8 

I 
19,0],902 

115,10,891 

: l 

Occupied by portions of the omce_ 
of the Aoeountant GeDenl, 
Bengal, and the Poet 0lIlce, the 
Treasury BuildiDp Co'opeJ'&tive 
Booiety and the Treuury Build· 
inp Institute. A1ao by Ezaminer 
of Local Audit It C. &: W. Depart. 
ment, Bengal, Electrical Bub· 
Division. Two rooms have been 
set apart for UBe by the Honour-
able the Finance Member and 
8ecnMBry, and one room is uaed 
for storing certain old public debt 
recorda which are in the charge 
of the Reserve Bank of India. 

Occupied by :-

(I) Commissioner of Income·tax, 
Bengal, 

(2) Office of the Accountant General, 
Bengal. 

(3) Govt. of India PI'e8II, Calcutta. 
(4) Certain Provincial Omcee. 
(6) Registrar of Joint Stock Com· 

panies. 
(6) Registrar of Firms. 

Occupied by :-
(I) Adminietlator General and 

08lcial ~ Beapl. 
(2) Chief lnspeetor of ElI:plOlives 

(3) Chief Mininl Engineer, Rail-
way Board. 

(4) Controller of Patente. 

(6) E e. ~., Western Develop. 
ment Division. 

(8) Conciliation Omcer, Railways. 

(7) ElEeoutive Eupaeer, Central 
(Aviation) DiVlllion, Calcutta. 

(8) Railway Rates Adviaory Com-
mittee. 

(9) POIIt Muter GenenJ, BeupI 
and Auam Cfrcle. 

., ... .BIIDarb. " .• ~ f 

8 

The Government of Bengal pay} 
rent for the accommodation A. 
occupied by them in Central 
Government buildinp. 

The Government of BenpI pay MIlt 
for the accommodation oocupied 
by them in Central GoverDlD8llt 
bUildinp. 

~ ______________________ L_ __________________ ___ 



[6Ts FE.. ~ 

Val. of 
I 

Date of • 
I &em ..-.me of baildiq. tl'NtiClll BtlWt • . 
:No. or ~ol I , 

purchue. t.od. depart. 
_tal , 
cbarpL 

1 I 3 4 '6 
, 

RH. ... 
3 5ewlmperial 8eclMIIrW, ..... 

50. I, CouDcil BoUIe 8treet-oontd. 

-



.RI. 

7 

(10) IDIIpIOtor of European 8ohoola, 
BeapI. 

(1)) Director General of Commercia 
Intelligence and 8tat.iatios, 
India. 

(12) Tariff' Board. 

(13) Indian Central J utto Committee. 

(14) Indian Coal Grading Board. 

(16) Postal Co·operat.ive Credit 
Society of Calcutta, Ltd. 

(16) Some spare rooms are gene. 
rally utili&ed for accommodat· 
ing CommiIIIIioll8, CommittloeB 
aad Govt. of India officers on 
tour in C'..aIoutta. 

(17) Indian Soft Coke Cess Com· 
mittee. 

(18) Official Receiver, High Court, 
Calcutta. 

(19) Bupcig. Engineer, Develop. 
ment. Circle. 

(20) Chief AccoUDte Offioer, Rail· 
_y Collieries, E. I. R. 

(!l) Govt. of India. Deptt. of Com-
meroe for working of the In-
eul'lUlO8 Act, 1938. 

8 
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T IIB T ~ tI baJldiDI iA, r.Iaa '~ ~. 

Item 
No. 

Date of 
ereot.ioD 
or 

1 

purohue. 

2 

1 No. 87.1, CoUep 8tleet, Senate HOUle 1873. 
aDd outhoale. 

3 

2 No. 67-3-1, Strand Road, Dhoony Ot'ftce ~  

• 

3 Vioeregal Estate (excluding Govern- 1809, 1895, 
ment HoW!8, Barrackpore), 1903,1907, 

1908 and 
1909. 

-.. 
, Government HOUle, Barrackpore No'known 

1 No. Uf, Lower Circular Road-Chemi. 1881. 
... Labontory, P,.denoy General 
Ho.piW. 

B~ 
_cl ...... ~ • 

Land. depIift- I 
_w 
obarpe. 

; 

• 1 

. 
Ra. RI • 

.  I 

1,79,35,8 ',71,235 

22,600 13,296 

61,91,260 28,62,292 

Not known 3,T8,TfJ 

HUH 



f,. r I, 

Capital Bow·utiliud .......... 
GMt. 

6 7 

Ra. 

6,110,1193 Aa a(8enate Bouae 

35,796 

90,43,652 

By t·he Calcutta Port Commissioners 

As the residenoe of His Ezcellency 
the Governor of Bengal and His 
Excelleney' •• taff. 

3,78,742 Aa GOVfJl'DJlllIIlt BoWIe • 

111,3911 AIJ at ol~ Baoterlologieal aDd 
Bi~ Laborato17 of PNm· 
deDc7 GeaenI.BoapiW. 

-_ .. -.... -. -,.....-.. _. __ . 

II 

a.m.n.. 

8 

The Senate Houee wu ooDStructed a~ 
a cost of-

Land 
Buildings 

Total 

Estimate. 

RB. 
94,9111 
3,39,744 

4,34,697 

Value 
reported 
in 1811. 
Rs. 
1,79,868 
4,71,2111 

6,110,1191 

Since its construction, the CaIoutta 
University, to whom tbe build· 
ing has been preeented u  a free 
gift. have been re8pOD8ible for the 
maintenance of the property. 

This building was made over to the 
Port Commi88ionerB on the 7th 
May 1918 in acoordance with the 
terms of an indenture, dated the 
21st December 1910, between the 
Beoretary of State, for India and 
the Port CommissioJlel'll. 

The buildings comprised in this estate 
were transferred to the Govern-
ment of Bengal, free of GMt, with 
efI'ect from lBt April!911. 

It has been declared as a Govem. 
ment House and ~e  for the 
WIe of His Excellency the Governor 
of Bengal from 1st April 1937. 

Tranaferred to the Goveimneot of 
Beagal, free of charge, by the 
Government of India, DeparkDmlt 
of Eduoatian, vide that Depart. -_t'. Jetter No. 1036, dated the 
17th August 19111. 

• 
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.. .. . ... . ... ... .... .•.•.... . ::-...;; -_ ....• 
Value or 

... ... 

Nil 

I,' 



STAftJllllfft "WIlD mr ~ IABLS 

.• : .. ', ...•. 1<>11'/..... ',' ",.,' '.'~ '.', ·,,··\ ...... i'E . 
. ,.~ ~ . ",' .'\ ',\1' ~ •. , t~ .... 'f 

Im erial~ ,,~~~.~~~ ... ..w.;, ... .1 'J . 'I'.ill~ 
.. .. .... 

,'. . '.~ . i . 
, 
--,l'llt,. ., .... ,.} 

• 
. , tl. _. -..;' . .. 

,.' ..... , 1--t,:,.t., ':. " .. .  . I'~ 
" n.. 

~ -' . , No. .. , .... .. ". ~ OJ 

~ ! I l ~ ... ql •.• oIuam ...... - CK. . ........ 
:. 

.. 

~ ... a \  , .. ' I·' ! 

" .. -.,' , .. '., 
" 

. , 
",t .1 .... ' ... 

,  t :Be .. Be' ' . ... .... 
1 N 0tre:t KoUa Gbat Not. 11.00,000 1,1I2,C111 18;"0. 10,OO,(lO( 'l'II .b~ ..... _ 

8  . kDowD. eapled ~ Butena ... ... 

~t'~ 
~~.. e. 
1016 aDd JIanjb II1h.. 
Ia IIarch los.. B 
..... ~ cna. 
~~r. .~ 
...... 't'IIIue -' 

. Ic~ 
~ or' .Mf; .. 
• ~~ 
... ~ UIeII reqah'-
eel. ror 0.,. CeIitral 

.. 8oftnJlll8Dt ollce . 

~ Woe. II alill:a,'Oem;.. 18011 ,,~.~ ',82,066 8.ft,ObCI IIoId to the GoftnIJDeDt 
ment PIace,!fort .rBenpl. 
Thacker 8pink'. 

I ~. 

8 No. 0, Hare 8t.nJet,-
l,d,ICMI .. BllllllabDlan .. olllae 1006 8,88,800 1,88.800 Sold .... prlvate party 

~ 1087. , 
No. I, B3 Ch- 18116-07 11,860 28,IIt2 811,202 ffI,O'f( SOld to a .~~  .' ................ , , 1 or~ ... Qovem. 

; JIleDt india, Depart-
, ". ment or Ind1llltriel aneL 

~ r Letter No. Bt/ 
" !I , dated the 80th 

'. . .. ; ." ;,. : .'-ulJUlt 11127 • 
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1"" ___ .JIf'OfI&-'tI rw to"""" ~ No. U8 .. W 6r 
Jlr.K. ~ 011 IAelSa. '...,.1939. 

LlroJoACmJp OI"BoJLDB Dr Bm.w.A.Y'WoBDJlOJla.' 
{eI).om, -the .~, .... adCeatnl ia ~ haw-enry-fiIoiIit1 for 

IDIIIl1If'actur JIatn Gaqe 1toDen iD their Ajmer Wodrabope. 
(b) Yell, 011. oert.aiD ran-.,. deW .. rlD the ....... , beknr lOb.,...... (c) aDd (4)., 
(c) .t (d) The table ~ P. the iaI'~ion required. :-

h 

Total D1IIDber of i ,_ 
boilen ~ Year iD BeuaDI b the diIoontinaanoe 

-.. Baihraya. 

~ora r 
.... bich of the -pNctiee of lDaDuIacturiDg 
built. boilers iD Railway Wol'k8hcJI-. 

. after the U' • 

Jodbpar n--1916 
1917 
} __ ol_ ......... 

1921 for building boilers from un-
1926 ftImpcl plata. 

-
ToMl · 4 

-
But Indian-. · 81 

1910 1_ ruD ~ , or ... 10 11111 

~ G
1912 
1913 
1922 I ..... _ .............. 
1923 for dealiDg with repairs to 
1924 boilers. 

30 1921 
3 1926 

-
ToW · 103 --

~ III I' · 3 191. 
1 1116 Equipment iD KhAnIPar Work-
2 1917 shope ...... BUfBoi8llt for the 
4 1118 manulaoture of light type 
3 B~G  1120 boilers only. and even then 
3 1121 oonaiderable difBcu1tiee .... _ 
8 1911 a:pmierwecl. The majority 
1 1923 of the ~ eaginee are 

• 192 • no.... throUBh ac 
6 1926 

I· 
and the JWDainder will 

- eondenmed witbiD the nut 
ToW. 80 few yean. No light type 

- boilers will, therefore, be re-
quired to be mauufaotured 
aay further. There is DO 
C!:"t for the _uf'aoture of 
vier typee of boiJen DOW 

iD_. 

Bombay.Baroda .t 853 Metre~ Boilers (Ketre Gauge cmly) are 
CeatrallDclia. fIom18 to IItill be.iDc mauufaoturecl in 

1989. Ajmer Worbhope. 

IIadIu .t 8outha'n 30} Broad Gauge .. The praotice of buildiug boilen 
:Irf.ahnttL 20 fIom 191. at Penmbur 8Ild Bubli ...... 

- ~ ~ 
givm up on MOOUDt of the 

Total 60 
high 008t of _ufactare. 

--



. - ... . . .. ' .r ..... , .. . ' . , .. .. •• I 

To amber~ 
; 

, .. _- -
~ ii .y WorIaIhopi 

--TIR'tIl' Beuus for .... dllliMM.Uh'1IJP!8 
RIiIlw.y. which or~ ofmanufaoturiq 

before, ~ aad buil$. ill Bail ... , WorbhopL 
at_tile .. 

" 

" 

SoUblDdiu . 8} 1910 }A .... bIecI -from . imported ~. KetNGaup 1918 
1917 ....... .~ . 

2 Broad Gauge 1918 ... 

~ } Metre Gauge. 
1918 
1919 

." 1· 1919 
.j 

'l '~ 
.-,-

.•.. M 
. _-

'Grand Total . 1080 ,,' 

(e) 'The qu8mon .r the oeMt.rwltion of Broad c1alige locomotivea aoc:I boiJeN in ODe or 
~ore of the!,St.t.e-oWDeCi Railways' IDeobanical workshop. is beiDg re.inveatipted by an 
-oflicer speciiiDy !1ePuW IQr that purpoae. 

Informatipn pT:9mi.ed in Teply to parLa (e) and (f) of staTTfd question 
.No. 790 a.hod by Bhai Parma Nand on till! 28th February, 1939 . 

.ADVERSE TREATMENT OF 'l'ID!: OLD EAST IXD.AN RAILWAY STAFF TRANSFBlUlBD 
TO THE }\ORTH WESTERN RAILWAY. 

(e) Yes. 

(f) It ii .understood that a r.epresentation from a Cabin A.uiatant Station Muter 
(previoualy on the East Indian Bailway) who is now employed as a Station Master 
oOIl the NOI1h ·W..tem Railway was received in October, 1937; in regard to the ad-
justment. of hie ,POB!tion in the 8eaiorit.y Lilt. Be was informed that his seniority 
-had been cietermmeti ill aeeordanee with the procedure adopted in the case of other 
Cabin As.istant Station Masten. 

1nformation promiseil 'in reply to part. (e) to (f) of sta7r6d question No. 8'10 
asked by Bhai Parma Nand on the 8th MaTch, 1939. 

ExAXI'N'ATION FOIL RacRtl'ITIfBNT OF THIRD DIVISION CLBB.KS IN TRB CmrrRAL 

SECRETARIAT. 

(0) roo. 
,·(d) Yea, 26 vacancies have 'beeD 10 withheld. 

'(e) IIld (f). Th. question 'W" OOIIIidered and it was decided that. ncceuful 
-candidatea from the 1937 examinatioD list .hould be appointed to such vacancies as 
'occarreil 'aDd were Ultaally tined during t.he flDaDcial :rear 1G1!18-39. Vacancies were 
'as a resUlt otrered to 60 of ... candidate.. 

Injcmna:tion prOmi,." in TBply to .taTTed que.tion ND. 1005 aabd by Mr. 
'. lJalchand Na;,alrai on. the 13th },fareh, ~ . . 

, ' 

BATBDiOABItANGBIIBNTS POR TRIRD CLASS PAlSBNGDS ON RAILWAYS. 

(a) and (b). ,A tlat is appellded of the bathing faciliti_. at. important. statiODI on 
ma.jor Railway ••• howing the nature of tne Rrrangementa-,prOvided. 
(e) TlIe ~ iI· NQaivin,· the . .attention. of'. the Nort.h We&tem RaUwa1 

.Administration. 
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....... j h' .~  'f 

~ ill a ~, ~ 
Railway. &Dd P ....... 

The bathins ",biha coDaiat of 6 units each. 

Bombay, Baroda Brood 9Gufe-' 
and CeDtralIDdia Bombay CciiJ!tiral, At Bombay Central there are 10 tiled 

bathing placea, with .~ laid on, for 
men. and 3 fdl' wc:.men; 'lRtuated in th& 
third claae waitJila 1all. 

Baillt'ay. Ahmedabad and 
Anand. 

Metre Gattfe- . "  , 
P.lu.&Iaa.. ¥ebeen. At Plwlera two "'o'O'''_.are pro¥ided for' 
and WadhWall. , purdah, ladieB on ~ e paIIeIl,8,' ~' tform. 

, At Abiudabad ,1t,b 'b1otib Im~ , e~t 
Ilubible. 'in, e:ICib 'ar" ,'(IroTt~ on t e jdl-
'grida platform, onei;t etw:b mld. ' 

At Anand there are two aeparate bath 
rooms in the Hindu Refreahment Roome. 
At MebaaDa and Wadbwan facilitiea with 
water tapa exist in the Indian refresh-
m_tBOODl. 

Eut Indian Bail- Howrah. 3 ,hower tape. 
way. 

, "1', ., .. 

KiIIl Jo. 

Buxar 

Moghalaarai 

Gay. 

AUahabad 

Fatehpur 

Bathing placell with tar-for malea and 
femalea. 

PlIoIlCa bathing -places Il_r 3rd elaaewaitillg 
llhedu well_ on the Up Platform. 

Three batlrlDg roomB with tapa ia Ird cluB 
waiting abed. ' 
An eneloBed bathing place with tap. but with 
no roof near the 3rd clasa waiting shed. 
Pucc. bathing plaoe 1IJith ta~ on tbe plat. 
form. 
Pucea b.thing place exilts in the 3rd c .... 
waiting shed. 
There je a pucoa b1aild.iDg to the east' of ,3rd 
oJala pllllleDg8l'll h.n h.ving 8 cubiole&-
4 for males and 4 for femaleii with • 
r.ieed tap in each, " 

There ill a sltiaD b8thiDg plabe b '3 .... c .... 
~aa ra. ~,ia~  e~, Iaoe, it  .... ' : ., .''', 

.-c.wnpore Oenilral. Batbi ~ "',f)I'OVided .,~  
" '~'~oatM~y~ e.,..ci 
Cantonment aide. The plaoea are oovered 

Eta_h 
. \' 
Shikohabad 

"-iiLd, h.ve taps. 

}
,Tbere __ ba b~ ~ ill 3rd 
olue ".Ding rocua. ,for ladiea only at 

· these placeB, where tapa have been. 
w:oovided• 

• CO\t8Nd b ~ I III t te t. 

:  i ~' ~~  ba~~ tII ~~~itb ,tape. 
· DIttO ' I 'ClitiO. 
'; .,. ~ etla batM.tI!I'Wbcloa\l8 itIl~ , , ;.' \ : 



STATB""" LAID OJr' RII I'"ABLB .. 
,,: 

East JDclian Rail- Sha.bjabUlpur 
wa;y-conld. 

Great Iadian Penin-
lula Railway. 

lIadraa and Sout4-
ern Mabratta 
.Railway-

, ,;., 

Bareilly 
Moradabad 

Kurduwadi 
faib). 
Jubbulpore 
JbaDai . 
Kurduwadi 
faire). 
Bbuawal 
It.a.ni . 
ban ~a 
M~ 

Jubbulpore 
.Jhanai . 
Dhond • 

A.r~ IAIa 

(duriDg 

Bezwada • 
~ • 

~ e am 
Gudur • 

.~ 

Guo.tur . 
Hoepet . 
Hub1i . 

= ~. :M:ll'aj • 
l)iidadavcW 
ltlaadyal 
Ongole '. 
Pakala . 
Raicbur. 
~ta 
SaJaalkot 
Tenali • 
Watbar 

South Indian Rail- 'triobinopoly In. 
way. . VriddabobalND In. 

ViB ~ n. 
JladuraJn •. 
ErodeJn. 

'. 

,.to 

Et;bt enbiolea each ~o  6' X I' i~ 
a roof aDd a tap eaCh. WftbOdt door, a~ 
been provided .. '-tbb!g pJatoee. A 
purdah wall is provided. in front." ,. 
Ditto ditto_ 
Ditto ditto. 

)oFor men ODly 

BathiDg cubiclel 

I' Bathing arra.uge_ 

_hauW witJI" 
~ iron 
~ ... and pro-
~.~ a e  
&or and a water 
~ . 

I mente are pro-

f vidod but not aeparately for men 
a ~ 

1 
Ba~ facilitieB &N ~ ill the 
~ Refreilbment ROODia wOrked de-
partmentt.1ly at theBe BtatiOllll. 

}
Bath I'OODUI for. tbird 0'" ~ have 
been rovided in l ~~. 
~ at theae Bt8tiOl)l. 
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Itlfotmll'ttlm I'f'Othiutfin-replyto pArts (~ . (dr-amI' (ej 01: .tamlf-qvntitm 
No. 1094 tlBked by Mr. Sri P'NJko'a on .118 16th M4reh. 1999. 

COII'I'JW:IT8 lfOB &TePLY OF PORTBRS O~ TUB E.s'I' INDIAN n..u,wu .. 

(0) I .... informed t.bat. UIe coot.racton cbrp ~' t.he cpnt.racted ratea. 
(d) The cod of uniform variee from Be. 1/-to •. 2/8/-accordiq to the ltatioD 

aDd the -aetual COIIt. it ,..)iI8d frolL the portera. 
. (e) For the wo;rk ~r orme  by t.be stati08 portera in loadiJ!g and IIDlcIading parcela 
OIl ran ... y accoant, i.be porter contractor receiv8I RI. 30 /-moilt.1tly at LueboW' aDd 
... 41)/-at Moghal Sani. Theae amonnt.. are distributed amoDg the pcrn.er. 
cioDc8rDed. 

1"formation promised in reply to parts (8) ane? (b) ()f ,tarTed question 
No. l32lA (uked by Mr. S. BatyamuTti on t1,e l!7th lIard,. 1939. 

EXHIBITION OF A 'I'I I nIA~ Fn.M8 IN FOREIGN' COUNT". 

(a) and (b). A Statemt'nt is lai:!. 011 the table. 

N..,offlba 
aDd 

produoiDg company. 
Provinee. I Reme.rkl. 

1. A Night. in Cairo (Metro· -lIadru (Prohibited)· 
Goldwyn-Mayer. U. 8. A.). 

DMcrtbeci as a sordid intri· 
gue between an Egyptian 
Dnt.goman aDd aD Azaeri· 
oahwoman. 

2. Bombay Mail (UniveraaJ. 
Pict.urea, U. S. A.). 

•• Charge of the Light Brigade 
\ (Warner Broe., U. S. A~ . 

Bombay (Prohibited) De80ribed as a traveetv of 
"ofIIdialUfe in IDdia. • 

Bombay (Prohibited but' -1Dolud.N an episode bued 
. later certified after on the Indian Mutiny. 
eso_OO8). 

4.. Keoea Haj (Studios KUr. Bombay (Prohibited. but Cretain port.io08 held to be 
Egypt). later c:I8l'tifled after 'o1febaive to Mualim "Dti. 

e:EoiBiou}. . ment were ezeilJed • 

• ;. GiWdcm of'Mle Moon (Fm.t ' Bombay (Prohibited. but Certain SCeDeII referriDg to a 
National. U. S. A.). later certified after . MahU'ajah were n::ci88cl. 

ezciBio08). • 

8. Lives of a ~l Lancer Beagal aDd ¥adru (Certi ; Oertiain incidents held to be-
(Paramount l'ilmB. U. Sed after ltZeiBiou). '. -oSebaive to KuaUm _ti. 
S. A.).meDt were n::ci88d. 

! 

7. BDtertainer (Coloumbia, U. Bombay (Cenified after A portiOD of the film re-
S. A.). ezeiBio08). garcllilg Mr. Ganc:I:hi .~ 
.. ,: .', 

Ditto 

... Ditto 

aoIaed.· . I .... ' 

r:.,"' " 

,  , Dialoiue held to be o1f8D8ive 
to MUBlima was ezeiled • 

, ... .J 
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B ..... ..of.aJm . __ ..• _._ -.' 
.ad 

procIDiIIug OdalpaDy. 
'.' " 

Province. 

•• 
r .• 

RemarU. 

10. Lt>rd Jeft (Metro Goldwyn Bombay (CeniSecl after 80eDee held to be 08"8IIBive 
Kayer, U. S. A.). uol8loDa). to the HarijaDI were b-

ciled. 

11. The Drum (London Film ~am.bay and Bcmpl 
Production). (certified after ezoi· 

aiODB). 

Certain iIIoideot.a in the fUm 
were 'rePI'ded ... otfeoaive 
to the JluaHm CamaUDity_ 

PUDjab Prohibited). 

It. GUDga Din (R. K. O. Radio" BaIlIal. (Prohibited, but 
Picturea, U. 8. A.). . the ahibitioo of are. 

vieed veniOD ...... later 
permitted). 

The . o~ venion COD-
tamed Portfoaii 'Which 
might have )lad an un-
desirable . etreat 0Ii the 
relatioull between different 
CommuDititie aDd between. 
.the Army and the ~blio. 

. -~. . -, -..... 
Information promised in reply to part (e) of starred question No. 1329 a.ked. 
by lfian Ghulam Kadir Muhammad Shahban on tile 28th March, 1939. 

! ',' 

CITY BOOKING OFFICE AT SUKKUR. 

Government do not know whether tbe Adminietration had hope. 'of arre.tiJig 
tra8io formerly going by boats and country carta. They undel'ltand that the City 
Booking Agency wu opened to re.tore to tradtll'l facilities withdrawn from them 
by the c10eing .of 8ukk1u-~ l er u  a booking ltation for emal1e, i.~., traflic in leu 
than wagon lOacl.. ,n .ia in anf' caee impOuible to meaaure the ezteDt to which the 
Agency baa been inetrumental m dh,erting tratBc from other fomll of tnDlIPO!' a., 
although ·the bookinge at it have riaeD .from 00,000. Jr.aunch· 'in 'lE6-3? to 24,0I!I0 
mauada in 1937·38 aDd .31.,000. maucla ,in l!l18-39, DO accurate .. eatimate can be made 
of the proportion of theee bookingi which would Mve beeti ' i~ e at the niilway 
I"'.tioo if the Apncy hid 1IOt been available. ' 

'"fOf'ftultiox promi.ed "j", fteply to ",t/l,TTedqufI.tionNo., la6JJ, tWc8il by 
M7. B. B~ YaTV'a on. the 28,th March, 1939. 

No. 

TIOD'l' CRJIOKIlfO .STAFF ON. TIlE. NQRTH ~!!TBB  RAlLWA;Y. 

:. " :1; :: • 

Ca) (I) Beadquarterl Ticket CheckiDg Staff in Deoembei-, 1938:-
I... .  ' ... '. ·r i .... 

,.,-
.' leia atio ~ , , 
d 

RB. 

8peoi61 . 'l'iave_ aDoWan<'8. 
" J'a.Y .. ,I, .~ I '::. • .P', 

.. 
, ;. 

Rs. Re. 

1 ea ,S~ Ticlult Enminer' 200-10-250 45 

20 

S per diem: 

215 per mensem. 7 8peoial Ticket Examiners 86-4-90 
,,',' ~  : . .  , i . ::, .. 1 
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"\ ~'i!  No. DeeipetioL GNdeofpay; mOD· .~ 
~oe • 

•. ,r 

Ra. Ra. 

I DiriUaal lnIIpector of 8pocial Ticket. 200-10-2'70 6S 
..... i ....... 

8 Ditto ditto 200-10-260 66 

;;:" as Speeial Tic_ E...mineq . . . l(1()--:IO-I80 10 
. ,. .. Di$to cli.tto 105-ll-140 36 

~l Ditt.o .ditto 60-6-96 36 

218 Ditto ditto ~  26 
- .. .-

ThU at&tJ is required to check ticbte in trains and at statioDS within the divi· 
sioDB to which they are posted • 

. (b) Special pay is gnmtAld to the Headquarters Ticket. Checking eta.&' in view of 
t.beir pea_ re8pODIIJbiliV and lozapr periods of a~ from headquarters. 

Co) c.a t!IIIDiIIp from .... fare ~te ~ by the Bee4q.,.. 
..,. -... ... 8th June. 1938. (w_ that FOuP stllrted to fQDotion) to 
...... ~ lM!uIIIv, 193-., IIoIPOIiDied to. .  .  .  .  .  . 

. ~ ineurred. on this ... dUrIas tbtii ~ IIIDIMIDted te • 

Cub eaminp from excess fare receipCa. t.ued It, DiviIiaPaI Special 
Ticket EnminMII for the IllUDe period amounted to •  •  •  .  • 

JbpeadiiaN inoaftecl· OD .. sta.tr dariDg that period. IIoID01IIded to 

(d) Number of pel'llOllll deteoted without ticbel b)' the Headquu1eN 
group from 8th JUDe, 1938, to 31st December, 1988 •  •  •  •  • 

Number of peI'IIODIi detected 1rtt.hout tlokets by the DkrIsIcIa.a 8peaiaI 
TicW ExIllDiDarB for t e~ period :. .  •  .  •  •  . 

_  . The ~ber of working days is not avaiJable. 

•• 
22,197 

411,'" 

8,6'7,828 

ll,J6,'l&O 

10,'783 

3,89,OJlJ 

. (0) ':I:N ~. ~ ~ ' l~ to check ~. work dOne ~ bivisiOD&l spe. 
daI TiCket Ex .. mj ....... and ~ etaIt, to IiupPIMaeDt it and te""" . Qat per l L~' 
checks to lie made in I18leotA1d &reM. The admjnjoit.rUiOD acmsiden that the expeDdituze 
iIKnmed 11M beeD fully i'Ptifiec:l,. 

Informatcon promised  in rcpl1l to patt (b) 01 stQ,rred que.sfiotl.. No .. 1353 
asked by Mr. S. Satyamurti on the 28th MaTch, 1989 . 

. , 

BA ~ AY EARNINGS FROM THE Tl ~ BI CONGUSS: 
. ,- ,-' -. ..... --.. ' -." .. -_. ... _. 



, ",' 

InfOTmation promised in reply to staTTed question No.  1537 a8ked by 
-M,. LeleltBd N&valNi on tM~ ~,~. -

.. 
.REFUND OF OVERDRAWAL8 BY CERTAIN EMPLOYBE8 ON THBNORTH WE8TlmN 

RaILWAY. 

(a) VeL 725 mea"He iavolvecl, &ad tM .... paymd I&IIIOlUlted to applNi· 
mately RI. n,ooo.· '. .' ;: :. 
(b) and (c). It ~ bMD decided to waive the recovery of' kOw1lDta paid in lt~ 

more than olle year berote the cliacovery of over a nent~ aDd if recoveries already 
lude exceed the amount. which it. haa now heeD deCided to reeoYer these will be 
refunded. ' ..,' '  ' 

information promifjed in T8rH1/-;O ~ arre  q'IlIBUOft No. 109 a8ked b,.a.r~ 
Sant Singlt,OfI. th' fjth September, 1939. 

PURCHASE 0.' MEDICINES }o'OR THE NEW DELHI AYURVBDIO AND UNANI 

DISPENSARIES. 

tal The total provision for each of the baneial years 1-.36 to 1937-38' ...... 
.Rs. 6,000 and the total prf;lvision for the fiDlnci&! year ltI ~ .u RI. '4,800. , 'l'b., 
,sumaprovided ill each year were allOt.ted ill equal .baret to &.he UDADi aDd'" 
Ayurvedic diepenAl'1' '  ' 

(b) About 60 per cent. of the grant was ueed by the Hakim or Vaid in charge 
for preparing imedicinea at t ~ diBpell8llri., aDd the balance-W&I IpeDt "in purchUtng 
,ready made me icill~ 1oarJl)'. 
(c) Yes. 

(d) A member of the Committee is appointed annually to eheck the .tocka kept 
.by the Vaid and Hakim . 

. (e) and (f). I am prepared to take it from the Honourable }leJDher that. there 
are many finn. manufacturing Unani and A,11I"edic medicillea but the Committee 
.are satisfied with the quality of the medicinll purchased locally and Go~emme t .ee 
DO reasOD for, any iIlterferenoe wuh ,t.he e.xietiDI arr&IIPIDo8n" 

Information promised in reply to 8tarred question No. 114 a8ked by, Sir 
Abdul Halim Ghuznavi on the 5th September, 1939. 

PluCE, <w IlCPDRnJ? ,STARClt. 

4. O. i. J. pricu" oj Pearl Maize ~ . ~ l~iG (GI ~ ", I1ae O~ 0/ 

( .. ,.. ... ) 
, " .. "' ,.r ,. b" i ... 

I 

MoMb. ~  calcutt&. ~ I· Va,drat • .. ,-
, ' .. 

1187. .. 
November · 181 0 0 lU g , J .... ~O ~ i.  .•. e,,:.· 

.. 
December · 180 . 0 0 183 4:- " .. 

19118. 

= · leo 0 0 1. • , 10UJO to 1ft.8-0' .. 
· .' leo • 0 let 15 , tl ~O ~ O ' 

M.oh · .. 1. 0 0 181 0 0 ft'i-S41 8111d' '1"· .. 0 ·to' .. 
."" .... c). 

" 
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( e.I '~  

Kont.b. Bombay. Calcutta. Kanohi. JIadru. 

tJ::: · 1M 8 .0 136 0  0 117-8-0 aod 187·8.0 · . 
· 180 12 0 1M 0 0 117 ·8·0 and 137·8·0 · , 

JUDe . ., · U8 0 0  126 10 8 127·8-0 to ~. .~ .. 
J1I1y • UO. O· 0 128 10 S 11 14.0 to 117·8· aod · . 

lS8·12-0. " 
"Auguat . 138 0  0 126 10 8 113·12·0 to 117·8·0 ' '- · . =-: 133 8 0 135 0 0 113·12·0 · . 

132  0  0 135 0 0 130.0.0 · . 
November . 130 0 0  123  5 , 11)·'·0 to 117-8·0 · . 
Duember • 130 0 0 123 5 , 111+0 to 117·8.0 and · . 

123-12·0. 

1939. 

JaoU&1')' 130  0 0 110 0 0 113·12·0 to 117·8·0 and .. 
123·12·0 to 131·'·0. 

February . 128 0  0 110 0  0 127·8.0 ~ 0 0 
MMoh 127 8 0  110  0  0 1,1."0 .. 
~L, 126 8  0 110  0 0 127-8-0 to 131·"0 · . 
y. 123 0 0 110 0  0 lJ3-12-0 to 137.8·0 .. 

'"' June • 120 8 0 110 0 0 113·12·0 to 121·"0 ~ 5 

Information promised in reply to starred question No. 122 asked by 
Mr. Muhammad AzlL11r Ali on the 8th September, 1939. 

APPEALS AGAINST PENALTIES IMPOSED ON !KCOMlil·TAX. OFFICBRS IN THE 

UNITED PBOVINCBS. 

(a) In n:ine .cue8-five in tbe. n~te  .Provinces and four in the Central Provinces. 
The peualtiee lDlpolled were anapenalon m one cale, cenaure in three C&l8 and with-
holding of increments or promotion, including 8toppage at an efficiency bar, in i~ 
CIIe8. 

(b) In four CU8I in the United Provinces and none in the Central Provinces. 
In two CUM orders were pa.ued by the Central Board of Revenue and in two cales. 
Government of India acted on the advice of the Federal Public Service Commie.ion. 

(c) Two ~re rejected, one 'accepted IUId one withheld. 

(~ In diaciplinary CIIe8 which are referred to them for advice, the Federal 
Public 8enice <Jommiaion have ahvan before them the cOn'~ lete  recOrdii £be--proceed-
ings and all connected. document!. These a e~  include, the defence rflp,ruentation 
or appeal of the acculed officer at each stage of the proceec1lnga. In 'one or two ex. 
ceptional cuee, in the pan, the Commiuion hayO heard the ~ ofllcer but it is 
not their umal practice to do 10 and it was not allowed in any of the eases of the 
Income-tax Department, Central and United Provinces. Government·. pnerally 
follow the procedure adopted by the Federal Publio Service Commieaion. 

(e) The procedure prescribed for sllch cail!s i~ Rule 65 of .the Classification, CC)P: 
trol and Appeal Rulee has 'beenfolklwed.· , 

(f) Government have no reBlIOIl to ~lie e that the prescribed procedure for im· 
posing penalties ia not followed, ene~lly. '. 

(~  .The power to.~ oy· of the' penal._ speciiedm. rule 49 of the .en41 
ServiceS (Ciuai1lcatioD; OImtrol and ,Appeal) RaJa. on ClaM II Oflcen, 'IIiz.,.:r.-.e. 
tax 0fIlcerI, Miatan~ lDeo .... taJC. Olloer. and Chief Jlxamin.of Aocoante haa be8a 
delepted to Commiallioners of .Inaanae-tax. No deleption has bem made in relpect 
of CIaee._I __ O~~, ~i , om~ie!ioner  and A.a!-.ullt Commie.ionere of. Income.ta~ .. 



..... , 

Information promi.ed in reply to darr,d qUlltion. No •. IS7 and IS8 aaTua 
by Maul"j Abdur Raaheed Ohaudhury on the 11th September, 1939. 

--
FEMALB WA!1'lNG SDD AT BABAJ(OIlAL OJJTIIB ,ASSAM: BOGAL RAILWAY. 

.. tm~  ~e~. lfo. 117.--(a)-(e). The exiatiagwaitiag abed for Jadi. at 
Baramchal il 1W long by 8' wide.· The iiiinimum. height of the roof above the loar' 
is 7' ami tU averap helcht 8'. 1 •. lJ ~  on three lidet with corrupted iron 
Iheeta, the rm.aining lide being open. There is one window in the back walI 
meulll'iDg 2' gM by 2'. There is DO arraugement to prevent cattle entering but DO" 
complaint. on this ICOre bave 'been received. 

VERANDAHS AT BARAMClIAL ON THB ASBAM BBNGAL RAILWAY 

BtaTTed que.ciMi No. 118.-(&) The minimum heigbt of the roof above the floor of 
both verandahl is '~ , _the average height being 10'-6". -

(b) No ceiling is provided in the verandabs. 

(c) No record of temperature il maintained. 

Information promiBed in reply to starred question No. 146 a.ked by MT. 
Muhammad Nauman on the 11th September, 1939. 

ApPOINTMENT OF TOOL KEEPBRS IN THE SAIDPUR WO:aKSHOP, EA8TBRN 

BENGAL RAILWAY. 

A Hindq. TooI.Keeper was a o~te  in January, 1937, on Re. 22. A Mullim Tool 
Keeper waa appomted on Re. 16 m 1935. The dilrerenae in pay ".. hued 9D .. 
aSlelllment of the capacity of tbe individaalll and not on communal conaiderationa; 
the pay of RI. -16 WII allO fixed for a Hiudu who wal at first .. Iected for the .rlier 
vacancy. .  . :-_ 

"/' 

Information pTomiBed in Teply M pan '(a) of ;taTTed que.tion Nq" 180 uked 
by MT. Lalchand Navalra; On the 14th September, 1939. -

PROMOTION OF LOPOKOTIVJIl -BUNNING STAPF ON THE N OaTH WlISTERl'f 

RAILWAY. 

On.the ·KaraChi Divilion, drivel'l ~r in  on what b.-known II the Bobrt liDk No. I 
earn "overtime'" averaging betw* 70 and II) daYI in the mOnth, but-not Oil tile 
Lahore Division. Wh&t i. delcribed a8 "overtime" iDeludea (i) -the .Uowace bued-
on miteage, wliich·iI giVeD 'irrespective of the namber of an worked, ad (if) the 
allowanCe given for work in excels of eight hOUri in ada,.. . The fOrlllar alloWMlC8 ta· 
at the rate of a day's pay for every 100 miles covered. Thelatfler, which ill the only 
allowance for overt.ime, properly 10 called, i. at the rat.e of a daY'1I pay for every eight 
hours on dut.y in elI:oeu of _ eight -bourl in 01 day, and IICC!ollDts' for only abOut one-
tenth of th6 :aUowaDOM. __ The qU61tion of the pl*ible efIeot -of the h01ll'l on eftlciencr 
i~ being .ualDiaed. 
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BE, ~ IT I,E T OF !lft'SLlMS AS LABOURERS, ETC., ON THE NORTH \VESTERN 

RAII.WAY. 

Bab-D1viakma1 OtBeer. ' i~ O&er, 
No.4, 1\IoghaJ!,)ur&. No.5, Labore. 

' .... : .. .. "'1 j ' . 
'-t." . ,: ... : • 

lblims. ~ l a im  x-liJDII. . KOD-M.liDIs. 

:t.abouren 579 426 184 1815 

8emi-sJdII8ll ........ 66 92 315 24 

SlDlled artizan8 112 91 151 42 

Th_ figures relate to the six month .. l4rch to.\up.at ~, 

Information promised in Teply to IItarTcd question No. 206 asked by 
Mr. LaLchtmd Naval7ai on t.b.B 18th. SeptembMT, 1939. 

DELAY"' Dl1.o81)10 OF 'flU' :SViLDING PI.,\N8 IN TID ltAUClU CANTONMENT. 

(a) Government have seen the article in the Daily Gazette of Karachi, dated the 
.2Oth August, 1939, a copy of which wal forwarded with thil quution. 

(b) No. The Board hal to refer to the Military Estates Officer only thoae appli· 
__ iIq which f,all withi.J;a t~ purview of lub-aectiqn (I) of MCtiOD 181 of the CantoU--
.mentl Act, llI! ~ . 

(c) The answer to the firat part iI in the affirmative and the HCOIld part in tbe 
~Y  Intbia eo~on the atteation o~ tb,. I~o ,ble 1\I,.ooer il invited to 
the proviso to ,ub-aection (6) of the eectionqn9ted in pari' (t,)" aboVe. . 

! 

(d) Government have no data on which to admit the ltatement in the firltrart. 
'lIu' Gc or~ A e~.tal. . ~ ~ , , elt~ of ,delay in the ~otion of buUding 
.~ by. Ute Cantoament oe,r ,~. adli, wal r~ te  to the i~ctor, Military 
leada and OMtwuPen'a, 4,,,riac lUI ~i.t. to .r~( an~ ,t. A copy of th • 
..,de,,: il-.d ... the IMt.Mr il, at~. There are ~,' fqlU' ea.e. WQ..-e aaiac'ioo il 
..till lll. ~ and fnrther ofde,rl are hewg i .. ~cl tQ J,ocal authofitiea to upedite 
.... ~ ,QI t~ III  . ~til lL 

·f' 

" ie)Tie ."W8'I'to the met ~ art.ia '0 tlle af&naat.lV8 ad .... prd. t.fle tecond uari 
"the IIeII~  of 1IiIi. CeatollllleaW.U baa .-" __ '1icited tor· OOIlIIider&tion ... "lIen 
that Act II next amended. Government belie"e that for the pread IUiIi bl.tractioni 
.,aferred to in part (d) will conlideBbly eRN the .ituation. 



.. ' r  , 

! ~ '; .! 

CantonJDlIDta/ReplatioDi. ·'a.O·' .,J ..... T,_ ... a.:,' 

To 

l'fl. -.=a. u .... . 

GOVERNMENT OF INDIA. 

:.:. , 

N,w Ddhi, tAe 19th January, 1989 •. 

The Oeneral Officer omman io in bie~, 
• i .~ ';' ,,, . 

Northern CommaDd, 
'\, I 

Butem Command, 

Sontberu ~ . 

The Commander, W.tern Independeni Dietrict; . 

The Deputy Director, Military Landa. and Cantonment., 

Northern Commend, 

Eastern o~man , 

Slluthern Command. 

.;/': 

The Officer·in·Charge. Military Lands and CantonDllDt •. Oftice,lveltt.rn Indo. 
pendent Di.triet. 

The Military Estatea Officer. BR'Juchiatan Circle. 

ThE' Military Estates Officel', Sind' Circle. 

Delay in the di81JfJ,al 01 applications received b.II cantonment board, for the erection 01" 
re·erection of btlilqin,q. on ,itea llnder tl,e management of Military E.tat,. Of/lc'rI 

. . , . " 

Sir, " 

It . haa .been. repr.eaente4 to t~.Go einment of. India t1.tat cOil.i er bl~ ¥nveni-
~nce ~a ~ S ~nen.ce  .by ,.c~( ~ent bo r~ 1D .the. dlapoaa1.·6t, .• ,ll ~ for 
the· erection or l'e·erection of b ll l~ . on land. In cantonment •. under· the m'l&n8£8:Dlent 
pf: Military !;atate. omcert,· due to the non-t.:,\lceillt" bl the board OOhcerne,d ol·tbe 
¥i1ita!y Eatate, OIl ~r .. '11. report ~t in the period' of t~irly !laya 'reBcnb~~  iniac; 
hOQ1.81 {3}. of the. Canwnmenta A(·t, 1924. . .. . 
Z. A. Rch .a ~ ~ Utvaria.bly invoh'o l e'conl l~~ion of··the variGQI·.ut .... 

rit».,. oonoet'iled. b u reaJiilit tb&t lOII1adelay ill .iDtvit.&ble uwl :t.h.t there. i. De 
e«aetne .oIutiQll of :dle J?rbblem., T_ .Go\"etbmIDt of Illdia ,woaldihoWlever, be .ad· 
if (IIi reeeipll,. tuob .pPtieatiDna. ,_ .dealt -wtth 1loyr.d11 CODOM_ rOm~ aDd wi.b 
.il .,o.iblo ,1ielpaich. Some dal8J'! cdald also be avoided if the Giaetal.o._ :Com-
mllnliing.m-Oh-ie:r . CcGcemieli "I_cated a copy· of' : hta .M .... ,dtreCt to .he 'lIilitar'y . 
..... Oftietir bbnOlt'tl .. 'tId· ... b6ei .. ' to·:g.on with ~e 'JIN)JirMion aadthe d..,.tc!h 
of hiB report to the cantonment board concerned. .  , .. "  . ,,' : 

*1. ·TIaiI 4111p.e.· of:'your I .... :moO 19If}.I1/61/L.C.; dated .lah .Dibe6l'ber; 
1938. .~ .. ~! 

. ,.4 f ~ , ,. 

rr' .... 'S ft. ,', 'Ie] tnShi,tV 

I 8JII Sir • 

Your moat obedient servant, 

(Bd.) G. F. J. PATERSON, 
Oolonel, 

. r~ttor  Militar71 Land. and Oantonment,. 
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No. M6-R. D.-4. 

GOV'BBNMENT OF INDIA 

DasNcs DaPABnIDT, 

N •• DelAi, tAe IOtA April 1989. 

The General Oftlcer Commandiq-iD-Chief •. 
Northern CoDUnaDd, 

Eastern Command, 

Southern Command. 

·The Commander, We.tern Independent Diltrict, 

The Deputy Director, Military Landa and Cantonmentl, 

Northern Command, 

Eastern Command, 

Southen. Command. 

The Officer-in-Charge, Military Land. and Clntonment, Office, W8Itern Inde" 
rendent. Diltrict. 

The Military Enate. Officer, Sind Circle. 

The Military EBtatee Officer, B.luehi.tan Circle. 

ApplicatioM for tie trection or 1f1-erection of building. in cantonment. 

In ~ntin ation of Defence Department letter No. 58-R./D.-4. dated the 19th 
_January, 1939, I am directed to lay ihat ~ e Govemmpnt of India have carefully con-
sidered the legal aspect of the que,tion of whether or not, on the expiry of the statutory 
time limit of 30 day, preecribed in lub'lection (3) of aection 181 of the Cantonments 
.Act," 1924, a cantonment board can unction a buildinlt application without awaiting 
the report of the MnitaryE,tatea Officer concerned. They recognise that there ia a 
mandatory "period Of 30 days bed in the a.bovementioned ,ub-aection and that the 
lailure of the Military Eltatea Oftlcer or of Government to take the required action 
'Within thie period might give tbe applicant a ca1lae of action againat either or both 
of them. On the other hand the terminu. a quo tlxed by ~ro iao to .ub-aection 
16) of the l8IIle aection, mi., that the period of one montb ed allaU be reckoned 
from the date on whirh the board haa reeeh·ed the MilitarY Bnate, Oftlcer'l report 
referred to in aub-aection (3), is eqaally manUtory and i, biDdinK OIl both the 
spplicant and the oaatenment baud. The coilr.IUBiOll thereifore ia that, 10 far u 
aD appliaat" bailding operat.ionl are conce1'llllll, he can .deriveno acina'" from 
the Mltitary Eatatu Offtcer', failure to retum tIIa application to the board wmhin 
3) da,. Dor eBn the hoard unotion the applil:'MiOll i~ the Military lWateI 
Oftlcer'B report. 

*I. TID, diBpoI8I of your letter No lM04/U/136/L. C.-3, dated the 1Mb !'ebrn . 
. J&ry, 1939. 

I am Sir, 

Your mOlt obedient aervaDt, 

(Sd.) G. F. J. PATERSON, 
• Oolonel. 

Dirueor, 1Ii,.,.," r-a. ~o  .... 
-To G. O. C. -1. 



8TATEllltM'riJ LAID· ON' !'DB' TABLE " 
IJJjOTmlJfiOfi prom;.,,' in rep1" , to port. (a), (e) aM (d) to '(f) 0/ .ta"ed 
, tjue.tiOfl.· No:S17 aiked 'by' Mr. 'Muhammad Naumafl on, tM '19th 
S"pt"mb"r, 1939. 

RECRUITMENT OF MU8LUlS AND NON-MusI.lII8 IN eUTAW POSTS Oll' 'I'lIB 
EUT INDIAN UD EAs'l'BBN BOGAL RAILWAYS. 

(a, -& (.,. .A tabular .tatement i. a~tac e  .bowDlg the cil-ftoet.iaa .. Wweea 
.obordinate and labour .taft of the categoriee referred &0 by t.he ·B:OIIOIUabJe 1fImber. 
ThOle cluaed al mbordinate .tal are govemed by the ral.. replatiq a.uD.ual 
re r~tation applicabl. to . ~ inatel, and ~ ~  AI la~r, .,..1 by ruleI 
regulatlDg communal rep1'eleDtatlOD applicable to Infenor al· uacl Jalloaren .. 
(c) &; (d). C'Ar.tegoriea clullified aB labour .taif on the' Eutern Benpl Railway in 

the attac:hed statement have alway. been treated .. lOch, and Time ~ iD the 
Engineering ~ art.m t and Worka Sircara on the Eutern Beapl Bailway were 
treated &II laboar .tal prior to December, lao AI regard. recraitment *he poIitiOD 
is as stated above. 
(f) The duties of Tally Clerka and Time Keepere on the East Indian Railway arE' 

clerical. The dutie. of Time Keepers in the Mechanical Department, Time Keepen 
in t ~ ~n ineerin  Department, and Tally Clerka on the Butera Benpl Railway are 
not Imlllar. 

81G1ierrtent. 

ClMIiSaation. 

Deeipation. Scale of pay. 
EMtern BenpL EutlDdiaa. 

Ra. 

(i) Time Keeper O ~  Sabordill6te SabrodiDate. 

(H) Material CbeoldDg Clerk ~O • SuborcliaUe. 

(Mi) Store lIUDabi 11-lJ-..45 SubordiDat.e · • 
(w) Ooal Oheobr 85-3-60 • • 
(tI) Coal IIlIJIIhi. 11-1-'5 SabordiDate · • 
(ft) WOI'kI ~ 10-, ~O Sabardiaate · • 
(.,a.) Store TiDdal · 14-2-3, Labour · . • 
(Ni) TaUy Clerk • · 10-1-18 SaboJdiDatJe · • 
(..,) PaDabiDa Clark 1O-.,J.-t5---5---80 SubmcliDate · • 
(e) Head lI&te • · 87-8-51 Labour • 
(iii) Store lIUDabi, 

~ 
~O • • 

EngineeriDg 
DMIII.t. •. 

• No deaipation on this loaJe of pay. 
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BLASTING OF RocKS BY GUN POWDER IN KAROL BAGB, DBLJlI. 

~taiTe  -qwition 'NtJ.flS.-(a) V.. ' ./ . 
(b) No. The eic ~ _iiot 'due to aby-ileKUpnce OD 'h paitI 'Of the oontractor 

al all precautions n_ry under the muting Rulell were takll'! by him IUld. the-
~e K ..... r f.IIIIloemed OIIoN>tbe·1'GIlk WU bluWd. ~. Mce where -ill_ing. 
........ ia about S75 .feet away 'ftIIl.tba. ~ ..... !:. 

:,'tct !(u.··' .' • 

~ ~o~  i~T inAi~ ~eII~ c arrie~ GIlL'. in acCordance with tbe ttiltr cti~ 
(~ o. ', " 
(f) ......... rocIc ·catIin, are ir e~ thao ·tboIe for t.H ___ ion of earth 

bat 'tbce ..... ,u.. .., ca .. of 'Violation fIIf the teNaa of the oentNot. ,. rock cat.'iDi. 
(g) No. Blaating in inbabitated areal is not pennitted. 

l",s'n.u.AftOJl. OF 8""1'fAR.Y F-IT'I'ING8, ETC., IN KAROL BAGB, DBLRl. 

Starred que,tion No. !,54.-(a) Action is being taken by the Delhi Improvement 
Tru.t under the relevant sectionll of the P1mjab Municipal Act, 1911. 

(b) The reply to the first part is in the aflinnath·e. For existing houBes, atten-
t~.on ~.il i~  to. t tl.~~l'lyt.~. ara !l  (a) of this ~e tion. 

lNeaAtt'TN rnzRJ:NTs OF .KAZUx,LAND IN DsLm. 

Starred g'uediOfl No:' !,S5.-(aj The Delhi Improvement Trust is revising the rents 
a ab ~.o~ I~. I! .pf. hlI!d in the We.tern Extension Area aB luch .lea.se8 fall du.e tor_ 
renewal. The Iiaies were originally granted on rentals of four annas and eight anna'li 
per bundred aquare yards per mcnsem without premium, and as land values have 
rillen very conai'erably since then, the Trust feels justified in taking the full enhanl'e-
m~  permilflihle under the terma. of .the lea... . .. 
(b) Poor clalS building sitee are allotted on a standard rent of rup8l' one per 

h1lll'CktM 1q1Ja1'e yarda per men.em, aDd no ·etnmwe i. propoaed., .. ) ,.' 

UNSA'USFACTQRY SANITARY O ~ITIO  OF N.uw ARA IN KAROL .~~B, PBLW. 

Starred e i~ No, S';:6.-:;:-(.).:.NIO. . .... ,'.!: 
(b) No; the dumping ground is llibout one mile from the inhabited area. 

(c) No. a~l. Baglrh'iti 'the "!>elfri Mmdcipa4ity and ·is noll rM1;i'lSf NeW 
Delhi. 
(d) No Ipecial inltrnctioni anr'requirelJ:. " .. 

(e) ~ e ~e. of t.,.Ka.mi' .Sh. aM-hHmcentlyi been provided Itr fIhe DtIh1, 
Improvement Trust with .. l'ompleU! Hewage system, including pnblic latrines. Day 
to day' con&ervatlcy is a 1JIII,W;.for Ote-·lWIfi; lfItaioipallCommittlil·tid:' .. eor '. 
I'rust. . 
(f) ~o. 71: 

(g) Effort. are .being lIlade to improvecoDdi.t.iqos in t'-e .... 

. B.BATI~~ .OF t~ A OI !M.~ . !. ~~~IT~O A , . ..2!!IL. ~t GBO  ~~~ .I!l. o~. .  
Starred gueeUon N.0' ~ . ' '(~ li ~'LI! ~ M~'~  availab1e, and the time 

and labour involved 1D compilmg a statement of ,lie kInd required would .not be 
commensnrable with the result. It may be atated however, for the infonnatiOD of 



the HOSiourable Mem~r that om, . to certain changea iD __ iDcambeDc.r of ~e 
poltot CUef Medic&lOfticer, whIch made it ntoellal')' fOr the Additional Civil 
I r~, Delhi, to ·hold the poet of Chief Medical Officer, iD addition to hie duti_, 
1\guru for the la.t 12 JDfJDtha were, if available, would not be typical. 

OPBNING OF KOBE AVURVEDIC AND UNANI DISPENSARIES IN NEW DBLm. 

Starred qvution No. 168.-(a) No. 

(b) Government do not consider that any action ia reql1ired. The exilting Ayur-
vedic and Unani di.pensaries are adequate to meet the need. of persona liviDg in the 
areaa mentioned by the Honourable Member. 

Information promi8ed in reply to 8tarred question No. 265 a8ked by ShAikh 
Rafiuddin Ahmad Siddiquee on the 29f1d September, 1939. 

COMMUNAL COMPOSITION OF PERSONS RECRUITED IN THE GENERAL MANAGU'S 

OFFICE ON THE EASTERN BENGAL RAILWAY. 

General Manager's office. Hindu. Muslim. Anglo-Indian. 

----
Personnel Branch 8 II 2 

Other Branches II 9 .. 

Information promi8ed in reply to part (d) of Btarred que8tion No. 270 and 
partB (e) and (f) of starred qUBBtion No. 274 asked by Mr. H. M. 
Abdullah on the 22nd September, 1939. 

REPRESENTATION OF MUSLIMS IN THE TRAFFIC INSPECTOR'S POSTS ON THE 

NORTH WESTERN RAILWAY. 

Starred queltion No. e70.-(d) Since the candidates were interviewed there have 
been two officiating vacancies in the grade of Traffic Inspector. One was offered to a 
MWllim who declined it. 

RBCRUITMENT OF INFERIOR STAFF ON THE NORTH WESTERN RAILWAY. 

Storretl qVllltion No. 17.1.-(e) After t.he i.Bue of the orders to which reference is 
made in part (d) of the que.tion eix luggage portars were reoruited by t.he Station 
Malter, eimla, one of whom wal a MUllim. There was no application from any 
other Muslim till the 10th March, 1939, when one apptied and was engaged .. dilp1acing 
a Hindu. 

(fl The ~e  to the first. part is in ~ e ne ati ~. 'l'he Diviaional order in qlleation 
wal 111I1ed 1D .January, 1939; wit.h a VIew to malnng UP. by the 31st. March, 1939, a 
de&ciency in the prucribed quota for CODlDIuoal recruItment. OD t.he Delhi Division 
and was Bot. operative after that dat.e. The percentage of &Ctllal recruitment of 
MullimaiB itrferior aenice on ~ i~ ion ~ 19¥-. was 40-4 apiIIIt. ptrDIIo1I8Dt. 
posta and 37·8 agaiDlt temporary po. as &pintf. the prelCl'lDed percentage of 37·9. 
The latter part of the questi.OD d08l not, therefore, arise. . . 

D 
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l"jiwmstiOft promi.ed in reply to parle (a) to (f) oj .ttimd qu.,tio. No. 276 
a.'ked by Mr. H. M. Abdullah (on behalf of Kh4n Bah4d.r BIa.Giklt. 
Faal-i-Haq Pir.acha) on the S2nd September, 1989. 

PROVISION OP CEBTAIN NECBSSITIES IN THB MOSQUE ATTACRBD TO TO 

MOGHALPURA WORKSHOP. 

(al and (b). Yes. 

(e) No aeparate record il maintained of the expenditure on repUri, but action bM 
been taken from time to time, when neCllllary. In Se~tember, 1iI38, a lum of 
RI. 370 W&I lanetioned from the Staff Benefit Fund for repaIr., and theae repair. were 
completed in' March, 19.'59. 

(d) Government have ~o lnformation beyond the fact that the platform iI .Dr· 
rounded b)' ordiDary wire fencing. 

(e) The Government of India underatand that t.hree representationl were received. 
No reply wall aent to the first two, which were received in May, 1939, but the matter 
W&I investigated. As regarda the third representation, the General Manager hal 
agreed to receive a deputation ot members of the Anjuman.i-Ialamia. 

(f) In the past consideJ'able sums were 10 spent by the North. We.tern Railwa)'? 
but it is not pos8ible to state the exact amount. Such expenditure has now been cut. 
down to a minimum. 

"Information promised in reply t01jnrt (e) of starred question Nos. 280 ana 
parts (b) and (e) of stnTTed question No. 283 asked by Mr. Lalchand 
}..'avalrai on the 22nd September, 1939. 

ApPLICATION OF Tnt HOURS OJ!' EMPLOYMENT REGULATIONS TO V AN SoRTERS 
ON THE NORTH WESTERN RAILWAY. 

Starred que3tion No. 280.-(c) The rl'ply to the fint part is in the affirmative, 
but the increaae was not confined to the Karachi Division. The reason for the change 
iB that it i. likely to Beeure a considerable laving. 

PROMOTION OF SHUNTING STAFF ON THE NORTH WESTERN RAILWAY. 

S~aTTt.  que,tion No. f8.7.-(b) There i. no Shunting Jamadar on the lilt. of mall 
qualified as Yard Foremen, and there lias, therefore, been no eaBe in which promotion 
to the grade of Yard Foreman has been refused on the grounds mentioned. 
(c:) No: because there appean to be DO Deeeuity for the iI.De of any inatructiona. 

Information promised i~ re ~ I to unstaTTed questions NOB. 8, 12,  18, 18 and 
19 asked by Bhaa Parma Nand on the 22nd September, 1939. 

IN'PBODUCTlON OP THE DESIGNATION OF RAILWAY TICDT COURT lNSPBOTOJLI. 

ON STATB RAILWAYS. 

UfI.ttin-ul qUution No. 8.-(a) Then are DO PGItI d'lipet.ecl ~ .BII , Tiaket. 
Co1lrt lDapecton" on aD)' of the rail •• )'. ~ 

'(b) to (d). Do not ariae. 
(: 
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DIVERSION OFTBB' DELBI-DBHBA DUN EXPREss t:ia MOJW>ABAD. 

Uutarrcd guclCiora No. ,'.-'{at No. 

(b) There "111'11 no 'reason for introducing from the ~r  June, 1939, the diveraio.qa 
mentioned in the circular, a. the conditione precedent, to" the operation of this circuJa.r 
: bad Dot ariIeD. 

(c) Had no train run over the section, obviously there would have been DO derail· 
ment. 

(d) The Senior Government Iuspector, who enquired into the aocidlllt, foud 
that no responsibility could be attached to Railway ataff. 

PROMOTION OF ASSISTANT STATION MASTERS AND GUARDS IN THE MOBADABAD 

DIVISION OF THE EAST INDIAN RAILWAY. 

U1IIItaTTed quution No. IS.-The Divisional Superintendent, Moradabad, reporta 
that he issued no circular bearing the number and date cited. 

(a) There is no allotment to the lower grade of ... i.taut station masters and to 
guarda of percentages of vacancies arising in a higher l'l~ e of as.i.tent 8tation 
masters. 

(b) Yes. 

(c) In the absence of an explanation of what is meant by inter·change or inter .. 
appointmenta, it ia not possible to furnish a reply. 

CONTRACTS GIVEN ON THE NORTH \VESTERN RAILWAY. 

U1IIItaTTed queation No. 18.-Four contracts for t.he supply of ice and aerated waters 
are in operation on the North Western Railway. They are held by the following: 

1. Messrs. A. at M. Wazir Ali for the Northern Section. 

2. MesBrs. Bliss & Co., for the Southern Section. 

3. Major Kunwar Deep Chand for the Eastern Section. 

4. Meurs. Teplitz Aerated Water Co., for the Central Section. 

The appointment of these contractors was made by the Chief Commercial Mana· 
ger on behalf of the General Manager after calling for applications through. the pr .... 

The agl'eement permits licencees to sell ice and aerated waters to the travelling 
public and railway employees on station platforms Bnd in all tra.ina carrying pas. 
sengers from 15th March to 31st October on the Northern, Eastern /lnd Central Sec. 
tions and from the 15th March to the 15th November on the Southern Section for 
each "of the years 1939, 1940 and 1941. 

~ t fixel. ~ .e prices and the leale of ' i~  to be c!L~ie ,. provides for ree ~. 
velling facilltlll for saleamen, enable. the Railway administration to preacribe' where 
stalls and depots shall be opened and deals with varioul incidentsl mattera. Tbe 
agreement is terminable at three month,' notice by either party. 

RAILWAY AOCIDENT" IN 1'HE GUAIlIABAD YARD. 

, fIJI,tarred e~ti~ No. j9.':"Ai ~  ~. bon the ' ~ NOl'ember, '1938 ae ~ 
ebgine 'puiecl o'Ywa eet, of 'IfOlnt. iD ~.  own ''Yard ~ '~~  ·it&t.i0ir· ~re 
they" had "been corrdly .. " I. 'the mcmaaeat.· The" penD. Were damaged., "No :obe 
wu injured and no one W&I punished. " 

. n2 
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DKA'l'H OF MR. SHAM LAL. 

ft. :a:OJlolll'&bl. Sir Mqha.mmad ~ Daa (Leader of the House) : 
Honourable Members must have been grieved to learn, during the receaa. 
of the death of Mr. Sham Lal. Mr. Sham Lal was well-known for the 
strength and the dept.b of his feelings, the independt'nce of his views IIIld 
the courage and er i ~nce with which he always 'put t~em forward. He 
had a deep !renSE.: of nght and wrong and could never leconcile himself 
to anything which he thought was wrflng. I am sure, tht. whole House 
feels the 1088 of Mr. Sham Lal, and 1 have to request you t)lat you ma.y 
be kind enough to convey our very sincere condolences to the members of 
the bereaved family. 

Syed G ~ BhJk •• lrq (East Punjab: Muhammadan): Sir, on 
behalf of the MUblim League Party, I heartily join in the motion made 
by the' Honourable the Leader of the House. Mr. Sham Lo.l was a 
gentleman who always contribut·ed very valuable opinions and views to 
the various debates and discussions held in this House, and, in doing S", 
he not only was a.n exponent of the views of his Party, but he was a gentle-
man who acted from a high sense of public duty. The House will no 
doubt miss him. His speeches, apart from being informing, used to crputc 
a good deal of liveliness. which indicated the amiable nature of the genUe-
Ilian making them. He was in great personal touch with me, and J 
personally feel the loss all the more. J heartil.v join in the motion of 
condolence made by the Honourable the Leader of the House. 

Kr. A. Aikm&n (Bengal: European): Mr. President, on behalf of the 
European Group, 1 should like to express our grief at the passing of our 
distinguished colleague and to add our tribut-e to his great abilities. His 
passing is a great loss, not only to his Party, but also to t i~ Rouse \\'hG 
will miss the able contributions which he so often made to the man\' 
debates in  which he took pa.rt. I would ask you to include the namE' ~  
the European Group in any message wlJi.rh you send to his relatives. 

Mr. LalchaD.d •• valrai (Sind': Non-Muhammadan Rural): On behalf 
of the Congress Nationalist Party, 1 share all the remarks that have been 
made. It is well-lmoWD that Mr. Sham Lal was very useful, both 'inside 
and outside this Assemblv. One tJ'll.it in him was that he wa.s very in-
dependent. He would give out his feelings without fear or n ollr~ In 
him we have lost a very able co])ea/Zue. The House a.nd the country out-
side, especially the Punjab. aTe f.eeling hi" loss very much. 1 share all 
the rema.rks made by previous speakers, and I heartily join in this motion. 

JIr. Prel14ent (The Honourable Sir Abdur Rahim): ,I entirely sympn-
thise with the House as regards their sense of loss a.t the death of Mr. 
Sham Lal. He was an extremely active Member of the House who never 
allowed any proceedings to go without making valuable contrib tion~. 

Among oth8r things, he was remarkable for his .. ob'Servationa pregnant wit.h 
w·cw, many quttstions that sroae from time·to tim.. I new.him, fer a 
.,iGngtime •. -.d IeDtirely agree with the Leaaer of the House in t.he tribute 
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htl has paid to the great serriees tltat Mr. Sham Lal rendered to the House. 
I shall convey a menage of condolence to the.. members. of .tbe be~e  

family. 

M~IO SFO  ADJOURNMENT. 

RIOTS IN SIND. 

Kl'. PnIkIat (The Honourable Sir Abdur Rahim): The Cha.ir has 
received notice of a motion for adjournment from Mr. Lalchand Nawlrai 
to the effect that he wants the business of the House to be adjourned 
in order to discuss a definite matter of urgent public importance, l1i ••• 
"the failure of the military authorities requisitioned during the recent 
riots in Sind (which culminated in 8l'8On, loot and murders) to aBlUme 
full control in the disturbed areas and the failure of the Centra.l Govern. 
ment to give the required directions Of. The Chair has, however, to 
convey to the House that His Excellency the Governor General has dis· 
allowed this motion on the ground that the motion cannot be moved 
without detriment to the public interest. 

The same Honourable Member has given notice of another adjourn-
Ulent motion reluting to the same suhject, vi •. , "the failure of the Central 
Government to exercise its inherent and supervisory power over the Sind 
Government during the recent riots which culminated in arson, loot alld 
murders und disturbed the peace and tranquillity of Sind, detrimental to 
the interests of minorities". That motion also has been disallowed by the 
Governor General on the ground that the motion cannot be moved without 
detriment to the public interest. 

Kr. Lalchand RavaIrat (Sind Non-Muhammadan Rural): Sir, I would 
like to know whether there is any way out of this difficulty so that I can 
express my feelings with regard to the state of public feeling and apprehen. 
sion of the people of Sind in this AllSembly. 

:Hr. Preaident (The Honourable Sir Abdur Rahim): The Chair does 
not know. The Honourable Member must find it out for himself. 

HAJ PILanD( TRAFFIC. 

Mr. Preaiclent (The Honourable Sir Abdur Rahim): Sir Abdul Ralim 
Ghuznavi also has given notice of a motion for adjournment to the effect 
that he wants to move the adjournment of the business of the Assembly 
in  these terms: namely, that "This Assembly do adjourn to discuss a 
definite matter of urgent public importance, viz., the inequitable share 
allotted to the Indian Shipping cCincerns in the Raj Pilgrim traffic". 

The Chair understands that no notice has been given to the Secretary 
as required by the rules. Is tihat. so? 

.An Honourable Kember from the Government Bench .. : Nor to the 
Government Member. 

Kl'. PreIIdent (The Honourable Sir Abdur 'Rahim): So it cannot 6e 
moved .. 
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PANEL OF CHAIRMEN. 

~ 'lit. Preatdellt (The' Honourable Sir Abitur RahlIn),:' I' a~e '00 infoim 
thp. House that under sub-rule (1) of rule 3 of the Indian LegiBlative 
Rules, I nominate Dr. Sir Ziauddin khmad, Mr. M. S. Aney, Sir Cow8sji 
Jehangir and Mr. ~. Aikman on the Panel:o£ ChIimlen for the current 
Session. 

H. E. GOVERNOR GE~E AL'S ASSENT TO BILLS, 

. 'Secretary oltha Allembly: Sir, infonnation has been recei'yed that the 
following Bills which were passed by both Chambers of 'the Indi'ln 
Logislature during the Simla Session, 1939, have been assented to by 
His Excellency the G:ovemor General under the provision of sub-sect!ou 
(1) of' section 68 of the Go ~mment of India Act, as continued by ~ectlon 

317 of the Government of India Act, 1935,: 

(1) : The Indian Census Act, 1939, 

(2) The IndianSa.lt (Amendment) ,A~t  1939, 

(3) The Code of Civil roc~ re (Amendment) Act, 1939. 

(4) The Indian Tea Cess (Amendment) Act, 1939, 
'(5) The Medical Diplomas Act, 1939, 

(6) The Indian Tariff (Fourth .Amendment) Act, 193.9, 

(7) The Commercial Documents Evidence Act, 1939, 

'(8) The Indian Carriage by Air (Amendment) Act, 1989. 

(9) The Indian Rubber Control (Amendment) Act, 1969, 

(10) The Indian Railways (Amendment) Act, 1989, 

(11) The Repealing and Amending Act, 1939. 

(12) The Defence of India Act, 1939, 

(18) The Indian Air Force.Volunteer Reserve (Discipline) Act, 19R9, 

(14) The Indian Aircraft (Amendment) Act, 1939, 

(15) The Panth Piploda Courts (Amendment) Act, 1989, 

(16) The Indian Oaths (Amendment) Act, 1999, 

(17) The Motor Vehicles (Amendment) Act, 1939, 

(18) The Insurance (Second Amendment) Act, 1989, and 
(19) The Workmen's Compensation (Second Amendment) Act, '1989. 

HOME DEPARTMENT DECLARATIONS OF EXEMPTIONS LAID 
ON THE TABLE. 

Thi JlODourable Sir BeginaJd JluweU (Home Member): Sir, I lay on 
the table: 

(i) a 

(ii) a 

("') • --, AU a 

copy of the Home Department Declaration of Exemption. 
No. 21/68/39-Political (W), dated tQe 21st September, 1989; 

copy of the Home Department Declara,tion of Exemption. 
No. 21/68/59-Political (W), dated the 7th October, 1989; 
copy of.. -the Home' Departanent ))eelamtion. of,' ~ em tion, 

No. 21/68/89-Political (W), dated the 9th November,.'1939i 
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(iv) a copy of the",Hpme Department 'Declaration of Exemption. 
No. 21/68/II/OO·Politioal (W). dakld the 17th Novemher. 
1989; . 

(v) a copy of the Home Department Notification, No. 21/68/89-
Political· (W). dated the 7th December. 1939; and 

(vi) a copy of the Home Department Declaration of Exemption, 
No. 21/68/S9-Political (W). dated the 18th December. lUBB. 

No. 21/68/39·Political (W). 

GOVERNMENT OF INDIA. 

HOME DEPARTMENT. 

Simla. the 21st September. 1939. 

Registration of Foreigner, Act. 19S9. 

Deelaration of Ezempti01l, 

In exercise of the powers conferred by section 6 of the Registration of Foreigners 
Act, 1939 (XVI of 1939), the Central Government ill pleased to declare that the 
provillionll of the Registration of Foreignerll Rules. 1939. .hall not apply to. or in 
relation to. the Governor·General of Portuguese India or the Governor of the French 
'Establishmenta in India, or to membera of their family or staff accompanying them. 

H. J. FRAMPTON, 

Deputy Secretary, to tAe, GOl1ernment of India. 

No, 21/68/39·Political (W). 

GOVERNMENT OF INDIA. 

Hmo DIIPAllTlOlNT. 

New Delhi. the 7th October, 1939. 

Declaration of l!Jzemption. 

In exercise of the powers conferred by section 6,. of the Registration of Foreigners 
Act. 1939 (XVI of 1939). the Central Government is pleased to declare that the 
provisions of the Registration of Foreigners Rules. 1939, except rule 8 and luch of 
the provisions of rules 4, 14, 15 and ~ as apply to. or in relation to, pa88engerl and 
~itorl! who are not foreigners. shall not apply to. or in relation to. the following 
persons, namely:-

(a) the French Trade Comn.issioner in India. Burma and Ceylon. Calcutta; 

(b) the Senior American Trade Commissioner in India. Burma ,and Ceylon. 
Calcutta; 

(c) the Auiltant American Trade Commi .. ioner in India. Calcutta. and 

(d) the Italian Trade Commil8ioner in India. Bomblr.y. -

E. CONRAN-SMITH, 

,Secrewy tl) tAt OlWem .. e"t of [JUlia. 
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No. Zl/68/.Pelitical (W). 

OOVlllBNJONT OF INDIA. 

New Del1ai,' the 8Ib November, 19219. 

Declarac'tna 0/ Ez.".",ioft. 
In exeroiM of the powera conferred by lE'Ction 6 of the Begiatration of Foreignera 

Act, 1939 (XVI of 1939), the Central Government is pleased to declare that the 
proviaiona of the Regiatration of Foreipen Bules, 1939, except l'Ule 8 and such oC 
the proviaiona of rules 4, 14, 15 and 16 .. apply to, or in relation to, pauengera aDd 
visiton who are not foreignera, ahall not apply to, or in relation to, the Japan ... 
Beaident Ofticar in India. 

B. J. FRAMPTON, 

Deputy Secretary to tAe GOt1enlfMftt 0/ bld'a. 

No. 21/68/II/39-Political (W). 

GOVERNMENT OF INDIA. 

HOKE DBPAl!.TJONT. 

New Delhi, the 17th November, 1939. 
Decltlf'atioft of EzemptiOft. 

In-exerei.. of the powers conferred by aection 6 of the Registration of Foreigners 
Act, 1939 (XVI of 1939), the Central Govemment is pleaaed to declare that the 
provwOD!' . of the Registration of Foreigners Rules, 1939, except rule 8 and Buch of 
t~e. prOVlBlona of rules 4, ~ , 15 and 16 as apply to, or in relation to, passengers and 
vilitors who are not foreigners, shall not apply to, or in relation to, the following 
lLemben of the Japanese Delegation who have arrived in India to participate in· 
the Indo-Japanese trade negotiations, namely:-

1. Mr. Xyuhichi Toyoshima. 

2. Mr. Rihichiro Abe. 

3. Mr. Taiichiro Matsuo. 

4. Mr. Xatsuzo Shibata. 
5. Mr. Shigern Xawa. 

2. This Declaration will remain valid dllring the period of stay of these peraons. 
in India. 

H. J. FRAMPTON, 

Deputy Secretary to the Government 01 [ftdia. 

No. 21/68/39-Political (W.). 

GOVERNMENT OF INDIA. 

HOD Dm>ABTllB5T. 

New Delhi, the 7th December, 1939. 

NOTIFICATION. 

In exerciae of the powers conferred by section 6 of the Registration of Foreigners 
Act, 1939 (XVI of 1939), the Central Government is pl8&l8d to make the following 
further foIIlencbnent in the Declarationa published with the notification of the 
Government of India in the Home Department, No. 21/32/39-Political, dated the 
21st June, 1939, namely,... 
In the Aid DecJaratiou-
1 .. In Declan.tion 4 for the words "or the Fe era~  Malay ~tea  the ~ 

"the J'eders.ted 1Ia1ar.8tatea, the Peman Gulf, :Makran or BaUdl 
Arabia" ahall be nbat.ituted. 



BOD DEPARTMENT DECLABA'tItJ!f80P DDPrrON8 LAm ON TBB TABL.. ", 

z. I'or ec arr.~ 4A Ute following Declaration .u lie aahatitatecl, D&1DIIr =--
"4A. Th&t the proviliona of rule 14 of the RegiatratiOD of Forei~ Ralea, 

1939, ,hall not apply to, or in relation to, any penon to whom Decla.ra-
tion 2 or 3 of thia Order appliea aDd who itJ proceeding· to, or Nt.urDiD« 
from, the Bedjas on pil«rimag. when aucb perIOD iI .ying at .. hotel 
at a port of dep:uture tor, or arrival from, pilgrimage." 

H. J. 1I'IlAJI'P'1'ON, 

De'fNt1l Se t'e~ to the GotIemment of 1tt4ilJ. 

No. 21/68/39-Polifical (W). 

GOVERNMENT OF INDIA. 

HOKII DatARTIDN'1'. 

New Delhi, the 18th December. 1QW. 

Declaration 01 Ezemptitm. 

In exercile of the powerl conferred by section 6 of the Regiatration of Foreignel'll 
Act. 1939 (XVI of 1939), the Central Government is plealed to declare that the 
provisions of rule 10 (2) of t,he Registration of Foreigners Rules, 1939, IhaD apply to, 
or in relation to, the following perlOns, namely:-

1. The .o\rchbishop of Pondicherry (the Most Reverend Augulltine Colal). 

2. Dr. (Mi.l) Ida Sophia Scudder, Bead of the Women's Medical Minion. 
Vellore. 

3. Dr. Johannes Frimodt·Moller, Helld of the Tuberculolis Sanatorium. 
Madanapalle. 

B. J. FRAMPTON, 

Deputy ecre~ to the Go'Vernmentol India. 

EXTERNAL AFFAIRS DEPARTMENT DECLARATION OF 
EXEMPTION LAID ON THE TABLE. 

Mr. O. E. Oaroe (Secretary, External Affairs Department): Sil', I 
la~' on the table a copy of the External Affairs Department Declaration 
of Exemption, No. F. 207.N./39, dated the ~ October, 1989. 

No. F. 207-N./39. 

GOVERNMENT OF INDIA. 

EXTIIBlII'AL UFAIl\8 DBPAlIoTKBJrr. 

New lJelhi, the 17th Oot.ober 1939. 

ltegi8tratitm 01 1'",eig-ne,. :Act, 1989. 

DeclaratiOft 01 Ezemptitm. 

In exercise of the powers conferred by leotion 6 of the Regiltration of Foreig.oera 
Act, 1939 (XVI of 1939), the Central Government il plealed to declare that the 
provWons of the RegiitratioD of Foreigners Rules, 1939, except rule 8 and lach of: 
the proviaiona of rule. 4, 14, 15 aDd 16 .. appq to, or in relation to. p&IIeniera and 
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iai~ra who are not orei nera~ Ihall not. apply to, or in relation to, the four UDder-
.meationed 08iceft of the iraqi Go'\l8rnment who are undergoiq military amin. at 
t ~ ~tal con.,., Quetta:- . 

," (i) Captain Ghazi Muhammad a1 Daghiatani, 
(ii) Captain HUIaD Ali Ghalih, 

'(iii) Fi,?t Lie~te ant Abdul Razaq Hammudi, and 

(iv) Firat LieuteDant Akram Ahmad. 

2. 'l'lUs cIeclal'll\ion -is valid for BO Ion. all the Officera nall'.ed are attached for 
~nin~ to the Stal College, Quetta. , 

(Sd.) C. A. G.SAVIDGE, 

UruJer Secretary to tILe Oow".ment of 1ndia. 

THE INDIAN ARBITRATION BILL. 

PRESENTATION OF THE REPORT 011' TIlE SELECT COMMITTEE. 

The HODOur&ble Sir Muhammad Zafrullah Khan (Law Member): ~ir, 

1 present the report of the Select Committee on the Bill to consolidate aI:.d 
~rn n  the law relating to arbitration. 

THE REGISTRATION OF TRADE MARKS BILL. 

PRESENTATION OF THB RBpORT OF THE SELECT COXllITTBE. 

The ·B.onourable Dlwan Blhadur Sir A.. Bamuwaml Kud&ltar (Mem-
ber for Commerce and Labour): Sir, I present the report of the Select 
Committee on the Bill to provide for the registration and more et ecti~e 

p!"otection of Trade Marks. 

INSURANCE RULES LAID ON THE TABLE: 

The .Honourable-Dtwan Bahadur Sir A.. Bamaswaml Mud&1lar (Mem· 
bt'r for Commerce and Labour): Sir, I beg to re-lay on the table B copy 
()f the Insurance Rules, 1989. 

GOVERNMENT OF INDIA 

DEPARTMENT OF COMJRRCE 

NOTIFICATION 

INSUBANca 
, . 

Simla, tile 8rd June 19$9. 

No. 697-1. (1) /88.-ln exerci_e of the powers conferred by lub-aecliona (1) aud (2) 
C)f lIection 114 of the Insurance Act, 1938 (IV of 1938)), read with section :rz of the 
General Clauses Act, 1897 IX of 1897), the Central Government ill pleued to make 
the following ruleB, the same having been previoualy published as required by 101. • 
.. ection (1) of section 114 of the first mentioned Act, namely:-

TIIB IIf81JBAdB BULBI, u.. 
Preliminary. 

1 .. Theee rules may be called the Inlurance Rules, 1939. 
: '-art fila.. 
•  ; 2. In thaae rules,- . 
, DeIJIltlo.... ' "the Act" meaOll the. JuaraDee Act, 1938, (ry of 1938) "ad 

"the Bank:" meau he RNe"e Bank of India. . 
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'"Ii: " ~  "0",' ' :' .(etwari .... 

~(! :3, .For tile pUrp8lell ,of' tbe Act, aD actua.,. ihall be either: 
a IlI~a o .or acta.-' ,  .  ,  ' ... 

. ' (a) a Fellow o~ tile lnati,t.Qt.eo1 Aduariea London, or pf the Faculty of 
Actuariee ,in BCIOtland, or 

(6) an Auociate of auch Institute or Facalty, or any 'other:' perlOn having 
" .' : ~t e.ria. ' lhIowledp, t.o whoDi .. Cl$"tifioate haabeen granted UDder rule 4. 

4. An Auociate of the In.titute of Actuariea, London, or' 'of the Faculty of 
Actuaries in Scotland, or other perIOD, deairing t.o ubta.in 

~ ar ~~~ certilicatel to a certificate' under thia rule, lhall, appl, in writing to the 
Superintendent of In8urance stating hIS 'qualificatioDB cmd 

the partiaular dut.iu of an a.ctuary under the Act which he wishea. to undertake, and 
the Superintendent of lnaurance may, if he is satisfied as to the applicant'i competence, 
gtant him a certificate authorising him ~o perform all or certain of ,the duties of ~ 
actuary under the Act subject to luch conditions and restrictions lUI may be 8pecified 
in the certificate. '  , 

Depo,ita with the BanJc 

5. (1) Sterling securitiefl shall be lent by the depositor with a covering letter to 
the Manager, Relle1'Vl' Bank of India, J..ondon, and shall be 

Depoelt. with the B&Dk. held by the l..ondon ollice of the Bank on behalf of the 
Calcutta office of the Bank. 

(2) Deposits in sterling securities shall not be brought on the books of the Caleutta 
office of the Bank until that office has received an intimation in Form I from the 
London office of the Bank that the .. curiti .. have been received. 

(3) Deposits. other than dep08it. in sterling ~ec ritiell, shall he Bent hy the depoeitor 
with a covering letter to the Manager Reserve Bank of India, Calcutta, and 8hul be 
held by the Calcutta ollice of the Bank. 

(4) SecuritieB shall be duly tranaferred to the Bank by the depolitor. 
(5) Upon receipt of the intimation referred to in ~b.r le (2) or of a depOlit nnder 

sub·rule (3) the Calcutta office of the Bank shul send-

(a) a certificate in FO,rm II to the depOlitor; and 

( b) a Itatement in Form III to the Superintendent of Inaurance: 

Provided that, if the Bank il not utia/ied sa to the validity of the title of 
the depOlitor to the HCuriti... it may return them to him with thO! 
request that they shall first he renewed or that 8ucb other meMllrel 
&I may be neceaury shall be taken to clear the title. 

(6) The market value of sterling lleCurities held by the Bank shall be convarted 
at 18. 6.. to the rupee. 
6. When the form or amount of a depolit is changed by reBlOD of a 8ubaeqllent. 
Oh •• 1 depOlita depotJit, .. sl1batitution or a paymeni under BUb-Iection (9) or 
aD D  . lub.section (10) of section 7 of the Act, the Bank Ihali, 

within two weeka from the entry of BUch change in the books of the Bank, 6end a 
freah certificate and a freah statement of the nature, and in the manner, deacribed in 
cia12lea (a) and (b) of 8ub-rule (6) of rule 5. 

7. When a lIeeurity in deposit matures, or when any yield on luch a lecurity 
, Kat1lllDII of depcmta cCMes to ac;crue, the Bank 8hall not be bound to info!'m 
, 'the depolitor; but, upon receipt of a requisition from the 
depositor made in writing and in ac('ordance with the provisions of 'thl\ Act, t·he 
Bank lhall, within lix week8 of such a receipt, collect the diacharge value and hold 
the amount in cuh to the credit of the depillitor or invl!8t it in I8C1Irities apecifiad 
by the depolitor. 

. 8. (1) N:o intereet 8hall be paid on caab de politi, 
IDtenMlt and 4ivtdeDdl 
on depOlita. 
(9) Interest ordividaadl on 8terling securities abaQbe remitt.ed by the l..ondon 

tallice of the Bank io tile Calcutt.. office of the Bank at ,the Telegraphic TraUsfer Rate 
011 India prevailing 0\1 the date .of, rAliaHion of, the ,iate_t 91' dividenda. 
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(3) The Calcutta office of the Bank.ball remit interNt or dindends on HOurit._ 
ot.her t.ha.n sterling aecuri\ie., &Qd. r.mounta received from the London oIIice of the 
Bank under lub-rule (2) without delay to the depositor at an oIftoe in India to be 
lpecified by tbe depoeitor,-

(a) if the office 10 specified is at a place wbere there i. an oftlce of the Bani: 
or a brancb of tbe Imperial Bank of India by means of I GovernmenL 
draft, and 

(b) in other CIIHI, by a Sec1l1'ity Depollit Inter .. t Payu!ent Draft on the nearod 
Government Treasury, 

after deduction of a commill8ion of annal four on every sum of RI_ 100 or pa.rt thereof. 
9_ (1) Withdrawals and payments from deposit. and or~  of ~~riti  shall 

not be ml\de save in acoordance With the proVISionS of the 
WIthdrawals, ete_, of Act and on receipt by the Bank of a requiaitiOll in writing depc»It._ 

and in a.ccordance with the provisions of the Act from the 
depositor,.a liquidator acting in accordance with law or a Court of competent Juri8-
diction, as the case may be. 

(2) The Bank sball not be bound, in pursuance of sub-rule (I), to return securities 
actually deposited, but may A b tit t~ therefor new scrip of securities of the same 
description and a.mount. 

(3) The Bank lIhan be entitled to charge, for the purchase of ec ritie~, itny 
brokerage payable by the Bank in respect of such purchase_ 

10. (1) The Snperintendent of Inllt1rance ~ an be entitled, free of any fee. to 
Information as rellarda inspect or to require from the Bank any information relating 

depoeltB. to any security deposited with the Benk under the Act. 

(2) The Bank shall, if 10 required. furnish the Superintendent of Insurance. or 
any pel'Son authorised by him in that behalf in writin!!, with a copy of any e';ltry in 
any register or book maintained by the Bank relating to any deposit made With th, 
Bank under the Act. 

(3) The Bank mll.1I puhlish in the Gautte of IndIa as lOon as may be after the ~ 

January in each year a list in Form IV of depollits made with it under the Act. r.B 

at 31st December of the preceding year 

Proapeet·UAt. Tablea emil Propo.al For~. 

11. (1) No perllOn shaH supply or exhibit any prospectu8 or table of premiuJD 
Pr08pectuaea and tablel rat~ to any other person with a view to the issue of 3 policy 

. of Insurance unle.u luch prospectus or table include_ 

(a) a description of the contingency or contingencies to be covered by insurance 
and the class or classes of lives or property eligible for insurance under 
the tenn. of lIuch prospe(:tus or table; 

(b) a. full .statement of . the circumstances, if any, in which rebates of the 
pl'emwms quoted 10 the prospectua or table shllJ.l he &llowed on the 
effecting or renewal of a policy, toget.her with the rates of rebate IIopphcable 
to each case; and 

(e) a copy of section 41 of the Act.. 

(2) The proviaions of sub-rule (1) shall he deemed to have been complied wah if 
to every such prollpectus or table of premium rates lIupplied or exhibited, after .the 
date of co~~encement of the Act i. attached in the form of 8ll addendum a .tat&-
ment contammg 10 much of the matters referred to in Bub-rule (I) .. is not. alraady 
i~l e  in the said prospectuses or tables, but every prospectus and table of pr£.-
mlUm rates printed after the coming into force of the Act shall have the mattera 
referred to in the said clau8e8 incorporated. therein. 

12. (I) Every proposal form in the case of life insurance or, in tha C&ItI of a.n), 
Propoaa!forml other form of insurancel ~ e document, if a.ny, forming the 
. .' basis of the contract, .D&JI contain the .tatement and topy 

mentioned 10 clauses (b) a..nd (e) of lub-rule (1) of rule 11. • 

(2) Tbe provisiona of Bub-rale (2) of rule 11 .baU apply flllUtflti, mlltml/li, tc 
propoaal form., e ~t that, where ICl addeadum i. attached to a propoaal form, i' 
.hall also be liped by the perlOIl mao lips the proposal form, 
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Ble,et;ioa ,0/ ir.c~or .. by poZiqAoltl.r,. 

13. (1) A pe_ .ball not be eligible for election .. a director of ~. iuurance 
Qual18o.$lODl Of ~ company UDder lUb-aectioD (1) of .action 48 of the Act 
dlftc:t.o-;a oil_pee com- unl_ 
puat •• 

(a) he hold., otherwise than by way of aIIignment or t.nDsfer, one or more 
policiea of life iDiurance ill8Ued by the company _tidying the ~lo i  
requirements :-

(i) the policies shall be either whole life policle.. OJ' endowmmt life in.arance 
policies, and not enOllmbered in any way; and 

(ii) the total sum &l8ured hy the policies, including any bonu .. that. may 
have attached to them before the date of election is not 1_ than 
RH. 2,000, where the company has at that date been carrying on life 
insurance busine .. for not leas than 5 years, and not leu than RI. 1,000 
in other caBell; and 

(iii) where the company has been carrying on life iDiurance huaineu for more 
than 2 years. each of the policiell shall have heen in force for not leas 
thllJl one, two or three years, according IIJS the company has at the date 
of election been carrying on life insurance buaine18 for not more than 
5 years, for more than 5 but not more than 8 years, or for more than 
8 yeara; and 

(II) he is not a director (other thllJl an elected director of the compa.ny), manager, 
legal or technical adviser, mana in~ agent, insurance agent or employu 
of any insurer, or an empolyer of Insurance agents. 

(2) If at any date after election as a director, a perlOn ceases to hold one or 
more policies of life insurance aati yin~ all the requirements specified in clauae (a) 
of pub·rule (1) or begins to hold any disqualifying office or employment specified in 
cla,Use (Ill thereof, he shall forthwith cease to be an elected director of the oompany. 

14. (1) The election of directors under section 48 of the Act shall take place ~t 
a moeting of the holders of policies of life insurance iAued 

BlertioD of dIrectors by the company which shan be held at the place where the 
UDder lectloD 48. 

principal office of the compn.ny is situated'. 

(2) Not 1018 than 28 daY' before the meeting is to he held, there shall be inserted 
in a newspaper published in the English lan B~e and in a newspaper publi.tled in 
an Indian langua!te circulating in the place where the principal office of the compauy 
is situated and, if there are policy-holdel'B of the company residing in a Provinr,e 
other thn.n that in which the principal office of the compa,ny is situated, in a neNS-
paper publiahad in a principal language  of, and circulating in, that Province, a notice 
st.ating the number of directors to be elected at, and the time and place of, !J1Ich 
meeting, which allan be fixed with a view to a.ffording voter" the fallest opportunities 
for attending, and informing policy-holders how to obtain admiBlion to the meeting 
aecording t.o the manner hereinafter described. Sach notice Ihall also set forth the 
qualifications which a perlon mUlt poise.. in order to be eligible for election u  • 
director, and shall invite applicationl from eligible pel'lOllB prepared to aooept ofBce: 

Provided that, where a company printa on ita policieli the qualifications of elected 
director. IWI eet forth in rule 13, and illUes, at least three months before the election, 
to ,,11 ezistiDg policyholdera whose policie8 do not contain a .tatement of those quali· 
_tiona, for attachment to their policies a lIlip Jetting forth thoee .quali-
fications, the notice to be published in newlpapers in s.ccordance with this sab·rule 
need not Bet forth those qualificatioDi : 

Provided further that a company may in respect of one or mor'e ro in~e . 

io ~  of ~li in  the notice in newspapers, smd it by po.t.. to .vfl't7 policyholder 
realdlng therein. 

(~ T e applicat.ion from eligible penoal prepared to ~ o8ice u eleotedi directors 
.aftJie oompany shall be ,smt by.regiltear..,t pelt to the prinoipalcdce of the company 
.•. .., to ~. it .Dot le .. tba.I;I 10 daya before Uae·date of t.he mMting. Such applica-
.,.aluUl b. .. macie ia the ,Englillb W!1NP . .or 'in a'. principal larapap' of the Province 
,iawhich the rinc~ o~ ,of t),e CCHIlpaD' i8.8itaated. If ~e ber of tuch 
applicants does not excesd the number of directora to he eleotecl,".u ._oh applieantl 
Ihall be deemed to have been elected as directors, ud it ahall not be necessary to 
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hold the meeting of polic:ybolder. .. ~ioaal,. ~. T~ COIDpaD1 aboUt ~ 
t.hat eVeDt inform the policyhold.... forthwIth by notIce iDaeriecl 1D ne .~ .. 1D 
l1Ib-rule (2), 01' by notice MIlt iDdividually by poet ~ by bodl m~,O  trlae .ua:m" 
of penoaa elected .. dil'ec:ton _d of tl1e cuoeUatioD of the .meeW1g. . 

(4) Every policyholder who deai,.. to at.tend the·meeting ahall apply to t.he uom-
paD)' for a certificate of admiMion, IUch application to reach theoompany DOt. leu 
t.ban 15 day. before the date of the meeting, and the company on being aatiafied t.hat. 
the applicant holda a policy of life inaurance iuued b, the oo~any. ahall iuu. ~ 
certificate at least 6 days before the date of t.he m .. tm,: Such cert.dlceJ.e shall, If 
applied for by poet, be BeDt. oo1y to the addreu of the policyholder, or if a ~lill  for 
in person, be aelivered only on production of tht rel8\a.ntpolicy. A cert,lfic.'\te uf 
admiaBion shall not. be tl'lD8ferable. 

(5) No penon other than thoae whoa • .Feaence is nl!~ry for the conduct. uf the 
meetinlJ ahall be admit.&ed to lobe meet.mg unl.. he producea the certificate of 
admiulOD granted to him under IUb·rule (4). 
(6) The meeting shall be presided over by the chairman for the time being ... f thlt 

Board of Directors of the oompany, or in his abllence by any director nominated by 
him, or in t.he ablll!llCe of any such director by a chairman elected by the policyholdera 
preaent. at. the meet.ing. 

(7) Votee for the election of directorB may be given II.t the meeting either penon-
ally or by prolly and in the manner hereinafter provided in this rule. The lD8tru-
ment appointing a proxy shalJ be in writing under the hand of the appointor ID 
favour of a policyholder, and shall be presented at the prinCipal offiCe of the company 
not 1... than 6 days before the dste of the meeting. 

(8) Every policyholder present at the meeting shall be given one vot.ing paper on 
his 011\"11 behalf and one voting paper in respect of each proxy if any, which !Ie 
holds. The number of votes to be given on each voting paper shall not exceed tho 
number of directors to be elected and lIot more than one vote shall be given on each 
voting paper to anyone ca.ndidate. 

(9) The vote. shall be oounted by the company's auditors if present in that capacity. 
or failing them by ecrutineers appointed by the meeting and working  under the 
supervisiOD of the ChainnBn. The nault Of the ballot .hall be announced a.~ tho 
meeting, and in the event of an equaJity of vot .. the election shall be decided by lot.. 

(10) The firat meeting of policyholders in accordance with this rule shall be held 
not later than one lear after the commencament of the Act or in the caee of a 
company incorporate after the commencement of the Act, within two years of the 
date of registratiOD to carry on life inaurance bUBin ... 

(11) An election held in .,;:cordance with this rule shall not be invalid merely by 
reason of the accidental omiuion to eend any notice or ot.her document to, or the 
non.receirt of any DOtice or other document by, any policyholder or  of any other 
accidenta irregularity or inforality in the observance of the ro~ of this rule. 

15. (1) A director elected in acoordanee with these rules ahall, .. reg&rd. ret.irem8l1t. 
Bleeted dlrecton BUb- from office and all other matter. be .ubl· act to the lIIIIIe 

Jee&ed totheaame ndu.. I  d ul· '  . 
ot.her dlIeotoll. ru ea an reg atlona as the other lhrectora of the oompany. 

(2) ~n the event of a cuual vacancy arising among the directors elected in accord-
an~ With these r.ulea. t~e remaining directors may fill the vacancy by appointing. a 
o icy~l er who IS e '~le under .rule 13 for election aa a director, and the pel'lOD 
10 apJlOlnted shall be sublect to retirement at the loIII1e time u the director in whoae 
place he is appointed. 

JMurance Age,"'J. 

16. AD indiYid1lal who delirea to obtain or renew a licence to act u an iDnraIl!!' m::::f .. ~ to agent shall proceed al follows;-

. (al Be . al~ ~ the Relen:e BaDII: of b.dia or where there is no'~ of 
,that Into the Impenll BlInk of India lICting a. the .pDt of that 
BaDk or into any Govenuaent T~, a ,-1ee of ODe ru.J188 for cniClJt 
'lIIIdar the head "XXXVI MiaolnPleoua . ~ __ lIiaoe l ~ 

.. ~~ UDder the 1DnraD0II .et, 1918"', Mel obtam a reoeI~ 
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(b) Be aiWI .110· obtaiD from the 08ker authoriled bl tQe SuperiDteDcleDt of 
IllIurance underlilb-Iection (1) 'of eect.ion 42" of the Act for the }»roviDce 
iD which the applicaat Nlid .. , or, if t.here ill DO each oIloer Jor the 
applicant. rtIIidee'OlttIide Britilllt India, from the Superintendent. of 
Inaurauoe, . a fonn of applicat.ion for the liC8llce which IhaD be .. preI-
cribed in Form V. 

Ie) He .h&I.l then lend the completed "PPlication form together with the receipt 
to the aforesaid oJIicer or the SUlK'rirat.eDdent of IllIurance, .. the cue 
may be, who shall, after takipg 8ll reuonable etepl to eatillff himaelf 
that. the application ill in order and that the applicant ill not. d1lqualified 
from holding a licence, wue a licence in Form VI ; 

Provided that where it appearl that a former licence of the applicant. baa heeD 
cancelled by the Superintendent of Insurance OD the ground that. the 
applicant ha. knowingly contra ene~ a provillion of the Act the ~ 
shall repQrt the matter to theSupermtendent of IllIurance. . 

17. Where the Superintendent. of IDiuranCe c;ancela the licence of an insurance 
~t. n er lub-MCtion (5) of aect.ion 42 of the Act he, 

eaDCellatloD or Ucena.. eh&l.l 

(a) inform all the officers authoriaed by him under lub·eection (1) of aection 42 
of the Act that the licence has been cancelled, 

(6) require t.he agent to return the licence wued to him, aDd 

1/:) caUBe the fact of cancellation to be announced in the Gazette 01 IftdUz, and 
in Buch Provincial Gazette or Gazettes al he deems fit. 

Provident Societiu. 

18. (1) Provident societies which immediately before the commencement of the 
TraDIIotlOD of Act were transactin, bond investment buain... may continue 
Inveltment bUllneu. bond to receive premiums or contributiolll and to make payments 

in reBpect of Buch bUBineas but shall not undertake any new 
busineaa of that class. 

(2) FOI' t.he purpoBe of lIub-rule (I), 'bond investment bUlin_' m_ the lDuaines. 
of e ecti~  contracts by the iuue of bonds, endowment certificates or other document., 
whereby In return for one or more premiuma paid to the provident society, the pay-
ment is in8ured of a sum or series of sums, at a future date or dates, whether bed 
beforehand or determined by chance. 

19, (1) Every provident society shall in addition to the matters specified in claUSM 
BUM of provident (a) to (0) of sub·section (1) of section 74 of the Act Bet fort.ll 
lOoletl8.. in it.a rules ;- • 

(i) that where a policy ill a~ lie  for on the life of a person other than the 
person paying the premIums on such policy, t.he name of the perlOn paying 
the premiums and his relationship to the life insured shall be inserted in 
the policy. the policy shall not be iuued till the life insured (or if he 
be not of age hilt legal guardian) has given hi. coneent in writing to 
the insurance being effected, and the amount eecured shall not be uceeaive 
having regard to the interest of the penon paying the premiume in the 
life inanred j 

(ii) the diaqualifications, if any, due to change of occupation, ruideDce, Of 
other 8peoified caDle;' . 

(iti) the term. upon which any policy may be kept in force for a reduced beneft 
without liability to payment of further premi1lDl1 j . 

(iv) a .tatement to the effect that all policies iuued after the commencemeDt. 
of the Act .hall han clearlr let out. therein the matters referred to. iD 
.. ction 68 and in cla_ (I), (,), (A.), (i) aDd (i) of lub-aection (1) of ~ 
1:4 of the Act ad. those Nferred to in claUiel (ii) and (iti) above j' 

. (t,).themet.hod.of voting at the ...tiDp of tile muaaitlf body anci the Dual. 
- hir COllltitutm, a quorum; '. ' .. '., 
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. (-'), a ltaLameDt that DO cliv!deDd .lhaU be declared except. .. a reAlt of a 
, ... valuation under sub-ActIon (1) of aection 81; 

.(_).a ataiemeDt. that. DO boDua other than an interim boDua ahall be declared 
except u a rel!uIt. of a valuation made in accordaDce wiUl I"b-aection (1) 
of Action 81 that the rate of I"cb bonua ahall not exceed that recom-
meDded by tbe actuary, and that no interim bonus Ihall be declared at 
a rate exceeding that approved by an actuary; and 

(2) AU 
ProvideDt 

a BtatemeDt that the paid-up capital .hall not be trea~ u part of the 
aociety'a useta for the purpose of ahowing a diviaible.. r~l  at the 
time 01 any investigation made under aub-lI8Ction (1) ofaectlOn 81, and 
that where uaetB of the nature of organiaation or preliminary expenaea 
exceed the paid-up capital the fund shall be diminished by the amount of 
such, exce.. for the purpose of aacertaining the financial condit.ion of the 
lOCiaty. 

rules made by a Local or Provincial Government under lection 24 of the 
Insurance SoCieties Act, 1912, are hereby repealed. 

20. (1) The revenue account and balance sheet of a provident society shall be pre-
pared in ac('ordance with Forms VII and VIII respectively, 

.J:""e:f. aocoUDt.l and in their completion regard shall be had to the notes 
- a ~n  ... d thereto. . 

(2) If it 80 desires a provident society may submit. a profit and lOIS account in 
addItion to a revenue account and balance sheet. 

(3) The statements required under clauses (a) (i) and (h) of sub-section (2) of 
Mction BO of the Act shall be prepared in accordance with Forms IX and X respectively. 

21. (1) Whenever an investigation is made into the financial condition of a pro-
ActUarial reporta. vident society under sedion 81 of the Act the report of the 

actuary-

(a) shall, so f&1' as practicable, be prepared in accordance with the regulations 
and requirements contained in .the Foarth Schedule to the Act except that 
it shall not be neee8aary to sapply a consolidated rt'venae accoant in Form 
G, a statement in Form DDD of additions to and deductions from policies 
and a statement in Form DDDD of particulars of policiea forfeited or 
lapsed; 

(h) shall contain in the appropriate places the information required in cIaules 
(a) to (e) of sab-section (2) of section 81; 

(e) shall state the proportion of the renewal premium income spent in payment 
of commission and other expenses in each year during the period lince 
the laBt investigation after allowing, as the COBt of the new busineas of 
the year, 7& per cent. of single premiums and 90 per cent. of first ye&1". 
premiums failUtg due in the year after deduction of those unpaid under 
policies allowed to lapse in the year; 

(d) .hall .tate whether the actu&ry has taken steps to prevent the policy reserve 
values from being leiS than the minimum .urrender values; 

(.) shall have appended to it a certificate u preacribed in lub-section (2) of 
aection 81; and 

(I) lhall contain a ltaLameDt that in DO cue where a polic)' baa been writteD 
off as a lapse doel there exist any further liability act.ual or contingent. 

(2) Where an investigation into the financial condition of a provideDt society is 
made a. at a date other than the expiration of the year of account, the accountl for 
die period since the expiration of the lalt year of account and the balance sheei as 
.. ,the dlrtt.e at which Ule inv .... igation ill made shall be prepared and audited in the 
manner provided by the .Act and theae rule •. 

22. :Ev.NJ' dOC1lDlllDt. subuiitted to the . BuperintendeDt of Inauranoe under aection 82 
~ to cia....... of the Act ahall be aped J:t.y tyo or more directora when 
~ bJ: ~ .t.he Boc!tity ill a cqmpany i,ncorporat8d amder the Indian 
.' . ~ Act., 18l3,.or UDder tba IndiaD 'O~ llnie  Act, 
1882, or UDder the Indian Companie. Act, 11166,' or miderany. ACt repealed thereby or 
by;'t.he r i~ ill .1othar cue, and in addition, ill all CUBI, Ity 'tile 'principal 
Glace of the lOCIety. 



.. -, 
Ilf80JWrOlntmza LAID 01' 'ftIB TABLE 

23. The not.ice. referred to in ............ -(6) of MCt.ioD 92 of the .Act abell be 
5o&1ce1 1IIIder IIOtIoD HIlt by poll. to tb~ lut. bown addre.... of t.he pel"lODl COD-
II {I). cerned as rei!oNiId 'in the lOCiety'. booka, and oertificat.ea of 

poet.in, ehall be obtaiDed therefor : 

Provided that the liquidator may at hi. dilcret.ioD I8Dd all or any of the noticea 
by reptered poat. . 

, .... 
24. (1) The fee for registration under aection 3 of the Act shall b8 one hundred 
1'_ uuder tbe Act IDd rupees for each of the folJowiBg clM... of innrance buin .. a 
t.be DIIIIIlBr ofooUeatlOll done or to be done by the insurer, namely:-

(i) life inlurance, 

(ii) fire insurance, 

(iii) marine insurance, 

(itl) accident and miscellaneous wurance, including or ~en'  compeDl&tioD 
and motor·car insurance: 

.... ... ~~ .... -
Provided that where the busine88 done or to be done is marine 'insurance busine .. 

relating to country craft or its cargo and no other form of marine inaurance the fee 
for regist.ration shall be fifty rupees 'for that cla!s of bOliness and provided further 
that where an iDiurer who has obtained a certificate of registration for cal'fying OD 
marine iDsUf'!ollce business relating to country craft or its cargo subsequently applies 
for registration to carryon any other class of marine insurance busine88 the fee for 
such registration shall be fifty rupees only. 

(2) The fee for registration shall he paid into the Bank or where there is no office 
of the Bank, into thl' Imperial Bank of India acting as the agent of that Bank or 
into any Government Treasury for credit under the head "XXXVI·Miscellaneous 
Depart.ments-Miscellaneous-Fees realised under the Insurance Act, 1938", and the 
receipt shall be sent along with the application for registration. 

(3) The fecs payablc under Bub· section (1) of section 20 of the Act shall be paid 
in the manner provided in sub· rule (1'). 

M iscellaneou,. 

25. All actuary ;Ilvestigating the financial condition of an insurer shall, in addition 
to the reports, statements and abstracts required to be 

t ~~ ~ r !t ~ to furnished under section 13 of the Act, furnish statements 
with regard to the following matters :-

(0) whether he has taken steps to prevent the policy reserve values from being 
le88 than the minimum surrender values; 

(b) the proportion of the renewal premium income spent in payment of com-
ml8sion and other expenses in each year during the period since the last 
investigation after allowing, &8 the cost of the new business of the year, 7. lIer cent. of single premiums and 90 per cent. of first lear's premiUJIUI 
falhng due in the year after deduction of those unpai under polici81 
allowed to lapse in the 'Year. 

26. The declaration referred to in clause (d) of sub-section (2) of aection 16 of the Act 
Form of docJo&ntloD shall be in Form XI and one copy of the declaration shall 

1UIder _tIOD 18(IX/l). be signed in the manner delcribed in Bub·section (2) of 
section 15 of the Act. 

'n. Every insurer, 10 long as he haa policies on the dividing principle l'eI!Jaining 
lI.etu In PIM!t III in force, Ihall lubmit all returns required under the Act or 
dlnd1lll"r .. unu:'tiUIIl_ these r le~ in respect of luoh bUlin"l separately from the 

o corresponding returns in respect of other insurance businesl, 
and along with the revenue account shall also furnilh in respect of luch bnsineu 
returnl in Porml XII, XIn and XIV reapectimy. .. Foaroopi.. .hall be submitted 
of each of the .. three lut mentioned ret.umB, of which one of each shall be'~  
in t)..e Jrl"nner del('ribed in lub·section (2) of sect:on 15 of the Act. . '" 
---------.-.----------.---"-.,, , .-. " .-.. ~. ,r . 



To 
The MaDager, 

. UUtI8LA'rlV8 AS .. 8LY 

SCBDULE 

.... 1 
(SesRule 5) 

RESERVE BANK OF INDIA 

Reeerve Hank of India, 
Calcutta. 

[6Ta FBI. 1940 

LoDdoD ....................................... 19 

Thia ia to inform you that the ........................................................................... .. 
lave thia day deposited the uDdermeniioned securitit's. 

Manager. 

Market Value Interest i Number. Loan. Face Value (in (G.dividend or 
Bterling). dividend J I in sterling). paid up to 

I -- ---

I 
_._--

i 
I 
I 
I 

I 
I 
I 

I 
I 
I 

I 
p 

ToW . , 
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(See "laS) 

RESERVE' BANK OF INl>lA 

Securities Department. 

WI L. T . 
... 0. -=---S. 'J.. 

Calcutta, .............................. 19 
I 

Certified that the ........................... 1 ....................................................... -••• 
bave made the undemoted dllpolite in terml of the Insurance Aet, 1938. 

Manager. 

I Approved Securitiea. 
I 
I -Cub. 

j In~or Divid· Market 
Number. Loan. Face Value. end paid up to Value. 

1 2 8 , /) 6 7 
I 

I ------

I 

I 
I 

I 
I 

I 

I 
I 

i 

-L-I . 

---
Total 

GraDel Total of oolUlllDa 2 aDd 7 BI ...... _ ..... : .......... . 
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o (See Rale 16.) 

Ap]iliCGtioR lor G lice t~ to aet G. aft I .... ,.",.ce Agent lor tAe ,IQ, ,ftdi,., IZ" 
JiOTcA, 19 

(1) FuU name of the applicant (1) 

oJ (2) Father'. name (2) 
l 

(3) Permanent home addreaa (3) 

(4) Present postal addreaa (4) 

(5) Age and date of birth (5) 

(6) Does the applicant hold a licence and if 80 since when 
has he beeu holding Ii licence? •  .  . 0 (6) 

(7) What is the number of the licence held. if 8J..1y1 (7) 

('O) Has the applicant been found to be of n.~o n  mind 
by a Court of competent jurisdiction?. (8) 

(9) Has tbe applicant been founi guilty of cri'tlinal mis. (91 
• appropriation or ('riminal breach of trust or cheating 
by a Court of compstent juriddiction ! 

(10) In the course of any judicial proceedings relating to (10) 
any policy of insurance or th" winding up of an in· 
surance company or in the course of an invllIltigation 
of the affairs of an in'lllrer has the applicant been 
found guilty of  or to have knowingly pa1'ticipated in 
or connived at any fraud. dishon8ljty or misrepresenta. 
tion againAt an insurer or an _urad ! 

(11) Has the applicant's licence been cancelled at any time (11) 
by the Superintendent of Insurance and if so when! 

(12) Has an application for a licence ever been refused! If (12) 
so. whBIl.and by whom r 0 

Decla,atiOtl. 

I. the applicant. declare that the above anlwers are true and that the tioenoe for 
which I herehy apply ",ill be used only by my .. lf for soliciting or procuriDf IDIUraoce 
~ . -

SigRatllh. 

Date- 19 • 

N.H.-The attention of the applicant iI drawn to BeCtion 104 of ~e luuiUoe Act. 
1a, whida prcmdee that wboeYer in aD'1 docurDent required for the. purpoIM of alII 
of .. provilioDl of that Act il~ makel a lta~ fabe:: in any material 
~ lar knowing it to be falae be pumahable .... impri-*neat. for a tenD 
whi4h may extend to three yean, or with lne which ... ut.eu.dl't.a ODe tho_Ii 
~., or with both. 1 
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(See Rule 16.) 

No. of Lic;ence .................... . 

Licence to act a. an Insurance Agent under Part II of the IDlurance Act, 1938. 

~

having paid thE' prescrihed fet' and hadng made the necessary declaration is hereb, 
authorisE'd to al't as all ~ ralll't' AgE'lIt up to 31st March, 19 

Dllted the day of 19 

Officer authorised und".' Bub·.eetion (1) of section 42 of the Act. 
Buperinte.1ldent pf Insurance. 

8ipature ~  Licence·holder 

~ be made a. BOOn a8 licence ia received. 

N8'I'&. .... If it ia desired to renew this Iiceliee for a further period the ptooedun 
laid doWJt in rule 16 of the In8urance RWeI, l~, .haIl ];e foDowed and applicatiou 
for riDewjl .howd reach the iNuing authority at Jea.t t", .. molloth. before the ul-"--
li~ ei ~ . ~ ~ 
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Notel ,.elatin, to tAe Retlen"'e .Account-(Forom VII) ... 

1. All items in this account .hall be net amount. after deduction cif tU "ODDta 
paid and received in reapect of re·&IIurance. of the lOCiety'. riIk. 
2. A society transacting more than one clau of blJ8in811 shall show in it. aocount. 

the premium income, the claims and the fund. separately for bUlin... ander each 
cl... of contingency preacribed or· authoriaecl aDder ~ 61. (.aJee rule lB.) 
. 3. If aily lum hal been deducted from the expelJ8el and credit hu been taken for 
~t in the ·balance Iheet aa an &llet the sum 10 deducted .hall be shown in a separate 
.tatement, a8 followa :-. 

~'t tement ngardin9 preliminary ez,.n,e" ete., 3ubmitted by tlae 
ending 19 • 

Balance at beginning of year either of the adverse balance of any 
profit and 10B8 or revenue aocount or such bad debts and pre. 
liminary and other expenses &8 may not have been included in 
the profit and 1088 or revenue account either &8 I08S or outgo 
bat fOT which credit iF! taken in the balance sheet &8 

assets. .  .  .  .  .  .  .  . Rs. 
Addition thereto during the year not shown as loss or outao in 
either the profit and 1088 or revenue account. . Its. 

Total Rs. 

Less amount written off during the year 88 per profit and 100s or reo 
vonue account. .  .  .  " .. Rs. 
Balance at the end of year stillsl,own as 8ssets in the balance sheet Re. 

4. Th" society may, if it so desires, show in this account the amount of commi";' 
lion on new business separately from commission on r,'newal preminms. 

5. The items on the income side shall relate to income whether actually received: 
or not and the items on thr expenditure side shall relate to expenditure whether-
actually paid or not. 

6. Any office premises which form part of the assets of any fund of the aociety 
shall be treated as an interest earning im'estmt'nt and accordingly in the revenue 
a('count a fair rent for the premises 8'lall be included under the heading "lntE-rest, 
Dividends and Rents" and a proper chargt' for the US!! thereof shall be included in the 
appropriate place in the expenses of management. 

7. Th .. following information shall be supplied in addition, namely, the grou 
premium income for each class of contingency fol' which the net premium income ia 
shown separately in the revenue account. (See note 1.) 
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I'ootftote, to Balflflce 81:eet=-{I'orm VIII), 

(a) If the aociety baa deposited security al cover in reepect of any of thete item. 
the amount and nature of the leCuritiel 10 deposited lhall be clearly iQdicated OD the 
face of the balance lheet, . 

(6) Theee item. are or have been included in the correl~n in  i~  in .t ~ revenue 
.. ~t or profit and 10.. acCOlIDt. Outltanding and aecI'umg Intereet, dividend and 
1'8Dt. lball be iIhown after dedw:tiOD of income-tax or the income· tax lball· be 'provided 
for amODpt the liabilitiee OD the other lid. of the balance Iheet. 
(e) Such iteml .. amount of liability in respect of billa discounted uncalled capital 

in relpect of other invelimentl, etc" ahall be lhown in' their several categoriee under 
~ e 'heading "contingent liabilitie." or the appropriate item. on the .... t. aide lhall 
be eet out in .uch detail .. will clearly indicate the amount of uncalled capital. 
(d) Eit.her. t.hia item ahall be ahown net or the commi .. ion ihall be provided for 

_onpt the liabilitiel on the other .ide of the balance abeet. 

(e) Under this heading .hall be included such it~m. al the following which lball 
be aboWIi wader. aeparate headinp .uitably diecribed:- .. 

Ofllce furniture, goodwill, preliminary, formation and . organilation expenlt!l, 
development expenditure account, discount on debenture. illued, other 
expenditure carried forward to be written off in future yearl, advene 
balance of profit and loa. account, etc. The. amount. included in the 
balance .heet .halI not be in neess of co.t. 

Statement and CertificatllB relating to tAe Balance S ee~, 

I. There ahall be appended to the balance sheet a .tatement ehowiag .. paratel, 
for every aBlet which 18 included in the balance sheet, the full title and particulara 
of the .... t, and: the value at which it is included in the above balance .heet, and in 
the caae of "!lets being stock  exchange securities, the nominal value and the market 
value a8 at the date of the balance Iheet. In stating the market value of a stock 
exchange aecurity no credit shall be taken iu the-statement for accrued iQt,ereet. 

II. To the balance .heet shall be appended :-

(a) A certificate i~ne  by the Bame perlOns a8 are required to .aign the balallllll 
sheet certifymg that the values of all the aesets have been reviewed .. 
at the date of the balance .heet and that in their belief the .... te set 
forth therein are shown in the aggregate at amounts not exceeding their 
realisable or market value under each of the !leveral headinga "Loam", 
"Inveatmenta", "Agents' Balaucel", "Outstanding premiums", "Inter .. t, 
dividends and renia outstanding", "Interest, dividends and rents accruing 
but not due", S n a~ debtors", "Bills receivable" and the item. entered 
under "other accounts'. 

Provided that if the parBons signing the c~rti icat. are unable to certify with· 
out reservation that the 1I .. ~  aet forth ill the balance sheet are 80 
shown aa aforesaid, a full explanation shall be givl'n. 

(h) A certificate signed by the auditor (which shall be ill addition to any other 
certificate or report he is required by Jaw to give with respect to the 
balance aheet) certifying that he has verified the cash balances, the loan. 
ana investment.. 
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(8. RuI., 27). 
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S~bmitte  by the (bere insert, n~e ,of in ~~l.. or, ~e y~ endiJJg:: 
... !t... . ... ~ " ~,  .... ;..,::.;. 19=; :." .• " .,',,' .," . \. . 

". : ~ 

. ' 
;'i' 

" ; ~~ 

•  • '.1 i' ~  . 

, I, " " ,I' 
(1) )lumbtir,', of Polioi_ 'Jnauring moMy to be 
paid '~ the death of a male Iif_ 

B«ected during the yflBl' by-
the life insured. • 

his wife 

" son 

.. father 

.. daughter 

•• mother. 

.. brother 

.. sister 

any person other than the above relatioDl 

(2) Number of Policies inauring money to be paid 
on the death of a female Iif_ 

Eft'ected during the year by-

the life inlured • 

her husband 

.. lIOn 

" daughter 

" father . 

•• mot.her 
, ., 

.. '~ , .• WI ·:I·! ''': 

, , 

Total number of Polieiel eJl'ected in the ,.. 

Under 
'18bJ& 
No.1." 

And soon for 
each other table 

U of dividiug 
'nder' ..... odft818 
table .. ~ ~~ •• 
No'  I ,. ~ ' ''b''  th •  ,  .  , ,paya Ie at dell; 

, or survivanoe. 

: . 

_, ____ f-____ -, --+--
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(~  Rule 27) 

8ubwtted by the (~e~'i~ e~t n .. ma' of iasurer) for the y.e;,.r eW:ung 
19 • 

n' 

ABe of liCe on the death of .1Iom t_ policy moaiea become 
payable. 

Number of dividiog ilUluranoe polloiee dect· 
eel in the year uDder review iD811ring 8\IIIU 

payable at death or 8urvivance. 

Under 
I table 
I No. l. 

Under 
table 
No.2. 

UDder 
table 
No.'iI. 

ADd 10 oDfor 
each other table of 
dividing insuraDce 
btJein-. iuQriq 
, SUmII PAyable -
at.4eatb or 
. 81U'ViWl8lde • 

er ~ 

. --. --.---.----i 

Over 6 and under 10 

.. 10 

._ 16 

•• 20 

• 26 

.. 30 

.. 36 

•• 46 

.. 60 

•• 65 

•• 60 

o. 

.. 
" 

.. 

.. 

.. 

.. 

15 

20 

26 

30 

36 

40 

46 

50 

65 

60 

66 

• 66 70 

.. 70 

Total Dumber of policies deoteci 
year. 

b '!' I I~~' fa . on '~' 'rr,: 'r.d .,~ 

.' .~~nal' i.·.· 

i 

I· 
I 
I , 
.: !' 

I 

I 
! 

1---1 ", 
iD the! (Theee totals mould agree .-ith the 

-I ~talll' in !'orm xnt.) 0-

I  I  , 

,  . l!. ,1 " 



ELEC'fION OF MEMBERS TO THE Sil'ANDING, OI M~~~E ~O  
ROADS. '. 

The Honourable SIr Andrew Glow (Member for Railways and Commu-
nications): Sir, I move: 

"That. thill .Auembly do proceed to the ~l, . ,  ~ ,II~, ~ .' rq1 be 
approved by the' Honourable the President, of-'two ~ memberllto Hri'e on the Standing 
Committee for Road. during the remainder of the financial vear 1939-40, in place 
of the lat.4l. Mr. Sham Lal a.nd of Bardar Bahadur C;"ptain DalJill't Singh, whOle seat 
on the LegiBlative .A:aaembly hecamevacallt prior to 'Jii. re ~ at.ion thereto." 

Xr. iPreIldent (The Honourable.SiJ: Ab ~ a~ n l  ~ , ~tion.  

"That thi. Aaembly do proceed t.o the election, in •• ch. method,-all may be 
approved by the Honourable the President, of two memben to IIrve em the StandiD, 
Committee for Road. rin~ the remainder of the financial year 1$40, in place 
of the late Mr. Sham Lal and of Sardar Bahadur Captain Dalpat 8ngh, whoae leat. 
on tbe Legi.lati"e ~lIe Ilbly became vacaIIt. prior to hi. rt-nominatioD 'hereto." 

The motion was adopted. ' _ 

Mr. PnIldent (The Honourable Sir AbdUl" R$him). I may inform 
Honourable Members that for the pllrpose of e-tection of two Members to 
the Standing Committee for Roads t~~ ti~e i.~e 1Y.i.ll,be()Een W r~i e 
nominations up to 12 noon on ThurBdly1h& 8th e~i' ary  -1940,' arid that 
the election, if necessary, will, as ul'lual, take place on Monday, the 12th 
February, 1940, in the A i tan~ Secretary's Boom in the Council House, 
New Delhi, between the hOUJ"R of 10-30 A.M. and 1 P.M. The election will 
be conducted in accordance with the, principle of propoJt;iolla.lreprell!llta-
tion by means ~  the single transferable vote. 

THE DRUGS BILL, 

Sir Glrja BhaDlrar Bajpal (6'ecretary, Department of Education, Health 
and Lands): Sir, I beg to introduce the Bill to regulate the import, manu-
fllcture, distribution and sale of drugs. 

THE OFFENCES ON SHIPS AND AIRCRAFT BILL. 

The Honoarable 8lr Beginatd ...... 0 (Home M~mber  = !Sir, I beg to 
move for leave to introduce B Bill to extend the Qper,lltion of the .crir.uinal 
law to offences' ('ommi~ on ahtps or aircraft registerecr iu'Briti9h India 
wherever they may be. 

Mr. ~lII ent (T e~no rabl~ Sil' Abdur Rahim): T~~ e~o .  

"That. leave be gra.nted ~ int.roduce· .. Bill to extend the operation of t.be c~inal 
law tc. oftencea committ.ed on ships or 'aircraft nghtered itt l!ritilh India Wherever 
they JJ.ay be." ' ,  ' .  . 

The motion was adopted. 
, .  ! .• ". . ':' . ~. . ~'~. .. .:., '·· .. 1  ; 

'", , 
The lIoDouable Sir Be,mald XoweU: Sir, I introduce t ~ Bill. 

", "r ~ 

THE INDIAN! OOINAGE (AME~ l LB T  BILL. 

'J'Jae :J[qDou.IdeSJrI • ..., , ... t. .. (~~ ~,.Si ,llI ,bi!t b 
mQYe,(<<leaV8 to inUodJACe arOOLfurtbet::k>ameDd, ~e Indi&ID.Ooinege 
Act, rD06. '.,.:-Y. _.,!.> 

( 85 ) 
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,. 'JIr. PieidII8a' (The ono~le Sir AbdUrltabim): . Tb~ O~iiO ' ~  
"That leave be granted to int.roduce a BiU further to am~  ~b. I~ ~  ~ 

". 1"\' •. .  . t'It .... , 

~. l906.'' ,  . •. ,. " ." 

'., The m~t on was adopted. 
~ .. o~. SIr Itm1lJ Kalmu: Sir. 1 introduce! ill. DiU. 

•. f' 

TllE RESERVE BANK OF nUllA (A tE O!~T B LL. 

'ft, BOlIGIIII'able BIt J8N'IAJ ..... _ (Finance Memb~ ~ Sit. I beg to 
move for les,", tG introdace 8 Bill further to am8lld the lC.4t&erft B.~  of 
~n i  Aot, .9M. 

1Ir. 1ftII4-(The Honourable Sir Abclur Rahim): TM question is: 
"Tba\ leave be granted to introduce a BiU fnrther-to amend the Be."e J*ak of 

India Act,. 1934. " 

The motion was adopted. 

:'l'be Boao~,e 8i,f .JUUDJ. •• .... u:.. Sir, I introduce the Bill. 

. ,THE ROYAL. INDIAN, N'A VY (EXTENSION OF SERVICE) BILL. 

. 1Ir. O ••• tI. 0&111'1. (Defence ~cretary  lSir. I beg to move for leave 
to introduce a Bill to provide for the retention in service of certain persons 
enrolled for service in the Royal, IndilHl Navy. 

:Kr. Prelldent (The Honourable Sir Abdi1r Rahim) : The question is: 
. "Taat lea.ve be graut.ed to mtroduce a Bill to, pro".'&' lor ,,~, teMotioa ill ,lIIrVice 
of certain perIOl)8 enrolled for aernce in the Royal Indian Navy." " 

. The motion was adopted. 

JIr. O. M. G. 0lllvi.: Sir, I introduce the Bill. 

mE EG~ST ATIO  (E (E~E  IlOWEUSl lULL. 

"I'll. BoDnrabie Sir Kqbammld ~ Daa (Law Me,"ber): Sir. 
I beg to move for leave to introduce Ii Bill to provide for the regjatratio.o. of 
certain European British SUbjects. 

, : :1Ir. Prtlldint (,rite ono ra~ie S,i, ,AbdUl ~liiI l  rie, ~~. iion,i  
. ,~.'t  leave be Ponted to at. ~ I " :Bill to . roYi . or.~  ~i. ntio  ,qi 
ciert.iUn Earopean Bnt.iah .abject.." ' ., 

The motion was adopted. , 

fte BoDOarabl. 81r M"bamm'41 ZaIrvIIah DID: 'Stir, I introduce the 
Bill.. : .'···f .... :. L! ' ' .'~ ~ >:' .. > .r ..• ., , ,, ~ !.r ~ Il' 

'TIlE' i'OBEIGNEBS BILL . 
, . ~ . 

. ' ftiI amo ~'''''''' I ' • iI T,( l tl~ l ~~~  '~ ~~ to 
1$Int' lor .lre Ito oiDItroduce a Bill ~ prbWli for t eI~itiol'  tft"'i'eftlIicftioa. 
on foreigners. J" ~! ... ' 

I, ;.,-; 



.  • ......... (The Bonourabi'" Sit-Abdur Babid!): . .,.. ~e tion Ii: 
:; ''TW ......... r,ut.ed to iatro" a Bill to provide for the im~tioa of ,...,. 
a-.. f ...... ,· ., 

. The motioD· ... adopted. 

ft. JIoDoIIrabI. IJr .... nald I .~t. Sir I introduce the Bill. 
o .. • 41 .. 1.: .... ,oJ' ,.' ,I .. " .... ~ ~., .~ ," .J. ""',. 

THE EXCESS PROFITS TAX BILL. 

ft. 1I000oarabl. Sir "trtm., ...... n· (YlD&DCe ){ember){ ~ir,.t beg to 
introduce the Bill to impoae a taz on ez('e88 profitsari8ing out o~ certain 
bUlin8Ue8. ., . .;'.' .. ' -' .>.' 

Sir, with your permilsion. I ahould like to make a change' in the date 
wGicll appeara in tbe nu' motion opposite my name; the ~a On  for which 
I ~  aplain in the courae of my .peach. The date I wisn to inlert' 'is the· 
&b March, 1940. 

JIDDourable ... bln: Make the motion first. 

ft. Jloao1ll'&1111 SIr ".NID., .IIIDIU: ISU. I move: 
"That. the,. BiD to iaJlOM a tax eo nee. prolltl an-iog out of c:ertaia 

ib ~e.  ....... 

llr. II. S . .l.Dq (Berar: Non-Muhammadan): The motion for introduc-
tion has not betln put to the House. 

Mr. PreIldlnt (The Honourable Sir Abdur Rahim): There is no motion 
for leave to introduce the Bill. The Bill hal already been puQlished in the 
.Gazette. 

The 1l0001ll'&ble Sir ","rAJ .... mu: 
........... be referre4 to a Select. Committ.ee OOIIIiating of the BOIlOUio1tIie Sir A. 

:BanlUwami Mudaliar. Mr. J. If. Sheehy. Ifr. /3. P. Chamber., Mr. A.. AiIr:iau, Sir 
H. P. Mo ~, Seth Haji Sir Abdoola Raroou lk Sir Ziauddiu. Ahmad, Babll 
Baijnath BaJon. and the MoVer, with instruction. to report oil or before the 6th 
March, 1940, and t,ha, the Dumber of' members whoae preleDC8 .hall be necellDry to 
·CODItitUt.e a meem., of the Ccm.mit._ IbaU be lye. ,. . 

, . 

.. 1I1Yi Abdu,allbled OIaaadlMur (Alsam: Muhammadan): Sir, I have 
got an objection to a!low this motion ~. be taken up today. My objection 
is that it is illegal to allow tbis motiQn to be taken up today. Tbe l'88800 
·isthat. under rule 80. page 38,. of the Manual of Buaine8S and ProeSdure, 
before a motion for, Seleot Collllllitatee or my other motion is allowed to be 
moved. it is abeolutely necei8lary that the Bill muat· be in the bands of the . 
Honourable Membera for at least 'three da,s before the motion is allowed 
·to be movdd . 

. 1Ir. ~cl t(TI le lIonoUrable Sir Abdur a"him): When waa thUi· Bill 
c~' atect  .  .  , ." :.... ." .. '  .  , .. _... 
.. . ".;.. 'I'" .  . .j. 

lla1ilYi ·.&bda ...... td.: ala.aUu.,: ·It., •• oab.' ~ ll. l.hlit:1he Bill 
-came into my ~ a. -Therefore; under the ;rule'; this mo i~ should not 
be allowed .to . ~~. taken up: . I ~nmt that t ~ .Pl"88ident. bur ge,tpOwer t;(). 
-owr-lIule Vna otil.ctioB. But, a.j I lDaybriDgto the o~e o  th6 HG1l&w-. 
"8·bIe'; tile Prelident· that the Bill 'II .af cuch· a' ~~ ti te ' l'lature . tb.at .-1 
hope the President will not alloW' bfA' rnMgative "to·IMnttled. .. 
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1Ir •. reII ..~ .~T e llO o r~ cif AMn~ .Rahim): T~~ ~
l~ . tl!eJ ...,me tlDle ~ o' ie  of .the . ,:were sent to the addreueaof 
the Honourable Members aa known iD the Department. A.pin, .. be lDO __ 
of the Bill was circulated ye ~ ay, and whenever any HenourableM.m-
ber wanted a copy of the Bill, it was supplied to him. 

.  _ I ".' ,." J"';: .,~ ~ .~ I r: " ~.  -. .' .~ . i~' 

JIaal91 Abel. Bubee4 Ollaudh11rJ: The Bill did not come into our 
hands till yesterday. .-

. . 
. Ir. 'r~ .. t. (The ~no rab e ~irA .. .~ .lta i~  ,~~~, . ~i be  in 
~ Gazette. 'the ChaIr rules, ~ t the fOlDt. of order IS ~~ .valid. 

• , •. . .I.' 

~. HODourab!e Sir .Tenmy h'emu: There are, broadly speaking, t ( o~ 
maID types of ~ ment  'Whicb C8:'l' be ~ cre  i~ ,support of .the ri~ci le 
of an excess prpfits tax. the first of thuaerestB9n .what maybe called: the. 
principle at. ~oc~.i e,lt is, brie1l):, .t.hat war i~ a time whioh biinp to. 
the vast majority of people in the countries affected by it.8l"lt trialJI and. 
tribulations accompanied usually by rising prices of the necessJties ofJife 
and by increasing difficulty in obtaining supplies of these neC'elfSities. LIn 
addition, there are, of course, members of the community who are c~e  

upon to face danger· and death in waroing ~ t e' perilj of stlcii'i time and 
there are relations and dependants of those 8oth'ely engaged in the defence 
of the country to whom the period of war is a time of the 1lI0st harrowing. 
anxiety. In this general background of strain Bnd distress tbere ar, q, jew 
mOre fortunate individuals to whom war brings great o ort iti~  to In-
crease their wealth and to tiel'ive abnormal profits from the l'ircuril§tances· 
,,:hich are inevitably ~tten ant ,upon war. Now, the advOClltell o.Ube .' ~.n
ClpJe of basms'taxatlon of thiS character lipan the conceptlon-Of 's6'elal 
julit10e call o~ the State to intervene ih order to rectify to:Some e'xtent. 
the gross inequalities which result from the hazards of war aud to make· 
available for the community as a whole 8 substantial share of the windfall 
which has (~cr e  to the more fortunate few: "They point' out-that the, 
principle wAieh underlies all taxation of income is 11 pr,inoiple of justice of 
this kind and that in the ease of war pl'Ofits the principle acquires its higbest. 
validity. Now, Sir, whatevEj1' moral.re-inforC'ement I might dra):V for my'. 
task t9day from that rinci ~e. I wiah to take my main stand upon &. 
narrower and more concrete fooi.ing. .1 &hall, in ,fact, appeal ·totbe second-
of the main types of argument which are usually adduced,in justification of 
such a' to, namely, that a· country· wbtOb' i8 _g.d iil' waiis" irie i~''bly 
in ol ~in additional expenditure mainly on defonce and that it is just that 
in raising the additiooal revenue neC'essary to cope with this increa e ~ 

tlxpenditure Government should resOrt ·ant to ,the taxation of those increQII-. 
ed ~ro it. which like the inci'eased .expenclitutre have amen out oftheWRr.; 
I venture to itatJe,Sir, that this is 'a principle which no ,ngbt-thinkiRg man l 
can 'controvart or: even oppoae, ,.f9r, to -refrain frOIll". the-:apecial taxlJitionof' 
such additional profits and to have recourse entirely to generaltaxatioIl>' 
which takes no aqc.qunt of the e(lOnomic effacts. Qf ~ e .ar.b .~AA  ab\l.ity 
of' individuals to' hear the' extra taxation 'is not 'inerety 'to Tetriun lr n '~ lY' ) 
attempt at correcting the ~ ality produced by war conditions b ~ is: 
tan$tmolln,,'" 'i 'l' ,atin~ tha$;.inequ .... ll . .ci~ lt ~ aa.~iba l le  
labour thia .poiD',. It ia one which GOme. home" munediatel, to the head .. 
and hearts of men _BOOn 8S -they·rbejlin .. to:think about the problem, ' I 
would' even..im tat peat .~  .fQr thili ,principle eouJd be cirt.WD .£roD 
the ~oieeletlB jpenaciencee of ·largenui.bera of thoae .ho lIMA lreetntlr· pro;-; 
tested publicly againat: theiJnpoaitioo. of ,thia tax, . ;, ": 



Those, Sir, are the broad moral and fiscal groW':llfil.ou.. !which Ireat )he 
justification of the princil>le of this measure., 1 wopid. alSQ .. add lometbiJ1i. 
more andthat·ii this. . It, is . admitted that iii ~~me of war the' prices which 
should be paici for those supplies which are vital"tf,> the coD.c:luQt cif .war aud 
to the activitiel ancillary to tlie prosecution of the war shoUld be controlled 
intbe general interests of the conllnunit:y in u maDDer wlllch will en8lU,'e. 
that eXGelsive'profits doD.ot accrue to in l i ~ .concern ~ While this ideal 
ia ~tte  on 'all . hands, there are the reatle t. i ic lti~, in producin, 
such '& result. It is a very hard thing indeed: to c~lcl ~ttl 'iii' advance the. 
price which will insure the producers of commooitieR ,against IORS and will. 
at the l8:me time. Pl'9tect: the cotn1rtunity tr9.m undue. e;x,pioiiation.· Th& 
machinery for such a method 01 control may be exceedingly' elaborate and. 
yet it may fail to achieve its purpose. Must we then be entirely e en en~ 
on ~ r ability to calculate in advance .the ,exact 'rates which are j,ust o~ 
contracts extending far into the future? 'Is it reQsoDable that we should. 
look at the: results of these transactions and if we' find t ~t ~l 'o~~ r. E ~ ltS  
represent a t n ~ of profit far higher than the nontllll·\tandaro· \thich 
has been earned in re io~~ye ra, is i. no~.rea llable,  -1 aak,.tut7 ... ·!ien. 
this is so, the State should ruaim its share of t;he surplus? 

~, ai  & few momenta ago that t ~ main ground on 'which I rested mt 
cue WliS. tJte additiona.l expenditure resulting' from the war-and the nece ~ 

sity for additionalreveoue'to iueet t ~t expenditure. That being 110, Sir,I' 
am conscious that the HoUtie will be entitled to know before it· is asked' to' 
euact ihia.' measure what. the tbumcial position Of· Government will be' m' 
the coming year. I am.-of oourse, not in a posit.iorH.o antitiipatemyBudgetr· 
speech, but I am prepared 410 accept the position that not only the H oua8' 
but the Select Committee, before it makes itl repbrt,sliouta be in-a posi;.:' 
ti~n t~ see the fi!l8-ncjal. ~t 'e. . It is for tb~ J:i88son that lam mow.ng 
that the date by which the S.elec.t Committee shall report should be the. Mh 
of March, ~b is six·daYBluter tJlan the day ~  which I shall have ma ~ 
IUy Budget apeeQh and presented the ioforma.'Jonto 'the House. I hope-
that this modification ~  the original mOPQP:!Will go far flo -meet the objec-
tions. of those o, ~ ile they accept,the ·pllinciple of an excess profits t&x; 
nt thepreselit time, nev:ertheleBS feel that-they should be in. a l ition'~ 

jlldge tpea<·tual n~anciBI neU8BSity of iuch & mea8ure, at this 8tage. 
,It iii peraaps swtabietha.t; 1 shoul. deal at this point, with the frequently 

expressed oriti~i ll that this 1IIt11l8ur.e is premature. n what i8 meant i8 .thlit. 
the measure has beeI;l introduced before the Budget speech; then I trust; 
that what I have i.u8t said ia Nufficient to meet that oriticiam.. . 'I'he reason, 
w1,tytl,Ue ,m t.i ~ has had to be· put !down on the first dayofthl'l,SeslioD< 
ill that ijle natUre qf .the mea8ure i8 fluch that ·it wa.s necessary to allow 
a e ~~ time for' t ~ c'l$usesto. be .. fully dealt with in the Select, ,Com-
mittee~ e. The progr&Ill:1Jl8 of t i I~ i l ti eSea ion is so full and the--
o i ~YI  which intervene are eo numerous that. unleasthe first .fortnight ot. 
the. Se,isipn were_ available fCl)r tJae work of the Select 'r~mittee it would 
be exoeed.\Dgb" dUDcult to mu1te 1Jhe necessory progress ·;with ._he ,measure. 
Mor8oQVef, al~o  I rest'lny case on the necessity for raisiDgldditional 
revenUJe,at pnce. it ill clear that ilit.&x.of this .nature OADDOt, in, air~ bo.th 
to GovfInU'llent .ncl to t;h ... lI8ssee, be ,related 'strictly to the, Jibance .and 
budget· of,· alinl l IY~ .  . ';.'. '. 
But there are . some, .oritiCllwho. while, aoi, o o i l tb~ principle of aOl 

ex04ll .. profiutax, deelart 'het ~t is: beu.g brought forward too early in the-, 
present et,nergency and: th.el. ~t o,,~ Utat in. the last war. tllllda:a: was im~ 
posed after the end of the war. If these critics will refer to~btt tb,l  
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wliich took place at that t~ tliey' ",ill see tll~t one of. tqe uwJn grQU».<J..of 
.objection to the measure was that i~ had 'cQiqe' too late, that .the. ~ta 
~  Iilready been made. and' to a lar ~ extent 'appropri&:tedor disaipated: 
~ ore the taxpayer was able .to realise t ~ he woUld have to pay.a . .lM.r~ 
str,!11 ~(  Government .. The ol;>lectorsthen sald, ~'T e ~ i VeI' l , ~y 
the bme for war levies and taxes lias gone 1" That remincta me c,U King 
Agag in the Biblical story who, when summoned to hiS last account CaDle 
walking delicately and said, "Surely t ~ bittemeas of ea~ i.past 1". But 
the tl\xpayers of 1919 like King Agag haa misjudged tbe I.1tu,tion. aud had 
.to take the bitter remedy for a state of aftairs which they bad begun to 
.dismiss as past hil!tory. If now, I would ask, It is too early to. ~m o e this 
"tax when the war has been in progress for six months, and if it is too late 
~i n o e the tax when tlie wads finished, when. I adk, is the time ",ben 
Jt tax, the justice of which is so widely admitted, should be imposed 2' 

., ... S. AD8J: When the war is really being fought. 

The JIonoUrabl. Sir Jeremy ••• an: And do the critics seriously 
auggest that throughout the period of the war or any eonsiderable part of 
it this measure of aciJuitted iusliice awl necessity should be kept hqing 
like a Sword of Damocles over the neck of oommerce and industry? Would 
that uncertainty really be lJlore WelCQIIle to them and luore conducive ,to 
~ ent and !' ero~ trading? l luhnUt, Sir, that once the i_tice 
JUld' desirabilit,y of a in,asure. of this kind is· agcepted by the eoUDtry it is 
infinitely better that it, Jlhuuld be enforced a~ the earliest practicable stage 
.and shouJd enter as a definitely known item iato the plans of those who 
wish to invest .their money in trade Imd industrial enterprises. 
I shall now deal briefly with a few of the main features of the Bill. In 

the first place I would point out that 'by fixing a minimum of :Hs. ~,OOO 
:for the definition of "standard protitR" the Bill entirely excludes from its 
.-ope & vast number of small busineslles. I believ-ethilt the effect of this 
.exemption is to reduce the total number of aseesMe& to sometihing lells than 
Dve thousand. I hope that this will dispose at OJice of any suggestion that 
tbisis B tax on the poor or ewn on the re.latively poor,' for one at least of 
the numerous telegraphic protests I have received has accused me of, pena-
liaing the dumb millions by thid Bill. Aa regards the definition of "standard 
profits", this has, in the case of bU$inesees which were in existenoe before 
the 1st April, 1986, been related to the profits of certain years' of wHich the 
.&8Se88ee will have the option of choosing the one which sutts him bellt. 
Thus, supposing that his at\counts are kept by the calendar j'esrhe bas ~ e 
.option of 1935 or 1936 01' the average of 1986 and 1987 or Itihe average of 
IP86 and 1987. When the assessee has chosen the standard period 'Which 
:suia him best, the excess prMitll will be detel'lillned by aacer1lsining the 
amount by which the profits of the year undel' assellsment exceeded the 
profitt of the ,staDCiard ~ear. Thus, to· take 8 simple case,' i~ the-J?l'ofits 
.of the standard year endmg 31st Maroh, 1940, are 12 lakh ... nd,the highest 
profit ;made' in any of the-standard· periods which the tali:p.ye.! can choose 
1s to lekhs, excess pmfitll tax wiJl be payable ·ort the eXN'"S' of '2 kktls;. 110 
thfA the GO'VeYnment would take away in excesB' profit.!' tax : t' ~lr  one 
1akh in this case. There has been 110 much misrepresentatiooof the n8Wre 
.of ·thill tax that I think it necenary te' emphaliae that what will ,be takeu 
by the Go-.emment in's C888 like tbia i, bal t e ~noe bet ~en.  hJkhll 
and the I~ a~ and not, 88 orne' eo t~ ~r, t~ have mB ~e t half·of 
the ' ~ lal ia.' ':" '  . :.:./, ;,,:,,! ~ 
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There is a further point about the amount of. tax ab~. IncoiIte-tax 
UNOOK. and luper-tax will be payable. only ,on. t ~ l~t o~ta. remaiDing 

. lter.~ e ~~ ct~on of' t ~, ce  profits t~. .'l'hua, in tJie 
example I have J'Ust· atVeD •. Income-tax wIll be payable· on U. ,!alths instead 
of upon 12 IBkhs, and if we take i~to. a('Gount the reduction. in the IncoJ1le-
tax payable; the net eXtra tax, pa!able l ~r the Bill is less thaQ. 1, la,kh: 
it would be about Rs. '80,'000, whICh of course is considerably lessthau' 50 
per cent. of the extra pr01ita. The example I ha"fa just Biven'. of course 
an n ~y simple type of case. If in that 'exampie' the capital had ''beeri 
incrfased by 40 per cent; since the stand,rd'period, then the 12 l~  profit 
would represent a Snialfur retUrri on the capital employed in 1989-40 than 
the return which the 10 lakhs represented on the capitld employed in the 
&tandard period: so that it may be said that the concern,as a 'wbole'is Dot 
really doing better than during the standard period because the extra profits 
are merely a fair return on the extra capital. The Bill, therefore', y~ e  

for aD adjustment, whenever the capita! in the business is inCl'eased or 
df'Cre8sed, and the taxpayer is allowed to add to the profits in the standard 
period a fixed percentage on the additional capital employed since the 
&tnndard period. , '.Chat percentage is, broadly speaking" 8 per, cent. for 
(loJ!lpanies and 10 per cent. for individuals. B~ or decreases i;u capital 8 
fiat 6 per cent. is to be used. Now, it may happen that the profits made 
during each of the pOElsible standard periods were abnormally low. In such 
cuses the Bill provides fur a Board of Refer.etls to whioh the assessee can 
Illake an application. and if the Board is satisfied that. during the standard 
period the profits of _hehusinp-ss were less than might have reasonably been 
expected. it can fix the stondard profit higher than;:that which was actually 
made in the standard period. It will be noted that more than half of the 
iYJembers of the Board of Referees must be Don-offi.cials of business' expe-
rience. 
For businesses which started after the 31st March, 193&,' the standard 

profit fixed by the Bill is a statutory percentage on capital a~ n ..... o 8 
r-el' cent. in the case of companies and 10 per cent. in the. case of indivi-
~ al . It may be asked why a distinction is made bet"·een new and old 
~ .i!ine e . In the first place, for, 'lmy·· recent businesliel 'there· could of 
eourse be no ·standard period at ath But even for the ot er ~ the profit 
made in the first year or so would clearly' be all unsatisfactory .basis for 
determining excess profits from 1939-40 onwards. On the other hand in the 
cllse of old businesses i~ wol!ld bea matter of the l l,~. i i~lt~to  ~r  
out percentages of capItal. In such cases the ercen~a e  on the. or1glDaJ.. 
capital invested in the business a long time ago i.s not such 8 suitable. basis 
for detennining eXcess profits as the nctual profits' made in one or. o~~r. of 
the years .'Y hich can be adopted as the standard period.:. '  . ":, . " ' 

I turn now to a very important feature of the Bill which is embodied in' 
clause (7). The effect of this.clause is that if the profits in.any periGd .fter 
the first April. 1989. called a .. chargeable accounting erio '.~, iIU'e leu! taan 
the ~tan ar  prpfits. then that deficiency clm be set $gainst the profits of 
t.lDy other e~Mieable,ac~ ntin  petiod. This. lIl8Y in ol~ a ~  oI 
ucess pro1its· tax &lieady paid or the carrying forward of the deficueacy to 
l.e set against the profits of Ii subsequent period. In this way the Bill seeks 
to ta.x on\! ~a, et e~~~i. ' i.tli m~.ci~~ t~ ~ ~ Ii 1!¥ ,¥ich 
the tax· will ,be I r'~ t 'e. :: t' ::. ,:. . . ..' 

.'I'helle'are vlU'io ... ·oth .. f .. tul'88 ofttbe Bill with ,tae detailt. of :which I 
do not think I should weary the HGUSe at'tlUe,sta,. •. T~ M' l ten .~ 
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deal equitably with the. comvlexities of individual o~r~ n~~tance. . lnparti-
e'lilAr clauae (8) deals it~ c&9f!R of successions and . ~lIal amatlon.  and the 
b~t is to ensure tha't we ~e comparing 'ii~e ' it ti~ean  not comparing 
the: .profits of 'o~e busin;ess WIth. the ro t~ .ot two .. b~l l e~ e  or tbe ro it~ 
of pArt of a buslDess wIth the profits of a o .~. ~ me  . 

. Now, QDe of the main objectipns t ~~ ~!l !beeI . 'faiaed agaiust this 
MeUlU"El' is iliat,it war interfere with the normal procesa of aooumulation of 
capital an,dwill t.bu_pla.ce a ,severe ;oheck on industrial dt.ve1opment: I 
wiu .not endeavour to antil"ipai;e the argwnen,ts of Honourable Members OD 
t.his point; but I teel that .. l must paint. out. that what will be available for 
capital' a.ccumwation and ~in e tm.ent in industry will he an. amount ?f 
~t  equaJ tp the highest profits 11\ any of the standard pen.ods plus In 
i~on ~ of the abnormal ~o it  eBrned d\lring the WRr perIOd. I find 

it diBicult ~o be deeply impressed wit·h the Ilrguments of those who re re~ 

sent that t.he sum remaining for investment ~n business is Likely to be 
utterly ~n~e ate or induatri&! expansion. 

In conclusion, Sir, I wish to say that in asking the House to accept ihis 
UJ(,'tion and toteter the Bill toa Select Committee, Ium tully conscious 
t.hat some of the details of the measure mBy be found to be imperfect Or 
Pf;l'haps inappropriate to the· ('onditions of India. • I lun 'ready and indeed 
anxious to give full· consideration 'to "n points of view in the Select Com-
mittee stage, and'I have no doubt that much useful work .... m f,e done by 
theComli1ittee to ensure that this Bill wilt be a suitable instrument for the 
important purpose which it is intended to serve and at the sarno time to 
lessen any inequalities and hardships which it might otherwise cause' to 
iudividuals and concerns. In giving t i~ assurance t,o the House I would' 
ask in retum for R generous measure of support to the principle embodied 
in the Bill. Sir, I move. 
III. PrtIIdeJlI (The Honourable Sir Abdur Habim)':' Motion moved: 
"That the Bill to imPON a tax' on excel8 profits ariling out of et.rtain .(;u8ineuai 

be melTed to a Select Committee conlisting of the Honourable Diwan Bahadur Sir 
A. Ramuwami MadaHar, Mr. :1. F. Sheehy, Mr. 'S. P. Chambers, Mr.A. Aikman, 
Sir H. P.· Mod7 •• Seth 'Haji Sir Abdoo1a &roon, . r~ Sir: Ziaaddin Ahmad, Babu 
BaijnaYt Ba o~ ,,IIQcl. the Mover. wit.h inltrQQtiODl to ·report on or before the 6th 
March, 1940, and' .that the r;lumher of mem~  whose presence shall be necell8&ry to 
cO ~til te a meeting Iif' the Committee ahan 'be five...· '. 

r~ 'Po •• • .. err-. (Calcutta Suburbs: Non-Muhammadan Urban): 
Sit, I beg to move: 

"That. the Bill be ci1culated for the purpol8 of e1iait.iDg opinion thereon before t.he 
15th :March, 1940." . . 

Ill. PrtIid.nt (The Honourable Sir Abdur :Rahim): Amendment 
moftd: . 
,·.io.tlfllat the Bill be circulated for the purpoeeof eliciting opinion t.hereon before the 
~ lI c . ~.'. ", .  . ..' ,. :" '  . ,H!' 

T ~ . next  amendment is in ·thfl name of 'MatJ\vj""Albdpt RlI$heed 
Chlo ~,!I~ b~ I' ~ t be ~  no~ rnenti n.,~ e date by ~~i ~i~i~~ B 'tob  
e l.Cl1.t: • ., 
'., ~o  •.•• ;;. :: ~ '.i ,. .. . , '" .. \ "..: . 

• ;lraaM AIIIUr ..... eel OIIaudJaary: My Honourable tt:ieti4, Dr. P: N, .. 
Ba.nerjea, has moved his, amendment giving 15th, M'a~~ aB'.It e date. by 

b ~ rioll'i. 1o·be 'ebe ~  .. ·Ii do IfOt,WMIt·to YnOft"Il'IY amemment. 
l's'hO'.spealnm bitfiameodmeat later-on. : '. . i L· 



ft. PreIIldn& (The Honourable Sir Abdur Raaun): The ,nest amend-
Dlent is in the name of-Babu Baijnath Bajoria. The Chair dOe. not,finli 
..him in ilia' 8eat., Moreover, the date "10th March", which htl waw to 
~b .it. te.,  already ,been agreed to by Government. ' ': '~' , 

The original motion as well as the amendment of Dr. Baner ~a wUl 
DOW be OpeD for .debate. -, 

Dr. ~ ••......... : Sir, it is the practioe in' e.-ery ~mocratic eount1:y 
to place before the Legislature ~ll proposals for e en it ~ firat, arid 
then, aubaequently, to ask for resources to meet those items of e~ l i

ture. This  procedure is followed in the British lIQuse of ComQlons where 
the different 'departments make their proposals and· the MmiStet'a in ·charge 
of them place them before the committee when the House of Commons 
.goes into tbe . om~ittee of. Supply. When tbe ite~ of e~ tB a e 
been voted upon, then the House of Commons goes in,to the CQDnnittee 
of Ways and Means. This is the procedure which is followed in every 
('ountry, including India. " _ 

Now, a different procedure is sought to be iDkoduced in connection 
with this Bill., What is the ground on which tbis procedUre is IOUghtto 
be justified? It is this. In the Statement ofObjectsaaci Beasons it is 
mentioned that "the outbreak of war, while it. has necessitated greatly 
increased expenditure by ,the GovemmAJ)t l)n defenoe aDcI':QCbetrserdces, 
has simultaneously created opportunities for the earning by companies and 
persons engaged in busine88 of a.bJ1ormally large ro i~ ~'iSil'~t ie ~r  

in the Statement of Objects and Reasons are extremely vague and indefi-
nite. "Necessitated greatly increa~  expenditure"-what dOthes8 words 
i ni ~'  No estima.tes .have been placed before, ~., The Honourable 
the Finance Member has not a.ttempted to show under what heads or sub-
head!! defence e~ et,l it~re has .increased or ia. ' ~ to '~! ~ ~~ a  
he given us any mdlcatlon as to the heads or suL-heads under wmch other 
kinds of expenditure are increasing or are likely to increase in future. 
Therefore, I muat say that it is an unusual roee~~. be~' ~~ent 
to adopt. The slight amendment which the, HonoUrable . the Fiii~~e 
Member has just now m .. de in his motion does not go far enough. 'He 
8ays in e~ect. "We shill place proposals of the budget before YOU',oD 29th 
FebruArv and a week later the report of the Select CommitteewUl be 
placed before the Legislature" ; ~ ~ in the meantime he asksua to gi:v:e 
our assent to the ri ~i le  ,v.ndedyinst this' ~il . This is not at all ",ijs-
factory. We do not know what is the amount to be spent, -we ~o, not 
know. what the present resources Of the Governm!ltnt are; a~il to 'ask us 
:to give our, assent to the proposals cOntained in tJIis Bill ~itbo t knowjJJg 
the commitments. without knowing the necessary e enait ~.  "ll.d. with9ut 
even knowing t ~ atn9Unt .. which will be derived from, thiB j:lew· ~ l'( e ,of 
t'evenue is e ~reinely n tl. ac~ry. "  ' 

. ,. The Jlonour,able ~be Fi~a~e ,Member  ,referred to the ExceasProfifls 
Dutv Bill of 1919. 'IAt t ~ttirne Sir :,lamea Meston was, the Finance 
l (~ber. ,lIe' Dla9'ld.,jVery Wnite ,'aJld, concrete .. propoaals ,,,",fore tile 
~ iI !at re. He .. ~int  o ~, in 'his . eee~ ,that Jndi" had c.dntrib'-\ied)n 
.~ ir t In t ¥lce.~, .• um ' toneb n ~  .. milUpn 1?ound. o~ ~e prosecutlQD 
ot' the war &l\d t .~ ,~ ~ ~ ~con  Utstance I~ la }:lad roI e~ to pay ·'10 
,further.sum of ~ ~' n il~ori  for1 the same .~. Be..:ili In order to mee~ the 

t~llcr t~  'foio ,the J ea~  1D19 lln ~ 'tbe ae~  II{-II1i ':tte' e ttn'l.~ a' sum 
()f £6 millions would be-required: ' l I e tim'i~ Va  that the Exe .. 
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. ~ it , D",t, lilill ·which he'introdnoed at the: time would bring in' that 
&!UlO\loQt of' reV$iue. ,50 thel'8 was no indeliaitJeMss in'.' propcaM, 
whereas the proposal of -the Honourable Sir Je1'8my' rBaismarn· is extremelJ 
indefinite. ,  " ,  " 
Sir, this brings me to the purpose of the propoaed imposition. What 

has the Honourable the Finance Member in his mind? In what way is 
IndiagoiD& to assist in the ro ec~tion of the war?; ,ll8it his'MtentiO'n to 
tind resource. mat,,and then come to the House and ~a  t~ House to vote 
a pontribution, similar to the contributions which were made in 1917 and 
19181 I pause for a reply. No ,reply is .fort.hoomipg. !Then'; may T take 
it that.it is theintellticm of the" Government to make ,. contribution for 
the war?' , 

fte HGIlo8rable 8Ir " .. my Jtidsm&a1: Will the Honourable Member 
kindly repeat his question?' ' ", 

Dr. P. B. BUlerj .. : DurinA' the last EuropeRn War, Indio. was Rsked 
to' contribute in the first instance one hundred million pounds, and then, 
j. the -second instanCle. another £45 millions. Are you going: to ask 'us 
to make a similar contribution on the present occasion 1 

'rile II8DOarirIIIe Sir Jeremy BNlDlu: No, Sir. 

Dr. P. B. 'Baaerjea: The reply is' 'No',-no contribution is to he made 
by India. .. 

. ,The next question is, what isthwdematid for, then? Why do you put 
before us' a measure of taxation by "'hich you want to, railte money? 
~.' • '  ! • 

'ftt ,KOIlOaI'&ble, Slrlaremy Rlllme: 'ro meet ,the expenditure of 
Inaia. '  " ", " , 

Dr. P. 11;' :aantrfta: ,Is it then contended that the Ol'dinary re en e~ 
of India are unequal to the ordinary expenditure of the country? Or is 
it n,ecessary to increase the aefenC'e force lOt: whiCh you require more 
money? Are you going to incr,eas,e the Indian or the 'E ro e~n portion 
of the ai m~ , Or are y.ou oi~~  to ~ greater emol~rnent  ',to the arm!? 
All ,these pomts have,'to b~ Jilade, cle~i' ~etore we can, be ~ e te  to . ~ 
our consent to the increase in expendIture:. Tn what way' ~re you going to 
Increase the military, expenditure? qlvfle;xpenditure ie al-o to be in~ 
creased. But, it wUlhave ,to be made ,Clear in ",hat; .i~erent ways this 
e ,n it~e, 'ia going to be increased before \IV,e 1Iore ~~ e ~ p,lcace, ,i,n your 
~ana  aaaition~l ,re~o rc~. ,~ir, 8S' no r~ ly, is , Y~~l,bl~  I l~ :pass on 
to the next pomt m the ObJects anclReaSOl1B. ,It ,~e ~lOne  er~ 
"furtber, the object of the Bill is to ~clire tor, the GOV;ernment a consi-
d'erable, portion of the ~ itionnr ineBB'~t~ wbichaecrue' 88 a re l~ 

o~ . ,the conditions prevailin1! n~t e', , ~ ~' , T]1e, !f?I?olU'able t~~ 
P1nance 'Member saYI! thaI' 'the ,Wft1' 11as '~  us ,~ ( t't nltle  for mal ~ 
ab~onn  profits and, a portion, of ,~~~'~~ ~ ~~a I, , ro i~' shbuld ,gf) towai'cla 
t' ~' Fosecution of the war. "But ~ wbat . ~y( at~ we pl'QSeCU'ting the w.ar' 
't011 refer to the war, but you 13o not saY,lD what way t\:le ,witi' affects QS. ' 
'~~.,~ in~~! ~e~  ,¥, ~a ~,, t ~ ~.,'~~~ 
."w that.,it ~.a ~a~.a(,~ l  ~ • ~  ~ ~ ., ... ,;:j', ;.: 



Mr ••••• JOIbt (Nominated Non-Official): ,Oncem' :a.lifetime . 
• ,j '-' ". 

Dr .. , P .•• ; BID",&; I 8m very glad t,hat at lea8t onCe iri his lifetime 
he thoughtohJomu justiee. Sir, I lim one of thOse who think thl&t the 
mdu&trialist ;.hould not ,make ahnonnal profitS'. The profits of industry 
~ o l Ot be too ~i ~ It ~ 'the b.ane ,.~ capitalim!' ,that 'the profits of 
1ndustry are very high; and If my rien ~ from"Bbmb.aY', Sir Romi Mooy 
and, Sir Cowasji Jehangir, :had remai~' siriisfied' Witl1. 'nomj,sl ro it ~, then 
the outcry! .. gainst capitalism would not 'have been te ~' as it is now. 
Therefo1'8; 'Sir;: J hold the opinion very strongly' that' e c~ i e profits shOuld 
be c rtaiI~  but whe1l the excessive profits are curtailed, to whom should 
the ell:cetls, ?vet the normal profits go? This. excess over the nOf!11a..I profits 
should go In-the first place to the c~ mer who pays the pnce for' the 
articles which are manufactured by industry; and in the second pla..ce to 
the Illbollrer who helps to create thO'Re profits .  .  .  .  . 

JIr.i •• II. la.bi: ,Wages should ~ increa ~. 

Dr. P .•. Ban.,.&: Certainly.. But our FUtance Member .thinks that 
fhill ~ ce  sMlddgo to the Government, Why o~  i~ o to the Goyem-
menf , How do the Government wish to spena thIs excess amount i~  

thei get?, If the Government in this country were' a responsible· (lov-
ernment,' I ~o l  nQt have ha4 anY,hesitation in entrustiDi{ the 6x(Jes,s 
revenue to the execWiive, But there'is no real responsible Government 
in this country; 'there is no popular control in the central sphere as yet. 
Therefore, we are not wining' tpentl1Jst ,~ i  ad4itional revenue to the 
Government. We do not know how die Go ernmeI ~ are going to spend 
this ririlo nt,~ Mere' m'ention ,of O(,~ l ~ tice will not do. Rave 't.'b.~ 
Government any scheme on hand by which they wapt to ma'ke a better 
distribution of the wealth of the country RS, between thl3 tich and the poor 1, 

: Mr. ~. J: ... am .. (Madras: Enropsa..n):: T i~ Bill. 
• . ;L;' . 

Dr. P ••• Baalrt8&: The Bmwill take from dIe ricb and will put the 
money into tllehands of ',the Govemment,-not of the POOl". If there 
were any pl'Oposal to that eBect, r would have strongly supported this 
me88ure, As a matter of faCt, Sir, it, i. the apprehenaioa' of everybodtY 
. that when Government ba~e in their hamas moneys whieh aN, not requited 
for ordinary purpoaes, they will speM· 'them' in expenditure whlch ,wIlI 
amount"to waste.:1 There is ,a ru'mour,ihat',in some Departmeats ,of the 
Government salaries and emoluments 81'8 goiqg ,to be incteaaed on .account 
of ,the' war. I do not . know ,whether there· is a~ juatification for this 
rumour .' .• '. I 

I •• '; • 

Kr.· II. S., ADer:, .. Ganrenunent aenaots also make a profit 'out of that. 

·Dr. . ''''~ i~Y' le ~t, 'So f!Ut; ~' ~~ is ~n. 
eemed, I am s.-ongb . .9f 'Winion. ,~t :w.e .houlcl,an 8t'p'p,t thiS prinCIple 
altd we sho.Ii ask. *beQqver:nrDAnt to i~e effect to it.. But a mere v.8iUe 
,allUlibn to ~ ~Ie willl10t ~ our ~ . 

.' :Sir . i~'  ttientionect here; that thi. Bill, fOllowk .. 'closely 'htl E~  
Wofi't'('Sttl imp08ed"tn 't}je'Uilitecl lUngdonf1>y the'Flr1anee' Allt'of 1_. 
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but we should remember the differences in the circumstance. of the two 
co,untries. In the firat place, in the United Kifl8idoa,Doth Ithe.. raanue 
and the expenditure of the Government are u_r po,ular connl. ,H_, 
in India, at least at the Centre, neither the expenditure nor' the revenue is 
.undeJ: popular COIltrol. Therefore, we abouW besit.ate, BOt ooce but ~ ice 

.~ thrice, be ( ~ ~ Sive power tq,the executive. Seoondly, iDtbe,U.nited 
Xingd.9m industry h •• · m~e fPa1l progress, whereas in' India we' are on 
'tl)e eve of industrial e elo men~. We bave just begun our Bareer of 
industrialisation.. In the third place, I should point out tbat the courses 
Of. the late depreasion and recovery have not· been the same in In<Ua as in 
the. United Kingdom. The depression affected India to a much greater 
extent than it did the United i~om  the rec9very took a longer time 
to Q()mmence, and the co r ~ of. the recovery has been very slow in this 
country. Lastly, coming to profits. I must .ay that there is 'a great deal 
()f difference in the indices of profits between India and the United 
Kingdom. We must bear. in mind all these t in~ before 'fM iMitate the 
provisions of the United Kingdom Excess Profits Duty Act. 
'. , The most im ortan,t oi n~ is that a ce,se .should be ma e~.o fint for 
t~.rt er expenditure. If it is proved that additional taxation is' essential. 
,t ~ we should consider .what is the best way to meet· that -additional 
~ en it re, et er we' .lIhould meet this additional WIU! expenditure 
OJ additional, ta~ation or by lo~ or py both measures., In my own 
~ inion, war. tuation is better than a war; loa.n. hecause ·taxation .. does 
:tiot impose .. 'burden on. posterity as B loan does. But if. .the expenditure 
is very heavy, then, it is nec~ ary to combine a loan with a tax for 
.meetin/it the add.itiqnalexpenditure. When additionp.l ~ation is found 
iDevitable, then wilL. come, the time to consider what .form this addi-
tiOnal taxation shouid take. . I .confess at, once that an Excess Profits 
'Duty is one of .the eligible sources of revenue. in war ; time, Rnd this 
-resource has been tapped in most of the advanced countrieR in times 
-of war. But there are also alternative sources, there Bre also other forms 
d taxation. In any case, we lillpuld' adOpt R certain ·num1.er of prihc1ples 
in order that we may be guided las to the particular form of taxation best 
"Suited to the need. of theoountiy. In the ftrs£ place; I i1lQiildlay down 
-that the taxation should be such as would' fall on shoulaers which are 
-well 'able to bear the burden' onto In the second place, I lbould say that 
industrial de_opment of flhe country should not 'be hampered. Keeping 
;in -riew these'two important principleS, if we find that the Excess Profits 
"Dnty BiU is'" meaBUre which; is . consistent with theeeprinciplea, I will 
"Dot obj(!et to that' Bill. But juat at the present moment we· are unable 
1;0 commit oUftlelvei to the .pioYiUon8 of ~i  Bill. 
: Sir, there is another· aspect of the .qu8ltion whieh I,may call the con-
stitutional aspect. A few days ago. the Government of India. Act was 
amended by Parliament. Did Parliament take up this amendment on 
lta' own initiative;. or' did tHe 'Oovernment of India :&JIIJII8d .Parlildnent 
for tbe p'urpp8.e? There .is ~n impprtant poin.t. invoJved in ~ i  question. 
"'1'heLegi"latureain l ~a. haye been given, '~in ~~rt i GOvern-
:·'thent' o~ .ln a. ~et , !~ .T ~l e ~~rt'I ~'ate '~ ~te ana ~imlte (l'in 
'illtfu scOpe. aM' we are not latlsBeId Wlth' the ,. l'O~ I 01 the Act; but 
it seems to me thateveri ,theta limited 'powert'l "have b~ in a '~b  

,. a ~ inrepti,to;the mel ~e t r ic~, ~ rec~~~ y ~ ,~~e !n 
.-': Govel'Jlm,aJ;lt ~TI Aiia ,.Act~ ~.T i •• my . Vie ..... b~l.r i 'll ~ ln 



tbis regard by the views of eminent r iamen~. Mr. ~. 
"for. iIUftallce, aid .ill ,t~ JIo_ of I~  

"'In elaue 2 ·ihen ...... aipi8cant ~i~ ~ .PlINIIDt POWIIn 
-enjoyea by Legialatartlf ia ladi •. We ~ .• ere .QQt i~ ~ powen 
;gr&nt.ed to India. We were actaally decreuing them." 

iI ~ e ltbare caanQt lbe ~ lY 4oub.t in the ~~ Qf -any .~b .. .~, i. 
Bouse that when P.,liament takes upon itself to legislate on .thiS question, 
'it is taking 8w:ay the powers which were granted to the Indian ~ 
"tures by the Government of India Act, 1985. Was it wise on the part of 
PaI'liament tQ have ~ne BQ?Mr. ~ oo  a~ . ~ ea ~  a 
-responsible pell801l. [be ,was:a Searetary of Btate for lDtlia-.:.aid:· ; 

"It clearly .. bows the extrelLely wl'.ak position in whieh we stand here, .U-ptiog 
'to MOvem Inala it o~ 'a proper and NlJIODIlble AI_bly in Iadia·to do the __ 
1tJheiDMlftll.·' 

Kr.Prllident (The Honourable Sir Abdur Rahim): This Question does 
not come within the purview of this Bill. The Honourable Member haa 
better confine himself to the motion before tb~ ·Beae. . 

Dr. P. If. lIae'1_: Sir, I how to your decision; b\lt At is rsle"81lt in 
this way. This Bill has been brought forward under tlle lamendment to 
the Government of India Act, 1985, which was made by Parliament. 

Kr. Prea1dent (The Honourable Sir Abdur Rahim): That does not 
:make it relevant at an. 

Dr. P. If. B er la~ There is another important point involved in this. 
lIere is an infringement of the rights of the provinces. If this Bill had 
not been brought forwart'l before us under the amended Act, the revenue 
derived fromtbe Excess Profits Duty would have gone partly to the pro-
vinces ano woulil have come only partly to the Centre. That has an 
im.pOl'tant bearing on the financial reSQ\H'C8S ·of t~ country. I wish to 
ask. did 1lhe ~el m nt of India approach t·he Home Authorities with the 
·requeatthat the Government of India Act oIhould be amended, or did the 
"Parliament ftmend it of its own motion? 

Mr. l!NIkleat (The ;Honourable Sir Abdur Rahim): We have got the 
Act as amended and the Honourable Member cannot discuss the merits 
.of that ·nOw. 

Dr. 1' ••. r ..... : We arc entitled to express Ollr resentment ~t this 
ameridment,and we are entitled to censure the ,G(,vernment of India if 
-thp-Go"\1ernment of India .  .  .  . 

....... lkIat (The Honourable Sir Abdur Rahim): Not on this motion. 

ilk. P. ' •• tB-..ut-: I ,will not pursue the point; but I must mention 
·'the fact that 'thia Excs. Profits -Duty ~ill is an encroachment en the 
,finanoial powers and reBCilQrCes of .the ~ inoe . 

It seems that there is R desire on the part of the ·Government to pro-
.c,eed with this measure with undue haste and they wish to take advantage 
of the absence of the COngNnPai'tyfrom ,the -A emb~ . I do-not ,a~ee 
"With the Members of t' ee~B ABBe!nbly party in the view :which they 

o 
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have taken with regard to their 8bsence from this Assembly. ·1 do nofJ 
~ with t ~m in the view that mere. a88OOiation amounts to oo-opera-
tiori. We are he're mainly to oppose the Government; 

Mr. PreII4lDt (The Honoufable Sir Abdur Rahim) l The Honourable 
M~ber need not discuss that. It has nothing to do with the . motiO'Jl 
reall,f. . .  ' 

, , . " 

Dr. P. B. Beerj .... : But the faet remains that 45 Yeinbera of thi_ 
Assembly are absent from this House and in the absence of such a large 
number of Members it is not desirable that such an important Bill which 
affects the country in many vital respects should be proceeded with. It is 
quite possible that the Congress Members will join us later on and for that. 
purpose some time should be giwn before the lwinC'iples of this Rill Rre 
finally acceptea. 

An BonOl1J'&bW Kember! Wait fOf them? 

Dr. P. B. BlIlerjea: No, there are other considerations, but· this is 
one consideration. 

An Bonourable Kember: Can you t.ell us when they are ('oming back? 

Dr. P. B. Banerjea: I cannot, but I have urged other important 
grounds on which the consideration of the Bill should be deferred and this 
is only an additional ground. .  , 

I will not discuss the merits of this Bill. But I must make it clew: 
that when the Finance Member refers to the profits of industry, he should 
bear in mind the fuct that in India capital is still  shy. Until recent years, 
capitul was very shy in India; during the last quarter of a century capital 
had been overcoming its shyness and, but for the late depression', it would 
have overcome this shyness even to a greater extent. But since the 
depression, there has been again a reluctance on the part of the O\\'1lers 
of oapital to invest it in industry, therefore, when we speak of normal 
profits we ShQlild not lise that tefm In the snme sense as the"term ill' used 
in England. There. eapit.al if! not at nll Rhy. Tn thAt ~o ntry industria.l-
isstion ha.s proceeded very far. and people arE' anxious to invest. In 
India we have to dr.aw out capital Rnd in order t.hat capital may be invested 
in industry. industrialists will have to be paid 'ni~~t 'arger profits 
than would be regariled as normal in other count.ries. I have alre8idv said 
that I hate profiteering, I no not think that ahnormAI Tlrofits should be 
enjoyed by industrialists in this country. But. in computing abnormal 
profits we should be very careful ana we should not iiniCJ3te'lthe eXample 
of other countries. There is a further point with re~ar  t.o standard 
profits. Which of the particular :vears should we' t'al{eAs ~ e standard 
y(~l r  Besides, should we not consider also the fOflses riri~ the late 
depression which many of the inal1strles incurred'? Shonld n()t these'bses 
'be taken into account? 
I, 

Xl. PnIlc1ent (The Honourable Sir 'Abdur Rahim;) ~ nae°Honourable· 
Member is trying to discuss in detail the provisions' of, the Bill. . 



THE ;lm"'"I'BOJ'IT8 TAX < BILL ~ 

Dr. P. B. BIDUS"': No, Sir. I am only referring io.lO~ ~ 
principles. U nleas we are very careful in regard to these, elll8ntial pomta. 
we wa, be led astray ~y t e re er~~~to the. conditions ":hich'prevall.ir1 
other cOuntries. :rhat IS my lubDllSBlOll. I will not ente!: mto the JD8ftta. 
of the question. .  " 

At the present moment I am W1able to accede to the priDOip1ea' of t.bi& 
Bill. I will not commit myself to the principles of ~ Bill b~ e at 
the present moment we have no data before U8 'bywhichto ~ ~ the 
provisions of this Bill. I, therefore, oppose the reference of this Bill to. 
the Select Committee and I propose that BOme' time should be allowed to 
lapse during which all the diierent points will be made clear, .so that we 
may be able to discuss this Bill in a proper atmosphere. 

Mr. A. A1kma.n(Bengal: European): Mr. President, may I in the 
first instance congratulate the Finance Member DDt only upon his speech 
but upon the very practical attitude which he has adopted right at the· 
he ginning in meeting his ~rit~ B. Well, ~ir, the Bill that is b~ ore ~ e 
House is one that ranks 10 lUlportance With the Income-tax Bill which 
this House passed just a year ago. Income·tax is not a simple problem 
and the proposal to levy an excess profits tax is not a simple one either, 
though it appears to be merely the taking of a stated amount of revenue' 
from the pockets of certain groups or classes. It goes far beyond that. 
The Honourable the Finance Member has told this House that he needs' 
more money, and we gather he considers that a tax of this kind is the 
fairest in the circumstances. 

As is well known, the Bill has been widely criticised because, as is< 
alleged, the imposition of this tax will inevitably act as a deterrent to 
new enterprise. It has also been criticised on other grounds that I shall 
come to in 8 moment, but before I deal with some of the more important 
details of the Bill and the criticism that has been expressed of these 
details, I propose very briefly to examine its main principle. 

Broadly speaking, that main principle is, a.e contained in the Statement 
of Objects and Reasons, the appropriation by Government of a large share< 
in the additional profits of commerce and industry ,which aoorue as a 
result of warcon<litklDs. In so far as the tax seeks to provide-additional 
funds required for the purposes of the Government ·in the prosecution of 
the wllr, no one CQ'll reasonably' complain. To quote from a supplement 
to Indian Fin~ncB which. appeared on the 1st February, "It cannot be 
gainsaid that the abnormal ell;penditure caused by the <war should be met 
primarily by the abnormal profits which the war makes pOssible". In 
co~mon with every country in the world, India cannot, afford to ignore the 
life and death struggle whiCh is being waged In Europe today. In almost 
every country in the world" both belligerent and neutral, increased expendi-
ture on defence is inevitable. Those of us who have endeavoured to 
appraise the financial prospects of the coming year cannot but recognise 
'that more money will be required by Government. At the saI;De time 
I should. be failing in my duty to my con tit ~nt  < if I did not 'exyiress the 
vil?wwhlch I know<mariy Honourable Members feel, viz., that before a 
final expression of opinidn is given hy < t.his House on the very impnrtant 
taxation ro ~al  now'before us, we should have an opportunity to !1ee 
as far a,s pOSSible a,complefle picture of the financial year that lies ahead. 
That ic~ ~ ,can be presented only by thef'inance Member in his budget 
,,- ,< , 02 
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p.. '~  &ikmm.) • 
;i\PeeCh ana 1 am, theaefore, IN'Iieful to him for 1Ihe 'UIlc!ettaking 'tbt 'he 
_ just "ven ,that be will. .not .now ask the Select -COlllDDttee to 'l'eI'M1:o by 
'the' 15to 'February; that 'instead 'he wift tixtmd 'the tiime 11& .. .&tIe iB 
March and that he will not expect the Select Committee '., ~eI I an 
. ..pnian loa :tile celase I'~ fie $be ,rate ... ltu-aQi on cert.ain .clauses 
•• auet iae:ii.,., 'be ...... up lIIit.h it,-,until :tlUa ,BOIol8e bas ihad aD 
~y lof IIIII!Iing rtbe a...cial pcture of tbe <lOUILtfy aa If whole. 
'WW tile Honaarable Member .baa said ,OIl this poiDt w.iIII. Gable many 
-of _ ~ approacila 1iDis tiebate ·with much let18 milqJhring. 

, 81r, liher a oaI"8ful 'C9IlSikaticlB of tIbe views of 'their 'COIlltitJUSllts.,or 
;the Members of the Group for whom I speak have come to the conclusion 
that they are ·not opposed to the principle of taxing excess profits arising 
:from war OOiIlditiOll8, hut ~ are !DOt peepared to agme tbsuppOl't any 
"particular mile at whieh. luch a tax should be levied until the whole 
budgetary 'PbSitiOD is before them. Neverllhele88, m view of the a88urances 
-expressed by the IUaance Member, 'We, in i7his iGToup, are prepue4 to 
,support the motion bef0l'8 the House, .m •. , that this Bill be committed 
to II Select Committee t ~ will 'l'eport by the ·8t.hof Jclarch, that is ~ say, 
they are agreeable that a Select OommnittJee smuld 'Proceed witlh the con-
sideration of the machinery neoe88Bry for ~ levy 8udoolleotion of the 
'tax. This in itself 'is a complicated tecbnical problem and it should not 
be delayed if the implications of the various clauses are 1;0 be iul:lyappre-
eiated and adjUBtmeut agreed to meet the difficulties and anomalies which 
it is already known arise in the application of the provisions of the Bill 
to different busineese8. Now, Sir, at this stage though I wish to deal 
only with the principles of -the Bill, I should say t'hatin Select Committee 
()ur rElpresentatives would desire to move certain amendments dealing with 
what I have called the machinery of the Bill so toat this may be made 
as convenient as possible not only to the officers of Government who have 
to collect the tax but to the assessees who will have to pay. 
A point I would like to make related to the rate of tax that is sought 

to be iDp088Cl.. In the view of many people, this rate is very high and 
bIIifaoeopressmg WI' orieMI upon it, ·my :Qmup 'Wilt .,.rre to be tlatiis'fied 
not merely that 80 much money is required toballmae the budget of lQ40.. 
41, 'but also that in the ' ~ CIf control of ftpenditnre and more especial-
ly the ooutroJ. of 'War-tiime expenditure, ,the Govemment 'are taking ~ ery 

precaution to eDtIUI'e that 'there 'H • minimum 'of waSte. 'Tax-'Payers, in 
fact, 'WBIl't to 'be .. tide. that,in tttese times when 'they are called upon 
.. make la • ..-iftees, the 'lftricteSt eeunomy is being observea and that 
they are !'liltling full 'value for their money. 

ltut, Sir, 'lravingasid that we are agreeable to the committal of this 
1HIl to a Select Committee, it is necessau .for me to make it clear to this 
H&1J8e the views of my 'Group on a number of important points in the Bill 
itself, 

In the first place, there seems .to be no prolliaion for any Bnnualrenew 
of this tax such as there is in the case of other tr.:as, ,e,g., 'the .ineome..tu 
and the saLt tax. To us it &ppe8ftJ importaDt .that .ome ,pmvisiM 
should be made whereby this tu comes up for J.!e"OODsideration. It rna)' 
be that my Honourable friend has in mind that the Bill.hoWd be. enacted 
for a speoial period, say up .~ the '6lld ,of .. he .1i.rat ,. ,seoeDdtiDanoial year 
after hostilities shall have ceased, buttDe feel that therelhould be gi-v.m 
to this House some opportunity for Q further review of this important 



THE ue... 'R8IIItI& ,.u, BILL 
measure and the effect it produces either at the close gf *lae QeX\ financi8'1 
1etIZ Or" at the end of lOme other period yet to be determined. I fee! 
sure that the Hmounhle tbe Fmanee Kember's views em. this matter' 
will be welcomed not oul'y in this House bu.t t.broughout tbe <lOuWiry'. 

The second point to which I refer is the rate of statutory percentage and. 
"standard profit". This appears to be the same as selected in the United 
Kingdom, but with due respect to the views of my HonourabJe friend, the, 
Finance Member, I would suggest that conditions in the two countries are 
by no means parallel and in many respects are so different as to justify s' 
higher rate of dividend than 6 per cent. on ordinary snare capital. 1\1any 
preference share!> in Indian cOlupanies with first class security behindi 
them are entitled to 6, 7, and even 8 per cent., and though it is perfectly 
true that today many of these shares stand well above par, that is not. 
to say t~t these rates are unreasonable. Consequently, it must be held: 
tha.t 8' l e~ rate should be allowed in the case of ordinary share capital. 
which, from Its very nature, bears a greater risk. 

Then, Sir, closely allied to this question is that of the standard period .. 
The years chosen appear to us to have beeD. based rather on conditions. 
obtaining in the United Kingdom ihan to the conditiODll obtaining in thia· 
country. It seems to us important to remember that there were fll'Ctors. 
at work in the United Kingdom, such as the rearmament programma, that 
had already been undertaken some years before the war--that were in no 
way operative in India. In our view great hardship and much injustice' 
will result if the stanc1&rd period /IJI deMrmined. u.n.der clause 6 of. the Bill 
remains in its present form. If, for e.umple, it C8D. be shown toot by 
reason of prolonged strikes or owing to proloopd utUnOW'able trade eon·· 
ditiona in any particular industry thst some better alternative is desirable· 
and possible, then plOvision should be made for ,his pu1'pQSe. 

Then Sir, there is the question of depreciation. The Honourable the· 
, Finance Member will not Itave forgotten that the whole question. 

1 P.II •. of depreciation rates in industry is at present under review as a 
result of the Income-tax Amendment Aet of last year. To avoid hardship 
it. is, therefore, most important that in arriving at assenment for e%C88s· 
pro4i.ts care should b.e ~a en to see that 8S 8 result o~ the ehange-:over from. 
one basis of depreClatlOn to anot.her, the 8ssessee IS not penalised. 

In conclusion. Sir, may I atJain em ~i e bo.w impot'tant it is in. 
1egialataion of this kind 110-remember ~ a~ ita etlorh may be not merely 
the crution Gf· buIdens taat are by no means equal in their incidence· 
but the setting in moOOIlo of fQl'C8s that may reaot upon inclustry and 
upon the trade of this colWiry in a way that no man can foresee. It is· 
evident. therefore, tbat not only is it desirable that every clause of this· 
Bill  should reoeive the most careful and weighty consideration and that 
its Bull sigDi6cance and impJiea-tion shall be appreciatecl by Honourable 
Members; that proper place for suell consideration is in the fir&.t instance· 
in Select Committee, and therefore, Sir, I commend to the SUPF-ort. of the 
House the motion for Select Committee and oppose the motion' for' 
circulation. 

SIr B. Po :.ody (Bombay Millowners' Association: Indian Commerce): 
Sir my Honourable friend, the Finance Member, in urging the House to· 
ta ~ into consideration his motion, pleaded for the recognition of the prin.· 
ciple of social justice. I notieed theon, ft I ftOti-ce nent, my Honourable, 
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friend, Mr~ .Joshi, warmly applaudmg; that. sentiment. Mr. JoshI. idea 
of social justice is to put his hand in e'Verybody else's· pocket, and I am 
not conoemed really with his reactions to the Bill.. I am content with 
pointing out that those who have criticised thL measure most definitely 
do not eet their face against the recognition of socisl justice iIi the relations 
,of men. What we do 8ay, however, is that Indian industries had just 
started recovering from a long period of depression, and that before they 
bad time to consolidate their position, the Honourable the Finance Memher 
haD thought it necessary to put up a Bill which has the effect of very 
'seriously crippling their e8t'ning power and their ability to consolidate theil' 
position. My Honourable friend stated ns one of the reasoru; why he 
'brought up this Bill at the present stage that he did not wllnt the Sword 
of Damoc1es hanging O\'er the hpnds of in ~trillli t  lind businessmen. 
'The sentiment does credit to my Honourable friend, bllt his way of pre-
venting the Sword of Dnmocles hanging over the heads of busineBBmen 
appears to be to chop off the heads at· onee, so thAt there muy be no 
:suspense left. 
Now, Sir, in placing this Bill before us, the Honourable Member, though 

probably he may not like to admit it, has been moved principally by the 
consideration that such !\ memmre has been' found necessary in the United 
Kingdom. Well, the conditions are vastly different. Though I am 
not prepared to say that this country can be an idle spectator of the 
·conflict that is raging, it has to be admitted that it cannot possibly affect 
this country in the same wfrJ as it can Great Britain. But, Sir, apart 
from that, I would like to point out to my Honourable friend that economic 
.conditions in the two countries are very different. Taking the figures 
given in a recent issue of the Economist, while the index figure of 
business activity in 1985 was 100. it was 114 in 1986, 129 in 1987, and 120 
~in 1938. Taking the same years, so far liS this country is concerned, and 
taking 100 to be the index number for 1928, the figure was 69 in 1985, 63 
,in 1936, 60 in 1987, and 70 in 1988. In other words, it WII'B a period of 
.recession in India, whereas, in the United Kingdom, it was' an era of 
.rising profits. But there is another and even more important considera-
~ion which ought to be borne in mind by Government in deciding. upon 
-what is fit and applicable to this country. All t.hese years in India business 
has contributed to the coffers of Governments not merely out of its profits 
but a180 out of its capital. For many yeQl'li the principle of carry-forwa.rd 
()f business losses has been recognised in the United Kingdom, it has only 
received recognition in this country in the last Income-tax Act. . The result 
has heen that, to give an example, if a concern has made 2 lakhs of 
110ss in one year and one lakh of profit in the subsequent year, on the 
·average of the two years it has actually made a loss of one lakh, and 
yet it has paid income-tax on one lllkb of rupees. Now; I say that that 
·constitutes a material distinction. It is tantamount to Indian business 
·contributing year after year not merely out of its profits but also out of its 
-capital. 

Now, Sir, one of our principai difficulties is that the budgetary position 
ill not known to us. My Honournblp. friend. the Leader of the European 
Group, regarded i~ , satisfocti9n thA declaration. of· tbe.F~~ ¥le ,Member 
that he was not 80lDg to ask the Select ComJDlttee .to .decule upon tb .. 
percentage of 9cesaproJits which would be taxed until it .ha.d. ,h,ad an 
o ort ni~ of knowing what the needs of the Go eri nt ~ W8l'8. .80 ~ so 
;,good and I certainly feel t.hat to that extent the Finance Member has madp 



a concession. But even then we shall have to decide, upon a great· many 
matters of importance .before the stage is re~ e . at. which we know the 
fill6ncial position of the. Government of IndIa. A bachelor has been 
described a8 on~ who looks before he l~a , and then does not leap. We 
are asked to leap even before we have had an opportunity of looking. 

An Honourable Kember: You are not a bachelor. 

Sir H. P. lIody: Unfortunately I ceased to be that a long time ago I 

Dr. P ••• Bmarjea: Why unfortunately? 

Sir B. P. lIody: That I will explain to you afterwards! 
Sir, there are a great many poipts, and if you will give me a . little 

~ ten ion of time before lunch, I shall be able to finish my speech. 

In the Select Committee, it will be necessary to place before Govern-
ment the position of certain industries like life assurance, investment 
companies, motion pictures, to whom it would be inequitable to apply this 
lTIl'almre for vluious reasons. Before passing on to other matters, I would 
say that taking industries all round, the position is being made still worse 
vis-a-vis conditions in the Indian States. Advanced labour legislation has 
.already tended to drive industries to the Indian States, and if additional 
burdens continue to be placed upon industries in British India, then it is 
natural to a'8sum.e that the drift towards Indian States will become more 
and more pronounced. . 

Sir, the assumption underlying the Bill is that there are excess pro-
fits. The Stntement of Objects and Reasons says: 

"The object of the Bill is to secure for the Government a conBiderable portion of 
the additional hUBin888 profits which accrne al a reeult of the conditions prevailing 
during the war.", 

and yet the preamble merely states "whereas it is expedient to impose 
a. tax on excess profits arising oui of certain businesses". Now, Sir, witb 
regard to this question of excess profits, it seems to me that the activities 
of speculators on the exchanges in Calcutta and Bombay have given tile 
impression that India was experiencing a regular boom. It is rather 
unfortunate that such an impreCIsion F.lhould prevail. But I should lib 
to remind my Honourable friend of what the compilers of the Reserve 
Bank report have stated in their last publication : 

"On the whole therefore the economic outlook at the end of the year appeared 
to he brighter than at my time during the past ten yeara, although memori. of the 
aftermath of the la.t war were .u8iciently recentJ to btad to a fairly general 
realiaation of the fact that WIIor profits are eBBBntially artificial and transiut, aDd 
that in a major con1lict of this nature no country can hope to e_pe the inevitable 
.train on her economic resonrces. II 

That, Sir, should have been regarded as a very strong reason why this 
messure should not have been brought in at this stage befOl'e the position 
is consolidated, and before we know how long the war is go'ing'tQ..l8'Bt, 
and how it is going to affect the economic situation of thi.,CQuniry. . 

There is another con i~eration, and it ~. this: how do you ascertain 
what profits have been. made as a consequence of the war? . There are 
lOany industries ,,\,:hich b.y·'" process Qf prudent husbanding of .their resources 
or by the increasipg e icienc~ of their mariagemept have been creating 
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for therilSe1ves a favourable position. Are you going to tax their increased. 
profits as profits arising out of t ~ wat, even though it may happen that 
in some cases the profits which these ooncems are  making' have nothing 
whatever to do with the war? Certain provisions have been made for 
exceptional cases. I want to Ask, what happens in the case of increased 
production? I happen to be intimately connected with an organisation 
which has put up three new factories in the course of the last year or 
two, and the production has gone up by something like "25'0 thousand 
tons. Are the profits arising out of this production to be regarded as 
excess over the normal? 

These  are some ot the very strong objections to the general fetftures of 
the Bill. Coming to individual items, I would like to soy, what hus 
been said 80 often in the course of the last few days, that the standard year 
has been taken on a basis which would work very great hardship to indus· 
tries. There was II far wider choice gil-en to industries under the Act of 
1919. If you take years of depression 8'S your standard years, you Ilre 
crippling Indian industries in a manner which you do not apprecinte !It 
this stage . 

•• :Preelcleut (The Honourable Sir Abdur Rahim): The Honourable 
Member can continue his speech after Lunch. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Clock. 

The Assembly re·assembled after Lunch at Half Past Two of the Clock. 
Mr. e l t~' President (Mr. Akhil Chandra Datta) in the Chair. 

Sir B. P. lIody: Sir, before the Lunch interval, I was saying that with 
regard to the standard year Ii sufficiently wide range of choice has not been 
givt'n to the assessee. In particwftr I object to the exclusion of the period 
1988-89 and I do not see how it could be said that  that was a war period. 
As a matter of fact it definitely was not, as I shall prove to you a little 
later. 

In the Bill, provision has been made for appeal to a board of referees. 
nnd from that point of view there is some hope that in very hard cases 
justice may be done. But I should like the House to understand precisely 
the scope of the powers of the board of referees. In most cases if it is 
Ell:ltablished by the assessee that the abnormally low profits Qf t ~ standard 
.r~  were brought about by abnormaJ; caU68S, then the Board can put the 
ti att~ right only to this eXlicnt tbat tlie't will coneede' not more than 6 
pel' cel1t. on the capital of the concern. Now, what ig the capittO of a con-
cern'! In most coses, and it is common knowledge, the original capital with 
which a concern starts bears no relation whatsoever tl) the eapital actunlly 
~~oye  in it. 1 know of 11 great many concerns personaIJy in which the 
orioginal capital is of a negligible character. One concern which has a capi-
tal of 18t lakh. of rupees has 8 block of well over 8 orore and R half. Over 
l\ l)eriod of years, such a position has beeu built up. There is a jute cnm-
'paIlY whose capital is only 4,20,000, whereas the block is many many times 
tho,t figure. 'l'herefore, if you allow only 6 PIlr cent. on the nominRl 
capital, then you are not affording my re1ief to t~ aSSessee 'Who has been 
hit by abnormal cit'CumitaD.ces during the standatd period. 
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Sir Oowujl Jehaqlr (Bombay City: Non-Muhslllmadao. Urban): What 
robout expansion with borrowed money which are not debent.ures? 

8Jr ap. KodJ: That, of course, is another point, and I am glad my' 
Honourable friend nas drawn mv atterlti<m to it.· E~Bib t .Ds·6n taken. 
}Mace wIth bol'rowed· monies,· aDd that reaU1 meaDS tbat wb.iJ.e toe capital. 
i~' kept atl a very loW' ftlJUl'e" the actual capital employed is -.ery. J'lWeh, more. 

Comin/! to. the ~e tion of the percentage, while I waa glad to note the· 
flssurance of· the I<'inance Member t,hat the matter :would, be fully. gODe 'nto, 
after the Select Committee had had an opportunity of OObBiGeriDfJ i!he' finan· 
cilll position of Government, and while, therefore, I shall not pursue the· 
poiu:, in great detail here, whllt I would like to point out at this stage is 
that if you make it as lluh8tantial a percentage as you have in the Bill, 
the!l you ure preventing industries from consolidating their position. Here 
is one of the few opportunities given to industrieS' to reCOver from a period 
i)f depression and to make some provision for the future, which from our' 
E'xperienre we know will be inevitably facing us us BOon as the war and its, 
aHel'math are over, Ilnd ;vou lay your hands on as much as 50 pet' cent. uf 
the excess profits and thereby administer a very considerable hardship to in-
dustries generally. There is one concern, I know, which need: not be named,. 
whose success after many year;:; of depression has been of a speetacular' 
character, pnd which WflS hoping to set aside substantial sums to reserve· 
f:lr the first time in its history. It is a very big concern, and yet apart: 
from laying aside proper SUlllS for depreciation it hilS had no opportut,ity. 
cf tuilding up reser'\'es. That position was going to be reetified in this year 
ot profits, but now half of the excess profits will be taken away. There-· 
fore, 8S I say, the position is that while 50 per cent. may look a~l. ri ~t,. 
Whf:ll ;vou take it in relation to the 60 per cent. imposed upon B~tll'  m-· 
dusttialists, if you take it in relation to Indian conditions, it con tit ~ a. 
gross injustice. M;y Honourable friend, the Finance Member, has combmed. 
u vcry fat percentage with Il very lean basie year. 

The next question that arises for con ~rati'On is the C'Il'lTency of this 
lIIeasure. It is of an indefinite duration. There may be RubstantlaJ reasons· 
for it, but we are not able to appreciate them today. One thing I know, 
that if this measure were up for review by the Legislature from year to year,· 
it is quite conceivable that a great many anomalies and injustices which 
may rome to light in its lIctual operation would have an opportunity of' 
bein~ r('ctified. That opportunity will be denied to us. Thill Bill, once it 
hus got through this House, will he a more or less permanent thing,' for' 
t (~ period for which at any rate Government intend it to be. I am tl.lso 
afraid of another thing. I am doing no injmitice to the Finance Metnher' 
cr tc, t,he Government of Illdb when I say that once a taxing measure is, 
on the Statute book it takes a very great deal of ~( n to inci ~e Gov-· 
emment to' take it oft. Al'I I have had O ' t~n to remark on a previous 
occasion, "a thing of duty is 11 joy for ever", IiiO f&r as the Finance Member' 
is com·erned. 

T come to the qUElstion of the ohargeable period in the Bill. Wh!it I 
want to know is by what process of reasoning are profits made before tho 
nt:.t-nsl stBrt of hoetiJiti"lll brollrlht within the chargeable period? The State-
Inf'nt of Objeet. atld BeUOllS referB to profits which acorue 8S 8 result of 
thE! cooditions l ' tli~ during the 'Waf. How Mill you brin~ profits Becru·· 
mg ""'Mil t.b~ dUtil1tea'k of hostilities 91ithtn Che puniew of tbi. Bill? It is. 
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a~ain t the principle of the Bill, and I should like again to quote from the 
l~S 'rVe Bank report to which I referred this morning: . .. 

'''rhe ro in~ ·teDIiozl in the international lituation militated agianat x&ny. ~' 
tained recovery m the lrat eight monthl of the year and the nervouln8111 which It. 
-engendered dominated the finaneial marketa generally and almolt nullified the ~~t 
-of other· favourable factors ncb &8 a alight improvezr.ent in the foreign trade POlltlOD 
.and a rise in the prices of certain commodities such as jute and lugar ... 

The declaration of war however, radically altered the situation ~  led i.? a sh!,rp 
rise in eommodifly prices and an improvement in the prospects of Indian agrlcult.urista 
:and iDd1l8triel generally." 

In other words, an improvement came about on the outhl'Mk of the 
wa!', and, the,refore, it is very unjust that it should be !\ought to tax any 
'o it~ which arose before the actual start of hostilities. 

There is another point and that is with regard to the change recently 
made in the system of depraciation ullowunces. All these years we were 
.ullowed a rate upon the original value. By the recent amendment of 
Income-tax Act, depreciation is now to be allowed on the written down 
"aille. If the profits for the chargeuble )·elll'S are based upon depreciation 
'('alculated on this basis, then they are bound to show higher as against the 
.lnwer profits on the old basis of the standard years. I have every hope 
that this anomaly will be set right. In the case which I led before the 
·Central Board of Revenue recently on behalf of industriul interests, I 
pointed this anomaly out, and I WIIS told, and perhaps properly, that 
that was a matter which was to be threshed out when the Excess Profits 
Duty Bill was under consideration. I aUi taking this early opportunity. ,  . 

Sir OowuJl JehaDglr: May I ask why the depreciation rate should be so 
-fixed that it should be less? \Vas any n ertn~in  given that it would 
make no difference to us? 

Sir H. P. lIady: That is just the point. My friend WliS ill the Se!ect 
·Committee and I was not. We were told that an assurance was given 
that the result would work out more or les8 the same. 

Babu B&lln&th Balor1. (Marwari Association: Indian Commerce): It 
W!l1S given on the floor of this House too. 

Sir H. P. lIody: But I aDl given to ullderstand that there was no sort 
·of undert.aking or assurance given. 

The Honourable Sir erem ltallma~  There was no such undertaking. 

Sir OowuJt Jeb.aD&Ir: Ma.y I say definitely that there was such an 
-undertaking given in the Selec.t Committee that the difference in the 
method would make no ultimate difference to the indust.ries? 

The Honourable Sir Jeremy B.&iamaD.: I am afraid we cannot pursue 
t ~ matter. I must differ from the Honourable Member. 

SJr H. P. Kody: The point was repeatedly made by me and the eate~o
-ti('ol reply was that no sueh undertaking was given. However, that is :\ 
'matter which does not directly ('oneem ·us .. .1\.11 that Jam concerned with 
'now is that .the change which hal been brought &boutin ibs system of 
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.depreciation allowances, unless it is set right so f81 .. !tIhis· Bin is con-

.carned, will entail an additional burden. I have "ery oonfidence that 
Government of India will set that right. 

There are a great many difierences between this Bill Bnd the Act of 
1919. My Honourable friend, the Ii'inance Member, in effect stated this 
morning that so far as that Act was concerned the Government went to 
i~e  and were caught napping. t:nfortunateiy for us, this time they did 
llot go to bed at all, with the result that not only a much more drastic 
burden is sought to be imposed upon u", hut very substantial -differences 
_in many of the main features have been introduced. The 1919 Act gave 
i:l wide choice of the basic period. As a matter of fact, the basic period 
was a period of substantial profits. The duration of that measure was 
-one year, and it gave also a choice between pa.ying supertax and pay-
jng excess profits duty. From figures which I hllve obtained, it would 
-aJ-'pear as if Government realised from that Act something like Hs. 9 crore8, 
after making a.llowance for a reduction in the income-tax -and super-tax. 
From the present mea ~ it looks as if that figure would have to be multi-
plied n great many times. I do not quite know how much money the Gov-
nnment of India really need for the purpose of financing their require-
ments. I submit, what I have submitted unofficiaiJy already, that it is really 
Hut necessary even from the point of view of the canons of sound finance 
that Government should seek b" un exceptional measure. of this nature to 
get all that they wa.nt to fill up the gall. Let the effect of a-n-E'xcess IJrofits 
Duty be properly appraised: let UII all see how far industries are develop-
ing under the stimulus of the war: let Government consider how far the 
Fesent profits are really in excess of the profits which might be regarded 8S 
normal; find it is only when they have that experience of the working of 
the Act that they can decide whether the percentage mentioned in the Bill 
is fr.ir. I have mentioned. in t ~ course ot my remarks on the Income-tax 
Act, that people were so far keeping only two sets of books, but that there-
after they would be obliged to keep th,ree sets of books-one for themselveR, 
one for their partners and the third -for the income-tax authorities. Now, 
four sets of books will have to be kept, and the fourth will be for the pur-
pose of the Excess Profits Duty. Unfortunately, penalties have been pre-
scribed in the Bill. A little fellow once asked his father: "Dad, what is 
bankruptcy?" and the venemhle fat,her replied: co Baniruptcy is when a 
man puts his money into his trouser pockets, and lets his creditors t!!oke 
bip coat." It seems that the Government are going to rifie not only our 
coat pockets and our trouser pockets, but every other kind of pocket we 
:may have. I cannot otherwise explain the drastic penalties they have 
:sought to introduce in the Bill. 

On the whole, Sir, the Bill seems to me to be hastily conceived and 
-prematurely brought out. And like all remat r~ly born things I do not 
think it is Iikelv to be a very healthy growth or be 'lin 'infinenae for good. 
It is going greatly to affect the or~ ne  of induitries,whicn, asI have said 
,several time!! alreadv, were just beginning to -recover· from periodsl'Of. -dep-
ression and we.rehOping to have' a run of prosperity -which might. enable 
them to consolidate their strength and-position: I am not ~ amo 'e  ~ 
this Bill any more than any of my frienas in tlie business world. but ID 
-deciding my attitude toWaNS this measure, Imtiatbl I I ~ ~ Ienr~ly 
practical considerations. I know as a. matter of fact tha.t If thIS mot (~n 
-were· ~ e te  ·certifiCation would follow. ant I~,certatnl, •. -tmt·wani:thls 
.-Bill to be certified. (An Honot&Table Member: y ~~  Why?·Have yo.u 
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DOt ~ adieient uperieace in the paat? Fi\fe budgets &e1e been certr-
fied without the change of a comma. Wily, it was pOlHJible even in the old 
days whe.n WE' were on these benches, and were not supported by the re-
re e~tatl'Ve  of tJb.e people in the S8D8e in which they are labelled today-. 
even ~ those days we managed to get crores of relief lor the taxpayer a. 
my . friend the <.;ommerce Member will testify? I don. 't want this Bill 
ce~i i~ , be(,'1i\use ~ lUll quite certaiu that if it were, it would have a most 
crippling eftect OIl mcluatries, IlJld I do not think that there is 'a single busi-
ness or industry whi('h "'ould be grateful for such a consummation. On 
the other hand, Sir, I have ~ ery confidence that, if II good caIN! is made 
out, then whatever the financial exigencies oftlie Government of lndia 
may be, as a re,sona.ble mall, the l"illltnce Member is bound to admit that 
he canno~ get the money he wants at such a great cost to the industrial a.nd 
commerCial I~ c' re of the country. It is from that point of view, Sir, 
that I want tm. measure to be examined in the Select Committee. Alreadv 
u. large nUlub4:r of industries and individual COllccnlS have sent re re e t~
tlons to ~e With regard to the mallner in  which tJIis Bill ought to be revis. 
E'd. Their case hilS got to be put before the Select Committee, Rnd it is 
Od that account, and not be:!uu8e I am Jess keen tha.n anv of mv friends in 
coudfuwung tbis n!eMwre,-tbat 1. stand here .ooav to ~ ort -the motion 
tor Select Committee. • 

Dr. SIr ztauddln AbmAd (United Provinces Southern Divisions: 
Muhammadan Rural): Sir, no taxation proposal has ever been found to. 
be popular. We will always find a class of persons who will be dissatia-
fied with any proposal that may be brought forward for taxation. So it 
is really a misfortune of the Finance Member, Dot only here, but every-
where, that he always makes enemies by his taxation proposals and I con-
sider one of the qualifications of a successful Finance Member is that he 
should be thoroughly unpopular. Sir, I had to make certain complaints . 
. about the Income·tax BiII, and on that occasion I said there were only 
three persons in this House who understood all the implications and side 
comers of the Income-tax Bill,' and the Finance Member was not one of' 
thclae three. They always take a delig·ht. The clnuses of the Bill were so 
worded t~ busineumen and income-tax officers may outwit each other'. 
The busineB8man mea to take shelter under one clause of the Bill, while· 
the ineome-tax officer tries to squeeze out 8S much money 8S possible 
under some other sub-clause of another section of the S8me Bill. This 
reminda me of a connrsation which I had about a certain book, called' 
"AbeliAn Fuootion" , which probably may b~ familiar to my friend, Mr. 
Griffiths, and to my friend, Sir Andrew ('low. That book was written by 
Professor Baker, and the question was who were the persons who probably 
read tl1at book. The net result of the diRCussion was that the author' 
muat have read it, and the person who read the proof must also have' 
read it, and the third person about whom there was a great robabi it~ 

was Professor Fon,th, and they could not trace the fourth man in 
Cambridge who could possiblv have read that book. Now, the B8me was 
the ease with regard to the Income-tax Bill, hecaUle three personll under-
stood it. and we could not find out the fourih penon who understood it 

....... b1I Mea.: Who are those three pel'IIO!ll? 

Dr. IIr a __ a...4: 'You mat know them. 'Mr. Blw.1abbal Desai 
~. one of thrrt, and one other penon Is pr88Mlt ill tlle B~. 



Now, Sir, taxation of excess profits is a 'Very ~ i ble -fonn of taxa-
Siam. .It faU. an Ipa'SOn& IwGo oan ·afford to 'pay it. .It lfallson persons 
-who pray every morning • Long live Herr Hitler'. I am not .!lpe6kiB« -from 
.lmagination. I bave come across one of these ~ent .~e.~,~ l,Ot .Mr. 
13ajoria,-who prays every momil1g 'LoQg live Herr ;aif;ler'. 1'his taxation 
-taIls upon persons who are benefited by the mi e~  and. ~ i  offHfe of 
-people, and the ortly:tax wmchcan be called ,~e .e ll t.b~ ~ .• of 
16 &nnaa in the rupee on the ,profits of KulaR Chore. 

Now, Sir, my friend, Dr. Banerjea, laid doWn two fundamental prin-
,ciples with which I agree entirely. Tbe first principle be laid down was 
that war taxation was better than a war loan. I think e-veryPoci,Y will 
-agree with this prineiple, and the other prinCiple he laid down was that 
-taxation should fan on the shoulders of those who can bear the burden and 
that the industrial ' e~elo ment of the country should Jaot be ~ ere . 

r entirely agree with the principles he has laid down, and here, I should 
also like to express m:v own view on the subject, and this is the stand-
point from which 1 judge the principles of this Bill. Sir, I am in favour 
·of the development of iridustriea; -l am._ in favour of protection of indue-
tries; but I am not in favour of robbing the poor consumers under the 
fnlBe cry 6f protection of iniflu,tries. I am in favour of freedom of trade. 
it does not mean only exemption from customs duties, but freedQm from 
the evils of combine~ and mono olie~. Ever;r person has R right to sell, but 
-he has no ri~ t to stop Rny otller perRon from selling-theaame things: Rnd 
the lnst thing i~ thAt the ronsnmt'TS should ('ontribute f()l' the maintenance 
of t.he industries and people employeCl in those industriea, but they should 
be protected from the robbery by the !lystem of combines and monopolies 
and artificial raisiQg of, ,rices. Sir, the Rome Member feels bis reIJpon-
sibility for proteeting our property if taken by physical force, but the 
Comroeroe Member bas not yet realised his respoDsibilit:v of protecting Us 
a~ain t the robben" bv economic force. Tfnnybod:v robs us by physical 
force the Horne Member protects .us: but if anybody robs \1S by economic 
force, the Commerce Member puts before him books by Professol'8Keenes, 
Piven ann . M:orshnll. nnd "miles behind tham. So wb,ile robbery by 
physical force is protected, robbery by economic force has not yet been 
realised aM nobody protects us. 

Now, Sir, '1 should like to .divide the excess profits into three categories 
and not treat all of them on the prin(,jple of the 'Tnk7ra lIeT khaja. ta.kka lIeT 
bhaji'-the principle which the predecessor of the present Commerce 
-Member brought forward in the second Finance Bill of 1.1, whicm 
'increased taxation by 25 per cent .. all round. 

There Bre three kin4s of profits. The first is the . profit on protected 
industries. We have given them an assurance that they will 88ti 80 muoh 
pro'ftt as 9. result of an inquiry by the Tari'ff B08l'd. ·".l'herefore, aay profit 
over and above ·thatwhieh h88 been guaranteed to them shou}d,be·1'8Okoned 
as excess profits. Those protected industries come ·in Itt class by 't~
selves, becBuse the Legislature' forced . the eonsumers to OOD1ribute to 
these protected industriee. Then, the Becond class of persons are those 
who ~et the profits by mean~o  combines and mon~olie  of sales they 
rob the consumers bv economic force and not by ·ph:ridca) , foree: aDd the 
third cate~r  consists of those who carry on trade in Itt straight forward 
"business like' manner and get the pdts. B!fere'T 8O'iBto'• 'details 
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. r~. Sir Y..iauddiu Ahmlld.] , . .  , 
of the three alasaes of people who make profits, I would lib to I1&lftte-
a &mall 'iory.-

In one country some yearsago,-l think it was l lan , t~ere ~ 

31'.... some robbers 'who used to rob e ery~~y ~ came &OJOes. 
t em~ . Later on there came a very vigilent king. who C&D;le 

on the throne and he tried to stop this kind of robbe~ and theft. Thea 
all these bandits began to· starve for want of livelihood because it was 
to~ e  by the good administration of the king. .So they appealed to the 
bandits world conference. An an-world bandits l'onferencewas con-
vened, 1 thmk, in one of the jungles in Abyssinia,-I do not rememb81' 
the exact place, but I think it was held in a place not far from Addis· 
Ababa. There the President of the all-world bandits conference,-Haji 
Baba,-deJivered his Presidential speech. That speech has now become 
classical. I tried to get hold of a copy of the book to read it out verbatim, 
but unfortunately I was not able to get it. So I give few extra<'ts. Haji 
Baba began in Gennan, ~Iein Herren, (there were 110 ladies there) we haw 
now to face a verv difficult situation that has arisen in this world. You 
all know that we have an honest method of living. We only collect tax 
from few persons and only 8 portion of their entire possessioDB, and stilI 
people come forward and complain against us. Look at what the civilised 
government called 'Bolshevism' do. They rob everybody of everything 
that he possesses and sti!l they are called civilised and no action is taken 
b~' any other civilised country. Even the Dictators are supporting them. 
Look at the trouble which has been created and the way in which it is 
working. We have got a legitimate right to live and take taxes from other 
persons. If people do not pay our taxes we give them some fonn of 
punishment. We' give corporal punishment. Unfortunately we have no 
prisons and so we cannot put people in jails. Then capital punishment is 
the only thing that can be given by us. Let us go and adopt the Bolshevist 
method and rob everybody of every property that he possesses". After 
that speech, his first. lieutenant, I think his name is Bazurhemeber 
and who was. a very wise man got up and said, "Do not go in for 
Bolshevism. 'fl.!.ere is another possibility of getting a very decent Hvelihood 
which the civilised world bas recently invented. Some of you ought to 
go to the capital of Zululand and take c llr~e of the bakers in the town 
and then, a ter ~ , start a ba er~' yourself and you can bring all of 
them under your control. As soon as you have done it, you increase the 
price of bread by cent per cent. But, mind, be careful that. you take 
possession of every cart of wheat which comes to that particul?or to\\'O. 
Then you will have the whole monopoly of the wb.eat,. the· whole monopoly 
of the sale of bread and then in that case vou can dictate your own 
price and you will earn very much more than you could bavi done b~' 
stealing and robbing people .. This is a thing which nobody can deny." 
An interruption was made by 9. member who said, "What w:ould 
happen if ot ~r people came in, not from Zululand, but.s8y from Abyssinia 
ana they also started a ba.kery?". "The solution is very simple. You 
treat. them like your own brother robbers and bring them into your own 
combine and give them proportionate profits, but never fight with them." 

SIr CJMNIIjI lehaaIlr: May I know what we are discussing? 

I' 
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Dr. Sir Zl&uddlD AJlma4: The story ends.' I now' eome. to ..... three 
types o! profit. whieh I have JUlt cla i t~  . O~ ·iathe . ~t '0D: pro-
tected mdustry.· When, the FIscal ComDllss1Ol1 diacuued this' 'pMtioular 
problem they warned us against the eonl which might arise in future 
yean .. 

Mr ••• S. AD.,.: Is it Protection Bill that is under dille_Oil now? 

Dr. Sir ZlauddlD :Ahmad: I am talking about exceel profits aDd I am. 
going to' define what excess profit would be. Any profit that ia given by 
the Tariff Board is really the standard profit and any profit which has heeD 
obtained by the system of combines is not a genuine st&!ldard profit. 

Kr. Deputy PreIldent (Mr. Akhil Chandra Datta): We ha'Ve got the-
definition of excess profit as given in this Bill. 

Dr. SIr Zi&uddln AJlmad: I make a definite proposal that there ought 
to be a distinction in all the three kinds of profits, and I will have different 
rates for them. I am only developing my argument. The FiRcal Com-
mission of 1921-22 said: 

.. Another undesirable feature which the history of protectionist countries disclosel 
is the tendency towardscombinati01ll of manufacturers for the purpoae of exploiting-
the domestic consumer. A protectionilt lyBtem certainly gives the opportunity for 
undesirable forms of combination. In a free trade country no combination of manu· 
facturers is able to keep the price of a corr.modit,y above the world price. If all the' 
manufacturen of a particular country agreed not to aell below a certain price i~  

waR above the world price. the only effect would be that thei1' home market would be 
captured hy foreign manufacturers aelling at the world price. The eale of protec· 
tionist countries is, however. different. Here we have B tariff wall, affording, whl'n 
the foreign manufacture1' has been partly or wholly excluded, a certain latitude of 
price to the home manufacturers. If the latter do not combine. the home priee will' 
be  1'egulated by the ordblary conditions of intemal competition." . 

This is 11 very important warning given by the Fiscal Commission, 
especially in the case of protected articles. No act.ion has been taken by 
the Government and all the profits that are accruing by this system go at 
present to the businessman. I suggest that a good portion of it ought to 
come back to the Government, which really means the taxpayer, because 
anything that comes to the Government would relieve the burden on the 
tnxpayer. My point is that. we should have 11 higher rate of taxation on 
the profits that have been realised under economic pressure. In an ordinary 
caRe I think a duty from 50 to 60 per cent. would be equitable. There lire 
persons who really are giving for the benefit of the country their lives, 
their property,. and they are making financial contributions. Those persons 
who are being benefited by the sacrifices of other people should also make 
some contribution to this cause. When persons who are not benefited at, 
all by the war ~ ition  are making contributions in various forms, it is 
re~ onable that the persons who are having a direct benefit because of the 
war  should make a contribution to the successful prosecution of the war. 
The profit of 50 per cent. in the CRse of the ordinary persons is ver.v 
reasonable but my own vi ell' is that. it ought to be raised to 51? or 60. In 
the case Qf protected industries, where by means of legislative enactments 
we are compelling the consumers to pay higher prices, this duty ought to 
be something like 7Q or 75 per cent. and in the case of combines. the duty 
should be about 65 per cent. I will tell you an example of how the profits 
£ore ma ~ .by system of combines. The UDfted l'trovinces Government has 
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;fDr ..... ,.Biaudctin ,Ahmad.] •  -'''i':;;,' . 
".;on.8 duty. of :two laDDU on -the.-le oi 4>eUQI. :In ~~ I I( ~ Qf DeJlti 
~ :.·.no ,duty .. put ~ tAle .Qo . .mment of .lndia ,.eu.t the ,aaielmen ,by 
:means of a .~ .'Ve arlifi511y ,raised the prioe .by iabout two aJUl&8 
1n order to keep it on the 88me level as in the United Provinces. It is 
·this thing which the consumers of India have a right to be protected against 
:by .the Comm..ae .Member. !l'helame thing is . ~ in the OllIe of 
.foodstuffs. As BOOn as the war was declared, people dealing in foodstutJs 
:artificially niaed the ,priee. They began tp h.oJd ne~ .;J>apJt ami to 
~ at hip !prafits. In lOme ,0818S Qovernment interVened by executive 
·action !but ·where -the Gonrnment could not intervene, the consumers took 
the 18w into tl,teir own .hands ~n  begQD to loot the buars. When the people 
Are making this profit in this particular manner by a system of combines 
end omonopolies, I thiDk .it \s '''fIery reasonable ·that ·we <Ihould ask them to 
contribute something to relie~ the taxpayers of the burden which is falling 
on them. 

Now, I come to the standard profit. How is it to be defined. One 
definition win not do 'for all kinds of profits. In the case of protected indus-
mes, the standard profit is the profit recommended by the Tariff Board and 
there we have got something very definite nnd any profit over and above 
;the one recQUlmended by the TlU"iff Board ought -to be taken to be the 
.excess profit. Now, as regardsthoae commodities whiohRrereally under 
the control of monopolies ana combines,we have another definition. What 
·would bave  been the prices at which it ought to have been sold had there 
been no combines and no monopolies? That is entirely ,a different thing 
.altogother. The third cBtegory will be the category in .wbich the .people 
'have made profits simply on .account of the w8reonditions and thet'e the 
,definition and the method ado,pted in the Bill are very legitimate to my 
mind. Of course, they require IIOme revision in minor detaila but in 
principle it is all right. Bir, we do require an alteration in the definition 
.ofstanda.rd profits in the case of the two classes of industries which I have 
,just outli.Qed. There is one difficulty which I feel and which has also 
'been aUucled to by a numher of other persons that no indication has yet 
eeen (given .and I believe it could not be given at this t~ e as to how 
.much mQn.e:v .is expectEldto he realised by this measure. I think we 
;have &.dght to bow this. 

The Xl,ext thiQg .is how much money is wanted by the Government to 
·meet their ellpenditure for the year 1940·41 and then we would be able 
to decide whe.thar thia amount is sufficient and then we might be able 
to ,settle wit.h greatar justice and greater confidence .tbe exact amount of 
the  tax which should be P\lt on the e:xcess profits. :1 thinkb;v the end of 
the month we shall »e in a position.to know both these points. As reo 
gards the first ;point, I think we ought to know during the wscussion 
of this Bill how ~ c m lley this BiU will bring in. The figures may be 
.~ rough hut still we ahould a~ some kind of idea &S to what they 
are e. ec~ .toge.t by this measure. 

Then., there is the fundamental point that whenever you want U8 to 
IVqtef()r eJq>enditure we have got the right to criticise the way in which 
tJ,uat money is spent. I am not .discussing the .war conaition ,on the floor 
of .thtl .l£o:use. I ,thipk it i8 not r~n.able to disouss it. now but 8s 
I'.egards ~ ..,~.mic, lOblem  ."Which have arisen on account of the war 
conditions we have got a right to know and criticise them . We are not 
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satisfied with the WII!Y in which the Supply Depe.nmElQ.t is beingorgaaiBed. 
I will ,not go into details at. thill stage.: l·will discuss it later on .. · They 
~ rQn· the· Whole thiIig in a more eoonoiniQal manner and .probably with 
less burden on the consumer. I lllcon l~ mySelf"to ~ remark only 
alid· that' is what 'we are not satisfied with' the actual adIninistration of 
the Supply. Department. It ought to be . organised on 8' .better system. 
The system of appointment is not good. The system of contract and the 
system of selection is not good and there should be some kind of . board 
whieh ought to control the problems of supply. I leave it there. 

T~ere is one point to which I draw the attention of the Honourable 
the Fi~nce Member. On the opposition side there is not a single lawyer. 
We have got the Law Member no doubt. There are many complicated 
problems in this Bill for the discussion of which the presence of a lawyer 
from the opposition BencheR is absolutely necessary in the Select Com-
mittee. I trust that mv Honourable friend will look into the matter 
and give us one more m'an. The strength of our Party is 2i times that 
of other parties and we should have one more Member. I am not laying 
down the principle just now as to what should be the strength of the 
various parties. It is desirable that there should be a lawyer. Otherwise 
the Opposition will be very much handicapped. One of us may even 
vacate our seat to give place to a lawyer. We can consider this at the 
last stage and I leave it to the Finance Member to decide. 
r will finish my speech with a prayer which r overheard a poor consumer 

repeating. I shall read out verbatim from the prayer which the consumer 
was praying, and which r overheard. He was praying: 
"Oh, God, who Bits in judgrr.ent, give us our bread and other necenaries of life 

at stable prices, and endow our custodian, the Commerce Member, with sufficient 
sympathy and judgment to save us from the exploitation of busine88 men. Deliver 
UB from the exploitation of tl>.e business man who robs us under the battle· cry of the 
'development of industries'. Give a little wisdom to the economic experts and protect. 
us from their fantastic theories. Oh, God, ha'le mercy upon us. Forgive the sins of the 
business men who by combines and Jr.onopolies of sale rob the poor labourer of hiB 
income earned by the BWeat of his brow. Forgive the sina of persODS sent to thi. 
world to rule us who see the robberies committed but connive at them. Oh, God, 
lead us to the righteous pat.h that we in anger may not bum up the factories and 
loot the markets. 'Oh! God, save us from the miseries of war, which benefl.t only 
contractors and contractees'-a word which 1 lte'ft ooined tor those who give contrace-. 
'Ob, God. we thank thee tha.t y8 have shown mercy in removing the followers 01. 
the Prophet from the list of the contractors and the contractees and middlemen, and 
left them to bear ollly the miseries of the battlefield'." 

Ill. J!11IIDbbal Abdullabbal Lallie (Bombay Central Division: 
Muhammadan Rural): Sir, r have carefully listened to the speech of my 
Honourable friend, the Finance Membe.r, and I must certainly say that 
e e~one in this House will certainly Ilgree that a few persons ought not 
to make a lot of money and that they ought not to escape the· taxes 
whi,ch are legitimately due from them,but, Sir, when I consider these 
~a.r , very carefully, I do feel, having heard 80 many speechs and re-
memberillg the ,speeches made in connection with the Inoo~e t!  Bill 
as to how. inc~me~ta l  payers escape ~ayin  income-tax and bow various 
devices 8.D.d, w,.y" and. ni~  are reqwred and. ~ o te  to find them out, 
.that. it is c,e~y not ,avp:tJ:,great thing to expect ihat they can certainly 
e~(l~ e  ~' El,,~,t~t,~  the re~. war e~ e ,~o tt . .Sir, after aU, 
~~' , o . l t~~l~ i'~eM ~a  .I~ t. down a figure, of only five thousand per-
~n  fin h: ~~ o~ .~~ .W;dl& t. .~, 1f.h9:Jll. ,he" w111 ~ e,. y' B.~t, : .. o~e e~ce ~ 
i~te o ', ~ t. Su-" le~ ,u" ~e t}1" .otl1ar aicleof the ~tl ~ ,.n~ t~e 

B 
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[Mr. Hu.enbhai Abdullabh'ai Lali~.  ,I .,; 
JXlO&t important question; ~t is, it has been well-knqwil, Bir~ ,th&t OWl, 
laat year we were trying in this House to improve the plight' of tbe 
e.griculturist. We paBBed Bills against wheat coming from Australia.' 
The agriculturists in the Punjab were said to be in a miserable condition. 
Then we had a Bill to protect the people of Madras and ~en al from 
imports of rice from Siam. Then, Sir, we had the ';aonourable the 
Finance Member who wanted to protect the Indian cotton, by putting a 
duty on foreign cotton. Hardly a year has passed since then, but I ask 
in all eamestness,-by passing this Bill, what are you doing? Are you 
not really trying to reduce the prices of raw materials and of the agri-, 
cultural produce? Is it not a simple thing for profit eamers to reduce 
their prices for raw material,-and have you not seen that as BOOn 8S this 
Bill was out, the prices have come down? 

An Honourable Member: Terribly. 

Mr. Huaenbhal AbduUabhai Laliee: Sir, therefore, it is not only five 
thousand excess profits tax payers who are affected, but all the agricul-
turist classes,-and that. Sir, at a time when the raw produce is beginning 
to come up. This is the time when all the raw produce is coming out 
in the market, and this is the time at which this raw produce requires 
a lot of finance, and, ortllnlltel~', this is the time ut which owin!\" to this 
war or owing to opportunities that have arisen for the raw produce that 
it has a hope to come up and, therefore, the speculators and profit-
earners, the :Foreign Exporters. lire cornering or purchasing all the stuff. 
I do not say that all the profits of the rise will go to the agriculturist. 
T do admit that a SHHLll portion goes to them, but something of it does 
go to them-and that is to a very large number of people, to thousands 
and thousallds of our people who do badly need them. Xo\\'. it is these 
people who will be vitully affected by this IIOrt of thing. We have by 
this Bill tried to warn these stockist speculators and Foreign Exporters 
to give as little as possible to the producers so that they themselves may 
not suffer. Now, the result is they have gone to the market and they 
will say: "we will have to pay fifty per cent. to the Government, there-
fore, reduce your prices", which they could not have done if this was 
not there, sure enoul,:h otherwise something would have gone into their 
pockets. So, now by this act you are going to keep up their condition as 
miserable as possible. Or, as s()me people have suggested but I did not 
believe them until this Bill came, that there is a movement to 'take away 
our raw produce as cheaply 8S possible without least consideration of the 
condition of our agricult,urists. Now, Sir, .large orders have . come and 
are likely to come, this is a fact, and our produce wm be, sought to be 
taken away at cheaper rates. If that is so, it' is reaTIya' very serious 
question. I would not mind if it is being sent actually to the . war zqne 
for soldiers, but surely, if it is going to be sent for all sorts of civil o ~ 

lation and to allies and specially to neutrals who make money or to persOns 
here and .there at the cost of Indian ,agriculttlrists, it is -yery wrong. r ~

,~er, this act will. ri ~en those who ~ cet e ~ r~  mater!~t  in India 
and t ~ e who wIll be mduced to stock It and to walt fat a tlme' and see 
that ,tbeyset iomething more. Sir, it is riot 'at ,,11 fair :ana, rl~ t that 
such an opportunity; which has come which ,wUl i ~ ~ine~ri~ to the 
poor, a nc ~' a~ th!s time, e ~ y~ar  ,of, clepJ:es$ion.', . li~ ', ~~ ':10 

oil~. And that too, Slr, when hardly a year has gone .hen e~., mail 
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on both aidea of the House has admitted the very miserable plight of 
agriculturists in this country, and now not a word is being said about it 
but on the contrary we hear being said in different quarters "reduce the 
prices of raw materials". I admit, Sir, it is very essential that we 
ought to support industries, but at the same time we have ninety per 
cent. of our people as agriculturists and what is being done for t ~m  

I assure you, Sir, that already the prices have gone down; the merchant., 
speculators, Foreign Exporters and the profit-earners have reduced down 
the prices after calculating something towards fifty per cent. being pro-
vided for the Government. They are not fools, they are not going to 
give the Finance Member everything he wants and to do so they can very 
well split  up their profits into twenty parts. They will only have to 
make ten or twenty partnerships, So the result would be that at the 
present moment while there is some ray of hope for agriculturist and 
people are hoping to see more of our produce going into different markets, 
specially where our raw prodlloo was kept out or taken at ridiculous low 
prices that this God-sent opportunity is denied, surely until our industries 
are developed and our raw produce taken up by them such attempt 8S 
would adversely effect agriculturist must be avoided. I do not under-
stand what is the reason of asking us to accept the period from April, 
1939? It has, it appears, been based upon what has been ~oin  on in 
England and Europe. In Europe the war exigencies have been going 
on for more than a year and they have been making all sorts of prepara-
tions. The faotories, the industrialists and even the agriculturists there 
have made lot of money. Nothing of the sort has been done here up till 
now. 

Now, Sir, that is one aspect of the question. The other aspeot of 
the question is, let us look into the question of small industries. Surely. 
Sir, there Ilre persons who do im'est their moneys for a fair return and 
speculate in various ways. These persons who do believe at present that 
this war will last for three years or for even five years and not for three 
months and naturally wish, therefore, that the industries may be suocess-
fully developed. They also know that dumping which has been going 
on for years together and which hall nlined our industries and ruined our 
labour is not there for the present. Surely, the very Government which 
do not give us any protection ought not to stand in the way of the deve-
!opment of our industries at this time specially when capital is coming 
forward to give us 80me help. My friend, Mr. Aikman, has 
rightly said that in India the position is quite different. Here 8 per cent. 
or 10 per cent. is nothing'. He further said that you would let lose certain 
forces which will have their reaction. It is a fact. It is not quite true 
to say that thE' cupital is shy. When the capital realises that there is no 
protection, there' is 110 bAcking of the Govemment. which is the case all 
over thecivili!led world, how Cf\n it be expected to take the risk? The 
lisle at present' is that they will ·think that the 'War is a long drawn war 
and that their capital will get a good return. In that way. if some money 
does come into the industrial sohere. why do you stop it? Cartainly you 
sav 50 per cent. This. bogey of 50 per eent. is ertough: God knows' what 
things are going-to happen. My friend, Sir Ziauddin. said, that war 
contractors ma ~ R lot of money. They ohaflge what ,they like and'if that 
i~ o ,~e ~ l  ~e~inly b,ejustified iII: ~ ~~~ them. But we o~  
do',.eV$ryt.hing to fZ1've Impetus to our own ~o le In' ·order that· our supplies 
riay go all over the· world" i~~.l eeti e . of the'fact ,whether the war ~ 
on or it stops and also encourage'mdustriesnow.· 'FUrther,.above all, there: 

~ 



~ ~ B~b ai ~b ab~i Lal~ee. . :.,. : r' 
is .a. !pat nsk alao mvoh-ed 1n t.a.~n  hli!a.v11y the ~l~ D9:w .. ~ t.1;Iat 
iatbat one does not know the period. of the war, and my ~cl, .~ 
FinSACe Meulber. adds iusult to injury by not providing any period for the 
cluration of this Act. As a .businessman I  . must 88y that it is absolutely 
wrong and improper for a Finance Member to ask for a taxation without 
pv.mg such facts as, where does he want to spend, how, much does be 
want to spend, what does he expect out of it and bow does he expect ifl 
None of these facts have been given to us. Is this a Finance Bill? If 
it waa brought in by a business manager 01' a banker, ijlen I know very 
well what people think of him. Here, the Finance 1\(ember does not· 
want to give us any figures. It is a case of might is right, which is very 
unfair to say the least . 

. ~a . , there has been. a complaint. People have heard it and may be 
quiie' nght.'· I have heard thst heavy expenditure is going on in various 
way and very little economy has been practised. I do not want to make 
aspersions but surely, we ought to be given some details and told some-
thing in this connection. Our frontier is quite clear: Japan is sway: t.hen 
what is going on in India to justify this, we do not know. Then, again, I 
lI8peut, the most important question that still remains is that you are not 
gomg to mention the duration of this tax. How do you justify that? The 
last Act was in force for one year and there was option given either to 
except super-tax or this tax, but in this case nothing is said about it and 
no period is mentioned. It may be kept up for ten years or more. It is 
not at all fair that every year we should not be given an opportunity. 
Then, we are asl{ed to agree to the principle of the Bill Ilnd the budget 
will be placed later on before us. I repeat that in the meanwhile, the 
raw mater.ial that is coming to the market will be sold away cheaper, 
some people will corner it, some people will ship away and the poor agri-
culturist will be in the same miserable trouble. I ask in all earnestness, 
is this all fair? Sir, my Honourable friend, Sir Homi Mody, has rightly 
pointed out the condition of our industry during the last three years. 
S~ly, these years cannot be taken as anything like prosperous years. 
The fair way of looking at the thing is that those factories or those mills 
which only supply the material to the Government for war purposes may 
be carefully taxed because surely they can say that the contractor and 
the contractee of this business are gaining out of it and if you find on 
examination some more proof of the extraordinary profits, do tax them 
further. But if you value my shares or the large nwnbers of shares 
belonging to Sir Cowasji Jehangir in various other concerns and saytbat 
today the value of these shares has gone up by 50 per cent. and if you 
put down that as the profit on the Slat March, surely it is not fair 
ibecause it maybe that on the 5th of April or the loth of April the war is 
ended, the price of these shares must go down much if not by 50 per cent. 
Who pays for that? Sir, after yeara of fight we got the principle of carry-
iorward. on the basis of three years' profits after as my friend, Sir Romi 
Mody, pointed out we are paying both from the capital as well as from 
. the profits; I ask why t.his principle is not provided in this Bill in all 
fairnesa. Nbw, with regard. to this war tax, aurely' it should last ~ 
duringitJb,e period of the W.&J!, ~ that if the war eads one can find, 9ut 
what heh.a earned or lost·and thulmake an avera",. '!'he war accol,lnts 
''OUght 'to .be kepb 8Ipa1letely or ~ l ~ t  .omceJ,'J: caD .. ~~ l~ 
itlto tbese:thitIRB. 'B t,~ 't.1B .pot.,JiP.,t t r~ye. . ~ .Qf' ~ 
~G taiiclin '  &M:'teC(W18r·WbatbPllaaU,,,W.u;,,proDt; ~ ~ ~, ~r 
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ends, within four or five days or' months and wtien tltere-'Ii a drtij) &t' 60 
per cent. you should be away with bis profits and thereby almost rllio him. 
Is that f'ir and equifJable? I am told that'the aWrage Of'the lsst'm.ee 
y~ baa ~n taken in England because  people t e~e b~ e made lot of 
mortey aM"it 't ~ 'tV Y'  '!lOW' emksomething 1rift'temam with 'them,' fiotrt·· 
which this somethin'g, would eothe out. But here there is nothing of the 
sort. Even before the war, we are asked to pay? Is that fair and 
t!quitable? Of course, you are at liberty to take the money from those 
pertohs who hOve ltC'tt1ulJ:y mBde m(me:v" out dt wBt sUpplil!!, but for 
God's sake do not hit the a'griculturista and the poor' people and industrial· 
ist but give them a chance to make a little money by selling tb~ir produce 
at 8 fair advantage. Ninety per cent. of our people are sgneolturists 
and yet you are going to tell at present to everybody that if you buy 
anything, stook anything, or make any profit a tax of 50 per oent. will be 
levied on you. That is the position of both industry and agriculture on 
which we so much depend. In the industrial sphere, because the shures 
have been going up, frankly speaking the people do contribute something 
and help the new companies in the hope as I have said in the beginning 
that if the war lasts three or six years, they may get some sood return. 
But if it is the intention of the Government that industries should develop 
and if it is the intention of Government that the raw products of India 
should not go at low prices to people outside India, then I say that, 
great care should pe taken before this new bogey of 50 per cent. is asked 
for by the Government, I will concede that during the war period only, 
some fair amount of profits should be given to Government, and this also 
only with regard to the contracts that are made for war supplies. I 
should warn the Government that they must not allow neutrals and others 
who h'ave been-dumping their ~o  into our country to take away our 
rnw products cheap and mnke enormous profits out of them, and leave our 
people in the poor condition they are. 

Pall.dtt·ltriaJma ltant Kilavf1a (Bensres and G~~a r Divisions: 
Nun-Muhammadan Rural): Sir, I am opposed to this Bill being referred to 
h Select Cotnulittee. On principle, I feel, and I think most of us feel that 
we hud no voice in t.he dedlW'ation of the war. We were not consulted 
even as 11 mat-ter of courtesy. Where is the justification thp.n foraaking us 
to contribute to the funds for the defence of the country or for the prosecu-
tion of the war? One mayor may not sympathise with England in her 
present difficulty.· One mayor may not want to help Great Britain in'this 
crisiil, but this much is certain that not one of us likes Hitleri!llD. 
[At this stage, Mr. President (The Honourable Sijr Abdur Rahim) 

resumed the Chair.] 
Most of us cannot reconcile ourselves to the attitude adbPtE!'d by 'Russia 

to~ar  ~ I n . ~ t ~it  all our goodwill, knowing full wen that Great 
Britain .}S Dotfightl.ng 10 ~.be cause o! democracy, believing that Great 
Bt\Uin-!'8' w&gittg,thrswtfr In ~ 'OWn IhtM'e8ts, we"loverR of freedom and 
democracy, we who want that the paople should have the right to govem 
themselves are .prepared to do e e~t in  ~ atlie . in our power to ~l  
demooracY'(Hvtn. We'bow td:Iat ~ l  waNS not btllngfought to'end'war. 
But .ev?n then we are prepared and willing to do all that lies in our power 
to e im~nate the rule .of bz:ute force and might ,is ri t.I~  is tragic . to see 
~ poijcy Q!' fOllCe spreadIng and to realise that wanton disregard for ,the 
~ . humanity and freedom of the people is still on the march. But the 
question arises, ,vhere is this war. We do not .see it anywhere in tbi. 
country at least. No training of our ~'o t  for the defences' of our country. 
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.  _ BoDoarable •• mber: We are lucky. 

P.uuUt KrJIb.Da Kuli KalavlJa: No doubt we are lucky. This luck 
seems to have been sent to us by an inspired meBsage of the Reuter Ii rew 
day. ago when it was proclaimed to the world at large that Russian forcea 
are nowhere near the frontiers of Afghanistan or Gilgit and that India is 
safe. 

JIr. Pre81dent (The Honourable Sir Abdur Bahim): The Honourable 
Member is perhaps going too far beyond the motion under discussion. 

Paadit Xrialma Kant KalavJJa: I am coming to the Bill. This is n 
war measure. 

. Mr. Preaident (The Honourable Sir Abdur Rahim): The Honourable 
Member had better confine himself to the motion before the House. 

Pandit KriIbDa Kant Kalaviya: I am now ('oming to the Bill. 

JIr. P. B. ,Jamel: He is coming to the Bill through Russia. 

Pandit KrishDa Kant Kalavtya: Yes, Russia has been your bogey all 
·the time. But you now tell us that there is no danger 80 far as India is 
concerned. Why then are these funds wanted for the defence of the 
country and for the prosecution of the war? 

JIr. Pre&ident (The Honourable Sir Abdur Hamm): The Chair would 
ask the Honourable Member to confine himself to the motion before the 
House. 

Pa:ncUt KNhna Kant Jlalaviya: Sir, the Excess Profits Bill is a war-
measure due to the war which is being waged in Europe. I contend that 
80 far as the war is concerned, it is visible only in the sphere of finance. 
Our eo-operation is wanted only in so far as funds are required. Our youths 
are not being trained for the Navy or the Air Force or for the defences of 
our motherland. 

. Mr. Prdident (The Honourable Sir Abdur Rahim): This Bill does not 
seek co-operation in the war at all. It is merely a question of whether the 
excess profits made during the war conditions should be taxed. 

~ it Krl8hIla Kant lIalaviya: My contention is, Sir, that the Gov-
ernment want our co-operation only in 80 far ss our money is conoerned, 
we are not being trained for the defence!! of our country, we r.sent it. we 
feel that no war is going on and we, therefore, do not want to tax acess 
profits. 

Mr. Presldlllt (The Honourable Sir Abdur Rahim): That is not the Bill. 

Mr ••. S. Aliey: The Honourable the Finance Member jl,1stified it on 
the ground that social justice demands thnt this Bit! shou1d 'be a~ e  alid 
in defining 80cial justice he referred t,o the existence of the war as one of 
the important conditions. • ,. . 



THE EXOE88 PROFIT8 TAX BILL 119 
.•••. .t' 

1Ir. PrtIiclent (The Honourable flu Abdur Rahim): The Bill has no-
t in~ to do i~ the question as to whetbe'l' 'the war' is justified or nOt or 
~ 'to wl;aether t e~ is danger to India'or not. The lMtion before the House 
is whether a~y 'profits in excess of what is oalled standard profits made 
during the war conditions should be taxed. 

-, . . . 

...... 8 . .Alley: I do not want to earry on any controversy across the 
ftoor at this time. But when I get up to make my remarks, I will put this 
point of view and would ask for your ruling. 

PIl1d1t KriIbDa ltmt JIalavlya: I bow to your ruling. My contention 
is this. The war is not visible in India. 

JIr. PrtIident (The Honourable Sir Abdur Rahim): The' Honoui'fible 
Member must confine himself to the Bill now before the House. 

Pandit ][riIJm& ltaDt. Malavtya: The Honourable the Finance Member 
pleaded his rase in the name of social justice. It does not come very well 
from the lips of an official spokesman representing a Government in which 
the officials are drawing Rs. 25,000, 12,000 and 10,000 a month. . When 
crores ana crores of our peoples do not get a square  meal in 24 hours. It 
does not, lie in the mouth of such officials to speak of social justice. I can 
understand the levying of this excess profits tax provided this was wanted 
for developing the industries of the country. Every oountry in the world 
today is anxious to develop its own industry; whereas thiR Bill wants to 
cripple our industries and throttle their growth. In their own interests the 
Indian Government and the British Government should have thought that 
the present is the most opportune time to develop the industries of this 
country. This will stand by them in their time~  need. If there js going 
to be a real war-at present so far as I know it· is only a miniature war that 
is going on-if there is going to be a devastating war, I, as a friend of 
England, would request the British Government through the Finance 
Member to develop our industries, foster new ones in order that the needs 
of the Empire should be met by India. Because, when war will be fought 
in the air in right earnest, then industrial centres in England will be wiped 
out even if England wins. Sir, far sight demands in the interests of the 
.urvival of the Empire that we must have second centres of production. 
In Canada, attempts are being made to create such a centre. England is 
investing 8 billion pounds for that purpose. If Canada is considered to be 
a proper and safer place for the development of industries why should not 
India, a. far bigger country, be developed so that we may supply all the 
needs of the Empire? 

JIr. PrtIld8Ut (The Honourable Sir Abdur Rahim): Does the Honour-
able Member mean that these industries should be started out of the pro-
ceeds of the exoess profits tax? 

~t Kri8bAa ltaIlt Malavtya: That is my contention .. J say that 
if the tax is to be levied at all the proceeds of this tax should be earm r~e  
for the development of industries in this country and for nation, buildinf?; 
purposes and not for ,being wasted in the names of war. I want o~ial 

justice. I want antb~ key industries "to be nationalised. I want all the 
profits to co~e to the, State ~or the development of in ~rie , but the Bill 
40es not proVIde any, such thmg. The Government. do not even tell us how 
the money will be spent, what for it i ~bte . Mv Honourable 'friends. 

. • ,  . W " 
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[Panc1it Krishna Kant l ala~ya.  .. .  . 
Sir Komi. Mod, aIul·Kr. HuesaiIJ. ai~ ee, ~  iIlat ~t.iO I in, ladil, 
and Ens1and ate ditlerent.. This is too true. E~ 'an  is fjghtipg ~ life an4 
death struggle and if Germany wins, there will be DO !:nglaJUl,. but we ~ 
far removed from the war zone and we are told that t.here is DO danger to 
this country. I. therefore, want that. profit.s should no. bo ea~il  .,ed, 
that industrialists should be allowed to foster new industries, but if thez:. 
is to be a tax, it should be spent on. the developm$rt of industries and not. 
wasted in the name of defence and war purposes. The Bill does not propose 
to do any such thing &nd, I, therefore, oppoee.the retenmoe'of this Bill to a 
Selec~ Committee. 

8tr AbclDl BaUm CHrunavl (Dacoa cum Mymensingh: Muhammadan 
Rural): Sir. the Muslim Chamber of Commerce has opposed this Bill bnd 
Bent a telegram to the Honourable the Finance Member as lollows: 

"Mualim Chamber COQ8idere propoeed levy of exceu profita duty objectionable 
both in ita incidence aDd application. It will ditlCOurage and retard ~ t  of new 
industriee aDd will be ruinous to old one. w'ho aft.er years  of 1088e1 will not be able 
to recover. Further, Chamber emphatically prot.e.te against method of allllell8ment 
which is arbit.rary and unjust to t.rade in all Bections." 

This was followed by all other Indian llmb~r  th!'oughout India, and, 
in. my experience of 45 years, I have never Reen Ruch unanimity ~mon  
Indian mercant!i1e organisations in regurd to a matter of taxatlon-a 
unanimity which is very largely shared by the Britishers . 

.An BOIlOUable !limber: What does your constituency say? 

8lr Abdul JlaUm U'humavl: My constituency opposes it, and I shall 
presently tell you the reason why. 

Suddenly a bomshell was thrown on India, and, as a result, the markets 
collapsed. Mr. Aikman says they became normal. He was passing leis-
urely hours in Delhi, not knowing what was happening in Calcutta and 
Bombay. What happened was that it was the agriCUlturists who lost. 
In one hour, jute bales came down by Rs. 25 and hessian by Rs. 6, thus 
ruining the trade completely. If Government wanted money to carty on 
the war, which legitimately they may require, they should have called the-
Leaders of Parlies Imd explained the pOl!lition to them and with their 
hel.p devised ways and means to meet the situation created by the war. 
They should not have resorted to this Hitlerism in taxation .. ETen if tHis 
Bill were necessary, they should have explained it to the public inRtead of 
creating a panic. By his precipitate action the Honourable the ]'inance-
Member has benefited the foreigners. They got chea}l things for ~icb 
they would have had to pay high prices. Whereas American merchants: 
were buying jute at Rs. 100 pel'" bale and hestdan Rt Re. 21, they got jute-
at Rs. 72 and hessian at Rs. 14 and odd. Som~one referred to 'bulls losing' 
and bears getting. But the fact was that 'fOre'ign buyers reaped the-
behefit and money went outside India. 

. Sir, this morning I li ten~  to the speech of the Honourable. t~i t 
Fin'ance Member. He gave his reasons in detail in justif.icationof the Bin. 
He .made.a grievance and' said that when ~ mn o,f this e c~ tion W4! 
introduced in 1919, an &rguJDeJlt was advanced against it that the ~ '~ 

b~n' over two years. Now, he says, he has introctuC8c:l the Bill within 
six months of the starting of the war, the complaint is that he has come-



HI 
too early. "It'i. difftcut( its'says, totealise ~ Irls,'dHtl'ei ~  t1ffh to 
come. 

<". '.. .' '. 
My ·ailswer to ;h •• ,is that he sho'ula _ct the money two years later 

when buaine.el hMrerecouped los_ and made actual profi. 
41'... and not DO., Let the war goao for two Y8*B, and t ~ he 

oan come in with his proposal. Or, he aan allow his proposal now to go 
to a Select Committee and get the Bill pa.ed, but not put it into operatidD 
till war profits have been made in India. India has not yet made any war 
profit.. You cannot compare India with England, England has been 
making war profits for the last five years. Every merchant and every 
businessman there has made tone of money. What have we mal1e in 
India? Nothing whatsoever. 

Again, Sir, we do not know what the money is required for. All we 
know is that we have to pay 50 per cent. of some earninga which mayor 
may not be actual profits at all. If I lose any money. he merely says "It is 
you!' money that has gone." But if I make any excess profit, he says 
"You have to pay 50 per cent. asa present to His Majesty's Exchequer." 
How does he justify that? 

I wish to say, Sir, that the Indian Chambers of Commerce do not want 
this Bill now. They do not say they do not want it at all: ,they merely 
say: "We have these just reasons and just op,position to which the Gov-
ernment should listen." All of us here have received telegrams from 
them. I shall take up one of these telegrams and read it to this House, 
although the Congress Benches in front of me are empty, so that the 
House may say whether the objection taken is not a sound and valid one. 
and if that is so, whether the Honourable the Finance Member will take 
those objections into consideration. They say: "You can go on with the 
Bill in the Select Committee, but do not put it into effect till we have 
made sorne money. Look at the depreBsion. ten years of depression B'ince-
1931. No businessman and no indulitrycould make any, profit whatever.'· 
(Interruption.) My Honourable friend says: "How did they continue the 
industry?" When I say profits, I mean excess profits as providedt in this 
'Bill. As regards income-tax I know how they realise it; Thel' torture 
people. I have made no income, but they force me saying: "You wilt 
have to pay so much: otherwise produce this book and that book." And 
to escape this torture say: "Take this money and be done with it. It That 
is how they realise income-tax. Does any Member in thiliHouse ileny 
that the depression has been there for the last ten. years. e-ven up to 19887 
I am sure nobody can deny that. There has been depression in India 
throughout the world,-why in India alon-e?,"Bnt,'the .. llite , ' i~om 

);las been making money because they were prsPJRring for, t e ar~ We 
had no such orders here for the last five years. The war started only ill 
September, and what are the. orders we have reoeived up to now? •. 

iIr.J*. I. ,.Tam.: Are you sorry the 'War did not start earlier? 

Sir Abdul BaUm CJhumavt: I am ,very sorry that the war startea at 
aU. We did not want ,t:he, war but I am ,s0rrl. that, bepause t ~ ,war 
still-ted in September the Honourable, tne Finanee M:en;iller sli6uldcome 
out with a bombaheTIand tl!.ke away' an tile money tha;t haa been D$d'e 
not only since but even previously. ' 



III [6TH FBB. 1940 

1Ir. ~. a .. J ..... : That is ~e onlybombaheU we have had here 80 far J 
SIr Abdul BlUm Ghumavl: Perhaps there may be many more being 

'JnMe between. now alid theMh February. (Interruption.) Pania and 
'abnormal fall of prices in the markets have marked the annouilcemept that 
• Bill of this oharaoter waa about to be Introduc.ed-Morebombshells of 
this character will finish it and kill the goose that is expected to lay 
the golden eggs fetr Govemment. Further our friends of the' EUI'Opean 
Group have already agreed to the Bill subject to a little change here and 
there. What I was told in Cnlcutta haa  come to DOthiag practii,ally. 

JIr. PnIldent (The Honourable Sir Abdur Rahim): The Honourable 
Member should not carryon a conversation like that: he had better address 
the Chair. 

Sir Abdul Ballm CJhumavi: This is what the Federation of thp Indian 
Chambers of Commerce state in their telegram: 

"Committee of Federation Indian Chambers giv:en careful consideration to provi· 
aions of proposed Excess Profits Tax Bill and are of emphatio opinion that there i. 
no justification for Government to introduce sllch an emergency levy at present 
juncture in India. The objections on which they base their protest with regard to 
Bill are, firstly, that condit.ions in United Kingdom are entirely different and are not 
ClOmparable to those in this country." 

Can anybody deny that? (Interruption.) It is no use interrupting me 
in that way. The telegraili continues: 

"In the United Kingdonl Hi. Majesty'. Govem1Lent have given enormoua orden 
to induatrial concerns in the country for the Apply of munit.ioDa required for the 
plOIeCution of the war," 

Now, do you deny that His Majesty's Government have been giving 
enormous orders there Bnd that no orders have been placed in this country? 
(Interruption.) Six lakhs of sand bags required for His Majesty's Govem-
ment constitutes very little indeed. It is nothing at all. The telegram 
continues: 

"Owing to theee war conditiona, Br.it.iah indu.triea have been reaping extraordi· 
aary profits ... 

Can you deny this? (Interruption.) 

JIr. PI_cleat (The Honourable Sir Abdul' Rahim): The Honourable 
Member must addre. the Chair. 

Sir Abdul .&lim GImma"fi: 
"In fact. .inee 1936, United Kingdom induatrie. have been experienoing'.' boom 

period." . 

What was our condition in India? In 1986' depression' Was prevailing 
throughout India from one end of the country to the other. Therefore, 
what is the use of compa.rip.g our, country with England? .: There. is,justi-
fication to levy excess profits duty there; but what have our businesses 
made that they should be asked to pay now? 

. JIr. • ... ".&.4,Am&r All (Lucknow '. a~ii' Fy aba ~ i~icin~ M ~~m
to-ad,ijn. Rura.ll it *. Ai~a  alao, says tpe a"me, . thing.,....;..do. • J10t m. ~r.,. 
India with England. . ,. .  . " .' '. 
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, : ~!  . b ~ BI m lb.~ i  He said t ~ ~a.IIle t i~~ r.~ .~~ rt e. ~me 
ijl,ne. f·he milk and. honey buB'lneSB went on:' The "te IISYS' fttither 
Qn: .  " 'r 

r ,"In fact depreuion continued right till 19:58, .U . over the co n~.~t  jn IndDltr,y 
~n  omme~e. Even after' dec!aration of war !err. few in ~ trlel, received ordll1'l 
acmneeted 1nth IIlpp)y of 1Il1lDitloni and raw .. ateriali and thll coUld DOthsve 1M 
to a boclIit in iJld1l.t.riu. Under United Kingdom Act. staDclard period u abo_ 
boom period beeallle of armament Jlrograoune wlrlle in India there hal not . been I aDy 
I1Ich year prior to declaration of war and. Indian induetries have at best just be~ 
to look up enabling theD". to make provilion for loues that they have been luffermg 
dur:ng depression period." 

Tremendous 108888 are shown in their books. Ten yearS' losses have 
aCCllmullltecL Some of thp industrialists are just able t;c; raise their head, 
end, here, the Finance Memher comes fo!'Ward with the Sword of 
Damocles and want!! to chop off their heads, as my friend, Sir "Romi Mody, 
said. There is no use of hRnging on, 8nd so he has chopped off their 
heads. Further on, the telegram says: 
"Under the United Kingdom. Act the standard period il almost boom period 

becaase of armament programme." 

\Vell, in India there has not been any such boom period either before 
or even after the declaration of the war. This is another very strong 
argument why this measure should not be introduced now. In the United 
Kingdom, they had a boom period, but we had no' such period, nor have 
we any now, and yet we are asked to pay for profits made even before the 
declaration of the war, and not merely for .profits since: 

"At belt we have jUlt begun enabling them to make provision for louea that 
t.~ey have been Buffering during depreaeion period; secondly the country hal every 
nght to kn?w the extent of liability and additional expendit1lre which it would be 
oalIed upon" to bear in the prosec1ltion of this war." 

Nor have we been told how much money would be required, why it 
would be required, what is the purpose or what is the total amount? 
Nothing at all. No period has been prescribed during which this measure 
is to remain in force; for all that we know it may not be repealed at all. 
It may remain in force indefinitely. All measures introduced as temporary 
by Government, have a tendenoy to continue indefinitely. On the last 
occasion, Sir, a definite period was laid down, and one could understand 
for such and such a period the Bill would remain in force, that my head 
has not been entirely chopped off, but 'it may be put right after a period, 
but in the present case no period has been prescribed, perhaps this measure, 
if it is passed into law, may not be repealed at all: 
"The country has every right to know the extent of the :JiabilUy and additional 

expenditure which it would be called upon to bear in the proeecution of this war. 
The general impression il that during the last great war Bum. of money were arbi-
trarily debited in India account. ... 

Now, this is a legitimate grievance. We should like to know what 
happened last time. If it had been debited to Indian accounts, why not 
credit that for the time being? Sir, with a Dl,¥S,ure like ,this before the 
country, no money will be forthcoming for starting new' industries. Who 
-will pqt his money in iudustries when he knows t at i t~ er ",eut. of the 
~ itB will be taken off by the use of the Sword of Dsmocles ill t~ shape 
. ~ the Bill before us? ,Our i~ t el!  are Bt~l in tm in.fRntstap, and how 
Q,n you cQmpare our ludustn8.& WIth those In the" TJ'rilted Kingdom? 

Sir Kuammad Yamin Kh&D (Agra Division: 
How will the money be utilised?, . 

Muhammadan Rural): 
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8Ir Abti1 JIa1bi. CJ1L.-a.t: My friena is a b~~i~'at ia  ~a ~ ~ 
wanta to use some legal argument. Who will invest the money? ot 
(l~ r,e, my friend will invest it in Government promissory notes because he 
boWs they -MIl be secure; he tnay not put hie m:oney in in ll trie , an~ 

we badly need money for developing our industries and 110t to ~ rc a  
promissory notes. ADd why will a man put his money in'iIldultriee wheu 
he knows that 50 per oent. of the ~ it l will be taken away and no allow-
ance mll be made for bad debts or losses? 

liThia amout. is not. a_rtainable, but t.he public have no diJobt. t.hat mOlt of 
IUch debta Ihollld in faime.. ana equity haft been home by United in om~  

Then, again, there haa been no answer from the Government side 
exbept 't.haUtluty .Vim take the Bill to a Select Committee. We an 
grateful to tbe Honowabkl the' Finance Member for the oonoess'ion he hIlS 
made to the publio opinion in putting the date of the Report of the Seleot 
Committee until after the budgetary position was annOlUloed by him. So 
the matter has been postponed from the 16th of :February to the 6th ef 
~laro  when this Bill will be passed with offioial support but with eJr.Ulty 
benches opposite. Sir, the CongreB8 is making statements after statements 
from Bombay and Ahmedabad and Wardha. They have not the good-
sense to come here and lodge their protest. The country is in su<;h 
danger that they should have changed their view and oome here to protest 
against a measure of this kind. Although I know what the result of their 
action would have been, still the country would have known that Congress 
Membel'!! were standing by it. What answer, I should like to ask the 
Congress Members, would they i~e to their const,ituents? Was it not 
their duty today to come here and oppose this measure on the floor of the 
House in the interests of the masses whom they claim to represent here, 
and not merely in the interests of business and industrialists? Look at 
the cotton prices which are daily declining rapid1y? Who is going to lose" 
The cotton growers, and not the speculators. The speculaton; will buy 
cotton at a cheap price. Congress Members are not here, and I know 
what the result would be. The result will be that on the 6th of March 
the whole thing will be ready with ,perhaps certain dots and oommas 
altered ..... . 

Sir E. P. Kody: No, we must have substantial alterations. 

IoirA1iI41Jl BaUm CHlunav1: But who are you to 

Mr. PreBldent (The Honourable Sir Abdur Rahim): The Honourable 
Member must addreB8 the Chair. 

"Unleiia, therefore, all elected Parties in the Legia1&tive Auembly are M-ailabh 
to appraYe the pupole for which this addit.ioDal tt.oney » r8qllind the COlIIIIritIIIIB 
f.1 tlIat.. bl~ would DOt feel lI!t.iafied that BAY' 'IIIOre money should, ~ ~iIe . ' .;t 
ommit.tee ~r wish. to point out tut )arle number of elected. :Members C!f.. . 
Legislative A..iHJnbly would be abaenting t.heniilelvel and would not be partlCl 
ing .... tt 
. /1 

.. j ..... ~ 

An EOIlOD1'&b1e Kember: Whose faultii it1 
, ,j' 
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" .. i .. , •. .in coDiideratioo ~  thit BilL 

The Government it likely to be accuHd of taking undue advantage .of their 
ellleDoe by v,iJag to pilot through the A.embli'. BW whiCh it ~ uauimoUlly 
by the whole Indian commercial community." 

The BOQ01U'&ble J)1W&D Bahadur Sir A. :aamllwllD1 Kwl&1lar (Member 
~or Commerce and Labour): Accused by you? 

Sir AbdUl B.aUm GhUIDIWl: Not by me. With all deference to Sir 
RalUaswami Mudaliar, he must know, everyone knows, that they were 
not l:ollling to the .Session. Heavens would not have fallen if the introduc-
tion of the Bill hOO been delayed a month or two or even postponed it to 
the next Session. (Interruption.) The President wants me to discuss 
this Bill and not to take notice of interruptions. 

"Excellll profit. tax which was puaed in the year 1919 was levied for only one 
,ear." 

Will Honourable Members listen to this? (Interruption.) Social 
justice has come in this time. This time it may be repealed or it may not 
be repealed at all. 

JIr. President (The Honourable Sir Abdur Rahim): The Honourable 
Member S66DlS to be reading some document and commenting on it, but 
he is expected to address himself to the motion before the House. 

Sir Abdul B&Iim GhUll1&vi: Two more lines, and I sh",U come to the 
next point. 

:Mr. President (The Honourable Sir Abdur Rahim): The Chair would 
ask the Honourable Member to go on with his speech. 

Sir Abdul BaUm GhUIID&vi: Let me now ta.ke a concrete instance and 
tell Honoura.ble Members what will be the effect of this Bill on the shipping 
industry which bas no protection whatsoever. No industry has to bear 
sucb heavy burdens during times of war as the shipping industry. This 
is not only because the cost of operating ships has a greater increase than 
is experienced in other industries, but chiefly beoause the merchant 
shipping of a belligerent country bas necessarily to act as 8' Mcond line 
of defence and navy of supply. Among the resources that & nation at 
war immediately. commandeers for the purposes of military and naval 
operations the shipping of the country has a unique importance. What 
is the fate of the Indian shipping? No protection whatever a,t; the hands 
of the Government. While it is true that ahipping as an industry has to 
be called upon to bear the burdens that are imposed by a Bill like the 
one under discussion, it should be remembered that the e~an ion  of the 
shipping industry, even. during times of war, should become ·the Primary 
concern. of the Government. Has this Government done ~yt in  in this 
dif'eotion? Certainly not. Look at England-expaqsion of shipping, more-
shipping, build, build and "build. Are you doing anything here? No. 
!Giving a.n.y PJ'otection? NoWng. BIdJ 50 per ceDt. is requn.ed' out of that 
Jehippiag. There, .. in ,the ·UuMif .~orn tt~.~on ,is·gtv.en.I 
'?ill teM,~o at ~.,~~, !a~,  ' ';, ... : 
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8tr KUbammld nDiln Kh&u: Are they maiin~  excesi-PrOStS? . 

SJr .Abdul JIaUm G1L1IID&vl: Of course, they. are. 

Sk KulLammad YImID DID: If they are makins excess profits, then 
there is justification. 

Sir AbdUl JlIlIm GILum&vl: The shipping, even ri~  times of war, 
should  become the primary concern of the Government, not only for the 
carrying on of trade and commerce, but also for transport of supplies and 
troops as well as for defence. No doubt it was this consideration that 
led to the modification of National Defence Contribution measures as 
applied to shipping even in England. After a full discussion in Parliament, 
the tax imposed on shipping under those measures was adapted to fully 
meet the requirements of the shipping industry in England. It was realised 
by the British Government that the shipping industry, particularly, must 
rely upon good times to make up arrears of depreciation and losses 
accumulated during lean  times. The English Act, therefore, allowed for 
all industries the carrying forward of all arrears of depreciation as well as 
six years' losses before the amount of profits was to be assessed. The Bill 
before us entirely lacks this broader vision. I would ask Honourable 
Members who will sit on the Select Committee to take this into considera-
tion. This is a most important point that they have to take into consi-
deration, namely, six years' losses, while nothing of the kind has been 
done here. Here money is wanted, whether you can payor not. In 
India. the shipping industry is the only industry that has been deprived of 
any measure of protection all these years it is struggling to develop. It 
has had to fight, and is still fighting, against heavy odds. It has yet to 
reach that consolidated position of security which a key industry like 
shippinj;( is enabled to reach in other countries with the active help of the 
Government themselves. This Bill is bound to leave the shipping industry 
in a crippled position for many years to corne, if not for ever, at a time 
when British shipping has to seek the assistance of neutral shippinl( for 
meeting the requirements of the country. They do not give us an,v help, 
they do not increase ollr Indian shipping, hut they go to a neutral country 
and t,ake only neutral ships, But they -will not raise a little finger of 
theirs to improve Indian shillPing. to increase our Indian shipping. 00 
assist Indian shipping, to help them in time of need, but they go to a 
neutral country and ask, give us your shipping, What a shame I What 
hRpnened in England is tersely summarised in the Annual Report, page 81, 
of the Chamber· of Shipping of the United Kingdom 1987-88: ' 

"National Defence Contribution: The Government's proposal to rein.pose .~ 
E ~I. ro i~ J:?uty, under the n~e of National Defenee Contribution caused grave 
anxiety to lhippmg In ooDlJIlO.n. l~  other i,n llir~ , The tax in the form propoled 
would ha:ve. produced ' r~~ ~ ~t,l e and laequallty.. between one taxpayer aDa 
another,. It threatened ~rlO  ¥lJury to many juet emerging from the depreesion aDd 
o~l  have involved grave a mini~trati e i ticllltie~ ,and e.xpenBe in the valuation of 
caplt.&l. T~e In .~ty tAterefore In. co-operatioJl. with other commercial intereet.. 
after :drawm, at.ten~ oOtl t.() thea. 'oonmderations an? malringit clear that InduetrYin 
Fer~. wa. flll;1y prepared to flna· the . Bum'requireD by the Go,.ermr.ent urpci thlt 
ailophOJ! of. allDlpler and _ !\Iluitable :'form of, t.&xat.ion. '  " 

: .,' iAftar ,fall'· _'-on 'in arl eri~. the Go ~ 'acCepted thelll propo .. l •. ~ a 
t.he t. ~ ~ 1Id:r= f:t ~ MV.I.,,..' .• 1UpOwIiel'l. ;In pal'lliclakr it .. ~ 
the ~~ le 0 mcome-x ractice~~i ,~ .• 1A:r::d .', .. ~. 'all' .... :.....-. . ~ deprecll&tlOll .. well .. liz ..... ' l' .. ~'i....r ,,.~ .. ·,_a,..... ,-,,_1'1 • e amOUD of profit. i. a.ael'tained, 
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• poin' 01 apecW iJDportuce to the Sbipping iDdutry, who mut ~ upon iood 
f.iDlea to mr.ke.ap arrAn· 01 clepl'8ci&tioD aeaumuJatecl during depNMioD. • 

I ask H.oJJ.oUrs.ble Members to take note of this. This is how bldian 
ahipPin& will auffer if the Honourable Members who serve on the Select 
Committee do not take into consideration what hAs been done in England. 
It a1ao indicates the line to be pursued in introducing exceptional taxation 
of this kind in the circumsta.nces which the country has been facing. 
The unanimous opinion of the Indian Chambers in India is that thi& 

i. not the t4ne to introduce this Bill. They have unanimously protested 
against this Bill. They say they have no objection provided they c&D 
recover from the serious losses of the last ten yeara and they are given a 
chance to throw off at least a portion of the losses. India has received 
war orders only the other day, and, after all, what is the total value of 
that order? I say that this is not the time to come to this Honourable 
House and ask for tit Bill of this kind to be passed. I know that the 
Honourable Member will not listen to what the commercial people have 
sAiel May I beg of him to take into consideration what; I have said? 
Milke it os mild as you can, but do not put it into force for another year. 
Sir, I have done. 

lIr. Muhammad lfaum&ll Wat,nn and Chota Nagpur cum Orissa: 
Muhammadan): Mr. President, there is no denying the fact that every 
additional taxation is looked with contempt and reluctance in any country. 
We cert&inly know that we are living under unusual conditions of emer-
gency. t.he conditions of WHr which may decide not only the present factors 
but also the fate of the future generations by constitutional changes. It 
has been presumed in the Exoess Profits Bill that these unusual conditions 
way help the cOlllmerl'iai cOlllmunity to make huge amounts of profits. 
This has induced Government to come forward with a measure for dividing 
thnt purt of t,he profit by half, but no provision has been made or contem-
plated if and when such people incur heavy losses owing to the same 
unusual conditions prevailing and under which we live. If the prospect 
of l ~in  huge profits is there, there is equally the possibilit'y of making 
huge 10ss6s. Is Government prepared to give an assurance that in case 
these commercial houses make more than the usual amount of losses 
the Government. will make good those losses by any contribution from 
the Central Exohequer of the Government of India. If the Government 
c!aim to be a national Government and if they say that they have the 
good of the people at heart and if they want to have a share of the profit 
made by the Indian people, then  they must also come forward and say 
that they are prepared to make good the losses that may be incurred owing 
to the emergency conditions in which we are living. 
The theory of social justice has been propounded by the Government, 

I think the less said about it the better. The Government, /is it is consti-
iuted today. should not talk of socialism and social justice. I will be 
prepared to hear. this from some Russian dictator or somebody believing 
on their new order but not from a Government Which believes 'in demo-
cratic p·rinciples. Dr. Banerjea said just now that he be ~ e ' th&;ti tl1e 
~~ce  profits should be culi Ol~t. I do not. agree with him also' when he 
wantll to distribute it to labour and the cODsumer. Unfortunately he did 
not give out 'any cOncrete method of . distribution' as to how it $hould be 
done. I ~iri . in ~n ia ca.,ita} h¥ been shy; People h_ve taken to 
• . triali ~ ~ co Y very la~e.an  ~ is not 'tbe time when the invest-
"ments sboUldbe Crippled. lte .. tireI'·1ike this 88 propoSedbi ··the Bill 
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ber ~~~~o i ~ t. ~~ ~ ~l l m BtJly ~le, .y~ . Then Dr. 
BanerJea Bald tba,t no. case has been mac;le out for extra expenditure and 
~~ -'Honourable the Fmance Member' should' have at IMst given a acheme 
or .proposal as,to what he wants this money for. DOes the Hon'oure.ble 
the "'nanceMember want to tax the people because liec'annot toleta:te 
'Indiar.' people making money? Is it the idea that he does not want to 
see people get rich in India? Does he not want that this country should 
be in 8 better economic condition? He does not bring forwat'd any pro-
posal to say as to why they want this extra money. He has not defined 
any conditions which compel this country to bring in more finances. The 
only thing he said is this: I must make the people pay half the portion 
of the excesl', profits made on account of the emergency conditions pre-
"ailing as a result of war. I am afraid I cannot agree with him. I think 
it is time that the capital of this country is given full opportunity and 
even some special encouragement. What is the reason for bringing this 
Bill; is it to avoid the danger that in case the industries of this country 
develop during war time it may become difficult for foreign industries 
later on to compete with Indian industries with immense resources that 
Indians have got behind them? Is that the idea? Wha.t is the idea 
really? Government ought to have come with plain facts as to why they 
want a measure like this at this moment. India wants to make ha.y while 
the sun shines. It is a good time to develop her industries, to ma.ke aU 
sorts of experiments in industrial pursuits when other people are busy 
otherwise. This is the time when we can make our industries strong and 
we can gain more experiences in producing finished products out of our 
yaw materials. Japan made a fortune in the last war of 1914 and why 
should that be refused to I rtdia if we can make same this time? Do Gov-
ernment, realize that we would not in any way be a party to any measure 
which does not aim at a policy of real sympathy with this country and 
the future develoTJment of this country? I do not want to dwell on the 
question of the war at aU because this is not directly concerned with 
this, but I want a reply from the Government in this particular connec-
tion. What is the rea.! motive behind it? Is it their policy of keeping 
our rRW materials at the lowest level so that they may be able to purchase 
them at the lowest prices? 

An Honourable Kember from the Govemment Benchea: No, no. 

:Hr. Kllhulmad N&1UDan: If that is not the idea., why do not they 
.nla ~ the position clear? Sir, in that case we, who are the well-wishers 
of India, would not tolerate this ~ort of thing. If we can have better 
prices for our raw materials because other people cannot get r.aw materials 
at the moment, we cannot allow ourselves to be 'kept at the lowest level 
of prices. My. Honourable friend, Sir Abdul Halim GhuzWlvi, has already 
,6iven out details how th.e news had adversely affected Indian markets 
'a.v.dI do not want to give out details of how fluctuations in prices took place 
as' ~oon 8S the rumour was out, but I would just point out that the depth 
., of tlle feeling of the people can be seen from the fact that the. jute 
,m. '. ar ~et .. lip .... .', ~.. ~t~, dro.. ~l ~ . n. \>yab.out Rs. .' 80 t .. o  a bale in one Blllgle 
.'li~ .. 'fhe. p. ri~. .O. . ~ .. te.fell fr::o.m Be,' 104 to abou.t Rs .. 7.4. and .. of 9 Poster 
,~~ Ol ~. 141 to, ~. , an,~~ ~ ,Ilame, ~ ene  ~it  cotton. 
't~~~~e~ bl,lti .~,,BO~ i ~ly~t  .hl.des. ~n  ~na ~ ere we 
: j9IftlrA, !.e~ ~ ,Y '~~  ~i ~'~~  "t, ~o~ ~~  til ~,r tec~ ' arid ~i  
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was brought down to Rs. 4 and RI. 8-8. Thllt was on the rumour that 
such a measure was flo be bro ~ in. . NQw .aisoon 88 this Bill. of ., Exce88 
Profit" comes into operation, the capitalist will feel shy and will say, 
"Oh! we invest our money and we take all the risk and when the profits 
have been .made, we have got to oontribu.te a half of it to. the Exchequer 
who will not do anything for us." This i. the fundamental opposition &IJ 
I have described by all t.he commercial organisations and chambers. I 
think nobody can feel that thia measure i, at all suited to the country, 
unless .the }'inance Member explains himself and makes out a case that 
it is not for those reasons that I have suggested that he haecome out 
with this measure but only in order to meet a tangible" financial necessity 
of this country; and that the Exchequer finds itself in a difficulty to make 
both ends meet, and the people of this country ha ve got to contribute 
from somewhere whether they like it or not. Then ouly we can be in a 
position to say where we can give our sanction, either approve this parti. 
cular measure or suggest something eJse. Unless the Government of 
India are re a~e  to take us into their confidence and explain to us the 
real position and the necessity, we 'would not be a party to it. Of course, 
I am saying this without any commitment on my part so far as my Party, 
the Muslim League, is concerned beeausewe ~ e not considered same 
in a Party meeting as yet, but I am expressing this point of view only 
in my individual capacity and I would only commend to the House a 
serious consideration of the position here and I would request the Govern-
ment of India. to convince us of circumstllnces and situntion und try 
to let us feel that the measure has been brought in extreme necessity 
and on account of certain particular situation in India which at least I 
have not been able to realize at aU as yet. If, of course, the Government 
of India can convince us of the necessity, we may agree, but as it appears 
from the Bill itself, lam not convinced that this measure is opportune, 
With these few words, I resume my &eat. 

Babu Baijnath Bajona: Sir, I had expected that the Honourable the 
l'-'inunce Member would give. us very cogent reasons for introduoing this 
measure and for referring . it to. a Select Cc?mmittee, today, as in the 
Stnt,emenl. of Objects and Reasons those that are given are very vague 
Rnd are not convincing !l.t all. I ~a  e ec~  that he would give us 
.n11 idea of what additional ~oney is required for the defence services. 
He mny not have given us Budget figures or anticipated his Budget pro. 
posHIs hut he might have told us what the additional expenditure on these 
'Services would be as compared with the expenditure before the war, as 
that would have enabled us to gauge the imperative necessity of such a 
drastic measure. But, unfortunately, he has kept silent over this 
important matter. Again, Bir, he has not given us any idea of what 
amount is expected from this measure. Sir, I shall read a few lines 
from the Statement of Objects and Reasons. It says: 

"The object of this Bill is to. secure for t.he Government. a considerable portion ()f 
the additional bulinell profits which aoorue as a 1'8IIult of the conditiona' prevailing 
during the war." • 

I think, Sir, it means that because people have made more money, so 
they must part with one-haIf of it to the Government. I do not think that 
ill fair. If there are other urgent reasons, if the State wants this extra 
money for nationa,l purposes, well, there might be reasons for that, but 
we have ~ot been taken into confideDCJe in that matter' and we are only 

I  • 
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'Raked to "oommit'oW1lelifes to'the ~rinel le' QfthisiBiY. ~y. I, Roweverl 
for oliecaDJlot' do that. . 

Then figures have been published of the revenues and the expenditure 
of the Government up to embet~ ,1939 •. and these figurel include three 
months of the period of'the war, that ii, September, October and Novem. 
ber. The8ie figures· show that for the period from April to NCJ\I8mber there 
hos been an increase in the revenues of the Go .. ernment from 
Rs. ~.l.' .OO.O(  in 1938-39 to Rs. 61,62,00,000 in 1939.40, which means 
thRt there hAS be"en an ineres8e in Government revenues during these 
eight months of about three and a half crares of rupees, whereas in the 
Budget. t.hey expected that there would be a deficit of Rs. SO lakhs 
,Juring the whole year. So they are about four crores better off 8£1 far 
811 their revenues are concemed. Then, they say, that they want extra 
mOlley for defence and other services, it presumably means that they are 
spending more on those services, but the figures which have been pub-
lished do not at all show this. On the contrary the figures for defence 
services show that there has been much reduced expenditure on defence 
Itervices. Up till November the net expenditure on defence services was 
Rs. 28,18,00.000 against Rs. 29;85,00;000 during the corresponding period 
of last year. which BMW8 that they have spent about one crore and 
seventy lakhs less during this year than they spent during the last year, 
and the total expenses also which have been charged to revenue are over 
three crores of rupeeB less, and also the expenditure not charged to 
revenue has also been two crores of rupees les8. So, from these figures 
which have been published in thp GlUlette of Ind;/t we find that the 
Government have been better off a8 far as their revenues  are concerned 
by ahout four crores of rnpees ana they have been better off aJ!so inasmuch 
as they spent much less, by Ilbont three ctores plull two crores, or five 
~rore . So, if this is Rny indication of their revenue position. then, Sir, 
I would sav that thil'l Bill at the present moment is most inopportune. 
Until and ~nle  we know that thev have been spending crores of r ee~ 
over what their expenditure was laSt year, how on earth can they come 
here with a proposal of this nature and sav that "we want m()l'e monev 
for war -purposes?" I think the Honourable the Finflnc!" Member will 
give some elucidation on this point when he replies to this deoate. It has 
been said in clause 3 of the Statement of Obiect,s and Reasons: 

"The ~i~l contains neceuary provilionl for computing profitA! and capital, and 
thele provlInonl follow eloeely thoee of the exce.. pl'OfitA! tax ill.posed in the United 
Kingdom by the Finanee (No.2) Aot 'of 1.ID9." 

Se, the Government of India are following closely what the United 
lGngdom is doing during the period of war I But, Sir, are the conditions 
in England and in India the sanie during the period of war? It is a 
question of life and death for England. England is fighting the struggle 
herself . for her very existence, but is it so in the case of India? India 
is only a belligerent country indirectly simply because of its connection 
witJ;! the British Empire. Of course, as a part of the British Empire 
lndUl. should help England to crush Germany and all that· Nazism stands 
~r.Still, .it is one t ~ wbe!loo.. is fighting for one's life Bnd quite a 
4.1fferent t in~ when. one IS trYlDgto help eomebody else. So, the condi. 
tlOns are ~ntlrely different and thete dfm be JW comparison whatsoever, 
:AB l'egards the elljpenditure, I ha-w-,~a y stated ~t the positional 

I 
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the Government of India has been. They are much bette,: 011. Now, 
~  .. t is the ease in England? On November the 22nd, Sir John. Simon, 
~ tl (:bsnce!lor of the Exchequer, in his broadcaat on "paying for t.he war' 
*lid that the war was already costing Britain six million pounds daUy. 
A week later, in the House of Commons, he said: 

"Out expenditute on "ar aDd other ..mcea is now at a rate equivalent to 2,400 
miDioM yea.ly, aninor_ of about two-third. of the rate at which we were previ-
G1I8Iy ipCIndiDJ. " 

He added: 

"If the stMlfile develops, the expenditure on eheU. IlDd other reqDirementi 
'Wouk! be CIlD8idenbq ,....ter ... 

In Great Britain, the expenditu.re has -gone up by two-thirds of what 
they were spending. before the war started. The same is not the case 
with the Government of India. This expewlitur.e is being incurred there 
when, as a matter of fact, there has been nc actual face to fuce fighting. 
When there will be feee to face fighting, the expenditure will be much 
greater than the figure which has been given by the Chancellor of the 
Exchequer. So, it is an absolutely ridiculous comparison to say that we 
,ne levying this tax because such ·a tax has been levied in England. 

Sir, the mere publication of this Bill has created a panic in all the 
markets and the profits which the Honourable the Finance Member wants 
to tdx have already been dissipated by 50 per cent. When the previous 
Excess Profits Duty Bill was levied in 1919, the then Finance Member. 
Sir James (now Lord) Meston, said, that both the super-tax and the e (~e  

profits tax will not be levied and they made a special provision for that. 
I sha1l only read a few lines and the big volume of this book need not. 
frighten the Honourable Members. This is what Sir James Meaton said 
on the 19th February, 1919: 

"Firat of an, it is recognised that the luper-tax wal a rough-and-ready lubstitute 
for a tax on war profit. and that it would be inE'quitabll' to Ilwy both these dutil'S 
from the lame individual or firm. The neceNBry lteptl will accordingly be taken to 
tlscure the reliei from one tax to every ........ who pays the other." 

But, unfortunately, the present Finance Member has trodden roughshod 
on this recognised principle of his predecessor. In my opinion that 
principle ought to be adhered. to. Either the excess profits tax should 
be levied or the s16per-tax should be levied. I realise that this exceSs 
profits tax will be levied only on the excess profits and not on the whole 
income but I win try to show that the rate is not exactly 50 per cent. 
of the excess profits that will be paid by the aSBessee but over 75 per cent., 
taking the very instance which the Honourable the }<'inl!l1ce Member 
l ot~  this morning about a company making 12 lakhs profit instead of 
10 lakhs. It will mean that  that company will have to pay one lakh 8S 
excess profits duty and on the b l nl~e of excess profit which it hus made 
it will have to pay income-tax at the rate of 2 annas and, 6 pie.s and a 
corporation tax of one anna. So, it will have to pay practically 4 anuas 
on Ilnother lakh of rupees. So, it will come to Ri. 1,12,000 or something 
like t.hat. It is not 50 per cent. of the excess profits which is to he paid 
put much more than that. Sir Homi Mody has explained in details what 
the effect of it will be on the industrial development of the country. There 
is no doubt that if this Bill is passed there will be very little enthusiaam 
left amongst the businessmen to come forward with new industriel. I 
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may· be wrong but I have got this in· my mind· that this· Bill h8tl been 
introduced for the purpose of protecting the induitries of England. It 
may seem ridiculous on the face of it but I will explain it in a few 
minutes. What happened during the last war? When the people here 
Blade money, that money was spent on the industrial development. New 
industries sprang. up which enhanced the material benefit of both the 
businessman and the COu!ltry at large. At the present morl\ent the idea. 
Beems to be that no excess profits are to be made and wha.tever excess 
profit.s are made. a major portion of them should go to thecofters of 
Government. That means t.hat no reserve should be made so that without 
that reserve ",hen the time comes for investing in further machinery or-
further mills, there will IIOt be any money to be had. This will cripple 
the industry of the country. I do not know whether that is the inten. 
tion of the Government. As I already said, this Bill will only help the 
growth of the industry in England. 

1Ir. PreIldl1lt (The Honourable Sir Abdur Rahim): The Honourable 
Kember can continue his speech on the next official day. The Assembly 
will now adjourn till tomorrow. 

The Assembly then adjourned till Eleven of the Clock on Wednesday. 
the 7th February, 1940. 
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