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GOVlmNMEN'f OI!' INDT,'. 
lJEOIBLA'nV.lS ])I~PARn{HN'l'. 

PltuOBEDJNGS OJ' THB INDIAN LBOISLATIVB COl1NCIL ASSIllMBLED UNDER 
THill PROVISIONS OJ' ~all QOVB8.NMJIIK'l' 01' INDIA AC'l. leU. 

(& " 0 Geo. V.Ob. 81.) 

'fhc Counoil mot at tho Oounoil OhalJlhor, 1m pari&l Sooretariat, Delhi, on 
lIfollday, the 8th Maroh, 1920. 

PRESENT: 

'rho Hon'ble Sm GHORaE IJowNuEs, R.O., K.O.U., Vioc-Pro&idcnt, presidillg. 
and M, Membors, of wholU 47 wel'e Additional Members, 

QUESTIONS A1'.JD ANSWERS. 

The Bon'ble Mr. Kamini ltumar Chanda !1.3ked :- t 1 4,ll. 

1. U «I) lias the a.ttcnl icn of G OVCl'lllll6nt UCbll umwll to till:! following'1'mtlllont 
Pl'C£S Ldl1gl':t.ffi from the Assooiate:] Pi'OtlS, dated l'atlill. tho 2Lt Jannal'Y:- r!."tJ:.~IA/l 

"l'he Selll'cl&ligilt puhlishes tho pRrticulal's of how an Iuui!U1 lady fW{;~r'" 
pSbsengel' tmvel1iu~ I,), .~il'lib cl:las from Ujhtllll' xailway alation "'M asked by ~N';t::;! 
tl1'O Emopcnu gentlemen to ,'ucnt.e ilia first ·..::In!s compartment nt Salllt\stipur, 
/'lha was ta!iCO out aud she 1lad to l'tlmain sLntl!lillg ou the l)latfOl'lll with a. 
'~l\'l\nt for a relv minutes, 'flteu a gentleman, who hallPCllC(l to witness the 
()t1CUrronec, ]Jboetl hel' into 1\ second clfll;S, 'l'be lIlRttel' was bl'Ougllt to the 
llotice of milwity atitlllJ]'il.iclI, but no nction was taken.' . 

(iI) Do Govornment PI'ollose to lllHO an iU(Juil'Y mnde about ~ho llJatttr 
and IH,blish tho 1 •. 'lJUlt at nu enrly date. J;tatiug whal: action,; f <lny. has ueeu 
taken by G!I\'crrl'l'ICllt?" 

The lIon'hle Sir Arthur Anderson l'cpliC'd:-
1'(/\ 'rhr. ClttoSl1tion of ClOVel'llmlmt has not pl'cviou~ly be'll drawu to lho 

tolcgraUl;·llfelTed to, 
( IllS ) 

,. 



11J ·L QU.R3TIOXS AN.D AN$WI~HS, 
lSil' .drUwl' .d.,de,.son; Ill'. Kmnilli K.llmM O/i!w'la; I. 81'H MAltt:n, 1020, J 

All', A., IJ . ...:l[uddimnn,] 

(b) Inforuul.tioll has ltOW ue(Ju untni nell to the eO'cot that tho ltvly u\t\tle no 
oomplaiut to any railway offioial, but inquiries at'o being made with a vie\v to 
asool'tainiug tho facts Ot t.he Cl.\.'iC." 

Tho Ron'ble Mr. Kamin·! Kuma.r Chanda, askod :-
P.CJlU'Ollta.' 2. u ((,) ITas tho Delhi Provino6 been ""ivan any representation on any 
&I ... of 'M C 'I III . d I' • J.»lhl oune1 t ;00.'\ or mpella.I, \\n tr t 11) Roform Soheme P 
rr.VlDU3 011 . 

t~::I'r~. (b) Is it a fllot thnt the Bonthboro~\gh COlllmittee allottocl oue ~I!ut to Delhi 
in the Legislative ARsembly r 

Belh,.,. 
I!Ol'kn for 
&110 DoW 
I'-UOD, 

(c) Will Governmont stato the reasons why this l·(~COmUlencla.tion is 1Iot to 
be given effeot. to, ~·8to.ted in the COIUUluuiqutS of thu 8th Janua.ry? 

(d) Do Government propose· to cocsider the advisability of alloUing to 
lJelhi at loast ODe seat on the Imperial Assembly and ono on the Council o( 
Stnte ? " 

The Hon'ble Mr. A. P.l\Iuddima.n roplied:-
., (a), (b), (0) nnd (d). Tbe Hon'ble ~f6mher ill refc~rod to tho a.nswer giveu 

to the que8ti01\ l\!Jkcd by the Hon'ble Mi'. Patel on tho ~h'd larch. l!'or the 
reasons there stnted, the Governmeot of Iudi~ do not prop~se to allot any 
eleotive seats to Delhi in (lither Oham ber of the Indian Legblature. Delhi is 
R ~epal'ato provinoe, a.nd cannot. theroCoro be givou 1'811rCHentation 011 auy of 
the Legislative Councils of Governors' I)i'ovinoes," 

~he Hon'ble Mr. Kamini Kumar Chanda asked:-
3. "(II) Is it a fect that the contract for supply of 1'8ilWIty portora for thl.l 

Delhi ~tation is, accoriling to the deoi!:11on of the railway authorities, to bo given 
to retired European or Anglo-Indian 8tatiollllll\8Lot·s nnn no\'er to 11ll Indian? 

(b) Is it a fad that therll is 1\1\ Il.nny of 400 portel's' employed at the 
IItation who have to pay a daily oommission of foul' anns.s per bead to the OOn" 
tractor? . 

(c) Is it a fact that tllese IJo!·teu harass passe'uge1'8 wllOse luggage thoy 
handle? . 

(a) Do Government lll'opose to make an inquiry iuto the matter P " 

Tho lion'ble Sir Ak.'thur Andorson roplied:-
o U (a) '1'ho reply is in the 11cgatjVG. 

(b) Governmont are not fn\'l;\l'C ~hat this, is the ('.Use" 'rhe. contractor is 
authorisod to employ 11 muxiUlum of 400 ooohes, to be :wlI.tla.blo In l/atohes OVHf 
the 24 houlS, fIlld makes his own arrangemellt with thell). 

(c) 'fhe tariff which coolies are aut.horised to chat'~e for seTyicos renclerecl 
is H!ed by tho Railway Allrninistratioo, Each oomph.tint forma tho subject of 
inquiry, aud if a lice used porter is provoll to be guilty of harassing a})&sscnger, 
h is summarily dismissed. 

(tl) '1'ho reply is in tho negative." 

Tlae Hon·bIe Mr. Ka.mini Kumar Chanda. nsked :--
CODlrl!uUoJl 4. I: ((I) Ie it a. faot that .... Boo.rd (If l'lcooomio Survey hall boou ooull'.iLllWd 
:~ :o~~:~1J in the i'unjl1b undor ()ffiolat filillpioC3 ill 0 reler 'to tali? up ~o ~ore pf(:ssin~ 
~~:p-:rnt:b. ecol.lolllic questiolls 01 tho day 8Ml alTu,r.go {ot· theIl' C~amJllatlQll all SCIentl" 

fio liJlt3S r I 
(b) Do UOYC1'lltllent pr'()iH)Sl' to suggedt to other Looo.l Governments to 

cn':stitllte similllr bQdic:i? /I 



QUEsrrIONS AN.n ANSWEUS. 111[, 
[STU MARCH, 1920,] [Sir Gtewcle llill; lb'. Kctmilli KiaJIn} , O/wllda; 

M1·. Shaft ," M .... r. J. l'atel ] 

The Hon1l1e Sir Claude BiU replied :--
I' (ll) The OoYe!'unlcnt or India have been informed tha~ tile Punjab Oov. 

ernment has snnctione<t tho coflstitlltjOll of 1\ stnnding bO!lrd of economic 
inq'llil-y, but. have naG yet l'ccehell any dofl\ils l'ogal'ding ils fuuct,iollS. 

(b) ~lhc GovernUlent of India consider t.hat this is l\ matter' which llillst 
1)0 left t.o the disoretion of Locnl Govel'l\ment~, but n copy of tho Hon'bla 
lfeml}cr's ,question and of my l'eply will be eommunicnted to them." . 

The Hon'ble Mr. Ka.mini Kumar Chanda asked :-. 
5. (I (a) In conneotion with thr. }·ccent. Presy Communique of the Govern- ~o,,'nc'Pol 

llIel\t of I l1dia . 01\ tbe re-organisation of t.be Pl'ovinciul Edncational Servioo, ns :u~C!:;IOnnl 
~anctioned by the Seoretal1 of State (dated Delhi, t,bo 29th November, U.I10), ,n'! ' 

will Government be pleased to state-
(i) whether t.h~ ca<li-e of tho Provjncint Educational Srrrico in the 

different }jrovincoa will be l'o.organi~cd permanently on t.ho lIe010 
now snnotiQl1cd oy the Secretary of State, 01' ",bet.hel' Ilome otlle!' 
subsequent· I'e-organisation is in contemplation,' t.he present 
llH!88\ll'e being in the nature of temp0l'Bry relief i 

(it) wl\etber tho propo~ed re-ol'gani~t\,tion lias been ~!l\lctioDed as 8 result 
of the l'ec(,mmendntioDs of the Publio BerYiceR Oonljuisaion; 
and ... 

(m) the 4,ate from "'hic~ the l'e.organisnUon will come into force P 
(b) Do Governmeut Pl'OPOSC to dit-eot that the l'e-organisRtioll be given 

effect t{) from the 8lIme date iu ~11 t,ho provincos aa far 8S ia p')ssible P 
(0) Will Goyernmellt boplea!\od to lay on tbe table pnpers ill oouncction 

with tho re-organisation of the Provinoial Educational Bervieo, inoluding the 
despatoh of the Government of India, Eduoation Depal'tmont, elatod lOtb July, 
1919, all the subjeot nnd the Secretary of State's reply thereto jl II 

The ROD'bIe Mr. Shaft replicd :-
"(a) (i) The re-organisation sanctioned by the Secretary of mata is intend-

ed to be a permanent re-oJ'ganisation. 
(ii) The re·ol'gnnisat.ioll snnolioncrl by tlw Secretary of Stnte, although it 

,lifters froUl Lho propos:\la made by Ow Public Services ComDlj~sion, has 
re~ulted from the proposals ~ndo on the recoJDmemlatilll1s of that (lummi,,-
~.ion, 

(iii) The date of introduct.ion will be primarily R. mat.ter for decision by 
the J..oool Govemmonts. 

(b) The Oo.vernment of Inelia do not l>roposo to give any orders to the 
1oc51 Goyernments in I'cspect of tl>? date from which the l'e-organisution of the 
Provincial Educationa.l Scrvkea ~hou)d como into effect .. 

(0) The q Idper3 are laid Oll the table." 

The Hon'ble )If. V. J. P'a,te~ 3Sked:-
6. /I (I) Has the attenliol! of GOYtl'nnent been drawn to the following F Polio .. 

obRcrvlItions of LOI·d ADJIJthiIl appclU'ing at page 115 of the 11l1fcvised Official "tp'llttla 
RC~IOl't or the debate in Lhe House of Lords of 16th Decem ber 1911") :-- ~"I"~tfl~err.lrri.~: 

I. r n. D hUIQ. 

'It wOlltd bo 11 long stt!P in progreGs, which would hIke more tbllu a 
gl:l1flfl\tion Lo accomplish, to ~l'ain :l proper p.rollortion of t )Hl In!\'l1hood of India 
in every Pl'O"ince in a milit£uy orgnnis[(tion and also in the art of. modern 
~oafnring; but uo belt.er filljJ(&t of OUl' profcs5cd intenLw,8 could be ~h·r.n 
tl;!lll to trust tl\e pe,;ple of Inelin. 'lith Ih~ fOl'mat;~!ll 1'£ militia and efa. Dl(,J"can-
Lih marine. Ther,: oould;o no IIcUor iessl)n in self ,(,)junco and !h)lf-govcrn-
Illell~. i hnll that, I . 
• ___________ ••• _ _ ____ • ________ ~'4 ___ ._·_._. _. __ .. ___ • __ • ___ ,_. __ .. 

It Not i~ol\1d.d ip tl:c~e l'rcfctdillg8, 

,. 



1116 QU'BG'elONS AND AXSW1UlS. 
[ Mr. 1'. J, P{lftl; 1Iis ,li};vcr.lleillJ!llkc Commcllltiel" 

ttL·Ohiof: Mr' . . 11. P. jJllcldimall; Si .. · C/tl-lUia 
Hill. ] 

r Stu ~L\ nen, 1020.] 

(b) What steps do r:tOvomlllcnt proposo to take fol' t,ho fOl'lllll.tioll of a 
militia and 'a mercantile IlHu'inf) in Irdin ? " 

His Excellency the CoDlma.nder .. in .. Chief rl'lllied :-
'4 As regnrds (CI), the SI\f!wer is yes. 
~s l'eO'nrds (b), tbo question of tho formntioll of a militiA. forms l)art of 

the general ques~it)n of AI·my organizatioll whioh is 1lOW being exnmllle(l by 
JJOrd Esher's Commit.t('e. Nt> statement on tho subject otln he made until tJlO 
l'Cpoxt, of tho lat,ter bas beon cODoiclel'cd. Tho oreatioll of a mel'cRntilo 1118rin(' 
is B matter for l,riYllto eJlter~riEe, 1JUt the qm'stion of establishing hnlning 
schols in nRvjgatioll sull manne cnginerring is receiving the attenlion of 
OOiernment." 

'the Hon'ble Mr. V. J. Patel asked :-
r:.r.~~j:! 7. "' Fl'OlIl ,dmt clate> is it III'ol)O~ec1 to gire rfi'crt, to the l'(commelJ(lation of 
;:~r~'::lt, LOl'd Rolborne's Committco t,hnt nil charges of the India C ffice, llot bcill'g 

, Agcncy , chILrg('s, Mould 1)6 pnid hy money" toO be llrO\'idccl by Parlinment?" 

The Hon'bla Mr. A. P.IIuddiman rcpl~ed :-- . 
.. The GOYel'nment of India lIuderttlllHl tllnt it is pro}loscil to transfer 

certain cbarges of the India Offico to the Dl'itisll flitimates from the beginning 
of the next linanoial year." 

The Hon'1]lo Mr. V. J. Patel asked:-
::::!:te 8. <, (a) Is it 1\ facL that the control rate C)f Burma rico fixed on the 7th 
1111.. ,May, 1919, in Burma. wns Re. 885, but that people could not get )'ioe at that 

rate and had to buy it at Hs. 600 afte~' the 15th 1\o,'ember, 1919 P 
(b) What is the present oontrol price of rice in Hl~rmf\ P 'What steps do 

Government pr\Jpo.~e to adopt for preventing higber rates being charged'from 
the people? " • 

. The Bon'blo Sir Claude Hill replied:-
"(a) It is n faot Ulat Oll the 7th lIny, 1919, the DHlJ.inluw controlled price 

of Burma rice ,vas fixerl at Hs, 385 per ~,500 lbs. Big }.fills Bp~cia18. .After 
the middle of November some rice wail obtained lit tilt' controlled ,mte. but 
stocks ,were by that time much elhauBted find lIad mostlY'llfl.ssed into tho h'8nds 
or 11 few mcrohants who were spem,lttting 011 decol\~l'ol. 'fheso spfculato1"e 
\Iel'e .able Lo ext,ol't seel'et bonuses from IiCOI1I:t'l;--' in Jlomb!l.Y, and it. is rOssiIJ10 
that III SO'1le ollses thew bOnUEe& hrought the price up to tho flgure CltC( Ly tho 
Hon'ble MeDlbel'. • 

(b) The llOIl'bJo r.IcmlJd' is l'efel'rrd to the Pl'I611 ComnU1fJiqll6 of the 
2·Uh Dcccmhor OIl tllr~ subject, whioh was laid 011 ille tflbJe on the 18th 
':February in a1l8\WI' to a questiv:. by the lIon/bie Sir GangndbBf Ohitnavis," 

The Bon'ble .Mr. V. J. 2atelasked ;.-
hblloatioD 9. "(f-') lIas thp. attentiou of GOYCl'nment been ura.wn to the [(\()t that the 
t!lI~~:b oflicial repol't of the Punjah Governr<l611t on the l'unjab dir,hn'bancc8 has been 
?n°o~~! • .\· l)nl}1ished in Ellglal1d r 
J'top('.:.11 ' ' 
the PuaJa) (b) I [!lg the Sec10Wiry of. Stato a.uthol'iscd tho pn lJ licntiou on his 0\\ n ",I.,u,bo 
IU100., resl,ollsibility, or wero the Government t.f India previOludy OQI1~ill)tcd ill the 

matter? 
(c) WllY llli!! Iho puhlica-Lion of the Raid report. in India becu hitherlo 

withheld? 
(d) :00 GQvcrl~monL l'roposn ~.o OI'ncr it>; IHthlicatioD wit,hant dolay ? " 



QUESTIONS AND ANSWlms. 1117 
r .'1';1' 7l"illi(lJ!E Pillrellt; 1111', r. J. Palel i jUl'. 

SIi(lfi; Mt'. if. :p, iJJ1tc1cliii/(11I i jlIr. 117. E. 
Orum; Sil' Clime/a Hill.:I 

The Hon'bls Sir \Villia.m 'Uinccnt replied i-
I' (l') The IUtI'rllUn' portioos ouly of t,be l'{,POl't wel'e published: 
(b) The Govcl'nnumtof J ndis. were l,revjoulily consulted. 
(0) 'J~be same 1101'tiol1s (If Uw report, have now hCOll puhlillhod 111 IlHlill. 

(vide Pl'ell8 Ooml!1uniqn~ of the 28th It'cbnmry, 1920). GOv8"I1Iuent did not 
cOllsidm' it expedient to puhlish in Inuia. whilc the Huuter Committ(,lu was 
aitting." 

The Hon'ble Mr. V. J. Patelllske<1 :.-
10. If In what unh'cl'sitics nnd tn wh",t exteut bas tlle SJ'stelll of eXfl,min",. Ih: .. mlll'-

tions by compa~tment been in yoguo? Will it 1)e rxtcurlp.cl P" . ~1',::a~.~' 

The ~on'ble Mr. Shaft replied :-
'''fht) Hon'bhl Member is l'efol'I'ed to tho statement which was laid on tb~ 

tnblo by t.he non'blo Sil' Snnknl'ul\ Nail' on the 23rd Septewbr.r, HU8. 14'uuthel' 
iuforruation on this subject is contaillCu. ill tho Univcwsity Cnlaudnrs, ~!he 
cx:tcDsioll of thc.sv8toD\ of examillat.ion bv compartments ill n In.lttt.!r fol' cou-
sidorl\tion in theflrst instt\noo by the Ull~veI'Sit'll'S." 

The Bon'ble Mr. V. J. Patel askc.(l:-
. 11. "«(#) Hn,1C t110 Attention of Govcrnm<:nt heou tlmwn to the recommend. IANI 

ation of Lord Solbol'Dc's Committee rcgardin:t the embodiment in thE: laow of HUI nnflllO. 
main principles gove1'lliug the assessment of land revenue? -

(6) What notion do Government propose to talco i~ tho matter?" . . 

The Bon'ble Mr. A. P. Muddiman replied:-
lI(a) YeA 
(b) The Government of India consider that sslami revenue is t\ l)l'ovincial 

Et1~jeot, the lleccssary legislAtion must ho undertaken by the locallegislaturCll, 
Thev nre ill communica.tioll "'ith theSecl'etary of Stllte and' Pl'OP086 to address 
LocRl Governments on tIle stlhjcct befol'e long." 

The Hon'ble Mr. W. E. CrUlil 8s\:cd:--
. '12. "(f/) Is it no fact that Oovol'lIment PI'Ol)OSC to eal'llla\'k to Burma 0111" AJ'otlll~~t. 

J to ~\tJf_ one lakb out of the surplus fttisiu!!' from t·he lu'esont rici1 cont.rol in 1)\\1'009. P ou~ n,t the .. , .ttr~I.". 

(6) Aro Goverllrr:cnt prepared to reconsider t~j8 queat,ion and to allot tho ;r;!!o'!u~!J':" 
whol~ of the sUl'plus to the improvement of communic:ltiona in ]~urm:\?" 

I'Mny [dl'l\w attention to a slight olol'irwl errOl' ill Ods question, iu 
"'hioh the word' lakh • has heen Rubstituted for I O1'ore.' I hope the Hon'bla 
'Member will \lot need notice of tho altN'ation," 

'1'118 Hon'bla Sir Cla.u{~.; Hill l'Opliell;-
"I had !\?,llllled that the ITon'blo Momoer mead It ct'ore." 
." (6) Goverllment ori:;innllv announced their intention or nllottir,g til. , 

RllI'mn the whole of the uet prufits accl'uiu,'{ f((lm tho rica OQuhol se-heme up 
to tl, limit or (\11C C[Ol'('. 

(b) 1'110 qucsti:.l11 :Jf ~hc I1oUotment of f,;',! bnlnllco of (.he pi'oflts, should 
thoy c'.t0f!E:ld one (ll'Ul'U, is undel' considrr.ltinn." 



, 
1118 QUE3'.(,lOSS A!\D A~BWERS, 
[Rui Sallib Seth N(lIl/f}wl j Sir Tf'Uliam Pitlce'lIt; 

KI/(m S(t/db 81,011 ~Nnwil:-:' lint/Uo; 8i,. George 
11a.I'tU!8; Sit' G (wlladll,/!' Ckitll(l!:is ; ].J·r, TV. M .. 

[om MARCIl, 1920,] 

• 1lCliJCU· ] 

The llon'ble Rai Sahib Seth Na.thmal asked :-
13. I'(a) Arc GO\'(lrnlllcntnwll'l'(\ that oroners of the I'rMiUIJial Exeoutive 

service han been Buffering great hardships owing to inadequate salaries and 
the unpl'ecedented and enormOl1S risc in }niccs P 

(b) Ar~ Go"ol'nmont prti])flred to ameliorate their condition by Il'iving 
l'ch-ospecti\'e effect, t.I? the recommendatious of Provincinl Oovernll1eot!l on th., 
Report of the Pl'tblio Sl'l'"iCC8 Commission immr.(liately? 

(c) Do tho l'eoom'1l1endations of the Central Provincc!! Administl'A.tioll 
p~blished in the issue (If t.he Ccnt1'f\1 l'l'ovinces Gillette, dated the 18th 
Deeem bor, ] 910, create (\ distinction io tho pay of office1'll of the !'rovi noinl 
J udioinll\nd Exeoutive !Service of the Or.ntl'al Pro\'inocR? 

(d) Do Govornment llropo:'6 to s81lCtiOll for R'<oonth'e offiCCt,! . tho samo' 
loal0 of pay as that. proposed by tho Cent·rol Provinces Administra.tion for 

·Judiclal offieers, in addition to 1\ fixe<l touring lI11ownnoo of at least Rs, 120 
a month, wHh doulJ\e first-clas!l faro fo1' jOUl'Utys POl'fOl'lned by rail ?" 

The Hon'ble Sir Willhl.m Vincent repliod :-
:." (a) GnVel'lllllPnt 81'0 Mrm"p that officers of t.he Provincial J1x80utive 

Scrvioo, like officns of all otLer 6ervices, have beer. cODsiderably affected by 
the rise ill prices. 

(b), (0) And (d) Instead of giving specifio roplics to these questions 
Gove,rnment think it will be more llseful to Jay on ihe tahle for the inform-
ation of the Hon'ble J,[emher a statement t'f "hilt LII9 actually been decided 
in regard to revised 6cales of pay fOl' the provincial c ivi! ser"ice ill the 
exeoutive 6n(1 judicial branches." • 

Tho Bon'ble Khan Sa.hib Shah Nawa,s Bhutto asked :-
14. "IIIIS tbe attention of Government been drawn to a telegrAru 8ent by 

the Sind Posttll Union, Sukkur, to tho President of tho l'ostal Conference, beJd 
at Calcutta on the 21st In!lUal'Y, 1920, regarding tho delay ill snnotloniug 
increased allowances to the postal employ~s in Sind 011 acoount of the hig h 
cost of living ?IJ 

The Hon'ble Sir Georg'e Barnes l'oplied :-. 
CI Ycs. 
'rhe postal employ~ in Sind, outsine Karachi, get the gelleral war 

allowance lI&nctirme<i fo1' tho Postal and Telegraph subordinah'A, at the rate of 
10 por Cj' nt, 011 salaries IIp to Ull, 10 alld /) por ctnt. on sn.laries exoeediug 
t.bat figure. 

The men of the. olerical class in Sind 'Will pnlLicipate in the general 
reTision of pay which hns lleen recently san' t.ione<l by tho Seoretary of State 
for IlHlia, for postal suuordinates, IlmI which will be brought iuto effect.' fl'OUl 
18~ .February, 1920." 

'l'he Hon'ble Sir Gangadhar Chitnavis asked:-
r.~~O:1:- 15. lieu) Will Government be pJp.al;ed to make Il. full statement/Its FllggNIt-
•• 011 ••• ", ed in the 2'ime8 of India of 18th Fobl'Ulu1la!it,on its polioy on the 811bjeot of 

violent fl uctl1atio.ne in the eI.char~'u ? . . 0 • 

(6) WIlDt meaflures clo GO.Y6mmeuL illtend to bko to !;tllbilisc cxel!auge i'" 

T.b; }lon'ble Mr. W. )1. l!.tiley roplied ;--
"'l'll(! 1foll'b)(~ Membcl' is l"cfCl'I'()rl to the communiql4 publiBhcd on Feh· 

rual'Y 23rd. 'ILl! matter has I\'~O beeu dealt with in my speech introducillP.' 
. the ~'hlf\,ncia.l nalemcnt, 
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As regnrds the ~ocolld part of tho (lltct;liol1, if the ilo:l'Lle Memher is 
fcfaning to the stability of thlll'UPOC stoding exohallg'c. then I should point 
out that the policy rocently adoj)tod by tho Scol'etary of Stnte ou tho rlloom-
mcndatiaus of the Iudiall Exchallge and Uurrenoy Committee alms at 
scouring the stnhility of the rupee in terms of gold, and not in tonus of 
sterling," 

The Hon'ble Mir Asad Ali, K,b.~Jll Bahad;u", asked ;-, 
16. II Will GorCl'nmcnt state for each of the last t.en Jear!i the IJxpenditure !:~4'::!!tll\ 

on HlCh' exodus to Simla undel' the following heads ;-
(£1) 'l'ravclling allowances to officers and clerks; 
(0) Specinl Sim\{\ allowances to them, such 1'.8 houso U1' rent ttllowancos 

and auy other allowanoes ; . 
(0) Expenditure on account of the cuniage by mil way of Go\'el'nmcnL 

materials, including Governmont reoords, books, stationery, fllmiture, an(l 
SUlldries 

(d) EXIJOlJs("q of J,egiailltiro Se9siolls, inoludiug' all the aHowaucus LO 111(11" 
IlPl'fl or Ooallail, Exe~lllti.o n,nd Legislativo, and thel ntlditiollal cost of tho 
Legislative f'stabli8kmmt at Simla j aUll, 

(e) Miscellanc()\lf/ expenses, covering nil .athl'lr exptmse.':l not onliu&l'ily 
incu\'l'cd at Delhi uUl'in~ the stl~Y of the Government there P" 

The Hon'ble Sir Willianl Vincent rcplit:d :-
",{,he information roquit'ccl by the Honourable Membol' is being co11ootc('. 

and when it is ~'eceived a stalement will be laid 011 the h\.~lc," 

The Hon'ble Mir Asad Ali, Khan Bo.hadur n:;kcd :.-
17. "(a) Is it a faot that 011 all UIC principal raihrsys in Iudia Indians 111;0 Number or 

not generally employcd as guards in mniJ and passenger tra.in~ ? ~b~u..~nll 
(b) Will Government lay on the f .'lble a statement sho WIng for cacho! tho ;,:.!:~~, ote., 

Inst ten years the nnmber of Hindus Ilod lIhhammadaull oUlployd as (i) r:r.~r!~. 
guards in (lhal'ge of mail and IJ~ssengcl' tl'aills,. and (ii) district oHlccw, onuthY"YG. 
private nud State railways, l'Ct'pectively ?" 

The Hon'ble Sir Arthur _"-nderson replicd :-
"(a) Indians are employed a~ ~tla.rJs on lIlail and passenger trains to the 

. full c:dcnt Lo whioh mell of suita.olo quali/jcntiolls call be obtained, ~Ild tho 
propol'thu is incroasing. ' 
. (ll) Tho laLour in'r'olved ill obtaining LhJ inforlUlJ.t.ion 1\!!k3cl for by the 
HOll'!;tO l\lemhor is \'.)I'y great, and the statCtntint would Lake a cOIl:iirlernll1o 
time to COIDl)ite. In tho opinion of Goverlll11ent t.ho result wuuld not jltstify 
the oxpendit.ure of ,clcl'iuu,l tiUll~ which the colteotion of tho figures woulcl 
necessal'ily involve." 

'l'he lIon'hie Mir Aead Ali, L.ha.n Bahadur a.',ked :--
18. lI(a) Is it a faot that 1 hu iJ!)riod feH' which liquot' shop;,; 8re nuC/,ioneu has ~'(\Il1or 

been extended to three years iu ced'lin districts in the Punjab, anll, if so, what J.'u°Jl!{,~ th~ 
led to this ChftUb) ? 

(0) Do Govemmellt prolJOSO to r.ollsiliol' ttl(; 8o(h-i:,ahility of aubstiLllting 
t!1ll flxed feo syRtem fer' tIm,;] years fOl' Lhe r I! dion SystODl ill t.hose di!ltdcts 
11.9 A.ll uxperimcnlallileasnro ?" 

l.'he Hor..'~le Sir Ueorge B[~r:il.es rCf!liccl :-
,. ,:,!) 'rho GOV!: (went uf India ;l~l, c 1)1) infol'llIation on the: point. 
(11) t'hc Hou'bl{~ Mernbol' iSI'd'cl'l'cd to t,!;o Jtcport on tho l:JIci'jo Admini3· 

tt'at.iOll or tho Punjah during \ho yeai' IfH'/·LJ, fl'Ofl1 whioh llll will sec tkt [~ 

" 
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'. 
return to the fixed feu system h not oonsidl'rod ndyis:\hlc by tUl' Govel'UlIH'llt 
Cif the Punjab, 'J1IHI }>ro})('l' place for the question I\sk(~d by the Bon'hle 
)fembcl' is the local LcgislaLirc Oouncil, nml the Gov8k'nment of India. do not 
IlfOPOS(l to take n.ny aetioll' hi the u~ntter." 

The Hon'blc Baa Baha.d1.u.' B. N. Sarma asked :-
~:;·~~t· , 19." Will (JO\,Cl'lHUcnt be please!l to slate (a) the cost of the "'aI' with 
Atl(hanlataft Afg~arlistan; (1J) the cost of the expedition ngft.iuf:t tho frontier tribes since April, 

1919; (0) how the ahove oost has heen met 1)y the Government i «(l) whetLel' 
it i:l intended to meet. the above cost fr:>m t.ho m'cn ues 01' from I oaus ?" 

TbeOatU. 
Ooar8nGCII 
h.ld at 
Pun, 

The Hon'ble Mr. W. nx. H~i1&y reillied:-
.. The informntion wllich the Hon'hla 3Jl'll1bcl' clesh'os to obtaiu will he 

fouud in parngrnph:i 27, SOl and 60 of my nllfJ'l\th'G int.l'oduoiug 1ho ll'iuancial 
Statoment. [01' 1{)20-21 which was preaeoted tl) tho COllucil on 1st Marolt. It. 
is not }lOSlIiblc to show sCllarately the cost of the Afgbnn wal' CrOUl the cost 
01 the operations against the hOlltici' tribes." 

The Hontble Sir Fazulbhoy Currimhhoy nsked:- . 
20. "(a) Haye GOl'crnm(,llt i!Slwl BUY reptJrt regarding the Cattlo OOllfer-

cllee held at Pusa c111l'ing 1918-19? . 
(b) Do Govemtnent propose to conlider t.ho dr,airauilitr of in vitiug ropre-

l)I1Jltati \'es. o! maungcrs of }lanjrapola and dairy (!ODlpr\nlOS ill India to sllch 
conferenoes III future P" , 

The Hon'ble Sir Cla.ude Hill replied ;-
IC (0) 'l'be HOli'ble Membor pl'Obably refcr::! to an iuformal moeting attend-

ed by a fe" Goycrnmcnt experts ,"hioh was hel,1 at Pusa. in Febl'uary, uno, to 
discuss cattle-breeding o.nd cOllllooled questions, Tho proooedingg of tho 
meeting were circulated to Local OoYcl'llments and AdmillistrationY but were 
nuL published. 

(b) There is no pl'esellt intention of holtlillg another mooting '. sil!iilar to 
thRt described, but the Hon'ble Member's suggestion will be bl'OUght to the 
notice of tho Agricultul'Ill Advisel' to t·he GOYl'rnmcnt of rudin." 

The Hon-hle Sir Fazulbhoy Currimbhoy askcd:-
JlC>~I'bl. Nott 21. (a) Are GovernUlental\'Me of the t'0Ilstcfnn.tion produced among 
9r"taaao., the commorcial coIDlllunity by the Uonbla NlJte Ordinance P 

(0) What 1:.1'0 the roasons fo\' uHlkiug tbe possession of l'oublo notes " 
uriminal offence? ' 

(0) What steps have tlJe autborities in Eugland and oUler countriell 
I:ollcernell iu Itussian tl't.tlo t..'lken to Rafegnrml themselves frolU any trouble 
that mny Ilorise hom tbe d01Jl'coiaLion of rouble notes? 

(el) Whllt iii tho mal'ket vr.iuc of tho I'ouble iu England, OauRuu, JUIJan, 
and 8uch other c01.tntries [).!I trl\dc with .l..tllssia P , 

(e) What iii thu nllproxi!1lRtc extellt of l'ouble uotes held by lildillus ill 
India ? 

(I) What was the exwnt of Indo.Russian ovednnd t1<ld,~ priol' to the 
war E\nd during tho 'war WlWll HnAAin was 1111 allied COllntry r 

. (u) Did roublo not('.8 p11\y nny part ill ~he liqll idation of the buhnce of 
ll'alle, and, ~f 1i0, to wllat extent ~" , . 

The Hor:hle Sir William Vincent replied :--
"e,,) GO\1ernmont hlwe saen a limite!1 :luli.iUut or oriticism in tIle press 

ilJlel have l'ccl!ived lll'otests J'l'OID tho Iuuitm Metch,\llts' Oh(tmbl't, .Bombay, and 
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from certain Yllol'khand tl'adm's, bnt"Juwe no 1'cason to belie\l~ that. any general 
constol'nation has l}ccn pl'oduClXl in tho cODlmercial community by the Roubla 
Note Ordinance, 

(6) Attention is invited to the Communique which was issuod Oil thu 
2l!nd December last. 

(0) The Goveroment of IU(li~ are not a,,,U'e tbat nny steps have becu 
take~ by Bngland or othel' couDtl'ies ooncerned. . 

(d) GO\'ernment bave.llo information. 
(0) Tho totnl va.1ue of notes deposited by aU pal'ties during the period of 

pix weeks' gl'aoe allowed by tho Orllinanoe 'W8~ apPl'Oximately 2J.8 lakhs in 
roublcs. Government do not know how tlus amount oompares with the 
ILmolmt aotually Ju:.!d by Indians before deposit. 

(I) Rnd (g) '1'ho GO\'Ormnollt of India have no iuformation." 

THE CHARITABLE AND :aE~lGIOUS 'tRUSTS BILL. 
The Hon"ble Sir \\Tillia,m Vincent :-" Sil', I beg to pretl6nt 11.16 .I..H. 

the Rp.port of the Seleot Committeo Oll th& Bill to provide more effeotil'O 
control over the administration of oharitablo nncll'cligious trusts," . 

FINANCIAL STA.TEMENT FOR 1920·1921. 
FIB8T S'rAO •• · 

. 'l'he Vice P.resident:-rI Oouncil will nov enror on the first stage of 
the discussion of the Financial Stateluent. BeCure WU begin, I should like to 
infonn Hon'bla Members Of tho course I pro~oso to adopt. 'Wet shall sit on 
with tllO' usual midday n~jourDmellt till ,~ ooloek, at which hour we must 
ndjourn 8a we b",·c au important Select Committee sitting, Then, if Hon'ble 
Members 80 desire and not otherwiso, wo shall moet again nt6·:~O this evening 
aud sit tillS o'clock. 'l'hat "ill be a maLlur for the wisb of tlJQ Oouncil, but 
I would only point out tbl\.t, if we are goiuo:t to adjouru at ,t o'clock, I shall 
have to siva tho Hon'bla tho Finftl100 Member an ollIlOrhmity of replying at /l. 
qllarter to 4.'! ~ 

The Hon'ble Mir Asad Ali, Kha.n Bahadur :-" Sir, 
whilo congrntlllatiJlg the.lIon'blo }:[r. TIail(ll on his fhst lIatisfllctory hudgot 
I (IILnuot help feeling that ho hus f.o .Iaca moro rlifficuU times nho:ld espeoially 
ill liuw to o~millg cha.ngr.8, nnd to the neillt for prm'j(ling ways and meaus to 
meot our capitll.llinbiliticB, as well all the wlIr bonds a(}(lloaus within tho next 
threo or four yenrs. .A fair r6vellue position 8U(\an lH1ticil'a.ted budget surpha 
01 8 little otor £2 milliolls for 1920·21, the maintenanco of l'easonably liilPh 
ailvcr ream'ves and t.ho ability to keop dOWll within mauageablo pr\)pol'lions the 
floating rbbt of Indin (which is said to havo roachocl hbOtd,.~8 lIt'orcs in OChlber 
last) without the UQ(!('.511ity of illnl'~nsing tho fidu(liary noto iliSlle, the rIJ-llrr,,"ue. 
mont of tl16 8ullor-tax and tL~ adoption of a milwn..: l'l'ogrnmme. and alJ;vc 
;.Lll, the nbse!'cc of auy ndditionnllmrrlen to the COltntry ill the shape of frE'.sh 
t,n.xBLion UN among the !!ali"!lt foatures of the ~'jll!UlciRI ~tl1tcmont. trho 
i")(gtCIll(lut, the last of its kind undol' the Govern'llent of India. Act of 1909 

, I venture to SUbLOib, calls for little cl'itioisll1. With the menacing lIit.l1atio~ 
in ~he middlo :Jl1n.st r.nc1 the llol!lhevist schmncs at our Ymy doors, '\VO oannot 
r08\1o'Oably CX1)(ot t\lly {l,pPJ'cci~h1fl rcdncUoll in our mi!it.:wy expenditure 
.ill the pl'csnnt budget, nor \}!lU wo look ~ any sp/~cia.l grllilt ull<lor !,he Jlooas 
(if 'l~ducatiou and Sanitation with a cUl'rent deficit of about £14,t millil)ll8 
stCfi'ing 11:1 ill the fnco. 
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CI I may, however, bo perlUiHcll to wilke fI. rew general olJscl'vR.UOD8. In 
llot ioin!; the general revouue position it is sntbfllntory to jloto thAt tho Imdgot 
for 1020·21 pl'oyides for a.n jl1Or~nse in l'GYCllUO of about £41 million8 over tho 
reyisod estimate for 1919·20. Whilo an incrcased,rel'onuo undor ollstoms anel 
staml)~. inoome·tax. and railways, Dud post!1 nnd telegraphs is welcome, that 
lloder exoise and opiulIl is to ho viewed wit.h little satiRfnction. 'l'he eloi8e 
revenuo lins growll from ll-bouh £1111iHions in 1910·11 to a,11out £18l millions 
in 1920·21 (bm1I?et). It hIlS llOnrly douhled {tself within ihe last ten ~el\rs. 
While the PH,nuoial reven,lIo bas iucrcilsed by ubout 46 pOl' cent. withm the 
lasl fivo yea.'s, the ImllOriull'cVCDlle has risen by about 95 per aunt. Iluring the 
same podod, l\Iy own Presidenoy, which enjoys Il high reputation forille 
efficiency or its Abkari administration, oontrihutes o)'or three·fourths of the 
lotal l?J'o\'incinl incl'ef!,soill the revised ('stimllto fOl' HH9·20 over the budg-et of 
that year. While nn iuorea!:e in the excise rClenllC docs not necessarily 
indioate a oorresponding growth in consumption, it rcpr~ents, huwever, thnt 
the major portion of t.he 1'o,"on1.18 is derived from t110 POOl·f.'l' clasllC8 whom tho 
oursed drink habit unfol'tunately impovorishcs. nut all increaso by leaps and 
bounds may also snggest an increased COll8Um}ltion of liquor. !tis unfortunate 
that excise should bo looked to os a fruitful SUtll'CO of e"/~r cxpandir,g revenue, 
While we ought not to look to IIny increase in opium revenue, we find that, 
w!lilo the IT.enuo from the s~le of provision and medioal opiu!"\! has decreased by 
about 11 per cent., that fro,n the salo of excise npium bas rison by about IS 
per cent. -.dthiu the last fivo years. .' . 

CI As for t.ho l"ailwa.ys, Wd may antioipato n. furthCl' incl'ca!lc in the ordinary 
passenger traffio, and cOll'sequcllt,ly 80 hiO'her roVCliUO from that 60UI'06 might 
probably have bren budgette(l for, While the railwny administrations have 
been prb6tin~ themelves through ,inoreased cnrniD~s, it beoome::; t.heir bOllnden 
duty to provIde: for greater faoilitics for trnin service nl1(l for inorcnscd oomforts 
to tho travelling publio, especially tho third class p!&SS8llgers who contribute 
largely to the revenue, and who:Jo manifold griov80noca have from time to time 

, been brought to the n9tice of this Counail. , 
" Ooming to tho expenditur~ position, I find that military sorvicos, the 

lsrg8llt itenl on the expenditur~ side, olnim. nearly two·fifths or about:10 per 
cent. of the total expenditure. both Imperial and Provinoial. While I hesitate 
to nriticise the military policy of th~ Government in tllc nusonce of a. full and 
nc(;unJe knowledge of tho present miiitnry naecla and 'of the details of tlv) 
military administration, I fool' that a growing militaryeXIJcnuituro in timea 
of peH'..'e lllay probohlylead to the st~l'vation of tho oivil ne',ds of the country, 
While it is true that a smaller ittm has beon bucl~ctted for, it may not be 
known until ille actnal figmo8 for 1020-21 1l1'e obtained wllcther thore might 
Mt, be an iDC.I'~ Ol'er tho budget ostimate, as is tho case this yeflf o~en 
after decluotlDg the Afgh1\n W!l ~ expenses. For cven t110n tho l'evlSod 
estimate for 1919·20 exceeds the budgot estimate lor the sarno year hr. I\.bout 
£2 lllillious. 'J'h'lugh it is not l'[)s.'1ihla to reduoe rnilitnry expendIture to 
t~o pre-will' stnndarJ, the· pruning knife of the lIol1'blo l!~illallc,~ ,Member 
has yet to he applie!l to la.rge ?rIilit:wy ite~n8. Aga.io, sahniell f~od e:q)(',oscs • 
of Oivil Deparlmeuts havo hlcfcasr<\ by about 20 pel' cent. within tbH:O yeal's, 
a.<l the ~lldget Astimato shows. 'l'hough posts and telegrapbs show a 1:\I'ge 
hl1rlgcttc.d cxp(;lIdituro lor 19:?O·21, an inc)'(,Al.ge of about liO per cont, over tho 
aclun.ls for 1918·19, it is gl'atifying Lo lellln from the Finanoial Sccreulol'Y's 
memor:1uumn that a part of tho illor('a~o is dne to tho revision of l)l1.Y of ~ariOlJ8 
establishments. 'fhe gricvailces of postn.l and tclcgl'aph subOl'dinat(S J1ll.ve 
beon buf?I'C the Govol'n~ellt ror n loJl~ time I tl'llst, lhcl'uforo, that B 
SlIost.antial part of the 1Dcl'casl:l1 expcndIture undel' POf;t,s.<loud tdegl'il-phg will 
~o to meet their legitilll;:!,(i WGllI8. • " 

"With the presentation of thi!l'lH](lgct oloses an evontrul chllpter ill th() 
Itistory of India,l! Legislativo It~fol'm. 13y this time Jl4~Xt year, the Iudian 
Legislative Asserll bly "it.h wirier rJppol'tuniti"9 may l'l'obably :;0 into 8 ,lol,ailed 
cXulllinaLion of the lml)cria\ nndgl~t, Ilud I\lIgges~ wUJs and 1:"'aIlS for tho 
sodal and econumic,·dnvelol'DlCnL of the COllHtry. In HUi! COllucction, 
I shoulfl like to suggest tbat the ,]j'inanoial Statement accompanied with tho 
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]"iuR.ncilll Stlorctary's mCl\1ol'autlulU should 1iJost 1J0 l'rosonted to tho meUlbcrll. or lho llCW As.c;e·nhly, Ono W't:ok nftm' snob presetltt\tioll, the fil'st stage sllllll 
lUel'oly opeu the Vlrious heado of Ihe l"ill/\/loinl fltnltmlOut; At len!:lt. tL wlll~k 
should olapRO between thu ol)ellillg anrl t.he cli/icuSlIion tihtge, llul'ing the 
8ccom1 Stag8 thu resolutions partniuing t.o the ~'illt\!lOial StAtumCllt 8~ould, bo 
disot\llsc{1. A week aftel' thlll·, thn Assel\lbl)' muy ~'o mto i. gOllorol dl!lCIlSSLOIl 
of tho) sta.tomllolt, t.I1rce or four clays aftel' the Ihir(l (ltngn d gonol'ul disntlssion. 
tbe BOll'b16 J'illunce llewbcr should pl'ilScnt tho budget in its finn I l\)rm 
'i'ho adoption of this proce,lllfo, it 8(,.'ti1O~ tp mo,_ will bo mora llSllful o,l1l1 con .. 
,'sniont t~ tL~ non·o(ficinll'OflrO~el1tati\'()9," . 

The Hon'ble Sir Ma.uindrn. Chandra Na.ndi :-" Sir,lilo not 
envy Mr. Hailey's IJosition 8..'1 the Jll'cscnt l"immco McmhCl' of tho Go\'crmncnt 
of India, His first budget 011 bchfllf of h.is Governmp.nt happolls to btl the 
lltilt budget ba!lcd 011 till! combined accoullts of 1110 Prorincin.l Cl.lId Cnntral 
Oovornments,- 'fhis vear Mt" Hl\iley has had llIany 1l0\V t'l'ohlcIllS of ;ina.nco· 
t.o gmpplu II.llel couumd with; in fhe ncxt, ht, will llltrfl til throw (ill t,lIc 
traditional arraugcIDOIlts o[ Imperial Bnd l'rovincio.lucoounu iut.o the Dw1tiIl". 
pot und 6,01v611. pUt'ely impet'jol budget, 'HICII, Sir, us soon I.lS }[t', lIEtil:y 
oo'ue into his offioo, he WM 6U~ faoe 10 faco with tho llcoblcUl or high pricU8 
on the 0110 hand, and t.he prepara.tions for 1\ war on our fruntier Oil tva oLhC/'. 
No one, Bir, wiLh such a to.sk l)cforc him, could feel vcry hn.ppy 01' comfort. 
ablo: yet one feels th!lt ¥r, lIuiley bus (lolle wllliulltltlf vory advofdc oiroutu. 
stances. 

11·:!-1 A,sr, 

" Sir, lfr, Ilaile),'s fit'at Finnnoia.t-.at~~C'.1l6I\t ba~ beon hailod in cel't.'Ioin 
quarters 118 C a pro!lpcrit,y budgllt' : in otherN, ItS en disappointing cloeumenV 
typifyiug old.,~orld .i<l"a3 of hUl'c~uCl,,,tiQ fiuallOC, It n., ppn~8 ~o 1~.1C, howoVel', 
that the b'uth lU thiS matt~r, n8 In most olhcr matters 10 thiS lmperfeot \forId 
of oura, Ii'.!! miuwRyllCt\Veen these two c:":t,ravagant jU(lgID6uts. Mr, nailey's 
budget is not a C Pl'ospol'ity· one inasmuch as it dpes not indio.'lto on B 
vet] Sttro alld safc hasis tho P1'ospority of tho people or tlle G.o rcrflmeot of 
India. witb whose finance he dea.lR, 111', Hailey'/; good Juck come:; from Lhe 
gnin by oxcltange, and if. the Indian tax-payer bas esoaped an adtlitionnllnU'clen 
other thau iuvolved ill the re-I\rn~ugernontof tho 8upot-tI'r, he illll:.lt Lhank tho 
oxchan~c windfall rather tba:n to incr6llSccl rO\'cnUf.)!I from theordimU'y rUliouroos 
(Jrtho Btat(l. Nor Bro his dblJllrsf}ments ,'err unhappy or disapp:>int.lna either. 
'£11oul,1\ milit.ary oxp~ncliture hr.s absorhed t.ho lioll's Altal'a ,of I.lto rllf~nUe'l of 
tho (.fov~rnme~t ~f h~I\iIL, Mt, ,fu.iloy ~oc~ not n.ppc~r ~ ll1wl:I sLinl;cllmolley on 
~llllh. uatton·bu1ldlllg Ib~us lUI .educnt!o~. l\~tl: Sluut,Q.tlO.Il 'or such rf!pl'odl1o • 
. tive lUvastlllent.s as 'rmlways allll' lI'flgatlon. I 801 ono of t,hose who ho..o 
never supported thQ itlj>ll of stn.rl'illtf Indiafl n/.1ihvny~ and Irrigation, for, 
after aU, they nI'O thl! gel.'sc that lay the. golden e~gs for us, aRd I feol tha& tho 
bud getting for n cll.pitnl CXIlouditl1m of £18 million in Ungland anel 4,1. Mores 
ill India for 0'11' pl'ofH:ahlo I'aihvny cst.ate and £580,CJOO 1'01' Irt'i(rl\lion~ is )lot 
open to Illuch IIlIllool'itieism, No\,', I WiJI11lJ'1l to eduontion lI~d fliJ.llitatioll 
I Ilull in Air, lIniley's slatcmun& lludor Uil!OllS~iun that LUll C:(Pf.' vlitlU'o Oil 
educaLion fol' the y031' 1020·21 fl'om imperial lIssignmNlts alollO will he nbout. 
2L 1a1<hs more tban thC1 RiUlilnt' gl'llut for /.110 Inst yt'ar, tIll' Jlt'Ol'isiOll llHlclo 
ill Lho budget under' etlucatiO:l ' amounting (';) 0\'(:1" :l CI'ore!! of rupocs Rl"ainst 
the prohnl)lc outlay of 178 I aId !!I in tha CIlITCnt y,'ni'. 1n the mati~\' of 
, !lanital:iun,' I similarly fiud t1U\t tlll3 speeial . hupol'ill I ('ral}ts' under 
this hend for 1!l20·21 amouut to ,a.bOI't, liO laUd n<l'1I.imL a l'I'olHlblll 
expenditure of 3 ~ IU.1<llS ill Ihe et.ll:I'I.Hlt )'::lll', Sil', tltO~lgh thOSf~ figurtls 
Jllay not I'flpr,'senl, IItI L1w 'lW{)l'lo HugilL wll$h tho GorcI'J1Ul('n~ of India 
10 t:l,eud ; 'I' their !ldllcation Itnll ,::\Ilitntit l ll, it would UC II tnwcs(.y or tl'llth 
to f1escl'ihc the ~rn.uls nlt't'Il.l1y provided I'm' In till: budgt1hmdel'fhesi.dlClI.(Is Illi IIl1t 
going ;1- lOll~ \l'l\y 1;o\,..t.I'os m,cetin:%, tho 1'l'fIlJirClllnnfs o[ the sitm~t.ioll. 8il:, tlIp. 
critill8 of tile C';\'crnment of InrIlll, hO,\":Vtll', al'O havillg thr-iI'IAA~fling h l.Ili~ 
maHol', for, frolll next yan.r, both' crlllcntjl)n' ttHd 'sauitaUon' will ho j,mnll-
fc'rrcd to lite ohal'ge of tho j)\,oviuccs <lud pIH.led in thr. portfoliu3 of ludiall 

,. 



'minist,ers.' W c f:b;lll thell 1;0 ahlo to 1;1:';' what (l.mounts wo are n.bl~ to S11Ch(l 
Ol,rselvcii on our Cdlwn.t.ion and stl.llit[l,tion 'whcll t]\ey have heen taken Ut1.t of the 
Imnds of MI', l1niloy and my t)()()cl fl'icild M 1', Sh;lti, 

" Sir, thOllgl1 I 110 llot shilol'O the general pcs~i1\li:;m of n11 Indian C"iel1ds 
who have desoribed Ur, Hailey's offorts as velY c1isaPl'ninting', ill ono nmtLor a.t 
least 

Tli.e Hon'ble l'~r.,V. J. Pa.tel:-"l rise io n I.'oint of order, Sh', 
No one bas described it as disappointing so far," 

'rhe n,~n'ble !lahal'n.ja Sil' lIt1.a.nindl"s, Clu.\udl'a, 
Nandi :_U My syrupalhies 110m with them. l'ho Inilib~I'Y cxpollditUI'O 
of the Government of India ~l\nve)'y lligh in all consoieuce during the 
ll\..~t fOUl' Y('a.l'8, lmt wo snlJmittctl to n.11 thnt VCI'.V chctrfully in vicw of 
the great intc\'clits 'which oh'iHrm,lion ba(l fit sutke in the last wur. Wo 
do not ewm now mind paying a very heavy bill for t,he groat Afghan WL\r 
and il.s sequel, out of "hose ml's~es, 1 tim nfraid, we hnve not yet booll 
ablo to get Ollt cumpletely, '] .. hp,sc 1 hings, how ('vel', do not trouulo InO 
very much, fbi' they form ll:ut ~If the vcry ncccs:)Ql'Y sacl'ifioos, which, alOllg 
willi other J)a.rLs ~f the Emllil'c, We WCl'C CAlled upon to make for U10 1ll'otect.ioJl 
of some of onl' dc:ucst. interests. nut, Sir, it is uot the }l!\st, so much I~!! 
t.he futlll'r flint Rppc3'rs to me fulf of (lungew. I n his bUllget, Mr, Hniley pltts 
OUl' military ('xpcudit,nre for tbe next year to I!i-. t~, Cl'ores of l'ul)ecs, whioh is 
l\bout a lit.tlo 10.09 t.han hn.H of t,hs total revenues IJf the (loYf:l'nment of India. 
Sir, I frankly dbufe:ls ! canuot reconoil6 myself to l\ lIitl1at:ioll which ta.kO/f 
away mch 50 considcraulc amonnt of OU1' 1'evenues for mi1itary scrviocs ant\. 
cquiproents, though we are all?lU-OO by lh. Hailey that this amOllnt represents 
no Dlore than onl)" ~ ilie bare 1I1inimuIU l'cquil'cd.' If it weN 3 qllcstion for 
on~ yenr only, -we might a.cquiesce without much grumbling, but, Sir, wbat 
RPpears to me to be tllo most alarming fcatUl'C in lIr ,lIniloy's budgc~ is the fear 
held out or, our militru'Y expenditure nevor coming down to n pro· war lJasill. 
In paragraph 63 of his stntement, Mr. Bailoy OLSC1'V(,:S: 

, I may say ilL OIlCO tbat if India is to wainbill ill IT! emcieu~ atate :tTl nrmy of tha 
IItrengl,b J'~quirCil for the adequaie d€'fcI:ee of ('\Uf r..oDlicr~, I bft CORt of the military aeIYicl'S 
will in future 6, ,ud III e.ruu of tbe sum wllicb we ha,e been ;tccustometl to I.not in our 
Lndget for this purllOse.' 

" Sir, this oppell.l's to mo La be an ominous wnrniug, 1 umlel'iltood, and 
hUlldreus of thou~a.nd of people uuderstood ,,11 over the wOlld, that the 
last war was wLLp,eu to OtIa W:1I', and :t1,ilt, with t,i1c inaugnration 
of t1!e LCtlgno of Nutions, an (~ra of pence would dawu uI)on this car'ill 
which would bo quickly followell by <liS:U'lnnment oml dlJwohilisation ill 
every part of tb.~ world. 13ut, Sir, with !II'. Hniley's buJgct for this yea l' <l11l1 
his ominous wamlng for tue f"Lure, wo do HOIi appear to 1111.'"0 ontllrr.d into au 
era of pence itt all. 'l'lle budget dOO:i not l'cacllil.;o pOLlee, HOt docs Ihe atmos· 
pbere luuk like it. 13nt thOllgh, SiI', \"0 cem not go back to uld . }lI'C'WM' nlld olet 
pence-timo COllditiolllJ, I ~hiDk wo .:l\1st do 6omethiog to l'cduoo cur lllilitary 
oXl'cn1lituI'C ('A)lll}lfltihle with t.be 8!1!'ety or lhe ]~mpiro, It nppems froill tllo 
llUdget that a. I'or;\, large pl\r~ of ollr ox l'enditufe 011 militnry !L{\oount is 
i~cu1'ted for t.ht! inc,reased pay and Will' gl:atuiti~s of Jhitish so~dicrs alld ()fficcr~, 
amI for the honslIl~ and aCcOtnUlo<h,t.IOli of tho sa!llo. SIr, 1 do })Ot see 
any re:tson why the ilitlll'c Illdian ltl'llIy sht,uld uot he cx.dusivcly fill mmy of, 
Imlicm 6(}ldicr~,--me.:1l\cd und onicC1'(:d by Inclio.ni thcw1t(llv,!~. H tho time iH 
coming wllell 1':0 ~hould do witlJ a yery smull nUIlIb61' of Btitil:l!1 O/liI)O!'1\ ill Lho 
{\il'il :Ldll1inj~tr£lti(Jn of tll(! conutry. I do lIut s~c nlly rC£l!':(JU \Illy WO cOllld l10t 
do without a hlry 1Ilrgo JJriLish el~ijleut ill tho lIrli\V 11180. If (lie J nt1iaTI At'my 
eQuId btl mado fj t;lllI·f;ontH,incd ani! .flelf·de!,c:ldcllt mauhinc, if tbll nOl'mnl 
gflnison of India tGllld UO l!\rgdy laft to lndi:Ul \ttllld!\, t,hp.n our Illilital'Y 
expendihlro could he l'~dl1cd br leaps and bounds, ill spite of tho higher Rh~l1durd 
of llliiitl.ll'y e'lu1pmellt no('.c~ldta.tl!(l uy tho "xI:H!ricIlCC gained during tho last WBI'; 
I hope. Sit', this view of the lluestioll will be duly consi~ered whell 



I: SId MA.R(;lI, lD~O.] r. Jll£tllt1I'(lj(l. Sil' Jj(l!lilldt{f ().Jumdm NaIltU; Sit' 
l'ao'/ /!/bhoy (.'m'1'imbllOy.:I 

tht) Army ill r nclia GommiUoe'g l'e.lJOl't comus to bo considctc(l hy your 
OOVEll'nIi.lAnt, Rnd r ha HI no Il'mut thai;, ""lwu a poliuy of trut!t of tho J,coplo on 
the pl\ct of tho GOyernlllf~;lt ·ueginil to beget tl'llH~ Oil thl-l part or tho llfl()ple fM 
.Dritish rula, there will be Il ycry largo margin f(li' eCOljOmy in Olll' nlil1tl\l'y 
oxpenditure. 

H '£horo ill another 1l1Littcr. Sir, to which I w(.Iulu ,"cry Uluch Iiko to 
draw tho nt,tlllltioll of tho GOYfl'l1IJ1C11 L of India, We nre toM by Mr., lJailey 
that tho cxchnllgo h!\.S 11\(\(10 it. possilJle for tho CovcrnlMot of IJldiu. to look 
forward to I\, timo whcu it mr.y bu independent of all pI'oyincial con f.ributic)1lS, 
Sir. it must bo your wish, as well as UIl! hCllrL's tlesi I.e of all frienrls of lndin, thnt 
the provinces of I ndia sholl ld start thoil' ncw caruor iu constitutional develop-
ment unU<>T ItS happy t\.\1I;pir.C8 as ])ossible, and pl'ovinc:ial dovelopment sh:mM 
not he strsllg!od by inl\dcquate fin3uce, I. tltel'(1fol'll, congratulate ~h. Hltiley on 
his assnming On behalf of the Centl'al (1oYOrnri1Cnt t,ho liability fOl' el.tingui~h­
il:;j all llrovillc:ild l1olltl'ibutions wiLhin [t. mcasurt~.hlo time, ~.'hjst, Sit', 
ljfter all, is ll11egntive bh!ssing, pnd I JlOpC tho time is not uistanf Wh~ll the 
Government of India Ilhould abo nSSlune tho linllility of cout'l'ibutiJ1g hack to 
some of the province!! a. certain definite alnount for I.heil' dcvc] 0lHllCU t. Sil', ( 
nm thinl.iug of Bengal, wherL'; the lllllc1·nlvclme heiDI! 1bwd, ,vc may natllrally 
claim for It. portion of t.ho In.rgo amount whioh we cont.dbllte towards t.ho 
imperial cxcl!cqucw in the "hape ()f customs 3ud iucome·tax rove11ue, and, 
'without which, I lim »fmid, it will he illl pof;siblo f(l1' 118 to meet the gl'o'Ying 
rcquil'emellts of n 111'ogl'c8sire nnd autonomous tuhlinistraLion. 

II Sir, I 11a\'(\ 110 intention to take this Ootmcil into the intl'icaoies of the 
(:u1'rol1oy question, but 1" would very milch like to give the Government a 
warning in tho mattcl', High {Iriocs, Sit, lta,yC followcd the present ex-
chn.nge question, ~IS it was incvitnblc t.hat 'tho general dl..'l.JTenSe in the }llu'chIi.9· 
ing powel' of money elsowhere shiluid fe-act tlllon tho liUrohasnlg powel' of the 
rupeo', Mr. Hnilay 11!l.8 himself admitted that tho question of high Ilrices ia 
the most difficult and Illost anxious of TJroblcms whiohtho Government of Indi'l 
bave to fa.ce. Undt>r this oil'Onwsi;nllc6, I mny bo allowed to ent~rtain the hope 
that tho linking of t.he rUl)!?!} with the gold, reoently, etfcntt:d in consequonoe of 
the rooommcndatioDS ofthe Curralloy Committoe, WIll not be lightly disturbed, 
Ii) this oouuecLion. Sil-, I ho.vc nuotl:ot· snggestiou to OO1\1;:e. I find that 
tho Governmcllt of InJill havc lost n gC'Jd deal of Illoney,-uearly 12 crore!! ill 
J ilUUIU'Y and February nlolle-hy tho sale of t.heir ]{o,'crsc Councils. It. will go 
on losing heavily so long as thL'110 nrc put up in tho markets to adjnst the 
balaune of trudo. As J Undel'i;tmld from experts thnt tmdc is not likely to 
suffer if the Enle of re,V(lrllt; dH\rll:! \\'CI'O stopped, the Government uught 
to giro their iUlluoclihte 'Ittciltion to oouc(,l'tillg il1l'aS1l1'CS for putting a stop to 
tLe MIa of these Oouncils, 

"III oonclUtlion, 8i1:, I have to thank :Mr, Hailey, Oil bchaH of tho pf~oplo of 
llcnga.l, for the speoinl gl'ant.'! Jl'tule' by t.ho GOVtlrumenL vf India 0f t.he ~1U1I of 
Hearly \) lakh,s of rnpees in lump for our pl'ovincinl snnila.tion. of over 4 1l1khl:l 
for the Dclgachia Merlical College, of 6 bldJ" o( rupoos !'{)\' a techniOll1 institnlo 
in Ollluuttll.j nearly) 3 Inkhs for tho Impl'(Y';oment of tho Port of Chittngtmg, 10 
Jakhs for iucrcl1.Sing t.hc pay of meuials in the va.rious 3Cl\'ices, ,7 lll.kli,; [or 
widening the Mailudput, Jlil Oannl ill tho dislricl; of Vnridpora. 6 1l\kh8 for the 
re-building of the Kidc1(Jrl~(Il'1} Bridge, l'I.nd 3S t.Jt:.lm:nnd rupees for Sil' JagnJiB 
Chandra Bose's 1.uhomtol',Y ill C[l.I(:1Itta. uc!;itlcll the IlCCr;l-:ilaJ'Y a\lot,llHlnts fot' /.ho 
I'c-orgauisation of tile public s!'I'V;'es Hud the I'CClltri 1l~ grant of a.laklt and finy 
LhouSllnd to the OnlcuLf.l'. Impl'oVClllcnt flll'llsL." , 

, The Hon'1I1e Sjr f'£l,2;ulbhoy Currim bhoy :--" 8ir,I1t the ouh;et 11· 
I may 1'om1\11 that,/hol!'jullllcinl St,d,clllent pl'e~clltm1 bi I·he ilon'blo Hie Fill/wee 
.M em ber is !l brief :\I\rl business·; i kc doeltlllcnt" I should Ii ke to congratulate 
the Uou'blo .I?inf:1.llco MOlllbm' on his ;~ood fOl'tlllltl ill fllltiiug hnge Rtlt'pluses 
irom ad !'~ntitious sources. w h ieb 011 tho whol.: CO\'01' I he deficits Ilrir;iug fro\ll 
n,ilibry' and oth\.~r OnUSes, 'fhe ,Fin:J.llce'Mcmhcr will reap n ocdllin II/Haunt 
o[ legitlmatu IJcp1l1aritYJITiug to t.he fact that when Dlost Ilooplc cxpectc,l 



I lit! F1!\,~ r; OtAJA ~:n\NI'.f~~! Et7T }'OiL lint)-21. 

[ Sir Ji'MllfUIIJ!1 (//lJ'''i1l/b~(ltl' ] [S'n hi A.lWJTJ 1 U~O, 'I 
i,U!,t,her blxatk1l\ ;'lnd when mo~t ;~(lUnt'l'lC!\ i!l tilt;) WOl'id m'o raising !at'~e R\nUII 
by bXJllioll, he isaule to p.ivo this cOhofry a budgot which <10('11 not llJ'llM'Clltly 
in volve allY ndditioual tll:tutioll. . 

ji J !1m RlIXious lo drl1w H\() p·arf.iculnr a~tonlion t.f th.ill C~)lllH;il to the 
~criouii feolillf'; !!xis/,iilg 01l1011g all cla1;scs of bllHincs'l-men ill Homllny with 
J'l'gnr<l to tlw Mil! of U~;\"WSO <.JOntwil Hills, ~l'ho'se of llH W~IO huve ginm 
thought 10 tho :'llhjcd, of 'lndin!l OUl'n.\nny :tlld wh(, Imvo {ollowed enl'llfully 
tho VRTiou!j steps by which·thl.l GorUl'LlIllI:nt hilve ohtrtlg(l{l tht1ir polioy from 
time to t.ime flre distl'I'SI3(>rl lit, tho l'ocellt fI~.l: oroinaq Huctut.lltions ill tlw 
exohango which peop10 in 130mby bdie\'(l t.n ~lanl heen dUll ,"Cl'Y lill'gely to 
the actiO.l IIr lhe O()v~l'llnwllt. 'l'ho l'atio .. llf lUI) to OllO sor~lcign h:ld beclI 
mn.iutnined in pl'lwtico j~ tbe.!ldvnllt~.go of tl.is country f()r over twenty yc.'us. 
H was maintaiu~d during tIm wm' at n gl'Olit sBcl'illca of public fuuels and a 
Bel'iouB loss fo the lJUsillc!'!I COmll\\lllii.y A ftc l' Iho lI.l'lDi!!t.joc, j1lRt WlIC11 thi;; 
oOUlllry boa tho la.rgest claim fOl' l'(!WlIl'tl And generotls trenlmont at tl.!o.l.ands 
of the Unilrd Kingdom and the Allies for "hom India. unduf\fcnt to the full 
cxlont all sacrifice that was I>0~ible Cor hf'r, \\'() find that exchange lias beell 
foi!;cd Foul"oos:,-ivcly until it h:vl l'cacl1cd thie heigh f • The GO\CI/Hllcnt have 
snarificcd the str,hiliLy of flxch:lljg(!, and llOt\\'il!istEllllling tho groo.t nectl for 
cslablislling' stability. tho r~(loU1m()ndntiolls of the ma,jority of tue: Indian 
CUfl'OnCj Committeo h:\\'c fnilcil to giye n111 rcli:1bln l'OUWtly in tlJill cliruotioll. 
'1'116 Aincl'ienn cross ra!c 011 which l'eliance was put lills siuco go'lIe do'r"'-o Il'(>m 
885 to !j,j.Q; lionel;) llothiug lmt disastcr can como froID that. rCl)ort.. '1'ho 
nnccrtaiuty of exchange is hittiug hliko the import anti export trade, find 
I fonr a tim greater and vermaDcut h"l'111 in done to t.he 'prOdtlr.r.l·~ of U.ill 
country, Whllte\'ul' theoretical luitcrs nncl tll'lllchnir pbilosol1hcl'Jj mfty 89Y, 
I have no hesihttion from my practical business c:.tpericlloo ill mnintailling L;Jllt 
t.he higher exchllnge bad lIot r(l!lulted ill any I'ubstnntil\l bOllefit; to the USeI'd of 
impol'ted ~rtiolcs. '['be United Kin!,rdolU has not bean ablo, owing t.o \'nriou8 
l\'oll~known causes, to produce even l\ fract.ion of her pro-waf output, Rod it is 
siglliflc:mt that the b'ucle of other countric9 with lnJia, as [lir IHI tho import 
tl'adoof the c,ountry is concerned, lliIs eXf'll]lued hy leaps and bounds, Even 
tlurinI? tbo pC3l'iod of ris;ng excbaJlgo England bel!! not l,eeli ahle to make 
sriy cODsidcmble nclvano~ ill adualtleli\'crr of goods,. Quotations ftOui 
England in IllWlCl'fJ\lS nrtid.~:s nrc to-day even higher with all exchauge which 
at 0110 time nearly touched 3s. thon they Well) tweh:o months ago wben tho 
U.:s:ChUIigt' Lad not rh.l!il. 'rho texlilc imlu5tl'yof Bombay with 'whioh I [d11 

oluseI), coolleote.~ is one of tho bl.'st, 011:; 'mOl'S of the lJnitod Killgdom in mattlJ1'S 
(If ma.chinoryalld :;torl's of all ldnrls, dl'?ruiclIls, hdt,illgs, etc, We nrc paying 
'Ptic{'s to-dny which flo Ilot show a,ny npI,)'.:.cillble Ildvn.;ltngo to lIR owiug to tho 
.l'iso in ('~:chnngc If anyon~ assfI/ed tha~ the IOSJ to this clluntry over the 
t'xports is D1nde geod OIL till! i11l1lorl!', thllt u:-oscl'tion would be a grr'nt Wl'OI1g' ~o 
this country, not only liCCSUSll 1he impol't:l r.ro 811lnller ill vohllne, hut, also 
LcCtHI1:C tho III' ices of imported goods hare, On the whole, not showll ::my gr(:at, 
tCTltlOllCY to como clown ill f;pit(! (If higher cxchang£', ' What it; the of.Jl~r 8ido 
of tho' picturo? l~rcry ]]lIgliilhlJl<lu who had it1vclltments ill this country 11M 
Imstonetl to I'rl1!i~e them, Tnrestll1Cllts il1l1lflOhillery of all kinds lJave a.ppro-
«,Ited in. value If) nn oIlll'rc(:{'(kntcd {'xfu.t" and most of these hare hee,ll 
l'(lllloddled 01' :Lmal~ni1lntm 01' refloated and V<ls:;ell all at inflnted values t.o 
hldifln investor$, 'l'hcir high renliSl\tions frolll these SOUT<lI:lS, I.ho (JOV<.'l'J111l0Ilt 
Iuvc tlllablec\ them to transfer to the lJuifc:d Kingdom (1t J'a'l'oul':lblr. rat-cII, 
1 am one of. tbu.· who I )u\ iove t hl t tht! t;'f'CllicHt hL!llc1it (lQJli'ul'l'cd hy H !'it,ish 
rule on Ihl~ coullh',v ill tho jm'~stll1tmt hy j~Jlgli:,(bmcn of theit, capitul ltCl'O 
ill (Int61'priM~i; whith Indian!) ate lllWIJlc tn UIH!(~dl\l(~ (,Il Ilcuounl of buk of fl1lld,,. 
or ign(/nUlcc. Tll tlli~ li~ht 1 C1Ulll()\ but help f('ciiu~~ that Uw greatest dis-
.sen'ico lUIS he(!l\ctolll) lly tile GCJ\'C:'IIllH!lIt to lid::! couulq ill }Jrev011ting this 
flow of capital,:\,!!i in lillc()um;;iltg tho wHhdra \\·ttl of thoso jllv<'lltmcntH, 

" C:~pi(al II'hioh tame to this cOllntry with tho ('xpcctal.iolll.lf a. st~ady 0 to 
10 per tent. return i:; Oltl'nillg now by IH\'I'O '1 ilhdrawal OVf:r 100 per cent. 
in the sales through infl,Uf!d vnlne anI! 1111)1'(: than 101) per cent. in eXl'.lhangc. 
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'J.','.~ (~ill"~I'CilCO) bohll~'.lll .Ifom(l inve~tlll\ll1t,,~ r,nd' ill\Cstmtllltii in JlHlia WR:; 
gl':Jat 9,L OW) limp, lJlIt, if. is no/; 0;0 gre:d. lI(nl' as to il1duce :111 }:IJ,r:-Jil>1l'llnn t.o 
forego all pclvAnfago!l. n·~ Cl1n 'alVord to lnk\~ L\ Hluch sma\lcl' rat.\ull at. nOhH~, 
and erC)1 to hellr a Illl'gcl' t!lxlltiCJll if he ellll malw' such ml0l'lHOllS 'ProiHs on 
ex~hr..llg(', j\pil.l·t from th~ \'it.hdJ'8wnl of this ctlpital it it the tUl'ning' of Hit! 
al·ream which lJIust c:nuw srl'ious (;ClnCfli')1 to nlll.JU~inl'l!IHlIt~II, 1 for ODI' cIa not 
~::Lpecl. lhnt foi' S(Jll1!) yCI!.l'& to come tapif.nl would How to this eounLry for 
ltlvllstmenr.. 

"Bir, thc 1Ii1le {If HCT(;rF-c .Council lHlI,; npp::3J'il to hl'.\' ° been 
ndor·fccl hy tho GonmllucnL of J ncl ia. ill pU\lmR-nm~ of tho re.com-
mendation of t.he lllltjOlity )tljlOl't of 1h(' Indian CUl'l'eU(;y Commit.i{·o. 
'I'hat OomHlittce was "cry ddcdir(! in ils CM1SI.itutioll, rwd it took "cry 1(mg 
to gi\'e its decision. In 1110 meaDwhlill, OO"f'l'llment went on milling th~ 
eXClb(mgo mHo. Jlldi8111lUbliuist~ nndn few EJ1gli!'llnllcn do not agl'eo tb:lt tho 
(!Vellt.8 (lurjn~ the period tho Committee ""HI !:Iitting' justified the Government 
iiueecssively mising the l'XclJUllgC. 'l'ht'l'o "'(Ire other rtHUI'Clics which, I nm 
sony to Fay, W6ro not. IlAori.ed. One stich rClnt'dy WM tho mohiliSllt.ioll of tho 
In(lin.l1 fltcding Debt tlnd it.s J'Ul'clHI~O hy the ])('oplc of tl1iscOllllfJ'y. At tho 
time t.he report of tho COll1mittoo WflS, published t11t) exchange was 28, 1d., but 
the OovernlJlcut suddonly l'!li!;od tLn rate to 2$. 7rl., 28, Oil., 2s. lld., in the 
cmmo of n. few days whell nO ~llC" ncl.iou wall lit 1l11110Ce8SDl'Y. 'Tho situation 
hns radienlly clHmged sine!} tho Committee's l'CpOI'~. EYen if one "lIowll for 
ihe EtlliC of argument tJlC mi~illg to, 2" 11 ct \\'01> un8'Voicloble, there oou1cl be 
no objeot in Government. wanting to mainlaill it I\~ thRt high level, e.r:d thcl'o-
fore thero clJulcl Lo no ollject ill the ~1l.1e of ItoV()l'f;V Ilills. I do neL aPI)),t'hcod 
ony SOriOll.'1 consequencc!: could hM'C happenec\ JlIi<l GO"ernment not oifol'l'!d 
for salc Ihwcl'sO liills, wheu they c1irl, 'l'hey thmw tho lllsrkot by their 
aetion into fHl ullcertninty nnd invited thosll sp('rmlativB olementR whioh aro 
alwaYR drnwn whue quick and CIi!iy money is to be Ulade, '!'hu spcculativll 
demnnd ol'cllted by Ooverllw('nt oction is having disastrous couseqllenccs, and 
even now tho oontinuance of th!ic polioy is producing SOt'jOU8 t'lVi18 and l:!e)'iou9 
ohstaclCIl in every form of logit.imnte ~,rn{le alld industry. 

" III the meanwhile, Sir, there has beau a phenomenon wIJioh bas bel'D 
greatly Dlisundet'stood by the public. 'fhe ,QoVOl'lllllcnt llll.ve lJOt yet mado 
fl'I.:J the import of gold to tbis country, 8nrl thoy' ha'l'e dclihomtely kept. very 
low the acquisition rl'te fl)r gold imported into this country by privoto ptll,titls. 
rt'ho Governmont met.hod of l'Odl~oillg prewium on sold in this conntry was 
eCl'taiuly not tho best one to adopt, b~Ca\l8e I can sny from l'oliahle infol'll1ll.tion 
tlmt by theil' pOlioy of !lelling gold ill Uw manner t.h~y did, the Gov6mllont 
Irew ill tho net lin eno!'mons IllSS.'1 of pCl'r,ons who dnl not want gold for II n y 

,legitimato object, but who wel'l) rncl'oly apr.eulating. ~l'he result was thllt lAl'ge 
SU1IlS of mOlloy wern lock('(} np. What. WIlS mOrO nccessary WIl.!! to ei<tabliRh 
illl!'lledintcly hOllest and bOll,1 flcte. (,'7chnllgc J'utl'll ,,·it.ll tbe outside world, and 
t.his could llUvo hecll clone by l'!'!l1oving iha l'e<!trictions 011 gold imports' 
by private individuals. If GOYf,rnm~nt wcre not prepared to do t.his 
Ooyernment silOlIld hnva at least 1',ijSCtl grndually tho a.cquisition . rat(l~ 
of gohl !)O liS to reduce thn tension. 1 rcga\'d gold ilK a vcry dusil'aillc 
hackincr f01' t.ho nato i:lslIO of India. 'llite only oxplonatiun which 1 em' . 
.fhI fl~' tho eOUl'~e or action Iltey followed is t!toit· dC'sire to S[~YO the 
f'(lid re501'\'0 of :Hllgland. If tho acquillll.ion rato was, l·/l.ir;rd in India 
the premium on goll! ill Loudon would 11!1.VtJ gOlle 11 P 'find the sterling woul(\ 
Il;l.Vtl depreciated still fll1':,·hm ill l'elali,111 t.o gold owing 1.0 tbo') withrll'fl\\al uf all 
gold {Ol' :r IIdia. 'l'ile low acqllif:itioll rnte prcv('llls gold from South .H1'i<.)1t 
(:~JnJing here !llId t.ho gold from Austmlb boillg f1i vertctl {.o Bombay, Ir.!ruHl 
{If India being ablo iu dictate to lho worlcl nnn lJt,in(j ill a slllwriol' posit.ion 
oIVing til tho .ltH'go pm·()'1ntng.: of met!~llio ba::kinf, to hel' (,:I.l'J'cne;', :.116 j~ 
delihcmtdy kept ill a }lUsitiOll of i ilL' dority, snhorc1inntion C\,ud drift:. Wllill1 
rcc(JglJisiug tb~~ lIU(lc,:sity of ;l\oiding ,i,I1:Y: yio~(Jnt changes aud cri!lis in fin:v 
partioulnr financial '~L.:ntre, wiLhouL rr.r.lClion on LllO fillllnc~ of this countr)', I 
I llIlnllot help Iediug Lh,J. tOt) l1!lJl.h COI~Ce\'ll iln • .'J beun ShOil'll frJl'",lhitisl: 
fillll.Jlcill.l intcrests Il.ll(t 1.00 IiWc fur LLlan ailli 11nnncc of India.. 
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u 8il', I 11m rril~sing these I'atho:' i I\yolnl(l )luillf do the llof.ic:n oft ltis Coullni! 
cOld the lIotico of GOYCI'hnl:;lJt in t.,{lol' to 1'I\.ke n. seriolll; pl'ac~icu.l i!t.lflW. In nil 
t;1\.rt\est.ncss I ask thf! GoYcl'llmont ,':hctlall' they nre going to lMd the (" .. lunell 
(If this counll'Y iL\ the liIntt!lr oi' .. neue)' a~d cxohRngr with t.ll0 ohanges 
tllat lDf'.J take placo in the l'.XC.·"LUg.) .bctwocn Eugbnd and I;he: United Slates-· 
changes ,,,hich IUDy hll.\'o nothing to'do with !udiu, whioh may have uothing to 
(t 0 with j~7igla.ud, which Dlay ariso from' politiOl\l CIlUSO, IItrikes 01' nuy otlJor 
rCa!lOns ah~olutely remote from. tho life I.l;,tl activity of this counhy. Must India 
llcrpetunlly play the seeond £ladlo null ho tuslMl about hy eyel'Y ohange that 
takcs pJaco in the AtuClican tlrosa ruto? Al'o.the tra.de Itud iudurit;y of thi!l 
counlq not to c·ount i:o. the decish,s O!1 curronoy and exch!l.uga qncst.iou? .r 
tlo not und~rstand ~he pMtionlar point of fi xing 29. in gold for tho 1'Ilpct). It 
ensures 1\0 stability, and it is unduly J!igh. If ono wtlro Lo jl1(~e the result hy 
tho evil cOllsequer,ce8 whioh lin \'6 come about in tho Ilttempt to IIX tho OXCh&ugd 
at this artificial ]lOint. t.he future scants vcry. dark. If wo ()41\ Gnomo lleither 
.,f.llbility in excbange llor favourahlo conditions for h~cle, 110r seourity. all 
legitimats6xpeotatioDS of further investments of British capital in this cOllutry 
will be at (1.11 end. 110\' can we reoommend porsiateuoo in thi!f policy? Lot 
U.II, I 8ubmit, seek tho l'e·r.~t.abIi9hmcn~ or lndi8.ll e!cha.ngo nt the old l'8ote of 
h. 1d. steriiL;g l)y guwunl atagl!8 wit.hout doba'iomellt (If the rupeo, I do not 
apprt!bmHl auy 66rioUIi consoqntluc~(,,~. pl·ovirlerl t119 nH.empt is made liidll.dily nl\tl 
by dcgroes; hut I submit to Governmen L in all hllmility that the ohjootilre of 
Indinn l''Jlicy slloult1 ho thllt We oannot hav3 a genor{L1 ndl'nnt~;c at ~iny 
OUICl' rate, If that Wflt'O tho objeoti VfI, the F!\lo of Reverse Bills nt suoh 
high rate as 211. lId, would certair.ly bo disadvantageous. Even with 
the ohange in the ox:cll&nge ra,tio, t1'cl 881e of ItCVCfi:iO Dilla is wroug. It 
daal! not even secure legitimate sccnri:· from day to duy. 'flle only n.niioty or Government 8hould bo to prevellt e:-:nhaoge going halo" the rat~ fixed. 

" Sit'. various expmnations have been f(Jdhcoming as to the ncoo;sit.y of 
solling tbesa Revorse Bills. One objeot is tho ·t\('.oommoda.tioll of trade. I am 
not raising s. mere couvl'utional protest against UovernmoJlt interferonco with 
tl"llde when I say that trAdo would take caN of itself if only Governmont 
left it free. What about the seriolls lossc1i arising from the wiLhdl'l\wal of illnds 
whioh were remitted to Engillud at h. 4d. &lIdo.re being called baok n[. an 
exchange doul)le QUito old rato. Tho itdvautago in the rejl1ction of Homo 
oharges is dL.tlluL, and mn.y La los~ in future i but nothing can wipo out Llic 
puhlio fooling from thii; simple pl'Ocess whioh t.he mau in tho IIbrcst eM under· 
stand very olearly. Ifl) SCM tho present lo~ whio'l bulks hI'go ill his eyes. I 
,:sk leavo of this Oounoil to rf'fer to the serious OIMpcl'atiOll in commercial 
circles in DOlubay wbi('.h damlwcl recollsideration of tho ... ·holo problolu and an 
iU1IDctliu.te 8top pgo of tho snle of Roveriio Bills. Ih'cn if GO\'cl"umertt bo not 
nUogether convinoed' of tho rcasonn.l,lcnes!l of some of Ule d(,manrt§ of the 
llldi.an publio, it would he, I submit, high st.atosmanship to respect thi8 ol,inioll 
as fn.r !l.S p08Sibl~ and not t.o dis!'f~~nl'd it in n. mnttol' of vital itnpol'tpl'J.oa to th.6 
peoplo, nor to overlook th(\ disuont-ent. which hl\s followed nud i'i likely to gl'tl\V,'-' -

C< In addition to) what I bavo alroady r.aid with rcgar(\ to tho policy of Rell. 
iug I{,everso Council mils nnd of tho Recep',aneo or t,ho OUrl'(~i\6y COlllluitteo's 
'Report, I :':~;uld liko to hring to the l~OtiCO of Govornment tu/\ desil'auility of 
provicljn~ tor the euonshmcut of CUl'l'ClJoy Dotal! fit diiltl'iui trOll!lnrie.q. 
'i'ht, Govcrnmtmt hllYC at no tim~ heeu hound by Jaw to do . ~hjs, hut it wa..'1 a 
healthy Pl'actic.e bo[oro the wal', and it unuonhtc-dly Jocl til tho estahlishment 
of .confidoneo of the general vublic in tho )lote is~ue. ~'his confidenco W!I..'l 
during the Wf.!r, (In /U)oount of (I\'t'rissl\(\ and Bevel"at othol"oR.uSCS, shakon, and 
tJHJre wa" for lIomo time '..-ory higu di~colUlt au tho uvtoo, in Slimo districts 
£19 high' as 19 per (JCIlt. fJ1hi~ is a phcnom~noll .whkh r rega.l'd us 
n.lul'miug, a.nd 1 would, H'fref(I!'u, Urt~6 Oil OovernmCl.lt, to. provido n!! 

carlv as pos~ible at convonient contrB!l fReilitic9 fill' tJ10 oliCIl.shml1nt of notes. If 
thl.: GOI'Cl'lllu(:nttire I\pprehonshe (If un ox:ce~!\ivo ).umbct' of notes Lcingprcsolltod 
nt ally particular centl'I', thr;y might 8nthOl'iM3 tJlIl district tl'nd!ntry t(l1h: ~ daily 
li Ilit for (:ach ltldivirluul,liith I.uo proviso thfLt ;' ~l application!! Hp t·1) 1ts. 100 
shoul:! be allowed. 'l'his would rostore tho confi·· :)llce of tho pllblh:, 
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I: 1 wish t,o'l'efeJ', Bil', to tlHJ vej'Y Jf\.l'g'c gain fr~m C::i:'drll.l1g'C, 'L'hcsn Jal'3l' 
SUl'phl!'loR frOlll c)I('hulI[l'" J 'l'e~lll'<1 Ifith llH IUlW't dbt,l'1Ist a8 tho ),,1.0 
Mr, (loldw!e mn(l 10 regul'(l -the large !Iurplus().~ froll1 o't'erissuo· (If 
I'upoes nnd hir£th priees. Olle C/lll ~(jg-jtili1lltdy l'lIlgg'l'st tlral. the SUI'p!UStll:l n.l'ise 
u.s 1\ ltI8Htll' o' fl,cco:mt·. brJ(:ltlJs~ IlO OIW tillg~C8f.!ol thnt Illdia hits Itolwdly H',lillelt 
this nmch lUOIl6.Y· from (l.uy ont~lidol'. If f:IlCu t.heBe lal'b'n surp!u!!cs come 
primarily frolU tlt(.' floukets of t.htl JJl~opl(', tl1ey (};)l1s~itutc to my mu!d a fQl.·m of 
bx, and the greatest eiruU11lS}ICCllionslJ(Jllltl be lIsed to cX~~.lI\jlle in what Wit)' 
theso are 61'Cllt,. 

" I wish to l'cfcr, Sir, nuxt to the )al'~1l military defioi~ !luring tha cummt 
yllnl' llmountillg to 111) 1esII tlw.n fQurteen million i)oul\lls sterling. 'Whilst thosu 
who W(,I't' wntclling Ole sitl1nfion IlCrOS!; thc frontier 1\lli,ir:ipllte<l some sort of 
trouble, hut few expccitc(l such c:osUy .nnd extoDsiyc O}ll'l't-ttiOl1S with such 
inconsi£19rll.hl~ l'Ci!n1ts. involving n fillRlIoin.l LllU·dcll whioh must l11:'1ko t.he 
Gon:l'lIll~ellt and I.he people 11(\.URO and cOI1~idor the whole question, W}161'O if:! 
nll this going to lc:ul? I am n pl'Qcticalmnn. bnt I cannot help feeling t·hat 
the hopes 1\11(\ (lralLllls of tho world t!u~t, wn5 waging the '\i'tlrin orcInI' to encl 
Wat ['.re ~t the moment sbnttcl'Orl to ])i(~<:cs, It 'HIS the hope of cvel'YP!itrioLic 
cit.izoll of Illdia that tilEr llll'ge fillallllial reSOI.iI·CG~ l'c<Juirou for nulion-
IJUildiug, fol' vigfITonsly !lt1Bhing forwal'd tho l)rogl'lImmu of eduoat.ioll, S811ita-
tiOll, I.\IH1 general illrlustl'hl :J.lld ('!\.~ouom!o illlprOYCuH:'11t, would be got by 
Navings in the military e;;timates, 'rho military cxpcndiLul'o of Indi/\. hn' IJceo 
a subject Gf (:rit~cism hy Indian members of this Oounoil for oyel' /I. gellernt.ion. 
l~\'cn English critics of Indian finance ll!\ve declaren from timo to time that 
Inllia is bl'aring mOl'O than lwr legitimal,e share of milita.ry burdens. India 
muiniaincd 116fnre t,he "'Sf an im!ly heyond he!' Oli'll roquircmellts---tl'OO})S 
which h:wo heeu used fl'olll timo 10 timo in operations hOYOlld IlCr own 
hont.jeri!. While not "1'udgilJg' every Icgitimfl.to contribution t.o the defence of 
Lho Empiro. ll'cspcotfully mgc on O()vel'ul1Ient the need of cUl't3.ilmcnt., to its 
luwes!. limits consistently with elilcirmoy Rud sBfety, Of tho progl'l.\t.l1me of 
military expenditure for tho next year, put. at the tlxtl'8ordimH'Y figure of £40 
Dlillion. ~rhiR amounts to neal'ly half the total reve11ue of Indi~., G~d le:>.vcs 
very little for oUler eSlientinl pm'poses, Govcnimcnt, I l\m 1J0rry to :say. ba YO 
not (akon the ·mombel's of this Council into their cOllfidenco in regnrd to tbe 
tlct.ails of military defonce nnd or future military reorganisation. Ilookillg 
merely to the toml figuro of OXjlO)HHhtl'{1. OUl' tiraL im pulse i!! to n ll}Jcal to 
GovcmIDcnt to havo theBG OllOrmous ohltl'ges l'~lluccd. I am. no~ f:"l'e tuat tllo)' 
could lIot bo l'f)dnced, Imd that we CO\l)rl not eff(~ct fmthcr CCOllOlllY ill miIil:a.ry 
maiters wiLlIouL impr.iring the clficienoy of tbe army,· A good country liko 
India tlhould rely on R. 'fCI'l'itol'iai Army amI largo hH!f·trnillod I'OStlT\'C6 of 
Indians 0)1 tlle volunteer E-ystem. I eal'llcatly hope that tho Army-in-India 
Committoe now sitting will cOllsiilcr tuis qU()stiOll in this light. Sir, in 
referring fa this I:ubjcot. I arn rcfurl'illg to n feeling nni\'cl'&'tl among tho Indinll 
Jlubliu. aud as tbuy hecome 1Il0l'C lind mora cOIl!idol1~ politieal1v thl'ougli ~,h(j 
benevolent act.ion originating in the jrlillt repOl't of lliR Hxcclloncy 1.he Viceroy 
aml Mr. ~!oJltagl1, {.'!ese renccLionf;dHl. {'l'inioIlB uro bound to gat!wl' strongth. 

" While on the &uhject of military expCllditurc, I sL.;.'llld lik(; t.o mention 
clcmrly my vi(:'ws 011 HIP l{lIcstion of fu!,thcl' 1'1',11' oOllt,l'ihution })1 India. 'Whon 
the rcsolutioll WlW p:l~scd, tho It!cli\l~ in the count.ry Willi ·t;ul!)u.thillg elilTeron t. 
'1'he cQnditions baro )]Ow changod, 'l'he Capital loss frOUl oxch:mge (fort, c:rol'CS 
in uur papol' curl'oncy reserve I!: :mo) have beclI vcry Lel1.VY. '1'h0 t~!'·Ol1()mlO eOJllli· 
tion of t,II(-I peuple is llnythiug but r:ali~raet.ol'y. During the war, f\p~rt frolll 
dil'cot contlilJutioUll. Iho imlil'cct COllhibl)f.iollS of Indin {(~ Il \\'];)lc wcro large, 
find 0Ul' VI1.l'iOll!l f!6l'Vic('s hll.ve clieitr.d exprCUSil)llS of c;ratitudo {rom t.he highosL 
authol'ities, hoth here /Iud in l~ngl!lnil, '1'0 my min(l, th'j "'.;1'y f!lc!i thtlt f·hc 
I'Hsolution lnsL ycnt' \l'm~ carri.ed thr:ugl! iha Oouneil coudit.iona!ly ia Gigllific;:nt 
of rlle gl'~H'O Ilppl'chen~i01\ which the }lcople hnd with regal'll to the currenoy • , 
ct'is.is allll t·htl distmbancc on tho lo'rOIlI iCI'. '.Plle (l!;SUrancl'llof (,he GovernUlIl.!lt 
and ilis }ixccUency'1; pHrsoHal ,·iens si'cnl'rd for it Lho s:'Pl'ort of t.his OOllllllil. 
We hold to tho conrlil;ioJll1. Ont) 01' tllcm adJJ1i(,{,tl1ly i~ P:'(!S(;I'!. Tl'h(;n thel'c 1I1'(I 

ll!,hiir considcrnti,'lUs, We C6u iI\·,)(fol'l1 /;0 ~pure this t:lUUl. tllough tlppuroutl;,1' 
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!Iii! bmlg?t docs nut tlllggc~t. new iEl..\':tiioll. \V,. li(dl it. {nl' variouS! lnlJ·.I'ns~s. 
','1,(\ ~;!wing to the (!x('.hoflul.'r of Iu(li;\ of thi~ m,"l!cy \\'I't\\;(l ellRblo us to llsoii. iii 
lllllHCI'C111S d.il'e~i;iolls IIOW unfodullut'.lJy neglect."il for ",aut of funds In lily 
opiJli{ln (lol'crmnrl!t IlbOlild take 11'0 rC::l'0l\siiJility or final decision ill tho lrdicl'. 
GO\'(!l'JHlluut have tho mAtorials bttfOfO them 'fol' 1\ (~()Iupamliv\l chlill'lat.e of 
{I(IVAlltn.gC3 mlll (ktvl\rnnt:ages. ~l'he Hon'blr~ J,ll" llailcy, ill bis NoLo on tho 
SIlUjp.ct, oh~er\'tlS: ' Apart, theroforo, frolll the Iml5el' question which now '·vlJlt:S 
bdare Ihe Oouncil the Government of Il1Clii\ have ill t.lw mattei' Cl the 
cOllhilJul ion. for 1lO1l·elfectivCl chnl'g('k'J funnniattd D, sel tlclUont. which, judglld 
in tlHl light or the l)l'cviol18 pl'opo!lalll, mu~t bo l'cglll'(tcd 118 sntisfacl.m'y hi 
I lilli/Hi l'C"6111iCS, find if tho mattm' is to 110 r:.HfjiOl\(J(I, it. may l'(l.'ildt. in nuw 
claims heillg' vressccl agll.inst Illdin which it, w\ilIld ho difficuH /,\1 rosist.' 
Again: I A eel'Lain BUW, oalculated at £1 lJ.~iJlion w(lulti, j[ the Oll'\'I' b\~ with-
Ihawll, Iall 011 our rcvcnnca On nec(jUJl~ of troops ut·ilised fol' Llle 
Afguuisbn operations, Finally, there lUll SLl'Ollg gl'Otlllds (01' holding that 
:tny rc,collj;idoratinll of tho caS(! should Ilot in any aMO c.Itencl to the 110))-
dfcetire charges in vic,," oftllO uaturc of tIl\) scHlomlluL ............ ., since to 
do ~o might involve .India in li s.b iii! ic:; which (,.tJ.llnOt now ba definitely 
staled,' Wo 11ltVe no idea about these clttims /lllll iinbilit,ies; hut the wuolll 
jl(,int L t.ha.t tho mallet' shoultl be trl'n.t( (1 as a bllrlllc:;s pl'(Jpo~iI,it\ll. If 
tho ('.(}lU [lulsory Indiall lisrvice shaft') anti the othe,' uon-clfcctin..l cliCll.zl~li 
ex:cdd lH' C'WU equalise tho tutal proposed ~l'1lnl., it wouhl (\el'lailll~' Lo prudeat. 
1'1)1' ludia to Ilnuction it, If, on tho other baud, il!~ totnl of 1h~ c.111ims ;mll the 
liabilil [es l'efcneJ to above b(llcss than the t~rlllhilluti()n, }>l'urlCli!ir\\ cOl~"irl~m· 
I lOUr, ,rouB couusel wahar, If the Jloll-oililJial melllb'o}l's hUH' to e~~ press au 
opinion, they ,yonl<1 ccrtn.inly pres!! COl' til') C(lst of t.hu front-icl' oporation" to 
un llcdllctc(l from tho pl'omisud contribution. 

"Sir, while tIll) bur.incss commuuity i~ t!;nllkfut to Gov(:l'I1lUcnt fOl,tho 
allOlitioll of the excess In'ofits duLy, tho f<let r~maius thn.t the real burdcn on 
Industry isnot l'educed to tha desired eAtelll, owing to the I'c-lldjuhtmcllL 
of the :mpcr ta.x. Ono aspect· of' tho l'c-ndjuslimcnt lllust he bl'onght to the 
ll~::icc of Government. A 11/lt l'ate of oaf! aml{l. ill tho I'llpeo will be levied on 
tho whole profits of It company including the portion appropriated lO payment 
of tho tnx. 'fho dividends will thcrefol'C he lowet' and thllso attelluateil 
diyideuds will bo lu"ule to be R!t'\I'RS(,d to thc s111JCr tllX, possihly n~ n higher 
rate oyer a~aill n.s f--fl'lning part of tho inuolllB of ,Ill illlliyitiulli. Thh priJlciple 
is foreign (.0 fhi.l 1I'lmilli&Lr,.: :()n of tho iucomc tax, :1ncl it iii Iloc(;~sary 1hnL 
~imil:\l' safeguards should bo l)rovidcd i.11 tit" assessment, to tlw snpcr tn.:, 
l'erhap:I UOVCTlllnent intond to d() so, l1Llt from the speech of the Ron'blu 
Jnnauf:e 'Member douhts have arisr!l i;\ financial cit'cles in RombilY, lind 
hence I am referring J.>ciut'!~ll to it, In ellSs tilnt portion of un jJldividunl's . 
incomc ,",'bieh COUles from diviclenfb is 110t exempted from this !tn'Y, th(\ net 
cITc .. ~t will ho discouragem(mt '01 inYC8tlllcut in joiut ~to(~k cl!Lerprist\·. 
)!l\,l'sLm;~nt in" 1l!tl'tllcr5hip business will bear R:..qwr tax once, while Lhnt ill 
j"int sLuck companios twice. 'rhi~ wIJuld lill m:1llifeslly llil.fail' [Iud w',ry 
illlpolitic. I carnC8tly. h(1pc Gorernmcuj, will favourably 1.I0llRidcf this 
ilillJorhl.l1t lJuint. 

"Ril', [d, It l;anker I 1'8,!pll'd tho ·«(uost.i(JIi d Iho outst!lIHling 'IWlllilltf 
Dills M serir)u:;. Ii is gl'D.tifyIng to flel\ tho HiJll'blc .I:'inon<kl Mombol' reltliscs 
Lh!) dr~nger imolycd in aOl'\'oYing hu:{o fl()nr,illg Uabilitills. 1 hoYt', howl.!ver, 
lookd ill vlltn in his iita.telUl3J1t for a holt! or tictinil.o potiey for the rc[lnction 
of thill liabilily. Jh\dcll!ly he relics Oil his Wil,YS (lntllllclllllS pl'ogmnllllll for 1\ 
ha.!"'~lIJo whioh ClIl1 htj applir.d to l'epaymellt of llillll RS they fall duo. IJl'obrLbly 
llC ex llccts a Jarg.::r l'CflPOlL to the /loxl, loan U.;U\ tho Hi OI'Ol'el:! fUl ,~.iilIlCU Ly 
billl. Ou tho (Ither h(.lld, wit.h t,be alflnlgall,atl)[l nbw b,ud~ the (iu\'{1rnlllcl!t or 
lJ;cli'l ou~ht (Q be iu .'1. po~ili()n to·tido oYer Lho in tertrwditLte pp,;u,t, J\ 11 [.1:0 
~iHne j would,'ilt!vnoato a J)oldllr course, imcll would. sug~est t,hat Rn nvlioll he 
r.;in'lJ t.o rllc holt!ers to coaVCl·t :t.hc bills w/t,hollt :lny I:harg~s into G{f\'l,)rnlllent 
l';'l'Ct' in the new IOt\.n with {Ill the Ildvo,ntng,'q [tud nttractivo fOEt,lll't!S whidt 
wou!u, }.O doubt, bo devi, !d uy tho .l!'iC.lilucr~ McrnI.Hlr." 
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'l~h9 lIon·hl·:) Mr. Surendl'o,Natb. B&nerjeL\ :.-.u8ir, h 121'.11 
U}l)Jroacllillg tIlO dilicu~ioll of the lludgcL wo oro rOillilllilJd of tho (cLet to wJaioh, 
.I f.Jliuk, l'eCl~ronce hall bCP'll Il1Hdl~ by my fril.)l1£1 tho Hon'ble Mir Asad Ali, Khan 
Uo.batlUI', th~t lVO 1\1'(\ 6 dying lcgis\.:'.tu,'c nntl I.hn! our !iCc JJ!\3 twioo IJoell 
prolonged hy Lho bClluncl'nl, inl:crvslltioll of mil Ih:ceUcucy the \'iocl'0Y,' 'J.'his 
ia tJU3 Io!;t.lludgl'G of its kiml wMolt tlJis Oounoil will be culll}d upon to consider., 
'11110 Dudgnt.8 of tIlO futuro will bo very ilifferent in form Rml sllbsta.nne, amI tJlfI 
Vlethod!; f)f pl'occdul'e ill d(lUling with them wi.!} nlt'o hn different. '1'hey will 
Iru'gely, if not wholly, bc budgets of the Contl'a} Government. '1'lwro will b(l no 
grants from the Imperial Uovernme'iL to the llOC41 Govnrnmoot8, but" Oil tho 
cUler hall!l, contributiou9 frow tho Loonl Gov(}rnmcnts to lhe CentrAl Govel'll· 
mont. ',[lh3 estiolntell will he "oteel upon ar. ill l>n.t·linlonllt; tb(\ Resolutiolls will 
indeed not be bill(ling UI10ll the GoverUlllent, but it is obviollS thl\t n Govern-
ment, which ]1118 to (tollend [01' it~; legislation upon 1111 Assembly pl'e~Ondel'at. 
ingly poplllol' in H& chal'tlCtcr and complexion, CRllHot hng nfrord to IgJ.lOl·C its 
wishes 01' t·o dimgard its hehcsts. 

" Sir, wbat is the I.ttituclo of l)Ublio opinion with rcgai'd to thir. )ltHl~ct? 
Our feelings abouL it, I may Ray, are of tho mixed ol'<ier. Till)! nf(l feeJing/! 
of nl)lIl'Oul and also of 8PJlrchf~nsioll, of genl'J'al n.rproval subjeo/; to cl'iticism 
in l'upeet of details, of nplncilel1sion with l'cgal'( to Ihe fu.lure position 01' 
our finall(lcs. We reoognise-and I thillk I ro-ooho tbe S~1l6tl· of tliis Oot1Hoil 
in tbis mILttOl'-we recognise tho groat abilit.y which the Hon'ble the Fillnnco 
'Minister has displayed in dua1ing with a finoncial' sit,untioD so difficult and 
so oomplicated •. Wc cOllgl'utulato him npou the lucidity of his expositiolJ. 
amI upon tha keen 8Olic:itlida wbich he hos displaj'c(l in d!~nling ont crcu-
handed justico to all illWl'cslll conoorne(l. Bllt, SU, WO, cannot disguise frool 
ourselves' tho'fact thaL it discloses II. situa.tion wJlioh lIlUst causa tho 
gl'uveaL oonoom tv tho t.ux-Jl!lyill~ cOrllltuuity. 'J'he military expenditure hag 
hounded up from 20 millions in IJ1'e-\t'llf Limes to 40 millions to·Ull.Y. If !;bat 
were aU, tha long-Buffeting Iudian tax-fJaYSl' might perhaps ba'\"o l'ocoDciled 
himself to a situation that W8S inevitable, and perhaps not wholly unexpectod. 
lIut there is sometbing bl'hiud. '-'-'he Finance liillister strlkC8 an ominous not·e 
of warning; he tolls us tllBt this is the. least amount that oan bo budgctted fOl' 
ns luHit.llr16Xpenditul'c nnd, fUl'tbcrmors, tbat it is liable to increase in tho 
(lven~ of the frontier wars. oontinuing. Sir, who caD regulate 01' cont1'ol tho 
martial tribes 011 the frontier? 'Ibf'y ara volatile aDd fickle, llotol'iOll:;ly 
tu.'bulent, liable to be carried awny by gUilts of Lribnll)llssion lind IIft.ljudice, 
Tbo situation is ominous to a dCgl'Ot', and it ill no oomfol·t to us to bo told 
that Japan 1109 tl'ebled her mililinry expenditure aflre1' the wnr, J "IJ8U 
is lIot India, .Japau is wealthy, India is 1'001'; Jllplln has built lip 
the fabric of her politioal fi'ecdom !ul.d of her cOllllJlcl'cid gleatnoss,' we aru 
ll.bout to apply oUl'selves to this task. We have to l'e·ol'gnnizo our edllcn· 
tion!Ll;ystom, to fll'l!ato. om' industries. to deralop OUI' commcrCI\ to 
l'c-fRlihiou nnd re-mould OUI' domestio and social institutions. ~lhero is tl1~ 
g; oat work of l'e-Qoustl'uctifJ.H that lies in fl'Ont of lIS. Where is the money 
to come from, if thc bulk of our revenUAS or a substlllltinl portion of them 
is to 1)6 absorbed in 11lilit:tI'Y c:q)ellditul'e ? Sir, let lll') Dot be misunclcllitood, 
I do not in tho pmnllest degl't)C desire to minimiso t.ho iJupod,nDco-,! will 
oven go further and add the pilI'a.mc,mt nocl!ssity-or tffcotivo militalY 
defellce for t.he country, I t·hink it is a Dlrt.tOO1' iu whioh eduoat (1 Inditln 
opinion is nbsolutell agrecd. i.'eaoo lunst IlI'Cccclc ~)I'ngl'ess; tranql.lillit,y at . 
110me, llecurity agaiust foreign aggulil!liull from abroad, must be the fUJ\clll.tlIenftll 
oOlldition of orderly and I1tab!e progl'esS. We all rccognillO that; hut, tllf~ll. 
Sir, how aro we t~ 1'el!.ltlcitc tIle exigolloic9 of the military sitnation with OUl' 
(lomestic needs o.nd wnnt:1 nnd t.ho rosourof~8 of a country &011001' ns India? 'j1hnt. 
i~ the problem, tho problem of problema, that confronts m:, au.i J comlntllld it [0 
the solution of tho Uon'bltl the p-'illanIl6 MiniBter and of the Oo\'erum~l1t of I' 

Indit .. 
II Sir, in this ('ormeclion J lune somo rceoll1l1lc7:dalio118 to mako. :.\{y 

first s.uggr,s(.iOl\ i~ tho fotma.Hon of n. tenitol'ial I.lrmy of 1nl113118, It woulll 
cu{.aila £1111[,.'[ expenditure at tho start, hut in tho IOJlf}' nUl it 'g bound to ho 
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I.!conomi(lal. It wcuM be n yoluntn{'l' rOf{~(}, :J. Ilor.ond lillll ,,), flofeJ1(~''. n l'O~~I'V(: 
if YOll ehoof:c to call it so, which lllay he called out. Bt. 'my time fOl' Qolivn 
wilit.tlry Clpcl'ntioDs as WflK (lonnin ]~u~laml. Sir, you Bl'O going to form II 
tm'ritori;1} nrUlY of ]:lllropoans IIn(l,.An~lo-lnditlll!l, ~\{},O()O stl'O11 g', upon l\ 00111-
pulsory basis. I n.sk YOIl t(} form nn [mlian t.onitoJ'hllll'I'll,Y on a VO\uutal'Y 
lU\'!is, nnd I ntll PUl'O 1 do not nppeal ill ''Vain to tllO OO'''l~l'l1mollt of India or to 
His lh':cdlcnoy the Coulll1:tntlel'-in-Ohiof 'fho~\) sympathios with Indian I\Ilpirn-
t.ions tWO so well known. 

II Sir, no one knows what Lhe futlll'8 hM in stow for us; tho fnture i" on 
t.ho 1ftll of t.ho go(19, We must. uoL \'oly too imvlioit.ly on thelil.J.iftillg pbnSNI or 
intcrnntionr.l rolntit'ms eitho\" in tho ]~:\'3tor h the 1'''I~st. Thosa W1HI an: yOll!' 
fricllds to,day may be your enemics to-morfOn', 'J'cn yeal's ngo who couirl hnvo 

, anticipated in his wildest dreDms the gl'cat war betweon GCI'1l11l.11Y Ilntl J~llgl(lIld, 
Of the torrihle conflagratioll tht\t h&8Iu~el\ lit up in tJh~ 'world, tlle dyjng olllb~r:; 
of which arC still smouldering P To he fOl'cwnrllod is to bo fOl'('armcll, ILn~ I 
nm suro Il. territorial army would bo nu i,nstitlltiou, which hoth in i(.s moral I\nd 
llIaterial nspccts 'fould be !\ buhvn.l'k of tho I~mpil'(!' Alld mllrk t·hu cduol\ti\'u 
effeot of. ~h6 experiment wbich I cOlUmem1 to tho ncoeptKllnfj of thi!! Govorn-
inent. 'l'hey talk of atHlI·chism. I fed (jOllficl~ntt.hat· if a t.erritudal nrm~. 'WCI'O 
formed, it would seJuml tho deat.hknoll of wlf:tlevel' l'(~ml\ills of the rtjvolllLion· 
[try feeling in this oountry. It will infuse disoiplillC among OUI' young lUt".D, 
fostel' pllhlio spirit and inspir~ a 8011&e of Imperinl (·itizcushill which will hilHl 
t'lO most uistant pal't. .. of til:) EWjlire jn thtl golden clmir.s of :lll indissoluble 
union. , 

II :i.\iy Hon'ble friend) the Finnnoo MillistCl', has l'eferrolt to Iho ll1Cllnel~ 
of l.lolshc,'ism in the 'Mid·East. I do not know 1l.U)·thing nt 1\11 n.bout it. 
'llho country knows nothing at all f\.bOllt it ; but I ac-copt t.he st·ntcmen L I do 
not wjltl.J. to minimise t.ho signific:sMu of Umt statement. Aty fl'ienr\ is in the 
secrets, .ot the GOVOtlllnent, and I aUl not. I do not wi"h from my place 
in this Conneil to uLter one word whiob may leave \1})011 it tho marl( of 
irrespolll!ihility. Assnming thon that thore is tl1is meuacc, Jot us organiso 
the mntcri..'l.lli nt our disposal. If you h!l.vA 11 territorial army it would bo (In 
organi£ation both matcrinliy and morally sf.!'ong, You will hllve in eV81'Y 
Indian household a !;ent.iI1I'J to guard the CouDtry and tho ]'101pi1'6 agaillst 
the lllaobinntions of Bolshc~dsOl ;. for TIolshcl'ism is an insidious t.hing; it 
clOf!i1 not fight wiUI open 41'I11S j you 0;,1\ nlwAys fight that f!flrt of 'cnomy; 
hut this mo; 1.3 undergrollnd, spreads its cla.ngcl'Ol1s propaganda unsoen j 
oreates a revolutio!lary sentiment and saP!! tho fOllurlal.ions of ('1'/lCll' (lud 
weinl shlhility. H lhe J.leoplo '\Voro oJ'~4njl;o(1, disciplinedJ cqu,ippcd nndel' 
moueru conditions, inspired with a BGlltImcnt of devotion t.o tho J~III ph'O, I 
am confident they will be more 'than a nmtoh for the (,llcmics of civilizJltioll 
!UH) sol}irtl moler. 

"I am told, Sir, that thel'o JII19 bCl'n a IOIl~ DC martinl Spil'it nInOu?, t.ho 
}Jf;Opl~ of J ndia. I l~m afra.id lhere is 1\ sllbshablll (If truth ill that l>tal.t)l~ent. 
f cannot disguise tl,ti fact.Whern .:U'O our stal wat't It.Jj pult, of Hhoj pur in 
Bihar who BWIll'lU{\(l in the Drmios of t.he Rust India Compnny? Whew a.ro 
thoy? You 0.0 not find them, They ha\'o (;enscd to bo nil) soldiers of the 
GovcnJJucnt bec.'\Ullo yO\\ hln'o not uf;iliseJ. their sCll'viccs; yon go a.nd look 
further nfleltl j yru go hJ11\)Ug the Gurkhas, among the l'athallS 011 the fmH-
t.i(lI'IJ of lndin for your sOltHOI'R, as if wo had· not thl'Ougllont, our long a~d 
historio uxistcllco sllfficieut war llIaterial in this broad and wide Cont:'incnt. 
'J'hr!se soltlitJriJ are nG~ (JiLir.on tol(liers it.hey Me mCI'(JOMl'ios; Il.nd 1 may say 
with all confidnucti in thhl OOllHcil tbat citizun soldiers in the lOll;; l'UU fire fnr 
l1Ioro effioient thnn Uiel'c(jnar~p.s oan (;"")1' lIe; (OL' mUl'cooal'ic:!;. unlitw citi7.en 
soillial's, du lIot POII!it!SS"thnt instinct (If patriotilltn which is t.}w lTIo~t vnluflblll 
aSliet of Ule goou soldier. If I' may remind the UO\\Iloil of I\, (;I'C:l.t l1ifltol'ic 
fc:!t, ) 1\1n.y roIti.r to Uto example of Rowe when sbo rollerl hack' fIJi} tiele of 
invul>iou i'l'Olll lH:ll' hOl'del's time!~ withollt lHuulJel'; nll(i tllaL {If JI'rlmco w hell 
1m' add by the comllincd 1l1'1uic~ \.' J~urr)p(j, who wifh hel.' rnw l'i'(\l'uits leu by 
f!Xporicll(;cd Generals defec.t!ld the trained ~oldi(lrs of A ustl'i:l. and Prndn. 
Therefore, it llc('m!i f.o mo, Sit', that yon havo in this tCI'l,jtol~at nnny II. moml 
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find )nntcrial fol'<~c of tl'lllllcndoUB !,otency to fight againfit • the cnomie:; or tho 
(~(mntry p.nd (If the }lmllh'c. 

II Sh', you t.nlk of martinI qURJit;ics. Wo know what IJccplo used t-o t.hil\k 
(Ir the llcp?,nlcE:s, 'fboy were ·thought to he utl.erly Hunt. for miliw.l'y slw\·iuH. 
,Veil, "6 sent f\ Benga.li b~tt.alion to Mes(!,.lota;lIIia. At t,lle Jlrcscnt 1l101Jltlflt 

u' Bengali unit is Ol)oratillg in KU1'disron, aD(\ I boM in my band a JeHor 
,fl'lJnl the Offloet' OOlllJl1nnliing who bears tho highest, testiUlllny to the pluck, 
the; courage, tho fll\fturtillco of theso D611~alcc soldiors, Milit",y qn:ditiee 
Bl'e not tho gift of ni}y pll.rtioular !'aC,!, If tll/~re·i8 f\l~y €lIe ment of gift nhout 
it, it is liable to be dovelopcd, trained and educnted by ()UltUI'6, 81111 r ru;k the 
Govel'nment of InJin. to edeurl the Lll'C'" of l'c\ll'uitmen~ to the whtJlo of Inelin, 
or, at ~ny l'att}, to 4 l\oJ.lSidern.ble part of it, to olftsses 'whioh bitbllrto 11!1V6 beon 
excluded from it. 

U i'heu, Sir, \\'Q .. '" aU gl'ltteful, I am sure I »pca.k the 8onst! nF thiR 
Clonncil, 'We are 811 grateful f01' 0\11' admiR&ion to tbo comtnissioncd l'n.nks 
of the Army; hut I think I voice the sonse ()f my coul1t.rYIll~n ",hell 
I sal thllt theso l,dmissions aro fow in number having regard to om' 
l'oqulremellfs; fho method. a.ts~ is inulty, ami Is not what it should b!~, 
'l'here is not suflioir.Jlt plIblioity giren to aU.ract suitable cnmliclau's to 
apply fox' . srIUll!;Rion. 'fllc 11 , Sh', there are depnrtmenta (If the Al'ln". 
from whiah W8 uru exoluded, Taka, for iDstance, tho artillery, tJao trnllllpOJ't., 
the vdel'hlfify a.ml other s8rvicf'.ll. Exact any tEst you l)lc&.'l(" but 
do llot put upon liS the liar of rnoial dillfllulolification, We art) prel'M'eel to 
submit to any teat that you ma.y like to Impol,c, I f.hiuk we 31'e fit fOl' it; wu 
ha.vo suffioient stuff in IJS to equip oUl'selves to }>as9 :my ol'dcal ",hie}, YOll ill 
your \, j,dom may think fit to prescribe. 'l'heTe is It movemont, a pl'ogl'essiv6 
ltlOVOment, going on in (~onneotion with tlu~ wi del' employtnont of our people in 
the Oivil Sel'vice, 01', I thin1., I ought to SIIY. t.he Civil Services of tho Government.. 
I feel that f.bcre shuuld be a oortuponding movement, n countel'-l1a.l't in tht> 
milital'y ROrvico of the 'Emph'O, Sir, solC·govel'nlUonL has been deolared to bo 
t,lle end and a.im of Dritish rule in hldia. 'l'hll.t is t.he mandate of our Sovoreigl1~ 
It hilS been embodied in an Act of Parliamont. Sell-rulo OOIlPotcs self·dereno6. 
the Obligation to gunrd our helnths Itlld homes, 'J'berei'Jre, we aPllcnl to ilie 
Government to qmlify us for respollsible servio6, not only in the oivil but also 
in tho lIIilital'Y <lupo.rtLuenta of tho Stt\te, so that, Sir; \\'0 Ulay riso to the full 

, height of our mauhood and our moral s~ ... turc, aDd pel'forlD ill full mCIlS1Jl'6 those 
1'fiiponsibilities, I was going to ndd, tho!) exa.lted clutieR which belong t,o the 
citizenship of tho Emph·e. I nm sony tbat Hi!l ExcnlJency tho COnlflll\uc!cr-in-
Chief is Mt h~re. I should liko to mnke a. personal api1cnl to him about thi:l 
maUer, and I nl11 SUl'e my "Pllonl will not go in vnin. 

IC There are our. 01' t\.VO othel' matters not oonll~otcd with the Army to 
which I desire to cnll att~ntioD. ~l'here i:J the quostiou of thr. clOC(llltrlllilistion 
of finance. Nett rear, the Pl'ovinoinl Govel'nments will bo.mnkiDIj ()()lllrihutiOI.S 
to t,ho Imp(lrinl rOV611ue, My lIon'blo fJ'iclIC1, Mr. Sat'mG, lUon'd a resoll\tion t,l) 
tho clIect tbub the l'\'In-inoi,..,l GOVtl!'ll111cnts 8houl'1 be reliovoo of their conh·ibuA ' 
Cum. Uy \[on'blc frien,d, !Ir, h,tel, 8ugg(;stefl !'bat the ~!ltter ShllliJd be 
l'ciurroo to the Mestoll Oommitt~e fOl' their opinion, You hnve bl\dg1!U~(l six: 
Cl'ores of rupees as the contrihutions of tJ16 Pl'ovincial Govcl'umcnl..:! to the 
Imperial Governmcl1t. I appeal to the Hou'blc Finl~noe MitliRtcl' to )'Iltiovo 
the Proviucial Oovcl'Ullleuts of that coutribution.. He has gi"eu \11\ an t\stlUl'nncc 
t.bat, this will be dOll~ by and byo. lYe nfO nIl intcl'cste(l in I)IaciuO' Proriucial 
Govel'nmellt!; under IJon,ditions whieh will free them from financial cl;1barl'lI$S-
lliunt An iltlpr.(}unious'Provinciul Gov61'umenL is houml to be an unsuoocs&f"l 
Pr(, Jinoinl GovcmJncnt,; and nil im pcct:l.iou!l Provinoilll GO\'f.rnnwnt, imposiJl[J 
taxeR will be ROll mOrt) unsuccessful. 1 hopu, thc,of()r~ t.hat iu this mat,tot' 
I.ho Hon'bh1 Fin:Lllce Mini/iter, although tho vot.o WIl!I lost in this OOUlJd', will ~ 
re!lpond to the ch'nr vel'diot of l)U hHe Ij i ion, 

.. One word I 1mve to SIloy ,'liout I'll:; IVl.I.yS. 'Va are kpcmling Vllst flllrJlIi of 
U10JlHY Ull them, ]~uL wh(~t ILhonL .tho OOIH ~'UiOliCC of the tl'lJ,vcllillg publi(; i' 
'l.'here llal' been 1\0 flou~ib)e addif;ioJl to t.llum; LI!O fal"'s al'U as high fI.S eVe!" 
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li lid tlH:Y lll\\'e not becn I'lllnc.cd iu their [OI'lllGl' rntf!s: l'il-ihmy joururytl are 
:;otlletir~~s \'('q tt>tlious IHIIl WClll'YCOlllC, I at Ip.m;L know of some tmius' which 
covel' a clisinr,c(! of 217 milt's in tWl~lrO hOlll!;' timol\tthc mte o! lB miles fill 
hour, All daif{ if; remini~C'l'r.t of ille Middle Ages when IJcoplo used to jOl1rllc), 
by siuge conches. hut tho high and o]'prcl\Si\'c farcs are lnl.illful rl~lllhldcr:; or 
llIo(lcrn condil,ion~. Mlly I Dj)pclIl w my Ron'llJo friend, tho Pl'esidcJlt of tho 
RailwAY lJonr<l, to look illfo this walter? l'he1'6 is vcry considcrnblc Imbiio 
disl!at-isfaotiun with the 1;I.ilway fldmini~lrlltion. I fenl it my duty to give 
public cXJlI'c,pion to it from my pln.c(l in this COllnoil OlJl).mber, nHd iL wuultl 
not bo n l)(l{l tliillg lit ltll if 11 cOlllmittell. 0. mixed committee of otllcin.llj and 
non-officials, were 8ppoint('{1 to inquiro into tbis lUatte)'. 

rt Ono wOl'l1, Bit', !thout, tht) grievnncCR of the pOAtal ol(')'ks. I RIll Sur£! 
TIon'ble,lIcmbel'8 ar~ quite Illmilior with this subject, We Itavo been llOQdcc1 
,with telegralUs, I think, siMe W(1 llltve heen berB from Il1eso aggricft'd postal 
olerk:;, 'riley wauL their pay, lill'ir timNChlo, to bo 8stliul"i\tltcd to Ilh"'k~ 
cl11}11oyc<l in. the 'J]elegntllh lJt'partmcnt,. May I wako a pcrtollld appeal to 
my nOll'hle friend, tho :l!'inancc Memlier, to look iuto tId!! nlni;tcl', llna I I\UI 
!llll'9 he willl'eceivC:l very 9ub!ltan{i!.\1 and symllaihetic Kiel from the nOll'ble 
the J)ireclol',Geu(lJ'n1 of l'o!;t Office!!. 

" Sil', thero S1'6 (,t ~ho present momcut two odumitio[lal projects beforo. 
the GO\'Cfl!U1ent. Thoro i~ the DaMa University Bill, lIud t.hem nor.e the 
rooommcmlations of thl1 Sacller OODllnis:ion which will 5001\ materialise in tho 
forlU o(Jaw. Well, Sir, with rcCtn'enoo·to tho recommendations of the Sndlcl' 
Commission, it hRII bp.f'1l eiltimnt(\d that t!ltl initial cost "ill be 011U c\'ore of 
)'upces, ",rod tho recuning cbnrges will be 66 lakhs of tupeus a. Y831'. I ft'.eli . 
Sir, speaking as a. gl'adllata of t.hat. universit,y, that, no attempt should bl' made ~ 
to give (liVed to these provisions nnW 81111110 funds hllve boon seeUl'cd. 

if Sir, education will 800n be 1\ 'l'l'ansferrcd Subject, and I do not tbink 
that this Council ollght to pn.ss a law hupoaill~ a heavy flnanoial bUJ'den ul100 
the province of llcngnl·and yet make no proVlsbn lor it. You havo no right 
to call for the tune when you do not pay the pipar, If the IIlutter wale 
left to Bcn~l, .Bengal wouM clecicln it iu its OWn way, but wh~n YOll take 
tbe matter out of the hn.nds of Bengal, I claim I\S 1\ relll'Csantativ6 fli'lll 130ngsl, 
that you must pro\'jde for the fiulIlloes DcCt~s8arj' for the schema, • 

'1 I do not think I ought to dettliu tile Ccunoit any IOllger. Sir, we lire 
st tho pnrttng oC tlw ways. IJ'ho old order chnugcth and giveth l,)acc to the 
no\\'. On such fm ocoasion tho mcmoriCtl of tllO Jl<\.'lt crowd in upon us, but 
they are overshadowed ~y fhe Yiuionpf a brightel' futuro which will b'tlt UI; 
firmly on tho I'ond to 8cM.govt:rnmcut aull to tho attainment ill full mcaslll'tj 
of our equal rights as citizens of tho British R01pirQ. We lmvc lJad mallj' 
diAA.I'pointmcnts in this, OOHnoil ill tho, past, I hopo under nllw condition!'!, 
under happiur, o.USpiCCR, Ulero will he fewer of them. Sit-, if I road aright Ule 
liigllli 01' lhe limf\8, I willlj:.\Y thi!l llmt tho spirit cf eo ol)cl'ntiol1, of '''hiclt thero 
hay') been ma.uy signs of Into, ",iiI domin,,{o iL,j delnlCI'AlioJla of the J;egistativo 
ASliClllhly which ",ill bo !orllled lIncler tho llefol'm Act, lby I al'peal onco 
~,gain to ollicia.ll'l nncl llon,official". Elll'OpP-lln nnd Imjiaxls aliko, to coml)iJlo 
tu urill3 uLout this blessed cOmJummation 80 defoutly to b6 wished £Ol'.~' 

The Hon'ble Mr. Nig'cl ~". Pa.ton :-" I sLou1<llikc to say 0110 
word, Ril', with refcl'cuCO to Sir l?:1Zulhl,oy Currill1bhoy's Rpcrch. If I have not 
ll1isul1ucr~to()d llim, he iadi, ",ted thl\t t;(w.lmeroiul o11inion in Bombn.v was 
Un:lllir,\ou!i in rcgal'd t'J tho ubnnllolln' t'ut of ItOY9fSe Councils. Irhf.lr~ is no 
u(jub~ at ~Il t.h(~tl\ VO\,*ltHgfl h(Jciy ,of opinion' f;hare!': Sir Jt~Hzulhlwy OUl'l'illl. 
bJll.ly S "lOWI hut wo arc )lOt. '\1Ii3mtnlltlB. We tIre all ~enrohlDg very farncsUy 
£01' &omosoluUon of this (llH'.:.tif)jJ, bllt t,hero is ltr) una;oimity liS" yet , • • 

Tho'HoIl'hte ~Jir I',-\zulh.hoy Cunililblloy :-." Mtty I lise to 
Illake a pCl~;Ol1llJ explnnnLicJ/', Rir? 1 ~ili<l Jl1tlian comml'l'cinl oIljllion" 
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The. lIonfblc '1'~r. :r.J'ie-.c1 F. Paton :---tt'flwt sal.ialles 1110, Sir, tu!tl 
I hln'e ll(,tlling moro to slly. It • 

'!'ho HOI' 'hle Sir Oa.,..gn,dhar Ch.itmlrvis : __ '1 'I111ll FillnnClii.t.112.Z11·.'I. 
StalClment bofo1'O UB is r~IllBrk:d)lo £01' nn lUldcl-Lo!1c (If depfossioll lllU1 anxiet.y ~ 
whic~ the confidence Ilnd t.rllst. ill tho flltme &xl'wssetl by ',he ic'itmllor. 
Uillislul' et the eOll (If his ilIltluiulltillg 11I!.1'rativfJ Cftllnot djs~1tiso. 'fl.o 
positioll is really one of 3.l1l(iol\~ conaorn to all of U!I. Not only tIle Oounoil, 
hut tIlo public outsido, will r(.>aliso tho (liflicult.ic:. of the Finance Minisk:r, llnd 
(Ivery one of us brl'6 l>rl~sl',ut will extend to him JJis lIymj)l\thy Itud 1Ull110I't. 
'l'be lIon'bJc Mr. IIniloy c1esel'\'CS OUl' flupport all tho JlWl'C ill t.luit. tho 
Statemont gives olear oddunco 'Jf his nllxiety to 1l1:l,k~ et!ouomy t.be )'uting 
pl'jnciplc . of his Oo(hninHI·IlLion. If our oxpcndiLUl'c during tho. currellt ye:u' 
has br:eu nbllOl'lImUy largo, and if the ostimato for nOl~ y~\l' does not lll'ovitlo 
for J\consirlorllble rl.'ductioD, it is becauso tho opornti va onuses, I, tor tny part., 
nUl convinClJd. RI'O beyond his contt'ol amI tho sitnat.ion doos not admit of much 
t~conomy. 

II Sir, tl1e extraordinary expenditure of tbis YC3r hllll ur.en met by menSU1'C!I 
whioh lha Hon'blo llr. lJl\iJey himself dOllcribcs as ullrlosil'alrle 1\11(1 UIl!llll\1Hl. 
It !uuIJerfluous to oriticiso thom. ~'I!Ill)oint of IUore Plll'liculnr intoffl!lt b Lbo 
noxt felll"f! budgct,lllltl tho programme of cxpendi HU·O. c:~pital l\lul,rcvcnull, to gllt 
t,brough is heUovy in I~ll consoicneo. 'llhe lnuauoe Miniatel' poinb out i'J'Aukly 
that I this programme 0011 only be rcalised if Incli:. flivcs a liberal response tl) 
0\11' rupeo loan in tbe ooming year.' lie expocts 1 is Cl'orcs from the Jlext. lO'lU, 
all estimate whioh requires oXll1l1iuation. ]~o my lJ~ind, i~ is oIcessi\'(~ nml 
unJ·oliable. It. must bllOO]lceded that the Pfl~8CDL Govel'nll\ont sLucks 81'e some-
\V11Il~ disoredited. Tho enonUOU8 dopreoiation in valno lUIS hat! a dCDlOrl\'liliing 
street upon the investing )JUblie. Hovcrnm:ent }1f1.pm' is mostly in tho handK of 
sUlall e9-llitRlists who lack the courage to invest thah' mOlloy itl industry ant! 
bUflillesS, ~nd \,,1,0 dcl'ivo little comfort trolll th, fact that in competition thq 
different 103n8 are lluding theil' own lovels. People wilo are likely to take lip 
tho bulk of the new 11)an havc, unfortunately, hnd their faitJl sbnken iu tho 
value of Go\'ernmimt loans as Round investment. 'l'ho same uncertainties IS t.() 
tho future which makes CRIJital shy of inrestmcnt in businC8s bav!' coma t.o 
hanr, 'wor GOTernment Paper. '.rJlC holders htH'o lost hoo'\'ill through doprocia-
tion: 'l'he peOr villager 8~lreloed Ilca",y capital loss on )tis silv~r hoMing n.s n. 
)'osult of closuro of thl! wiiJJs. 'l'ha rioher t.OWll!lOUlll has lost aurl stllods to lOtio 
mOl'e on his ·gold·jm-cstmer.t. In tho resldt it mny wdl bo that Hlo sUlall 
eapitali .. ,t would prdcr hOllruing eoill8 to laying out bia hsnl-p,arucd mOll(lY 011 
uuy of theso investmonts. Govornment oilght not to base their c.a\oul .. "tiouH iu 
~espcct of the next loan upon the 1'6s'IIls of the loaus rni~;t!(l tluring. ~bo yc!"r .. n 
lS:!Ot t\Seoret tllat tbc:;u \fe1'O to 0. It\\'~~ exter,t tnlmll \11' by bIg enpltnhsts, 
J~lIl'OpClln nnrl Indilln merchants and husiucs!lUlCn who lUnda largo pl'ofit." bltt; 
coultj not finti employment for their money. '1'bo bulk of the flC(1Ul'iti('8 have llut 
beon t.hrOlYll upon tlle market. In my humble opinion, tho wholo qnestiou 
of GOYCl'llUlcllt loa11l\ should he im'csLigntccl hi t.he 1!'inenea ,)1,inisll1r with tho 
help of a 81111\11 oommit;teo. It will uot he right t.o go on increasing the rate of 
in!r.l'llst of future lonoy. It will be.fBl· better,· instead of iloating a fre!.llioan, 
to raiso monGY hy ofi'aring to (,ho holdel'~ of ~II}el' cent.,. 3& llor cent. and 4, per 

. ~ont, st{)olu.;fa'Vournhle rate!! uf convorlllon ml.o a umform 5 pel' CClllt .. st.ook .. 
'l'~11 yield, I nm surc, will b~ InlJic. .~~ js true ill';hel'(,1S~lt our in:·.I;!I·cstchn,l'gt:8 
WIll grow, but tun ~lJoral gnm \\'lIt 1?~ lUo3Icl1lahl~. ,Oouf:dcnca, mil ue rt:stol·a~l. 
and OQT'ernmellt WIll hllva an Ullra.!I1~1$ SOll1'C~ 01 Dutl,nr.:ml H:r.IISbll1cC n~ . the' l' 
disposal. And 'for, that ll\attel', the ,1Il0rO!\Sfl III • f:I~l! 1~it<~I'CSt chnrl:,'Cs ~\,lll Iw 
debited to produef.\vn workH, our ra:lways tw(l n.!gnhull workll-·thQ mCOlU{l 
from whioh is Pl'ogl·osliirfl. Witb confidence 1'1:·slowL it mily llot ho I!Ca6sS<tl'Y 
to ullilm Im'go payinelltill in l'cdelUpLion of tho W nr Uouds: 'rhe bolder!': may ue 
11Hlnccd to take up pCrW:lnl~lIt 5lll~1k iu liAU of f;i:.!Ul. :.\ 11 ctLl1rt IIhoul,l 'be 
lUllda in th,lt bellalf. Specinll'uL.cs of ~OllVi'.l'!iiou 1l11!,)' .be o11'crcdto th~r~l. 't'h!: 
rn.to of intel'est su~gC1\tcrl, 5 1)01' conL, 13 fully w;\l'mmcd by tht: oonlhtlOfil; {)f 
tho lUOHCY markek 

" 



t'1~;.L\CL·~ I, t:·!.' "i\inn~7':'.l' i·'U!t UWJ·:?1. r ,c'iJ' f/U,'{liU ' /'(;." U:/! !,oli.,· .i ! th't! },I.HClf, w2')·1 
(' ,"-" I 1 'I' I' ., ~. " . 'II C'I l',lJ', C:Ol'·HT'I.': ";llIl LllS l~; till.' (jI:t·:il.jlll\ fli slife ('1 l.nV(\I':;O 'Olllln, 

J~ill:;. 'nlo lioll'blCl j\I., fti:ilt;y obs('J'I'U:, 'ti.c: so!ution or the rl'oulccr.~ flf 
ilIa fllllHC di:])e~'cd" th'lTd!)l"C 011 tho nl'l'\\'iug fi('ct!mulal;inn of c:a-JlIi.nl "','!O:Ilth 
in. India, anil t.ho intnn;st "Itie.!! th" JH:litlU mOlluj llH~rket oviuces in OHl' 
Ic)lUl il,-::;tl('~.' 'Sallit;,thi11g hn::; b(~cn sni(l ;;uo\'1:' to in.clicut.c thclJl('(\/,;II'n; JlC(\ilf,ml'~' 
to nttl'a,\L Indilll1 capUnl info Hill lttlj.'C11! LUlllIS, CardlAl iJ\\'eiiLjgaf.i(l.llln!~y 
l'cYc(ll Il.j(litiolln\ p(),~sibilit,i('s, nut oue IJcoiuL 1U)(:[15 to hi) cmphnlli:.;cd hcl'o. 
Ji; would he wHtng fo depend (!IlI,\' UPOll Itppcalil to Hill ll[~tl'iotisu\ and 
flea f.(,J1!:'C of l'f'sponsihilily oj' tho lndi~n imcltur, 'J'lw wlwk thing should bt~ 
consirkl'eu hS a busiJw,':I prape,sit.iun, ,- . 

II 'J'leCI1, it Jtlr~y b~ poiutd out t h:l.t l.h(: I!c:n'y stIle or jt"n:l'so COllJloill!illtl 
at a high l'ate of exc11A.l1fjl: c~ll'toilllr does l\oL holp to) Ot1ll!i\.!l'VC C:lllit.n! iil IIHlia. 
'fhe :Fil1lll1(:c ~lilli"t.cl' hlillself IHltiC(!5 the hr.nvy \\'itltdl'u.wl\ls fi'om t,be Post 
Ofllcc Snvil1gs H:m!;, 1J:; nurop"',m t1t:po!'itOI'~ l,ndcr tho im)lc:tud (,f 1\ high 
cl:ohauge, ~'he 'Iritlulrn\l'n\s, it mny ,":\f(~iy ho ~sulll~d, IlL1,VO not been restl'ir.ted 
to t.ho Snril\~d Dnnk, And thesC! outgoil1l)s 1J.1'1) IIllythilll,{ hnt helpl'ttl to Hla 
l1,ccumullltioll of enpita\ '11'allh in llJdin "hie!1 the Uon'Lle MI'. Hailey dei'ire~, 
Ou this gl'oncd, jf (In nO ot,hel'. the sille of Uevr.t!lH Oouncils should be diM)l)ntill· 
u(;d, rllh(I](' nrc mOl'e lh)\,ol'ful J'(~:I:;OJlS lJc~irle~, 'flll:s(' sales aro whrilly 
opPQ:ll'd to tho mnill pl'ir:oipltl of ll(~\(el'Sr. C(:ullcil3. 'j'hc nills were Tl\H'Cl' 
intclI<lctl 10 l;fl i:'l.';UtltL fol' the blll.eDt of "hI: trllck 'l'hoy were only IllC :'llt for 

- tho snpport of exchange. D\\t, ill the )lrr.~ellf. illSltmCt1., the~' nro ~oltl liluinly, 
nnrl one might ERy liolcly, fol' iho COIlYC11 il'l1CC, 'I\at or t.rn(k, lntt of privato 
l'O:uittel'i>, allll, ar; suc:h, they luek jllstification dUwl' ill lllinciple (lJ' ('xpcdiellCj, 
'j'ho il1ciden!al dcnat.ion of the t;xt:r3. paper cUl'rency, C'!rll if cOllsictel'tlbl(~, i~ 
ell'ectcd ut too gl'ent. n sncrifice, 1 believc tilC time has como whcn the ~·l'ol(' 
exchango policy of thi!l GOI'ornmont R1iould bo lhol'otlrhly o\'cl'lcllulcd, and n 
ronll'sioll to thn old !iii VCI' si:tndlll'rl of cnrrnney with fr('o coin:1ge of silver 
~hou1clbe seriously considr.retl, 

<, Sir, the llon'blc Mt', Hailey counts gain frOUl cxchl\ugc: as n permanent 
fl\ctor ill Indian finuncCl, so much so that. he seriuusly cOlltemplates tho com-
lJlet.c extinction of provincial cuuhihutiollS ill tho neal' futul'e, I wish grolll1il!; 
,,'C:'C present for ~mcl.t olJLiniism, Assuming fo1' tho moment Lhat cxchan:;f' is 
l!\ajnt:!i"l~a at 25, (~;Gld), with the ohange in the poli(lY of tho financing of tlee 
Inllia Ufilee c~tnblishlJlcnt nnd tIll' purcl:a~o of !ilom<;, Oul' Home cl:J.I~/,s lovill 
steadily I;hriuk. It would han) Uee)l better if the Finance Mini!!tCl"8 1l1\1'1':LHro 
hR.d conLaincl1' an llllllly!\iil of tho HCW pO!iil,ioll cl'eated by the transrer to tho 
Hritish };:-It·inmtcs uf the~l1st c..f the Tlldia omeo cHtablishDlcnt, !('RS-Ule charges 
collneot.cll with .t~~~O)llCY WOl'!~. lll'~lan rCWltlWS will UC l'olieved to some 
ext.ent. .lind it is quite likely that O!II' Fll'ehases in }]uglaJ'Jl will broLV les~ 
:mcl loss with inrillsb'ial 'Cxl'allsir;;) ill India nllclol' tho able lead nnd guidanco 
of th,. Hon'hlc Sir lJ'uo:lIil:~ Hulblld, liow (;:\ll thon the gain from ftwaurllblc 
exdlhdgl~ he s~r:ady? LJOHllCils cannot bl! so\/l fo a Jarw-~ o~l,ent for the 0(\/1· 
yoni(mco of trllck 'l'bll, lil1.tch of Ow f nlu 1'0 r:f the l'ul'co cxchallgo depelldA 
upon tJIO.pl'ice of :;iln'I', a llJ03t ull(,(;l'tain fudol'. . Tho pl'o:;cnt cor:dit.ions 0:.\;," 
l":.ot conlillllc, SOCt)ler l)j' Jater sdtlcd politicrrl cOlJditions willlJO restol'eel in 
Mexico, and tlw t:l.i"unl .. utl)ut· cf !iiheJ' Dlllst- l'tHlch its rlJl'lllCl' levc!. 'rhll 
Ghil1i~ rJom:~nc1, too, Il1n~t ullimntely fall off. In India, the l!'iolllleo Millistol' 
iws FJintrd out, the dl!w:1nd lOl' coills i;; )Ht~ 1I0W so imistcni r\lld om bllol'fussiIlfi' 
W lH~n t!cl) l'b."lel.ion iu the StlVCI' lHluket d'H:3 trlke pl .. "o, it, is Hot po«d,lc tlw.t 
til" nq;cc vl'ilt bl! Ilm.illtnilled at ibl preslJnt high oxchango lcvtC\. 

Ii f.3il·, hugo thoug'c it is, Wi1 n11li\l.,!-ill PPOl't tho Milit.ul'y cxpcllditul't! of 
tl.iis C(ovrrnm(·,nt. 'rho Hon'],l..: !Ill', Hailey's stlllo1l1onL mu.i>t l'c~oncilc m 
hotli t(j the ll.f~\'i:;ed JMi,~"M~ tll(l the next yefll"s burigd, But what tho 
puulio would lik:.> to 5:/1(1\1' if', if Coyel'llll1onf. havo ~11l.v lIiHtcrill.ls fOl' the COll-
r:lnsion i.hat (hugol' !hrr:~t.CJ1!'l hdiu. f1'01\1 thoMid-J~a::;t? lLporlll nrc so 
f3!' c,oJlilic!.ing. )n f':n911lTld thc~ story it! now ,li:;olcditcd by /1 large ~nd 
gl'OWIJI.g body of pllblLO .!Han who 1)11~~l.Jt j:o kllow ns a caJUn I, oWlI1g 
its (II :gin to ?'ll', \vil;~tf)n~}hul'chill's itea?,inatiol1, '.t'hel'c is CI'ell ll. mew· 
mUll\. fQi' oflic:ial rc~co211ifionvr lhe tloyir,L GovernmenL or Hus,'1ia, and 



th(l Prilll~l 1lilli~i('r iii jlilllself thu SP'iU!lOl' of i~, Is it likely that RiM Mojc!lt,r's 
Glh'l'l'r.m:mr, would c(}ll!1i(\er the (ll1flstion 01' ftlooguH.illrt if nuy Ilf'ollf cxiutc:1 
of Soviet O()n!rII111!~nt':-; lIlisclticrollH actirity ill :At id.·]hst with India as irs 
oLjecl.i\'e? Rig i\[ajcsty':; (fOYN'IlUlent tntitlt bA r;nppolled fo k.~cp COlTf:ot 
infol'llIuJion lIiwut thu nCIU'RO uf crcnts in Mid-)~lIsL ·A full sbltf.'lUcnt on 
tho l)oillt JIY GovorUlIlI!lIt in the~e OiI'CU!UstIl.HCCS is urf.outly necessary. F('Il' 
h;n~ ),(:al'll.our militmy fiill\l1Cn Ivas iufiU('llIMI b\' th" bogey (If :~ n\1ssinll 
~)lvl\Sio1J, It is impcl'~itiv(\ the )lli~tahJl or the pa;t should llot he repoated, 
If thcro hI: rl'~l dUllgel' h'om 1\lid-Hnst. OUl' lIIi1it~.I'Y axpondihu'o mnst (If 
nl'ccssit.>' be lJ1!l.intal\1ou at tho l'fopowl loycl i if 110(., it mmt be cut aow 1.1 
to th" irrcduciuln Ulillimt1lll, In UOllllfll'tii')1l with thi~ Illilitnry qmlstioll the 
sllgge~Li(ln Jllluic by Sir ]:'n::ullthoy mal 1· oll'blo Mr, ]3nnlll'jp.n alJout t,lle 
fOfl11,\tiou of u tm'l'itol'iRI or (!it,izt}u urmy l'cquil'ei! GO"C\'IIUlCllt.'S serioua C(iDsi-
deratioll, 

, " As rcga.rus the special war oontrihutiol1, 1 will spenk with somo l'csel'\"C ill 
,·i(~\V or the Iltnendment 01' resolution thut I hcs.r is going to ho llIovtld, by s,nne 
frienrls Jah'T on. Sllhj/~('t t'J such chango as the al'gulilents tlll.lll ndvanced lIltW 
In'jag to m~' mind, I PI'C!-;t)utly think that this question will 'ltwr to be d0cidecl 
iu Ute light of fnets stated hy tLc Hon'!;:'" ?Ill', Huiley ill his 3hl6 analysis, 
I am uf opinion that ~t will 1>0 n(his~II}lo to pay the conf;l'ibution in in~la}lllf~Jlts 
as stat!:ll oy tllc ltfm'lJlr. }fr. Hailey. It is for better that the oompromise 
effected by (iOY6!'lllllellt, in l'OSPlld of nou-offe.otiv6 chnrhrt!1I should he confirmed 
by tho C(lunciUhall th::t uclionte questions of e:d:1I. pnyment to His Unjusty'5 
Uovcrutllcnt sh(l:lld he ro-or~J\ad, At the &,\InC time, T hold that the l'rincip)c 
at the hack of til,.! ; long-standing l'racticc, llntin; fl'OUl 1870, for Indio. to 
boor the Inditm Sel'vice shol'e, if any, of (Ill pensions of British troops 010'\110y-
ed ill British cI\Jlll'R.igns, while' IIis Mltjel>f:y's Government do tile saiUe. in 
Lile ellao of IncliM cnUlpuign~,' nosth sOl'Utiuy in thl! light of exiatil1~ oonrli-
tious, '1'lIe }Jracticc f01' n cel'tniutr iOfolr6s India ill heavy finJ\IlCitll 
obligntioJlS. .All the British units limy be sent out horo 01\11 aftor another 
fOf'OXpel'icDce in Iuelin. Rnd what with t.heh' ordinary and recently ·sanotioned 
extraordinory pensions the bill against us· may l'lln to an al3,l'ming length. 
I~ auy aollp.me of ~mpel:ia,1 l~cdcratioll such a principle of IlPP?l·tiollment 
of the cost of Imptmal defence JS sure to .be abandoned. MeanwhIle, efffJrt.fj 

·should be made fm' botto!' armngemcnts with His M!ljesty'a Government ou 
the general questiUll, 

I/1.'ho llolicy tluIlol'lying the Rnil\l'ay allotment will meet wit·h gCJlm'a\ 
support ill the COllntl'Y' fill pro'fl'mont on opeu 1illC~ is a Illatter of tho fil'~t 
impol'tn.noc nnd must ha.Vt~ t.he first claim, Iuore!\ssd iacilitic9 of f,l'auspod lmd 
travel wil\.I;() npP,'Ccj:loted by all, especially for i!ieir efi'cct upon pi'ices. 1 am 
Sllt6 the disCOlnforts of lktihyay journey so w~l1 dosCI·ihcd by M,l', Ilanarjea will 
l'ecei'\'e in fl.ltlll'l! the R.tLontioll of til(' Railway outboritiol', I fully oudor,'o 
his Opillioll that a C()~Ulllitte(l of offici.'\ls amlnon-oftkin.ls, if 1Ii\,notiollcd, will 
help the Itnih\,flY authorities il'l a lal'::iu 1Ilt;,.\SUI'C U) COluO tQ Ii right l1ceisioll 
in all those mnttel'H, " 

erne Hon'bla Mr. W. E. Crunl :--«< Sir, I woultllilw first to take 
lhill Ol)pOl'tunity of cOllgl'atnh1ting tho HOll'blfl i\'fr 11:'1loy 0.11 the vcry lueitl 
wo.y in which he lU'Ol.lgbt fOflVRr/l ltiil J!innnotll.l Stotelllcmt, l\lH\ also gOllol'ally 
on Ilia lludgct, At tlw ~n.IlJC time I hope Lw willllot t:tkt: that as meaning thnt 
I ellf,il'cly 1\g'I'C(! ,.-ith lIll his policr, 

"T woullt libl h go thl'()UL~l.t 0110 or L\\'o iiulllN of i.!w Ulldr;et, Sir, t' [Ill I 
will fi\ko tlll:111 in the o1'!L~I' in which thny \,lomo ill tho .fi~ure~, first (If :tll 
i~ OllsLOIm. 011 the qltC'SUilU of w-:pori', duty on hides and d,iu3 In:.t ,fO!ll', Ril', 
at Simla, I ~nafloa Nlweinl J't'l!lle~~ to Lllo GO\'()1'llllll)ilt t.h:\t. thfly shonW utilillf) 
t.lll.llJroccetl.s of lhii (Iuty l\~ j"rgd,v 115 po~sil)l(\ in Pl'Oy:,iit1g talllling fo1' l,ltliuus 
(lad iHlproviug the Illcl:hod~ of eUl'iJ1g' lInd of tteutin[~ tho raw bi(l{~, 

"j\uw, Sir, { kno\\' thut cOl'trtin steps Me bring taken in regard to l,muLli'g, 
lllit {t.~ rClprJ~ clll'ill~ ailti Il:l.yiug of hicles, I do nrl1; thin b- nnything h~'::l yel, 

1\?·a7 \'.11, 

,. 



I:c('n Illlli''. :lilt! (0 ~\it;h ):1\ iml1'Jd:;!lr ll::dh:I" ~':l~l,\\f\ iik" to \l!o'1\\' t,\' :,,:,cl:tiOlI 
of i)il' <1eo:·gc Ba:'llc@ m~ll ~.1jl" 'lhOm[\3 U(llLmd n~;nin, 

"'J.'ah 1"1h cal'c of Cnh:llt.ln nloue i ill ('~Ihllt!::'. fl'\)llI tlw G~'11j Ifidt!;; p/'odl1\:l'll 
f.luil \ ~iaOl1t half are seJ'ioOl~I\' daLUa"f.'rl ltv bntdl\'r~ f,i) tll(~ eX!."l,t or n\l(lll!: • "l:1 ,1 

Us. 2 a !:ic1c i !;fl til1.it ii lilt iU1lll·()Vl'!tlllut. ('\l\lld 1)(\ cl"l'cdd ill. tiln.i. (1iI·.~r;t:un, it 
w(:ul(l lllC:llI l\ (;i!i'el'C'llcc to the cotlnt;·y g':::ll!l'ally of Ilc:lt'I.v 1',,0 lakh!i or l'\lp110~ 
in ClIltmHa nli)jlt:. 

"GH"at illlprolci,nm:t ha3 heen efIl.'dcd in 8~llnh,).)' o,\·jIlIT til !.IIi: fad till' 
UCJ\"(.'I';lillfmt. h'l,\ )ll'aetie'J\ (ItlDtrol cl1ll'iilf, Lite I\'/U' 01' t.1ll: .!.Ioml)'l,\' elallghttll' 
k;\lsc~. 

" _~lld I el0 t.Link it iii a malkl' III Impl'l'i:1l iIllPI)d;ll1~L! that. GIIIl'l'1I11101lt 
:.LOllFi do \\hat it can to impl·o'.'u the I'D\"\, pl'oduet :IaU tlll'.n~iJ.i· ttl!fl tu (hI; 
justifieul.itJJl f{ir til .. ~!LL A t~vOI~ deul ]Ias uucn !'aid alJOltt the tax lInd it has 
been :;ni,l that n !il'CII! deul ot hU1'1l1 ha~ b~i~ll done to CXPiH·l. \\'I'll ~il', the 
tfl.X i;; ;: p~l' cent, in tlw CllS!') of EtlglunrJ ar;cI151l(,1' cont. in thc (:(\~;~ o( other 
rountrie:;: rl'lw ri!;e iii r.xcbnngo since it. W1\:I puL on II;!!. ultlolmte~l lu ~;j pcr 
cent. 'l'herefol'c 1 elo lIot think it (':111 hI! sai!1 ia Rlly '· ... al· UI~t 1I1l; tax has 
(':or Irih~'tfu to the 11l'cllcnt lllldouhtudly slllr.k t radr: whicil is b()in~ 011 iJl hide.; 
a!ld ~h :ll!;. 

"'l'h"I1, I~il', I eulilO to Lhc next point of (}il'ed tnxill.if!::. 1 ;i111 SUlO 
\IC a;p. all Yury glad that the Hon'I,lo ?llt.lIIILe/' h:lS tr .. k.:n oil' hi~: EXGf:b1:l 
l'rofi(.~ tax, ('lid I ~hot1ld li!:e to cUll~ra',ulll.t(\ him very scri(!n~.:i.1' Gli ihllt. It 
is tnt!1 iL was poililcil out In.sl yr.nr thJ\t it \l'a~ probably oul,' ;1 tax whieh 
\\'(Hlld Illst fOL' a YCal', IJllt llCV(!rtho!cs!l I, ntH smc l":C!l'vbo:ly is VCI'V lUuch 
1'1.'1 ievl'(l t hal it hlls been taken (lU:, •• • 

II As rcgarl1" tllP sUller-lax .i Hla.v hayc ~onH~{hill~ to 1l1l)' !,Jtm', :\1111 
I 'w:ntmc tv cleftj\, anything I ha ,,'e to say until the slIpC:I··b-x i~ aetultll,r 
under disclIs:;ion • 

.. Thou, Sir, 113 rogards l'ost..s and ~J.1clcgra.phs, thcrc is OlW Slil/lll poiul, 
and that is that I hopo Si,' George Barllc3 will be nhle ... till .flll'tbllr trneduoe 
the cost of foreign telegl'ams. The amount p:\id from J"ndi/\ to outokic\e for 
foreign telegrams is l!ot reokoned ill rUpe!!~l, t\Ull Bineo the exchnll~e jg ~o much 
ill ia\,(IHf of Indiu., I bope that I'mthel' reduction will he marlu 11.'1 SOOD Uti 

'1\ POSS!,) e. • 
.1 Kol\' I ~OlJ1e. SiI', to I' e \'ery imp()rlani1 (lIlesiil)lI or Haihra.ys. Now 

Sir, wh('ll the JlncJ,sy C(;lI1lUi6Sion S'lL it recolUmendc(l a yoady progrilllHlw 
of llot IU5S tlHlU £12 JllIlIioll 011 cnpilnl accr.unt. Now £12 iu those (lays 
wus 18 OI'Olf'~, and, I think, it is silUph·r fol' me to lipcalc ill l'\!!)('('1\ l'r,tlll'l' 
1:1:10 ill pOlmds. Wilen 13 Cl'UJ'('S. ",!.~ (;i)iJliillrrcd sufficient 113 a ycarly 
(.';jpital C!tPl'lHliliul'c on )'aihfllY2, t11r. pUl'ch:a<:ing Vllht!) of tho rupee 'W:I~ 
ver,' much gl'~\tcr th:,ll it is Itt pl'erc·llt., I do nnt think I Hill 1~:\fl.:'t)~Cl'at­
illg \\1\01\ I ~iy thnt IhH pIU'ebaliillg' value or the TL11H'(! :!~ :t(~:\illst ridl\l'lI~r 
:;[<.(;1\ nndliuch ll1Rtr.l'ia!s :,Ii /lre l'(;f}uircli fIll' ow' l':'Iih\3Y com;1 J'uetion is 11U(, 
~'r('atel' than h;!If wlwt it ,va~ I'd, thr.t firur', 'l'h"l'oftJlc, ",;h\:1\ I\t.· ~('e!l flglil''' 
(;[ :4:1, C!'()\,~S in the BudgHt 011 (lapilal aceotmi. for raihlnys, "I. d,., !lol; thiJlk 
\)'e JiO;t!d he unduly eLI6·rl, nn(l i[ I may s I~' so I think t.hat, COll"i,!t;1 ill~ t.hi' 
pUI'Cim~H~ ,':\111') oi' tho rUIlC~('J the RII10Ullt i.~ fill' le~s than it shnulc! he. Jf J. Hill 
tight i!1 assuming tbnt the purch·;l.';ing puwer (!{ thl) liI pce ill on Iy &0 [ll:l' COJlt. wLn I. 
if. \\;b when tlltl ~[nday ConllllisRion"1 r., when the ClIldtul f'xpcll(litll)'n thii:iJclIl' 
8houhl be, not] 3 Cl'or('S (if rupees, hnt 30 el'Ul'CS, nnL thti'r: iH (1l\otllcl' eOllf:i-
d'~l'o.t.i{)l1 'Illicit abo !'huuld telld to ltIal;c C(JYtll'lIlllllnl inncil~); t!t,:\ :,1!lOt::lt tlt:l.t it 
j~ ~oi!)g to lipec(i 011 I'ailw~ly~) and t!l:tt. j." tho faet {·.h:lt ri~lring J'nul' Y(I:tl'f, 
HIlG to lIHH o'1ly ll~. 20 (\r(lre~ \I'm! sl'~ItI, 1\1;('rt:iI~ 1111(1:.'1' llif' illullkny 
pl'(i::~r~lllllnl) lL:I, 72 r.I'Ore~ ~h{)Hltl hart' hOd ~:pc'n(;, 'I.'hotoj' "flll)',:O I\'U:: n()1.;o~l."':> 
fault. 'Ihe re!!:;(Jil WitS that, br('a~.tsc of Ii~o 1I'al'. lUt.l'! it.!:, ('vuld llot lH! 
t'rovillerl, hu~ the f~,.:t rCll1ililJs' I.hllt Oil ;icc,mllt. or tbe \'i[\I' Jldlia ill .lltc':(\ fOlll' 
Yi>IS :1[1;) sJ1nnt Jt'!.iU cl(ll'e~! Je:lS (1'1 laihmy lilpi:lI r,(llI~ll'l.lf:th!l 1]1fIn t;ho 
,,·-·u!,lIIaYI.! .loDo if ~he IUl.tl ""(In ,.hl(' tu .spl:tH l Llie (I11I'.l\l:!t \~!:;,\h Ir;lH i'l'nOlll-
\,li.;Jlfl .... d, 'j'!H'r:!fof'\ Ihat i:, !lnothel' Ol'!<Hh!Ult for lily ;.t"opo!'::1 lila!' ~::: 
en))!::, i:; I'llJ')' 1':11' lihorL of ""tnt shoui,\ 1)(' sp(·nf.. N()\\', dil', ia iI:(: ~'cnl' 
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]917, Hit- HU$la Hrar l'oinlt.~{l ont that railwElya ,,'ere making; grell.t (laai 
of mOllcy ann that tfl:'\' were puLtiug by no r(;l!L'rVC, 8m\ nt the end of 
the wnt' when it \VIIS pO$silJle to !lpcnd lIlone~' it might bo diffioult to gd holr\ 01' 
that ruoney. And ill una, SiI' William Meyel' pro\"itiud n. e(Jrt.aiu snm, £20 
suillir}!l, which he rrlle:ll\ Gr:>fJoiall'eaUl'Ve, Rnd he s:lid nbout it :-. 

I I.rlstly, when 1lCArtl cOl)tlilious p~rlllit the r~'lIInplioll of th" llailway Cnpit./ll Progra:l1mo 
on a vealo DOC~&Sal'y to ["'ovido atit'q'l:,bl.r for"rc'luiri'lllllcllls-anll this will inY'I\v/) nlltkillif nl' 
:1 lob of 10,:\I'IIY in rC~p'1ct oj tilt' compulsory cutting dO'1'1I of t!tat pl"Qgrillilme durillg tha \l'n.r .... 
\VII GII"II {lruhabl)' ficII ~oll1e dilliculLy in I'~,ising, 011 roasooahla term" tho Mllollnt"of onpit.nl 
which IVi)U II be requiret!' 
• I VI' u l'ropo:;e, tUllrcforc, nt IIgaingt OnT tomporAry iJoTl"OlViu1tN on 'l'rC:lllury llille Ilere, and 
in viel"\' ot Lilli !~Ii.f/l,~l"'ry fillan,~i'1\ l'"sit.il)Jl of IIHlilllU It whole, to invast UO milliO/l in 
110111'1 rl'~o8KlIry lIills ill orJor til lIroJvif\" COl' tho Jj,.bilitiCi which ill olle w ... y or llna>Luor will 
como upon 118 ~!.ol·t1y IIrt~r the W:lr i. O\·c)f.' 

It No,,; I thiuk this was generally l'fcognisf.l(l by members of Oouncil, both 
r,flaial and Jlou·n/ficiul, and WlIS accepted by Sir WiIlinllJ nfeyer flS an actual 
l'cscrve to bo Pllt by wht'n mOllt'y could not be 81'ant on capital c~pen<litmu to 
hI) spent 011 ollpital oxponclihu'o in fULUI·6. 'fhat Sjr ITugb Bray imR.giried thi;; 
to bo the oase is cl6ar from W:lnt he said :- . 

, It is thercfOl'e, my flllll1, with unbounded IItio£l!.ol,ioD that I liDd that ho ijlts hal! such 
a bpO~d Yl'af thr,t. he haa I·~cr\ IIhle to mltke I'Clitituticn, if 18 1 bolPII 1 do iuttlrpr~t oorl'eoltly wba~ 
'''Haiti On the ht March :lnd J trust that tho rcscrVIl·!.to thea reFerro-uno mlly he fO l:ar-1lI8rl:lld, 
80 tied up, tbat it mnst be EP~llt ,m It:lihY;IY3 only IlIllI thllt ucd yc·.~r it may be pOIl~ible-to 
Ilfl)Yide e\'~n a fllrt~ef I"e><Cl"ve.' .' . 

• Aud Sir Georg,) I.larnllll & lid: -' I ~a.nll,'t, hollVOVl1f, p:UI r.uh,:IY, hy 'lYithont emphlUliaing 
the great inlpol'l~:lCe of the ~pe~i311·c.cl'vP' fluid of .¥.·~O miili?u tlf.erlillg wLiuh i. Ileiog 11)1\110 
Ihi, yllllr. 't'bia 11rovi,oiull will cMl.tlo 114 t" embark 011 fmh railway conltrnctioll direa&ly 
IllllteriK 1s 111'8 Il.vni nbl .. .' . 

"I think from those edracts, Sit', it must be ev~ient that this £20 millions 
WIlS regnt'tted 88 buing put by IlS R special reserve to be spent on railway 
construction! 1l0taS B PS1't of tha Dormal railway oOllstructiflu pl'ogr~mmc of 
too future. but in substitution of what haa not been spout in previous.yoars. 
It W98 regarded thorefore (UI nn addition· to tho normal expenditure. Now, Sir, 
I have been trying to fiud out whore this £20 million has g(lue to. I find that· 
lUSt millions of it disappeared In thu yN\I: eliding Ual·ah 1919. Ilond tho other 
£7 ulillions, al the Hou'bla ].flJmbor toJd U8 ill his l"iusDcinl Statement, btl.! 
disappeared dudug the last rear. Well. Sir, the railway C8pi t:d expenditure 
iu lUll3·Hl when the JnS milliolls dilillppeared, was Nil 88· tar s's Eugland it! 
conoerned: Iu 1919·20. it WM, I think, somowhero about mo millions. llnt 
that presumably wns capit~l expendil.U)'o out of tho sum whieh Jlad hoon 
oth~rwi8e laid apar~ ill the Dmlget fOI' oapital exponditure on rnilway!', J; tltiul;: 
therefore there I!honld be flome '~xpllluationaa to why this J320 milliolls, whioh 
\1"[,8 put by rut n. spct.lin.ll'esefl'c f01' QXllendituro 011 railwaYil.orer and abovo the 
normal railway expenditure for capital lIns not bean lipcnt Qf) railways, 

I.' l'hen, Sir, I come to R- few sl'ucio.l points allout tho rnilwlly budget· I am 
rol'Y sorry t() sec thnt liurmll. is treated su badly. This year, I \llluorstn.1Hl 
from the figuros ~efore llIl, tbat the 1!.nlOUllt to be Sllent on new I'ail ways ill 
lim'mIL is only B.s. 3 In,..kh~. Nc!'{ the positiOll, IlK I.undel'srontl it, ill IhtrlJla 
i3 thf\ t. thore is only OJ! D mile of I'ailway fol' a L . squlll'e 11' les 'of count;ry, III 
[udin .there is ouo milo of l'ailwny fol' 35 square miles of COlUltJ·y • 

. II Now there is S01llcthiu[; vory wl'ong abont t,hfl.t, that thll pl'oportioll in 
HUl'tlllt should ho so II;LlCh lcr.s {.hM iL :g, ~lld t,hOl'6 nri~, I UlldCl'llt:mcl, two very 
important Burillese I'ailways '.l'1linh aTe praclinally rea.ely for O(ln~truotiou at 
pre~ent. r refer to tho ~)yilt'llalln Mrrgll\ ~ll.iJwn~ w~ioh is, pal't of !hc 
.h.aO·.13urU1:~ louto br O1tlttn~"JI1;~ n.nd the l\;:'.lJlmOll\-"Y e R,l.IlwI\YI·htoh 
cnnueots Nort.hern HUl'mnwith S\l'\~ht)l'n Burmn .. I hopo that flir George 
Barnes or Sil' Al'tlmr Andnl'son will be nob later to· t~ll u,~ why ~U(lll n emaIl 
amouut has beon nllo~tcd b rs.ilwl1.Ys in Burilla., i'.nO whl~' her ~omo col1'Jiderall)(1 
81\tll cannot be allotted to thcl'o l'ailwt\ylJ atill to .these spcciall'uitways out 01' f.hr., 
lUlllllolted Stlal \rhich is in t.he rail way constrnction lm~gl'l\mmc, 
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c; l\~ l'!3rOl'lh )L!:~t\l, ti.,,, w() pres:. (01' t1!U fmth('t,. c:oldl'Uctiou of the 
hl'O;\(1 gilng~ Oll the·(j!1!cutt.n.·I\,rjeding liHC ana for the lIughli )Jd(l~n. 'rhu 
answe), which Sir ;\ 1'( hul' A ndnl'!iOI\ gD.\'C to llW lite other dny r(1glll'dillg tho 
Hngbli };dc1ge was that. it lwd ~en suntoyed and tlltlt M}undings "HO being 
f::.,t:ll, 1 hopetl Foomdhillg iurthm' from him !l)ll11 hnpe thilt he will bo ahle 
tn !i3Y ihai it it) tho intentioll of CO\,Cl'·lllllc.n{, to pl'Or.cf'd with thnt bridge allcl' 
with fliP' J'l\ilway bl'ic1g~ eClnnellUt~g Ull} t'itosidoo of the rirt!\, with th6 grt:;~test. 
p(·~~jblo de~patuh, ' 

"ll'lIcH, Sil', I C,'nlCto railway reVI~lnlO I\ucl oxpellClitnro. ·Now, in 
prp-'r!l.r yell.nl, u pCI' ('(:nt. '1\'113 rcr;1tdl)cl !~!! n yel'y fino revenue COl' tho l'aill\'a~R, 
,I' ,"cry jl11l' rc:turn 011 tltfl capital. 11nrillg tite wal' thj~ rose and the I'C!!IInll 
tl 11·\ t. il; fO!:{) ,,'m; hecause tilo J'occiptll froll1 illerC[l5l'tl tl'affic 1\'(\1'0 1\0 muuh 
grcn.(OI' and hCC'A,Il!l5 it was illlpo.~:;iblu to Bp{\ndlUoney (Ill l'l'})(dl's Rl1c11't'ncw:>.hi, 
It 1'I)RO to fi'79 ill 1916·17, 6'05 in 1917·18 and lJU~r1y 7 1101' cent. ill 191f3-1H, 
and I make out that the l'a.il ways sJm::d BOUIG 20 Cl'Or\~.~ of rUpl'C~3 dUl'in IS 
those y"I\,l's whieh \rent iuto tho {;ommr'!1pUfflO hllil which to Illy lllilld und in 
t.ho opinioll or :~ gr('at.maIlY otller Members of this O(Ju1lcil should )IRVO beon 
cor-marked to milwlly (lxlloolliture. '!'his ~'cnr, fir', wo find tllni tbo amount. 
til 1)1.1 svent on l':ul\\'fi.J'~ h;18 largely incroased r,nd ~uno 11J> t.o cO cro£('.s of l'l1}lCI'S 
from 37 C\'()1','!l ill 1\)J8-H) amI I!ij Cl'Ol'I'3 iu 10l!J·20. 110pe that t.ho linn'ble 
Sir Artlmr l~ndcr~ol1 ,.ill he (,ble to tell us lat·el' how lIIuoh of this iuorcast'(l 
CX1Jf:ltJiLul'o is due to 11OI'ml11 iucl'C'l.sc of l'lllllling costs, tIl at is to f;ny, such 
Inatters as innreasn of shill', iUCl'C1I8Ctl cost (,f nonl, :Ind Sll Oil, ll.Jld llow much 
I)f it is going to Lo tlcYlMd nctuslIy to rcplIil's II ntl l'enewals, bCCRU~C th~l'e 
is no q\lestion allout i~, IUltl 1 lI-U1 SU)'O Itt' "'ill admit it, tha.t the pO~:tiOH 
)'egerding hldiaH rail W:lys \iilh respect to J't~pahs and reIlclra]s U1Hl the genera! 
condition (If the \'RilwLI,I's' rollil1~ stook is "elY serious. Now we ba.\'c hnd all 
oxample dllriU? the 11lst two or threo mon!.h:; of thr. complete illol}iJit.y of 
the Indian rnimnys to earry the traljio that is tendererl to them, \Y c 
havo hnd hlocks all round; we have had complnints fl'om cO[ll; we.lia\·!; 
lUld complaints from almost li'very sourco; and tho rc!\SOn is simply because tho 
1'1\11\V&Y8 81'0 lIot up to trim .. I do hopo, theJ'dol'Q, that wo me not to I'egard. 
this 5·51 per cent. whie:l i~ is proposed fa make oul, of railways this yenl' liS 
n permanency, aud 'hut, as soo:: us possihlt", I:he Governmont will wako an 
attewpt to utilise tJle mon·n] Wlliah- they recp.ive O"Q.r and ahovo what n~ay 
Ire calltd dlO Ilol'rnr.l of nhoJ,1~ jj pOl' cent. fol' tho hcr:ofit. of I'llilwllYs, 

" I did nf.lt inLend to gpeak, Sir, On Hw 'ltlcstion or lloversc Councils anll 
oxchaugc, hut thero aTa ono. or ;,\\0 points in t.he Hou'ble Sir l~a.znlbhoy 
Uurl'illlhhoy's speech to which I woul(lliko to draw attention. 110 Ii:lid thai; in 
Ilomh:.y amcmg the IllUiull community Br.vcl'sc Coullcils nrc gencrally (~on­
timl111l)d. As flir :'5 CakuUa j~ concel'llcd, I IldDk thnt the opinion in fin'oUl' of 
nn ad ,'cn;o to .RHOl:1Cl-COUIICihi is ubont c!}l1ully dividod; but' I.bat is (\ matte!' 
of ('11 nion. 

Ci 'llher() i~!, llOwl're r , a point of fnl'.t regAruing which Jp) has spokeu. 
Ue ~I\id t.h~t ltighrr u:c!umgo JlllS not rCi:lullctl ill ad-vantag.: to lISCI'lI of im-
pot',cd arLicltR. Now, WI', ordinarily ~pCllkjDr;., I cio lIut think there ill nuy 
doubt about it that a high exchange 01' tllthel' a rising oxoh~ngc is of 
1'll'en t harm to) c "purr ers, hilt, Hnaer .the present drou IUstau CC!.l. I (l_ouM 
whflUwr the frHlt i.lm! (lxchae~e is ri:.ing has been llcIU1y $;0 harmful to ()XpOl't-
e~~ IlS it wculd Jury£: heen hM eonditiotlB heell normal. Prieta I}rO cXt;I.'cdill~~­
Iy hi?;h, the Pl'i(:(l[; I)f all articles al'e high, nnd l'inco I uiiiiL~reCJ witt. IliJll tIm!' 
I:i~hcr (:l.ch~ ng(J kw :lr)~ TWI tted i 11 ftrhantagc h) U80rs of. i Illpol'ted :1 II idl'~, 
iL fullowlI thllt j;';;! cxohltlJge not 'lc~n lli~h, 'i'e iihoultllw'\'e had a still gl'oatcr 
illcrf!n~e than we h.'·e h:>.d in tht'! oost of iu ;;(Jrtcd 31'Lie1p,s. An insl-:\Ilco of 1,lliA 
would hcnnN,linary pnirnfirnpClItvtl d!wtiM, Impod,eu dlliJIi'!8 with txehnngo 
:;t 28 HId. C(l~t 1ts. 5-8 per llair i W()re axel! IIge to go ,1 IHi'1l to 2 sItillingil 
(1. 1;1 w()uld cost B.3. "7·8 pl'l'pail', Now, Sir, if undor presont, Oil'CUUlst!lllCCfol Ute 
rupee was to go down to !.\YO sliillillgR or GV(!I\ low('i', ! lnllinhdn t.hnl, to tho 
g,~nlJml poupl{\ ()f Tiillict the rNlUlt. would ht} f:::, far U1Ol'O fltwiolls tll~1l if it. 
rem:tin!l somc\\ l!er~J!lI t·he lloighhourl:tJo(l or what. it i~. \VIm' is it who 1111:, 
l)f)fII)iilcd by high CX(lJ " :lg-e!l 01' h,v Iu-... · exchIUlrfc~. IIlhe lIHW wllo Ilfl.~i hC'.ll'litcd 
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IIY hi~Jh tlXdUllit~i\3 if; the mall who is HYing on /: paid WI1i!,C, gQnel'i..lly the VCI',", 
';(\ry pOOl'(\~t iu the count,ry, tho labom'or who'N\rn& his throe or four QDn.\S t\ doy 
aml another olass who is not gd'ncrnlly regarded lIS VOOl', Imt ",ho is in fncl, 
f\tmost CI.S poor lIS tho II~bonrcr, tho cleric~l elMS, '1'11.(1", would hn.",) to pay, 
jf cA:ohanga wcnt down, and \Vcnt {lown appl'l'eial.ily,' VCt'y . mucb bigh~l' tbfm 
Lhey tIo fo!' Iwel'Y ill1l'ol,te<l 81'ticle thnt t.hey COU:iUme. On tho ot.ll&!' band, if 
CXCh~lJlg6 goe3 down, tho people who, :will btl henc1Heil will he tho peol)lo. who 
!ictUlllly J);'or~noa tho pl'Oduce of tho pOllnhy, the ,'(J,jllC,ts Mrl lleoplo of ~h!lt 
class, all P1100S of produeo nre so JlIgh At present that I do lIot think tilt')' 
(,~'l;n Clom plain very mHoh if the pricos of the al'ticlo~ 'ihiol~ they produce diel 
go dou n, I thul'cf(ll'o thitlk, Sir. that there are those two sides to tho quclitioll, 
anct that at the pl'ElI\ont momont it is ¥CI'Y doubtful wbC!tllct' you can [:ny tha.t :l 
,high (I:x:cbnnge i$ fOl\lly a(her!1() to tho gren.t ml.jl')l'ity uf the peoplos of Illdiu.." 

The Hon'ble Raja. Sh·. Bg,nlpa,l Singh :---" Sir, t,ho questions of 
cxohange and Oltrl'Cney. the IInie of OOlln~il!l antI Revorsu Qoulloilg, nnrl the gains 
Ilud l~.s, 8ot:lI'uing therefrom aro too technical andcompJicated to let mo 
hnva s.n insight into their int.ricaoies, 'fo n laym:m like myself, who cnn only 
hke a sup(~dloil1.l view in 8uch matt.ers, the gain of 11: OW1'OS' ill thl%o trft.1181\0-
t.ions is a f;OUr<lO of satisfaction. But tile natuml inquisitiveness remains 
Illlllat,isfietl as tOj illS question wheth~r tho losses sustained WOl'Co avoiiliLhlo 01' 
not? I bope thero ma.y 1>0 no grouud ,{O\' nlarm over them 89 I trust there 
must be in them also 'an eloment of artifioiality' liB is the ol\se with f.}w 
, gains.' 

" I focI hounel iu jU'.itieo to oIrel'my meall of praise nnd appl'ooii\.t.ion to 
Lord Ueston ,rOl' the skill Bmt I\CCllrfLCY with which the Uudget estim.ntea of 
the currant year \l'6\'6 {ll'eparcd ullder lIh; Loruship's gui(bnee, No one could 
ha\'a fonw'n Ilt the time thd Afghan Wa.r and tho consequentilll military 
eX!lOuditure that had had·to be iucurred ill its prosecutiou. In faot., it throwlJ 
n. still greater credit on tb~ caution and foresight tha.t wero brought to bear on 
the proparation of the eRthnates, for otbm.'wiss the amount of defioit . wOlllrl 
hnvl' beeD much higbol' tbnn .Gut million. Howsoever much we mny· dopiol'o 
t.ho AfghM Wfl.!' that was ,ra.ntouly forced UpOD the Govel'1lmctlt, there is abeo-
II/tel! no reason too grumblo over ~he 6xponditnre that it bad cost us. It is 
well lind just that the subsirlywhich lISO:! to be paid had heen stoppo(l sod I 
hopo it shall never be )'enowr.ll, It is & cause of just aud I'Ml rcselltmc)) t and 
of cx.treme disapprohl1tioD that. pampered by the subsidy whiob India had bcen 
providil\~ hcr and to the outra;se ,of nil mOl'al ohligatioDs, Afghanistan should 
havo had ~he Illulaoity to wage war with us without aq provocation whlttsuover, 
It is nn amplo proof, if proof woro noeued, .that llO clluons of momlity oan stop 
pc(}~lo from having their oupidity excit~(l whon times al'e propitious to baro 
tcmtorial aggrflll,Iize;acnt. It is for this reason, Sir', if not for othel'B, tlutt I 
wOIl1cl most !ltl'ungly dcpl'ecaf.o thy large climinll~i()n iii our milital'Y strength 
01' in it·1I efficiency, As long as human Ilature is what it is, the evil of keepillg 
a litl'oug military establishment i1haJl ~Qve to be maintained. 

" Sir, t,llis ir.: the 11"3t B udgct of its kind under tho exi8fin~ system of divi-
siou of revenue an(l oxpendjt~lre between the .Central au,! the Pl'OVillOinl 
Governments, Aud the first from 010 hzibds of the Hon'blo Ml', Rail~y, our nc.\' 
Finnnco MC1l1h(ll', I l11ay heartily eongl'atul(1ta him on hUi luoid exposition (If 
the Budget fig\ll'es for tb~ coming ycal', Ban'ing tho oomplil1atioDs of 6xohallge 
nnd other :mch like transaotions which Il.\'t!, as I h:n:o observed above, (00 tcnh. 

1 1',11, 

niClll io rno, tho estiu~;ltcs and thc explanatory I1Ut,c3 a.ttaohe(l thel'eto urn (111it,~ 
intoUigihlo eveu io a lltj'man, !llld he c!\.n wnll nppreoiato the skill, caut.ion, 
symphthy fM t.he people wiLh dU61'Cgal'd to tho ~e(.tIli,I·~numts ?f, the,~Hl1at.iO!I, 
wit,h which t11 1;.i haHl br.;cu IJrepared. One can WILlI difficulty l(urly mdulgo IU 
r;;itieisu: i\\1d find faulL,dth the l~uclgot. It is 1\ 1l1"l;t.cr f'f j.lUoh grlltifi.c'!,· t I 

tion that no reconr~(\ to aliy new form of tlLxuti(lU ll;ts been tnken,i:hc abu o 

lition .}f the oX'ces.'l profit Itllty and UtA alteratioll or ratt~!I in the levy of :mper-
I::tx iilin tho right directilJu,nnd will belp ill~l1~trios allrl joint stuck C,;lll;,'rns 
to Imitd up their l'escn'O Gapital [\nd thereby Iltrnng!.hrm theil' position. 



• 
.. On ihe e,q~n\lij;ul'(; side in lmperiRl Ihtdgct the mo!:t, illlport,ant it.cmll 

fn,l! unuer Milital'Y .301'vict's. H.ail Wllyfl, 8.1111 Ute New Cnpitnl. 
\I If.rcgRl'd he hnd to tho lloor l'('SOUl'COS ofInllla anl1 the pressing needs of 

l.h'J mOlal nnd mntel'ial d(lvolopm~llt, of tbe collllLry t.ho lhulgnt provision of 
, £·to million foi' militlJry sl!rvioo:J 'appears to be too big, nut .. Sil', that vel'y 
dC\'ojlopUlellt II\L'gely d!~pcnds UpOll Sllcnrit.V whiob tliElAA aorv ioe!! provide fro.m 
e-s:temlll Bg{~r~8Sion find inter'Bal cl)mmutioll, It would be Amis\! ou my parl to 
~;!'tldgo thiu amount. 11'1 the pl'(\llenf. cil'cumstanccl! throngh which fhe 
world i~ passing it would be suioidal to think of R,lly. OIl1'tnilmfJnt in the 
sko!i!!lh or thu cHloiel1o,' of t·hc Ann,.. The Finane" Mem bel' b!lS Hot 
(JI11Y" cxpll\ined t.ho sit uulio'I, hnt htllt 81:"0 cmpJlasised tht) filets that would 
IIM't) to be l\ep~ ill vi~w and whicb woulll most assuredly entt\;1 high (:xpell' 
<liturc 011 these serviocR in', future. Wit.bout in Rny way recommcnding any 
dirnuuilion in tJi" sLrcn~th or effillicnoy of tbelto service ... I would Btl'ongly 'urge 
thnt· thcy may be InJia.ni6ed in Ii lUnoh more libCl'al ROd sympathetic lnannc)' 
thau is the oa..~o nt present. In every brauoh of suoh serviocs, from bottom to 
top, tb\}t'(j should be Il far large\' numbCl' or J ndiaDs than at pr~cni. n is 
only in thi.'i way that eCQUOUlY oan be cfi'eoted, and I cannot b.y too much 
S~,l'ess outho ncoclltauoe of this policy, . 

.. 'lhe .second Cnpill\l outlay is propo.<;cd to bf! on Uaih'l'lI.ys I havo not 1\ 
wurd to say against the llrOposul. It is Il p.'ltent fnct t·bat during tho War the 
o~polldihuo ou them got a sut-ba(lk and much lee·war hag to bo ma.de Ull. 111m 
not pmparc.rI to <leny ths,t mueh of tiUl' progl'P.8s dopends upon gl'elltel' [rdJitics 
of commuuications, and tho greater they are edenc1ed in proportiun to O1\r means 
and nCt!ds the greater tho pro~perity of Illdia. will floul'ish, But, Sir, 88 tbe 
things at prosQl1~ provail bofore.the extcusion or tb~ opening of now lines, I 
would very strongly advuoate the removnl of tho terrible inooJl\'onionces due to 
ovcrorowoing to whirh,tho pl\lisongcl'S arc 8ubjL'Cted ill )'ail way journeys llOIV-
ned$Ys, ffhe }tailwl11 fare 'WM' enbanecd during tho War nnd yct 1\0 relief in 
that I'Cspect hUR been giveD, p.,,'d to mako matters worse Lbe puulk does not 
enjoy oven.~alf n.s much comfort ... it had in pre-war tjmes~, I only pra.v 
that the G9verhmcnt willscc to that before ede.nding fllrther lines, ' 
. .f. The allotlIlent of .a680,OnO for jrri~tion is too arnall, bTlt the !Ton'ble 

,Finanoo Member hIlS out tlt t,he root or any oritioiaol 01\ this item by 8 state-
mont that this is all tha.t U,O Publici Works Dopartment Cl\n spend in -the 
coming Y(;Iir. rrho ilnportanca 01 (',.;:penditul'C under t,his head c~nllot he over-
oxaggerated, J wond~r "ben t.ho Bollomo tor Sarda canal for Qudll wil1 
In II. hltc , My Province is now.v,cl'Y Inueh intcl'ollted in it, and tho SOOller the 
work is taken up tho bettotlr, . 
. "It is needless for me to say that I IUD one of those who support. tho prcscmt 

elevated position of Delhi, anti so I JIf~VC DO rel\son to (1isagl'eo or to ('.riticiso the 
nllotment of ItA, 110 lakhs for O\l~ Onpitftl. 

"Sir, it nppcnrs to lllfl that the gri(lvanecs of tho pORlnl ~ubol'dinntA SCI'-
'\"iCi)S'Il'l regards thoir salluies and emoluments S"I) real, nud '1 only h';pe that 
~omethillr, will hI) !lone to ameliorate thoir c~mcli tion in those ltarrl time" . 

U f: r, i nthc future the hlJ.ttle~ for education, s.tnitatioll, Uodic1l1 relief, 
aml Agl'icultllral ann Industrial dcvelojlmr.nt ara to lJe fought ill LOM1 Gonn-
oil!:! a1!d 1 Med not refer to '.hem betc, IL is a Inattcr of gl'en.t snthfoot.ion 
tb~t the G.)"vcl'lunont of i,tdia llOW rul1y r(>ali!lu their impol'tnilCl!, Hud ns the 
{liroml1!ltr,llc(:s pCI' ,nit lihpral nllotmentl! are made tllulCl' those hcndR, W' c 
Ow peL/plo of t.he Un~ted P.'cvinoes ullcler tile gui(\!I.llce of 0111' popular anu 
sympathe~ic rulf1r r~ir TIarcOul't Butler are re-orgllnisiJl;>, UIO old Uni'V'cl'sity, anrl 
ara founding n~w Olles, 'and it· is my earnr.st pl'lloyer that tho OO\'crnment of 
rndi~ will sec Ih~il' way to giY6 lUI fiuancial J,elp to lll'ing nbont th(Jllc schemes 
into fl'lliLioll, and fl1l't.her milt., whQII they allot !lny fllnda to the UnivlIl's iUes 
(If ether J!l'ovinces, tho clAims of.mv Pr(Jvincc will oot bo ovcrJ()(lked, 

If In the {Hld; Bir, I feel bOll)lf 10 offol' gl'atcful. tbauks Oll b~ha1f of my 
Pl'oyiuco to the l~iuanne lf ainbor (:.o{l the GOV6l'tUnllnt of Imlitl for I\!fordillg 
.. eUd to the Prd"inoi:~i Gevel'UJ1ll)llts to tho 6Xt(jll~ ol11 t:l'OtC8 of l'UpoilO, I 
hC)pc my l'.ovince "ill r(:(l~ivc all eqllitahlH sha.ro in it, 'rh" concludlug wOl'd!l 
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or PI\1'il)~l'!\l)h 2,t of the llutl({ot ~/'n~l'llI.out will be YC)'Y highly lmu'gl'ntefully 
IIppl'fcilltecl by lb.,: l'royiucc hut., I am afr:.id, thn,t l:onsliUlmation 'Yill dejlO!1d 
upon Exchnllgn l'I'hieh. hAS alw:l;'s t.roubletl OU1' unnuoes frolll 11 lOllg long 
time wit.hout illly pCl'lnancl1t 601utiou. 1YLIllovel' tho CU'iC ",it,b ClClIl1~Dg(: 
may be, I stl'ougly holt! I.hnt the UOVel'lllU61lt of Indin should beoome self-
:lUppnrt-illr, Ilnd 110 OOlltl'ilmtioll!l shovld btl tnken ft'om the I'l'ovinoell unless 
I1ny 81)Ocia 1 emflrgolloy might IU'isH " 

[At this s~age tho Conncil adjoHrnd fo!' JJullob,] , 

The Hon'Me MI.'. Kamini Klc.mar Ch~"nda : .. _" Hi!', I did lIot' ~·S I 1',11. 

llnvc' the good fOJ'tune to listt~n to the Hon'ble tuc Fiol\uc:c ~lcll1bel' when he 
introduced the Bnrlgct !loS J huppened to be al\'ay at the time, but 011 my wlAy 
buok to Delhi 1 came acrosli au Allgolo·ludis,ll daily ll'~I)el' in tho train, tho 
h~n.diug article of whio1t in its commeJlts on tho lJudget hegan saying t.hu.t it 
is ollstomary [01' memb(~l'" of the Council whfln speaking 'on the lludgot to 
complilllent the 1'inanco ):[emhCl' on tho luoidity of t.JHl Fiullllcinl Statement, 
aad iJl(ltlil'c,l whr.ther that plcl\Sant, cnstom would be obsllrrcd on this OCl<:,,n· 
sion. I had not t.hen scen t.he J5udgct fiud I wa.s wondering whnt was meant. 
I t.hought tlmt probahly tlJ!1 Pinallcial Statement wOllltl he It vCI'Y lth8~rn:(J 
dOOlllOS11t which would he YCl'y uuintelligible to a lllYIllRn like myself, bllt 
nfter I 1uul l'ct.urnccl to Delhi nnti pemsr,(l the Finnllc1ul Statemont, I coufcss 
that I foulld no jm:tifiuation for thaL COlnmCllt anill bave no h~!iitn.tiou in 
congrntullltiDg tho ICon'ble Mr, no.ilaY.Oll tho luoidity and luminous )J1'G8ont;a-
tion of the subject, We dilJtll' fr01l1 him in ,nauy mattora, in his oonolusions. 
ill bill promisp.s. but I do lIOt think thRt anyono cnu cOlliJllain t.hat the Dudgct 
lack. any 11crspiouity of statoment. I also thank him, S1:', fOl' his skill· and 
nbility, if 1 mal my so, without impcl'tincnu(', iu Rvoidiug 111Y furthE'l' 
fields of .taxat,ioll. 'l'hc v81'intion in Llle inoidcnce of the SUJ1ol'·tn.'( whioh as he 
says, ill merely a I'c'Rnangcmeut is not u new tax. at all. and I do no~ think 
that we hayc ally reoson to take serious exoeption to that,' . 

"Coming to tho Budget, Sir, hking tho revellue side. I.lllt.ve two remarks 
to m&ke, 11l'~he fhat nla.co I seo that no' steps have been t~~ke~" no real 
endeavour hos beell made to 8CCUl'a any portion of the huge wa\' profits, tho 
enormous fol'tnnes that havo beeu' mado out of tho wllr by in<1ividullls who 
could have had 110 expectation to mako a fraction of this and who ,;ould 
havo no valid objcl'tion if till) S~aoo appropriated somA substantial ]JI'o}1ortioll 
of these pi'oftta. . 

"Tho seoOll,ll'Clllark which I have to make is in regard to the gain 
by Elchallgu. 

i. 'l'hCt'o ill ;~ cl'yptic pIl8sn~· ill thu. Finanue },[ember's' ftatemcllt on . 
Ilttge 126 whioh 8ilyS • two months (to-O indeed it looked a<! i[ tho figure 
would be vory UlU0h higher. but the Il\rge sales of ltoVt'll'Be (Jollncils w~li(lh 
hnVI~ buall nnd nrc heillg made hare I!ollsidorahly reduced the rotal antioiplltcd 
Tnr the yca1',' Sir, I oonfess t.l1!1t I do not untlerst.mid this. it lllay .ba 
due to my not boing acquainted with r.cullornict!. but I do !lilt follow 
why this boavy lo~s should be iucul'l'l:Ill aurl.! do not soo why we slwulcl couLinu6 
to r;eH these ltiwtU'so CoullCils" DOBS ttnybody contond that there is an 
unfa.Vourc.blo balanco of trMlc ngaillst tll:l nud th~t tho oreditol's WHre insistin!~ 
ou immodiate p,\ymQllbl, 01' is it a caso wherehy .we nl'o Ill'ofitiog by thasil 
sales? 

" I think, Sir, that GoVel'lllUant t;honlJllaVc nr.ueptril thoilOlicy that was 
bid down by the Chamherlain G('tnn!;~.siollthl\t trn.de iutenu.~ in (.hem· :lvcs 
111'6 liojl\slificuI:iU~1 for Council tlrilfts, I thinl' thislU'gi.mont Ell:lllies.in )·t~&at'd 
to UeYC1'Stl COUll ells too. I \\'ould he v(,ry gl'atllful, Uwrofore, It a htLll:' hgllt 
couiel be tbl'Owu on this poiut as to why wu should ~~ontilluo to I;cll Royol',',e 
CouMils, ,Yc hope to lul,VO 1.1:11 !lx1'1uuation On {,his point p.l'OSl)uLiy Wh()ll iYO 
~1lH.1l have·a rC~:lllltion 011 tllllll.;attel' Into1'. 

" OamilH' to Gte ol'peudituid sida, Sil'. my i1l'st oOPlpluird; jy lllllt. YOll 
eanuot clailll [.0 1)6 (;f(;,litml·with ::1. rtJv.Uy keen (hait'o to scrntiuitie I.ho itclJls of 

,. 
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expuuditm'C. 'J'ho GovCrDlli.unt dii.l not sc!'. tbei.1' way, (iJ ,ICCt1pt, Ihe hl11l1bJe 
sU~£'~8Li~n ~ ,mndo thll ~her da~ to t:ct up 1:ctt6Uolunollthoarlls OJ! ,the, 1;,1(,';; 
e:w;tillg IU Engl:lnd. Sir, fal' troDl t,he1'6 L61Dg''fmy r\:jtrO.llChDl6nt vll'lblc 111 t.lltl 
Budget, 1 snbmit thnt there is L\ sttltHly alld·'pol'CUlltiblo l'i~o in nil de}l:u-tulellt~, 
civil /l.) well a~ milit.ary. As l'eRardli the lllilitrU'y budget items, 1 fllmll ll.Iakc n 
few remarks pl·csautlr. .1'ust.a~ the moment I would ('all uttention to a ~':I1I!1(\gl' 
ill tho memoranduUl by the ~'ill!lUOe Mini:Slcr ill "'hioh he Mll)'8 ' the uc/mluatillg 
fentul'c on tho expenditure sido of our Dudget is tho high figmc whioh wr. 
bave been olJligti(\ to iusert in the mllitm'Y Recount', Sir,this is vel'y signi-
flof\nt Iln(l I shall mfl.ko a few rewarks 011 it 111'CSetlUy, Now l.sking tim 
ulvil side, I confino 1(1)' l·mnal'l.:a to tho Impcl'ialallutll1('nt only, where wo Bud 
that ill evory dcp:ntmont thllre is ". :steady 'l'is~.· ,1'nko the genel'ul numinil;-
tratioll, \Wtt find in HHS·17 tht) oxpendit.ure was Us. 1,14,69,18G, '!'b1l3 ill 
the llresent Budget it ris(!s to 1,43,90,000 and ~ho l'el'iserl figures wily exceed 
even this '1'hol1 t8kc tho Becretmiat,. III spito of f.ho much talked of decen-
tralisation, evCl'1. year Lhel'Q iA (L st,endy incl'cllsO ft'om Rs as,ll,6!)U ju 
19HI-17 to Rs. 4,9,56,000 in tho prescnt HUl!t~t!t. l 'hs Modioal cxpeuditl1r(~ in 
1916-17 was Es. l1,79,'~7~ and in the pl'Cseut .Budget it is lis. 17,67,pOO. 
In Ecolcsi.'\.'1tict\I I!xpundiCurc thlu{' is a l'iSll J'l'om Us, 19,25,aiig ill 1916-17. to 
Rs. 22,10,000 ill the presont IhHlget, Well, Sir, if you go on nt tltis l'Ato 
what is goiug to hnppcu to the couutry, :mtl \lDles:> J'ou 81lply your 'pruning 
knife to thelie subjeots, 1 nm SUfO wry littlo will bo left for the BubJoota OIL 
whioh the amelioration of the lleople depends r . ' 

" We find. for illstance, no provisioq f9r rcdl'wiug tho sufferillgs of tlHl}leoplc 
tlU'3 t'J higb prioes. I do not know if nny action is oontumpla.ted to be tAken 
iu regard to food. We had the other day a Reu~r's telegmUl to the effect 
that tho l!upp1f1mcotary estimates in Bngland vrovit\ed fOl' £6! millions of 
2.dditiuual bread 8ubsidy owing to the increasing 10118 of !Jelling tlll! qunrtlll'll 
loaf at 9 penoe, and that thill·bringa the total ,subsidy fo1' 1920 Ull to ;COOl 
millions. Have we spent G pico for oheaponiug the 8b~p1()s ill tbill ~ountfY 
ill thoso baret times P Then whileeduoation. teohnology. agricultuI'8· do not 
como in for any aharo at aU, wo fin(l that wo have more thaJl mnde UP. for 
the defi.oioncy .in 5heso Bubjouts in our liberality as regsl'dR tho fallway 
alfotment, Sir, last year some of u.<; objectod to the record figure of £18 
millions that was l1roddc(1 for }'ailways by rJonl Melton, Ilnd onr obj&olion 
f.o thia was commuuted on ~l "ersol, by Ang1o-Indian critics. I r-=Lllorubm' 
seeing in a lC'.nding' article of tho r Stlltesman J that my remarks were 
),jdiculed' and I was char gcd 'with incolJsistenoy. It may ue that we 
wore Wl'Ollg and the leader ,niter of tho· StatesmoJ'l' was' right, but Sil', 
what havo WG got lor tlmt huge Slun ?Wo arc told hy Iho Ron'blo 
.Ml'. TIl1ilf:Y' that, tho rovised statement or cxpf.)ndj~ !1l'6 out of theso £18 
millions is £14'0 millious_ Now 'Ii: j''\ve (l. right to i~!;, Sit-, what have 
\I'C got ill l'duru? We WOI'C prilll1istltl imprnvomcut (if railway tranS}lort 
'.::lU tl'ayc~ling faoilities, 'Wo Wel'l) led to 11f.!licvo tbat H that u.lIotrnollt 
\\,!l~ gmnted Uleta wOHId Le no dee.rth of wa.gon.'J I!oud tt'ado would not suIre!'. 
Now what llll\"o \Vo got P III travulliug any oheaper t,tJ-clf~y r Haye the 
raS8611~er far!!.'! been roducflll to pre-war lovols? 'llhc oomplaint lll!lt 
yL~a.l· thl~t was madu by my Hon'blo friontl Mr. Sarma wns that ill tUe dit;posal 
of Ilpl!licr~LioH!i for wagl)ns theia wall a good deal of complaint, TIas tJu •• IJccn 
rC:llovd r II; the f::';~ndalou~ OVOl'·Cl'OWtlillg of third class cal'riagl]s l'emoved 
to-day? Fal' f1'om that, being t,he ctlse, Sir, I haya seeu the ot.lwl'r]p.y eHHl 
St~cOJHl class carriages paokeLl full flml third olf\s" IJtlsscllgcrs sLitI continue 1.0 
110 shippo(l ill C9.l't-I(!ad~4 In goorll! wagoDs, And It!! regards tranSl10rt fAcilities, 
;:0:\) is VCl'l 8carco in Galcutt!\ owing" to tho difHculty jll gcttin;; wt~Rl)n!l, rl1ho 
uthel' clay ill rCIJly t{l & quostion by my Honlh}:; friend gai Rita Ntlth TIny J3ahadul', 
who is unfortunately !tb~llt to-day fr01Il tho Council Chamber I),,\'ing to Wllese, 
Lillj Hcn'hle .'l~ir Al:t.llUr AwJ01'l101l s.-tid that althou(~h con~iuel'atijln laBct Leen 
given to tho question of J'uver(.illg to ~he. pre-WEll' Itvel illpa!Jsl:'lgCI' f3.l'l'!I, 
(iovernm(!llt. diet DeL ltnuOl'tnke to do so, Sir, we !\fe to·dllY 1mdgeLling fo1' a yet 
higher ti[;ure. It is jUllt pc~sible that expc\'ts mi.! ba snthdlcd, thnt tht'.se 
;£ 14,'0 llli IliOtHl have heCla \vell spwt, but i~ will tliwollornoLhi ng I:'hol't of 1\ .. 
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J'iddl" to the o!'rlil1(lry Ulan thaI; enID lifter sl,ediJlg, £14'0 million!:l thm'c j;,' 
no improvement; ~t fill ill travelling ~lld in J'llilwny trnnsporl. J,ct us P0I.iSCii8 
our sows iu f'i~tiollCO lind 110PO' that aftc~ expending these £IB millicills awl 
4} CrOm, OUl' )lo:lition will be iIDIJl.·oved, " 

II l'l1ou, Sir, I C!orno to Delhi, I will not frightOl~ the Ooul1cil by t.he tJtreat 
of ancJthcl' <1elJD.ie 011 LIt" question of, the trmdcr of oapit.al. I,.. shall simply 
(lull nttcntion to one cil'CIIlllstmwe, Sil' "'ilJiam Vin(lcnt in alUlwel'ing my 
motion tlutt Onlcut.tn should be mado the Oil pita.! again, said three things, in tho 
1irst phtce ho fi:llid the notice rcccircd of my amendment was very short, only 
two days • . • • " • 

The Vic(l~President :-" Order, order, the HOll1ble Member must 
collfine hilll&Clf to tbe I,rinoiplcs of the Budget." 

The Hon'b!e Ttlr. l{amini KUnt~r Chn.nd~ :-" l-tfEl.S haaing 
my commentr, on the budget, 011 his 6rgument, He, said that he had not 
tinlO to GO into tJli~ matter, and he said a. new Counoil wonld com:.: 
jnto existence a year honce, and therofore it was better to leave theso 
things aloue, 1 said in view of this nl'guD~~l1t, li88 iL. wiRe Imd }ll'udent 
to 6I1cnd Hl,lO lakhs this iear? Why not contine yoin' cndeavours, as you 
h8.\'e done for tho last four or five yoarl.l, shpply t,o oorrying Oil, and leave 
this ~UEltltiOl\ to be deoidc(\ after tho new' Oouncil coml\9 into existonce P 
That ]!J what 1 meant. to relct' to. I ooy it is not wise to commit the mistako 
that \fas lUude ill Da<'lcR, Even with Ute growing opposition to tho ill~f!ltcd 
partition of Lord Ourllon, Government went 011 spending l~khs and lakbs on 
buildings at Dacca and.wha.t WIlS t.ho resuH? Artorsinking ,ororea of l'UpeCl! 
in Dacca the \tbole thing collall~,cd, and nis lCajesty the King Emperor Wi\6 
pleased to 1'tlVe1'OO the polioy. My submission t.herofota is tJlat 88 l'egards 
Delbi you should not spend this amount, but should simpl, calTY on and 8(,'6 
what attitude iB kl.:en IIp by the Dew OOUDcll aDd what dool8ioD is ~ome to :11 
His MajestyllJ Government. . ' 

U Thon, Sir, ooming to the military budget, I lIay noborly can o'ontemp)at~ 
the figure without getting ~iddy, In fOl'! yearsl time we ba.ve nearly doubloo 
t,he bUrlget. W (~ 0,1'0 providing ,;£40 millio119j t.ha.t is nearly the· total, of the . 
whole of 'our 'land-rcvenuo and OUf revenue from railways, tho two largest 
sources of income, Sir, Ivhat is [{oing toJ1a~pen P Woll. it must be remem' " 
bered that this is buing provided for not in VIUW of any threawued invasion of ' 
tJIo countl] or allY mcnaoo of war, but wu arc budgeWng for Ii year of peace, 
a. ycar u8hering an crn of peMC after the greateDt war in hi3tory has bCI!'l 
'fought and won to put an una to "'1\1', with tho l'cnult that we are 5add led with 
this colossal figure; find this in It lear of lll'ofoHud peace in a oountry'whero 
h~)f the population cloes not lmow wllst n full 111Ml means. I 81\y this if! a 
mockor" Sir, 1 shall montion oue passage fl'ol1l~ leading Itrtlole in "rho 
Leader, R well-known eXp011611(i of moJerato views. : It said :-

I It is a sLiII more melanch{Jly thought: that wbil~ thill MlossalllUloutlt is LcinB' 'spent. tho 
peu}l10 of Il1di~ lire ri~idly kcp~ down to tJl(J lowest pOlliLio'lIs in the Arm." awl, that niter 
III these genel'1ltioD9 of British rul(l :\I\d the wallY Slid nriolls proof. of Ooth \'alour Qlld 
fidelity that t1ley hav~ ~i\'t'1, tLc [',-,licy toY/ard~ Inllian8 ooui.iTluU to be ana of l)()tf.y lind 
unworthy dis':~ ,'~t and t!I.'~r6 iii yet ~o 6~rious tho~g1tt Qf doiDg, them el,.~neIlL'l:r j\~stico.' 
'fhc HOlllblc Afr, lilttlfly says . '1 blS ,lllluatrve at l'age lS{) • tU&) e:x.pewhtll r ,! 111 t' c 
(JUIT 'It ,year is rstimlltpu to c~cccd the lIpecifilJ provi~ioll in tIle budget I,y £O,110,OOU.' 

',r If you, refer to tho ftgUl'l!s you ,'vill,~\;:.J t~fl,tthQ bulk uf it g083 to til') 
Bnglwh soldwrsl amI only £4Cv,OOO ;;0 tho Iuliu,nY, 

u MI', Hall1Rav l'.fnodonuld in his l'ocout w:w}c, oxpreased the opinion that 
1IJ less Greut, :Britain t.ool: B 'Jegitimate f,h ire of ihe military charges plnced on 
the Indin.ncstimatr.s, there would be nr)tliing left for intc~'nal amo]iOl'utioll ' " 
in India, 

" I !\uhmil;, Sir, Lhat .Bng:lu.nd should etl'taL, ~y luok upon OU1' milita~.}' 
oxpenditll1'e as un Im pCl'illi011l'llen, 'rhe LPIHlfit of it innul'es to G,reat lh'itnill 

'in times of urisis nlHl the tmi;is o( it is not dc{.orDlined by mOl'e defell<'-e of till': 
,. '1 I" "'1\ COU!lwy conm·:,'.':, 'l~lGll!), " 

/ 
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CI Wo wore told, Sir; lImt. in NlJvl'mll,lf las!· n. llub-c·,)\)ltnittlJc of tho 
Exoonlivtl Onullcit Wlk~ 'illpoillted to 1001< iJ~to tltomR.tllll' and 8crut.inlse tho 
causc~ which h,vo led 10 thls,.elCcos!I c'Xpcnditlll'e. WI,' UI'O gml..efnl t·hnt it was 
considered nC()(,;;~flry to nppoiut a SUb-COUlU,liUcG of t.he n~l!outh'c Oouncil t'.l 
consider this lUt\tll'r. That ID(,'ft.llS thnL tho !Illo-cormnittco must havo COllfiisled 
of nt least one nou-militury }IemIlel', 1. (,ulnl'la.in that there is nothiug to show 
why GOhlO non-official Memher of this Oounoil (lould not htl lI~wehite:l with 
th~t sub-committoe, Sir, if an Illditui soldiol', a MemlJol' of UiiR Couutlil, or I\. 

11engnli civilian, is considor6d (',orlll't;~er.t. llnoi.it;h to h~\"\) a. tMt 01\ the Army 
OODlInission, I do not !lee why you (',(juld Hot have an T.l\diaJl llOTI-official 
?llcmber frum. tbis Oounoil Qt' fl'om o\lt~ido to pl'Osont, Lhe IIIdiH.n side boforo 
you. Military expenrlilure n.fter all is determinod by qu(!st.ions of PUlill)" and 
I submit that it was absolutely necess[,ry thnl; the Iuc1inri view lloint should 
have been presented to y01\, ' 

'.' With regard to the balance of tho sppcial Wf\.l' contl'ibution, there will J)c 
a R~llltion on the subject and I l'eserve my ClOIU1U(.lllt.G uu"or lhnt hAnd. 

, "'l'bcl:lc, Sir, Hre'my humble remarks with t6Rllrd 10 the Jh',llg!Jt.," 

The Hon'b~e Mr. SrinivasRo SasLl'i:--" Sit',. there 111'0 lllRUY 
tLil1gs in tho' Hon'ble Mr. Hailey's Budget hesides its hlCidity of 8t~tcmcllt 
on which he may well ho congratuilltd ; hut llhink tllat" insteau of IJaying 
l'ompliments, if IIDe brought bis complaints before Ml'. IInilo)" Ito would bo 
only: !.he nloro grateful: I am hringillg n llumbel' of complllints, not all of , 
theIn remedio.blo I fear:, 111 the first pluoc, I would remind the Ooullcil that in 
Sept.ember, 1018, '1'0 (liscw.;scd fit numbw' of llesolutiollS '.IJ'isiug out of tile 
Publio Serviccs Oommil!8ion'8 RUJlort, In' tho courso of thoso discm,sions tho· 
nOD·official Membel'i of this Couuoil ObjcctL'<l strongly for HIe rtlf\Sons statod j 

thet to the proposed increments to the salarics, allowances and. pellsions of 
t,he better·paid. services in this oountl'Y. 'Of course t~o Resolutions wero 
negatived; that foHows from tho oomposition of this . ;ouucil, but .lpa~ does 
not lcliQve us from the, du.ty of entol'jug n protll6t against tho w:\Y. in w hieh, 
notwithstailding our opposition, these incl'Ollll!nts !o I!lliarics, lIUOwal1ces, oud 
pensions ha.ve been granted, 'l'hey have been granter} on au extremely lavish 

~':\ scalo, nnd, 8S thi8 is t~e firflL opportunity that a nou-official Momber of this 
,'\ Counoil haa of ontcl'ing n publio Ilfotcst agaiust that COU1'SO of ao l iOll, I venture 

to do 50 on this occasion. 'l'hcre arc Illany services st.ill c]mnoll, :lIg for suoh 
inorement·. Tho incremc;\ ts ha.ve boon grantod already itl LilC ense of Llw 
better-paid Services; tho lower-paid seryice.') hnvo had their oompJaiuta 
referred to Oomwitteos aitting in the VIll'ious ci:\pitals 01' tho QI)Yorllmentoll to 
consider the malLer. I am 8LU'(j their recOLlllllen(luLiIJJlt! will 1\.1:;0 rcsulf. in a-
very c(JlIsidora.L!o drah\ on tho l'CSOlU'Cf.!l of our exchequer. I wou\(l not lllake 
p. oOlllllJaiJlt, Sir, in the cas(lof i.be lower·paid fCr\'joes ; they hayo beeu very 
bani hitJ ilHlceu. 'Pho increments are llot'feetly legitimato ill tllcii' eRtiO, nml 
1 for one Hhall strongly sup pod allY IJrolJosals thnt may .. , be U1:ldo to l'.uiioYO 
thdr h:ud lot. As to olle of theso SCl'vir.C!; there is a relllnrk not a.1togct.hor of 
this gelle~at eharaotcl' which I mur-t make, i.e., thu Mouiool Servic(), Tl: Mot fmrvice 
8tandl! on ~ 'Very pc 'ulial' 'footing, Wo r('.commellde rl on tho occasion that I 
l'efel'l[d to that, thu civil and mililary hl'llllt'hcs (If tho Ilrofem;ion t;i!ould be 
sOl)lIl'nted. 11'hu.t would b.'wc involved nC) doubt mlditionnl expenditul'c, b.lt, 
f.he rnotlLl alld lr,ltteriul blos5ings to t.he llool'cr· popll:(ltioll of uur oountl'Y 
would. have lJC6Il "0 immonse that wo t:;!JJulll havo wolcllmed :1n ~~ dditiollnl 
outlay 011 th:J.t itClJl. 'Til6 lriatt~lr ill still nndlll' CQollidcJ'IlLi.OD, nnrl all.l can do 
is to pr£1M the maUCH' again while still it (I,waits 801ntiOJI. 

(IA word, Sil', about the po.'!!Al and t.elegn1l)h tcrviG('s. ' Oompll\itlb come, 
fl'Olll hoth t.heso hrtu101ws of U,b mixed Bcniee, It ;,; c;drMrtliuil\'V that the 
£/llnl\ 1}"ita1 !~m ployecll n re pnicl on a cOllf!idern bly )o-,I'(lr I:c\de t.hun' lht} 
telegraph olu!Jloyeefl.' NnvcrthelcssJ there is glCllt compJainL coming Hl.ilL from 
the lcJegl'/!1lh branch of'thi!:i lllixed clcIJa,rtmnnt. 1 wonl!l ask tho T.tlo/Tlbors 
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C(\;lCel'lle.d, Sir Gem'gc 1~a1'lw!l especililly, to inquire into the r('m:ms fGl' tllis 
dilP:nity between tho eea.les of ~aln1'iM il\ f.bn l,olltnl aId ill (.he tdcgl'a~lh 
bm!~cht,s oC tlti.~ depltl'f.mcnt. I e/illltot cxpJftiu it, it is "ory J1Iml to Cl.plallJ, 
and every inquiry thnt I liU,vFj made rCllults in this. somcw~[\t. disquiet.ing 
cGllsidcl'lil,ion tht~L the employee,rof Lhe lclegralJh DOIJ<lltment are drawl.. from 
1t. c~rtain cOT,1mm1it.y ill t.he: nmin, while tho CIDIJloyces of tLo posmlllCl'\,joo nrc 
dra.wn froul the general oommlluity, lind that· ·th~ (lommunity that 8llpplicf.; 
recruits to the teleg1'll,ph SCl'Vico arc t.o be trcated hy tho poJjc,v of l,ho GorcrLl~ 
.ment 0)1 a. spooin.lly <liscrimiulltory bn.sis. If Blero is any trulJt in this I thillk 
it is a matter whioh ought to UO Eot right immediately. It. is cCI'tn.inly 
questionable that. in the TIUbiio servic(;s oC our country any diRCrimhll\.doa 
should be made bntwMn cOlnmnnity and commllnity~ 

"'rhen, Sil', I must refor, (Llthon~h pcdlaps I shalll)Q accounted BOme'llUat 
occentrio and obstinate, to l!lis~.qlles{:l011 of l.be Sim)n, exodus. It beems to mo 
tlw.t the timo has come when wo ml1At mnklJ lUI CUlpho.tio a protelolt SR. 1>ossiblo 
in ·t.bo name 'of the Indian tax-pa.ycr against II. system which allows tho 
GOV6l'1lmellt to trUDafol' itself l'oot I1.nu brar.oh from one place to nuothor twiee 
a yeal',' At 611y rate I would, ns tho HuJl'blo )'11-. Oha.llda. Ilid, nsk the 
Govm'nlllent to place the InttttCl' before the IJogi!:lative Assembly wbell it 
moots next year aJld talce its 'judgmont upon it h(lfore thoy pCl'petuatothis 
syat.em und und~rtake any largo building operation!! in Simla. 

u 'rhe Hon'blA lb. B;HH.lrjea ref.erred·to 8 ql1e~tion of eclucatioual polioy 
and l . vised the Government to wait uutil the new ministc.·s shll11 have had 
time to 'consider the recommendations of the Sadler Roport. .£ tAke it that 
Mr. Banerjoo. I\ud I fire at OllA in thinking that there are considerable IJal'ts of 
that i'cpol't "hich must be carril,d out, whether by the miJlislcl'li tJltlt tuke 
clJarge of the Education Department 01' by tho Government of Iunia bofore 
l.1:oy 60 tak£' ohlU'ge, SUIl I think thore is oonsidel'ahle forco h..tho content,ion 
put fOrIVllrd by him that as in most ot~Cl' maLLeI'S he :\Vho calla the tUIiO must 
pay the piper, If the Government of India tna go.ing to Cl\.rry out t.ha i'eoom-
mendations of tbat committee in· respeot of .tho .intermediate ~nd 8Deo~lIJa.ry 
doparbncllta of edueation lICfll·o. the ministc\'8 8hall. have. assllmed cb!lJ'go, I 
think it is but fait, t.o ask that the Onllolletllg of that Jar~e mClLSUl'e should be 
undertakcn by tho Government of India.. Mr. 13/lncrjell spoke only Oil behalf 
of his own provinco; but as I happen to know thnt meASures of an I\na~og<?1.l8 
nature liay soon be introduced into ilia administration of education in othel' 
lH·o..·inces, I think iL is IHit fail' that I sbould state on lJollalf of othel' provinces. as well that the Govemmont of India h:td bot tel' ,vnit befol'o they go forward 
in thill'n~Btter, I)ot them leave the decision of thesoJal'ge questions. to iho 
fut-uro dOpal'tUl6llts or cduontioll which will bo MoountalJlo to the leghila.ture, . 

II Now, Sir, tho Oounoil Oll}st hftvn list~T1cd with groat intor~t /l.ud Itl)rre-
oiation to. tho eloquout and moving 1)1c8. mad(: hy 1\il', lJanerjoa for t:he inlitltu-
tion of n. tCl'rilorinll\l'lllY in this OOIlUt.ry. I make no' doubt whl\tovul' thn.t 
to 8. oorkin sBctinU at all events of thi.i Oounoil the nppea.l camo with cxtrn.-
orilinll.l·Y fOl'ce and cogenoy .. 11voryboc1y olJj00 t,l) more or less-I a,m n.frllli1 
even the Hon'ble }oIl'. Hailey ia no oxoepLioll---to tho lcaps. and lwumig, 
with which the militnrj' f)Xpcl1cliturc of this country is going 011. Whether 
it is inevitablo or Ilot--R:; he suys it is inovitabh-whothor that j9S0 01' 11(1[, 
I cim.ulldortako to say Oil bt'!lll.lfo£ the poopll.l of JuniA that tLoy would ho 
more than half· rcconcilsil to this onormolts ilxjJlmditlu'O if they WI:(O assured 
that tbat expollditul'() was innul'rell with the fllllc~L possible jllllt.iIlO 1;0 the 
allpimtionli of OUl' country. ).f, f ll' il.dtauce, thJro wtlre freo !l.dmi!'>sion to tho 
(lommissioncd ranks of InclituHl im;Vlfld of tll1ire being the pitiful figuro of BO !I.t 
t.hfl prc~oll.t moment. as cf.mtrl\!ltocl wilh thol1t"ntls of non-Indians if t.hey ,vera. 
t~tlmitted to 11.1\ tho fOl'ca:!s in the Army, if tlHlro' W(:)~J military oolleges 011 the) 
model of Sandl:urst, to train OUi' ynung mon in, if ia these ways it '.ms mudA ' , 
dCltr that the ox}>enditure on the fOl'4~es ill this Ooullt.ry (~:trne b!l.ck in It florl, 
of wily tn the bonofit of I,he people thernflclvl:'<l ,'1.ntl clltahlii!hcn thr.it'd"i'NlI'.('1l on. 
the ollly sat.isfaotory lJosil.iun li:)9!:'ibl~, Ilnru~~1y, thRt. tho army W/l.1l llWl'O 01' \ClIS 
Imtionn.l, tlwil ,s I Sf\.)' Wfi lilight be JnOl'e thnu h!~If"reo()Jwilcd to thi~ ~lllr(:en-

,-
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::~me {!xpr.nuitlll'e (Ill Uw l.rm::, }:Ilt. tbcrc i~ 1IO sign Who.!.tWCI', there iii! UIO 
rllintest sign ,which i8 !~lm(j!lt nei~li1~iUo, thnt n. 1'131>1 chng-o iu iho l)olit..y of (':'0 
lI1iliu\tj dcpt'.rLmcllt is af. .. oh, J RlU looking in vain nil round 1.0 sce tha~ th·j36 
,1"lto havo tho connuct or nifl\irs in tho militnry uopartmcnt 81'(, rOl.llly making n 
f,CriOUS effort to altor tho basi" or tJ\6 al'IliY. 'fbcro is-a gl)\;,l dC:1I1 ofl)romise, 
11l1\Oh II.IDifl.ble scntimcnL that aDO Qften hem's; but ns to actual UleaSUl'CS set un 
fooL fo)' seeing that justioo ill done to trIo aspiratiolls of tho people of India ill 
thfit'dil'ootiOIl, I nlnst SIlY that tho evitlenoes aro ali yot. scarcoly disccwiblc, r 
hn(~ inttln~6cl to m(t~;\: a pOl.tlOlll'll (l.pp6l~l to H~'1 E;:cullonc~mo Com,nulnur.,l'--in-
Oll1~f. W (l arc all Impl'C!i:lOd by hill tI<!nSO of :lushcu, by hu; s'()n81'Ofllty, lis tl10 
lipcrali!y of hiA ,·jews, by llis umialJlo c1is[lOfoition. I do hopl,) that W<l 8l'p. not 
n(ldil1r, \l mlllly to t.he lmrdolls of' the gl'eaL oflico 1hat lIt! has borll!) clming 
theso t.roublrd, HlnOH, but it docs !)lIem to HIe tlll\t tJlO chnrJ:cs nrc vorv fmv 

. indeed of a large nntlliboral measuro being initiated in t,iJiH dcpnrtmont· if he 
docs not himself t.ake. drast,ic steps to review the whole situation while he still 
hold,~ the rei1lS of the militnry dopartment. 

"l'bere is ODe question r bout W11it,h I }1lUlnot inwnded to say 8uyt.hiilg at 
all, the qnes!..i0n of railwaY8. I ha.ve during tho last fci,7 yoot's como to look 
upon rRiiwnys liS one of our fmnncinl asset.li. 'fho old argulllont tba,t the 
railwa.ys worfl a white e1epha.nt in this counb'y uo lO'lw~r holds good. We tharp--
fore look with something lik() complaoency on f,b" largo outlay pl'oyitlcfl in 
tho ll!'l)sont buc1g<>t to ll\~sb !orwnrd tho railway }lfo?rnUllii.o. 1; would nut 
mysolf have (Juarrellcd With It, but the IIou'ble :Mi'. Grum In ~ome l'emarl\R 
that lie made on tllis !luhjcctbs3 aroused lny :<hum to Romo exteJ,lt, lIe seemed 
to think that the provision mad£:, ulthough oonsidorable, was hardly suilic.icnt 
and ho 'Would bo glad if Ule Hon'hlr. ~.lr. Hailey ~lmend6rf!cl to him wha.t he 
r.onsh: ~s tho )Jrofits of the hst few years, which tbe general plllSU hns assimg-
l.tod. 'l'he llon'blt. Mr. Orum may rcmemlJCr thnt for n long soric'! of years in 
this country tho railways were tn':Lintll.ined out of the l)ublio pur~e;, it would 
take a. verI long aeries of' y~r8 indeed OOforo the rail ways made good the 
am?tiuts that thel have 'con8u~cd ont of fho tax-payer's contrillUt.ioDs. If 
thelliossell were m formar years rondo good by the general tax·payer. the 
tax·payer ma.y well 6Xpect tba.t in tho, yelll'i! when railways' arc 8 llaying 
proposition he SllOUltl alsoeomo' irifor a sharo of the henafit. I am not, Bir, in 
favour" of 1lxing thAtax-payer's' sha.re nt 5 pel' eont. or uJ per cent, rigidly.; it 
must bo.Ieft to the Govcrnrnclit of tho time La determine how lUuch of tho pro-
fits accruing hom railways should really he· approprinted to, t.he benefit of 
the gcneral revenue!!. 

U A point t.hat we usC(l to mnke in former times whim co1l3idOl'ing tho t1udget 
is the re1/lLiyo IlToportion8 of the rC':cllllcsraiS6u, which go to J'~lwIlYs an4. to 
irrig-cl-tion, We 'used in tho old' da.ys, ns I Enid, when l'aihq~ys were s-lo'sing 
c/))lpern aI,,'ays to s~y that if insfRn.d of treating the railways on 1\ specially 
fRi'OUred fooLing Govemmcll.t only direote(l their nt.lcntion to largo irrigntion 
pl'ogmulIne3, they wOllM lIot only lJO b~notit.in" tho }l!'oplo (If this' Hlui.ry, 
bu~ wO\ll~ likowise bo bonefi!,ing thcmsol ves for the i!'l'iG&t.ion progrlLmme 
wonl1lcw1 to ' growl,h ,of nvenue. Now, I am :;omcwh8~ con(;cl'm~(l to find 
on turnine oyer the .Lppendix, that there is not a full statement of the Cl\SO 
for il'l'igation, . 'l'lw (;A:ponditure on irJ'ig ... ~iiou stand'! more 01' )pss whoro it 
(lid; lind the only explanl\tion forthcoming il) thnt the I'lilJlio Works Depart-
m~llt 3,l'e not quito pre})nfcd yc~ t<l undol'tako nuy flll'thl)l' h'Jhcmes. Now. I 
think ;l- fullcl' nt.atumont of the casu would ho required. I Eb()uld Mk tho 
Hon'blc Rir OLi.nde n;!l ifhc could, when m'~kiug hi!; st[l,temcnt to·mol'1'ow, 
nay pl'ec:.soly what wer€) tho J'ccomll1oDdatiollS or UlC Irrigllt,ion Oommi9:lion 
of. 1'. ,lew years ago, w11,16 wel'~ tl'0 lU'ojeots which they l'er.olUlncll~ocl, how 
mapy of ihC';,(J Pl'ojectB Lave ueen uuticl't.ukcn. to what extAnt havo t,lloy ;'cen 
(:urrid out and what fllrthcn' projects havo tho GOfOl'llllvmt il~ view to redross 
the babuce that hl\8, always hean tilted agl\hst hl'igal.ion r A sl:domcnt 
of· tltu.t kind, Sir, if,it (:ouldlH~ Ilind!', would bi) oxceedingly iJlstl'Uctive anti 
'Woult1 hdp both Oc-vcrnmont.n)r1 t.hl'l r(~Ol)ln to undor~tali.a wberil cxnol:!y lies 
tho justit'o between tho tomputing daillls oj' J'ail\Vi\j'fI find irrigation," 



11to Ron'b.AH }I,an B1\lt!v~ul' B. N. gm,"ma, : .. ,-" f.il·, t.ht) 
J~on'blo Mr. llfliley has succeod(l(l.to 11 vory twuhl&ollw illhurii.<tucc, tl.nn ovc!,] 
sympnt,hy mnst thel'efol'o be manifested in (kaling' with hill firat, blldgot. But 
(JU(I need not hnk with that particular illca into the Budget, to gee vel':! Inltny 
points fOr approvnl alld commendation iil tho st.atemout preseu1!Jd on t.1tO ht of 
Ma.lCh. I wou~d OOll~l'l~tllla.to him ul)Cln tho fait' esf,imaL~ of tho r:l'owth, of ' 
r(!venUQ he Ita!! made a (l"plu:tnre from 1Jl'cvioHS pt'acf.ioo. He l!lis 110 doubt 
heau cautious in budgetting for n smr.ll i)\er~ase, but, I think, we mnst c(,ngrllt·u-· . 
Int.o ourselves that he hn,s soon his W!\j' to do wlmt ho hM done, otherwise 
tn".atioll would bl\ve bean ~JIEl·reslllt. The 'lIH7-1S aooouuts showed that tho 
l'ovorme we.:;; £112 milliolls, and yet in 1918·19 t.he budget cstimntA waa oilly 
£109 millions. DuL the notllals t\ll'nocl ouL to bo 123 (it' ;Gl·~ millions belter. 
':Phen tho Uudgot for H)19-20 Wf..s fixed at a 101V figul'o, M.lIlely 123, and tile 
l'eviRe,d estimate js 129, so thr.ro is & gl'owth of 6, and thcr:;fore 1 8m porfeotly 
right in stating that t.he oaution hal! boen oarriell too far during previous Yl'afll, 
nnd wo arc (ihel'eJ'ol'o very tbn nkful for a Ileal Lhy ohuuge. 

"'f-here arc one or two oihol' points also upon whioh \Ve enn oon~ratulata 
tho Hon'hle the ]'ina.nce Mambol'. In the lil'tlt pl8.('o he hilS seen hill WB.y1if; 
RHowing the provinoes to hudgt't fOl' an inorClI.3A of Rboll~ 103 Jakhs in Educa.-
tion", We are alRo thankful to him fer tho grant of /) lakhs to the publio 
health fnndll, 750 lakhs to, {.lIe All-India lfedioallWso&I'oh Institu!.o, for the 
pl'ovision for n metllllurgieal institute and a small provision for iudustl'ial 
dcvcloptll6l\t, and I hope that tho expBnllitul'o propoae(l in tho JhU'onu of (Jom-
mOl'oin\ Intelligonoo will be found insufficient in )lr&ctice Rnd that it will be 
(.Ionsiderably inorf/,aed, 

, Ie But if I have 8aid this j l\ favour of Bome of the salient fcatnrc~ of tho 
nudget, it would be wrong on my part if I were not' to draw the l\.t,tention (It tho 
Counoil to the faot that the IH'oplos' oomplaint that very little has heen spent 
upon the tILI"pllyer, upou the poor ma111 during thtl. la.'it few yeats wh(\u the 
reVenl~G has grown onormously, is not alto~ctbel' a.n ulljulltifietl ono.. If W6 
turn to the total revenue between lUlS-H and t.hepresont year. we find tha.t 
there h'as bOOD & growth or Rs, 7~.Ol'Ore9, from 117 to' 193, Of about 59 pOl' oent.. 
and yot it must be oonfessed that on &ubjecta, which c1h;~otJy 0011o('rn tb.o poor 
maJl or tho Boote's futuro g~o\Vth, namoll':,Eduol\tioll,Sanitntio;" !tsriculture 
and 80 on, ,1 bo.ve not been able to Bce all mcrease of mora tho Its. 6 to 7 CtorGS. 
() o'r 7 m'ores n9 8!!ainst fiB, 76 crores must be admilte<l by all Hon'ble .l\{OWbCl'A 
to be'a. very small fraction indood. But I think no good, purpOStl would 'bo 
served'in pl;oceeding to a fnrtbtll' analysis of these figures beG!\US6 this is the 
lastyoar of lh~ old ura, Ilond we shall have to look to Qhal1gl~d cil:ouIDstanOe9, and 
it i$ fl'om that standpoint that I shalt look. at t.he present, Budget, 

. . " Vi;lI, Sir, tUl'lling now to the question of. rolitical Departnlonts, ma.y 
I Il$k·as to whother the GOYOrnmimt of India roulloL; seCllre for this country n 
lima-Ii reduction in tho growth of this politiolll expenditure, not,wco1~ 19.19-H and 
now, there hlU! boon a growt,h of about £ 870 thousand. Pal't of It III duo t.Q 

- . l'ornia, part of it to the North-W cat J!'rontiel' Provinco find so on .. I shEtH not 
go h1,o tho del;a.illl,-but it seems to me that in "iew of tho changed conuitiona 
iuOmltrnl Asia, in view of the oOl:latit,uLioll of new Repuhlicll 01' ll~W monar-
ollies, i u A.rnbia, Syria., Meilopotamin, Pa IOl/tino and 80 on, in view (j 1: tho 01110.1',',0(1 
Rnhr.l'n of "he Alliad powcri~ in Arrie:l) thero sooms to be no reli8011 why ];,di& 
/;hould cont.inue to boar tho political (lx.pendi~uro in Allen, Persia and so 

'on. ,She \\'ould lU$vO to ~hltI'O, cf}rtRillly, buh I 8ee no rcason why tho whole 
of it ')1' a lsJ'ge P3.l-t sb()ulcl he homo by hor, If I all\ ",roug I' h0110 to 1m 
told ,0, \ 
·1' '1'h:Jn, !lm~ill, thel'O is one slIH!ll point ,vith legaTel t,o civil fHl'lollgh. I 
notice that; ftoOI~; 30~ thOltStllld the lmdgcL ;~urehng ~'i!ll)n t~ £'800,000, . This 
is rat.her 11 largo lIWl'CllSr, '1'ho 1913·H nguro W[IS only :Hil thousand. 111m 
!l.W:uo there nro a number of offi{ms who ought ill tL) ordina.ry COUl'se tu' 
h;"° gone (' I It>Il.V6 h:wc hOOll in this cOI'"try from patriotic Ulof'.i'l~S Ilond 
o:,herwiso and tha~ Romo fnoiliLieg ~bould ho givel. io them, now, but at·ill 
J Clink, Sir, t.hat this is too I,~rgo an ostimr· I,,), i.·ather tuo ltu'gc I) l)i,)vision 
under U~at head. " 

:i, 10 r,.~. 

,. 



" Then.: m'e one 01' two re-601n! i(l})i\ of In j /lfj (Ion 11 cC' hxl wil It the 111'Oposit.iollll 
twisiug oui; rf Ow Hllrlgot. nntl I ~l\t'JI )lot n:r.refore'fr:kc Ull tho timll or tho 
Cnllucil by Healing with ()nncuoy, E:n:hange n.ni( otLm' lnfl.ttCJ'S, Lvi on~ 
thing, ~lir, I D1ItY he permitted to flay nnd it. jl! thill, OItt.~ grc;!t IJl'iu("jple whit'h 
I IIJlYlk "'fl.,; ili1\1'i$o)~' &'ccptecl ill' UtO l)egiJ!llhl!~ of t.he war find whi('lI 1111,<; 1£'(\ 
to con~icl(\rahle t.l'pd,;e here, is the principlo of. aocopt.iur; ,pn)'J1H:n1.s fL,)m 
the Home 'b~~ru;nry in Englnlld fOI' goods-whioh aro doli vorl'll hf\l'O e)U 
jJalill1f (·f RiR 1IInje!\ty, " It l'lli:;ht hl\"o been mctremoly convenient., no 
Iloullt, but thoro is not tho slighlcBt uOl\bt, I,hnt, it lllls 1('11 to n r.rca of 
trouhles, and thore lIppcm'!I to be nO refi.!;c,n whntgoev(w why tho fnj:mo 
1 U!litlll pOI h'y should not be in tIlYOIll' of }J1\yments fOt, whutt:\'cr goods 
mav Jl~\'l: t.o he {'I)lllrnded for 011 hnl1h 1f 01' H.iii Majenf,Y'1l o on:rnmAllt ill 
Imfia for payment h~\ro. 1 thinK t.lmt so long lIS I,he ('cntro of gravity 
is 110t shifted to Indin, we will hnru theso /;r(!ublc!I 81 Wfl,YS Jlunging ovor us, 
and thero SCClllS to be 1~0 reaSon why C'icn nt a. 101>8 in t.Iw beglllnin!; we 
shonld not IIgree to pay only in lIulin for fll'ticlea which lIro clelivcl'O,blo in 
J ndig, :ind retoive 1'1l)JUcnt only in I1Hlia fot· nl'ticI('.8 which we Sllpply, If 
~hll.t had been done, I think many of thuso jnggli/lg expedients which the 
ltO\'p.rTUlwnt. had to rcscl't to ~l~c(.~al'ily would nol. have been found.necCfsary, , 

cr 'l'hon ;.:''1\.ill, Sir, evcrybody WI1S RW81'0 jll the early stage~ of Lho W!H' that 
c'Xebnnge would h!:.Ye gOllC D,dven;cJy to Great lll'ilain in A merion. i( f,i,C'l'o bad 
not ber.ll an agreement bet,veen tho two l'owers for t~he purposo . of stabilising 
it for tho better l)!'osl~(:ution of tho 'wnr, and cvery ono must llare 'seen-'at Imy 
rate, llmmcicl's must h6."O ~{',en--that with the huge uebt.s tllat Wel'e growing, 
with tho Ilrtificial credit that was bl'in~ gil'ell, wit h tile! enormou!) sums which 
t,he Ranks coula manilH11atG, and Illn,jng c('.gnrd to the fact that 1110 future 
resources Cif Great. Ihitain wert) bei.lIg drnwn upon, there would be trouble 
about exr.h&ngc arter t.ho war. 

" Alld yet I ,rill not blamo tllO Goyernruent of India bp.oal1so I take it 
that they }F\ ... e acted, only under t·be comma nels of the I n(li~ Offic(l Bud ill 
this. respect the one reason that I know why t.be India omca wishes to rctain 
control over finanoinl.-inatters is, that thoro is noL suffioient Clpel't opinion 
here' to assist th~..:Governmcnt. -of India, In England, the Oovm-nmeut have 
from day to day the Ilfisistanoo of finn.nciel'8 of the greatest ability, Lanker!! aud 

. othCl" eJrperts, thcoL'eticlll AS well as pmct.ionl, and it is for that rct\aon tlllit 
for ReYern) yenrs tho lndh Office bns ovnrl'ulcd I,he -Govi')rnmont vi India C01\-
t.inuously on diff.m:nt, occnsions in theil' finsncial polioy, If that was 80, Sir, 
r.houhl not tlicsa great tiollnClerli h:we adl'l!i£:d f Ite Secl'et.ary of Stato thM: thOlo 
\Iould IJe an inQyitaIJlo fal1l\{tcr the war, llwl should they havo ad vised OlOn t.ho 
Government to invest monies in Rritish rrr')!l!illry llilh 01' Berl!rities? Is it 
not jUllt· then that Ihey bear the loss of nbOl,lt 40 arol'CS of l'U})t'cs in PUller 
Currrncy and l1,l,I]Uj, 20 CI'Or(',8, I think, in Gold standard rC8erVtlR r If thoy nrc 
teo do jUS!.il':1 by Iudia' I hopo Olll'() ,,;,ill hll tAken Ly the Indin, Oflice 110t to 
0"'C:'I'n16 f.lHl Government, of IndiA. rer.dily aliO not let so much storo lly the 
cxp.;rt aJv'ico f,hay posstS'i t.o run cOllnter to what moy possiLly tU\'ll out (.0 h" 
to the heRt intereiots of {r.dip.. 'J'llcre ill ODO sllLject, Hir, that is uppimnost in my 
mind and thnt. is thp. questifln of Army expellditure, und I will OO)}H.: stl'aight 

,to it at once. I WlIS ycry Iwry to hear thut tho Hou'blo Mr. HRUey js 
~omo\Vhnt lJcssimi.1tic as to whether he would ho abh h,1 seouro fOf tho poul)le 
the !l(',(~t~pta~Jc() of a smaller military flxpondituro than is budgrJ,t.ted fol' tbo 
comillg yrar. Complaint may legitim'l\toly bo dil'ccte(l. by tho peoplo tlnd the 
lloll'hlc ~Iemhr.n of thill Cr..un,·il to t,J;r.1llisMurtcsy thDi. has Lec!! BLown to 
them in Jreepin~ +",'OIU them ,tlw dotuil:; of tlHl llliliff!l'y ~:a:l)enditUl'e, ,lS if t.hey 
were Slate seon;Ls, tho di,wlosure of whinh, even nfter U\(1 war, w(;uld l'r;/.l\,lt in 
rliSS8iJ'OllS c(m!::\'(;l~(mCe3 to the future of the JJritish l~mpirc. I J!",d oskcrl fo~' 
Ul/:!l0 tlgllrCll l' ~ld I WI\!) fold f.h.R.t they \rel'tl lIuBioi0Ht.ly given ill thu Fim1tu.:iat 
SI.att:mentswhereujlon we could build Ul> Oill' ow;~ them;!jR, i:liJ',it.ilJAjlsl))lltely 
jlll11os..<:ible for Inriia to be !'!l.ti!;fir.d with Eu(;h on Attitude, I could ulHler8tnlld 
thi~ reticence aMiDIj the pcriort of tl,l) wIn ','/hcn any military SfjCJ'f'\~ 11i::dO!;cd 
rtll(;ht,pronl di:;;l.}'IOll~, hut :snrcly tl) t1I'W' it: ,~n f.~,ig yc:\~' of g'r(11.'.: J%O, f:r,C1ll9 
to )))0 to ho fl1J~oluk).v WIthout lIny J\l.~t1hr,<ltlOil, 1,£ OWIJI'(,I', I !Jh:1,ll,tl'Y t,o 
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make wlud, IiLtlo I can Oi ~ of ll:.~ figures thnt have beon furnished. I fintI 
tbat i'l HJlS·]'} tho cx:pemdit.urc wns 12 crOfl': 22 lukhs \judel' ~·egilllvi\blimy •. 
etc. 'l~hero han flinr.lll Leon tl,U inorcll6O of 828 laId,s the l'QvisCII Hgul'O for lOW· 
~O, additional tllUIlS h:. dog sinon the budge!; data berm provided for to tho 
1l000lmt of 29(:11ak11s, 'rhl\ net· rO.'lult is tha.t thoro is all iJl(H'Ctllll;'. of 68 par Qont. 
OYer tho figl.H'll as "it stood ill 1913. . 

t; Tholl I oomo to (,hl:! question a ... to why undOI' Supply and 'franspol't there 
should be such a large iucl'easc from 8!1r2 to 662 1a.khs. It, may bo due toW1ll' 
UOJ1(liLiollS 11ossibly, but then it would he only temporary. Then I Misoel· 
laneous' ill the gu:u.t sink into which all tho expenditure whioh could not he 
Sllown lludcr other hp.:\llR was tlU'owu, al1d T 6xpccl.od to be IIhowu here only 
tClI\porl1? expenditure lWei tha.t sorne object.ioll would have boen f.n.keu to 
it ·on bclUtlf of t1lf' GOVOrJl1ll6ut of India, ilh~ Misoollanoou.q expenditure 'ras 
27 lllkhs in 191H·l·i, it is 3 L or01"('.8 of rLlpecs ill 1919·20 revised. That mell.us to 
~ay. that cvetT item of ,oxp6nditnl'o . which could not bo explainod or should 
Di>t he oxplnind was put under that head. 

"I t!!okc it that tha paRt year WlIII n year of genel'al peace l'~dcly disLmbed 
by the Afghull Wal' and the troublo on the l!'rolltiCl'. 'l'he expenditure ou , 

. these expeditions WIIS 4} .millions. I deduct 22 q!"Orcs hOUl 31 under Miscel· 
laneous. May I ask why thore wos an increase of 9 crores of rupees as against 
27 lakhs of l'upeeS in IH13 r It cau ouly b" tcmpOI'flry in auy event. .. 

'1 Ullder othel· heads 11'0 had pro"irlcd increase for Itcmount, l\!edical· 
Sen ice, Militnry StorCll, Ol"dnanoe, Eoolesiastio,,"l, EtllloatioD, Oompe[lSntioll 
fot food nnel ·S\\vol'Il1 other t,hings, Now, Sir, GOlne eIplauation is neccssnfY 
here, aU(iul)," 0" 11 idea is that tllese {) crores could be legitimately oat down 
from the budget ,estimntcs. f!'be provision of 244 lakhs of rupees umlor the 
heading of convoyaDoo by 1'1Ii! ~or the Y,enl' 1919·20 OIlU only be temporary; , 
well, aftel' all,! tillppOSe it does not matter very ln1Ic11 becau80 what \fO p~y 
UU~Ol' tho Anny we will reoch,o backundei· Rnihvays,'only a portion of the; 
profi,~· will. go to English Cou\panios and tho working. expensca ::l.ro inorcaseft 
Anyhow there is a diD'orenee of 200 lakhs of rl1pc8s.under tht head; thore· 
does not seem to be the slightest doubt that oonsidcrabJo retrenohmcnts could 
be blade. undel' t.his and other h~ad9 too. Dut what strikes me as being rathe!. 
important is that outside assistance "'ould bo hQlpfulin IIcrutinising t·he expcJl· 
viture •. It is curious tha.t. out of.. "119 lakhR of l"llpcoa inol'el'~e provided fo~ 
in the rovis~d estimates towards inorcases in pay aud allowances, 659 r.bould 
have gone to the British olement and 0111, &0 to the IndiaJ? Forces. 

·'1 I am not oomp\A.iniilg of that .. I am only s~yiug that \hcro must be au 
iucreMq in the contribution fl'om the l'OIIt of the l~lUpire. It is wen known, 
that the Al'DIy hr.s be un l11;tintaiuod l)artly. fOl' the bonofLt or India and partly 
to meet the interllatiollal I\rrangcmonts nr.d proteot th(\ Bl"itish int.ertl5t,s. Is 
it not just UHlI'cforo that this nritiah forcu kOllt ill J.ndiA..should bo llonsidorNl 
as baviug bpeiu kept horo (it may be kppttemporarily in Bi'itish Africa or H1 
othei' parts of tho \\'0)'1<1) rartly for the l'e:Jt of the .HritiRh.l!lmpiro inclu~iug 
thp Oolonies, sLluh I\S South Afrioo and .possesRioos, liko E1t5~ A~rioa, I,ml :1.11 t,ha 
Orilotlios nn(l pOSsessions of Great· Hl'itain ~houhI he ··!;kccl equally. to :i1lart1 ill 
th:ttCi:pelldit.ul'e, aad n.~"'in, Sit',·tho 'tc~r"'os al'Ob'oiog .to lie Illtgely.inerca:!od. 
Hhould India. httv6 t,o l)cM 1.llia increase in tho rl~;erves? What"vol' we fitly say 
the Trii1it.ary will have their wa.y nncl there . ,rill ho ,.ill inoron.so in tlllf ArlUY 
ltcsofvDs nntlmost. of that. iU('.l'case will. ho in Engb.ttd, Is it just that WI' 
should havo to flnd fnnus fol' the pUl'pose P ·We f.ll:oul(l arrange f01' :lll ilh:reaso 
in the IndiD,l1 officer!! 1!1 thl) army if it be l1CClJS!lat'y to do f.:O, 80 as to lwcp tho 
Reserves bere, but if tbe llosl)l'yes havu to he llrit.j~h IUlll aro to bo loco.ted. 
out.!iide Iudia, r do )lot soo ony justiHcatioll fc·:' Ilidb hoillg a::ked to pay. 'l'J)if;. , 
(, ucstion of incl'e:-u;o in tUI' al'lIIy should be. looked I\,j, J"rolll two standpoints:-
j~\irstly. t.~la~ t,he it' '!I·CA~C~. if any, are roally duo to internatio~la.l cngo.gome~t...s of, 
Gl'oat Dntalll, Mil 1nllll\ llhould. not be ¥kccl to bc,jJl' tho c~>uges thereof, n.ud 
the army should lJoL be illCrCftRCd !ndeflnitely" ·heoauso a poor oouu·try liko 
Jndiil c!\n uercr hear LIte illorcaf;od (1I}JrJUJituro. 'r'hat lends to the next pro;,;)· 
siLiou that.tho {Orll\Cl' rulio of 2 to 1 mus& go if r!tel·c is .:0 be nnJ t)!ifo(y ll.r 
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India I so long M you 11!LYO ili~t ratio tho eJcll10nt of oxpansion ",ill he yorr 
lUlfl'OW ftlld we will be exposed to t,bo Itttack of oountrios liko In.pan, and we 
n~a! bo i.olds rlll we wel'{~ VI~ry l'c!lrly in If)! 7, thnt ther'~ is n gl'nt danger of an-' 
invasion of India. lh'~l'}' ont; of us III }'cady (0 hmr 8flllS tor tho pUl'pOS6 of 
defen'ling lndil,- . 

• H .And 111m sure it only t11e 'l'c)'J'Hol'inl Al'ffiY is oxpn.n(lod nnd Iuola n8 are 
.trlliued as oflic(\J'M, the cXllt:nditul'(I might 110 reduoed, I will not ~!y oIJllsi(\e.rab-
ly, but to an flppredab]e extont,. I bOllo thlJrcfol'o the polioy of the 'Emp,ire ill 
rClPll'd to tho oompositioll of t.heJlluiallAl'my, its locatiou nnd thu oon8~ltl\tion 
of 1bo reserves will be viowed from n new IItaudI)()int. 

II Then, Sir, 'with regard to railwnys, I have jmt one word to say. I 
join tIle Ho~ble Members who preceded 1'1\1 in their legitiwn.tH complaints 
about oTor-crowding, nbout tbo iDllufiie.ioncy of wagon supply, and th9 
CU01'l1l0i.\S diffioulties obtaining in the )my of conveyance of foodstuft'll. Thig 
is au oft-repeated story, but tlle lIamo ort-repeated auswar haD been given. TJlo 
qlJostion does not admit, I thinK, of nny vory great delay bofore a. pntisrllotory 
sohttion is reaohed. I hOlle thtH'Cforo that the cOlllpltl.ints of thA pf'-oplc 'that 
megitimat6 llro1lt~ nre heing ronde, tbat the supplies f'.l:e insufficient, tlultl ther9 
is oycr-crowJir.g, will b" atLeud!!tl t.o, and tnat the system of increasing t1':e 
WRt{on supply; etc., ofIJ1(1i~ . will be umle1'f.aken without the ~1ightest dolay." 

8-31 ~.!I. Tho Hon'ble Mr. K. V. Reddi ; __ " SL.', I do not knowwhother the 
Hon'bla :Mr, Hailey will La overwhelmed with the many oongmtulations that 
have been so rightly showci'ed ufon hiDI. or w])ethel' he will be overburdcmcd 
'lith tho irumonflity or thcoritiOisms thaL n~QSarily follo\ycd thoso encomiums.' 
His eXY,Os1tioD, hill hu:idity, his thcoriCl! on eX(lhllnge and curreDol are (\\1 

. s111cndld: and the latt~r would perhaps form. the basis of textbooks in futuro. 
Ris 6:J.pcnoitUl'O on railwaY8 is too ~uob, his expenditure on the Military side 
isaomcthing whioh' O!\unot be though~ of in .this oountry. llut.M an adminis- . 
tmtor;88 & minister' in .charge of the ftnance~ he could not help doing his 

. work. Armies D1USt bo maip.t6ined, I suppose, if t.ho defence of tho country 
iato be ensured. The elemelltary. duty of a' Government, we have always 
thought, is to protect the citiICn8 thereofj and jf 8 Governmfmt is not wel)Srcd to 
Pt'ot~t ·its own 8ul.ljCCtsl I ~o not know what elllC .i~ exists for. . 

u l.'here is ,JPcrhalls a differont view, or ~ different "talldponlt' .from 
whioh a .Ludget will have i.o bn looked at. or the financial oonditions 
of r\~ oountry will have to be 'looked st. ~ rew. months "go, EDgla~d 
'was snid to be almost 011 the rotu} to rum. 11ha t,rClnendou8 stram 
of four years of war bas driven numerous countries into ~ almost fimIDoial 
crisis. It was saiel that unless produotion was iuol'cased in l~ng1nnd, }1nglBtuu 
would never be able to meet tJlC (\01;:3-11(\11 on hm'. ~o great indeed. was tho 
ti~ruin in Englr.n<l that IAml Itotilermcw once 8UggOiited tllo sale or oennin 
I}OSscssiolls in l~:l.;land to AUlori('./.~ in order thltt thedebtH might ho uisoharged. 
Cuming to our own land. iq it not 0. matter fO'\'conwatu!ation that hi this COun-
'l'Y at lcast W8 aro Dot ])lortnrbe(\ by any such CODSldol"ltioDa lUI theae P . I do nr:·t 
for one )nomeut mean to say that we are deher thnn El,1gIBnd 01' in fact thnt we 
C:.I!J, he caned {rich nation I\.t all; hut, Bir, llo distinotion will havo to bo macle 
betw.'r~ll the wCi.dLh:'of a country and it~ finlloncinl capacity to meet tho needs of 
the country. A 'country, Sir, tbat withill one or two years subsorilled to a loau 
of £100 millions, fI, oountry in which 58& companies havo been started with a 
capital of ]66 orores,a country too whieh has gained 30 farores of rupoos or is 
",uoutto gaiu'SO "i'ores of rupees in a 6iIl~;le year. " country in whioh .tho 
balalll:lC of trado h~l;J becn so favomablc, I tllink, must llMC9I!!l.l'ily impress one fLl! 
having itB financ(:~ in a state of abounding cilnfidcnce. I do not thereforo viow 
thia bildg.·I• with any.thing like dismay. It sho" s that 'Wo ai'S IJfosporous .. It. 
muy be that ·wo Monot rioh in the ordinllry sense of t.ho tel'nl, but fil1f1.noial1y 
we have overy l'eaAon to eongrat,uJat;e ounelvos lind the soric~ of i!1UlJtl'iOU:i 
FinaD~ Ministers wllo hl:lv~ placed the finan<:.cs of t.his ouunt.l'y in the position 
iu which they now are.' 

'I Woll, Sil', cilming hnck to tho lhlJgot itself, I hay!) gat t.o make one or two 
obs~rvation8. :But hcforu I d(1 so, thero is 011l; !;tatement wudo by my l:Ion'bJo 
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friolJd Ah. SlIsh'!. who J t\lll ISM", tn fll!(l h not 'llCl'e, OIlC sLah"lIJlfsnt wl,ich I 
cllnnQt leave 1lllcl'llllengfJd when it was mr.de by hint, and that t;tIl.tc mo 11 I:, if I 
h!~\'t\ t:~keJl hiUl down oOrl'ooLly, runs thus, that iu th" lJUblio sonioo he would 
d('pt,t'l.lI~te tlll\t any dit.:tinc:tioll should bo 1Il11.de between cummulJity and C<>1ll' 
nmnity.Hir, oorning ftom the lIo!l·)ll'nbmill (JO!llUltlUH.y of .:\iadra.s .1SF:1 I 
oanf.ot· nllow that sLlItClIJtlDL ;'JgCt,~ullchallonged, If thnt statome!lt is l,urely 
o·tle of aJl Rcr.demiC<1il:ftturlJ, if t.hat '\yI\S . mado in l'elntion to till .idenl stnte, 
llel'Mps l'e~omhling Plato's republi(l, '1 cortR-inly would have had no qlia1l'd 
,with it, Lut &il', if in i~ pntliculnr ])I·oviur.e you find I·ha.t 0110 pnrticnlaJ' 
C(lD~llIuuiLy lllonopoli8os 1111 tho pl~llil therein, RUU if otiul.r cOlnmnnit.icK who 
Dro something like 90 lXl)' cent. of the populatio]) and who PILY t·ho grc!liul' pDol"t 
of t.he t. .. i:ta.tion (!f the proyiJlt,o anel W110 h!~vtl producofl at; many ({l'actuates 88 
t.he ~t'I'\:iCCB l'uqlliro rifO b{,duloliSly Cl:oludod. w!lclhor wilfully 01' 1101. itl ftllotiler 
mattt:r, or wllCthor for g,)od ,n' bad l'ea.sOU$ is anotqsl' Hlut!;el', but if those 
COUl111Ullities are cIclndt::d, is it not Lho dnty of tho Governmont to Sfa tha~ 
t.hoY alp. properly l'opr~5cllted, pl'oportionaklly to their DUlDbcl'll? J.a it not the 
duty of ilia Government tD sec that all cOlUmunities fil'J prope.l'Iy re::ros<latod 
11l'oport;uQlttely to their I1umberR, proportionately to their intellignnee, propor-
tiullat6iy to UH~ir tax-pllying cap!Wity? And.is this not tho right plao8 for me 
to ask if it is not the right policy that e.ll commnnities S!Wllld h~~va theil' 
ptoper Ehare ill Lhe administration nud in the cOulloils of tho cuunt.r.)' ? 

II Now Sil', I t;hlll proceed tv tho points on which I m~ntecl to say It 
wOl'd, Irho fil'~t. is the salt question. Sitl, salt is a. lIulJje(l~ with which every-
body in til') l'Il.tion is rOl1ourtlod, but }lOl'baps it is the PI1()l' Inan who is morc 
COlLCOI1lCU with it t.han the rioher laudlords, Bomiudal'aand the e.lucatcd 
coul!nunity with whom this a.8ombly is perhaps,morl) dircotly familiar. Sir, a.n 
exum; .·!atk \ of thu flgurclI sbows r.hat thcro has bOOD, ever silwl.\ tllo illl:rCl1S0 or 
the tax: from Re. 1 to Re. 1·4-0 in 1916, p. co lI~idoroble rednction in the 
orlDsumption of salt, l!'roUl the year H,03 to 19('8 nnd from 1908 to HJl6 
there has been a. considerable reduotion in the tax, and there is a pr0I>0rtionEdie 
inorease in tilt;" oon8umptioD, 80 muoh BO that nurillg tho eight yeats preqcding 
11>16 yo~ ~Il find nn inorease of n.~ muoh as 261)croent. in'the consumption, 
. .But 'l'ilat do we fintI .. rtel' 1~16 p . . 

If IIi 1016-17 we havo got IH,038,OOo maunels, but in 1917-18. wo find that 
tho col1sumption iVM only -14,803,000 Ulaundn. Nowt • Sir,: la.~~ y~~ you . 
budgett-ad rot' 1\ cr:lsu'lllllioQ of 6 crores aud -18 Iakhs, but 11l 1ho revIsed figures 
for this year I find that the total oonsumption would be somawh~l'o near 4, 
crore!-1 and !-J9 thoUS311118, a l'odudio!1 of 49 Jakhs. ot maundl:l, or nearly h .. l£ a 
Of ore in oonsUmlJtion, ;',ir, the tnx that you have got on thh ill certainly not 
mOl'e than a million, for I lind fl'om tho figllres, eX(,Gpting the oxceptional yo .. r 
of I0l"7·113, that youl'iue;omo is sO/nothing over 6 orores and a. half ~nd if you 
reduoo the tax by four allnas your inoomo will bo reduoed, I should tAhit, by . 
It million, Wheu you llllve taken cl'edit uy wEly of a 1011.11 fOl' J.O·or 1.50rorc9 in 
the ooming year would i~ not ho a so ;l1d~r lloliey, would it not be a. more 
humu'le policy, would iL aot 00 a. policy whioh wonld COWlfiOlHi itself to tho 
gr{'nt bnlk of this nation, if you could reduce one o1il1ion fl· om tho 6Ldt tax ancl 
put it, if needs bLI, into I.his lOil.T) that you aro bOI'l'Qwing ? . 

" Jlefo'l'o leaving this qUr.stiiUof salt., I havo rm6 01' t·r'I·o wOl'dl'l to say. 
~l;I't I find that <1nring f.ho Will', impol'tl\l,ion of l:Ialt into this t:C\tlltry f;'om 
Uermany wa.s avoided, hubHl i'ortllnat.f.l y enough -·and I hope 1 will be ;\llt!O.I'ilhYl)({ 
iu thol'igbt :;CnsU whim I use Ow word Ilufortu"latuly thero·-I find a ourtain 
I1lJlount of mHo litill beillg iml'ol'tecl from I/ivel'pool. 'l'hc value of this salt 
in tho yr:1l' H1l3,H wUS 20 bkh;; ~tIId (;Jd ill vnIue t~ nm omit.liug the Ihllu!I.llld5) 
and ill the yelll' ]01'1·18 it WRS Hi lal(~:-; tllld oila. .Now, Sil', it oO{lul'A.to ma 
that it i,: moro o);'lo!;san irony of faLe tllat it, commodity liL: saH. ShOllld be 
imported int.o t.hi~ OOI1)1tr·y. It is l"~l'h.1)l8 tho erlf;illst iudustl'y '·.BOWll on the 
fael: ;·r tha earth. A l;onul·iflll :lll:1 tl,n!l plenty of Rca w~t( ::\01'0 :,~ 1 loll:l t nr.i 
required fur I1lnkillg thifl ;;:,,It. II. (I(ln~ not, n;q.'li~·o . 'my .cl\pit~list,. it. (~oes no~ 
I'Ulpi!'11 allY pbnt., j ~ llue!-l lll)l l'flrplll'C any bluldlngs, It doo~ ~ot lqtll~'e n.l~Y 
expert; you hflV~ 0;11y to geL the land 1\11(1 ~ako the wat·or 01 [.he /Jell. J ~tt) ,It 
b(lia hall of OO, .. i'uC the rHli~Csl; ~:cnc0a:t of whlOh Itny O(IUlltl'Y can b;,"~S~. V/ltll 
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itR lnl'ge ecat'o3!1t,' with H~~ lal'g'~ qtl!'nt,it,ks (,t "'!/1 watp.r, and 'With il.5 
bouutifnl f:UT.1, how in it t)Ht wu arc I\Howing othOl' ,(\~"Iltlries to import snIt 
to this land? With n liltlo ht'HnLy from the GorCl'nmcnt, say, in the sha,pn of 
JO!IllS on the lines of thoso whioh I\\'C gi".on to n~l'icnlt.111'i!lls under the Agricul-
turish;' J,OtHI! ~ Act, I t:tm 1',' (~oil~' certain tha.t n stago can be J'ol1.chcd within 
the course of thrct', fuul' 01'0, .. 0 years WliM Iu(li/\caIl not \Jnly mallufnotnrc, tho 

, Slllt, which ill neoe~!llIl'r for ils o,'m liso hut when foiho will al~o be in n posilio'n 
to O'Jpnrt to ot,her CO;llltl.'i(l:!' anrl tbei'(~hy this ta~ dctlciL will be' l·CCOU]Joo.' I 
c~u as:ml'C tho Government a!.ld r am 11orfcct1y c(',l'lnin 'that, t): is tax, of {our 
nDua~ which ~houlcl lo remitt.ed "'ould bu 1l1Ui'~1 t.lum COllutrl'buJannen hy the 
output, It will in(:r8(~O t.he wel\.lLh o! the lHd,ioll. 110t 01,1y ht1caUS6 it n.ffords 
work for so many 13.hourm'l\, hut n\!lo belllHlse it innrc~scs the l?l'oduut,j(l u of tho 
oouut,ry in every WIlV, , 'fhcl'(;fol'O, this small rcful'1!\ could (·asily be c:froctcl1 
without in any way intcrfe"ingwith t.ho largll pl'ogrllll1lrlcs of the Govern'mcnt, 

.. Tho only 'other 8ubje(lt on whioh I wisn to Blty n word, Sir, is Orie on 
which you ba.re heard many sp~~:lkeI'8 and mRny ~l(lcJltanL spceolws, 'l'hat. hn!!. 
rCfAl'CneO to tlie military situntiun. I ha.ve .lready Bl\iel t;l..tat i~ is impo!l3iblo for 
any nation to dispenso with mUitsry expenditure, We al'o toM tbat, 'on) have 
pilssell through tho'gl'O~tC8t wat' which '~':lS intended t.o (md \l'1\t', Woll, Bir, yon 
all kno'\\' whethor w~r lltl~ ended or JJOt. SO thought. the groot (jtat('RI~eU ",IHI 
sa.t, ill \Tjenna in 1810 after t.ho great Napoleonic wur::!, bllt not a. 8ingle docade 
in the last cOllt~lry l):lg~tld without 00(1 r,rijl\t war or ll11otbcl'llreaking out. lind 
th.ough perbarR it wouhl be hercsay for IHiy one t.o say, ufter'tho Leaguu of 
Nations hilS ur,cn formed, that these wars will not bfl avoided, slill, Sir, ona 
C4nnot delude oue-sali into the helief t.hat nlly nation 01' every nation on the 
fnco CJi f,he earth ''I\'illho rr'~n from, foreign aggression or from wars, ' , 

, " 'l'ilcl'cfore, whell, our Fina nee Minister proviJes for a CeI'taill amount in 
his Budget, the only way in which we will have to look at it is not wbethel.' 
thore ~ nhy'Dece~L)', f9t the [I.iuouut. but to keep a watcltful oye and seo thnL 
t.he nion~y that is pl'ovidt:4is careflllly all(l c(lollornically spen!;. But, Sir, there 
is one other viow which Iwish to place berore t116 Cnl;tcil in this conneotion: 
Grea.t reforms, are ~botlt to be llsherccl intI) ll>i.s O(lU~tl'y ; in fact it ill felt 
that Iudia is ~CiDg pla:;od ~n ,the rond to sclf-goHlflltnellt 811(1 thnt in the 
ful!1C6S of timea,nd in the wake of Ilfoved fitness the gOIl.! of self-!rovernment 
or responsible go,'ernmouli wiIJ bo J'cllched. Is it not thOl1 the duty of tlliif 
country to provide for it.s own defence P And hoi\' can it do so' TIl11ess the 
youllg men of the country are cmployed jll the Armr. alld nro givongreater 
aud ~ighcr ,)mot'S than thoy arc at ].Jre!'fmt givon? I Will explain my llositiolt 
in anfJthor way, In t,be rn.r 1916, when Comlllandl:'l' Ollurohill plCll(led for the 
creation of something ,ike 1.0 or 12 divisions in India ho was met wi'th the 
oujaotion that thero wel'p, noofficcl'l to train ,mil' men: 'l',hr.u'itwl:ls proposed" 
that &ie~ and disabled gelll·l'a.l~ and officer8 nught 'Lo employed for that 
pu, poso, l'hc next obJrelion at once \\'8:; Ilut forward thaL 1.ho vCl"Uacular 
:liffioulty would arise ill the case of these officers Now, Sil'. if at that· time 
OIU' young mon woro trainca nnd we had had Indian oj{iC81'ri ~llfficieat to train 
our yonng men, certainly thiR war wOllld havo euded mn(lh earlier thanH. di!l, 
and'.l!()rhaps, i[ I lUay' 'say 1i0 withoHt offeueo, Lhe boast of A morica that 
!llv,·...", On tho war woulcl not 11l\V6 been allolVed and llld !a, which atemmell 
the tide of ,thc first Ucrlllap, onslaug1:t, aUf1 SILYc(l ]~l'il,nOO fJ'qln the fate 
,which had uefallen Belgium would hn 1,'0 ;'u,.ct the r.rcdit of having RSsisted 
tho J~mpiro ,in bringillg thif! Wal' to all etulie;r close, But, Sir, why wa.c; it not' 
"Llo to do 110 P Was it not bCl'.llUliC lie did not hat'o sullicionl. trainerl Indian 
offLl'l:i'S P SoC/nel' or lato!' that stage will hAV3 to be l'cuclleo, amI if ,to-day you 
MVO plnood thia 'cuuntry 'on the 1'olln t.o ac1f-g()vcl'l~llltmt 01', l'espon~iljlo 
government, ;yO\1: will,not ho fulftlling yom p~oJllise!l flllli unless ynu 
proviJo alGo fur .hOl' 'itdcquuto dol'lluce. AId this qum:tinll 0 defollCo brings 
mo tonnothel' que;:,Lioil, , [.tci not Imowi ~)il', whulhcl' nllY pI'ovision bas heen 
mndo fol' iwroplaritJsin this lA.rge 11Iilitl\I'y hudget. I ual'j~t;a.v it m\l~t hav(\ 
berm llladlJ, ,llher\JR,sQllw!ty I 'Ill'OS!! 101' tbis is that this (l'(,oLiol' tJ'onble and 
this Afghon troub~(l is a ;,jJing tha.t hilS hl.:cn troubling this OOllntry for YC!\.I's 
Imu Y!JlU'st()glltheri ' . " . 
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II h'om lily childlio~d up to this dt~y I havo Mt come ncfOSS !l single ql\i 11-
quonniulU in whi())1 we havo 1I0l, hoard of tl'ouhlCl with t.ho Afghmu;, the 
Mriditl, tlls !bhsuds, 01' l!{llllC otllfU' tribe on the frontiel'. Is thiil. gl'eat. nation 
of 2li(l mi:liollll, vl'<)tcott'd by thuHtrong firlll of the UriLish, to bo.bulli~d· by 
I h~ slUall tlihes on j).o fl'ontier li~ 0 this for (}\,er? lTa VIJ you no rcmed'i foi' it '? 
Oau we hot ma.ke short work of luess irib~!l P Tho gl'eat Iudinn lIRtfoll. that 
bl'ought (}tWlllany to bl'l' feet; nRn Filla not f;uh(lue tbes6 little t.l'ibcs? ·What 
matte.rll it if j~ ClOSt.'! a little more llOW ~ Sir, yon may be Bure tho oountl·y 
will be at yotU·llack. Spend fill much as yon \·lInt. Only seo t.h~t this troublo 

. is not repeatedl!.gnin. 
'''l'his l>ringB me to nnothr.r qucstioll, nnd that is, ~ht) question of pl'Opa-

gandistill ,,"ork. 1 tlo not know again ,'.!tether the hudget provid/)9 Ilufficielltly 
for l)l'()pa~andjRtic work. While 1 Willi in England at.1\ sUl111 party of frion<i.'(, 
mnongst whom were America.ns,' ltumnnians Rntl men of other nat.ions, 
c1er]body Wits slIying that the Wllf was WOIl by the llation~o ",hie}) be 
belonged, whon 1\ youll~ mall got up at OlHle and saM that tho war was \VuU 
by ~~OI'd Northoliffe. We WOl'O w1mdering what that meant, whethcr it Wlta, 
beoal;s() Ihe nell"spapl)l's llrld reduoed their sizo to muclllcss than usual lind .we 
Rllkecl him whctbur that \Vas the renr~oo. I No', &flid tho young man, I It is the 

. propngrmdistio work of Lor<1 Nortlwliffe thllot won the wal'.' Now, Sil', jf thoro 
is nny. truth in that I thh k this is jUBt tho bime when "'t! might, spclld.proiltfl,bly 
SOIDO monoy OD propaQIIDuist,io ''I'(Il'k, not only in thill country, hut also ill Afghan-. 
istan, ill Pel'sia and. perhaps. elsewhere. Viewed in thoso lights, I would not-
certainly grt1clge tho military ex jloudituro thnt is buclgotted. ~rhcl'e is only 
ono othor submis.'!ioll that I wish to Dlako a.nd c1090. A quostion wae put by my 
friend, the Bon'blo Mr. Patel, whether any attempt would ·be made to givo 
e!l'('ot to tho sugITcstion which was made ill t;ho IIQuse of IJorde by L01·d Ampthill. 

- Of ~ur8e \'1'0 were told, and perhaps rightly, that the creation of morohant .. 
ll}ori· wa.'4 a 'fork tor privnte enterprise, I may. however, add, Sir, that it is 
Fq~ible for the Government to take up tho work in tho ::',::\'10 lliat roerch~T\t­

'Vt1on n"ay ~ow ho uonsLruoted in lIuoh n way thl\t tbey could bnconvortecI mto 
naval ship8 at a short notice. I do' 110t know whethGi'thnt is eoieoHfiolLlly 
pOMiblo; your engineers may 110 ablo to ton you; but I know one thing. nnmcily, 
when motor cars WOhl iml'ortrcl into this couutry before tho wnr,we wore ~ld 
that, thoy were so 1itloci that nt 0. fuoment's notice tlley could bo cOllverted 
int(1armoured cars. 'Well, if tllat Willi possible, I shoulll think it ought to be 

. poSsiblo likewise that ships could be oOllstruote<l whioh in POOtCO timo oould bo 
usM as simple merchant-meD, r.nd if necd!; be in times of war cl'lIl1d bo convertea 
ioto .!lrtnouru.d oruiHcrs or drea.duQugh..~1I or whatever: you rofiY call tbem . 

. "Sir, I ao not 'l.ink I have got anything mora. to sny. 'l'hels is only ()~'tO 
w~);'(l wbioh I wonldsny, a.nd th:\t is with ref~rElllce to the irrigation el'})(lJ\-
diture tlla~ LCJ to lJe f(lund in the budget ". 

. :' Th" Vice·Pl*eaident :-" I wouid remind the HOll'blo :Member that· 
h~ h~8 already excecded Ids Lime," 

... Tho Hon'bie Mr. K. V. Refldi!-:-" I beg your pa.rdon) Sir. I 
will sit clown, hC(;;tU80 I am told that thel'e will be Ilt TtllloluLion on the point and 
fhope to bo ,.1:1e to speak then." ' 

.-:, The HonObIa Haji' Chaud'hud Muhanuuad lSl.tl.aH 
Khan :-" l:iir, lam nfraid there is nothi!lg ill ~he lJudgot b.,fol'c I.he Conucil on 
which we ~:m congra.tuhte O1mclv('.'1 or Ule Iloll'bJ 3 ihc Finil,J\ce ~lel1JIJor, nud DC t 
ni.liny item a Oil whiclt "'0 nf~'ll exprc,:3011l' oondolwl:fl. It is Do. 11l.1rlgot, of I 

WlISt~ IIn.\ want. 'l'lte kcy-nlJte DC th~Bnglif!h Hudgl.t "YBtem llow-a-days is . 
ret.J:enchmUJi L 8.nd re-construction. nut her6 OXl)ollditur~ is 011 tho incrr:'\5u 
antI. there is no attempt lit l'e-r,oJJstruction. In almost ':yery depr..rtlllcnt,wo 
lliida rise ill expenses. Iu ~enel'(\l ~d.lllillj8Lrllf.iol1, I hero is 8n in(lp~'.se c;wen 
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in thn ll,!llul'Y and()tpeu~ci! (\f" 0\6 Ollve"nol' Gcnertl,l. ,Prom Rs, 10,49,815 
in 19lfi·l7 it llas come np'to RR. lO,8~,OOO now. 'I'ltn. 01\1111'1 iH 1\ amall 8ud 
fix.l'd item, bnl the expenseslHo expllndhlg. r.J.'hnt is t.ue CllS(I withtllo charges 
of the: Srorcl./nilts. In ~hnost 1\11 d\~pnl'tmel1ts, h\stclld of a d('crcD~:\i tJ16l'O is 
nn b~rcnso-stt'f.l.dy and l·oount.ing up. It is so nnder Law l.\lld ,Justice 
(Courts of IJ3w). Under lliedic~l expenditure, 'f6 nnd t.ho ClDollnt for l!llO·I7 
wns Us 11179,4~8. No:<t. yCl1f it ro!;O to R&. lIJ.89,275. IJn':lt year tl;~)rovi!led 
fif';Uw ~:tond at I", 15,48,900, Il.ucl thh, yOIl!' it i'l He. 17,67,000 t £\'on in 
Bccksiulltieal and ~Jupt'ornnimati.;,m. (!x:pcndit\Il'e there is a risco We IIrO 
within mr;C1sulnble dist&oco of tho long nntlOipatcd Reforms, llUt every proposa.l 
to inCHms(', 010 cost of tho !\el'V'iCl'8 mltdu by the Govcrnwont of Inuia htl.S becn 
IIIUl,Qtiollod, hy the 1 Ildia Omelll 1 know thtl Y6t.oing pqwcr rests not with tho 
BeOl'etllry of Stnte" but with t.he OOllnoil. ' 1«ut the Secretnry of State and the 
Governor Gcnornl must bo held morally re.Q}Hln&ible foJ.' tho inoren~e. A pOlioy 
of retrSI1(;hlJ"lImt would have brought nO relief. 

Ie Tho Eon'hle the Fina.noo 1.16mb;)t las referrod to tho snffering of the 
peOr'f) due t.o high pric~s. Ihit what ilJ sympnthy without notion wmoth P What 
Ln.yc ,0 i'crnment dOlle to alleviate thi" sutTering P 1h'Im tho amount aUott.ed 
for Fil:nino Relief has lIot boou fully spent., '!'he dher dl\y ,,"0 found t.hat 
in Engllmd tho slIPll/ementaJ'Y E\stimst()S, inoluded Ei:< nnd a half million!: 
of ~rltliti(;JJ.al brend suhsidy owing tci the increasing Joss of'sclling tho (luul'turn 
loa~ f.t nino 'peDo~. 1'ha~ 'WM in Bug-land. }Jut llere llothing lUIS lll't'u done 
to cheapen orelld 01' eyell to stamp out profiteel'ing by l.\nsorllpuloll~ business-
meD." 

If rILe 'nou'tile the Finance Mumber hils rererred to the loss dlle to 
Excha.nge. 'l'hre(' yean. back, 1I))cakiDg ill ihis Council·roolO, Sir Willi~m 
Meyer 6I1.id-' We have tnkon powers to llUable Uf" illste:ld of i'armnrking 
gold for our Pa.per Curronoy Rcserva against tho iFJiue of notes. Lo hold 1\ 
portion pf the llclierve in British ']'rensurJ lUlls, which are the nBxt bl'&t thing 
to: gold! ~nt' ~!lhad ~ built, hill oa~tle Oil the qUicksands of Bll unstable 
excharge., And t,o.daytll8 Hon'l:le tbe ;Finance Member deplorOil the loss of 
~,7i CtOI'CS. .Hut worked &t tb(' prt,J61tt rate of excbange it comes up t9 mueh 
more,and to it m\1St b,e added ,the 1~8 on ncverso Oouncils, And W6 h/ll"o beon 
made to suffer foi,uQfault of ours. ' 
" ' c. Tils military· c.IJ)(\::lditurc haa ri'1011 to an appaliing height; (lDd, uuiess 
8. elenr 08!1e is made out, we must Dot len(t OUl' 8UPPOI't to this ioorcns6. MaDY 
,uClnoofficinl Membn8 of this GouDcil-lmmiuent among whom I lihould Ulontion 
the lato Mr. Ookhale-bav6 pI'masted against the stupendous JlI\ture ,of this 
el\peNlitura, but to no purpose. And what is morc, Sirl I \\ hile this culomial 
IUllount is being spt!nt" the people of Indiathemselvell at'e rigidly kept down to 
the lowc:lL pQ8itiona in the Army.' 

"I I.ill glnd 80m6 v.tt.ention has boon pnid to Education, and dcservedly 
&0. ' I O!iCl' my thanks ttl the Oovcrnmout for the gl'ant of ahont lis, 4 laclI 
to the )3r.1gachhia M(;di<mJ.lnstituto in- Bengal, the gr"nt of RII. 6- 180.'1 for It 
Technical Iust.it.uHon at Calcutt", amI tho grant of Rs, 281llC9 for co~, tributioo8 

. to ]>istrict Boards in t,bo United I'rovinccll for the imprllveUlent of IiIecoudary 
Vern~cutar Erlnoiilion, Hut.. at _Lbo ~1l]'£l8 Ume. I eanIlot help elprcssing 
my repeL o.t t,be Degleot with which techn~logy Bl)U pl'imary eJuc..itwll lune 
been ,trcatt:d in this tho laBt Dndget under th6 old system. ' , 

"'.I'bEl cln.ims of Banitnt,ion have. it ill tnlc, not been overJookd., (Jut tbe 
J\ealth (if t.ho reo pIe r<'quircs more looking efter. ~8 Chairman of ~ :Oistrict 
Donrd, I have gone inlo the watter oareful/y. A lid I quote ",bat His Bxcel· 
!f:ncy the Oo'V~rllur of J3engal said about, tho J gf'jm tl'sgedy' whioh his 
iliq lliries,l1bout Ma.in.l'ia.,iu'llenglll disl"]oll'ed. f Jhery YCl~r,' ~l\i<l His R'xcel-

, leney, 't,hel'F' occur' hi Bengal from 3OC/,000 to 400,000 deaths from tbis 
OltUSt'l nlone. IJut a mere cIlumc:'atioll of the doaths gives but a faint idca. of 
tho l'a,nges of tJ.IC diS('RSIl,' It, hilS been snid that 11 leadhlg canse of tho 
poycrty lind ·of' )hah;rtJOler-cliseases in a. great part of 13cngal is the prevalence 

, of MI1.1arin..·· r.I.'hiln t40 pln~ue81aja its thou~Arnd8; anll of late, InJll\Em':a' hall 
cOTnO to elaim its telt~ of tM\16I.1UUII, ' 
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" In view of thr. hugn profit-s mauo 01\ 1'.;\11W!\1il, r hope it will 110 found 
poasible·to tednoe passellgor farOll t,o the prc-war jevel and rarort to f.he Tll·C· 
war arrang~mcnt"', thu8 affol'(Hng rolief to the tru.velling pnblic, 

el I will 1l-4.1d onu word ill r8gs\'il to tho rail wllys I\l\d it is to' l'oques~ that at 
loast 0. pn.d.·-an iuUu('utiBl }In\·t-of tbe huge profita made hy thllln Ill!!y be Uge<l 
fol' the impro'Toment of the third ola!;s tru,vohers,Sil'l I Rtl'ongly snIJportmy 
friends Afr. llanel'jea nn~ Sir OhitnM'ilf1 i(lca for tho o.ppo~ntmellt of II. 0000-
mi~te!l of I1HJuiry conlposed of offioi&ls Anel 110n·ollloia\s to investigate the 
hardships of tbircl class passen~~crs . 

• , I would also l1l'go UlO reducLion of tclo,gr4Vh rates and hopo I do not urge' 
in vain . 

. " We hiwc been told that 'the bun{en of high Pl'iOO8 bas boon felt ill II. 
apeClal degree by tho illJ'ge ~nUlbOl' of low paid Government svrvants,· I hopa 
Government will seo their way to jmprov~ thdt pAy amI pl'ospects-paying 
special ntt~nLtoll to tho ntinistcri'll office!'s WhOSll hard caen hilS 80 ofton bl'.otl 
l)leailc(l by Lhe prCilIi and the publio, ..... 

" hI. the matteI' of Sllouiultion, the provinoo 'rhioh I have tho h01\O\1l' 1.0 ropro-
Sllut dcsen'es especil\llll.tantion, 'l'he plague i~. dociDln.ti ng the fa.il· provinoo 
l111dtho p'COI' people lie ill constaut anxiety. and terror, If l\ tenth· part Qf what 
happens in Hihar and Orissa. hll(1 happened in En~hmd. a suooe~'8ful ol'usnde 
against rats would have resulted in their extirplition, I hope more nt,tontion 
anrt lllore monoy should be given for tho impl'Ovomont of sanitation in 13iilar and 
Ori8SA.. 

'u Sir, there is onc olhor mattor'on which I would pay ~ word or two. In 
the mifitary expenditure entrie.'I.havo been provisionally rna.!lo for tho ImyulflDt 
of oerta.iJ~ portions of Il!dill.'g further oontribution.towa.rds the cost of the W&l' 
ill punmanoo of the Resolution passed in this Oonnoil in 1018. that Resolu-
tion, os we ha.ve been toJd by the Hon'ble th~ li1jnance Member, c(lutaincd a 
reservation thAt the offel' wou.I(1 be subjeot to t·h~ oondition thl\ttbe payment 
would be rccousidered in the evcnt of t,,'o contingenoies ooourring. We' 11&"V6 . 
booll told by the Hon'bla the Finance Member that the expenditure' of Il.htlut ;615 
millions involvfl{l in tho Afghan' War nnel f!'ontiN operations 'clear]y' ma.kes 
theftrst condition operative. I bog to assuro tho Government that I bavo 
gil'en tho mattor wost anxious oOllsicleration; and I JI&ve como to the oonclu-
!!iOl\ Lhat., oonsidering tho OXl)(lIlditure incuri'cd in the wa.r and ,he 10lla &Ustllin· 
cd in- reverse Oounoib, we 116 represontatives of the· people mURt stanu on that 
conditio!laud not agree to waive it. I. thcrefore, propose thllt tho cost of the 
Afghnu Wnl' and "he froutioropcflltioDS AOlounting to.about £15 millioDs 
Rhntlld be deducted fl'om tho gra.nt." 

. The Xlon'blo M!.'. ·Ayyimga.r :--(' Mil.)' I ask, Sir, t,bat my speech '·2.f,)!, 
be takt::1l as h',ul P I, . .' 

The Vice~President : -" 'l'he Hllnlblo M embor asks thflt hb 81locoh 
. which, I understand, bns boen printed 1Ol\] he taken Ill! read, ". • 

The Hon'ble Illr. A. P. Muddlmo.D ;-" No, Sil', 'ILo )Ion'blo 
Member's spcooh is not in print. ',rhe Hon'h!6 MemLt:tl1CVCl has llis spceche8 
pl'inted ashe sllC'uld. I hopc that iu futuro he will hayo his speeohes prilJted jf 
he wishes (;0 havo t,heot taken M l'end." 

The Vlce-Prcsiilent :_er On thA 1\.!i8Ulllption th"t th!) 11on'l)10 ',[om-
ber will ha,;o hia '1)c()ch printed fo1' tlhtribm.ion as provided by the rules the _ 
OOl1llcil, ... ·ilI take it a.s r(ut,l."· . , . 

. Tlu) Hon'ble M't.'. K. V. i~(l,ngas,'{rn.my A;vyauga.r ;--" Tho 
daiQ£ hudg(~t discus!:ioLl has Leou (la1ld, ! tjij'lk hy alhdtll6 oi'tlc::al.thij 

. OhVCl' Twist Day of the' Oounci.!. From t ::() pcoplo'li point of view, it h a da.y 
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of inofl'ecl.hro c)'ios agl:illlil. unfLlHilbd uudr.'rtn.ldllg~ (,ull 'llC'gleot,ori rCRpoJlsil.ili. 
t.it~!{, 'rho provision for (~ducl\ti()11 ~uII s:l,uitutiol1, 1,110 IJl'Ojlosed projects for 
irl'igatio)): aucl agricllltUl'l\l il l'pro\·611lt'llf!.l, the dem'(,.'\Jlo in milikll'Yexpenditure 
lind in the ~xation of ol'diJWI'Y. n.l'ticlt~ij of OQllsUll1ption, i.1Ich (l8 fOOlMl\tf~, 
rh: -thS80 nro n fow of tile iLoUllJ we MrUlbAl'S oC Oouucil gell(m~lIy look to, 
Aa the Indian press bas nh'eady pointed out, t.his year's bl\clgG~ must 1J6 pro-
llounood ·to be a dis!lpPointment frOln t.his sta.ndpoin(;, whilo tho hcquOllt 
l'(lIerenoc!! to pwbl'r.rnH of oxchll.ngo 'atHI C('Illises of tI'/td6 envelop the wllolo 
thing in I cloud of li!a.l'llod mystery. . . 

,. , 
.. 1\"0 Yf'arr. baft) elapsl)(l aft.er tho W1\t'; bu/; the milit~ry ox,auditul'll has 

not ~hatca--rt\th(ll' fO faL'as Illdin is cOllcm'ued the l·c·sweataTlce of that 
eterual bogie in tho North-W£I.!\t-the Afghan L"oublo-has aooOlltuated Lhe 
strain on thfj revenues .uy ret,'liuiug a htary (,Ipr.U!lih~l'C, . lligh IJl'ioea of 
tu\ ullpfccedentetl kiud, unknowu evon to faUlino days or war time, oontanue to 
reign; D.lld in 8pito of. f/\\'ournhlo mOllsoons, tho uniform good behavit1ur of 
tho SeaSOH!, the rea1ised lIud oIpoctrd bumper crops, etc, tlle.lowel' olWlIl6& Itre' 
on the yorge 01 starvation . 

• If VtlfY 1 itt,} II ha.s boon dono to l'OLriev6 tho oft·l'r.jJeatc<1 promises to non-
. ofllcial »lembel'S ·that Pl'opw. .. ,le fol' tIaR t1xpansion of oclnclttion Will reotlive 
consideratioll after t.Iw war·; auel \Vh~t i!l wor~, in ma.ny 04lillS, owing tIlainly 
to official.ndglect., tllfwC 11 \lYO been lap~s of unspent Rllotments amOllntiug 
to nearly 33 lakll!t under l'~ducatio!l ; and, as I a,lrondy pointed auf.) there WitS ft 
similar lapse of 80 Iskhs LI!;t yecH', . . 

'~nllihraysbulk lal'go in the mat.ior uf eJ'penditul'o to t.he ur.glcct of 
othP.f useful bl'anohc3 of wOl'k, notably irrigation, Eveu M rcgnl'd~ Rail ways 
in act.unl construotion, I A.Ul. "fa-aid, Btl'l\t.ogio rathm' tllnu eoonomio cOllsidera.. 
!i.ODS will outweigh· and tho more lll'odnctivo projects in remote and 'Pe.aceful 
IIrt!as' will be given the'· gil-by in. fMOUr of t116:.46 hI' frontier tract~,. Ono 
J~inanoe Member, ohn.raoteri8t!d, Indian· revenuos as Ii gamhh ill. monsoons 
anel 11 l'eadi luo&sure ot ~rotcction against its expenditure on fll'odu()tive irrigA-
tion ~Ch8ID:e!. And yet U'rigaHun is luore starv<!d in the btid~et, Bome mOl'e 
mmfnl projllcts,_ e8pcoially. in the CauvI'ry delta, are neglccted. Whilo a.n 
excuse p:i.y.perbaps be readily found for t.hn postpol1CIDcntof t.ho KaPMmbadi· , 

, Dam project in the Jet nDssttlad (liRpute be~weOu tho Mysore and t.he- ~riLish . 
o Ul'urllUlonts, the Afattur I'l'ojcct should hnvc been tnken in band long ago • 

. Even if t·be award of' arbitratioll of tho Knnnambndi Dam wbiob hllfj to be 
l'ocllnsidored should be a~!iuUlcd as to go against tho MlltlrasGovarnmont, it is 
only a question of construoting the Mtlttur Projoot ou 1\ minor scale. Uiuor 
or· major the project should be begun, Delay or this projeot hilS cost the 
Government and doltaio ryota of the Cauv6ry a great (lea.}. and I woultl roqllCd 
that the projoct may not ho further postpuned, . . 

"Au~ong minor sc:lwmes of expenditure, pro,'isioll ffJr Lhe improyement 
ill thn Jot of SubOl'dinalooffioihls . of GUl'erlllucnt ca~not ilngage the a.tt.en-
!.ion of· Govommont too BOOn in viow of tho Mute sufferings of tM mCli 
on'. accl)nu~ of tho high prioeS prevalent i'~ the mf\~kct, A~y scala of 
inorease l.nust be adeqivtto to tho it,,"Jrfl8SQ III tho prlCO of f/Jodstuffs, It 
is.· ~)ir.fiug. tl1at the i}~Y of t,hA officillil, in the lJostal Uepartment .is 
to be .rev~SQd 011 tjro~·soale, ~.'hoir pay 8hollld be bl'ou~h~ into Iiuo wil,h those 
hi tne eir.ter department of Telegraph, 11Lo pay. or tho fltalf below IlII; 200 
also should be 'enhanced, RimiIar revisiolls ill the ooalt!R of pay of suIlorLliuat63 
iu othtlr departJ.nenlis lIlust aL Ollce 00 taken in band jf seriol1s dis,~ollteut is to 
bfl a.verted.·· . . 

.. '''l'he Govcrnmont. monopoly of th~ rico .trw6 in )3ul'ma .undol' j.h~l 
name ot'·cont~ol'·i8cau&ing widssl're,.d diSll:l.~isfa.otioll us lJi;BICC[· 
lonoy is· aware·· ftOoi. tho ·rAJli'c~l)ntatjon!l of the Deputation fl'vrn Deylou 
t.U.at re(lently wllitl",d Ofl His J<)xccllency, It will be llf!~hing tdJOrt of ' seandal 
U this Gov(!rninel1t ijwtitqcring. iu the staple food of tbe ~oulltry bh~nltl go 
'ori . iiHldlnittil,Y" tp tlic·. gr(ilit.)Ht h.ll,rdships <if the pCQploin spite of fo.YlJu·rc.blo 
lllOl![!j)ol~a,l)lllnper orops, aild' slaokuC:;~J in ,exports owing to ox~hau.f~e ,dfillc,ulties. 
It IS chffldutt·to find CIUl1.se for the ~tlon Qf Government 1~1 sclhuf; rlOe 1\1; 
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!.{s, 1,000 pOl' 1.00 11J;llkets (f 0, b, Rangoon), wl!!m {:he av(q:llg:l 'pI'ice hi l!'ll9 
In tho :'lul'mn m:nkct did 11(;t." exceed R.:. 600, 

"'llho absenco (,f n fixed polic:y iu t.lln matt.er ~if lillking silver to gold 
hns b~.i'u the t.;lI\SO of a great erionmce hI tis. WhCll ill l!lt.:glalJd the "il"ol' 
shilliniS 'Wlli~h \1'118 linked to gold ~h()t\ld bavc rcmaiuNi in tho same t'lltio 
in valllo,'w}IY should thel'o havo heen in India. alone such violel1t tluctu8lions? 
No'\v t,hat a ocrl.ai/l ratio has hccn (hoJ, it js but just that tho people 
should demand that tberc should he :1. continuity of this volioy for n l(lug 
,time to ceme, All OUl' gl'icvllntles uLout,· Ilur arhihlllY '1bdllg of tllti mfo 
of. cx:chinge aUlI t,he violent. flllctuatio1l8 ill the matter of linkhlg Indian 
Rijyur to gold will disappear, if the samc ctJins thRt aru Ctll'J'ent ill. Eng'lant! arc 
introduo,:'! in [nd ia. 1'het't) can he no hettel' opportuuity fOl' doing this than 
the present tim/}, ,rno rupee whioh weighs and whioh is valuod exactly double 
an .English sbilling may be named 8 I rupee' or I two !;hillings', \\ hilo 20 
Ahillings or lts, 10 lUay be deolared cl),ual to a gold sov(lreig'n .. Iu tha name 
of flXitlg cxohnllge ratCH, the cultivutors' int.erests .Me 'not at 11ll taken into 
account, and the l'I\W products which should finel their wny into foreign mllrkcts 
fetoh very low priccs ill rupeus as the exchauge raw is very bigh, It is' to 
bfl l'egl'Cttod that thel'O WAS. no one to repl'o..'lCnt the t:ultiva\o1'8' puint or 
view in the Ourrenoy Conimw;ion when tlley fixed the present mte. . 

"'fha other day Mr. Sal'ma asked QOHlrnmeut why the Secreta!'jr .of 
State should slnnd as an intol'wediai'Y for the purchase of gold for /iielling the 
sumo· in 1 Jldia, No nus9l·or. was forthcoming to Ute quest,ion, and 110' the 
GOVArnment haYt) gi vell. Cfiuse to etrellgth(\n the oonviction of the peoplo that· 
the Government have thrust gold into India. in ordul'to tnke I\way the silvel', 
Ito<l then agll.in they al'H cheapening by an nrt.itleilll Ill'Ocess tho price of, gold by 
pUl'Ohnsiug golll at Rs. 23 Md selling 8flJme nt Rs,lO, creating B soare that gold 
bn.'I cheapened- to make Ule people part wit.h their gold also M the preoim.lll 
met&l they IIft,vC hoarded may not becoUlO sHU more oheapnnd thoyaro. put, to· 
fur~her loss. The pE:ople feal' tllut this Fl'OOBSS Ill",y result· in the withdrawal of, 
the pl'coioosmetals a.nd in tbe inflation of tho circulation of paller ourrenoy: .,. 
,'''Though we get only 60 per c~nt. of the value out of '<lep~oiated 
exohange we are thaukful to tho Govel'nlQent. for arranging to ttansfor' tIur 
paper currency resenos from England to India, and ",e. bope that,' tl.t 
an 'ea.rly date, tho gold standard reserves will' 'I\lao be trimsferred bore. 

· II It ,is 11.180 n maLier for congratulation that t.he evils of pro~ressiv~ 
ratt'.8 of fAxl),tioll have beoil minimised in the O!ISO of super-tali". rrhedis~ 
tinotion IDnrle in the mil b(1twcen Joiat Stook Oompanies and ,Joint 'familiel; 
seems,to he invidious, flnd',we respectfully 'tIl'ge that this distinctiou '8houl~' 
be done away with. . . . 

· If When. lhe duty 011 Ildrol \\'88 first imposed, the mambol' . in ohal'!?'o 
of OomnH3reo a.nd In(luBtl'Y p!,~aded that WA-r lIUl'lIOSCS required tho' GO\'Lr~. 
mt:ut to impo~!l the dllty simply for dh'el'Ling potl'ol to the oentr()s of 
\Vat and that ti1(! .Goverll ::neut did. not coujl.'mplnte ta.xing this ar~iolc j' but 
Jli&t Yea.r tb.is duty !Vas mado p'ormanent .und it wM)ahl that OovcrlllDoHt Werl} 
deriving a. good revenue, and Lhllt tUII Govcrnmllnt, did not want tolo!;c sHch 
a big r~V(l'l\lO, t.hough this duty was first imposod not fOl'. )'OVC1~UO llUl'}IQshs, 
'WhY,should the sight Of a !eVeU'id lUll iaJ the GOYl'l'llinent olulllgo 6 polioy . of 
~nosing a. duty fer the PUl'P"l!OIi of 1,rotecti<1lI to one of getting a l'oveuu~ . out· 'ofli p :' .'.. 

· II ')';10 rostrictiollS on {lxports I1l1d implwl-s for ~lllot.her 21 YOIl19, 1.1lopl'o-
hihitipn <:f dyo-stnfi's excopt ihroutih 'England und the preferential. u.dff 
on tho. ex port !,f l'a\\" bido and ~imitM (I tteml)ts fit Lapcrial Prcf~ronl'e 
wili, I IUD afraid,' grcllotlv aJftl<lt· not ollly the l'Onllll16of tho Government, 
but: also the pro~pel'ity' or tho peonle .. Closing'lho opon ma.rket, to Indil\ 
'i'hich cannot O()USllIUC all her mw IIrndnct.s which should finet a morkvt in trIO 

outside wol'lu 'rill greatly n~fc~t t.ho oOHutry, Imposing an intcl'lIlfJdial'i 
.... ,to;stiara tue pl'iOtlS due .rOl' Lllo 11rmhwi.R ~V~lell Itlrl)'ldy ~h~ rates of e~~}lang(l wi!l, 

.. M~brj:ug tJ:~ usu~1 n~,mbcl' of i'u~,eci; ,will grcrl~ly l'e8trlC~. the prOl.lts ,ot com-
merce. It 18 nnfortuuato tlUit 111 t;iO OI)~'!mlttelJ oonstlh\ted t<l &dVlSO the 
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O()Vt\I'll ;nclIt Oll the polioy it sku\{\ take i 11 th~ m!\ttol' iv ( 'Ttl ped:d .l'l'ufol'clloe, 
thorp. i~ 110 ono to rcpl'c!;p.l1t the I'l'oducllrt:, who fOrln M less tha.u i 2 per couto 
of tho entiro population. ' ." 

"'J'ho money marbt, hM' becomo YUIJ tight ami it h feal'ed tl1r.t tllO h.rgcat, 
industriAl enterprises uunCl"hkeu hy ,the 1)('(J}11r. may lIava fo, 8ufft>.)' in 
these tr.l'ing times, /l'bo nClt.e of wanMg soull/ltd hy His lo:xcdhmoyaml 
tho pjuauC'.e Mcmbcl' r~glll'djJlg the fOlmation of compnnies "'ill flll'lher 
l!Ilh1\llCI3 t.he diffioultiee.' I am also afra.id lhht the IIE-ojlle will he h'd to 
bdieT6 t.!mt thiN Clces~ .cautioll O{ tho GOH~l'lllUCllt; bRS Lecll oCCUl!iOllCd • by 

-,' th~,ir nnxicby to I!Cl1tn'e the 108111:1 Mlte(l f(1r. 
, I/Tlw IndiM :McU\ben have aleo to rL1il;(~ tb£'ir voico of Pl'otcstagltlulJl, 

the lialo of these re,'m'se C(lunci! l)iH~, ngaiw;t fixing n ,'cry low rato 
1'01' them tlllc\ against tho P}}otnlcnt of these bill~ t.o cel'lc:~in clnllseH of Ilt~ol»)e. 
I have to hl'ing bct\lfe thtl OouDoilllpw t.he Indinn opinion frees ngainst. them 
and i~ ill well bron ght to the notice of Ule }mhlio llY MI'. B. 1/. MadaD, 
"ho writes as follo\f~ :-

• 'D.) tho C\lrrcDoy n~nu)riti~a i~lioll.)V "'.,,t- IltlJOlle to 1,c1ioro t,hut tila tl22 million 
ilppHed {(II' I:ut week repr\lsent such ~onll Me IOCUlUIllo.tjr)l!1 wlliliug 10 btl wni~t.;U lltime7 
flo ~hey tLiJIIUllh'Cd belic~'o it? E\'idel;Lr,-nct, lJCC3UGe lbey tlacl1JlK!he. ray (ill l)UI'agr~pb 40) 
tbat-- . 

• It is oIe3.r that tbe rreuuf, exchange situation ill being exploiled III 8pcc:nl~to1'll who 
I\.TfI uot th cm,dvcs gouuille rOlllit,ltrS, but wbo IN Inking !It1vnnt.age of the 
filcilitifs given , , , , to feOllre a llrofit' Oll th~ir rNal".' 

This .bow8 that tho appliClitiolls aN to thf.l'b~licf of tho Buthul'itit'.,hclllselvl.'s ~Iu~culativl', and 
do not. thelorure .how the acouUlU\"tiODB IHYlliting' ft>l1liltancc Hnmc, 

• };vell IlF5nming their very' bn'(' c1l!fcntll that there 111'8 IIccuulUlatioll6 of wal'-proiils 
IIw:\itiog TeDliU~D.ce 110mo, wbat b\\aiut&l hali !.he GQnrnllillDt to oller t,he~. \\'3r profiteers 
tl,i, futther profiteering cbance of 49 loel' ct'ot. OD ,~miltnnccs Honle ( 

I Pcrb8pil tbe Currenoy authorities rtill lIy that thi, , returll of ti,. t I" 10 rupeu iii 
'probllS1l:~tio, If thoy da, then: tb" mUlt be thinking thnt l<:ugland i. l'allll'u(lt or on tho 

V'iDhf bo!D~ one. Bc.:ftll~ D.D~,they believo this whit-Ii )Ut'IL,.-that RUHill.nd is not likely 
to reaume gOld. pBJlllont, o.t leliat'jn t}lo near fnl.ure, why do tbey Ibro" away our sterling 
l'csOurcca It thC!88 ruiuona rates tQ-dilJ ? In ihimplylo oblige these wur prolitee1'l thl1t, we 
ate doing 1111 this P Or, i; it SOJlIdhi::g .till \forllC 7 J ~ the financial position of tho OoyerJ1-

.. m{>Q~ su bad here t.bat it is urgel\t to ,tl'.",fer lIllI' hOlls from ~ndon to Judia. 'RsproUlpLly , 
ns possihlei lIud ,at any B:lorifico? , 

• If neither of lbia isUlo CUll, i,ll" if .I!:lIgland j~ nc't UIIDIaUl't, allll if tbe Oo\,cr!lmoot 
here is not in Il tigbt corD~I', what jostificatioD have the, for selling alVay our sletling crellila 
at lh, 6·14-0 perl? WOe Ifllit.ed,JiY8 ,l'an to soil. tho <.louvclliclICO of Eugland I\nd tbe Allil's, 
Was it ... 11 in Qrder to bo ounie\roJ ruiuM as soou as tbF.lir need Iva, over? And to be tuioell 
at whOle ltalltia? At tbe bauds of a. Government II-ho .l0ar ill alld year out tell 118 that they 
wero tire frllttOt': of tLe welf'lfe of the peopl~ of this (J,lIlJu~r'y, Whllt would we l1y of a 
irl1sf.ce th:lt IIQctioQat lJ.\fI\y ~be &11llet5 of ' his 1\'UJJl nt (1,000 kaolVillg filII well th.~t by )Hll,iellL 
:wd narefal rl.'alisdion he C<lllld, get 10,eOO for the sl1me 'I • 

"I shr;p ld onM ngain be' }lcl'lnitterl to IIl'i'ug the question of DlllItiu 
or ~Johini aJ:owanccB to the temples ~U(l mosqllC!: ;mll m'ge full payment 
of th~ir dues, 'llhesc tom plelf were oligillally endmHi{l W llh la.rgo l&nds !lild 
t.hey wero Laken by tho, GortJrnment n,long wi(.h tho mal\ageme~t of these 
tempks, When the Go\'srnmeut rle,chletl to hund OYOl' the managoment of 
the temples 0 illdigenous agenCi(~H the Jand .. were retained 011 the under-
sb\ndill& that their entire proceeds will bo )),\,ndf!d 0\'e1' in·full to those instit~tiou!!. 
nut with 11.11 Ot.l', rcpl't!scnt.'\tions in illo 0011110ils all(I' tho petit.ions to tho 
autborjf.je~ by the tClliplo managers, t.he pl'esGnt incol11o a!l well a,.q tilt) SUl'pJU!IeS 
of provious :rel\.l'~ 11n;\'o Dot yet ll~en hall(lc<i O,CI' 10 t,liose instituLionll. Will Il,ot 
the Oovel'l'U'16ut l'emL'lly., this val'y j\l~t aud lQugst\\lIding gl'iCVa.D.OO ? ~'he 
feeling, that the, Government wi~hout discl'il 'illation is oovetinge\en the 
pl'o[lflrty botOllKing to religiou9 trnsts shouJcl be l'ell~()vd frol11 thc-Llii'nds of tho 
}Ji)uple both Binclu andlfubmrulllluau Rt thu earli('st possiblo moment. 

"It. hn~ 'bl'C;;l'said t.bat.'exaggcl'atiJ:g the sitllr.tiOIl in tlto I'ullj[~1) was '!!lO 
or th:' l'eaS(ll1S for th~' wars with AI'ahallbt:m RUe! tha frontier' tl'jOes 
whicp ha,yo co~~ us, 110 . less thaJ\ 14 mittioJJ8. Not only this, tl,A l!'inancinl 
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Secretn!'y brings bcfol'C us that It 'loss on l'ailwll] ea~'niugs is il. great {1c.11 dlle 
to it. When India is in diro cit'immslnuces uomm(>l'cially, the Afghan 
Wnl' has como upon it 1lS... Il. great drain on its fC1S0Ul'C{lS, As Ono who 
"'(Iud 8.lra.iD!t the supplemont-sty contriuution of 4.3 million8, r should urge iltilt 
AS un JdiUOnAl tea·SOll fol' Vo'it.hhol,Hng the Laltmoo of the flcoond contribution. 
I have also to remind the Oouncil that, 8S a.ll the vital ncoeSHllry italUS-il'riga-
tiOll, eduoation, 8D.nitntion, modic.'\l aid and the elevation of the rlepl'eescd 
ol&ssea-aro already starved, we should not furthel' encumber our~uh'C3 to any 
extent whntS(l6Vel', whatever may be t.h6 greatness of tl.16 objeot for which it is 
utiUzed, . DetKccn sclf·presorvation Ilod cheap name lor Jargcllf'lll"teilllt:s8 
going wit.h the gift, I can only o]woso the fol' III 01', I hav6to brillg po foro 
the Counoil "bat the Ohair man of the Indian Chnrnbor of Oorull1oroo. of 
Domuu.y, liT. DO.llll\.nji Di~8bn" Petit, blls to say on the subject:-

, '1'110 fact if, th"t tbe Oovr.rnment of l.hiH eoullt.·y i8 milch too costly _lUI e.\ travAguut . 
fOl' its re'l)Urccs. It i. t"p·beavy, and IlD)OIS ,it i. I'1Idi~'Alil ovorhauloJ from top to LattOiD and 
tho prill(liplCtl which guide it are thoroughly 1'C\'iscrl, 1 for 000 IlIU very apprehonsive of Lue 
future of 01tl" iDda~Lri08, A country 10 situllwd an.1 with &llolJ Beanty rlllouroea eveu for: its 
legitimate mealls aodrequiremeotn, "ith a pcr·oxpil.a. inoome of 1,2 a ye:!.f would Lave hcsit.lttcd 
to oirer & contribution of n hnndr _,.1 million pODo!hl which until recenLly \\'I)uld h~vo ~een equ<il 
to :l y~lI.r'. income. But tbe Imltefial Council in its wisd01l1 tJlOught othorwiE8; alld roted 
IIlmy that huge snm wloiuh baa lUeant adtlition~1 !;an.tiort in the shape of anpur ltDll other tax~s 
(lJl tho IIlr(,I1.lIy ,leuder l'C80UrcCl! of the ool1utry, for a. period of dose upon 20 yta.rs. 'l'h" 
Ilollt.ribution, gentlemeu, though well'meant, WIlS a bll1l1der aDd amounted to tlia pn.wning 
alVay of tbe re60urCCA of the counlry for luob a long period, Dot I havo DO patience with 
tho~o \\'ho olJ.:t!d tIlt) JJogisllllivo Conncil for RlIother contributioll, whicb to oor &bIlO1~, I mU8~ 
confoss, WII Llindly '(lied away hy Dlir OWn rtpl"elclltatiyos in the Council wit·bout an ndetluato 
8>3nll6 of their respollsibility !lnd lYitltont in thu remotest dogroa p:lying tlle8lighw.st att!!otion Iia 
tho urgeat necI!. :lud rG~nil'Cmel\t8 of the country,wh;ob must ill OOll8c~ueDco 8bad illdr.lluitely 
p08~pr>lled. Tho luaoner in whioh the ollua of thd i!upooition Wa.R ·thrown upon tho lndia.n 
membel1l a.nd ~ho o'ousequent thrustiDg of the exoes. profit tal! 011 tbis country nto events which 
aru itlo recen~ au~ too well known to JOO to need recapitnl~tion at tbiH stllge. nut I ,hall Bll.y 
this ~hat these t,vo contributiulls .. ml tho ~'(ation D()I)eBeitated by thelll hve so fllr ti(,d down 
tho l'tlouroee of thi. eouD~ry, that it would be m;J.t to imp08~ible for the minister. of the future, 
be thay IDdil\n or En~\ish, to lill!l the necem,ry money for (,'ousLruOtivo. eduolIL~0ual, sa.uiwy 
and other soh~mes "biob nro fiu absolutely nllOll88ar! in tho in/ereat of Uw DOuotry/ 

. .'" I am grateful to tJlG G01Q11lmcllt for allowing us. to express OUt' opinion 
upon this yellr's budget 11.1&0. AU theso yellrs we have oxpressed what we 
felt on diffel'cnt occasions abou~ tbe polioy of tho OoverDlnont, and iu doing 
so we might have been at times 4 littlo barsh. in our oxpressions. Oil'cum-
stan cos and strength or our opinion might have Ill'ompted UII not to con(''eal OUt' 
thoughtR, and if anything should havo bet'n done to make the Governmont 
think that WI) do not Ilppreointe whAt thoyl1avIl all done for \l9, then I ha.ve to 
correct tMt I.otion nnd· tell them thnt we are grateful for the goorl that they 
have clone. and t,hnt it.is this conviotion that ",nr wishes a:'c r68J:loniled :0 and 
Jegi.tilllats aspirations [,I'S reapeotOil that promt til us to ask for other tJlillgS that 
}'omain' .lld0Ufl." 

Tho Vico·ProBid.ont :-" As no othel' lion' hIe M umbor desircs to 
spoa.k, I will adjourn the Oouneil till 6-30 .... M. II 

'l'he Couucil tht.'ll adjourned till 6·30 1'.!(, 

The llon'ble Pandit Ma.da.n niohal}, Ma,ln,viya. : __ H ]fr,. e·20I>.Ii. 
Vice· Pl'csidcn t, '!'be Bud:.;ot before U/l is full of questions of lmpol'i;anco and 
M.10"Iiity of it i81lJ.at \f0 are tmnble by oJ'itici':m~ to make auy o!lnnge in if;. 'I'll') 
ovents that have happened '.tI'O 801)]0 of them matteI's of Pllst history, Iahould 't-::..., 
8n.y partly Il.ilI.ttCl'8 of past hist.ory hi';. i~ eoncCl:os thoso who come h"I'o i 
adRs this is tho only opportunity ;,h~mlJel'S of!his Conncil b~,'c tn o~~r. fl.l .. )' 
IJriticislliS, I feel i~ my duty t,o jl:i'l in with mr MlIeagncll aq-v,mst tho pWl\11plfllJ 
in this hudget. 'ihe firs~ to whICh I should liko to l'tlf(ii' IS Hmt of Revor!...) 

. COllncils, 
. ~'I iJllU\ that attcnLioll shuvlll again be ur:l.wlI til this matkl' from ))lO(C 

thMl ona aspeot flllil in the luoid sta.tement ou, this flubject. M 'set ont by the· 
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[ P01/(lU Jl/,d<lll J[oh.m Jlalaviy!" j l G1"[ J.{ ,\ 1 ;:n, 1 (IZO, j 
llon'~))c li'illOJieU 1: ell\b~~r tho pliJi(:y which !:I iuvolv('d in it l'cql1il'es to be 
H1clI!h,ned, 1 do not think Uwt the IJnromlur6~!() system 'of gon'l'llmont which 
?lJttUn~ ll!.'re cO~llt.l uxposo its~H to llIore just nttack by nny aotiou 8S much ns 
1~ ba~ CXJlOsCtll!solI by those ralos of Heverse (lounoilfl. When UIO· osdllmgo 
OompeI1Satioll Allowances were 1l1\;;~ed thoro was very fi()VOrC ctit,ici.:ill\ 011 it, hut 
h(,.lO Il~ thill time "\\"ben India un;; suffered sO llluc}uluring the past fi va Yl:nrs wlwn 
the puople of India are s\\ff~ring so much at present from a YnricLy. of CaUBI!8 
and wIlen t.ho ex.change itoSelf h,u. bl!cn Olle of tho main causes th~ h'Ollblo 
wl:ich thoy hr.Yo 11o.r1 fOl' yeaI'll l'flst and for wllich they havo had to P!ty 
grIe\'ollsly, iL seems to IDe tlmL it is not Yel"y wise to yieJt1 to the }l1'(l!',surc 
of prilllfo indivhtuals by tho s1\le of U()"Cl'!lO Oouncils. Inlilllying 80 I lIo not 
menn (~;ly l,ufsonneJ reflectio'l !I~aillst th,e Hon'bla the }'illnnca MCllllJol", bCeAUS(' 
I have no (tonLt thnt he hils done t.hc b~,st he could in the cirCnmtltllnccs. 'fhe 
GovemUlcut 01 com'scl as 1\ wholu, must La rcspousiblc for tho l)olioy t.haL hns 
hCt'n c1ccidecl upon and OovC1~nruCJlt it:c]udes the Secretary (If Stnto. Rut it, 
ECClllS to inC Lhnt tho matter is mom important t.han it appears. At pnge 121) 
of tho St.atcment llY tho lIon' bJo the' Finanee :Mom bel' in }Jlu'agrnl)h 17 
We finel Jlim saying • in these circumshlncCIS the linking of tho I'ul,oe to gol(l 
licccssnrilv enuscd its etChnll~e va!llo as eXllressod ill ster]tll',," to risu by fioveral' 1. v • • 
l'~nr:e 1 ha much gl'r.tlll~l' amount of Ftrrling that conJd be }luJ"ch'\Sed by 11 
gwen Ilumber of rupees natul'ally IlJ'o,·iucd. a g)'cllt inccntiye to ])(\01'101 with 
nccnm111atcd funrls 1D India, to )'(~mit thrse to En "lll.lId. 'l'ho demand for 
llevene Counoils became unprecedentedly groa.t Ho~d the CXChUTJgt; m81'kt~h.; 
could have ahf:ol'betl oonsiderahly DIm's than thu £11 millioll of Reverse COlllloils 
which we sold (luring February. 

" N ow it is possible that the l!'inanoe l-[embet' hIlS some '·Ol'Y sa~jsf:lCtOl'Y 
expJaunlioll to glve 6S to why th~!l iff so done, but hero I havo not been able to 
find any BllOh explanation, and it Ilcems to Ille,Sir, that it is" "pt'Y l'cgrettablo 
fad thnt 80 much 01 tbe public money shauB ha.ve beeu so sucrificed, r.t'hc 
Governmont has Cl:l)osod itself to tho attack which bn:. becn already 
eXfrCllSOd in the .. Oouncil" in 11l6Vi~usspe'eohes in respect to private 
in(,ividuala bcinq allowed to bave oonsidel'ation where the}' should not have 
been allowed to Davo !lny consideration, I hope this view IIJ illi!Onootl it mal. 
1.16 of COI~l'SC, 110 one would sllg~est tho objoot of the Government was that 1t 
shoul<l lio so, but tlle result is tllat it hall been so. I hope we. shall have au 
explanation whioh will relieve our fedings in this matter, • 

"1'l1e second point to which I should like to refer h r('stl'ictiollB upon Ille 
{rce impOl·t of go!d by prjvata iHdivitl\lal~. I do not wishiat thj~ 10m' to dilate 
at any gre,~t lEmgth upon this policy, 1)11 t I do Tlot think muoh argument. is 
needed to lct:sen tho vicw that there flhould be restriction nny IOlJgf:r upon the 
free impart of gold by private !udil'iduais We all tluaorshmd that in this 
matter England nnd India had 1.10 desire to accumHMc gold. Every civi\i!;ed 
colUltry wunts to m!~ko lhomsclrcs filllloucinll( stl'ongel' (Y afrt..emI,th1g t(l dO.it .. 
(Jel'nilluy hic:d to do it before the wnt'. If ]~llglnn<1 is now, uftcr the war, t.ry. 
iug to keep hm'~elf and !!lmngrhr.\ ber position, ,'fO (10 not find nny fault with 
he.!', but it should not be dono at the s~.crificl) of Intlia .. That is t.heir' conCern 
lind we hold the Go\'el'llment of India. primn.l'ily responsible for f.he \\oHIil'e of 
Indians nnd (.0 sec trJ i~ thut no sllob arti!lcial mCIl.ns are provirlcd, and, that the 
country shoulcl a.bsorb as much gold as she.l'ca.sonahly can in tho 'cl'dinitl'Y 
courso. 

" .Passing on to the expemlitl1TB l~':e I join with tholie of my fl'icuds who 
lr:wo dechrcd t,hat the growth of ('xpclldituro on the civil sille is trmnClI tl ullS, 
and l:(~n: ngain is a~ if:em to ~'hich, I thiuk iI. llli' ~ltty .10 <lrM.v parl.iG~llll\, 

. attenhon, anc! that Iii thf) AAHctlOJl or tho <..!llO\"J.lHrllS ]))I.:rl(l1se III ssluncs, 11{',oH1om: 
al1d,llowallc(,~ wbich h!\~ lJeon FlullcLioned llY the SoorcLlll'Y of Stat.e I think, 
Sit', that nuthing-eouid offer a !flro~gcr IJoint of attack than llmt these nlcmou(s. 
of gl'()wiug oXl)elJditmo sholild lJe IIlIlllltioned by the SeCl'ot; I'Y of HMe, 1 
alll ~.\':lro that this Lonnoil lias Hot tho rowel' yet of l'['~;:iing the Jlurlgot.. 
I am ilwaro tl!at the B,oretltry of Statt) nnd ~he GO,l'rtlll:ellt or India 
(;f)llcnning call slJ.uCjtiol1 Uwee Lhings, but, I think, Uil', in vi!}wof the obangc.; 
wuioh ilru peldling l in yicw (;i t·hc :'I!W ol'der of thiJlgs l tb\) waLter ShutlM haH) 
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heen discllssed in Oouu::;i1 f,lllj" lP1d an OpPol'tunity ginn to mcmhcl'Il.of 
oIpressing th01U601v3!) OIlCO more hefore it WItO Actually carried out, I. am not 
:m:afO that any snch opportllnity was given, but when n. hllg~ amount vr: 

• inot'eIllle is added to t·lle expenditure (If tIle connt,ry t.hel'o should have' been 1\ 
furt~or opportunit,y ght'J\ toO t}ta people t.o disouss it., and what is moro, IUOI'(' 
deforence shown to the publio opini01\ of the country. . 

If Hut I tnko it that tho &tIll\rics 11/\V6 b!!dll sanotioned and pensions ha.va 
beeu sllnctioned, amI I won!d only now My thit1. that I hopo that now thl\t 
these salaries and l)onsioo!l have bOOI~ sanotk,ned on the oivil dde, our fioisl)dll 
the entire body ·of tbe oivil SOl'vants and 1111 persons cJ:ga~ed ill tho 8crvioe of 
Hia Yajeaty will comhine carnoatly and honestly to endeavour. (0 out down 
expendituro in all othor directioil!! /I,ll much as thoy. oan. JilxJlcnliitllre bas 
bren growing tremendously. If the avorage national iucome bad beeu .grow-
ing io a pl'oportioontB way, there would be no oause t.o oOllllliain ; nobod,' 
would 'vasto his breath ovor it, but tho aV'cragl! national inoomo has not been 
growing proportionately, . In faot the complail\~ is .i.bat, while seotions of 
Ule people ha.ve bOllOfited by the obB~ges WhlOh il8.ve come abou~ there 
~ro V8.6t seotions who have not benefited, In t.his slAte or things it seolUS 
t.o me that the figllre at wltich tho salaries have now been plaood is anthllly 
out of proportion and unjustified by the oonditions of thc oountry, For yeal's 
past W6 11&VO boen complaining f·hnt tho salaries paid to t.be Oivil Sel'vitla WOl'e 
the highest in the world, bub instead of ally fassanable reduol.;Oll we find All 
onormous increase in thc!se salarir.,~, . It is 1\ matter fOr.l'ogrot and the peop.e 
of India cannot feel happy that this is BO, HOWOVCl', this havillg been done, 
thel'e is rrom for. l'etrcuebmtlllt in other directions and (Inc of these (lil'ootioI!s is 
the Army expenditure. 'rho At'alY expenditur(l bl\8 been growiol; and 8evor&1 
members have alroady complained of itti growth. Now hore at least I hope that 
11011 members of the sClvioo and aU othorswho have.any voieo in detel'miniug the 
atfairs of Government, the policy of Go\'ernmen~, inoluding tile military lllAtl,l-
bora 'of the Goverumc~~, willstri,o to out down militlll'Y expendit.ure apu to 
b~g it withia l'6l\8onable limits, 1 am &warej Sir, that militarl expenditure 
ha$ to be kept up to a oortain· sto.ndard owing to .the eXigel\Ole9 of modern 
timei, but. the standard has 00 be fixed aud the Hon'bla Finance Membor has 
himself indicated that tho lltaudard ought to: bG 'fi.x:ed st1mewheroJ thoughho 
has· pointed outthat the time has not yet oomc, tbopl'es~nt ia nOt thutimej • 

when. it could be done. He has told us tha.t (. Bub-oolDmW 00 of tho Vio,~roy'8 
Oouucil, by whioh I take it is meant tho Bxooutivo Oouncil, hNl !jP,6n apl)iut. 
ad tOtJxamino' this quostion, I have been ablo to asoertain the nSQl6S of two 
moh:i1.Jers of thtl Oommitteo, tho lIon'bia tho l!'in8nce Member ~nd tho HOll'blo 
tho.RoUlO Momber: pl'obahly thoro is 1\ third mClllu:!l' to tho Oommitteo . 

. I think Sir, that wtwn tho Government th()ught it fit to &J?point a. com. 
mitteo' {ike that, they shoulrlliavo done us tho oourtosy of &Skillg l\ f~w noJi~ 
o.ffioial members of t.his Connoil to co-operate with ;.ftem ill. this nJl1ttai'.· 
rrhowol'ds of His Majesty tho King Bmllsrol', use(l in his gracious proolrlllla-
tiQn, are still fresh in our minds. lio hiLS advised UI!, Bl>l)ooled ta us, to co-
')P;.t'Il(c. tho officers of Govcrnlllant with I,he people, find ttta pe0T! 1,) with tho 
oiue!)!! 0.£ Goval'urutmt. lloLh IU'O interested in );capiug miHt81'Y expontlitul'Q 
down to A. l'08souable level. JMh al'O sworn by Leir oatIl of all,.~giarr(J{\ (:0 the 
King to earry on the adruulis£ration ia Buoh a'way thfd; it shall bo most econo-
mioal consistently with offioi:))!(,]. I submit, thereforo, t.haLwhcn the GO~'ol'n~ 
Mont appointed a flub-oommittee j thoy ought t.o have dona thilJ courtesy to t,bo 
nOll-officIal members by nsking a few of them to oo·op~rdo ill examilling this 
oxpeudi.ture. l!'or 101lg past ""0 have boeu complainiug thut we are no!. let 
intothesCCl'l1ts of mi1i~I'Y 6xpcmji.ture, '1lho Hon'bie Mr, Sarma oolUpbinccl 
to-day thut tile details which Lc had ~lfIked for hav(~ not, boen snPl'liocl. Now', 

. Sir; we pay tho tR.XOS, wo are, tlJorefure, entitled OJ' right, we haye the iade-
. . ff'lls'ible right, till'.!, is to s:\y !f right is might, we have tlte right to M MOOUltt • 
'of ~v~ry pice of Qlpeu(lit,ul'o which is iCl.irred out of, tbtJ tu~ which .'.,,0 pi,)y . 
. ; cailllot oonceive why the ncr ,dIll of the expomhb;re .dllel! the llon'tlc 

.:. J"[1' .. 8arma. 88kntfor were not givon to him, 1· •. :anotoonccivGwby no.1-official 
". members should noL be askod:o join with official llF'.rnbors in :aotutinisinij 

the eXf,.iUditure, Tt. may be that tb6 oXjlcndit'-1re iG thot01.iJhly Justified; . 
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it. m:\y Le that. the'Til is llofhing tc:ll1iomlhle h) cumpli1:.1 of Ilgllin!lt it, hnt Hit 
"i"'l101'h!nit-y shoultl he given to look into t.hC3l~ mnttni·!I. an oPl'cn'LulIity shollld 
bo givcn cO satisfy oundvcs that tho cXJlbndit.l1l'6 is not ti.irCllsoll&.blo 
ex:tml'a!~I\lu:e, ]\~OW' that is OOC:l 'g(,llcra.l ]lOiut whioh I would mOtlt-ion with 
l'egard io milil,ary cxpilndit'ire~ 'll hon t.horo m'lJ two othel' poin t.iI. HilJlUrto, 
(we)' Ilince 18Bj, wllen tho· first In.diJ\n Nat.iolla.l ()ongrcllS mr~t in 11ombny, 
oduoated J udi:m publio ollinion hIlS been repoatedly flllking Ihot militllry 
expcurlitU!'" f;hould he cut rlown. 'flley have been ur~in:~ eel'tain mattR.fs, 
oert~ill (lepllttnres in policy, by which this colllti be clTcdcd. We ll/l,vO t1l"gt~d 
thllot. Indians 8huuld bo appointed as officerN ill Hi~ j\il\.jesty'e Al'my. 11'ho five 
yet\.r/! of WIll' 81'0 over, . happily O"t~l'. Wo urgod during the Wtl\", from tho 
oomrneUCOrtHlnt of the war, thn.t It fair ullmhcr of Indialls shoul(\ bo nppnilll'r:l 
to jJis Majesty's oOInmitisions in tho Army, We WeTa not giYcn tho mtis-
faction of !iuding suoh 1\ f,lir number Il.PllOinted, W f) flOW finet tlJ:l L at 
the end of tho wal' wlum til;" enormous milit.n.ry budget is put before 

. tllis Council, t.lltw(l ill no announotlluen~ aceompnnyin~ the statement of t.ho. 
Finance Member that a !'casolJaule and just dCJ>ilrture !l·om the prcsent policy 
hili; bllCIl determineu OIl aud shill! be Qal'd{'d out. I suhmit, Sil', that the 
'experiences of tIle war hc,,vo "omcks.~ODli {Ol' us, 'J'ltey have shown the value 
p£ the Indian Army, They have sh(lwn thf1.t withoLlt tho Ilidinn Al'lIlY His 
l\Ir.,icsl.y's prestlgo could rlOt have been maintainf'd ill tho East, anel .-lory 
would !lot 11:\1'0 been bl'Ol'l\ht to H is Majesty's IInI1S. 'J.1ltey hn.V6 llJ'O\'CS up 
to the hilt the- fidelity and the VAlour of Indian troopll, ODd llOW aftm' ail this 
that thcro should uot be an nnnoul1(l{)rnent, a definite announcement of the 
oba.ll~e of policy, is a mattm' for siucero re.grot to U8 Indians. I do not hold 
any indh·juual Mcmbcl' of Government to blame for this not JIRVillg heon 
£lODe, .\C3!1t of all do r hold t.ho Finannc Member to blame for it, lmt 
tho f'ystcm is there, Wbosocvel' has to should~r tho blame, t.he fact 
l'emains thaL it is ,'ery hlameable, yery regrctlnblc that nt tho end of tho wnr, 
oven ,\')1C1l !~ Dew budget is pn'8cnted 10 tLe Counoil, there should bo no such 

. nimouncemout all we 'have been long pr&sing for. Now, 8ir, Indial1J1 havo 
l~ro,'cd their valour !lnd their fidelity in.the· war. All. thn.t is needed no\V~ i!; 
that tlley should be admittod 88 ('lua1 fellow-subjects of t.bese ~lIe~:cs WhICh 
JJ8"e been f'Jlta·blishcd to train officers for the Army. It 'lloom8 to me :moron-
lOllS, regrettable, a matter of roproach to f.he Goyernment Bnd a l'all~ction 
t\ga.imlt the PCOl)lo that the college catablishetl for military training' in ~uott.a 
should not admit Indian youths on the !llime terms to its dassf'...8 tHl it admits 
non· Illdifln YOllths, and I hope tho Hovcfnnlcn t will taka this lIJatter up 
betimes n!ld romove this repl'oacb. 

"lJ.'hfJ seoond point is ~\b()llt the tutnre of Lila /I rilly. 'llhcro nro p!lf;Sa~eS 
in the speech of tbe !fon'b'o JI';nl.luce Mcmher wbich indicl\to tllnt t.ho matter 
is under consideration, and I :)llly hope tbllt when tho maUnl' is to be seriously 
OODsiuul'od, {lIld at any rate br.fol'o U.lO matter is llllltlly dispc.sed of, non-officill.1 
members of this Council will ho given :m o}lportuuHy to he.vo theil' ·sl,y on it, 
l£l1e Army exist./§, I nced hatdly flay, to prcserve orucl' and pea.co in tho 
conntry. '1l he An.!}' oxi~tr. for t.he IJcojllp., t.be ptlo!Jlo do not m::ist for tho 
Army, and the expenditure on tho Army should bC!ll' sorno !"GI;,SOIlablc propol'~ 
tion to 1110 national interests, 1.'hat is tho point to be a.chioVfJ, How can tb,t 
be ach!(f',·()(t without sacrifir-lng cflioioncy isihe pl'oblelU Jot' cO;ll!idcl'n.tioll 
before the GG\'crnment. Suggestiol)s htwo been lnfllio by morc tJI:lll one 
M('mbcl' <!s to how this cau bn dour., A u:rritori[11 army oWIlf.p,d on a sOl1nd 
lllisi~ ought to PI'OVO very helpful in l'edncing the cxpondituro on t.IJO rogular 
army. I beliove that the vnluo of II torrib.Jl'ial army has ll~cn pron:d beyorlfl 
(louht.. We hD. ve to Co·optllate, T ndianFl ,tn(l EuropcAns, iu prl3£wnin g ol'del' 
in Uis i\fl\ji-.sty'~' torritorir,s, Indians have provod thnt tlwy h9.Y6 c,,·upcmtetl 
IlIHl will co·oliN9.te. WhY)lOt then Ol"glluj~c a regular tel'rilmj1l1 III'J1ly on It 
h£<,jx whioh will relieve you of any rC380n:aub anxiety OlJ the !-Inn of the w!tnL 
of flh'I. :lgth in the army, and why not givu tUr. }"!eoplo 11'1 0PiJOrL-unity to fed 
tlla!; Ihey 11.1·e l'csl'uusibte as mnch I\~ the (,fficors of (lov:!J'umonr, Or /.IH'r,olt.1ic,t] 
o~ Hi~ .cI\'Iajcsty fl)f}lI'(lSf'l'ving t)l'dH and l'HiH~u in th" oount.)"y? If thilJ in dllnt', 
ft very rcasonrd.dr. rcducf.ioll \V!1l he hro,,,~].t o.bout.. 
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tI 'l'lte t.hircl it.om is th\! pl'Otluo~ion of t.hose artioles which m'o necuc<l for UllO 

in t.he COtllltry. :I niha t direct.ioll Lho I nd in.)} Aiuuit.ions l!o[wci ;llS already done 
spIor.din work clnl'ing these severnl yeI1l'!;, nod I hope t.haL tho ill:\\" appoiulm'cnt 
of Bir 'l'homns Holland i!! a. guarRntoa that that polioy will bo pfoi'llotcd aDd 
continued nn(1 thllt India will be able ttl IlWIlllfnctU1'6 R~ wII,ny a.1'tidles t]lI\t al'c 
ntlcdcd for war pmpl)<;uR Wi sho can. That iu its~\f ought "Iso to bdllg u.bout 
a gl'C!l~ reduct.ioll in t.J\IJ militlll'Y exponditm'o of the r,ountry. I hope 
OOVo)'liJl)eot Mc!U1Jcl'!l will pi/Jtul'e to themsclvcl> the state of foolinglJ whieh 
will g'l'OW in this oount")' il' these ma.ttors are not nLteuded to. The Itcfol'lH 
Act is goillg to he put iuto opm'lltinn noxt Janul\l'Y. Them \fill be a lUI'gill' 
Assembly, Il1llch larger than this Oounoil, Matters ill whioh tbe people fecl 
interost will uo talked nhou.t mol'C a.ucl more, },ot ouly in citir:s nncl towllll 
but ill villllgcs. 'l'ho whole popnlotiill1 will beg'in to think audto speak ou 
theso quostiollB Is it right, is iii wise, is it Rtatoslllauliko, thnt tho l'"hlio 
scntiment in these ma.tton; shoul:! be disreg;H'dcd ? Woulll it )lot be wisor Lhat 
the GOV('l'llml'llt~huuld nnt.icipate anl! should tako aotion in snoh dircotions 
whel'e it is TllllSol1?hly (I€lllunclctl in order thn.t tho publio sont,iment slJOul<l bo 
mol',' o.nd mol'C, in nn illcl'r.asing meRSurc, on the side of Government in sup-
llortingl'ight meaSlIl'f!S of. reform and in promoting tho welfare and prosperity 
of thu country? I believe, Sir, t.hat if the polioy if! thought out, dot/atorl, 
settlell and acktl upon, if the right llolioy is Holed 11 pon, thero will 1;0 l{. 

f,rcmtlndous galn from o\'ory possib 10 l'oiut.l,f ViH\\', finallcil\l as well M moral. 
" Another item COllneoted wiLh the militiu'Y expenditur~ ill the will' ()ont.ribu~ 

tiOllf!. I join with one of Lhe previous speakers who h.:wc referred to it in 
thinking that, in view ot the Afghan Will', fl(',ooruillg to t.he terUls whioh havo 
been mentioned hy Sir William Meyer, the nontriLuf,ioll should .certainly he 
l'oduct'l(l if it ought not to bo entiroly wiped out. CiroulD9tances havo ch~ugcrl 
and those Oil'CUulstnncos ought to be ~iV611 their full elfoot. Tho amouub is not so 
inconsidernble a. olle thnt it can with due regard to the int~rests of the people 
beovcrlooked, and I ~UI)pol'L the Nl\ggestion made by the ffoll'bleSir Fllzulbhoy 
Currimbhoy that this amount should be, at any rate, l'educed by tho amQunt 
spont On Ule Afghan War.. . . 

"Wil.l regard to railway oxp,unditure, no 'lno 

The Vice-President ::-11 I must ask the lIon'blo Moinbcr to bri~g 
his remnrl.g to a close as BOOn as he oan. He has fllre:ldy 6l.JOken longilr than 
any othor ~·{el1lbor. '1'110 recoguised timc-limit {J,l (,hOS6 ocoasions is twonty 
miulltes." 

The hon'bla Pa,ndH MAda.n Mohan rlla.laviya. :-." Thank 
you, Sir. I 11M misled by th~ indnlgcnce sh;)\\'n to-day." 

The Vh:c-ProiJidel\t :-" I will give yon another ff)W millnt,(;s." 

The Ron'hIe '?P"lldit I\io,da.n. 'lchan Mala.viyA. ':--" Thank 
YOll, Sir. I hare nothing more b say." 

'l'16 Hon'bla R.a.jrJ of KanikR. :,-~" T do not wlsh to il\1w :'P 6.';' l1i 
tho time of the Cuunoil at this lata hour in tho evcnilJ~~ und \ViLh. your ,. , , 
permission my spr.o<;ch might bo hken as rO!id," 

rrh.a Vioe.P1.'esi(lont·:-" fJ'he l1on'ble MC1l1boL"s speech will be 
t.l\kt:n as read.".: 

TIle H6n'b Ie It~,.iri"· of Ka.u.i!n1. :--" Bit·, 1 oirc;)' my cr.l'dial. . 
compliment; to the UrJU'!Jllj' Mr. 11;ilo] ()!\ his fil'8t l!'iIi'!Uoia.l Hate- ' 
mcnt which Iw pl'c;,nnlcrl to tbi6 OGI'lneiI. fill 1-: <Hulay I.ut. T~i:~,. Hil', ~::; 
,;.:() tho lash l:'i nanoi[ll ~tl\t·ment thnt Will be prewnte:c1 to tbl'; (Jol,II:ml 

01\ tho oO;lIbi;:,;d ~Cllollnts. (:fthe lJontrnl &11'1 l)rovincial GOyt)rrll(lCllt~, 
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Hir. /'ho olel lIt'a is I'<1jlli.';;' pa~sinf~ hII'll:' r,'id n liu\\ Nit is llpl'roaohili~~, 
nnd st.anding as Vr'!l do ill tlli,~ tlVilight of hisIMY,' f,110 calillot but look hMk 
to OUt' PlI.St finllllcial nrtministration Witll a feolin1\ of genuine I1htisfaol,joll and 
even of pl'iele, Vor t.hu lUO!!! (lflicicllt. II,rlwilristw.t.iou of Indil-ln ]c'inRnco O\,f'\t' 
1\ series of yoars 0111' boc;t thanks mo (tno 1.0 n IO)l~ sU(J(..;::~i()u of very nula 
]'inIlIlce Minister/! Wllich itwilll IlHlia'r, goad luok to got 

"Sir. the JlJ'e,;ent Budget iws conHI :lS n vcry gl'eat I'cliof i.o the 
r.:illiollll of Jicopl.) in I;hh: COllutr)' inllSmll':h as the Govcl'!!mont hr,ve not 
lll'oposcu nlly IlUW \lirlbou of laxntion, 1Yo 01'0 living, 8il'. hI days of 
almost daily ,;nrpriaca, and HIe peopla of t.bis count.ry "ero extremely fll>prehon. 
!live ll':lt t·he Hon'l>lc Mr, Hniloy wonld OIl'OW n new sUI'prise upon the peoplo 
0)11 .his Bl!d,:;:!t dnj', f}.'hoir Iltlxict,!cs 1md hPl/Toh<JlJ!;ioll havo hfiJlpily pl'o,'cd 
r;-roullllless,:With cvn\'.incrclIlling lll'jees und tho Iitn.\5S of tho lL\oriel'll eoonomio 
lifc, tIltl bUl'den which the milldle f.\lass and L~10 Iloo)'cl' people in India. lllwu to 
hoor i!! muoh too great'lllready, ana, no }'inn.nce M inlstcl' oan afford t() itlOl'f}ltSC 
tl~cir hmo.C:1l ",it·ll a light. heurt, rrh6Y dt'!II!r\'c nll syinpnthy ill their stl'tlg~le!!. 
and I am glad tho Hon'blc ~.r.-, Hailey has donr. nabhing to nd(l lo their 
hurdeus, 

'" Sil', ahout thil't.y yC81'~ ago, tbu ~~nhlo llC Ih:ch:l.l!ge totally UF~ct 
tho OOY(:l'l\lUeut of India by tha hell.YY Gedinc in the geM value of tho 1'IIj.ce. 
But-now the boot is Oil t,lIc ot.hor lc~ !lUll with the sOi{ring pJ'ices of Ililvor awl 
the sOl1saLit:nn} rim) ill ·the gold vulue of tho ruptlo, tho GO~'Ol'JllUont of India 

. bave neUed "buut 22 crores of rupee!!, ami hu:vo llOW quite a difl'l'i'ont 
set of problems to sohe. I 8tu Slife tho recent .. ~teport of tha Currel10y 
Oommitte!), which wc all 1'0 mueh admire, will llclp thr. OoVCmllH~llt to 
nndcrlake--as they h:1.ve already ulldertakcll-meUSll\'tlR in order to stabilis(\ 
Exchange, I wish the Go~ernmont all sneccs~ in its aHem pt" 

"Sir, the vory boavy military exponditure of India caunot fnil t.o 
-exoit.e consiclcrable anxioty in the minus of nil sober poopIo, because with mili-
tary expenditure swallowing up suoh !\ large pa.rt of (lur l'esources lIounually, q uitc 
a Jarge number of ~t_hl)r. deserving IHHl very impOl:tollnt,olljoeta of expendit.ure 
'aro more or lees starved, Th"n.t 18 110 IDll.tter of very gravo anxioty. aucl though I 
'will admit that military t;ccnrity is allsolutdy oBsential, I ;.till hope tll(~re will 
be some control of the 6\'cL'-increasing tondency of military IllCponditufo to 
e':.111i.I1d, au(l I sLill cal'nestJy hope ,tbnt with ,the ltoforms in hand ther4J will 1;e 
~\Jm6 real a.nd earnest irnl~rovcm(\fit in this mat,tel'. au;, mtle CJ'onLiol' W81'11 
arc fH.st bcoomiug an annlls! oxhihition--and costly oxhibitions too-ae they cost 
us nbout £lG millions last SOOt', So muoh mOlloy w!wted illl'Cpi'lling n sCllsclcs:; 
aggression: let Uil hopf', howevUl', thRt the now Afgl,an treaty will sec 11-11 end 
of it ill tho fntur:o. 

"Thel'e is another l:llatter with which I would liko to deal for a' few 
minutes. 'rho GovCl'nmeuL of Inc1h. is Ilatura.lly anxioUli lo draw out tho small 
in vestor in the c!Juntrymd with that view it hug l'ocuntly offered WIIW tom pt· 
jng investments iu the shape of cr.sh cCltifir.uics. Bnt, Bir, tho Govom-
lJlcut having had l'ueol1~ly to bonow in tho OPf;U InoflCY rr.:u'ktlt at /I, ll1Llch higher 
rate than hefore, I thhlk it is 0:11y fnil' f.l:lat the small investor shouM alao got 
the benefit of the hig'!n:l' l'nte. I know tha holdOl'1l of Cash Oel'tiuOI\tes gut that 
bClloftt .• but l)c<)ple who put thrir mOlH} in l!o~,t Offioo Savings Jlalll!a do not 
;;ot any b~i!efit of !\ higher mte, I think t.u;~ dist.iuctiou is unfair' to tho IImall 
iuvcst()rs in lhe Savings Bank-- v!I'ticularly nftor the GoverntuenL hall recently 
inoreased. the mt('!l of .intc(est ou variou9l!l'Ovid~~nLnnd oLher PUlIds iu its hands 
on the very same gl'ound, llumely. t.he rceenL risa iu ~,ho l'~d,e.of intel'est which 
tho G overnD\(.'llt have now to }my 011 its loaus ill the OIHl lludwt, I do hope the 
OOVf' .nmout will ,,,,,,,ell rr wn.y t,hid dist,illlltioll and milio tho raLe of interest in 
8a"itlg~ Ballks, nutl 1 tmst. the lion'lJle 'Finaw,1l Mcmhr.t' will f(wourably 
consider my rmgg.:'!!Lion.· 'l'his i.a K qncstiQJ.! which ~IIects millions or pilOt' peoldc. 
and I !lope I shall have a ympathctic reply from GovermJ!';ut lo·day,," 

.1I. Tho l!ol1.'blo I.ij", P. J. G. ]i1l111011 :--" Sil', I I tim, listnn'cd fO 
many sP:C;;hOB from Hon'blo :Alo"iI!)ers of this Oouncil oril;icisiflg the military 
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QXPOuclitUl'O iu lOany Illle} varic(t WIiYS, and J nmst confess to l.I slight feeling of 
rl:SS.PPOilltUlIlllt tbll.t ono aSl'<lot of tho 08S6 bas not receivod m'no ntt,entiull from 
I.hom. ' 
. II My HOI1'ble friHwl Mr, llallel'jea said ill tUt~ ·(:UUfSC of his romu I'ks 'Wfl 

cannot UlillimiHO the pt\.l1l1ll0unt illlport~noc of tho military defcllco of tho 
frontier,' Witll tlllJSO lUrlUirks I think very llenrly evcry MelUba)' of tJlis 
(JOUI1Cil woulcl agreo. My Hon'hIe friend Mr. Rcddi in the course of t!. vory 
eloquent flpeeoh, whioh was ex.trl!lllt>lyintcl'csting, put the Cl\.f. ~ in ,L1nl()st a still 
811'Ollg61' lUanuer. I am z:\fraid I ca,uuot. RublJcribe to all his cUllclu!lions, hut Do 
gl'eat deal of whnt he said WM essentially true The' Allpect of the (lW!C that 
1: woilld Jiko to put Ilofol'6 the Oouncil is this, tht the groat. bulk, thnt is to 
say, a very 11lr3c portion of tue military oxpcndiLul'o of Ja.'it ycnl'aud the wi Ii iUI'Y 
expenditur~ estimated for tllt~ coming year hn!l rfll' its direot objacttho, 

dH'Otection of the livQS and propel'ty of the inhabium!.s oftho North·Wcct 
lhontiCl' PI'o"inoo. 'l'hey h:lVe Sir, as indofoasiblo a right to that. proteotion 
11& Ilony other tax-payer!:! of the Bl'itish E1ll)lil'c. I think I Illay be fOI'giron for 
IlUttiug thoir O.!\l;O 80 strongly, but they hnvo very speoial cln~ms Lo tLe cousi-
(!orlltion of this Council. 'Io Leg-ill witi!> they are IJs'fJbably tho lll08t oIposctl 
l'eIsidonts of tho whole {If .the 13dtiah Empire. 'J'I161 arc 6xpo!!cd lwt only to 
invasions suoh nil tlultappih" occurred last filar, but thLly nrc exposed cla,ily to 
the nt,tacks of their prcclatory neighbour8, null ill 1\ VOl'y ro;!.1 seo~e thoy do 
sl.nnd between tho rost of India. Rod jnvasion. tiilitoricll.lly speaking, the 
l~atban trihea which, ill)utbit tho· mountaino.uR oountry between· India and 
Af~bani8ta1\ llavo always made ilTuptions iuto Illdia. ' I do not think wo need 
Lo fl6 reminded of the fnot here in Delhi. Tue very stonos of Dlllhi :11'0 oloquent 
of it. Now, ill happior time~, I 8ay hR.ppier time'l for the I'est of India, those 
attaoksaro being borne hr the inhabitnnt.q··of the North-West Frontior PJ'ovinco. 
Oort.1oiu figures wtll'e gn'ell at the last meoting of tho Oounoil by the RlJn'blo 
the Foreign Secrotary (in tupl, to a qnestion by Illy Hon'ble fl'ieild Mr. Rarmo.) 
of raids and offences oommitted by.theso paraons in Dl'itiah t.orritol'Y in the 
year 1919. Those figures mClLSure the extent .to which the inhabitants of tho . 
North-West l(\·ontier Provinoo ate now bea~ing tho burdens which ill. former 
timQa feU upou tha rest of India... I thhik no one wi!} deny t·heir special 
olaim to consideration in this respect, and WBy I S!ll ,that the only way in 
whioh they can be adequately protected is hy effioient military IDCU.sures, not 
only militQJ'y measnres for the actua.l proteation of the fl'Onti61', but by .opera: 
tiona against their enlJmiC8 auah as a:ra nolV inpl'ogress in Wazbistan. ' 

, It AIr Hon'hlo friend Sir Fazulbhoy Ourl'illlbhoy in hia speech l'emal'korl 
t.hat few expeoted suoh extensivo operations on tho frontier with auoh small . 
rcsulUi. I do not think that rcmal'kought to IIMS unchallenged. 111 tho firct 
l>hlOll, one Ql\nnot judge of tho results till the operations l\l'u con,'luded. In 
tho llext p13cc, tllo rosults are not small if they imply in I\uy way a :~unl'a.ntce 
of tile lives and IJl'ojJr.rty of British subject", 

re Pel'haps 1 mltj' be (~Ilowed jnst for oue 1l10lnl'l1t to dl·a.w 011 my pO!'l:onal 
experiellce, In. the yoars 1899, 1900 and 1901 I SpOilt O\'C1' two y03l'8 on Lbat ~ 
JlIlL·tioul!lr POl'Lion of the frontiel' whero tho opera.tions arc 110W ill prograM. 
lJ.'hore Wtl8 theu exaotly Lhe same phenomenon 8.3 thel'c is nolV, CQlltiulla.l 1'r'>18 
on tho livE'S nnn. ~roperly of Indians, The diffol'tmco h~tw(jon tllO contliti~ns 
thou and tho' COn(lttlOoH now 1\1'0 to' btl meusurcf!; I thmk I by the 1'0)"'(1\'6 
impMtauoc of the war of 1897 aUfl the ~rell.t W.\l' of lOtH8. Gov-
OTUnltlut urideL"took in l'eSpollsc· to thnt tho hlo<.Jka,dc of the ]1l1hSllU 
tribo and llcl'tnin othol' opel't\tiolls, 'l'lto!,1) opcl'atiuus were· brolt~hl to a 
oiose before tho full fruition, tho fulludvantnge of them, ct/nId bH obtaiuedj 
unfortunately. I think I may 118C the word 'Illlfortlluntaly' . wit.1t:mt ilDl'l'O' 

'priuty, at! it is now Mer twent.y YC[l,l'S ago; lmt the point is that if the operatk';1S 
ate to he 8ucotF.&fu!, if they <l,re t.o· hi\\'o tile rooult (',f l,"'otccting the lil'cs nlld ' 
prcpllrt.y or Ilrililib8l1bject~, tlv.' must be ~~tly operations alHl Lltoy lUust l~o 
carded out to their fnll (;ollci ,:;ion; ~nd r IllU fi\UO t.h:l.t ';very 1ll1~nher of tIns 
UounoHwiH RUPllOl't GO'lel'lllTlent ill ;Yi8hh~g no~ to F.t,int in nny wayLho expnn ... 
diLul'o requil'cd tcrbring thosr; OI)(;1'Iltiops to.1\. fmccn,:~ul olo::;e., I lHlflW t,hat 
tho general nttitudu oft!lc nOIl·ofiL j!~l Il\(1rnbers of t~l!; OounCIl (!il.ll hll ~Cl'y 
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bolpfill to t·bo Ooverumcut 01' the I'C\'Cl'SO, anti I llope ill tItis o.'1.sa that it will 
be helpful. 

"I am afraid, Sir, ~htlt..I may be pOl'hops I\ccusctl· or wbnt. Sir William 
Vincent very happily l.t)Jt~ued to the othnt' day M 'proriucial l'o(L'iotisUl, I 

though, I think, ·it. was ll1udlv An nccusathlll, it was a.lmost a t.erlll ot pmiso; 
hut I 11m quite sure thnt t1oll'Lle MeUllJc1'l\ wllo 1lli,l'C spoken in this {iouncil 
to·day art} lwtuntect Ill' flomctbinp cls(~, thnt is f.o sPy, by Indian pfd,l'iotismiu its 
highest sensl'; nn<lIl\1l'&ly tho a<leq un.tc lll'ot~otil)n of tlla i'l'oritiel' of th~ Cf)U n· 
Lry is tbe fil'st'duty of pnh'ioHsm, J. d,) lIot, Ihinl< anyone will deny it." 

n 1'.)1. '1'he llon'blc Mr. V. tl. Patel:- __ CI Sir, I will not, QI!tuill tho 
Oouncil moJ'C Ulan I,few miuutes Pot thill lato1' uour. Bet'Ol'c mnking f), few 
O\ISC1'vlltions on the hmtgot I should like to fllnphasise ODe poi lit l'uiliUd by 
my Hon'ble friend, MI', Rarrnli. It appenrs from hill Hpoo(lb that tLo policy 
in the lUattel' ()f t.he Gold Sto.l1tla.rd Hcsl'l'vo nnd of the Papcr CIll'l'enuy R&;OfI'A 
ndol'tcrl, not by tho Govcrumellt of Ilttlia. but by tho Indiu Oilioo authorit.ies, 
has .involved Mlis country ill a. Joss of l~s, flO Cl'orea . • • , 

T!~e Vi:::.n·Prcsident :--" I thought the lIon'blu MI', StU'lna Il!\id 
lls. ~I) CrOll!8," 

'1'he Iion'ble Rao Ba.ha,du:r B. N. Sarma. :-" It WWi R!J. ,W 
c.'orcs ill the l'npor OUl'fcncy ne!lcl'vc ; it may 1,0 lL:l, 20 orOl'QS iu the .Gold 
SLcmtlard Roscl'l'e j that was u ha.t I think I said." 

The Hou'ble Mr. V. J. Pa.tel:-" I took down tho figures when 
Mr. Sarma was speaking Hs, 40 crOt('8 ill the Papel' CurToiley ReSOl'VO nnel 
Ha. 20 erorcs ill the GoM StlloDdtl.a'cl Reserve; alld ho pointed out t.hllt tho 

. polioy WIlS the result of tho ad"jcc givon to Lbo Seoretary of Stato bv tho 
banker8, the finalloiers t\Ud the experts in England. He also 8ug~osted' that 
those llriauoiers and e1l>erts and bankers ought to bubeld fcaponsible fur that 
amount. Well, Sir, tue lo~ of Us, 60 crores.:...r trcmbl~ really when I think 
of it---to tho st..rving millions of Indi~ is a. matter of deep COllCOrn nnd great 
regret aD\l must be so to the GO\'t:ruruout of India. They sltuuld, therefore, 
consider whother somo ono sbonlrl )lot l'cnIly 1>0 held l'6a})onsiiJlo for that 
loss, ·It wi\s pointed out hy Mr. BarulA that in years pfl.9t tho Govel'nment 
of Imlia Wlt-'l against such II. policy an,l tho proplc htlYC nl ways pl'ottlstec1 
against it, If that is so, why .was that l,oHey pursued, and who really is 
1'!'3POlltl.ihle for this 1M of Ro. 60 wires to tho pcople of Inrlin.? I submit, 
Sir, ·tLat a strong rOlil't'seutntion should lJf.I wade by the Government of 
India whet.her it is not 1Io.~'1ible to recoull this enormous loss to the peoplo 
of Indin, it may be, from the £100 millions tlmt wo have promised, or 
in sr)mfl other wa.y; but, it is n. lnF.!I f()r whicb tho people of In<lia. me not iu 
.t'luy way responsible; it is (\ Ins~ for which SOllle otbers are rosllOl,siblc, aUll 
they must ho brought, to l,ook. We 1\.1'8 1\ bsoluwly illnoount. in fact, wo hay\! 
l)l'otestod and the Govcl'nmcnt of Iudia fJsO \\'ej(~ agniust the I'olioj" 'fhat 
heing BO. surely it is unfair thnt the poo}lle of In(lil\ should be made t.o 
tluffc:' that los!, and I do b011C tU(lt, the Government of India will tD.k~ enrJy 
stcllS to represent matters to the 8t:ofcfllry of St~tc. 

• 

I' Now, coming to the Budge~, I fiud t.!Jat I.be total es!;imnh:d rerCfluo for 
t,bo y<''al' 1920-21 is £13t'3 witlions. Speaking' /01' mysdf I I\lw~ys holtl 
tho view that nny J3uugeL whioh dOt'S JJot tukc Ilot.() of !Ilc l'l'c~~iug IU'obloD18 
of the ,by an<1 make nu.:essary pl'OViAioli to moet them CllU nuclm' no 
cirl~llmlltlt~ces ba callcll n. satisfactory lmdget. Noll', what nrc tho pressiug 
PI'oV·.!msof the day in IlHlia? My Jlon'ble friend, 311', SarmA, )11\>1 reIetl'uU tu 
theLJ.. Tbo iirst is Educ£ltiOl'. \Yo:tll kno\\' VIll'y well that ill tilO matter 
of Cutwlttion only 6 por C('nt. 01' '1 per ount. fJf tho pooplo of India nro·. 
litel'ate j that js the po;;iHolI of IitCl'acy ill India. 'rlulu COUles ~l'\,nitati6n, 
We know thnt as l1Iany as flYe millio1Js diod f'1'Olll influeuza in 
Dril.:.1h India dmhlg Hte course of f\ few month!! the yeat' 1>0101'6 last We . , 



\Iao just told by 111>' friclid, the '~'ol1'hi(J' Ohanrl!tmi Ismail KLan: tlt:l!: tWll 
(:1' 111l'ctl !lul/elrou thoulialld pcopit:lllio eyery ycl1l' f,·oll. lll~Llflril! inBcn!~:l.l. 'l'ilell 
wo baye plaguo, c1.IOIcI'!l, and other uif;caslls. flanilaLion is thcl'efu)'(l of vital 
importance tu the I'COpltl nf Il1,lin. 'nen YOll u:we agl'ionltul'c. Hightvor 
more than (jir,hty pf'l' oont. of the people livo by ngl'icultu:-o arid :;.gdl}iIH~lral 
lahour. ~l'11e people Urn poor i so POOl', indeed, !.bat my llon'ble fl'icl~d 
Ur. Clunclv. remark!!(!, aml very rightly .l'ollmrked, tha.t more Hmn half t.ho 
pnpnlatioll of Indb, do )lot how what 0. full meal ill a d1>)' lllC!lUlS. 
I\gdolllture I'cally requires the first attention of ,tIle Governlt:l'llt. (l'hen 
my Hon'blo {dt'ml, .Mr. 81.1.;·1U8, rofem.cd to the hrad of i\[edirial l'clir:f, 
~\'hioh is of COUlse intimately c(lIllJeotod with Sanitation, aud abo 
thore is tho IH~ad Scientific ant! other ~fitieclb~l1<,!JUS DCpllrtl1l'.~UI.s. . 

" Now l('.t us sce ",lmt i1,l tho provisi~ll mnd!) ill thll Ihulgot t.his year O\lt 
(If this ,clSd. million, t.akon froUl tho t,ax-payol'. I find that ufld er the hf'/l,u 
]hlu('.atioll £5'5 million is nllotted, ilndl!l' Ucdioal £1'6 million, undor. 
Snnitation £13 million, uncleI' Agl'iculLnre ~!H'3 million, lIud undtJl: Bci.-mtific 
and othor MisccllnllcQu!I DepLlrtmcllts £ '9 million. All thoso totnl somowhere 
lH'bwC61l 10 nnd 11 million pounds. Out of J;134 willions of tho tnx-pnyel"s 
100UOY, my Hnn'blo fl'i6l!~ tbe l~iillllHlC ~lembel"s u1l(l~ct provides that 10 to 11 
million l)Otluds sball be 8p6ut ou tbe vital needs of tho couutq, t,hat is, ono- ,-
thirteenth ot tho lot.al. 'l'hat heing so, so far u.R r am con corned, I must 
dec!A.fO t.ho budget to he enth'oly disn.ppointi{lg aud ummtisfnotol'Y • 

.. NllW, Sir, f.his *as·J.-3 million ill divided into two: ;692'4 milliou. belong /~ 
to .tho Imperial sharo f~ml £41'7 mHlion belong to tbe Provincial shure. Out· 
of £92·,Jt Dlilliol.ls of ! :\0 Illlllcdal sharo, ;C.L! millioll9 go to tho lfilitari. 
ofHC)'2 million9 to Hnilway&; thcn you ha.vo got the Politioaland tha 
]~oclC8iastica.l Depul'tIllcnts, You lin'I·e also codllin interest to be ~airl. on de~ts 
which comos to nbout J~8 millions. und you haw: also geueral n.umilllstration, cto. 
So as II. matt{)l' of fact, very little is spont for the amelioration of tI13 oondi-
tion. of the ta:\:·pa.YOl' from tho Imperial share. Sir, we have heen /;old by 
several Hon'ble Mcml)ers that this is tLIl last Imdget under the old l'iSgime, and 
that probablY- {rom next yoo.r the Legis} tivo A8lIe;lllJly will hltve wider 
opportnnities to critioise tho Elldg~t. 181. sorry I cannot share theil' view. 
So ·far 811 could see, next year we will not bo allowed· the l'igh t of ol'itioisrn 
'which we enjoy to-da.y. b'or. instance, we hnvo k day cril.ioisod the military 
ex.pendituro, tho pol1tionl expcnd;turo and several otile,' items of exptmditui's 
in the Dudget .. NOli' under the now regime, we shall be entirply at the ruercy 
·of tho Governol' General in till:! rusl'cct .. As a mnttnr of fnct, thcao items or 
oxpendituro ,viii not be opon Lo disollBRion; I menu the items regarding • military' 
oxpouditurt'. I political' und 'cco16lliastical' oxpeuclitul'e and GCrtairl Hxecl 
salal'j~30f high-paid ()fficel's, interest on debt and similar other. iterns. Aeoord-

.iug to my calculatio!labol1t 'iO pel' couto of tho ImperillleXlJeuditllro will Dot 
bo open to disoussion 01' orit,icislll • • • 

. Th.,e Vice~Pr.esidcnt :_rI Tho Hon'L\~ Member must unrlorstand 
tlmt we aro not discuBsing tho Reform BdlOme.Wo nre disoussiug tho priu-
ciples of the 1~lldgef;," 

The Hon'hie Wir. V. J. Pa.tel:-" Ia.m milch obligrd to you; Sir. 
iJ.'his i.~ Lho 1flt1& occasioll, SiI', when wo have got t.his c:'pol'tlluity fd' 
criticiting the Imperial Dudgd all a "'holo. . 

I, Now coming to the milit[\:,y Bndget, I join Illy' fdentls who ha.ve 
l)fotcstffl nf!einst tlw huZ'~ dxpenditmc whi.1l is proposod .. If you w~ll look 
at the UOyiSfld EaLimn.to for 1!J.W-20 you will ~e() thnt· 1\n :1:em of thlrty'oDO 
cror08 iR p: . ,lown uu(h' the hoail '}liscellallcons Sl.rrice,s.' under .tho lioad 
, !IiIitnl'y '. Now, as Illy lkl'bl~ fdelHi .Mr, f.hrma I'cry J'Ightly P'JlIltc,t oul., , 
(I',t of thtio 31 mOJ'es, proLaiJl/ 22 crl)rl1~ 11.,';) p:·f)vitle,l f'Jr (JlI llr;C(Hwt of t.he 
Afghan War. nuL what a!wut thr. 1'6tll!t.inil1[; 9. cl'()l'e~~ 'j\~y l~(dble friend 
HskcJ for detnils. No debl!:'> were GlIpphed. to hun, h hy should WI) IIl)t bll 
pe.rI!1!t~.:~rl to Bl'mt.jl:i6~ ,the v!\ric~s He'I, of <.:ql.lnditul·o 1.1IIticr t1J(l he!\cl. 
• MJh~ari I and seo If It IS I'r?t, posslblu to In'ltIg dO\rH tl.Q toLttl • 

t· 
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mako t\ personul. oxpll\llnHon, Sir? I do not I.hink 1 11(1(1 flslicd, for lilly 
vnrtitm\r~\' (lctlrilll of the resp.rves. 1 bad ~illlllly MJ(t)d ItH' the miIit~lry e:.tti-
mnt.es for t.11o vlIol'iou!I years." 

i'bc Hon'ble Mr. lr. J. Pa.tel:-"1'hnnk you. No I'.', Sir, tho Hon'b16 
t·he FillllTlce .~I em ber in his N orrati rc l'l~fer& us L0 the :uHilo£,y of .T apiln. lJy 
Uon'Lle l'riencl Mr. Ban61jea has "orl rightly rClDlukcd tllnt. tho couditiolls uf 
Japan diffel' rel'Y materially from those uf Indill. ;lapall is l\ I'iell countl'Yi 
lllclia is n poor (':OUUtl'Y' Japan is &6lf-goveming i we flrc not. Hut may I 
!lsk illC lloll'Lhd,hc Fiullnco Mcmhcr what p!'oportion of tIlE'. total l'oyenuonf 
Japnn beal's' to the military expendituro? Hflre wo SOu that out of 92 
milliolls of tho Iml>erialReveuu6, H 'millions Rre PI'oposOtl to be spout on tho 
militul'Y. That c6mes to « llSl' ccnt" of tho total IDll)()l'iIlL Aharo of. the 
"hole I'erchuca or India. Now I shoult1liko to know from tho Hon'blo tlte 
Finallce Member when he reCor8 us f.o the analogy of Jnpull, 'whethel' iu Japau 
they speud as much as that ou tho military? It is no douht trne thllt J npau 
hns prolmL)y doubled or t.rohlod· its militBl'Y expcn<litUl'6 in thp. OOUt'tlU of thu 
!nst two or t.hree yeal·s. Thnt is 01\ very weU. Hut what pl'Oportioll dCJ8s it 
1.lell.1' to (,he total n:velmo is the rcal poiut. " -

II 'Jlhcrc are inany oth~r lIlat.ters, Sit·, on which I Rhoulci like. io join my 
friends \\ 110 haT(' entered tllt ir protest. Of (IOUrSl', I1S rogards tbo cOlltdbutioll 
qnestiun, 1 110..,6 D\yself given notioe of a l't!80lution, nllc1 r do Dot wish at tbis 
fit~ge to en~er into 8uy disc.ussioll regal'rlin:; it. .Hut I do most strollgly protest 
np1.illKi tho sa1e of tho reverse Oouncil 13 ills. My lIou'bln friend Sir ~~~I~-, 
ishoy bas l'oferrcd to it in very at.rong tol'me indeed, an(\ the opinioll in Bombn.y 
is very clear on the point, ' 

,i'l'hcn there is the que~tion of the amelioration of Lhc condition and the 
f&Y and prospeots of the PO$ta1. olul'ks. As 8.ome member hu.s very l'ightly 
rewarkccf .. W6 haTO .been flooded with telegrams and lotte1'8 during the OOUr60 
of tilO last ono lUonth and' a half, and 80 fllr as one could sco, I:letr griev&llt'{! 
aeeDlS to be nQt imaginary but real. I submit that, if nothing elS6 oan bl'_ 
tlonp., let ;J. con1mitteo of omcinl" and non-officials, i\S ~nggcsted hl some of U8 
be appointed, to go into the whole questiou to see if their pn.y nud status cannot 
be plaCEd on the same footing ft.i t.hat of tho telegraphists. I do Hot pl'QPOSO 
to cnWl' iuto the disoossion of tbe question alluded to by my Hon'ble friend 
Mr. Sastri regnraillg the employment of ,~ pndiculal' oommulliLy in the 
'l'clegraph ])epartment and tho f!H'ollTed t.roatmcnt given' to thom, but I do 
slrongly urgo that fon immcdillt(} intlUil'Y shoul(l bo mnu{: into the whole 
llli:\Lkr, other,vise I am afraid tllera 'will be some trouble, " 

, "Well, the seoond point tIl/it I w01.dd like to invitu' tho att.entiol\ of t.M 
Uotmcil to has l'cferenc'J to repl'es5ive l('gislatioll. In ordel' UJ3t we might 
begin the neW' eJ'a 1yith ~nutu3.l goud·will aml e~·op·e!'l1ltiuu. it is absolutoly 
e,'!scntial that cerWn repr&!llivo measures J;nust disl\ppcar from thu Htntutc, 
book and oertain others • • • 

The Vice-Presid.ant :--" Will ihtl Hou'ble Mlimbcl' explain what 
this has toao with the pl'inciples of the lludget. Refc.t·6UCCS to l'ejJl'es· 
sivo logisla.tion do not appear to have allY bearing on the principles 01' tho 
JiadgeL." .. 
'. ' 

The JI<Ju'ble Mr. V. J. Patel:--"Sir, I, proposo tllat n pl'o)'ision 
~b.ould ho mado for the appointmont of a cOlllmittee to cUD1ine cdl tllll St,\Lutcl! 
(If 11 ~pressive natul'C .'. , 

Tho Vice-Presid9nt:-" Again, I rnullt ask tho Hon1blc 1IoDl.!Jel' 
to say what cOll11ectioll tba,t has got wilh tho 111'iucil'ica of the lhlllg(~t." 

'l'b~ Hon'bleTv'l ..... V.;'T. Patel:--" Bet':Hlso there is no pl'ovLlo)l 
made ill f,)·cBudgct..lf you ,will Ilermit rne I will speak, olucrwi"e I will 



jJ7.l 

r 1[1'. V. J. ?lltd; 'Pite Vicc'Pl'lJsid(1lft; J.[l'. T.V. 
kl. Hili/fly.] 

ltot V{hat 1 My iR tJd· prOVISLOIl suoultl uo m'\'lf~ in tUll Lllld~n:J fol' the 
Rl'poj'ltmflnt of a o')mUlittee to'!;/) ido tbo quost.iOll wJwthul' <:el't~tiil l'tlPl'~· 
siva Il\w~ should nol be , , , , 

Tl.le Vice·Pre9id.eu'~ : ... _" I nmfJt rut0- that ont of order." 

The Hon'hle Ml'. V. ,1. Pa.tel:·· ." Very \\'011, flil-. 'rhol1, Sir, I 
ll{:It eOlno to tho mOlO of tho (joyt:l'ntncnt of Indin, to Si Ill] 11. r strol'gly 
}lfotcst against any 6IllCU(!itnre iu tho Budgot on t.hat score, a.nd t }1I'otoIlL allll} 
ngn.insL tho provision mnde fol' bHil<ling O))CI'Ettioris in Simla. Publio opinion . 
ill very strong, Sir, on these queaHons, and t.hn [IOOnI1l' wc <liSPCllSO with t.he 
Simla exodus bUBilltl8R th" better for the .Gol·oruUlent of India IImi the people 
ali'·:e. 

·"Similarly. with regard to tho huge inof<>.a.se3 in tho.payl' peUffiOJl8 nml 
allowances of oertain high paid offioials, I think wa shonlcl bave: bcen givon 
an opportunity of discussing in this O()unoil th{j 1JI'O,~ t\lId OOllf,.befo1'6 .t.llo 
Government of India Gnallv settled the quostion. I do strongly f~l {.hat any 
HlOl'ement !'it this junctur~ is oertainly :lll1justiiiabl~, hut now t.hat the pl'Ovi"ion 
is innde, t.hero it is, it is n settled fnr.t and 1\'0 DIm only ontet OUt' protest,." 

The Hon'ble J,'~r. W. M. Hailey :-"Sil'. the disoussion tn.dny hU17-21 1'.)(. 

tal,en '3 wide range anel Honournhle .llembcrs will, perhaps, forgive lUsif I do HoL 
try to f{)llow each and everyone of the spoeches Ulln hl,YQ been maile Oll tho Rubjeot 
o[tbo Budget. I could not in the timoat my dispo~al deal withsnbjcota SOfl\l'·. 
npalt as makiug the convorsion ()r L.ll() }ICll'ClLutile Mnrine illto Navy Doats ; 01' 
that hardy m:uual which the Hon'Lla Mr. AYYll.ugal' has a);aiu brought before 
tho Council rl'garding the temple sRvings· in Madl'llll; and I hope I ma.y be 
exoused from dealing with the question of the Bi mIn ex-odna. Dut, Bil', if I do 
not touch ou eaoh a.nd efers topic, I hOI'!1 Bon'ole Members will not feel that 
I do not appreciate· lligllly . both the orit.ioisU18 and the advice wllic.h havo 
been ghel~ us to-da.y. I think I may say with perfeot justico that; the oriti. 
cisn'isl1r8oflon cven more belpful than tho ndvice it1clf. I will, however, endcav·'· 
our to go.through some of tbe main topios (:h!l.t bave been diBcussaJ. I think first .. 
of 1\.11 th/lt II. complaint WeB r.;,.isod against this Budgot-no~ a general ooool'laipt,' 
uut· one which I identify with the numes of the Hon'ble Mr. Ohandfl, 
the Hon'ble Pandit 1dala.viya amI MI'. Patel, on the gmund that so for from show- . 
ing at'educt.ion in cxpunditurc, it shows nf\. increns(; in oxpl"Hliture, both Oivil 
Rnd Military. Now, Bir, our lr.venUC8 tire growing and I do. l}ot think it' 
po~iblo that with revenues growing, with inoreased demnnds for t,he (1x:pt\n~ 
;>jf)lI of our seJ':vicc8 in overy clirectioa,. wo should be able to nvoid no inmcnso 
in civil expenditure. I knowiL bas been l'epresented to-day that A 1a1'ge pal't 
of that increased oxpendituro;l dua to inci'('oscB in tbe pay. pou!!ions and 
nlk,wGn<:cs of t.l1c Imperial Sorvices. A large pn.d of it;, or 1;\)\uO part of it ai; 
all events, if! dllo to thllt OOUSO; buL a great, palt ei it if! a.lsl) UUO t.o (;ho 
increase in payor tho subo:'dinlltc I;erviees. . r think, perJlarll, IJlwdly f\. dlly. 
PS8IICS DO\V wben my tRble is not flooded with C%CH ill which tho IJocnl Govern-
tuetits a~k urgenl1;; and jIl8ist(~nl·ly for hl'(;o sums for t.ho increaso of IHtY of· 
Hlbcmlhil\tc stlT'l'icos. P.lices have increased n11 OY(lr in India; the pinu)1 is 
felt soverely. and if ""0 nre touvoid disfJontont Hud it!! resultant inoffioiency 

. we cann'Jt avoid thcso inclocnscs .. 
II rl'hcn, Sir. 0. seoond critillism was ·l'1.iscd tJ:n.t thc;hldgct is n dis~ 

Il.ppoinling oue-I do uot mil1Cl the . wOl'ct.--.. l'c~!l~I~O it J~IO .... j,<~f~S i1l8utric1,mtly 
for tho l'el:llnccull of tbe people, Wll.b Lhl~t Cl'ltlC1 '!1', Il'.l!lltlly Lho !.i.mcs of 

~ .Mr: SarUla and Mr, Patcl. It is sa.id, f,!l' inr.tnncll, tIll~t 1.\1l' SHillS prodded [(.1' 
]~dllcation ar.el Ehuitntion me 101logother insutJiolclJt. Now, Hil', my fUllotio!~tl • 

. Tao Hon'ble n,a.o 'sn.hachu' "n. N. 8a.rma :--" Blr, I W83 
l'Hviewiug tho gcncl'Rll'csults 6i)1l)o lho ,:··omB}eIJe.cmcllt of th,; WII!' thnt I'nl)' Ilix 
Ci' SOi'cn orOres had been spe!Jt out or ~i!\'cntY"Rjx Ci'Orn~ in increMed j·\,6111..\(:", 
1 ,,,as H'lt referring :." thl! l1!lrtilll\Jnr Dun';ot of 1!)20-;H." 

, . 
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ri"hc Vico·PresidEmt :--" Tho HOJl'~ln :A11~lcb·l'r doc" uof. linpport 
Ur. Patel.,i 

Tho Hon'ble rvlr.' V. J. Patel:--" I do not mind standing 
alol\6, Sir.1! 

Tl1e Bentblo n'Ir. W. M. H~i1ey : ___ H OJ y pojllt j~, Sh', that my 
fl1nctioHfI nro 110t the incliontion (lJ' modificatioll (If a polio,-. but the prepv.rntiou 
of a B'udgct, ''l'his has twol)urtll, tbp. Inl}Jcl'ial aud Provi:l.lcial, I f1tke it 

,t.he complnint i~ lwt tlc>ui!l:llt the provision which i!l' mtl'oe in Lbo Imperial 
rurtion of tho Dud~et. ~ut !lgllinst tho Provilwinl pOI·tion.of the .DlId~~et. Hcl'c, 
of COUfse, we only insett HJl1se amount!! uhich the Local GO\'Cl'DiIlOnill them-
~clves pMpose to spend and, I think, the flon'ble M.r. SarmB renognilics that 
,~.(, hnV6 to look forward to It new order of Ihingsl in which J/oenl GO\'Cl'bmout." 
will bo respo.I}.lIible for financing ~bc services whioh they thCIll!ltllve.'llldmilli8t~r, 
IJookillf~ fOT\ral1i to t.ht 110" order of things we kno'", I tnkc it (bat Mr. Patel 
nlHst know, when he Sf<ys provision fOl' EducAthm is illRllffioicllt., that we 
CaLHll't, 111aoo ill tho Budget large do!c'1 to .Locnl Oovernrne.nt.s for thot'6 }lui'-
1)08e8, J thiul< hp must recognise thn.t this would he I\gaillst thor.pirit of our 
new financir.l arrangemonts. ' . 

" I.would liko, however, to gifo the COlll'lcil a few figures t\!I to wbat wc 
ha.ve done in l'l.'f.';!\rd to tbose two imporifl.nt services Lo tho community, :Educa. 
tion and. Sanitation. I nm not going- to :u-gU() h01'e the q1.1Hstion whether om 
llolicy ill ttle past haa been sufficiently libernl 01' uot. lam 5}Jcaldng IHfl'el,y 
on the quest.ion as it affects U)is 13udget. and would ,.like to bring the exact 

~ figures to the a/..t~lltion cf the Oouncil. In 1916·17 the ftgurf'.s fOt· Eduoation 
(inoludin~ provision fOl' oxpenditul'e undol' the hen.d of l),~blic Works) WlllO four 
crores eigllty lakbs. III 1917·18, nvo orores twenty-three lak.,;, in 1918-}9 
six crotes soven lakbR, 'J'be rcvisod 6Wlrc for 1919-20 provides for 88\'on Ol'Ol'ea 
fifteen lnkhe rmd the Jludget for the ooming year' pl0yiuea for eight erores 
eighty-one 1,1[118.: This" SllOW8, I think, a ve.ry consistent increaso. . 

, "f The agll~cs in regard to Sl1nit.ation foJ' ~hA sume pCl:iod ute e~hty-one laklls 
in 1916-17. ~jnol.y-foUl'.fakh8 in 1917-18, Olle croJ'e two Inkba in 1918·19. l'he 
revised figure for 1919·9.0 is OM croro forty-fi\'e 12kh8, nhd fOl'1;ha DuSlgot two 
CfOrC! clevon lakhR. Thel'o is, therefore, B progressi.ve incronso in tho expondi":. 
tur~ uuder this head also. 

" The lIon'hlo 1fr. Sarma fmLhcl' t,h~ugbt thut, the lhdgot biwuld havo . 
. shown some rcdllclillu nnder Rnothel' head, lUllncly, political expenditure, 

In this cO~lncotion.I morely wish to affol'd the information 'fOl' whioh he asked 
in. rt~gaul to Pel'iib.; be tllought that we should at all eVt':its sharo the 
expenJilure on POl'sin. '. Wo do so.' 'j'hel'c is a oOllsi~lcrable :lIllOllut of 
exponditure in regard b) l'erflia elltircly bl.lrn~)" byllis Abj('sLls Govern-
ment: the remainder is sua-rod between us. . 

"I coniC now i.o auother qner.tiol\ which frequently luom~. large in 
theso 'discussions, I rneall the c]ainl for l'eduotiou of tll.xatioll, 1 think the 
11OSitioll us P\lt fOl'wn.rd in this lhl.d~et has been gOllel'Rlly tlcoeptml OR not 
nnronson!1blo, and I han but line Cl'ltini~m to noticc, that of t.ho HOll'lIlc 
Ml'. Ueddi,· Whf) suggested that wo should 1'6(hoo Lho huatiou nil sed t., I 
:lIU not dear that t,he l'eduotiOJl2 '\\'C have prlJviuusly mndo ill the tllx.:ltion 
of 5s1t have alw/l,Ys l·eached th;, pcoplr: we )ntendd to bcnolit; l.lnt be • 
tbat as it Wfl.Y, I think I n:ll right ill ohjcc~ill~~ to bj;.j pl'opo!;iliull in tho 
padicuJllr fOfm in which he lut it fUl'wrll'd. Ho Ill.1ggestod that wo shonld 
redllce the tnxatioll o~ snIt by uppl'oximafdy Ilo ororo, a~Hl that wo shouhl ruh;o 
our loan hy the sarno nmount, Now" Sir, thero Li a great (lU(fWenOll betwoell 
redu'oing tnx~ti!l!l 'B.nd 'l;ailling 1\ loan. I do llot t.hink tU!lt I neod olnliomto 
tl14\ot roillt; thr!)' are !lot IllterMLives in Itl\~' SCn.I)O of tho J'I'Of~: 
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Ii J con'~ llaw to n n'()!'fi important head, t·hf\ hend ()f milit:u'Y exp:llHlilmo. 
I am, I think, (\Ol'l'ect in FJ4ying, tllll~ tho prollosa!s ill Ole End~ct l'oGciw.:c. 
SUI'port frOIJ1 t.lle lToll'hle ?liir A!!!ld Ali, t.he Hon'blo ltft.;.1 t{it' l{.;tIII pnl 
Sinr,lt, ancl f .. (J/r. the IIon'll)c ,Mr, Heddi j but thoy hi\ve beoll" crif,jei:l(J(l. flwl 
crit-ioiseil ftrongly, ill othor directions, Thc lIon'bl(\ )f.altltl"lI.ja d Ka.~im 

.' Haza.r, Sil' l!'ar.ulbhoy Ourrilllbhoy, ?lIt-, BallerjCll, Sir Onng'adhlU' OhitolwiR 
tho lIol" .;)0 PUlluit, ~r r. ])atel, Mr, Sarma. all crHiaisecl tllQ pru,risio,: 
which wu Ita va llIade under tllis head. I tried ill my l:'inlLncinl State. 

,mont t,o OXplllill, I1R iully as pos~ible. what wero thn ()ompOnCnlll of tllRt 
expenditure, I vClitured 011 -n prophesy (and in doing' so I seem to have 
c1l.1I81:d n good d(m\ of approhtmsion to 60l rlC members of this Oouncil) 
that it WOl.llcl be, llr,l'ilups, impos:lih\o for us ever to rc:cluClo Ollr ox ponditll!'O to 
tile pro-wi'll' lovel. I shonld preIel'; !Iowcvel'. be\1l morely to (leal with tho 
expenditure imHwdinttlly llcforo Ull, the eXl1en'ditul'e for the eoming yell.l', Now 
Sir, tho coming YOlll' is un intel-jim poriod; we havo not yot got cieRI' of j;h~ 
aftcrml~th- of tlH~ great war itself; and wO,have not yet finished wilh war·like 
operations ou t1Hl {t'ontic!'. It has been Ii work of tho grratcst difficulty tr), 
{I:amo an aClluru(.e cRt,imate, or to get any.olear sight at all, of tho Rtl\l1(h~'d of 
expou(litul"tl nece~;s? cy iu the cDming iwoh'o mOll th~, 'rhcre nrc impO!:Lant quos. 
tions of policy invu)'{cd which we cannot sol \'0 uutil we have l'r"~l'i ved tho ropOl't 
of LIlt'll J~~h3r'8 OO!Jlmission ; bllt apart from q\~esLiolls of pnliey. there hns \iN;ll 
n barning ._ :ld cOlllplitlated lHtl.'1S of details, t.o OOD.Bid(w lw(oru wo couM get t.o 
~i,ir9 with tho tinnlldaillido of tllf~ question as l'opresentrd in figur(:s., I h~\'o t{) 
ncknowlcclgt the '\'l::l'y great assistanco that we reoeivod frora t.h(1 Arm;r ia this 
l't'spcet, t,ile I\'holo-hollrtcd ondCl.J.l'uursmnde hy thoofficcrd under the direction of 
His Ih:col1oncy the Conllnnnder·in-Ohief to exp!ofo c\"(!11 sOllrce of econOlllY. to 
reduce personnel wherc~er it wa:' possiblc, t,o make proViHioll iu the 10,Yest 
tN'u'S compatihle with slIfely. I have hearu criticjsnl'~ t.o·day that thc method 
we adopted in dra.wil1g np our anticipatiou~'of tho expondihn'o for tho comino 

, yea.r'wD.ll the wrong one; thA.t we ought to hRVO illyited SOnh! of the rroniul~ 
'Ucmb,lrs of this Council to join us in our delibemtions. Sir, tho l(':lson 
why !I. Bub·colllUlittee of tho Exe~tive Oounoil was appoinfcd to go into the 
qU(Jstion of military expenditur~ was simply this. Wo wero fnced somo timo 
in OO!ObCf by tllC I1coe~sity for providing largo ,sums of money ill eXCless of the 
TIudget prOY;Sioll. Ol'dillariiy this would b~ve been conHjdel'Od in my Depart,lUont, 
I1nd would htno then gone ns 1\ genel'a} quc~tion IJf.'£nro'the Es:coutivo Council. 
Instead, of that prooedure being adopted, ce:rfdn Members of Ule Bxccuti vo 
Couucil were nsked to go fully into' every dot.aiL It wns nil ndrninistrl\tivc 
maLicr of grcat ut'genay; it· wa.s l:"t a. question for a cOlllmit,tee of in-
fluiry 'or a oommtssinn, It. wns ;" tbesA OirOlll'lt.ances that that inquiry 
was umIol'taken, and I mysnlf would like to feel that tho: Oouncil appl"f.'Ciatl1d 
th(~ll\bours (,f thOflC rnornbertl of that. Gub-col:illnittee ",to ulldcrtovk that 
ta,5k ill additiolJ Iv their ordiDlU'Y work Itt n Hmo of ~rci"t lH'c~9urc in 
othel' respecLs, ' 'Mr, Srlrm1. in doa\iJ1t~ with milital'y.olqmn,litul'l) Clnmpllti1wl 

, of th!llack of inforHiation 'lll COl'Llin points. I hll .... e h\!re 'ill my !Jr.nd .• 
staloment· whi(lh 111(1,,0 kl'(l drawlI up this a.ftornooll which will givc hilU t.he 
fullest infnnn[l~ion ill rl\f;:wd to tho points to which hl~ pill'ticuli1.r1y l'd'errcd, 
ill!.!nely, tho inoreaso in the' cx:penrlitul'o in t!:e supply of trnn!!por-t (whieh I 
find is mainly duo If) es:pflntlit,Ul'll on froo l'atioo9 ,ttl tho Indian 'l'O()r~), thp. 
componeni:i of tho item i\{i.~cnlb~!)o1\s, (whioh I1rn very largeJy fiha cOl)tl'ibuHon 
to His Maje,'ity's Oov(,I"l'lIlen!. and Lho exponditlll'() on the AI[~b(m'wnr), (I.H(l. 
s!iln(~ fl.nnlysiJ of the iUlll'll(L.~oc1 eost of oonvr.y~ nce by mil. r,I'hl~90 nglircs :\,)'c 

.1\l\tirely ttL H," tlbp()31l1. lie nllJntiouml Oll~ poiut ilt ",hioh t sltoul!llika to 
\'OI'l~'~ti him. lIn 61":~U""lrl that the resorve should hrJ n. !'CS()I'veo1' Inrlian 
ofi'tCUt'B. ':Ph,\ re:,ui";i t'nk'reel to in our figures i~i 11. l'c';cn'o of [n:lill.ll tr!Jop:~, 
a:nri ,10ilS Wit l'del' to OfliCC:'R nL all. Sir, I do nOL think we havfl oyel"I~s:"jrtteil 
f,rl.llililury I~~ peDilitnrc; it, is no fault ~f. OUl';, Ihat 0\ ry item of that Cxptm-
d itnrc--'pay, pCll'Jions, ';'1\1; lImell!" buildings-is i IIllflitcly 1l1')fJ OQstly t,hau i i1 
I,he PIll-Will" period. Nor do 1 th:nk that itIYMjI08Sible!t! this sl;nr,e, in d(~.alir.!-; 
wilh tho (\r,tilJl(lL~9 fll)' t.he e"lllill'~ yOllr, (lll' w; to hiwe !,,.!\ell accuunt or t,ll.(! 
f\lt()l'nativ':ll which ~n\U'J of: t-I,o Hon'ble Member!) kWH placed he lOre po;, 
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~'hcro mny b~l n gl'elt !nlurl1 for tllfJ (·lIIploYIMnt. of Indian t'Jfl'itOl'lld tl'OO}lIi; 
there 1Il/l.;.' be h gr('l\t futUl'(l for tho mOre cdeneiyo uso of Indiau OffiCUTtl, 
althongh ( do not I.,ysclf sell thaL thov would hc in Pony w"'y t'hea]l('..J' than 
Uriti~h OffiQ,Cl'!I, '[here mar be It rNluoliOll. perhaps, ill tho fllhlre owing to the 
oper£l,t,ion of the I.cngi.le of.N ntiollll, . :Hltt, Sir, we had to dCtn.t 'I·it'l t.hl! palpl\bl~ 
I\lH1 insistent needs of the inUlH1{lillto futuro j wo oouM not fi'I1Ut the dovolop-
ment o.f plBllS for radical alt,('rati(.olls ill the Army; we ool,tllinly could not rely 
on nny BUIJ)lQsition thnt om fricl\dt\ 801'0:;3 tht! fl'onticr would join the J;('ln.gllO of 
Natillns or would ob'll)' ita diotlltus, IJet me giVH, for the information of tbe 
Council, II. I:hort summary which will Bhow cXlletly what tIto inOI'(~ftse in our 
miliLn.ry 04penditnrc bits bC'en lll'oportionutcly to Ille general inuotnu of tIl" 
country, .In If)20·21, tJIC mllitt'1.l'v expenditur~ is b\lf1goUcdllt 80'6 llel' cent. of 
the tot.nl oxper.difure of lI1'lia. that. is to say 1m penal oud 1 'l'ovinciul. In 1~90-
!H iL was: 8] 8 per oont , in 18~)j·96 it was 31'3 per cent. .r do not tl1ink, Si,'; 
that that shows any gl'Co.t or ulll,(,Rsonahltt incl'we over the previous proportion 
of c~pcDclih:t'e ou tho Army, 

<, I (lOUlO now to 8.lIotbOI' head, which has evoked eritioism to«lay i I 
Jiumn that of railwa.ys, 'fltcl'e hM b~el\. I think, a. genel'1l1 reoognition that 
bl'ge l'uihray exp,jndif,ur(':, porhnps inol'cased rllilwa-y expenditure, is necessary, 
As my TIo'lI'blo friend, Mr. Snstri, put it, we nolT regard t.he railways or India 
noL as a wbite olullhaut, bl1t &9 an Mset;, 

"'l~herc have, however, lrC'e1l ol'iticislUll tlll1t the heav~' expenditurc unrler-
taken Jast year has Dot resulted in nny incroaec of comfllFt, and tha~ the· 
improvelDents whioh Hon'hle Members had looked. for lil~v6 not so fllr broil 
cITeolied. I think thore is on 11 nne cure fo\' that, Sir, and that is more cXIJcndi. 
tare. Bu~ I wish!o deal ill particular with two l'oiuta raised by my Hon'hlo '. 
{rjoDd. Mr, Crltm, 1[0 referroo, iu tho first plaoe, to the special l'eservo of 20 
l11ilJioDa nud asked wbnt han Pe001l10 of that spcoi~l reserve. I have taken the 
appoltunity of looking up il:e proceedings of Council ill rcgar<l to that rOllel'VO. 
I filld that it was deeided to invest 20 million! in Home 'l.'roaaury Bills in order 
to pl'Ovicle for the lia~ilitiC8 .' whioh in ouo w,fty or another "'ould oomo upon us 
shortly &ftertbo war IS ovor.~ There WRll, 81f, 1\0 guarantee that that would be . 
applied ontirely to railways; nor WAS th<31'O a.ny guarantee that that sum would 
be i.n ttddition to tho ordinalY raihray programme, I think at the till~e, Uerhups, 
~~mo Uou'blc MAmb~)'li hop,Cd tJt~t ~t might be s~, but ,t~at, r.>sition WRB, ,not 
nccepted by the ROil LI6 SIr WllllalU "Meyer mther Imphcltly \)r expliCitly. 
'l'ha 20 miliiotl8 have 1101' boon cxpendod ; they went to morenso the 8ccrQ~,ary 
of State's c.rdinal'Y ways i.wd means balances j it was by half of t.hat 20 millions 
that. the lnr~e !>ums which we have been able to devoto to railwllY calJitnl 
r~xpf1nui~nre of t1le last two years have been 11 nanced i and, if tbr~b 20 lrillions· 
h~(l not been 8YlliJahle, we should either have hat! to ourtail our programma 
or to illCl't'aSc our iJlort·terlll bOl'l'owinga, 

" '11111) llon'Lle MI'. CtUm fUl'thcl' a!!ko(l why rAilwnys soouM Ilot eJljoy tho 
entire nd\'n!j·te.ge ofthe pwiIt8 which they wnko over an,i above tho interest 'due 
t.he on]?it-nl nil which thp.y aro financed, rrllCl'c hnvo, it is true, bfJen of lale years 
IlrofHs, snb5tnnt.ia.1 proflt8, after pnyiug {or ull inLcre!lt chargos; they have varied • 
from '60 in 19B·15 to about 2'S6pel' cout, in 1918·10, But, Sir, I tlriuk t,hnt 
the U,m'ltlc n!r, SMtd lias giv~!'} a complete answer Lo tho lIon'blc ;\1 r, Crulil' 
on' thnt l'0lJ1~, l~a.ilways WCl'O iu dr.bit in thu past j it is only of l'OCellt years 
that tJ'pY havo for SOIDa years been a 6omC3 I)f profit to India. U is by no 
moans codni'l if, owing to the lncrease ill working cxpcl1ses,owing possibly to 
the il1erC8.SI:·1 prices at wbich we shall have 1:0 l'!"lso. OUl' capita.l, thay will be "ll 
c(Jnr.l source of pro/Hill t.i1O future, At all,oo;l\!s. 1, for ono, would at prcsrnt' 
depl'f'.Oato !letting by auy dofinite snm out· of tho pl'olits of rf.lilways for ox pen-
ditul'IJ on rnillmyil. I think the I'eal i;r'sL is, whot.bor tho sum wo sct by year 
'ftl't{~r year' is Ildcqunt,\1 and can 116 profitably;' xpcnded by tho Rail way :Uotud. 

II I fear, Sir, that· I am )olnyinr, the CounciL I wW, therefol'6, OIUit any 
l'ufcron\!e to ~omp. of the othermajol' qut:lltioJlII which hov!: been raised, SUt.lh liP. 
th~ -provinoiul eontriblt1 ;ou:!,3ucL will como at Ollec to what iA, perhaps, in many 
W8P OlH) of the mOHt importnnt; varia of the Buogot, unrnely, the question 

'oJ oxchanr,c. I 811all delay Ooullcil for Il. fe\" minutes. on this 'lllcst.ion; I 
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:ltlelllpt"'.~ -. I dr, nct k IH~\I' ... H,i!, \l'h~t SU(Juo;;s--io txplltin the l'l.'sit;un or 
GOVCl'1ltnuut !11.11~ 011 tl:ls (Jll~::;h(l1l I.n my }'inlll1()'al 8tlltell1tmt. 'l'hel'O llltvp. 
boeo :;'wefe Ol'lt1C~s~n~ lom.:d t.o-~ay agl1111st Ollr O.l:ClllllljW l)olicy. Now, I. shnll 
sC~II\l'ato tho:;o (lrl('l~IP;IUS InLo ,\\,0 }lr.rL;;, becall&Q with 011£1 part I ('.an eleCJ,1 
hl'lefiy to-dRY and wIth lhe otJltlr purt, I thill k it would he llIO!'!! ad vUllll-.fJ'cotlS 
if I woro to dOll I, 8ubscque.n(;ly. C"itioi,;ms lovied ngaiJlst tho exchuug-il policy l\S 
a whole~ the ~ohcy thllt It! of t~l~ ~Urr(\llcy Oommittao, ocoupied a smullc." part 
of the .rllscms~QIl to·day thsn Cl'lticum18 agllins~ t,he policy of issuiog' UilVljt'SO 
Counctls. '.1 regard the latter. hU'gely as pal't of tho mechanism of cal'rying 
out the pollUy or tho Currency Commif.l.Bs. We have a Rcsr)lutiol\ coming en 
~o·morro\Y on the suhjcct, and, 1 think, it would bo pCl'hUFS mO!'e convenient 
III many ways if I mndo !\ fulls .. st.utement 011 that sullje::t ill rleulin rr with 
t)ltl Resolution. I only desil'a for the momeut, to tleprccata the fl~ggr~8-
twn Dlnde lo day that 01\1' Ito vm-so Oouncil policy llllS bee}) dictateu by 
considera.tion for privata inl1ividunls, and to sa.y that it would be "TOIlg' if 
t.his Oounoil were to accept the suggestion that India has lost 01' is 'now losing 
no orores of rupees on . account of that Jlolicy. I t;hnll deal \Vith tho sllhjcct 
at greater ll!o~th to-morrow, nu(l I merely roturn here now to deal vory 
briefly wit.h tho criticisms as a ",hol6 011 our adoption of t.ho l)olioy 
ndvoO!1tcd in the Currency Oommittee'R ltcport. Sir, that policy involved tho 
Jiuking- up of the l'UIJIJC to gold ~nrl it ill\'olved tholiukiug up of the rupee {·o 
gold ut wbat ~om() critios cOllsidered no high figure, namely. {·wo shillings. Now 
I had hop~l that I IIhonld rcceive here Crom tho Couucil some construotivo ' 
snggestion as t<> whether the polioy as a whole' \faS likely to pi-oye detl'imulltul 
to India, "hether it was likely to u'pseL tbe balanoo L,r trade, aud whp.tbcl', if 
it WIlS likely to bo detriment"l, we could immediat ely adopt another a.nd more 
beneficial poliey. 'llho Hon'blc 'Sir Fazulbhoy Ourrimbhoy 11elieyed thai; tho 
policy of what I may call high exohange is detrimental; he beHoved that it is 
detrimental both from the import and the uxportpoint of vie\v. liut. Sir, on 
this point my Hon'bla rriend Mr. Orllm 'WIlS not prepared t~ Sf.,'TeQ with him; on 
tJ~i8 cardinal point thorofore we have lInd to·da, (', deoidod. diffetence of opinion. 
'l'he Hou'bla Sir Fazulhhoy Currimbhoy believes that.", high excha.nge will 
kill export trade.. The Hon'bla Mr. Ol'UID, if I ulldcl'St.Bncl' hilU l'ightly, 
thinks that, 80 far, a hi&;h exohll.nge has not proved detl'ime~la.l ~o C.1P~l't 
trade and is in future not likely to llrove detrimontal ill ~h3.t rellpeot .. 13\tt 
·what alternative' "118 suggested' to us to the policy of t.he UUrt'enoy Coru-
mitteo P '1'he Hon'h!o Sir Gangndhar ChitMvis \vonld go rightbttak to tho 
timos before 1890; he woulcluot link the rUlleo to gold '; bo would not., 1 t.hink, 
link the rupee to anything; he would 8illll11y open tho .MinIs. again and leavo 
tho rupeo t.o follow its (l iVn omu·se. The rroll'ble Sir PU7iulbhoy Ourrimbhoy, 
if I havo bis forwnla. aright., would return t.o the 18. 4d. rupee, allll hti wuuhl do 
EO by gr,·aual 8tages with.out debasing the currellcy. 

"'rhe Hon'blH gOI~' le!nall is inttll'cstl'd ill. commerco j he i3 a pl'acticll.l mall. 
U would have Msisted us h!:!i'e if he could ha.vo explain:>d tho steps which lto 
would havo t.ltkon for that PIl1'POS6 j it \Voul,l h,n-e nssiste(t ns if hfl conld h1l."c 
\own how i:.; wa9 possilJle to hayo a Is, 4ct. l;upee and yet mabd,.1.iri our l:iilvc~ 

CllTl'Onoy; it would IIIHc assi~~,etl us if ho cou\cl haro nhowu how it 'W1IIs 
l'os~iblu to do thnt. without leading to inoonvertibility I1t a. \'ay early dute. 

II I must. c,pnolndo, Sir, wil.h" fow {'.nu l!o V01'y fo IV genoral rcm:l.rks. 
rrho Dudgbt h,\3 bcell a dilflcult olle to prepnre, he'Jauso it dep~nds largo)y on 
an uncertain factor, the gain from exchange j and it iii for that reason (.hll.t J 
wish t.o mnke it nJcar that it \\0 do l'f~t1lise Ollr surplus it will onl/ havo lh~cH 
realised l1Y the op~rations of: tlmt somewhat iJl(l~t()rrlliual:o fador. ! wish 
fUllhel' to mako it oleIn' that if it is so realised. it wouM t10tt iu my opinion, 
hewailahle, t\nu rhonltl nOL ho H!g:wlc(L ,is availaUu, for orc1illfl\'J' ','/jfnnuo 
':'~pcnditure. 1Ve lln VII I)\Wt\l'tIWll ttL ~h') bunk, unrt it is our d II ty Lo r"aoj \I~t 
Cil' oyer-drawing M RO(lll .(:s possible. iVe can only do I.hat by r1 gnl(h~/'lt 
pre\1CDS of uon'''~l'ying (, at' rcsont'ocs and ex pending allY Sl\l'phl~ we. Ii: . ..y !'callllC 
flit' t,40 pUl'pose of }'oduoing Ollr telllpor/F / loans and Ott!: iloatlJlg' hflblJltlC.'. 

'" I, will br. nngf!lciou~ (;C nttl, Bir,d r w·.ro to con~lllClc 1\;t.hout lho.ukillg' 
those mem:,eta of Coul\llii who havo found 60me merit jn t!li~ budgi!t. H t 
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a('c~pt thnt lIppl'ecia,tioJl, it is nol foi' Jllys'Jli; it, i, fot: tillma of my rl'j~;lI\s 
!Lull collengu6J who havo ,i'Ql'kelt with '!'C, 'i'hol'c tW~ snuHl of Ilium !tel'o 
jn CouU(liI, nnd their nnntes nr~ known both to t.ho l.ll~1ULtlrl1 of Oouucilnnd (,0 
the pllbJio; there I\l"(l othol'lI, llot, lC1U'l J lioPp. ) 'Y j !'itllds and cl)J1l~ngues 
hecmu;'l\ tht\y are not in Coulloil and their lUlIll6S flro l\!Jt known to the publio. 
'l~le lot of Illlhlio sel'vtmh is uot a)way~ an cn~y CI:lt', and t.h~lir 1'II.th ill Dot 
nl":l~YS IlnlOoth ;Ind jf Go"ernm(:ntaurVl\llt.~ helonging to IU,y class 01' ~l'l\<lo of 
our' Si)r\'i('es k" JtI" tllut Inoin's lluhlio Hlon feol any ltl)}-,rooiat.ioll of their 
work nnd ~nd that it hM n~t be"')' in "(lin, tlwu Sl1ch n.p}ll'cr.iation is iuclood 
weloome io th:~rtl," 

The Vioc-l'residen{,; :--" rrhe Council will rosume' the eec;)1II1 stKgll 
of tho discussion nt 11 o'olock to-wOH,OW,1t 

'!'be Oouncil then adjourned till 'I'uQSday, tho UthMal'uh at 11 o'clock. 
" , 

DUR!: , 
The 20th MClI'oh, 1920. 

, I 

.4, P . .MUDDlMAN, 
R(J~wel{wJl to the Covet,nm'l.1. of l"mlifl, 

Legi:latt/)c ])clJ(lrtmcflt, 
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