g43 Produdion of

1743 hre.
HALF-AN-HOUR DISCUSSION
PropucTiox or UREA

MR. DEPUTY-SPEAKER : We will
now take up the Hall~an-Hour Discuss on.
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““Will the Minister of Petroleum, Che-
micals and Fertilizers be pleased to lay a
gtatement showing :

(a) the present monthly production of
urea fertilizer in the country, (factory-
wise) ;

(b) he quantity of napiha used in the
production of this urca ;

(b) whether it is a fact that the prices
of urea have becnincreasedin July-August
1981 and if so, the dates on which prices
thereof were increased and to what ex-
tent ; and

(d) whether it is also a fact that at the
time of increasing the prices thereof, the
factories had huge stocks of urea and
naptha and if so, the details thereof in
respect of each factory ?

The reply was as [ollows :

“(a) and (b). The monthly production
of urca during April-June, 1981
(factory-wise ) and (lic consumption
of naptha during this period is
indicatcd in the cnclosed Annexure
I and Anuexure [I respectively.

(¢) The pricr of urca has been increased
from Rs. 2,000 por mciric tonne to

Rs. 2,350/- por meiric tonne with
eflect from 11th July, 1g81.

(d) The position regarding stocks of
naptha and urea on the close of
business on 101h July, 1981 is in-
dicaled in the closed Annexure-
111,
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PROF. N. G. RANGA (Guntur) :
How long are we to goon ? . -

MR. DEPUTY - SPEAKER { He is
concluding.
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You are supposed {0 support the cultiva-
tors.

PROF. N.G. RANGA : This is a Half-
An-Hour discussion. You have taken
half an hour and others have also to
speak.

MR. DEPUTY-SPEAKER : He has
taken only 20 minutes.

SHRI KRISHNA KUMAR GOYAL:
I am concluding.
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The manufacturers do not get any
fortuitous benefit, as alleged by the
Mecmber, on the stocks lying with them
at the time of increase in prices. “The
Reteation Price Scheme  administered
by the FICC ensures, in the {ollowing
manner, that no such fortuitous bencfit
accrues to the manufacturers.

Under the Retention Price Scheme, the
FICC works out a “retention price”’
for each price-controlled product of a
Company which would give the Company
12%, post tax return provided the plants
operate at specified levels of efhciency.
This retention price varies from Company
to Company, for the same product,
because of differences in feedstock, process,
investment costs ectc. For example, the
retention prices for urea vary between
Rs. 1302/- and Rs. 2698/- per tonne.

The difference between the retention
prices and the ex-factory realisation by
selling the product at the statutorily fixed
retail price is either paid to or recovered
from the manufacturer. The ex-factory
realisation is obtained by deducting the
distribution margin from the notified re-
tail price. For example, in the case of
urea, the position on 10-7-81/was that,
on a retail price of Rs. 2000/- per tonne,
the ex-factory realisation would come to
Rs. 1885/- per tonne. While the retention
price varies from manufacturer  to
manufacturer, the ex-factory realisation
remains thesameforallof them. Thatis
why where the retention prices is higher
than the ex-factory realisation, the manu-
facturer gets the difference as a subsidy.
On the other hand, where the retention
price islower than the ex-factory realisation,
he manufacturer pays the difference to

he Government. When the retail price
of fertilizers is increased, the ex-factory
realisation also increases correspondingly.
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Consequently, the subsideies payable
are reduced and the amounts
recover=ble increase to that extent,

To give a specific example, the retention
price of urea of FACT, Cochin, was Rs.
2423/- per tonne on 10-7-1981. The
ex-factory realisation on that date was
Rs. 1885/- per tonne. The difference
of Rs. 540/- per tonne was being given as
subsidy to the Comapny. When the re-
tail price of urea was increased to Rs.
2350/- pcr torme with effect from 11-7-81,
the ex-factory realisation went upto Rs.
2235/- per tonne. Consequently, the
subsidy payable to the above unit came

down by Rs. 350/- per tonne to Rs. 190/-
per tonne w.c.f. that date.

The reduction in subsidy thus made is
applicable not only to the production after
that day but also to all the stocks held and
owned on that day by the manufacturers
whether in the faciory or in their own
warehouses or in transit from the factory
to their field warzhouses, Thus the manu-
facturers do not derive any benefit because

of the increase in the retail prices of fer-
tilizers.

So, Sir, this is the information. About
the stocks, etc. he has asked what was the
position of the stock. They are taken into
account. They are assesscd before fixing
the price.
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MR. CHAIRMAN : The House

stands adjourned to re-assemble tomorrow
at 11 A M.

18- 24 hrs.
The Lok Sabha adjourned till Elevem of the

Clock on Thursday, September, 17, 1981/
Bhadra 26, 1903 (Saka)



