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not the Prime Minister who decided, it, it
was the Speaker who decided it.

MR. SPEAKER : You might be thinking
Professor...(Interruptions)...

PROF. MADHU DANDAVATE: He
is casting aspersions against the Speaker of
the previous Lok Sabha.

MR. SPEAKER :
what T am doing. »

No questions. | know

PROF. MADHU DANDAVATE : Sir,
he is casting reflections against the Speaker
of the previous Lok Sabha. He said those
were the dark days.

MR. SPEAKER : 1am guided by the
rules and T am the last person to break the
rules, because it will boomerang on me, if I
break the rules,

PROF. MADHU DANDAVATE :
happy about it, but you don't allow it.

Iam

SHRI KRISHNA CHANDRA HALDER
(Durgapur) : Sir, 1 am on a point of
order. My point of order is when a privi-
lege motion is...

MR. SPEAKER :
is not allowed.

That is all right. That
It is over-ruled.

SOMNATH CHATTERIEE
Sir, I am on a point of pro-

SHRI
(Jadavpun) :
cedure.

(Interruptions)

MR. SPEAKFR : Mr. Halder, it is all
right now. I have over-ruled you.

SHRI KRISHNA CHANDRA HAL-
DER : Sir, privilege motion cannot be
treated as a half-an-hour.

MR. SPEAKER : This is not a privilege
motion which I fuled.

SHRI SOMNATH CHATTERJEE : Sir,
all non-official Members of the House—those
who are not Ministers—ar¢ not entitled to
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have discussion with the Officers in the
Official Gallery.

I raise it as a point of decorum. This is
not right.

qEAW WEAW AT AT AR AT
Fifve | ggiqmiqras@ g ?

SHRI SOMNATH CHATTERIJEE : This
is not right.

MR. SPEAKER : I have told him.

SHRI KRISHNA CHANDRA HAL-
DER : To-day you are very impatient,
Sir....

MR. SPEAKER : Not allowed.

st Tmaw wE (frafa) ¢

TN WEIIA : AT I3 ALY |

I have called upon Prof. Ajit Kumar :
Mehta.

12.25 hrs.

CALLING ATTENTION TO MATTER
OF URGENT PUBLIC
IMPORTANCE

Reported rupees one crore income tax
fraud unearthed involving certain
leading industrialists of Delhi

o aifea ga Agan (awedige) : &
sfaeraa 1% ngea ¥ [mafafas fang

Fra faw Wt w1 e faemar g s
srgar 31 g fF ag g At ¥ us qaqsy
§:—

v YT T s oY s,
faad feet & 5% wga FuwmRs
wFavE §, B qar Iy ¥ gAEr
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a1 ga wTAe ¥ " gra #v af
srEaTE"’

THE MINISTER OF FINANCE (SHRI
PRANAB MUKHERIJEE) : Mr. Speaker,
Sir, on the basis of the complaints made by
Hastimal Sancheti Memiorial Trust, Pune
and Pune Medical Foundation, Pune that
one Shri V. Mehra of Delhiwas collecting
donation on their behalf without having any
authority to do so, the residential premises
of Shri V. Mchra were searched by the In-
come-tax Department on 13th and l4th
September, 1983. The search resulted in
seizure of foreign currency of the approxi-
mate value of Rs. 1.50 lakhs from the resi-
dence of Shri V. Mehra by the Enforcement
Directorate who were also associated with
the searches. The Enforcement Directorate
have since initiated proceedings against Shri
Mehra under the Foreign Exchange Regula-
tion Act, 1973.

12.26 hrs.
[MR. DEPUTY-SPEAKER in the Chair)

The documents seized in course of the
search supported the allegation made against
him and it came to light that the Executive
Director of a company of DCM Group and
an astrologer of Delhi as well as certain
other persons were involved in the racket.
The modus operandi, by and large, isto
open unauthorised bank accounts in the
names of charitable organisations/trusts on
the basis of the bogus resolution of other-
wise, deposit the so-called donation given in
the form of account payee cheques/drafts in
these accounts from which they ere shortly
afterwards withdrawn in cash by the persons
involved in the racket. Bogus donation recei-
pts are issued to these donor organisations
who claim deduction under section 35 (2A)
[weighted deduction of donations made to
scientific research association etc.] and Sec-
tion 35CCA [Donations for Rural Develop-
ment Programme] of Income tax Act, 1961.

-Consequently, searches were conducted on
26-11-1983 at the premises of these people
as well as the banks where they were found
to be maintaining accountsf/lockers. Sear-
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ches were also conducted at the office and
residential premises of Dr. Charat Ram.
Survey was conducted at the offices occupied
by some executives at the premises of some
companies of DCM Group. These searches
resulted in seizure of bank drafts and FDRs
of Rs. 85.20 lakhs in addition to incriminat-
ing documents. A number of lockers and
1 almirah in Delhi Safe Deposit Co. have
been sealed. At other premises, jewellery,
silverwares etc. of more than Rs. 13 lakhs
have been restrained ungder section 132(3) of
the Income-tax Act pending verification.

The searches, surveys and enquiries con-
ducted revealed that some Companies of
DCM Group have been misusing the provi-
sions relating to Section 35(2A) and Section
35CCA of Income-tax Act, 1961, that Shri
Prem Parkash, one of their top executives
was brain behind this misuse, that S/Shri
V. Mehra and P.P, Verma were actively
working on behalf of the Group. The total
amount of bogus donation debited in the
books of accounts of various companies of
the Group and the other concerns and
individuals comes to Rs. 1.21 crores, In the
wake of action by the Department entries
to the tune of Rs. 62.5 lakhs have been
reversed by some companies.

A number of other incriminating docu-
ments have also been seized and are under
scrutiny.

o wfwa gae Rgar : Insaw wgHRy,
fasr 4t Sft ®1 gwd gar 1 waT IAH w1
ot af ara @ fawet S gwmrarT oAl
& garaTdl @ fasa g §F seha 4 4 fiw
fawr w4t &1 S F a1 7€ IRFH ﬁliﬁ&
I8 TTTFIA STET FIGAT

&3 90 g ST I@Hr qar ;AN
Tt qar wen fF fom gwe & qar &
#Erwe was &1 famer faFar ar, sad
g7 frr T 99 qF & srgan< g dag
fewirar & sl grar srgawTy F9F avEw
ara Y srrwrd el fip a3 oo & 3w
arr, ford o dto gro ¥ ot 7 Tw,
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off 7 g e o wgw WgT dww &
afawrdt § &1 a9 @@T) W gHIT A
sgufugl &1 s § gaww &xw fawrw &
& ogEd § awe gu feg & da ad
AR AT gFw # adt § s gaww Eag Ay
arar 35 (1), (2) T 35 (u) agr 80
(s) #1 frm %12 g7 @Wii gru, -
afaai grar geranr Fear snar § 1 agi ag
qar wa7 fF o7 smmafagl o ag @
FrRrAIQ &1 af oy | vwar ag fe oR
e w1 gaufa @ ° 3T, faas T 5w
&vq D9z 9y gfgar &, oF adt ufw w99
atfea & & € | s ufsana uwrsz &
A gEU aOFT F FT K A FT HIAAT
war a3 ag {5 % & Ta & wET wew
dF1dT @A T AT IT I B AF
192 Z10 41 %I 9% gru g7 T 7 faar
Ty s feT & TS &1 WIwA e
fawear forar aar foad fafesa s & qar
wwarl § & $9 4% afuwif@i & ¥ §iz-
Wiz @ 1 1T T 1A w1 g e ¥
fagn agm )

grsaet wgred, § wgar agar g fe dw
& e fordard) § &Y €Y §oft 7 @At
FY; @1 HOAY G AT q9T FIAF F AT
g 1 frod fadl 35 Nawd Saga d
AT qFIW H q1Q § A OF AHAT G
ot & foru®t d% w1 dragdt w19 [qqQr
g1 ar & fawr ot o & wg wgm fr g9
# g e ayaad faad 45 afawifal
1 ot afznis @ &, 39 qvsfaa @da
g wifgn, Frad el &t qoft, ardefas
G Y Fardl 7 & |

wgrwa, 2 fraea & go dramgd Fa
# w0 F R F e arew a
w9 Forgar afcomrs gg frere fe aewe
WAy AR g fe 33 w3y ¥ o
wad s gid ) § sqrawr sy
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T ara o fearar wgarg i ocad e
#te quo it waAt w1 A9 avar & Foad
TR F agd Wt agT F7radt ad fraa

@ Foft 71 gfaa ¥ fag fadw & @
Tiw wixdla ot squw 9fq 7 gaw fear
1T I fa7 & 5F FOA FTAH FEAAT H
qiar | & tErar 4§t 3 & e i,
fora® aga & & s 5N w1 A ded
&1 fom faa & eguw ofdr o973 sgdwr ¥
AR gU FHI a7 T wa g o faarusy
a3 € 1T guT afonwy ag gar fe g9
IGT-gET F7 947 997 947 | § gaH ey 57
99 A A W1 29 I H wfag qaww
ol W WHFTAT A IAT 27 =qFq fopqy
qr:

It is a phenomenon where a commercial
capital is trying to endeavour industrial
capital. ...

A G fa & wag FF fedt &1 9
AEY AT ATEAT | QAT FAl @ fF 3@ gwgy
} qOF FFT F IEA §9 AT F Giz-
ais & ag @ fFar adafas g7 &1
gEGE Z1 § 3909 & fag T NA @
qar Fa1aT Far g 1 z9u fed & afy gar.
1 A& T 1T | gar qJ@ g fH e
#lo TR & =1 9 N A AIGT FFAA
& srquif raw F1 TTAE AT WA GAH
faw | gArA OATF WieAw F qar Faw
fop srqorf soerer QY 71§ wear Ad 8, fordy
daw feaz % gfaar swiea 31 6 e agy
ag gfaar & addt) @ aw w N
var w1 {5 57 397 fedz 9 gfm aara
gra? ag ot gar Ad fF = W
wqar sraw F1 Foas % gfaar area 3 d
g qqATATE H A F wH famy waw )
ot A1) X TR agl e e HEw
oY aga a9 4 fs w139 drgw @4 ¥ 2w
g § 3w @ w g A vy
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TEAFT A7 FRA F aH N @
ot §, Ia% qar 9a@ar ¢ f§ wiiT & wgi
glasarg ' W aw gFIWH F0F IAN
ag wrga gar g fe st ufw st sraw
w1 @ 7€ Y, F&f 17 qE T 99 7 qE@gT
Wrfauared adf 1 o @E? 0w
g g, g ae 5 @ arEw @ra &
FATAT RS W@ F T TG F AR A F
o q%aT war | faad ag Fgr aararfe
TH 85 &TE To FI JYUT HAIAA FI ATH
2 wifgd) &t ag 25 W@ we few
Fro § o e gl & far sw
araw w1 fad sy ava 9, ag @999 ¥ AN9-
#ry ara &, st a% qar 78 991

' graei s orew 7§ faw 5 A
F q1F AAAT FTET

(1) s fedt g®1T # FT & 0
qFel wiE a1 I§ AWG A &1 3gq W
WA E1aT 8, T ey ot garr | g IaEY
Far afzorfa e 2, v afvrm gar 2 sa
FuT a% W IW AT X YA W& E AT
qga wdar Gar g wan g fE faw aie
A F 419 F19 GE fFAr gy 46 aofofy
o # 7g g€ | AT I G IFTT AT A7
fam gwiT sarfea fwar aar a1 faas fs
us fafas 0 § a92 48 &1 &1 7 qfefog
oy w73 wr 39r7 FEar AT w@rar ?

(2) &0 #o THo T TEWEE T
FaaTqry & fAd off SUT 91 gAeAE
¥ o oy wiwa A fewa g fear d ww
AR A aww & for ?

(3) #ft wza v A ¥ agArd ®
squt sraw &1 4 far 40 @rE 3w
avaw & e sgEaA ww@ @ ar faaw
forkr ag u= & ¥ frar war ? #4137 Wg-
ggra farel gfagre aam & T a1 aft

T Igran ? o o ey & garh § spqorf
AT T g § Wt 9% AgEE
waid & fag ag dar fear war ar & =@t

T FAT AFALTT AW @I ?

(4) srauf s &1 40 @ €0 THH
Zaq feae 9t gfawr awca g9 & g8 2w
4 faar aar g1 ar arx ¥ faar qur ?

SHRI PRANAB MUKHERIEE : The
hon. Member has brought almost every issue
under the sunin this Calling Attention.
Though he has said that he is not interested
in holding anyone’s brief, yet anyone who
listens to his speech can come to the conclu-
sion whose brief he is holding.

PROF. AJIT KUMAR MEHTA : Iam
not holding anybody's brief,
SHRI PRANAB MUKHERIJEE : If you

listen to your speech you will come to know
of that. Anyhow, I am ignoring that por-
tion because it is not relevant so far as this
calling attention is concerned.

The main contention is that certain people
are taking advantage of certain tax conces-
sions. It came to our notice. Firstly, cer-
tain advertisements were issued by the orga-
nisations whose names were involved in
receiving the donations. Apart from that,
he wanted to know the source. We never
disclose the source either to Parliament or
to the hon. Members because in that case,
the source will dry up. So, I cannot answer
from where we got the information.

But we received the information and asa
result, first search took place on 13th and
14th of September. Thereater, when we
conducted the raids, we seized certain docu-
ments and the scrutiny of those documents
led to further searches and seizures which I
have detailed out in my statement on 26th of
November. These documents' are being
looked into and after the examination we
shall be able to identify what types of eva-
sion and avoidance have taken place. But
one point I must share with the House that
this is really disturbing when we give weight-
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ed reduction, particularly for research and
development purposes, For Rs. 100 expen-
ses they get tax concession on Rs. 133,
These concessions are extended with the
hope that people will avail of these and will
make contribution in the neal research work
but if this type of things happen, 1 do not
know how this country can progress. It is not
that merely some racketeers are indulging in
this type of activities but certain well-reput-
ed organisations—at least so long well-reput-
ed till they were caught—have indulged in
these types of activites. For investigation
sake, it would not be possible for me to
give the details of these cases but T would
like to inform the House that this is one of
the reasons which prompted me to withdraw
the cencession on rural development and
many a Member raised their doubts that the
entire rural development work will stop, At
that point of time I did not have this infor-
mation because this information came later
on but [ was hearing that in the name of
rural development, concessions are being
sought and actually rural development is not
being done. So far as the tax administra-
tion is concerned, after all we shall have to
keep in mind that their job in this respect is
limited. When they look into that a comp-
any is spending, they look into whether they
are maintaining their account -books pro-
perly and whether the organisation which is
receiving the concessions is eligible to have
those concessions. So, from this point of
view I do hope that after the detailed
scrutiny and examination, it would be possi-
ble to look into it as to how we can take the
corrective steps to plug the loopholes.

Another question the hon. Member referr-
ed to is whether some banks people are also
involved init. I myself have a doubt and I
have already instructed my Department to
look into it because after all there is aset
procedure of -opening an account. In the
course of the examination, it was found that
all the formalities which are to be done as
.per the rules of the banks, were not complied
with and T have asked the Department to
look into who is responsible for that. If

. **Not recorded.

somebody is “responsible, definitely he will
not be spared. In a number of recent cases
in connection with other matters, the hon.
Members have noticed that we have taken
strong measures like removing the Chief
Executive or top man inthe bank, not the

petty clerk or Branch Manager. In some
cases, | have removed the Chairman and the
Managing Directors of the banks. ...

(Interruptions)**

MR. DEPUTY-SPEAKER : Whatever
you say either sitting or standing, does not
go on record. Other than Minister’s reply,
nothing will go on record.

(Interruptions)**

SHRIPRANAB MUKHERJEE : Ican
tell you I have removed two Chairmen, not
one...(Interruptions).

SHRI SOMNATH CHATTERIJEE
(Jadavpur) : How do you select those Chair-
men if you go on removing them 7

SHRIPRANAB MUKHERIJEE : No qu-
estion of that. That is, when things come to
our notice and we find that they are involv-
ed. It is neither my will nor your will.
It depends on when we can establish some-
thing against them.

MR. DEPUTY-SPEAKER : He would
not come in the selection, he will come in

the removal only.

SHRI PRANAB MUKHERJEE : I said,
I can hand over the entire banking sector
to him if he is agreed to take it and manage
it...(Interruptions)

SHRI SOMNATH CHATTERJEE: 1
only want loan without interest.

The hon. Member wanted to know about
the Aparna Ashram, whether their eligibility
to receive donations of the type under discus-
sion has expired. Tam told that it is upto
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24th April 1983, So far as the procedures
are concerned, hon. Members are well aware
of them. In the course of this time, it has
happened that as many as 700 trusts are en-
titled to concessions. After the receipt of
the report of the PAC, I instructed that
every application of this type of trust
should be scrutinised and that when
any application for remewal comes, we
shall have to be selective. Iam pretty sure
some Members will say that great harm is
being caused to the trusts by the withdrawl
of these concessions...(Interruptions) You
will not say, but when I withdrew the con-
cessionont. 17th September, it was made
out. .. .(Interruptions) Do not provoke me
to say those things. You know the type of
letters which we receive from the hon. Mem-
bers and the type of requests which are being
made. Anyway, this is the type of system
under which we have to work. Iam not
disowning my responsibility. What I say is
that there is scope for misuse, we shall have
to be watchful and streamline the whole

thing.

So far as this particular provision is con-
cerned, I find from the list there is the name
of Morarji Bhai Desai Grammonati Trust,
Ramakrishna Vivekanand Mission and the
names of some other reputed trusts. Those
people did not even know that somebody
was collecting funds on their behalf, deposit-
ing in a fake account and then withdrawing
the money. So far as this particular case is
concerned, we have evidence thatit wasa
fake deposit. Whether they are entitled to
have this eligibility to ask for this type of
donation or not is a matter for detailed
examination. Just at this point of time it
is not possible for me to indicate it. In this
case, the amount was deposited on the 30th
September, 1982 and it was credited to the
account of the recipient on the 20th
October, 1982.

ot T AT mrest (de293) ¢
JIEAE WEITA, TAT AFTALI AIHA T HA
ST sEATFET NN A9 W E, 89 T
gk far & w91 §1 @ g8 g q@)
guTR AW & araAy faw @A ot & a9 =y
gy s ¥ faar ol vy f wd

DB‘CBMIBRIS.M mem
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Haeq & aga A wvA gy wwafaa ag g
Y AT g FT § ogw § sod wrerw
¥ amadty faw qN & qow wgarg fe
HIS & g0 wifew geema Aifeq § gw w1
F19 &@ ardi gr a9f %3 ¥ g@ wifew
qEew Aifza & ga @z agrard AT T
F0f qraw ¥ wa4f $T ? q4r gq wifaw
q2ewa qifza & gw AW e wwaay,
29 & quAdl %1 waf T 7 gav g@ wrfaw
qEema Aifew ¥ ga feew afwdarsi Y
Fa9f 3 ? a1 g9 s udvma Aifeq &
&9 F7q Iwmafagi g w=f §T 7 W@
qYFT ¥ wr§aeq fafrezt 5 wgr & fo oY
HEAT & WA F7 @ 9 § G AL L |
g% auwd & f oy w1 qg wifaq o
Afeq aga agai 1 @ g ¥ A9-
q19 98 9% goF % wiqeq w1 arwar )
MR. DEPUTY-SPEAKER : Prof. Mchta
has not objected to the answer of the hon.
Minister. He is very much satisfied with the
reply of the hon. Minister. You come to the
Calling Attention,
=it TIwATT SAwT WER : aT gard
ara gfag 1 gw 73 97 dte frae @ ot
gaTe @1\ /919 g | (wmauE) W 20-
gAY Frdww 97 W@ g, a1 gury e gl
T FHW W 99 93, AT U ?

w41 ot 7 w71 fF 297 g9 g7 1w g
steaw g 9T guA a@vadT &
gaar Argw got e ag gaar Wl woer
RlEmqUEn wiT Fw@r WE) aga @
T AIOAT § | W IAAY STrE F A s
4% g9 1% § A0 )

gay g ar & 2@ sgm fRa) gER
qrg T #iwE § A o wA oft &0 fafaa
ware § 99% 9T g qar Fwarg v
gedaa g9t Fifae geg, qu s qu
Afewar Fravew, O, T 1 7 F g
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T agt ot fir Feeeft &1 Yo Pger A zee ¥ Arq o quwT gar & ar st o zeE

Fra el faar frdt mifawre & aq
YT T2 THTST FT @I R, AT AOFT FAAT
et 1 & ag wgmr g fr ag g
A1T% Tax @€ fawmr F yrog 78 e afew
U 1 §© Fearal ¥ ag gEANw A0F A€
Woft ofT o&¥ To whew & qar =@ |
oY UF FOT qI19 qT@ TIA F goa &)
Fa2eft 27 &7 e @ st & g
9% 7€ | ¥9 g7 WG FA AN 4T T
Wl’ﬂﬂﬂaiﬂo UHo F FEAFTA
fadws gm0 gFo &7 uF saifady, starfa
sulfaq snwsd 99 WE IWA@ F
saifady, g8 avg ¥ &l F7TuF N E
TqEZ g | W AL F WA gar iR ey
gweq +q7ET A1 Udl g5 F AW 9%
aare wAfaga @i a9 F @3 o1 @ §,
IA-ZMATHT F1 ATAT T SFIT FT AT AT
N § M FA-v0, ¥7-87 w17, A
FU7 17 ag« frg o1 @ §, smawe afa-
fagw 1961 % 35,2 (&), (&) sx 35
() () () #1 g g fom
@I e | 9% 89 HINW TA 69 gEAni &
q12 GHTW H H1A1 | NI GWIT § gAg
&5q fenrZfiz M1 &1€ ot ST & gEAT
sred A€t g€ ) 78 § s FgAT AEATE )
35,2 @Y. @ Fari § ofar A o 7 wgr,
wrAdg waeq gdw swEre St & f @
GFAT & AT FFITHF T FIA A ATAB
F3 afeT ara @ Ad w0 | § awwar g
fegagisa ¥ AR ag TH§ W ag
g\, gz anzst ag s w1 f fedlt faem
&7 ayar a1 fet avg 1 99 95% & ag
7@ g =ifgn 35,2 & dwifae a@g-
garA gazq &) deqrel & fag faaw @ ga-
F9 299 Q%2 &1 AT 35, Yo Flo &o H
gt fawra FEA%T & fag araig o
F1 wrfa®IT s & 1 78 AN g fam
wwit & fare & e s @ ar :l“rlrr&

¥ mq | FUT 99T qTE FT q9AT gAT R
fora a7 78 w11 w2ue §; & ag 797 Tgan
gfeaszez § s frma areda fag
35 §to dYo dre H? 35, Sffo &Yo #o &
st @rgEa a1 IAN ATAFT FY gz & 1f Ay
fea afasrdt v gz & § ol 71 7@ &2
W ¥ gaa growr afefaan & o &
qur qraa fRard ar 3@ P @ ? A
A AT g1 AT A § fwey aEf faww
# 9z § 1 Fefasa g 3asT Taw o
T A qT%  IAFT T FEar @
AT FFY F gegw ot gAY Ag TEw
gew FT A F ¥ fau gdw § anfy
s, § quar wgarg & #% ar ag
fias sT@ § fawd 35,240 e &
Feaa GYE FRIATN A1 ag g A 0§ ?
35, sitodo @Yo & Frsfior fawra w1d%a &
faw ara &3 ®1 g g faw @ &
il sz frsst 9T g¥ s avag T8l
22w WA § fF 97 UF avy oafed g,
IAFT WY TF GeF &1 Iaq1 faear @ Fomer
graa & 43 gu gat @i 71 3, afea & ag
srAar qigar fe s smame d gz Y TR
e faael & aga ag &l 9z 29 aran sfy-
F1T #19 § forad sqof saw &1 9k ga
et 1 ag Bz 41 & ! quut qrAA oA
# ag 40 919 TIAT €Yo HYo THo FI FAT
e@wad ai= ¥ frar) § sagar agm fe
g 40 ATE FIAT FT 4F ¥ 79191 99 §9G
a% &Y a1 feafa oY ? 9% & sfamifa)
F1 A1 AGA A% F qTE H ol &g
A w4 ot vl 43 gu ) & @
AR AN N AIF & oF qa7F "o
# faer ar) agi wifeardez & a5 & [w
arar a1, fagd sel gEwMT % 9i-
artg g w4 fawrw faar aar) sl
St 7 adY Pavar sawa &1 1T Fgr, “mmes

oft 19 4 FS1T 1T FTRE, gH TEN
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=

T FRAET | Eg w9 A% iy qg i
Iq% arg gw gae fafre @ e —amda
gurrdl ot & | IegiA i ag wgr fw & gTa
ST FIAM@TE | &a § Iq HIE & 4A7-
ol F qar 99T | W A= § faw wAY S
FY oF aga avdt fagt smad ff qumw ¥
aflar @ g 5 ag #% g a1 & w71-
&7 g T yma gasll # 1€ W7 A
&1 g g, afe arg feafa w1 arod
qraa @ Tigar g ) faa we it w maw
g aifed v sne 3w &7 feafa q@r g
I I dF F71 T Agh qr AT IWA
W€ FIA ATT AIZHY FT AAT 1971 AT
gferw &t 723 ot 4 at vaF sqrm s gaa
Wl IEGET FH qE-A1T gATT WA
fawmEr 21 35 afgwrd 3 #71 f5 g saar
qqE FU | 2 FEA 9gH WF-A@ gAL
wqar gua! faar | &fsT 39% 9ga ganrt
qrg sz fafaezy &1 d27 smard fs
qg W1 TOAT AT} TAE A19F qfqiT &1

gra g ar frasrgra g

st @fw avEe (U9 - Ay qiT
G T F47T AT 7

S TEETE |IAHT MIEAT . J1&0 qi

EATLAT 71, IW 9T AL GFT FAR!
gag F3A 98

a7 § ATAUN, ALGUA ST FH AT AV
=i FAT § | 59 @18 WA § &) sufgasy
& a1 71 §—Ao Agw AR g7 gFM )
AT AT 7717 § forar g—

&Y 7€ genfagl, adeol 3 quarst
Fza g &1 var w47 g 5 e o
UWe WAE A1 FW HEfAAN, AAFT
wfafaaw, 1961 % arw 35 (2%)
YT AT 35 90 F ¥ grafrad gaaeH]

| w1 geEm @ g, ag oo
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FETERT & N o G wawrw w1 frm
FHFT WA A TR AGE FA-
wifeal § & ox § ag fr =Y 9o Rgu
ST Y dto dYo amf, ayg a7 T &
GiErgaE R ETECED TN

& arta 7 & quar Srgarg—3 At
Wd U, TG AN HIT T q1w UG-
FE §—ag W sAd § T gru qm
Sraar @ fF o o uwe Hegry AR §
T for 1 swanfat &1 am a9 g
PR LA foras fora s sx @ 977F
w2 & afafafa F wv H v w1 24
THFT AW A TET T F g @ aT—
#4108 gsitafaai #1 e &3 garena
F WY FT 10 &7 ? g% A0 F faans
ST FEATE G 2, ag ar gnn @1, afea
foa% faa F wdwr O Fm #7324, A gy
T IIWF AET T @ A, A1 IAwT
frzoare &% ar adr ?

THA 330 FT A wTAAT 3, T Avaey
H gAT WINA OF 9 AT ATATE | 4Z OF
oAt R YA § e S197 wara g4 o o
farer s+t St & arar ot w§ & 1 warf Mg
¥ 9997 IUI & AT IEH qF AT AT
HTAE A 91 QY FAeefa & 7 wfaw g
T 01 A gq9 @rd W@ gu § HT TR
FA G I ) RAUT FA, A gAH
agi FH=1A 491; 397 faar-9dt &t Ew
&¥ fRat & w1g 9T T w d90 Hfawe
F 9@ AR AW F 4T AN s g gag
wzedi #1 A foran | fad 393 aqmar g fe
fra wFT amEt &1 TAFUA 17 agi @
W 37T fomr a1 o gt Frcgar
Fifag & FETE &1 H19F Arq oy
o Fran @ AT 9§ a7 #1E srdandr @
gs | A% OF FUT 17 TG §I47 F7T G997
&) oy qoT A g R Al aw g
T 1§ s adi Ag gé ) ofwwe
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TR, AN (FFA 9W), A9, A
ot srawy 97 faar 8 fe gaar qer sgar
gotr & arfwa ag swe 24 ganm qe 0

% @1z & Ar9H qg aqran Jigar g 5
AW 1200 ¥ sfas a8 9w § &
STTX ST TN A OF IALH 48 qJ147 91
f& 1969 &1 ol uwifasT aqr ¥3UGF
sqqifew afafraw g, sedt ara 27 %
FaRT 1200 ¥ wfaw diFa sxafqar g
TAH H 95 9T |7 FUT 50 W@ 64 gL
BYAT AFTAT & | A197 IJAH! IGA FAF
farg v fafy soar€ @1 oA gqAT H1U
war aga & F fau &7 @ oufeaar
A T AT AT W F FgP A N @
g1 At Tw @R ¥ faear g&ez 18
#fra & 77 qua1 Tgar g fF g /i
AT AGA T FLF H19 390 FFZT A AT
qrgd &1 g0 A gw @A g e wia
fEaTT & 2121 /Y &9F1 AWA T AH @A
93 fag avg & 3as agq fear sar g

MR. DEPUTY-SPEAKER : If you raise
many points, the Minister will not be able
to reply. He may be prepared to reply only
to the Calling Attention. You are raising so
many points. He may require notice.

st Twame @asT et § oI a3
@ g | g wifan @aTd qard
arar 297 & fraTa & SadEd w947 A fFar
arar & afew fars ara &0 w30 w0
THN 299 &1 AH1AT §, IT T HIE FTAATE
7@ e 1 arer e, faaTT ST AwgT 9%
& wdad it &1 el FaEr T s
10 &% fag oF a1g 71 aude fear a0
afew it FAT FUS €A1 A AT E,
forr 0 FAST STATIFIAT §, FF f@as
Friard 7d gt A sAw af gframg
st (g it § 1 I &0 e faw
e &, it 2 e T 4 A 9 6T
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1 gfrard sea @ s &1 anfaewre ag
TG w4 WA H T 09 7 Ag FEAT
adt o feard arg g

MR. DEPUTY-SPEAKER : You will
not be getting a reply to all these questions,
He may require notice for all that. He will
be prepared to reply only tothe Calling
Attention.

o THATY HATT AW AT FE Al
& &3 aiar g+ (samA) o

MR. DEPUTY-SPEAKER : You can
raise all those points on different occasion.
The Calling Attention is on a specific sub-
ject.  The ruleis that you can only put one
question. You are making it a general
discussion. How can you expect the Minis-
ter to reply all the points that you are rais-
ing on this Calling Attention ?

W1 UAATE AT Twest : 7 eqai e
cq157¢ T &l o1 TET § | §9 a<g § g, &t
g9 8 FIfa0 qZua 7 qr0 T3 &
A4 7AL S g AAT 1 FE IHLA,
F 1 (smmaw) * gw gaH AT AgH AT |

MR. DEPUTY-SPEAKER : Let the
Minister reply. 1 cannot help it. 1 have to
conduct the proceedings of the House
according to rules. Icannot act against the
rules. You have already taken |15 minutes.
You may have some satisfaction that you
have said something. But you will not get a

reply.

st TRAATY FAHT TR : gH AT AG
arfga

MR. DEPUTY-SPEAKER : As a Member
of Parliament, you can always write a letter
to the Minister if you have got any specific
casec.

ot QARG AT aveEt ;o § oF @
ardE faw w4 ot § 9@ A §
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FEN TN S AL W WA G @R
R &3 fE Nt T § | 9% awm
arq & gg @t Fg1 f5 ¥ & $7 37 A
9T oY &1 &A1 =ifge, S fF tw & #)
@A rgmi T §, T wAw A
& G ) IO F eI A9 Ffaes
9 FIIE | TERIAIT F W[ F FfHwAL
g st 7€ ufwdez sfaw &7 F1 @ §
ST TH A78 § 4-4 9% AHHT FT 9T FIW
FT WE @A 7 S wfAwe g, ¥
#gd & fe g a1 gadl aga § e,
wafe Tt a1 781 2, a2 @9 6 avg q
qAx § 1 FFTITISFT 10 A1E T FT
gt g g faar g A7 @19 gg
I qET 9T G U AT TAF0qa9 Al
&Y gATT AT |1 21 AT IA I | HITHT
@y &l & fawis sraE s g
o W E, AL TR FIH FQ@E T A
gas faqis F1aaE 5@ &1 @ e
(smrem) - ATV F HEOF Ao Fo
fag agras sfewzd =X oF 1o gAe
fag, ofgmdz sfuvaz &1 37 a7 sfawd
¥ 5-5 @ wyy A fafeed garet 81 gary
dfeq st 43 § | TaF1 zA%T SEFD G

Lo

& 9@ ag s wga 5 a7 gaww
éqm wfawnd ¥ 3o O FErd #50 A
f& weararz & faca 87 st w=iaafs g,
feew sfqaan 2, foew wfadfyar & 3 o
frase ma zand @ &, 99 9 1 w9 w1-
g HGT ar 7@ 7

ﬁmw’?maférmirwﬁ% fasraa 7@
& gwag wTa wiEd e wd sras Wiy
2w & 33 &t Migeam 2, faadt fr gmag
FHar s T ww awre 427 god aR
WEF FT F19 FT 7@ §, 907 &1 TH1T Heqop
TR E, W A ww Faars sHaE
& ?

gw wrga & 5 gwn Rw-fo gwdt &t
QeI 2, §19 3% Jarg 3 | gh fecdt eflwe
arge ¥ g fudraa § s guer -d@lm 2w
1% F rgas &< fzar) '

SHRI PRANAB MUKHERIJEE : Iam
afraid, I do not know from where I should
start.

MR. DEPUTY-SPEAKER : To what you
should reply ?

SHRI PRANAB MUKHERIJEE : Itisa
very personal matter, on which he made an
issue. He could have simply asked m:. 1
would have placed all the documents before
you, if it becomes a practice in the course
of the discussion that all extraneous issucs
including his personal matters he will bring
in, it is not fair. What he did, what he want.
ed, was done.

Tam sorry. lam also in Parliament for
the last 15 years. We have never utilised
the discussion on the floor of the House, to
explain any personal issue, or to raise any
personal issue. You want to take up this
issue with the Minister and what you want
to say is not understandable to me. I exa-
mined the case. [ got it examined and hz
knows how those whom he trusted, how did
they bungle. All these things are not for
discussion ; a matter how the individual
account of a Member of Parliament will be
conducted or not, cannot be the subject of
a discussion on the floor of the House. If
he fecls, he can bring the whole matter to
you. Youcan ask for a discussion. [ can
ask CBI to look into it. If we discuss these
matters, I do not know where is the end of
it.

st TWATY @AWY WeEt : uTsas
AEIEE, WA AT ATF ATETE 4 HA oY
JEERE .

MR. DEPUTY-SPEAKER : Under what

rule ? The Hon. Minister is clarifying cer-
tain issues which you raised. Please sit

down.
(Interruptions)
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MR. DEPUTY-SPEAKER : There is
nothing of a point of order and anything
like that. You have raised certain issues
and the Hon. Minister f§ replying to
them.

(Interruptions)

MR. DEPUTY-SPEAKER : You cannot
ask the Hon. Minister to reply as you like.
The Hon. Minister is entitled to reply as
you are entitled to speak anything.

SHRI PRANAB MUKHERIEE : Perso-
nal matters of the Member should not be
brought to the floor of the House. The
floor of the House should not be utilised for
that purpose. The Member should under-
stand the subject. The subject is that some
people are taking advantage of opening false
accounts in the banks, withdrawing the
money, showing that the money isto be
deposited in a company which is entitled to
have the benefit or who can give a receipt
of donorship. Actually the money is not
reaching them. Some fictitious accounts
are being opened in the bank. Money is
withdrawn by the donors themselves. This
is the case. You are asking that when
Rs. 40 lakhs are given to Aparna Ashram.. .

(Interruptions)

MR. DEPUTY-SPEAKER : Please under-
stand.

SHRI PRANAB MUKHERJEE : Please
understand, You told how Rs.40 lakhs
were given to Aparna Ashram. Aparna
Ashram is entitled to receive this donation.
Rightly or wrongly, that is a different ques-
tion. As per law, they are entitled to have
it.

(Interruptions)

SHRI PRANAB MUKHERIJEE : I told
you—again you are repeating—that their
term expired on 24-4-83.

MR. DEPUTY-SPEAKER : There are
700 cases like this.

SHRI PRANAB MUKHERIJEE: You have
got no right to mislead the House as1 have

income rax fraud unearth-
ed involving certain Delhi
industrialists (CA)

got no right to mislead the House. I got
the information from my office. In reply
to your supplementary, I corrected you and
still you are repeating. The term expired
on 24-4-83. Igave you the date on 20th
October, 1982. These are the issues. Where
is the question of the bank and how the
bank would look into it ? 1 would like to
know from the Hon. Member.

The bank persons’ involvement is there if
they had not complied with the rules and
regulations which they ought to comply with
according to the opening of bank account,
and that is why I have said that, ina few
ca‘es, we found that when the accounts were
opened, all the rules and regulations om
opening an account were not complied with
and these matters will be looked iato.

Questions came : ‘Why have you given
this 2. T have given to a large number of
organizations, a large number of Tru-
sts belonging to the Opposition Parties.
700 trusts are there. One, I mentioned—
Morarji Desai Gramonnati Trust. There-
fore, these organizations, over a period of
years, had applied according to the rules and
they were entitled to have it.

The hon. Member asked, ‘Are you going
to arrest Bharat Rams and Charat Rams 7",
If I arrest, you will come and ask, ‘Where
is your power under Income-tax Act’ 7 You
yourself will say that. Iam not talking of
individuals. 1 am saying that I have no
power under the law. If somebody evades
taxes, I can catch hold of him, I can impose
penalty on him, I can prosecute him and if
under the prosecution he is penalised, what-
ever punishment may be there, the court will
have to give the punishment.

Questions have also been raised why they
are taking unnecessarily a long time. It
takes a long time because of the fact thata
large number of the seized documents are
examined and thereafier assessments are
being made and invariably people go to
court ; in that, through the legal process,
they delay it. So, ultimately we will always
find that between detection and actual reali-
sation there is a big difference. When you
sit in the Public Accounts Committee, you
take note of these facts and you draw your
conclusions and give directions to us,
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In regard to eligibility, as I mentioned in
reply to an earlier question, I am also not
very happy ;1 am not quite sure whether
all the trusts which are entitled to have this
benefit are doing the real work or not. Till
now the term of some of them has not yet
expired, the approval period has not yet
expired. I have instructed my Department
that, when they renew their approval, they
should examine each case and try to find
out whether they are doing genuine work or
some organizations like this are being crea-
ted. Weare fully aware ofit. When we
gave concession to trusts, 1 know, an indust-
rial house created as many as 140) trusts.
You will be surprised to know this. [ can
inform my friend that as many as 1400 trusts
were created just to take advantage of it.

St ARG WAFT AT ITET AT
fegz s g @ 27

sft worg wast : §4 fFar g, eafag ar
FaaFTW@WE

In the last budget I said that [ would not
permit. The period was extended from time
to time ; that which should have been imple-
mented in 1973 is ultimately being imple-
mented and even the extended period, till
30th November, was over. And [ did not
agree to extend the period even fora day,
so that to some extent the misuse by creating
trusts is being avoided. In certain other
areas also misuses are taking place. I would
pot say that everybody is doing this misuse.
Some are also doing real and genuine work.
For instance, when 1 suggested that no
contribution would be made to the Rural
Development Fund by 35CCA—it was a
subject of discussion here ; that is why, it
has relevance—1 received a large number of
representations, including from Members of
Parliament, that some genuine organizations
who are doing real, good work in the area
of rural development will be deprived of
this. [ told them, 1 do appreciate that some
genuine persons will suffer, but unfortuna-
tely because of the:e loopholes muny people
will take advantage of it and that is why, I
said, instead of making donations to indivi-
duals, make to this type of organizations ;

1 indicated that you would be entitled to

have the concession if you contributed to
the National Rural Development Fund which
would be administered by the Government.
Whatever it is¥ good, bad or indifferent,
Government is, after all, accountable for
each and every work to Parliament and there
should be some accountability.

So, that thing we have already done. In
regard to the other matters, as | mentioned
to you, in the course of the investigation, it
would not be possible for me to indicate in
details. He referred to Jaipur Udyog. 1
will have to check up. So far as my present
information goes, it is not under the control
of Mr. Jain. You referred to a cement
factory of Jaipur Udyog. But, what exactly
is the position, T will have to check up.
Already 1 have received a representation
from there. T will examine it.

In regard to the corruption of the tax
officials, we gota complaint. T will take
action. If you just look at the report of the
CBI or the Vigilance Commission which is
placed on the Table of the House, actions are
being taken against a large number of offi-
cers. It is not that always actions are not
taken. Actions are being taken also on the
complaints of the Members of Parliament.
But, because of certain obvious reasons also,
we tell them that we are taking action
because we have received some complaints
from some of the Members. But, when we
receive the complaints, we get them exami-
ned and action is taken. Sometimes when
actions are taken, if we do not find them to
be true on the basis of the complaint, action
could not be taken. Ultimately, even, if
we take action, somebody willgo to the
court. [ have to justify that. Even in regard
to any transfer, posting or promotion, we
have to justify that in the court of Law.

Therefore, in these matters, we have to
proceed slowly. 1If hethas any specific com-
plaint, definitely, I will look into it. What-
ever be his relation or whatever be his con-
nection, that will not stand in the way of
taking appropriate action if he is found

guilty.

MR. DEPUTY-SPEAKER : Shri Jaipal
Singh Kashyap. There are two more speakers.
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You will get five minutes each. We shall
adjourn after you all finish. I know you
will be as brief as possible. That is why I
have given you five minutes. Shri Jaipal
Singh Kashyap.

sit waqre feg waaa (srien) © gareaE
waYen, T fagu &1 anilan &1 @F gQ
Fife s2eme @1 OF aga &1 B2 AT AN
=i 8 197 q7 4g &1 WGTALH WWAT
gafaqe ga 97 vk g 99f gaq & A
wifgn | ag mimaT AW H FTA g F G-
afaal, a3 g4t st st sanfs aqg &,
AN AF FITT FTAT 29 F ATEATH JET
g1 FBAC AT @G AT @ F o
aw ar gq ot ZAfTTA I@HFT T draT wy
dardt 7 72 9 ) afeT g7 Az agad
YT fara a7 Gazdt &1 ar9 ¥ gg a9t A 9%
mar gz qaran nar ¢ 5 frw aw@d
FIY 9T &1 24 T AT TF7 59 H1 909
%A 7 (sEEA)

MR. DEPUTY-SPEAKER : By bringing
in other extrancous things in the Calling
Attention, the seriousness of the pointed
attention on the Calling Attention is lost.
You must remember that. You must bring
the Minister’s pointed attention in the
Calling Attention. So, you put a specific
question to the hon. Minister. You may or
you may not be convinced.

AN HON. MEMBER : Then, what is the
point ?

MR. DEPUTY-SPEAKER : This is bet-

weenme and Shri Jaipal Singh Kashyap.
He knows the rules and he will observe

them. Now, Mr. Kashyap, you go ahead.

oft strarer fog w5a9 ¢ F1Y 6T F7 G4
am #Y werdifa, o, afasar ST 69-
eqaeqT & 9T w41 ¢ | 39 § e wer gq
g azazgeefadai & 92 § amw 9
IZET TF AW &) JTSAILAT TT IWIT
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A @ E AR IAMFA F AW G-
FRXFgi a% a%a g & 7 fraar g7 anw
wedt qeTw FTFN ¢ & agar g 5 e
T ¥ Tar gargq Fifag faag 1 7333
@ 712 7 frad € a8 gUAl § d4g @y
g, FAFTA AT T | R TT ATTHT FLT
fraw giar =fze fF oo ag wzidgoea
FY ATAFIA FIFTT F1 a2 g1 G |
HAT A a1d @HA q Frar ar frEr #°
man 7 grar fr faa awg &t afafafaat
Fadl § | #ifs 90sfa o7 amifa aqg
At uF gET FY AT 1 GHEA TG A G
FE1 T w1 frdr 1 Juet @@t gf &) e
WA UH-IF VF FT AAAT ARA H1IAT
a1 etz agrard &1 qaf @7 93 w@ar
1 FT AFRX FTAT YT e 4 & fag
T 77 97 fagga 33 ¥ fag a3 R 92
F1E a3 AAEHL, 471 & o1 G § IT I
qUaFEl AT FTF T4 ATE F A ZTHAAT BT
& a1 Zm TawA FY Frdardr AT 2 Ty
51 F fAg sy F1% Faw AN ? #R
Tw qrae # faaa faeware i g, #ifsag
29 T OF HFFYO YA a7 AT § T
F1E w37 o7 F1 F0 qifw Jw F T FY
goftafaat atT it agad ¥ i
F are § g srAwTd AW ®) q@r av a9 ?

SHRI PRANAB MUKHERIJEE : Sir, 1
agree with the hon, Member that black
money is no doubt a big menace to the
economy and various efforts are being taken
from time to time to tackle the problem. What
we are discussing is just one of the modus
operandi of generating black money, There
is no denial of this fact. There are various
measures which we are taking to tackle the
problem. We are also intensifying the mea-
sures to bring them to book and in this way
we are bringing the unaccounted income and
wealth under the income-tax net. For
instance, I will say about the average raids
conducted by ' the Incometax Department.
1 am not taking here ofthe Customs and
Enforcement raids, but I am taking only of
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the Income-tax raids. These raids conduc-
ted by the Income-tax Department comes
to the average of 4,000 per year nowadays.
A couple of years back it was around 2,000
or 2,500 raids. So, this is one thing which
I wanted to refer to.

When my colleague Mr, Venkataraman
introduced a scheme you all objected to it
and you said it will lead to more evasion of
taxes and so on. But the fact is that by that
scheme of Special Bearer Bonds an amount
of nearly Rs. 1,000 crore has been brought
into account. You may not agree with that
scheme but the fact is, it has resulted in that
much of black money being brought into
account. So, all these measures are being
taken to tackle this problem under the
various schemes. But merely by enforcing
strong measures, I am afraid, we cannot
solve the problem. Because, apart from
tightening the enforcement machinery and
conducting raids searches and seizures, you
will have to create the proper climate aga-
inst the operation and transaction of black
money. From my own espericnce, not
during this period as Finance Minister, but
much earlier also, what I found was this.
They were detaining smugglers of foreign
exchange racketeering under COFEPOSA.
I know a particular case of one man who
was detained. A top medical officer came
forward and certified that if the man is not
released on bail he will collapse. That man
was released on bail by the court and
immediately such a sickly person could have
a joy ride of 50 miles ! This is what happe-
ned. What I want to point out is that those
who certify like this do not take into account
such types of nefarious activities indulged
in by these poople. Those who certify may
have their professional ethics; they may
have their professional commitments.

But they totally ignore their commitment
to the society and the country. When these
' types of cases are there, you know, what
types of lawyers arc there to represent those
cases, what big chartered aecountants they
get to prepare their accounts. If you
expect that it is merely the job of the
Incometax Officers, it would not help, though
you may have that satisfaction that Govern-
ment and the Incometax people will have

to do that. And if we do not create social
awareness or social injunction against the
harm caused by the operation and generation
of blackmoney, then we are not tackling the
problem in the right earnest. Apart from
the enforcement machinery, punitive
machinery, and the legal steps, we shall
have to create awareness among the people.
Our friends from both sides of the House
can help in creating some sort of awareness
among the people about the menace of this
problem.

1 do agree with the general proposation
that this is a serious problem and has to be
tackled. We have been taking action, and
have been providing you with statistical
information and data on the action taken
by us. In every session, in reply to the Starred
and Unstarred questions, we have been
giving you information, you have that in the
reporte of the Public Accounts Committee
also. So far as the information is concerned,
there is no dearth, but the question is how
to create an atmosphere, where we can
launch a frontal attack on the problem and
get rid of this menace.

ot vm e fag (fdemanm) @ sar-
e qE1Eq, F) 7@ 9 w1 awa fawga
g1 a7 www & o7 wan, v argarg fe
FAT AHEIT A FS FTAATE &7 7 FI70 T
w1 ag 78} wrapw fs Pradt fade g owd@t
€ ? guTa ger geT Ag & 3 wwar g fw
g wgiza %z 1 {6 avft qara 1 Jenee
% gt 8, Afea & w1 geeaT gt )

What are the details of all foreign tours,
including purpose, dates, countries and
parties visited undertaken by Shri Charat
Ram, on foreign exchange permits issued
in the names of DCM Lid,, the Jay
Engineering Works  Ltd., Shriram
Refrigeration Ltd., Shriram Pistons and
Rings Ltd., and the Federation of Indian
Chambers of Commerce and Industry in the
years 1981, 82 and 1983 7

ot wTEUH & ATy oA HIA-gFAITA
efire gw gonn, wgia e g far, qar
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7@ s g srAwrd & ar Y, Afew
FER ArAHIO 7€T &1 AR feIew wgrea
FTA FT 979 FL|

AT A1 FTA § AT IZAE 41 AT
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What are the companywise details of all
foreign tours, (including purpose, names of
persons, dates, countries/parties visited),
undertaken on the blanket foreign exchange
permits of Messrs. Shriram Refrigeration
Ltd., Shriram Pistons and Rings Ltd. and
Usha International Ltd., in the years 1981,
1982 and 19837
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What are the visit-wise details of all
foreign tours, including purpose, names of
persons, dates, countries/parties  visited,
undertaken by the executives of the Jay
Engineering Works Lid. in connection with
their fuel injection equipment project,
so far.
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Whether Charat Ram is a Director ora
sharcholder of these companies ? What is
his liability ?

off g g1 #9091 F A §,
ar AqEesT a1 941 § 7 gy rafeadior
arr wan fea #43 § 7 9 @A U6

income tax fraud unearth-
ed involving certain Delhi
industrialists (CA)
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MR. DEPUTY-SPEAKER : This ques-

tion was raised by many Members and the
Speaker observed that the case was under

investigation. Therefore, we should not
discuss this.
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SHRI PRANAB MUKHERJEE: Sir, I
would like to just explain thetax evasion
and tax avoidance which we are discussing.
As the Hon. Member is aware in Income-
tax, donations on rural development and
donations on scientific research are permitted
and the donars get the concessions on
taxation. This is the whole scheme under
35 (2A) and 35(CCA). 1 am placing this
because in the discussion the moot point has
been lost sight of. The question is that
certain companies are showing in their books
of Account that they have made donations.
Actually the companies in whose name they
have shown the donations, they say they
have not received any donation. On our
examination also it is found that they have
not received any donations. This is the
starting point from where we started our
investigation.

So far as Aparna matter is concerned, I
have replied and I am repeating the fact
that the draft of Rs. 40 lakhs was drawn on
different accounts and it was drawn on 30th
September 1952, It was deposited on 20th
October 1982. And the date of approval
there was upto 24-4-1983. That means when
they received the donation they were eligible
to have it. 1 hope the point isclear now.
I have explained this because I find every
time every questioner is raising this
question.

The second point he wanted to know was
about the status of Mr. Charat Ram and

others whose companies have been
mentioned in the list of donars.
For instance, one company Maessrs.

Industrial and Allied Sales Private Ltd. you
will find here. Mrs Sumitra Charat Ram
- is the chairman. Ido not know whether
she is chairman or chair-person. Nowadays
we use the term ‘chair-person’. Then we
have Messrs. General Sales Private Litd.
Dr. Charat Ram is the chairman. I am not
mentioning the names of other Directors,
as you wanted to know about Dr. Charat
Ram. Then, we have Messrs. h@eshdoot
Enterprises Private Ltd.—Shrimati Sumitra

industrialists (CA)

Charat Ram is the chair-person. Messrs
Karna Industries Private Ltd.—Mr. Deepak
Sri Ram ; 1do not know whether they are
chairmen, I have got the names of five
Directors.

Then Messrs. Madan Mohan Lal Shri
Ram Private Ltd. : Dr. Bharat Ram is the
chairman ; Dr. Charat Ram is also a
member. There are other members. Another
company is Usha International ; there also,
Dr Charat Ram is the chairman. Apart
from these, a few other companies are also
involved.

In regard to foreign exchange, in one
heading, as I had mentioned in the statement
itself, foreign exchange worth Rs. 1.50
crores have already been recovered, resulting
in the seizures of foreign exchange. In the
first part of my statement. I have already
mentioned it.

In regard to others, the hon. Member
wanted to know—I am just coming to it—
so whose account the chairmen or the other
functionaries of the companies visited alroad
—whether they were entitled to have the
foreign exchange, whether foreign exchange
was duly allowed or not. That is a matter
which definitely I will have to examine. That
information is not readily available, But as
a gencral information, I can tell the hon.
Members that certain companies whose
export potentialities are very high, are
normally issued the general foreign exchange
because they are entitled to have some
concessions as far as our export promotion
is concerned—free foreign exchange permit
it is called. Ido not know whether they
came under this scheme, That is a matter
to be examined and looked into. Whenever
I get the information, 1 will pass it on to the
hon. Members.



