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OIL INDUSTRY (DEVELOPMENT)
AMENDMENT BILL

THE MINISTER OF PETROLEUM,
CHEMICALS AND TFERTILIZERS
(SHRI P.C. SETHI): I beg to move:

“That the Bil] to amend the Oil
Indusiry (Development) Act, 1974,
be token into consideration.”

Section 15 of the Act provides for
the collection of cess g3 a duty of

excise on the indigemous crude oil
and natural gas, in termg of the Cen-
ira] Government notiflcation, from
time to time. We have been collecting
a duty of Rs, 60, which was recently
raised to Rs. 100. The price of indige-
nopus crude was revised on 11.7.81 from
Rs, 305 for con-shore and Rs. 433 for
off-shore to Rs. 1,182 for both on-
shore ang off-shore crudes, Therefore,
it has become inevitable to revise
the duty for further investment in
the o0il jndustry. The Government is
taking authority for increasing the
cess, agfier motiflcation, up to Rs, 300,
This is only an enabling measure. We
have got the financial consent for
this. I hope tkat thjc Bill would@ be
passed without much discussion,

MR. CHAIRMAN: Motlion moved:

“That the Bill to Amend the Oil
Industry (Developmenty Act, 1974,
be taken ints consideration.”

SHRI R.P. DASS (Krishnagar); Sir,
I rise t0 oppoese this Bill. It is a short
Bill, most probably the shortest Bill
{hat has ever been broughl here, 5 Bill
of only few lines, but it is not as
innocent as it looks. Though it meant
for the development of the oil industry,
vou will find that it is nothing but an
economic Bill.

This Ministry hag now become the
biggest instrument for revenue earning.
In the last three years it has raised
taxes to the tune of Rs. 6,000 crores.
In August 1978 taxes were imposed o
the tung of Rs. 1,150 crores, in June
1580 to the tune of Rs. 2 100 crores and
in June 1981 to the tune of Rs. 1,200
crores, In July 1981 it was again raised
by another Rs, 1,500 crores. It comes
fo nearly Rs. 8,000 crores or 8 billion
rupees. It appears’ that there is still 2
budgefary pap of Bs. fi00 crores.

Just now the Finance Minister refer-
red to the budgetary gap and the guide-
lines put forward by the IMF =fler
periodical discussion with It, 1 have
here with me a copy of the IMF memo~
randum, inh which there isa letter of

=l
-
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the Finance Minister, Shri R Venkata-
raman, dated 18ty September 1881, to
the Managing Director of IMF, for-
warding a stalement of the economic
policy of the Government of India.

Sir, you will fiad from Table
No. 13 of the memorandum in which
it has been stated that the Gov-
arnment of India has to raise Rs,
6.6 billion in 1981-82 and this has to
be raised to Rs. 124 billion in 1982-23
and again i has to be raised to Rs.
14.4 billion in 1983-84. That means,
during the period from 1881-82 to
19£3-84 the tota) amount that has to
be raiseq is Rs. 33.4 billion. That is
why I come to the comelusion that
the present Ministry has heen rather
forceq to raise again the taxes %o the
tune of Rs, 600 crores because now
thic Bill provides for Rs. 200 wmore
per tonne of crude oil, It proposes to
enhance the rate from Rs. 100 to Rs.
300 per tonne of crude oil. This will
fetch near about Rs. 600 crores in a
tul) year. So, it has been rather ap-
parent that this is being done at the
instance of IMF. Otherwise, how
Ccan it he that within the last 30
months this Ministry hag to raise
the oil price three iimes? Now the
price of oi] is going up by leaps and
bounds, but it was not =0 nefore. The
process has begun from January 1981,
ang it js becoming clear gay by day
that there i somebody benind who
pulls the strings ang this Gavern-
ment iy acting accerding to him,

Although the Bill as it is drafted
appears 10 be innocent and the Bill
eimg to develop the oil industry in the
country, yet you will fing that the
ex-refinery qil price does not relate to
the actua] price in the market The
ex-refinery oil price of one litre of
petrol is less than Rs 3, but in the
market the price is Rs. 558 tp Rs.
6 per litre, So, there is no relation-
sliin  between the ox-reflnery oil
price and the price al which it is
501 jn the market That is why one
ha to come to the conclusion that
thic Ministry has become a big ins-
trument for raising revenue for the
General Budget, 2

AGRAHAYANA 2, 1803 (SAKA)

{ Development) 410
Amdt, Bill

I woulg like to point put another
fact about the ONGC, The ONGC j»
one of the biggest and the ablest or-
ganisationg in the oi] industry. It |a
will-equipped with the present know
how, but it is not alloweq to work as
freely as it should have been. It was
rot allowed to work on all the oil
fields. There are near about 32 blocks,
17 off-shore and 15 on shore These
blocks are Leing given 1o the foreign
multinalional corporation for explo-
ration. A-iuully they bave nothing
to do with these blocks. Therefore,
it has been clear that we had to sell
our prospecting ang development
schemes elsewhere. We are not doing
the entire work  ourselves, At
the same time it is true that ONGC

docs not have required number of
scientists, specialists ang technicians
for the entire task to be done by

them  Government is also not in a
position to entrust the entire develop-
ment task to ONGC, Therefore,
Govermment has to rely upon the
foreign multinationa) corporstions.

Again, I would jike t0 Tefer to
IM.F. Memorandun which says:

“In the past the Government has
systematically passed on increales
in the cost of importeg crude to the
domestic consumer through higher
prices of petroleum products To
this end ., Petroleum prices were
rajsed in June, 1980 and agein in
January, 1981. More recently the
Government has increased the
prices of domestic crude oil from an
average of Rs.391 per tonne to Rs.
1182 per tonne. This increase in the
price of 200% will make a major
contribution to the addition of re-
source mobilisation effort, yielding
sbout Rs. 8 billion in 1981-82 and
the tota] Rs. 47 billion over the pro-
gramme period. The Government
has slso taken steps to reduce sub-
sidy. Fertilizer prices were raised
in 1980-81 to effect {otal savings in
the fertiliser subsidy bill of Rs, 10
billion over the programme
period. Anothey increase in ferti-
liser price waas recently announced
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[Shri R. P. Das}

which will reduce the subsidy bur-
den by further Rs. B billlon, This
increase in petrol and fertilizer price
has made a massive upward ad-
justment within a very short period,
Price increase of different petro-
leum products rangeg from 40 to
140 per cent within 30 months pe-
ricg for most productg and fertili-
zer prices have been increased by
about 62 per cent. The additional
burden borne by the <0Onsumer he-
raude of these adjustments amounts
to cover 3 per cent of the GDF.”
This has been adeguately
proved that this  Ministry  has
sold ocut its interesis to the foreign
monopolists to the U.S. imperialists.
They are working from behind the
IMF. That is why I woulg like to
oppose this Bill totally,

SHRI XAVIAR ARAKAL (Erna-
kulam): 1 take this opportunity for
two proposes—one to support the Bill
and at the same time W congratulate
the Minister for his tremendous work
and achievemeant in the oil field. It is
not g small matter when we compare
the position of oij Industry in India
in 19073 with that in 1981,

While referring to the Statement
ol Objects and Reasons of the parent
Bill, Shri D, K. Borooah 8t the time
of pringing this Bill gaid:

o 1 ig essential that g programme
for securing Such self-reliance
should be rapidly stepped up and
alsg that the necessary resources
for the execution of such pro-
grammes must be wssured. It is,
therefore, proposed to levy by way
of cess dulles of excise on crude ofl
and natural gas sg &s 1 create an
Oil {Industry Development Fund."

This fund would be psed exclu-
sively to provide financis)] assistance
ta the organisations sengaged in
development progress of the oil
industrv in all its aspects from the
explor ‘ion for, and the production

of, crude wil ig ity refining, fur-
they down-siream processing, dis-
tribution marketing. ete, and re-
search ang development.”

17 hrs. i

Sir, this was the tmain abject in
bringing out this enactment in 1973.
But when you refer to the statement
of objects and reasong of this Amend-
ing Bill, I shouly have Tather expec-
tad to have a report gn the activities
of the Boarg as per the objects of the
parent Act. If we were supplied with
the wverious activities and the func-
tiong of the Board, certainly, this
House would have been in a better
position to evaluate this Department
jtself. When we refer to Pargz 2 of
the Statement of Objects and Rea-
sons, §t ia said:

“It has bheen now decided to in-
crease the above referred to maxi-
mum rate of duty on crude oil t{o
rupees three hundred per tonne.”

It is said that in July 13, 1881, the
Central Government specified  tha#
the rate of duty of excise in respect
of the crude oil would be at the rate
of rupees one hundred per tonne,
Therefore, there is a sharp increase
from the decision of July 13, 1981 to
that of 10th September, 1981, It is
therefore, natural to pose two ques-
tions, namely, what will be the imci-
dence of this increase of excise duty
from the consumer point of view and
how far it will affect the overall eco-
nomic aspect and development of our
country,

I am one for more excise duty pro-
vided the acblevements made are re-
fiected in the economic development
of our country. A little while ago the
Finance MMmister said that the foreigm
exchange was depleting at the high
rate. It is tremendous for him to see
that over 70 per cent of our foreign
exchange is wused for oil import
Therefore it is natural to expect more
exise duty but from the consumer poind
of view, I may pose this question to the
hon. Minister. Have the Governtoent
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made any study to find out (a) the
gnantum of revenue that will pe deri-
ved from this exise incresse; and (b)
what wil] be the overall impact on
the economic aspects, especially price
rise of this country?

From Rs. 100 to Rs. 300, there is
an increase of Rs. 200 and that is nod
a small sum. Therefore, these two ques-
tions are wvery relevant. Otherwise, 1
fully support this Bill. Itis imperative
for the proper development, explora-
tion and exploitation of our mnatural
resources, especially oil resources, In
this context, it is  sald that still we
are very primitive in exploring our
own oil resources, Unless we embark
upon more drilling off-shore and on-
shore, naturally, we will be facing
the same economic crisis we are fac-
ing in the field of foreign exchange.
In order to eliminate that crisis, as
stated In the Statement of Objects
and Reasong of 1973 Act, we should
be seif-relient. To achieve that objec-
tive, I fully support the hon. Minister
in bringing forward this Bill. However
my apprehension, which is alsoe ex-
pressed by many outside this House,
is that how far ihis will affect the

economic growth, and this serious
question is posed before us for an
angwaear,

Sir, with these words, I fully sup-
port the Bill and congratulate the
Minister for the tremendous achieve-
ment our Government has made in
the field of natural oil resources and
exploralion therecf. I hape, the hon,
Minister will give a satisfactory an-
swer and 7 also hope that this will be
a step forward in the efforts to have
self-reliance in the field of oil and
natura]l resourcea.

@t afg wrda  (arm)
awrfa a@izs, w23 F N argA FeeE
Tz adgHe fad, 1981 wega
Ry mr § 3031 & aada srars |
¥T A3 97 ) CFATY TIE 9gd
60 W¥I q¥ T3 &Hr I3 F) YT 7
TA€ 13, 1981 T 100 ¥ 9T T4
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fear war Hreoa 10 faarac @ a3

T 300 T 97 T4 ¥ ¥ fAw

ag faa anraar g

w14 ag ¢ 5 ana gwesr &
qiga ¥ fAT ATEAT 1 agAT ATAAF
g 74 fagrs # a1 A q9T oW
it f& gn Asw-afwegz AT ¥EA
& wte ArSa TrEw A wrd WY 3w W
aff #T AFar g 9 A% fx 7@ owA
¥ A % dew-wierac A g1 ) @ fag
T 9FATT A ATHAT FT aFTH KT RTARFAT
2| ueRg AwA TH GRIT A97Q AT
far 3 f& aeiw ST 97 $I9 A
9% fI7 gAML TAFea@ T34WA 97
J] A FIAE A 9T ) I3 &) Wy
8 3gr ¥ TF W 300 ¥ faw 2
A F ey Fer Ar wE a fan
TH1T A A AZMAT A4T § ¥Q W agA g7
FIATE CAFEAve  Ai3FFA Qv qIT
fastqan mwor ga) H gt 2@m WO
AT ¥ S| gAry TTATEA LTI HR
aral ofwar g ar ol 137A ¥ W
2 agt AWA 1 w4 I § QAT A
dzlare ag™ # fam, %3 & 0r Aw@r
97 I5 HT TAHAT £ Arema 67
aga @Y TAWTF 9 ¢ wHfam A
freagee @ % 100 WT ¥ I57 w7
200 WY aF 9¥ 24 4 qFIIIT FI
®¢F & ) 9a &1 faq1 gav ad 1w |
Tofaw 100 T & IF7 200 T 97
74 43 UFATIF A THIT AT |

16,07 hms.

[Sarx CHINTAMANI PANIGRAHI in the
CrAR]

g&0 q1A § 38 FRAT R@ATF &
gATT TEATIIMA w1 ¥ fam wn
333 Wy Arans ey ¥
399U & srarg § fan Avg A1
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[ qfz 2 4]

93 ¢4T® 43 atew § qASAv g o
o \eHwy ¥ Fged Hoand oaF
& ary § A7 A4 AEA KAl AR A
Fadga faar ar f1 d«387 & a7
CRISHITN 3 F FTT TV AT TM2 7 TART
AL BET 3% ARt e fgfam @1 A
mmafigar g 1 9 4 wdar g e
fgfa 1 a7 arsg 97 8 T4 A F
agl wamram ) 9 favim 2
FAT AEET TA AN ST TR Wi AFE A
Fefan &1 w14 wgr ey 33T #5ifa
92 uafzqr fasar 1 8, S8 A af
s AR A 29 afara € =9
ygt 9% T4 A awaar fwe §, @5
%I AGA, FLLA AW A TEEHE
T oarfer g€ @, A gH 9 Ao
fr gart S ufvar ¥ amv & 5%
LICERES SE R CRE ol - UL )
aifed gilr Wic 37 & w2 A1 TR AT
433 M0\ g wedik g 2y
fagza soar g f5 w¥ gwTd Frara 79
100 ®T & F9¢ 200 T 97 24 Th
T fagr arn Mt gat ¥ ofaE
& Q7T TEEIA BT FL ATw wfA
a4 =arar A |

st qawm feg  (gfam)
asyel AFdiga, WG A1 ¥4 ATEX
% 37 dfaaf & q§ § v aw e
T4 Z9 F AT B OADS AT H AT
faarm w o om T RE 1T T ARG
migz g % £ 1+ Fi9g fam Aam
2 fraar § 4 v & faama @ ami ve
AW AME AT @E 7Y G B TAT A%
22 1 & ZIm TTE OB WA
o AN AT £ 1. ¥4 AT HhTE
% A1 feafi & g €3 & AW W
Iy e AT g @ Fr e At
ag 9ar ¥7 9, Fraa 9, A 9T Ar

defagw  smwes 9T, Bt 97

© g e R @ AT & R0 S

¥ oagwgr ¥ o g ke $Y md-wEd
QU T T YATE Gl Wi g VI E
faain & arg G A F7 Fig AT
adt 1 fawry mre i ag fer § far
Agt @@ 9w A wE@ TSI A LR
F WER AT g A TTEEE o AR
gra Eerg g 1 8 fakar 3 -
wor MY E 1 mne a8 e W F %
faams & far adl Hiv A9 TAE
TirEA Al Wl ATHFR R 1 OATH
Yg¥ 60 R 100 BT AF TFNEF
ggd  feaw Ay 4 A7 owgr a1
Afgrm 100 @y AT | HiEA
are 1 an fagha ardr @ far gma
100 7% fear arar =nfgm | 59 An
IOFT 100 A goo ®F Afa 29
w71 TR £ | Afaa gamr @y qaTH
gam 7 mrA &N H IRwA Wi FETA
argA fra w9 fum mra ? am
Y HIT 4T T4F1 G & Iud 1T q@
F1 ad-sqyear gl § 1 omw o
Wi 300 WF AW WM AT @ § TEY
q¥ qF W FAGE  WEIT g, TAT
wg0 AW, ¥R mma wEnr @
AMGr W | WEN &1 AT o
aTC 1T A AF W £ |

ZofT § aWs Amg aear fa
o gaFi athia & Aifae & 88 3
nser  gnir | afz oo zaEr arfoa
AT AFF A AN T Y FH L4 ¥
1 srwet Afag 2 53 2 & feam
HT ATA WATT-GER ZA8 WA
AgV T Ars A ¥ ygarE Yy |ur
gAA 2?7 ardxa U A SO0 St TR
® ATT CUT G A AR A W
QI3 § WAT & Arg T gy wE
dar s awagd € wrd anensy
Y 2¥ IATYRT Qi dwma &7 37T
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"¢ Ffwa G oedt atg A SAF
tfasgama NS FsqT I 9 |
4 A=A 36 Ang 4 T faEy ar
IuW Wrey 10 997 e w7 fear
SHY S0 99 999 279X 859 @ & faad
47 gaF! Agd 18 'y faat aw
fawar faar | giad@d AR 9Fia-
Erora FT AAg B WY I Fear g
g1 =g # N A TEaATA S
ILH 300 TWY IF AW s 5
ar <g & faawr waaz gwr 5 @
AT Y RIAT A QAT | CET ErEa
¥ F and Argg FEAT F A woeEr
arfaa & «rfan a#0ife o9 o mgarg
Fr graa g go¥l fgama anga F A
wrd  wEar AgY w| omar 2 FfEs
Star (m® wrAarg f® am gEF aifae
28 ¥ayEM IaLAA W Am I
£1a F AR GTFEIU_‘ far wenm A &
Ml 9 TEHT F15 AT AGT TSAT
aar A TE #7 qQifeq fFuw AT
9 atg A EFG agd FX, wIA AT
ARz B | 94T § A AU qh
ufryrd G« 9T o&F AR FAT ¥94r
gafz #7& | wT FdwW %Y & qar
¥ FT FEFT @R AT FT W e
sqiy v § feeeh ¥ 9= & %
EH aTA AT GG & | THH 4T ToL
1 9 EE aeg § ong wfeaar
TG IT 7 & AIHEAAT FATY R
fag agi W w9 arfga s 3F-
firrg Jure s Wremr = g
T AT WIS WTRA € 1 gfean
F P asg e g inmi g
i fava @ € 4@ EER IR G
@ FT Agi ofw TW | wOw)
W T e won wfgg o afy wmw
AT dw FErad @ IER 0 A
ey S gty g w
TR & IR NT F A9

By Qfaw aear wrew wawr afome
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AT AT, AFAT A AR IHH
T A AR
w freamQ wve s (WTRT):
gawfr  a@mn, = A (fama)
wiafran, 1974 smes fasgs o gz
¥ faar & fog wega fearmar §, &
IaF gwaT 7@ & g @ e g
# fas gaar e <ar aEar
g f& s oo gger ag wamar ar f&
g7 60 % ¥HhIza 3 sarer wHaEd
TgA A& I, ITH T AW 100
ﬁoaﬁtﬁmn’ttw 300 To FTX
a1 g & fag s@rc @ WA
mq@fwmmmanm
v & gE cﬁ‘t% FUEE T
TEm W I G --ag ¢ o
srmaw{fg}m%a AT IR H g
# go vk A, #WifFE aga I
gHEqTd TAR AT @€ @ @df
AR qﬁnr@aweﬁaﬂﬂ
fpamia aFdfis g | dgAwIA
o ¢H N7 §, faﬂ%fammﬂﬁl
wT # T g qwar g, zqa €
qEM FE AT 1 g AT F I
T AT T LYE TG FT A FAL
FFR TG FLT ) IFET A AT
am= fergmrm 4t amar # e a8,
AN 7 =7 3@ AF 7 For ¥ fr
fasga st qar 7 @ 1wl
W W § FOA-F9 qILGY WIIH
At afgm
gn 3z 9w § fF a9 @
TEETT A GER F( TAEEAT § |
e A TS GOT TRHINA 9T &
FY doralEwaz 4 T@ A #
frarm  mrEwear & Wil gl
@ ofr gw gr a1 wha owda
A ed wY o o w7 fearfsar
sy @, M wa ofdeafs B @
fifemn adw @ e wtar wie
yafqy faamr s pnd 3w @
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wFEHAI g, faaT sy ie-
Y w9, aee-uietwa &, ad)
& A garl w8 fafes
2 w fav @ g9 ¥ wamar §
W F@; faar W Rags
R W ¥ wEAfEer D aF, S
felda 5 wvear 3%, ITE sqaTay
N ag, fagd gv  demafwmas
g | Sfeq wod T1e-arq gw ) ¥9
It # @glaga 3 7 W) wE@FaT
P &I A A B gAY
war ST a ¥ 7er fzar @) ag-
fagd =l = fead sfgy, IR dw
F qury ¥ g, 9211 ar diaw 3 geew
¥ 8, wiewrea< ¥ g9 ¥ ) a7 ¥q
frfl wFre A ggfaga @11 g« A
#F wAAfAlaEl F FEIeH F sgacdr
@@ =fgr, fagd f5 Aia N
d FEqY SYWOH @ A% | WIY
Tl aw wE fig §,
;@H AT, § TR F gEY
# g AR §eed, A afges
#9, AN Fg 1 FTEAT W T gwwT
# =y #f F97 aF 73 gAY,
fa ar g, N N 5798 H@!ﬁ- ELES
SEI|GT F, T WL WY qT, I
qifFeata € werf ¥ WG WNE °9
T A T2 FL faar | S9 3 am
f ag v fox we frar qa1, W
AL w@ar W gHag Iy Efe
W AT A amdT SFE 4 Fed)
g Wiz, aifs agh & g9 @&
X Gadeds A TF, "ﬂ‘l SUwsY
FH WA A FY, QY AT A AT
N N armfaa w7 a® )
FER 9g W TAHT WK A
% frgfe & aw@g 3 ar o7 awge
A N N wreewar &, fag
¥ WYY NsE A §, 3TN wy
B ag fifaw, ans 0 A sy
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fea @& 1| ™ gwre N ;|IEEr
& § 9 g wifge, alﬁi’iﬂﬁ-.
arvrfaa 4 &% |-

B Wl  FI9 ﬁwt‘aaw-
F WA F@IE )

SHRI T.R. SHAMANNA (Banga-
lore South): Mr. Chairman, -~ Sir
there iz need to develop-pur oil in-
dustry; nobody denies it It is grati-
fying tp nole that new oil sources

have been striock in placeg near the -

Bay of Bengal; furthermore, there
are traces of new oil-bearing areas
in the north-eastern part of our
country. There is need o flnd out
new 7resources to check the aboer-
mal rise in the cost of jmported
ail. But,” at the same time, we have
to look tg- the- other side, namely,
the question of use of petrol for
consumption by pepole who use it for
productive purposes, There have
been three increases in the last 18
months, The cost of petrol has goné
up three times during the last tem
years. The cost of petrol has a
direct effect on the ftraffic by road,
rail and air, 1 strongly urge upom
the Government that singe Tiie cost
of petrol hag reached  the saturation
point, we should see that there is
no further increase in the cost of
petrol. Excise duty is° increased
three times -during the last 1516
months. Now I strogly urge upom
the Government to exercise economy
rather than increasa the cost of
petrol .to meet the foreign exchang®
bill,

There is an. argument stating that
by increasing the cost of pefrol
thére will be économy in" the use ok
petrol. I find noew irrespective of
the cost the movement of vehlcles
ig increasing and mnot decreasing.
Therefore, "I suggest heavens will
oot fall if 3 cut is imposed in . con-
sumption of aviation fuel for civil
flights and especially for Govern-
ment purposes: except for defence
use, : v

"PROF, N. G, RANGA
That is quite right -  --

(Guntur):

-
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SHRI T. R. SHAMANNA: Consump-
tion of petrol for lu::urx purposes
should also be cut down.

PROF.-N.-G. RANGA: That-is a
good point. . .

SHRI T. R. SHAMANNA: I request
the Governmernt that ag far as
possible, in the interegt of the con-
sumer, the cost of petrol should not
be increased as being dene  all
thespy thres years.

Now, the '‘Government by way
of taxea gets nearly 50 per ceni—
by way of excise duty, octroi, Sales
Tax ete. They ¢ollect a very subs-
tantial sum. More than that the
cost of local crude is also equahsed
whenever the cast of importeq crude
increases. There 1s no justification
for the Government to increase the
cost like that year by year. You have
got the authority and you can increase
it. When I was elected to ok Sabha
1 waa hardly paying Re. 800 for air
journey from Bangalone to Delhi.
But pow I have to pay Rs. 1100
Government plays il; so one may not
fee] the pinch of it, But at the same
timg we must set an example by
seeing that as far a9 possible mem-
bers must be reguested to use the
train journey. The fastest - train
takes e to Delhi from Bangalore
in 36 hours and by air I save only
12 or 14 hours. For that I have to
pay three time the cost of rail
travel Why nob the Government
consider reducing the cost of trips
not, only by Government' servants but
also by others? I am quite sure the
Government will take into comsidera-
tion the necessities we have and we
must see that the use of petrol-must
be according to the priorities that
are fixed by the Government.

FROF. N. G. RANGA: Very good.

SHR.[ T. R. SHAMANNA: Tberefo:e.
I urge upon the Government to maké
It a point that at no .cost they will
raise th, cost of petrol and gt the

(Development) 423
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same time they will take al] measur-
utoseethatpetroli,conmmd.

PROF. N. G. RANGA: Quite
right. '
SHRI T R. SHAMANNA: Ope

mote thing T want to bring to your
kind consideration. The petroleum re-
derved the world over, it is said,
show signg of vexhaushon

Expens have sajq that the oil res-
erves will not last for more tham
hundred vears and, therefore, even
if we develop our own local, indige-
noug source, the time will come when
it will be nécessary to mike Use s0
of the same for our new needs. We
have also to keep the reserves for
the future neede.

Furthermore, it will be necessary to
fing alternatives for the use of petrol,
We should not entirely dependend up-
an petrol from outside. If the oil ex-
porting country increase the petrol
cost, this will put ug into a great di-
ficulty. Therefore, I would urge up-
on the Government to see that the
cost of petrol is kept as low a; pos-
sible and at the same time, wt should
alsp conserve the petrol for develop-
meiit activities.

I would again u.rge upon the Gov-
ernment to see that the cost of petrol
is not unnecessarily raised from time
tot time.

s T few T (a#av) :
amE awmfa o, amd 3,
wWEa v Iq0E FEr 7 A ag fam
W fear @, ¥ @ 3 &me Eﬁ'{arﬁ
R I FN AN A
am & faw g2 ™) § ﬁﬁaa’ﬁ'
T I FANZATF Aga AP am
wE

TN W I R Ay & s oW
a8 Ul awz #e garr  HOE
|Ar B gEeva H owd s
¥ wra agt 9 farwcws
aF @ wawer § fs gurt 7 oft
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[t Trafog area] .

Fag wry A g fa dcrawnz §,
1981-82 ¥ 342 ¥ 1100 FAT
Y B WX wHADEA FY aTa 7
BCAFT TR W@ ITA@ Fragdfa
gl 97 ETIAn SEEma B AR
aTE B agmar maT § HIY I3 F nadr
w191 AT 9191 dwaar w1 9fees
frar 2 1 2%  arg arg Amam-
AWAT  ArDIATTA B A am ¥ wE
faar g, 238w 250 WX 300 FA=
TR OFOIT TP AT 0T A
F1 B AN T AGT GAT 7 ZR A9
@ A TEAIR WX 4, 35T g
amd AT FAar freae anm gy
®Iar3-34t 9rEarza @ fas awar

Ay A, ATaTe g I ¥ oy
¥y ARYT w14 frur g, 97 3z
¢ 7 304 32719, 15 wremr it
179r%-9R, $1 fAar 1ar & wir fazeit
#famt B agraar ¥ #7 3 3mm
QAN AT Iy §, fam R
48T TT 93721 B FIR AT 2131 faza
a¥

AR QTP AT T 45 Y
AT | FGAIWRT A ¥ Q1o §, 39
A A1 A Fr@iANT FTF ¢ avg r
ooz F far 8, a3 3 120
fafaaa et TRES T3 ¥ ars-
me ara F grasarwa ¥ fag g
1 fra a¥d I Tad gark 2w §
aa &1 feafa § gare grgar)

TH A A oA@ @ A g
feT1 grar agar fe e fag daa
Y fmam 29 Jeed arg Ama
A H WA N, 9y ¥ 52 §
¥y FATA ag & Be ager are 2w
QR A A =T W Wk wafas

nram Y T # waar wer wF uraqv §
f5 i zagwa ¥ agy wmm
TR § 1 gafag 18 W9 B AAm
@ @Y zq am @ 7F o7 e 3
faTre #X ol mwx own daa A
FHT F AT AR §, @ T4 F FH
FL | q7rd Sofaa ama 7} IEa
Sad & artEw ¥ aga #WY
gafan € A ared, a3 $1 5967
famar?, ageram ¥ #faa ama
Fr T WA 74l A 37 § goewd
g A AT WY 9ga Award gnar
§ | 3g TR I AU A &,
faa 1 aRIw ¥ s=wig 1 wHar sy
qga Fifaa § AT IFY ¥ AWy
A %6 ama 1 qfeay fzar 2 T fam
eraa & fag Jaarardt 3 wra § fearat
F v A afzst ¥ 2w 9w o gar
9¥AT 91, I A AraTAr 3 faw w@r

g

o g sgge (dvwy )
ara Ay gar 2, 7@ oirfaw )

A I f9g awx @ qre Gar
aff &+ faaardaa sofga, saar
¥ @ifag 1 f39 oF D¢ 97 g
B! g A F oI@ H awm
I 9t " IR fearat & gaar
g9 fFar fs & am we %Ad  qaqy,
AT ¥aa W A fac e d ..,
(wawama )  wwfag & gar ot A
H9AE FaT g W T A Alper CHede
ag g, fag ¥ aga @ Iag¥ 9¢
TERIXR  TTA £} aFEAr §, a@ W
gty fga # am § 4

an A A AT vRT E &
W @ ¥ A e ¥ AR
dywe AE, I %) srerc ak
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gk um Fewd Sfkea Sidw ar
w8 gaer dur  adwr fave,
faa 3 T@ 9T AR g A% AT &l

TEASHA GRS, 3% & & A

*SHRI FRA MOHAN (Coimbatore):
Mr, Chairman, Sir, I rise to say a few
words on behalf of my party, the
Dravida Munnetra Kazhagam, on Qil
Industry (Development) Amendment
Bill, which seekg to enhance the excise
duty from Rs. 100 to Rs. 300 per tonne
of crude oil.

It is inexplicable to me why the
Government should come forward with
such a steep increase in the excise
duty per tonne of crude oil. I would
like to know the total amount that
ig accumulated in the ©Oil Develop-
ment Fund when the excise duty i
Rs, 100 per ionne and whether the
paucity of funds is the compulsion
behind this sudden movefl I am als0
keen to know what would be the total
collection at the rate of Rs. 300 per
tonne. Sinc¢e the House is ignorant
about the functioning of the Qil In-
dustry Development Board, particu-
larly with such substantial sums at
their command the information T seek
becomes important for proper under-
standing of the problem.

I would like to know the current
composition of the Oil Industry Deve-
lopment Board, I hope that all the
oil producing States have been given
representation on thig Board.

Recently T came across a news item
that there is the likelihood of a reduc-
tion of about Rs, 100 crores in our
impott bill of ¢rude oil. In these cir-
cumstances what has compelled the
Govermment to increase the excise
duty. I do not know whether this will
lead to inevitable increase in the price
of petrol, diesel. kerogene etc. While
introducting this Bill, the hon. Minis-
ter did not categorically say that this
will not resudt in any incresse in the
Price of petroleum products. I need
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not tell the hon. Minister that due to
frequent variation in the price struc-
ture of petroleum products the people
are undergoing untold miseries. If
this upward revision also leads a fur-
ther hike, naturally the fertilisers and
other hyproducts will cost more and the
peopte will be the victims. The hon.
Minister should give a categorical
assurance that this legislative effort
will not lead to any- increase in the
price of petrol, ete.

Recentiy we were all happy to know
that gas has been sfruck in Cauvery
Basin and similarly in Godavari Delta
also, After this glad tiding, no inten-
sive steps have been taken to accelerate
the exploration leading to commercial
explotation of this new find in Cauvery
Basin. I demand that more funds
should be allofted for this purpose.
We should spare no efforts to expedi-
tiously exploit commercially all such
new finds of gas. 1 would also sug-
gest that in Cauvery Basin an Qil Re-
finery must be set up and all prelimi-
nary efforts in this direction should be
initiated.

I have read news item that there is
gEoing to be foreign collaboration for
our off-shore drilling. I want to know
the present position regarding this
effort also. 1 have also come to know
that about 400 oil wells are sick and
only & sick wells have been taken up
for revival. In the present precarious
position of oil supplies, we should make
all endeavours to take up all the sick
oil wells for revival. T am sure that
the hon. Minjster will inform the House

about the steps he has taken in this
direction.

Befote I resume my seat, I shall be
happy to have the clarifications to the
points I have raised in my speech.

Wt Ww w= ¥ (qrefr) o

awnfa ft, amdR WA o 3]

T &N &G 6@ fr g s afa § 3w
1 JARA AL A9 A1 EH IR A W
2.1 O T3 39 W 68 ATH &9

- -

*The original speech was delivered in Tamil.
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[ g < v )

A9 W71 FEGAT FT AIMQ FIATOIAT
IFERT WEA|T fRawr Fa I @9
AavET AT A E AT LAHT NAE
gardr arfas feafq v s adf 9an)

A ArA Arga FT AFERFAT X
agt afes afagrdar as aar g e
ga® f3ar fasra 39 g o, a8
& ATAATE | RAAR agEx AHT B
@ 4 FaEl duszadaarEr argm
qat A 8, afeH ITER RAT ASA
¥ duraxfar v T 150 A &Y
Ay &, 200 W FT o¥¥ , Ffen
A 7 armr 2 f5 ma 41 300 ag
Arear 1 A FAT g T aradAn
gzey T OATYR AT Tige 5 g=Ew
arad ¥ fag & fa  ard ARI®HTq
gq #M A00a% ¥FT wFY £ F
gaAsT § 1% mrade 24 91 aga &
zg7 WX IIT 4S54 A1 BRE4T
qTFAET H 6314 A T §U HeAr §
srzr g gt ¥ A & 1991 AW
FIEAFMT 97 QSAT, TR 97 AT
MNLT QAT HIT TI R 9T TABT ALY
QEAT | FHIA 97 6 TAFT ART
QAT |

¥ wamar g fa gd SmRA
agrar  Ufgg, 1A oF am g
A AL gs, a1 6 AIEA wiga
Y ar g7 f5 gf argw far =gy
fa ama o) Exanl O1F Fr S
TTAT g ¥, I9FF T WA BR
_ ¥ AR 9aY @ R g
fanr & 1+ faFadt aaufr 943 aga
_ A s 9T Ee #r af @ AR
Fodt aaufr aq srdl ez & 6
€ 3 feadt wanfm  I|Rra
F1at T wa R F ) W w

ardt &t A % g amr aTd
=BH 2\ AT

F s 5 am 89 S m
A %A 9 ATl £ AIATTT AT A W
gaargd f5 @) & dma Daa w®
3, z@er #4r Fag § AR AW
feagra  faar agrga 38 1 aaan
T 7

any ard ¥ fAag & *fes
TAFT AR TR ST AN EFE |
gar Aagrfngsem 800 #v {1 TAAC
FAR A AFT FHwAT {X ¢ T AN A
2R & RATAT A FA § 1Y
A agry Arar Arfgg At 3 F A
¥ fwaesfgar  ofr a1§ sy arfge
/TS F@ FT SIMRT IS JINF T ATFT
ALY | ATHREAG GEm HIT IR
Fr nfgs EaAm@ FAdr 2, THA
fansyfaar arg ardt =nfew v T
fag &t foam aag ag &, 34 a¥
nad  fHar srar Sifeg

ATA g A 97 §iF fawz §,
fagar #3g & da fqatas 3o T
FITHE FAIR F & A TEAATA FET
we @ for g1 wfar w4 3
gal AEAT FT ATA BT ATTEEFQT
g -

7 g g 518 adfaz faw
#TAT STEY | o

ot wwAt fam e (DFEr) o
gamfa o, Ty A FA T T aF T
fo gAr 3o & 39 9wig %1 faem gar
arfg | dw § &% wEer &
fewrs &1 o g™ ET )
78 we 2 5 w0 wusm R
g e @ 0% =40 a5
s ¥ H T ¥ T K AT 1TIW™
LY T AT W4T HR TR A X IR
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7 ¥ 2g ol & @ 5 3a
fergears # aft 3 1\ ¥fsa @fma
faert ¥ wfa gmm wed aamr
wifr agrda &1 g@ & ¥ wifqaq
Tafarygios are 7 1 I & agh
At #ET & 6 ¥9 F amF # 9rxa
AreAfAdT AR AFar @ | ARGy P aay
A9 TN Y 9 38 3 wrerarfaa) w5
EAEFSIRHE LRI LS L EiEa
fedd 3 arrddy @ 1 & anwarg o
BATIT, &Y T & ATHA § WIEr 31 ATeA
fasfzar =3 w3ar ar arfgd 1+ am
CFATIA IAET TGTH BT GIAT WA B
AF @ ¢ ueFT 338W ag ¢ fF
IRITY I TG FT Ja IAW F
am frwfan &1 fFa 973 ag a7
gar 2 & #1 orarmw o T
- ATT R FrEA A A wIar aw
g 2 am ot far MArdan grafan §
FAF A AME §, I W A AT 2
IaF! @eq @ | AZT @ mm 1 494
AFAZAFIE 1 FADIAN 997 Zra
¥ FL wGA I FT GHT § | sAF
qAr T A TR LRTqy a 35 B,
I3 WAM GeA FT AT & | AT-AET
{adw 7§ At osy gradian §
A FT FY WTH AM M7 [T HFA S
AT AR FAF FTAA 320 A9 am1-
gt iy arwfva wefaar 21 7 &
weafat § <O Jedtoam WA
- gi3fan @1 33 F 216F wmd 331 wF
<|r g, g ar WA Er AT 1 WA
. 94 =t i aramma o & 7€ §
a ag A= r ara AN § 1 ¥ ot WA E
PREERIEELILERICERSE R Y el cF ]
WM} 9194 A% AZ197 § 1 7 graTga
TAST AT A B, A TIUTA I
T B T1a HAF U AR gATRAATL
- B @ a1 A frar AR F17 oHIrga
TGS T w3 13re 97 & gawr
< WINT a4z goar Fw KTaey A <@T Ay
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q1 ARG ¥ ¥ FIRT AN 7W,

“qEIR A & A, B2 B2 I mafady
YTE AN TEFTAR AT | ofar

T4 W AT FAAT A arwFard ?

aRaTg 5 za Aram earAd ) -

ZRIT AT A FTEr RiAT feq ¥

‘g B9FAT A HrE ATHE AIF ATHY

@& I AT A AT AT
F seadry wEat 7 F:2r @ P mwarga
GIET AT § ATR AAAT AT AT 9T
ag @ In ATAL AT Arar wrfgk o
T3 F1@ A IQ ) FATA T AT HE
Iura e aHar ar AgY, a2 A 1 IFAT
Mg | A7 F§ gaw war A @awy
N B EA AW K1 ATy gy

YR ATadts oo S ¥ wgr &
Sram ¥ AL AT § g vy avg @
FRIM1 FL YR T3 F) AY ATAFT q@av
Fifgdr | w1 g arg 33 F F5fem
gAY #r AT A F frid F@Er
=g | T3 AAT AT 97 SITA AT
AEY ¥ 1 7 & HTA¥ T Arsfawar
g3 &6 F fad ag awa & {5 ga
ALY T & ;gTer F Wie £2e-
Fnafaee aamifae 2 & 3q w=t
AYH FEY A AN AT | SATH RAY B
17399 TRINN 21 T Y, Ty F AR
FI | TR FHIA AT 9T 1447 T

- DI E ard o gw A g0 S ®E
Cx g iR LAt arar g A 1 A

F TIE A g4 A7 A1 K17 9T @Y,
I3 B3 B BT w2 HfLY Grenrey-
fANTI FATHITUART | ATH RATT
9T T¥1IE 2 FAST BT AL ATRA § 9
A€ FT 1 XA 1A Frga AT 1 5T ey
Fr Fiarsl | & it A qr ® dua

coHTR A FarAn A X L6 5T

7T - {3fra w1 F1 am X
AU 1 Af 7 3 5 a%ar | An A=y
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<o R R faw wEwT] 7
3 ¥ e Iw wig T, 7 ¥ 4w ol
B an A aEre N AR A 9 fwrd
Ja A nw anarg fe mm amarer @ dim
93T, g8 A @I ft, w8 A D
axmrfAnt  agf, sg fa=ig 9 9%
7T FHT | 39 FT AM ¥ F I3
) TFaTES TMA A §T 7 I @
¥ ferm ¥ fagan gad wtaR o
2@ MY WAATE | 20 FQ F HIHS
¥ oreafavis S¥ T A FE A W

A

a gfeew e (TrEg) -
avnfe wgien, 3§ &7FIT gL aTH 8
SRAfEFGE s e Wl @ § it
Ty Frvfafefoar st Efaad
ym SFaT w1 Faa grfa & g g,
Arw & fad 33 o W1 17 ad w7
219t ofus Gt I wwE
fadr #efr Sty afwwre & 2 € 1 38 aga
# faanmardr @ o afee # gasr
afrorms gavae gRm I FIRET T0a
AT 97 9EqT Hi7 g4 a°TH A FRi
Q7 9307 St ATH FT IIUTA FRTE A
feqfa @ szig v & ) WFT A 99}
21 WgH & whA @9 A, faad fad o
Faa (g ) faasa = TEwW
FTAT ATEATE, T BT X 49T 2
AN F oma FA & G3ifwan greagn
T fm A AT ars § | AR A ag
ga1 g f& smar ot & sam §
WA 1 %o 4798 AT AT ¥ wm
3 %0 § afEgs a7 faw wrg ) N ar
74T SR NG frad o M afe
v fHam & 50 ¥o ¥y NQ

' % fmrrd e Ao 150 %o
AT F § 200 %o 96 a1 § WEY
fas ) waifs &3 aw s T

T #r # P At g &, w6t =

HAT® mras A ag R IT

43%
Y €1 .

ara faft & 3 N Fma wA
afgs N« 2 & A aed w0
WA AR 3T R | Faw NET
FATX 494 TG 1 Fhav I A sAwmsar
g smar ft fF0fem A sEw) Adf
famar § 1 Ay & o) o ar §, @@
Aty i sATREF T A G
FaAT I AT M A4S F ar v E SO
AN faam@Az § 3@ avg I e
ATMF waTd, AT T AR H FH
0 et 2T TR ¥ AAGF € arT
AT WFHFaA i
31, Tt ¥ 561 & fEd -9 arw
g &, AR TAT TEiean AT
Ft FIRT ToT @7 a9 A 21 @I &
z5fa% ane § A8 AT o amg A0 g
1 AT AN T6 7 F5 Twal
afg 71 femr ¥ a1 oyarzs I @
F oA a= 781 8 7 W A% @ WAar
F AT AT A ATHR 1 A & Fy
afyxr fmar ar <gr &, a8 gasr
gmgm gar | wefad w faa ) §A
ot ama T T )

gt a% a@ Idm & e ¥
gate & 90 &1 71 famm Redr 3f
qrAt & ag g1 <@ & A fawme A
Fr#m faar @1 @t @ & 9@ # "
dwace & nrEfem fEar ar w@r
"R @ F o af gz far w@r @
fe agt Y me=mawar ¥ {2 w910 ) A7
AT JwAee T T AW YT &Y i
T Ao Mo The A ¥ 4Tx WL
Bz fAad arelt , 9 2% % 99 T
frag amafy, s wr Em R & 7

Cara A AT o ATHN s A wdw @

& 90 FT e M FEE A FH Ao
IUM 37 FAETR FAT 90T R A

- fasic aAAT adnr fag # foor 3 ag
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gEreadi Ay @ 1 gafed T TR Y
agnr fa @A ¥ fowra 50 97 fewr
A Frd 33,39 ST BT

# R Ay 3 ag W wgw o7
T3 A7 et fdas wv atfia & 11
FguFT fGOasTrg AR AW A
AAaT 79 1 5w e & 0

SHRI G. M. BANATWALA (Ponna-
ni): Sir, we have a very brief Bill on
a vast subject of vital importance.
Indeed, you heard every section of this
House. No one grudges or questions
the need for the development of the oil
industry. Every step that the Govern-
ment takes sincerely for this particu-
lar purpose must be welcomed by one
and all, and must receive support
throughout the length and breadih of
the country. This is especially be-
cause of the grim situation with Tes-
pect to oil,

We know that, and we have just
hearq alse our Finance Minister when
he was making a statement a few
minutes back, that our il import bill
is expected te  sheot up to Rs. 5,000
crores during the current vear. On
the one hand, this is the situation. The
situation is that 80 per cent our oil re-
quirements have t¢ be met through im-
ports. On the other, we also have
such estimates that hardly 35 per cent
of the land, and 45 per cent of the
off-shore area have been explored for
oil and natura) gas. Seo, we all under-
stand the great need for the develop-
ment of oil industry.

I must also compliment the Govern-
ment for the achievements in this res-
pect, which are no mean achievements.
However, I have certain pertinent
questions to place before this House.
I must say that this particular Bill
which secks to increase the maximum
excise rate which the Government can
levy from Rs. 100 to Rs. 300 per tonne,
i8 a session tog early. This Bill ought
to have come during the next, viz, tha
Budget session. The appropriate tlme
to discuss the incidence of taxation Le.
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what should be the leve] of our excise-
duties, is when we have the budget in
totality before us, A certain elemen-
tary propriety ought to have been ob-
served,

We must net have mini-Budgets and.
we must not have this unfair practice
of Government increasing after taking
all cheers at the time of the pres-
entation of the Budget during the ex~
cise duty from Rs, 60|_ to Rs. 100}- per
tonne of the course of the year crude
0il, and at the same time arming itself
with further powers to increase upto
Rs, 300 per tonne. Hardly ihree more
months, and we would have had the
Budget. If the Government wanted
powers further to enhance the duty,
it could have waited, We could have
discussed the entire incidence gf jaxa.
tion, Az I heard the Finance lMinister
unfold his Budget last year, I was
under the impression that he was
really concerned about the heights of
oup excersise duties, and wanted to
reduce themy, but now, before the
year is out, we have such Billy be-
fore us.

A second point that T would like to
place before the House is that entire
question about this rate of duty has
been taken very lightly, and sought to
be disposed of in a rather arbitirary
manner. What is the justification for
thig increase? We  are merely told
that additional funds are required by
ihe Board. The Board came into exis-
tence in 1974 or 1975. The Board had
received an increasing amount of col-
lection of duty from the Government.
In 1974-75, the Board had received only
Rs. 16.01 crores. By 1978-79, this had
increased early fo Rs. 20 erores. By
1979-80, the amount received by the
Beard increased to Rs. 140 crores. Now
when more funds are required by the
Board, then the House should be taken

into confidence. What is the justifica-
tion for this?

The funds at the dispomal of the
Board are earmarked for plen schemes.
When such is the eircumstance, then
we should be told what are the re-
quirements of the DBeard. What s
the present amount that they have re-
ceived, What is the gap and so om
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“Without all these figures, without tak-
ing the House into confldence with res-
pect to all these guestions, it is in an
arbitrary mauner that the Bill is
sought to be pushed into the House,
it should be pushed out at least till the
next session when we will discuss the
Budget.

We are discussing the need for more
fund at the disposal of the Board. But
there are hardly any reports before
the House. The Oil Industry (Devel-
opment) Act, 1974 failg 10 lay down
that the Annual Report of the Board
should be laid on  the Table of the
House. There is ng such provision. I
must urge upon the Government to
amend the Act in  this particular
respect also.

Before I conclude, I must say that
though a lot of work 1s being done, the
pace at which it is being done is very
slow and there is need for the accelera-
tion of this pace. Stupendous techno-
logical problemg are also impending
the production programme of curs.
For example, 544 wells are today ly-
ing idle because of several technologi-

: cal and geological reasons. Let us
know what the Government is doing

* with respect to this, The pace of work

¥ for the development of oil industry, for

- stepping up production has to be
accelerated. T wil'l not take the time
of the House by giving several illus-
trations in this particular respect, but
I hope that this question will receive

-- the serious cousideration of the Govern-

. ment. I further hope that the Govern-
ment- will not like to  press the Bill
Let us wait and see till the next Bud-
get Session, and then in the totality
of the picture, let us decide the level
of incidence of taxation, direct anga in-
direct, including excise duty at which
it should be pegged.

SHRI BAPUSAHER PARULEXKAR
(Ratnagiri). I would like to mention
only two points, Tt geems from the

- gtatement of objects and reasons that
on July 13, 1981, this ragte increased
trom Rsa 60 ty Hs. 100. The date of

- -
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the statément of cobjects and reasens
is 10th September, 1981, I would like
to know what happened during this
period of two monthy which 1éd the
Government to ..increase the duty.by
200 per cent, The reason why I am
making this submission is, that it has
been published in the newepapers that
one of the.conditions of the Interna-
tional Monetary Fund loan is that if
the Government of India iz ready to
plug the deficit of the last year's bud-
get by raising the petroleum prices,

then alone thig loan amount would
be granted. I/

17 hrs.

And that paper has been widely
circulated and if 1 misiake not, up
to this day and up to this minute, it
has not been denieg by the Gowvern-
ment. The people of this country are
under the impression that these steps
are being taken because of such con-
ditions, Therefore, I request the hon,
Minister to make a statement that it
is not correct that it jg not with that
intention that this Bil] has been intro-
duced, I would not like to eriticize.
I would accept the statement of the
Minister. A  mistaken impression
created jn the minds of the people of
this country has 1o be removed.
1 would reques; the Minister to take
this opportunity to make g statement .
thay eiher his is correct or not

The second submission I woulg like
to make is this. The title of the Bill
is the Oil Industry Development (Am-
endment) Bill, One gets gn idea by
thig that the objective of this Bill is
that the money collected by increase
of cess would be utilised for deve-
lopment of the oil industry, But if
you read the objects of the Rill to
which Mr. Banatwalla had referred,
the Oil Industry Development Board
to develop pil jndusiry {s provided by
the 1874 Act and for the purpose of
this Boarg duty is levied. So, the ac-
tual money which you are going to
collect by this increase of cesg is to
go for the expenses of the Board. And
you have nol siated a word about the
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.activitieg of the Board, gbout the ex-
penses of the Board or the flnancial
memoranda of the Board, Without
that you want us to pass this Bill
Then I would like to ask a local point.
On the West Coast of Maharasthra,
‘50 miles away or so, near Ratnagiri,
exploration bhas taken pilace . I would

like you to tell us what is the resu!t

of that exploration.

PROF. MADHU DANDAVATE:
{Rajapur) I lend my support toO
thai question.

PROF. N. G, RANGA. What about
Godavari?

SHRI P. C. SETHI: I am very
‘thankfuj to the hon. Members who
have participateq in this debate, I
think most of the speeches would
not have been made but for a slight
misunderstanding which has been
created; and the misunderstanding is
that by the increase of this excise
duty, the incidence of this excise
duty is going to be passed on to the
consumer. This ig not the case. As &
matter of fact, because of the increase
in the oil prices, the profitability of
‘0il and Natural Gas Commission and
wother oil producing installations has
‘gone up ang we went, by this profi-
tability to some extent to increase
the reinvestment in the oilfield. So
thig is the object and we are arming
ourselves to go to the length of
Rs. 300, but we have not said that we
are going up to Rs. 300, Therefore,
this I should make it very clear, at
the very outset, that no incidence of
this increased cess—excise duly—
would be passed on to the consumer.
There will be no increase on this se-
count. Plesse note my words, ‘on
this account’, Therefore, there should
be n, apprehension in the minds of
° hon., Members that this is going to

have any jncrease in the petroleum
" prices because of this exclse duty.

Now, as far as this .....{Interrup-
tions) )

PROF. MADHU DANDAVATE:
He says ‘only on this account’.
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SHR] P, C. SETHI: Supposing, the
OPEC prices go up, then the oil pri-
ces will be increased. That is a dif-
ferent matter.

Now, as far as the Board is concer-
ned, again the impression about the
Boarg is wrong, because the all total
expenditure—the annual expenditure
—of the Board is Rs. 1.75 lakhs ap-
proximately. And it is a Boarg in the
Ministry where the Chairman is the
Minister and there are other organi-
sations like the ON.G.C, 1.0.C. and
1P.C. and others which are represented
there. Therefore, the entire expenses
of the Board, as far as the Govern-
ment is concerned come to only
Rs. 1.75 1akbs and fhis Board gives
money for exploration and preducticn
and it gives money for refining and
marketing, it gives money for petro-
chemical research, it giveg money

for research and development of oil

industry; then it gives money for the
petroleum conservation, fuel efficiency
and training programmes. So this

Board has been doing this work Ac-

tually this amount which is collected

on account of this excise duty goes
to the peneral revenues funds of the

Government. Therefore, I would

like to correct this jmpression, Mr.

Banatwalla mentioned the flgure of

Rs. 140 croreg in 1979-80, The ces&

collected by the Board is as follows:

1974-75 Hs. 30 crores; 1875-76 Hs. 50

crores; 1976-77 Rs, 52 crores; 1978-79

Rs. 68 ecrores; 1979-B0 Rs. 69 crores

and 1980-81 Rs. 60.40 crores. This

money went tg the Egeneral revenue
of the Government, From the general
revenue, Government made payments
to the Board in termg of what the

Board wanted to spend for the oil

industry. In 1974-75 out of Rs. 30

crores, the Board received only Rs.

18.01 crores. But jn 1879-80 although

the general revenue c¢ollected wWas

Rs, 64.70 crores the Boarg was given

an amount of Rs. 140 crores from the

general revenue. Therefore, Rs. 140

crores js not the accrual on account

of this duty. This is the payment
made to the Boarg by the Gevernment
‘ from the general revenue. Therefore,

~ thiy apprehension thet the Board is
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going {o consume all the money on
its activities is not correct. Regarding
the total amount spent by the Board
in the last four or flve years, it has
given loan to various oil industries
to the tune of Rs. 487.17 crores and
it has also given 3 grant of Rs, 3 to
4 crores. Therefore, the work of the
Board is limited to this aspect that it
spends thc money on the development
of oil activilies. This Board does not
spend money on itself but on the
development of oil jndustry. The
accounts of the Board ag certified by
the Comptroller and Audifor General
of India are required to be laid before
each House of Parliament in terms of
section 24 of the 0il Industry Deve-
lopment Act.

PROF. N. G. RANGA: 1s it being
placed on the Table of the House?

SHRI P. C. SETHI: It is required
to be placed. T will check up ang let
you know.

During the course of the dehate,
some other points were glso mention-
ed. Mr. Das referred t; the inroads
which foreign oil companies are mak-
ing and he said that the interest of
India iz being bartered away.
That is not correct because ONGC
is doing very good work Hecently
ONGC has been responsible for finding
oil in the Palk Straits and Cauvery
basin. They are taking up work in
the Godavari basin themselves, for
which a new wvertical ship has been
obtained and they are going tp start
drilling, They have also started dril-
ling on Godavari on-shore basin,
Theretore, ONGLC ig doing very good
work, Apart from the oilfields which
are working in Bombay High, in
B—5?, which I announced in Parlia-
ment last {ime a new oil field has
been found. In Ratnapgiri, wvarious
structures have zlso been found. 1
may tell Prof, Ranga that the report
of the Board for 1978-80 has already
been placed on the Table of the House.
Therefore, ONGC and Oil India are
doing very good work znd we are all
praise for fem, At the same time it
i1s not posaitla for them fAnancally

“o

as well as from other points of view
to take up the entire work in the
area which Mr, Banatwalla just now
mentioned, Out of the total areaon
ground and off-shore, we are working
only a part of it. Therefore, the rest of
it has to be worked. Therefore, 32
blocks were carved out and offered
to the foreign oil companies. I will
be coming to the House with some
information after some time. All
the areas are not being taken up by
the oil companies, because a new
oil market has opened in the TUSA
ang most of the companies are deve-
loping their  activities there. It is
not ag jf the oil companies are keen
to come to India and we are barter-
ing away our interests, We are Keep-
ing our interests safe, We are not
going to give any quantum of oil to
the foreign <¢il companies, Even if
they come and work here, suppose
they bring their own technical know-
how ang spend their money in the
initial stages for exploratory work
and seismic survey work the risk is
theirs, Unless they find oil they will
not be able to get their share of oil.
Even jf they pet oil it will have to
be given back to India. So they will
be taking only the notional il with
them, Therefore, it js not correct to
say that we are bartering the interest
of the countiry. Even in the United
Kingdom when ¢riginally there was
so much technical know-how with the
British Oil Corporation and other
Iocal companies, about 684 bloes were
offered (0 foreign oil companies out
of which 96 blocs were given to them.
Similarly in China, so many oil com-
panies including the US companies
are working. Therefore, there should
not be any inhibition in taking tech-
nology from other tountries yhere it
1s available. It i3 a difficuly area, We
shoulg not take & dogmatic gpproach
in this. We must take a pasitive view
keeping in view the interest of the
country, And fhe positive approach
is that we must produce more o0il.
We gre producing oil. Mr, Harikesh
Bahadur has said that no progress
has been made. I think, in about
11/2 years lot of progrese hag been
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made and the o0i]l production has gone
up, Next year due to inecrease in oil
production by about three -million
tonnes, our oil import bill is expec-
ted to be reduced by several hundred
crores. On account of inerease in
fertiliser production, Rs. 400 erores
will be saved jn foreign exchange.
I am absolutely hopeful thar apart
from the new gilfields which are be-
ing found, the exjsting oilfields will
be able to make us 75 per cent self-
sufficient by  1983-84. Therefore,
this is not a mean achievernent by
the engineers and workers -of ONGC
and Qil In_dia’ for which e, must
thank them.

Mr. Yadav has drawn the attention
of the Ministry {p the admixture of
kerosene o0il with diesel. Tt is a fact.
Because the price of kerosene gil re-
maining at a low level and the price
of diesel going up, the tendency to
mjx up the two has gone up. The
result is that today we are surplus
in diesel and it is available freely
al every place. Mr, Harikesh Bahadur
has saig that there are long queues
for giesel. That iz not correct. Ac-
tually the consumption of kerosene
oil has gone up because.ot. this ad-
mixture and the consumption of
diesel and petrol has gone dowhn.
We were expecting an increase of
10 per cent over the last year, But
actually the eonsumption of diesel
ang petrol has gone up by 5 per cent
only wthereas the vonsumption of
kerosene oi} has gone up by 10 per
¢ent. Therefore, the remedy is to
equalise the prices of the two. But
it is not possible because kerosene is
an item which is being consumed
by the poorest sections of society.
I we reduce the price of diesel, it
will affeci the ecopemy of the coun-
iy, Therefore, we are pursuing
the idea of giving some colour or
dye so that mixing could easily be
detected

Therefore, there §s mothing new
Which T Have to add. I agein =y
no incidence of this excize duty
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is going to be passeg on to the con-
gumers.

SHR; RAM SINGH YADAV: What
about, exploration of oil in Jaisalmer
area?

SHRI. P. C. SETHI: Jaisalmer
area has been parcelled out to ONGC
and Oil India. I am hopeful that
after placing the rigs there, within
two or three months, we shall be
able to start drilling,

MR. CHAIRMAN: The gquestion is.

“That the Bill to amend the 0il
Industry (Development)y Act, 1974,
be taken inte consideration.”

The motion wos cdopted.

‘MR. CHAIRMAN: We now take
up clause hy clause consideralion.
The guestion is:

‘That clause 2 stand part of the
Bill?
The maotion was adopted.

Clause 2 was added to the Bill
Clause 1, the Enacting Formulo and
the Title were added to the Bill.

.SHRI P. C. SETHI: I beg {o move:
“That the Bill be passed.”

MR. CHAIRMAN: Motiop moved:
“That the Bill be passcd.”

. B THTEATT AT {72AT) e
N, a1 ot & 3l 3 Frasr ¥ g7 Fadww
? Hg7a € g 1 9% A Fa o ag
gt & B Rva 789 | F anwar
gfmea 83 AN &t wqawmgd @
fr Ava A ¥39 | I IF TS B
gt mr AL IT e ANY
agr § 1 afs o7 R gavgIw wrw A
fip sra & &1y @ Awa v pf A A
g9 aFar or 5 v @i 930
v Fd 37 oy § e @i wmaa W
nAa TN R @ Tvrr o ! 9%
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[ rrtemie wied

FANToTTm At A A P @ Y,

g Frrsrert & 771 a0 HEgm frs @ B
aan Fgre s ama e ) qoomT -
fagre ) g & famuw swmeqy
oo e R R warm A o
9w ¥ Fgg o T2 |

i 7 Fgr fF &aw 9 g
AEY rawy -t En A g ?
tfadaa g af g e * o daw
gl R qeradi § | MR ag 0
F¢ 5 5 a1 Alow # A€ o A
B 9T 1§ WY A Ja@T qHGT G-
g fagx ¥ @ga wOwE gar 9=y
Wi 5§ 79g A F g ATg AIT
=g fow wwr 1 AE & Auw § I
37 N &1 F BaE g9 af, 710 ghoar
Aer & arfar 74 gl |

TqL; AT —-A1 X FET 7 NF a1
7" 98 F AIN FTC G TG HA
nY & % gAad A fF @ i e
ggdaras gur | § T F arwe w9
TgT twiw B gA W@ gr-drfee ®
T & =9t 5 gwm IAfaad o)
TAZW 7 TgT AR FIH (FaT § gAR
AT ST T 73w K | T AT =vgar
g fraw w ol F FoI § ¥
B A AW FC A @R ; W hwm F
AU r I ag A g1 Fag ¥
IMHAIA FEE T Faagd
gdm T Ay ¥ it A worfnie
TR A AT RE A AN H
AR AR L T S
mwgﬁi‘m?ﬂpﬁ,wﬁﬁa@-
ﬂ:\’rmfﬁaﬂﬁﬂa’a \nﬂﬁﬁl’i‘ﬁl
[ E .

MR CBAIRMAN:' " 1; way mnot
withis the scope of this Bill. .

Wt TR et Lft W
GOT FE % A 4 TAM t SHIw WA
wTew & @1 5 o ww Tl u
ag tut =< g, v fad & sar @
AT wzdinifige 2 a=wat
taadl P R ge @ Hfad

- grE a19——3w faa ogw & mgrd
T 4y | agf g sWge gham,
To mEcdiogodio M Jfanm &1 awt
¥ T Ft T g & g@Aar
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nfaedty s §dTne e F Fifrw
N AfFT sq F@E HITAR QT
IR GF (FGTTCHN To ATEo Ao J o Hio
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REs T ove wed) @ g fee o
qwT & I og gfamm §) sikim B ae
} warer &d faas o, v Femss
TE AT W E | & WAL FT EMIAT
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&1 qar smar & 6 9 @w @ SwmRr
w7 91C € i ag gfenw gaifeee
Mt B fEwre o e & 8 |

T weal & g F gq faw &
fﬁ'ﬁﬂﬁﬁfﬁl‘

MR. CHAIRMAN: Are you re-
plying to this?

SHRI P. C. SETHI: There is
nothing to reply to, but I would only
like to add that this ig a Bill te
seek pn amendment whereby what-
ever funds accrue will go for the
development of cil industiry.

As far as the welfare of the
workerg js concerned, the funds from
the IOC and the ONGC are already
providing for it. We are going o
with a very . heavy programme af.
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houging in ONGC both at Bombay

¢ and at Dehra Dun. Other gocial
welfare activities and their wages are
olso taken care of.

Ag far as Gaubati is concerned,
whatever may haye been the position
in the past, on the 19th, in spite of
your repeated requests, the Gauhati
Refinery could not work while the

¢ gther refineries were working., How-
ever, that is not the matier of con-
tention, but if the unjon has to he
recognised, it has to be recognised
by the State Government becaus®
they will go into the membership
of the union. Then wWe have no
objection. '

f MR CHAIRMAN: The
is:

guestion

“That the Bill be passed.”
fpe motion was adopted.

MR. CHAIRMAN: The House will
new take up the next item.

1722 hrs.
CINE-WORKERS AND CINEMA
THEATRE WCRKERS (REGULA-

TION OF EMPLOYMENT) BILL

THE MINISTER OF [INFORMA-

TION AND BROADCASTING (SHRI
-~ VASANT SATHE): Sir, I move®*:

“That the Bill to provide for the

¢ regulation of the conditions of em-

ployment of certain  cine-workers
ang cinema theatre workers and
for matters connected therewith,

be taken into consideration®

Sir, while moving this Bil], 1 would
like to say that this House has
already passed two RBills, namely.
“The Cine Workers Welfare Cess

“ Bill, 1981”7 and “The Cine Workers
Welfare Fund Bill, 1881 “during the
last Session. We are in the process
.ol formulating yules for the imple-
mentatnon of these Acts. These

"ete,, Bill

Acts are intended to meet the welfare
needs of low.paid Indigent cine
workers in the production sector
through a Welfare Fund, The prée-
sent Bill is a more comprehensive:
Bill. You will recollect that last
time the Members had expressed’
themselves that 8 more comprehen-
sive Jegislation to protect the em-
polyees workin in the cineme
industry should be brought forward
and 1 had promised that T would 4o
so, and I 2m doing jt in this Session
through this Bill.

The present Bill, though agaiw
aimed at the welfare of cinema
workers i wider in scope in that it
provides for the regulation of the
conditions of employment of certain
categories of cine workers and cinema
theatre workers and inter alia extend
them the henefit of Provident Fund
ete.

As I had earlier mentioned while
moving for consideration of (he
Cine Wortkers Welfare Cess Bill, 1981,
and the Cine Workery Welfare Fund
Bil), 1881, the number of people
employed in the Film Industry is
estimated to be of the order of about
3.5 lakhs out of which nearly 60 per
cent of the workers are employed in
the exhibition sector and the rest in
the production and distribution
sectors. With the help of these three
Bills, we hope to bring a large section

. of low-paid workers employed in the

production and exhibition sector of
the film industry within the ambit of
the welfare measures envisaged by
the Government.

The present bill will cover people
engaged for production of Teature
films whose monthly wages in con-
nection with the engagement in &
given feature film is Rs. 1000/~ er
ess, exciusive of allowences or facili-
tiea, or in case of lump-sum payment,
whose remuneration does not exceed
-Re. 5.000/- for one film. This Bill,
« s in the case of other two bills which

*Moved with the recommendation of the President. -



