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has taken the decision to sel upa
Dredger Repairing Complex in our
country, Details of the projec| are
yet to be finalised- I request that
Haldia in West Bingal should be
selected as a place for the said project.

The Government of India appointed
an expert Commitiee to find outa
place suitable for setting up of a ship-
building complex. After due considera-
tion the Committee recommendcd
Haldia as a place most suitable for the
ship-building complex in our country,
But the proposal was dropped. Then
it was assured by the Governmsnt that
a ship repairing compicx would be sct
up at Haldia, But that too is far off

Dredging works are mostly done in
our country in the Hoogly river to
maintain the required draft for the
ships coming to Calcutia and Haldia
port. This jastifics the reasons for
selecting Haldia as a suitable place for
Dredger Repairing Complex.  Necessary
land and infrastructure is already there
at Haldia, Moreover, Haldia has
been denied the opportunity of setting
up of a ship-building and ship repair-
ing complex in spite of the recommenda~
tions of the high-powered committee
appointed by the Government of India
and assurance given by the Government.

Therefore, I urge upon the Govern-
ment to come forward with the decision
that Haldia should be the place for
the proposeds Dredger Repairing
Complcx of our country.

13

"Li Need for Early Implementation of
WSelhusamudram Canal Project.

SHRI K.T, KOSALRAM (Tiru.
chendur) :  The Southern Air Command
gt Trivandrum has been recently
inaugurated by the¢e Hon. Prime
Minister. ‘The Prime Minister, on this
Occasion, warned the nation that
danger to the freedom of the country is
seen frcm all sides and that the
Southern Air Command will ensure
the security of ‘he Southern sea coast,

The U.S. has committed to Shri
Lanka safety and security from Bay of
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Bengal, Indian™ Osean and Arabian
Sea. Israel  has deployed the
commando regiment called Mossad in
Shri Lanka for training Sri Lankan
Army. The British mercenary forces
are already in Shri Lanka. In these
circumstances, particularly when China
has also sent ships for sea-security of
Sri Lapka, it is strategically: vwery
important that Scthusamudram canal
project is completed on war-fooling.
The representatives of Indian Navy on
the Lakshminarayanan Committee which
studied the feasibility of this project,
has stressed the strategic necessity of
Sethusamudram Canal Project for the
security of naval fleet as also our
mercaatile flect, which are presently
cxposed to danger as they have all to
come around Sri Lanka’s Trincomalle
Port which "has been given on a long-
term lease to the U.S. by the Sri Lankan
Government.

I request that the Ministry of
Defence should be directed to take up
Sethusamudram project for implemanta-
tion forth with.

14.45 hours

ESTATE DUTY (AMENDMENT)
BILL .

MR. DEPUTY SPEAKER: We
now tak: up the Legislative ‘Business.
On behalf of Shri Pranab Mukherjee,
Mr. S.M. Krishna will move the
Estate Duty. (Amendmcent) Bill for
consideration.

1

THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE
(SHRI S.M. KRISHNA) : Sir, I beg
to move :

“That the Bill further to amend
the Estate Duty Act, 1953, be
-taken into consideration.”

Sir, this short and simple Bill seeks
to amend the Estate Duty Act mainly
with a view to excluding agricultural
lands from the levy of estate duty
under the Central enactment,
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As the hon. Members are aware,
estate duty in respect of agricultural
land in a State subject. However,
Parliament has beecn empowered to
logislate .on this subjcct by virtue of
resolutions to that “effect passed under
clause (1) of Article 252 of the
Constitution by the Legislatures of
various States, except the Siate of
West Bz2ngal and the State of Jammu
- and Kashmir,

OQur experience is that the valuatioa
of agricultural land leads to adminis-
trative difficulties and litigation. The
yield from estate duty in [respect of
agricultural lands has ulso not been
significant. For instance, the estate
duty attributable to agricultural land
amounted to Rs. 70 lakhs in the
financial year 1983-84 and about Rs.
1 crore in the financial year 1982-83.
Moreover, after the abolition of wealth-
tax in respect of agricultural lands,
including plantations, by the Finance
(No. 2) Act, 1980, and the Finance Act,
1982, there is lirtle justification for
continuing the levy of estate duty in
respect of agricultural lands under the
Central enactment,

Having rcgard to these considera. -

tions, it is proposed to exclude, through
this Bill, the levy of estate duty in
respect of agricultural lands from the
ambit of the Estate Duty Act, 1953.
The power to levy estate duty in respect
of agricultural land will consequzntly
stand restored to the concerned State
Legislatures,

This would also result in a consider-
able simplification of the procedure for
sponsoring amendments to the Estate
Duty Act, as the desired amendments
could then be directly introduced in
and passed by Parliament without
following the special procedure of

obtaining resolutions from the State__

Legislatures under Article 262 of the
Constitution adopting thc proposed
amendments.

The Estate Duty Act provides that
the value of agricultural land in respect
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of which estate duty is not leviable
under that Act, that is, agricultural
lands in the State of West Bengal and
the State of Jammu and Kashmir, is
to be aggregated with the other property
of the deceased for the limited purpose
of ascertaining the rate of duty applic- -
able to such other property. _As a
corollary’ to the proposal to
exclude agricultural land from
the levy of estate duty under the
Estate Duty Act, the Bill also secks to
amcnd the relevant provisions of that
Act to secure that the value of agricul.
tural lands in the said States shall not
be aggregated with the other property
of the deceased for the purposes of
determining the ratc of duty applic-
able to the other property.

The Bill also seeks to amend Secc-
tion 85 of the Estate Duty Act relating
to the laying of rules made under that
Act before the two Houses of Parlia-
ment with- a view to bringing the
provisions of that Section in linc with
the *‘model clause’ recommended in
this behalf by the Committee on
Subordinate Legislation of both the
Houses of Parliament.

Sir, the Legislatures of the Stales
of Assam, Bihar, Gujarat, Haryana,
Himachal Pradesh, Kezrala,
Madhya * Pradesh Maharashtra,
Meghalaya, Orissa and Tamil Nadu
have already passed resolutions under
Article 252 of the Constitution adop-
ting the proposals contained in the Bill,
The proposed amendments will come
into force in respect of agricultural
lands in thesc States and in all the
Union Territories on the expiration of
two months from the date on which
the Bill, as_passed by the two Houses
of Parliament, receives the assent of the
President,

In respect of agriculural lands in
the other States, the proposed amend-
ments will come into force on the
expiration of four months from the
date on which the leislatures of th_ose
States pass resolutions under Arulc‘lc
252(1) of the Constitution adopting
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these amendments, This would provide
sufficient time to the State Govern-
ments to take necessary steps, in the
meanwhile, for sponsoring secparate

legislation for the levy of estate duty -

in respect of agricultural land in their
respective States, in case they so desire.

Sir, I trust that the Bill will receive
the unanimous support of the House,

Mr. DEPUTY SPEAKER : Motion
moved :

«“That the Bill further to amend
the Estate Duty Act, 1953, be
taken into consideration®’, Shri
Digamber Jain.

wt forear WA (mgn):

Iqreae wErRa, gy wraa & 8
w faygs & wfkg ez 3
%z, 1953 # =YX qUET FIA &
fag w9 wgzy geargs 13 § | wsI
g1, afz cad $g W7 W qEeA
w7 fag wmid 1 &g} fe gurdt @IFIC
%! qrfa gEIware ®1 W F AT7 w7
g1 amwarz &1 wfewi 1T o)
AN % T F NI F) FH ST

IMprgn @y f& F& gmdr
Aifs i w7 @ &, Ia¥ ag wa
£ 217 &) qArg agar & o W@
7afq €7 %7 &) 3T 37 § fao wigm
Ty I §, afeada fegard & qvg
A% A/ 1€ AU a7E wmr ¥ Dy
A TN oY w Ay fas qr @ &
a fas g'safedl otz a mfy-
Fifcat s Qregr &1 & e
¥ Ay oud ¥ @ o f e
ufasaz fast &1 37 17 s AMEALH
¢ & golvafadi Y g'ofrafs #3 g
fear Y aqr gIEE Awfegi F
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T AgWT qg A R fr et § gz
TAA & awr F A g rafray sy
Tt 9F "X 3E-IF  GEFA  Fr
wadl @i oY qrndr fwEy & @z
ANA A rwagrg o g oafaar.
i 7333 wfusifeai & 37 @
2 3wt @i qfezg SFzT @@
EE & IR § AFT, 1T AGGT
e AT g R ardr S & wmiA
aF a9dt | @ 2 A agi aw fF
faad fatneit zel  garagst go 2,
A% A § A gAwr & Fadh whry
gafa zw gmErr &1 ¥ & fag
xR T3 §, AfFT o fge fF
IART AAAT FWIR  HIHA FAT T
WL ad 1976-77 ¥ 15 ®qF
56 @@ w¥ e IgA & aga
®1 & fag asmr @y ¥ afsq
Ia% arz g1 Arfaat & qfans-
tgwT 3g ufa 1977-78 H agwT
17 7% 9% & 7€ =i 1980-81 H
TIFT 27 $UT 66 F1@ w97 g1 TE |
ag mgs gaIdr gRITArd) Afaay &1
gizama & §, ¥t f& g q sofaqt
ARSI CIE CIEHIE LG A
waFr S 38 § 5 agar @
e A wluwid 1§ M IAFT
grasg At SER@T {eafaa &
aftaid & grar & | gEifag & sgar
wigar § % s oF galeq g wt
A wifgn f& afr N1 med
wial g @1 ok @i|r ¥ wfus gaer
geafa waar &1 g Tifzga sar
y&1q gfe g A% IS T wiE
¥ WIT A 9ox arg £ aarf 9y A
I W )
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¥ arzar g e w7 g8 Wi ag,
FI AT 3G 1 F9 1 1989-80 F rwr
AZIUATHT 9T 21 V¥ 15 A€
&qar IFAI g1, faad § a9 4 ¥
64 ST¥ TIAT IFA W1 | TE! ATE
1981-82 & ag IFTAT F ¥ 18 ¥V
g ar |

¥ 2t w1 |near g fw fomavg
¥ gardr Atfg wa 7@ g, Feara) s
feafa @a &1 ) gar g, ¥ e
g 99 97 g §, I9% W9 1@ ALE
¥ %z fear o g @, afz adr (eafa
TaA 7 A & anwAr e gemaw
9T EAET gHTA TIM AT gHIC fAq
us afz guwear 927 € FAroAT) FA
gyvx ug & fe eI ATErT Wl
wFae fegml & gzosg af aad
T wgd 1 W zafad agy aad
mag? § ¥ I wawd § fe
feamay &7 zma wsar gy vf ay faes
¥ g9 gl ¥ AT | A WTR gs
1 &1 1w w3 feedt gw wwmi g
FrA ¥ gur9T ag grar ifzd ar fs
g Amafaat £ 7 Fw g1, 06T £
|y gn

7% qut g f& femiAi &1 med
warqz & fzar agife 3a% fad
sagrirwagt & | feam s aHlT qia-

TT-q%4 AL AT 714y & | IA% Af|

ar ag art ¢, afsa qdla 7 azay
2 ofar & a7 I3 & FATT qfmx
¥ aswl § F=A¥  wmdrt g, AR
fife = g€ & zafay gas
grgx arar § A | A wifgd
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fagd q'dMafa afuw g'dafs 7 &3,
w1T 3§ 99 &1 F AQE A ¥
AF & Al s fad 92 ¥ agi
qigarr e wfus 7@ ¥, Afea
YT IAF AW § O SAH g
AgY fatdl 2 1 @ g'oefad & o
qar ag @l & | WA 0% HW AT
gifad, 3 arg, 4 «ra, 5 41w, &
g9 @tar & wav gfgw arafs Qs
1€ nTar § Ay arFY &1 gawr Feqf
ez w1 g, fedt (aafen fagg
®1 A grit 1 ag ®Ya &1 adEr
2 f& QT & 777 & qrz I9NY QAR
qta-2T-9%F @I¥ 7 | WigA oA
g frzr @t mige fagwar &
Wz ¥ A oFE wr €A @ P,
AN YW 98 Y ¢, qg gAEqr
I g @A | ifFaidz & sz
7 q1@ ®Y WA T IART AT E
IT+1 feafa ) @ 1 wY7 oF W
w 3w ar gwiA &1§ I g
9% wmzA 1 Ay gw A of
gsrafa & wgr v gmi qiwd awedr
1z § f& o w1 aare w31 A3 w7
7g % 1 393 agr oAy @wq 6
axX § QA &, faaqr a@ni e fomr
axy & fomiy &, ¥ H ®;ET AT
A §, wqar fad ¥ ved § a1
5 gra ¥ IARI A 439 ATAT &1

Mr. Deputy Speaker: Mr. Digam-
ber Singh, utilise Your capitalist funds
at the time of elections !

st fanewe faz . & gt 8 @7

< g f§ gTE AT @ § A awar W

femrd & fAd wigd fearal &) Q180
ot gfgar 2 41 ) Afw grg & ag A
gfagry @m g fe g Gla & A9,
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.dar ¥ qgx fos gwr g, w2 A
grfy GEwT adar aY g UsT ®Y
v, safes fadis &) adY 2

Mgy & & wAmarT w1 gar
Aagr & wAqa @ mrEE @YW H
¥z & 931 war ¢, Ha &Y ®i w0
gwles &1 Rar gy FAfwq ada
faqsl & Tgar § WY wAA1T §7 q=90

ransr A=Y A TgAT &1 g &4y

sqaeqr § | WA wAr #Y wgr &ar
qiq sfassg a1 ffaF | Gix 7T
var AgY FI0 @1 Y, AN qZ O
Fad) 7RO, a5 YA AT A ¥
waz wig 19 faa & dar gmaq ag)
arw@gd At zan fam arg@ o

wiffawit wzw Isrey Far fe

qgieRt nikt qfTa sargraIw Wgd
¥, §lT gTwmT w191 Arfa @ g
gfaw fagmar 1 faziar wrg | g@qn
AR L IR

15 hrs,

'SHRI  XAVIER ARAKAL :
(Ernakulam) : Mr. Deputy-Speaker,
Sir, in the year 1982, an amending Bill
was introduced and, in that Bill, quite
a large number of members participated
and demanded three basic things as far
as the estate duty is concerned, firstly,
simplification of the procedure; secondly,
rationality, and, - thirdly, a .comp-
rehensive Bill, The 1982 Bill aimed at
raising the dutiable amount from Rs,
50,000 to Rs, 1,50,000 and the rate of
estate duty at 10 per cent.

I went through the original Bill of
1952 to see what was the object behind
the Estate Duty Act in comparison to
what is the object sought in by the
Amendment Bill of 1984. It will be a
real surpries if I refer to the original
Bill and the Statement of Objects and

Reasons appended to it. - In that Bill,
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late Shri C.D, Deshmukh had very
clearly stated two basic things, that is,
(1) to prevent to some extent further
concentration of wealth in the hands of
those who are already wealthy and yet
those who do not amount to positive
steps in the direction of reducing the
existing inequalities in the distribution
of wealth and (2) to assist the States
towards financing ftheir developmental
schemes. These were the two basic

_objectives of the Estate Duty Act.

-

Now, let us take the Bill which is
being introduced here. 1 am sorry to
say that I am very much disappointed.
What does it aim at? It aims to
exempt agricultural land. What is the
reason for jt ? It says that the amount
collected is small. Do the Central
Government have to use the machinery
to collect the small amount ? But the
basic question remains the same. Are
we allowing concentration of wealth 7°
Why should we have the .discrimination
by exempting agricultural land from
the purview of equal distribution of
wealth ?

The objective. sought in this Bill
defeats the very aim of the original
Act. The original Act aimed at
removing the inequality in wealth,
diluting the concentration of wealth
and financing the State Governments,

Now, the reason given here is that
under article 252(1), the State Govern-
ments have recommended through a
resolution to abolish the estate duty on
agricultural wealth. What will be the
consequences 7 The rich industrialists
will be investing money in agricultural
land black money will be invested in

-agricultural land which is exempted

from the estate duty) Do we have to
permit this ? Where do we stand on
this issue 7 This is the basic issue,
1f the amount collected is small, does
it mean that we have to sacrifice the
principle ? Does it mean that we have
to throw away our fundamental
ct:nccpt of socialism, as my hon. friend
just now mentioned about it 7 This
is where 1 come to my submission that
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this Bill is seeking 'something which
was not contemplated in the original
Act,

Under the State List, En*ry 47 and
Entry 48 refer to the estate duty on the
agricultural land. That is now taken
away. If the State Goveroments do
not come forward for imposing higher
estate duty, collecting higher rates of
duty, from the agricultural esjates, is it
our fault ? In the Union List, Entry
87 says that the duty can be imposed
in respect of properties other than
agricultural land. of course, we
have the right to do that. Article 269
also very clearly says that the estate
duty is levied, collected and assigmed
to the States. What will be the remain-
ing properties, if the wealthy, well-to-
do, industrialists, people with black
money invest it in the agricultural
land which is exempted from the
estate duty, from which the duty will be
collected ? This is the basic issue
which has to be examined. .

Sir, 1 had the occasion to go
through the Eighth Finance Commission
Report, Chapter VIII, pp. 60-61, and
also the action taken by the Govern-
ment in consonance with which this
legislation is brought in. My submis-
sion is that we are creating a feuda-
listic society in rural arcas, going back
to the old days wherein agricultural
land property worthiness is betng allow-
ed to grow and grow at faster and faster
rate. At whose cost ?

15.05 hoors

-

[SHR1 -CHINTAMANI PANIGRAHI
in the Chair)

My friend was just now mention-
ing about the poor agriculturist,{ the
suffering agriculturist. Now let me
ask ; Will this amending Bill help
those people ? Will it in any way
help them 7 1 fail to understand it,
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Therefore, the sbasic issue is, as
contemplated in the original- Act which
I read out just now, are we allowing
the concentration of wealth in the
agricultural sector 7 Will the States
not lose their own resources from the
agricultyral scctor by not allowing
them to impose duties on agricultural
propertics, as I understand, wealth tax
on agricultural land as well ?

In the Bth Finance Commission
report, it has becen said that the West
Bengal Government has not passed the
resolution in this-respect. 1 mentioned
in 1982, when Shri Satyasadhan
Chakraborty was speaking, that West
Bengal Government has not passed a
resolution and that he has no right to
spcak about this Bill at all. The same
thing is mentioned in this report also.
1 am surprised to sec it.

-
Is it not the responsibility of the
State Governments to tap resources
from the agricultural sector ?

On all these accounts, | submit that
this amending Bill is ill-conceived and
unwarranted and that we should have
a comprehensive Bill wherein both urbon
as well as rural propertics arc taken into
the estate duty jurisdiction and have
uniform, simplified and rational ratc
of duty as well as procedure.

Therefore, my submission is that
this Bill descrves reconsideration and
the hon. Minister should say somecthing
about the basic issues involved in this
Bill.

- With these words, I conclude my
speech,

SHRI  SATISH AGARWAL
(Jaipur) : I thank you, Mr. Chairman,
for giving me this opportunity 10
participate in this discussion when the
House is discussing the estate duty
amending Bill, 1984.
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The Estate Duty Act came into
effect in 1953, When this particular
Bill was introduced in this House by
the then Finance Minister Shri C.D,
Deshmukh.

In the Statement of Objacts anl
Reasons it was mentioned :

““The object of the Bill isto
impose an estate duty on property
passing or deemed to pass on
the death of a person. Though
the levy and collection of income-
tax at high rates since the War
and the investigation undertaken
by the Income-tax Investigation
Commission in a number of
important cases of tax evasion
have, no doubt, prevented - to
somz extent the further concent-
ration of wealth in the hands
of those who are already wealthy,
yet these do nol amount to posi-
tive steps in the direction® of
reducing the existing in:qualities
in the distribution of wealth. It
is hoped that by the imposition
of an estate duty such unzqual
distributions may b2 rectified to
a Jargs extent. Such a m2asure
would also assist the States

towards financing their develop--

ment schames. ..’

Two aspects have ba:n emphasized
in  this Statm-nt of Objects and
Reasons. One is the concentration of
wealth, and the other is availability of
resources to the States. Now, after 31
years of this Act being in existence,
what is the position today in this
country 7 Has this particular measure
becn able to check concentration of
wealth ? [ think, mast of the Members
will agree with m: that it has not.
Secondly, whather this has made avail-
able financidl resources to the States
to any extent. I think, there again
the answer would be in the negative
because the various direct tax laws that
we have in our country are primarily
based on the report of Prof. Kaldor
who recommended an integrated tax
structure in this country- whereby he
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pleaded that if somebody earns some
money, he has to pay income-tax, if he
spends something he must pay expendi-
ture tax, if he gives to somebody he
must pay gift tax, if he retains the
wealth he must pay wealth tax, and if
he dies without doing any of these four,
then his children must pay estate duty.
That integrated circuit was broken by
this Government when they did away
with the expenditure tax. That parti-
cular leg was done away with. Now
expenditure tax is no more there.
According to me, considering the
conspicuous consumption that we have
in this country, expenditure tax is a
must and should have been considered
by this Government. It is not the

.income that should be taxed ; itis the

expenditure that should be taxed. You
are taxing incomes. You must tax
expenditure. If I save more and
deposit the money in a bank, Govern-
ment should be grateful to me because
the return that I get on my investment
in the bank is much less in comparison
to the wvalue of the rupee that goes
down year after year. Anyway, I do
not want to go into thosc details now.

The primary objective, Mr. Arakal
would agree with me, was the cstablish-
ment  of an egilitarian socicty,
a socicty, based on social justice, a
society where therc is no exploilation,
where concentration of economic power
in a fewer hands is checked. This is
what is written in the Statement of
Objects and Reasons of every Bill,
particularly those rclating to Wealth
Tax, Estate Duty, and all that.

This particular aspect of the matter
was examined by the public Accounts
Committee two years buck : whether
we in our country have been able to
achieve this particular laudable objective
of establishing an egalitarian society, a
sociely based on social justice who.rc
there is no concentration of economic
power., The answer is in the negative,
If we look into the figure of the large
industrial houses in this country over
the years, then we will find that some
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of the big industrial houses in this
country, whose total assets were Rs. 25
crores when th: Britishers left this
country, are now having assets touching
Rs. 2,500 crores. That is the position.
Is this socialism ? Is this social
justice ?  Are these laws in any way
helping to check concentration of

econonomic power in a fewer hands ? -

The answer is in the negative.

My hon. and esteemed friend, Mr.
Krishna, who is very dynamic and very
upright in his approach, will please
look into this. There is a study by the
Special Cell of the Ingome-tax Depart-
ment, That particular study was
examinad by the Public Accounts
Committes, and its recommendations
are incorporated in a report of the
PAC which I presented last ycar.
According to that survey, the individual
wealth of persons belonging to large
industrial houses has gone down over
the years....,.The individual wealth of
persons belonging to large industrial
.houses has gone down over the years,

Now,their individual wealth has gone down

over the years. How can one belicve it ?
There are certain other methods which
they are adopting. Sir, 1 am an
income-tax payer, I am wealth-tax
payer-a very humble man, just an
advocate and a Member of Parliament,
All of you know how much savings can
we have. And in spite of that I never
claim that I come from a poor family.
I am an income-tax payer, I'am a
wealth-tax payer and my children will
have to pay Estate Duty according to
the provisions of the Bill. I don't mind
all that. But the questions is : if the
individual wecalth of persors belonging
to large industrial houses has gone
down, how much estatc duty you ate
going to charge from them ? 1 do not
want to name anybody, They are not
paying any income tax-you will be
surprised to know. [ do not want to
name the persons. They are not
paying income tax. They are not
paying wecalth tax and their children
will not bec paying estate duty. Isit
gredible 7 Is it justice with growth
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which you have passed in the Calcutlla
session 7,,

AN HON MEMBLCR : Why are
you not naming them ?

SHRI SATISH AGRAWAL : Many
people know about it, Normally it is
not my habit and it is not my practice
to name persons unnecessarily and
create a controversy that way. But
they are very well-known. Many of
them are as such and they are not
within the tax net.

Last ycar also, I drew the attention
of the hon Finance Minister—and I
thanked him for that-that there are com-
panies whose profits are Rs. 60 crores a
year but they arc not paying a single
paise by way of corporate tax. Not
paying a single paise by way of corp-
orate tax and these companies are
known as a zero tax liability companies.
We took up the matter in the PAC. We
submitted a report. We pursued the
matter in the Consultative Committee
for the Ministry of Finance and then
ultimately last year the hon Minister
for Finance paid compliments to the
PAC and imposed tax on a minimum
of 30% profits. I raised this issue
again because I read in the newspapers
that all those zero tax liability compa-
nies are not going to pay any (ax
this year also. That is the position, .,

SHRI RAM PYARE PANIKA:
(Robertsganj) : It is there in the
budget, .

SHRI SATISH AGARWAL : Yes,
it was last year, He said that the
income tax exemptions and allowances
will be limited only to 70%, that is,
those companies will have to pay tax in
any case on at least 30% of the profits,
But this year—I read in the papers—
these companies are not going to pay
anything. There is no tax liability
this year also. So I raised the question
in the Consultative Committee also.
This is the position, It i a question of
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a better tax management by those who
can afford it. I and you cannot afford
it. So they have a better tax manage®
ment because they can keep experts
by paying Rs., 50,000 a month and I
and you cannot afford, So we sincerely
pay our taxes.

So the honest tax-payer is the most
hard-hit in this country, Our whole
tax policy isso help the rich and hit
hard the middle class p=ople and the
wealth tax administration is very harsh
to thmsc who sincerely pay their taxes.
If you look at the figures which have
been quoted in the latest audit rcports
which have been laid on the Table of
the House, you will come to the
conclusion that those who manage
matters well at the corridors of power,
they are absolutely not taken to task.
In this particular audit report figures
have been given. Round about 400
searches and  seizures have been
conducted in India, The number of
scarches and scizures has gone up. But
that is not so much material as the
money you have added to the National
Exchequer. How much more penalties
you have realised, how much more
taxes you have collected—that is the
material thing. I would be thankful
to the hon Minister of State for
Finance, Mr. Krishna if he is able to
tell this House how much addition has
much addition has been made to the
National Exchequer by way of penaltics
or be way of taxes which has been
brought out after these searches and
scizqrcs_ You give mec figures for any
particular year you like, You will
not be/able to give at all,

Then, what is the position of
arrears 7.,

" SHRI RAM PYARE PANIKA : If

ha:: is thF position even though we

. o eminent  Jawyers like the hon
ember in thig House,,....

o SHR] SATISH AGARWAL : So
l ras I am concerned, I am not a tax
dwyer. That is No, 1,
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Secondly, Mr, Panika we are
Members of Parliament representing
the nation and if the governmhent can
be outwitted by such persons then we
don't deserve to be here:. We have to
find ways and means to plug these
loopholes.

Sir, we have (o have a realistic
policy ‘about the tax system. The
Estate Duty was levied in 1953. Now,
it is 1984, Thirty-one years have
passed. The total tax revenue collection
of the Government of India is more
than Rs. 23,000 crores. What is the
tax collection under Estate Duty which
was ment for checking the concentration
of wealth and making financial
resources available to the States. The
actual collections under the Estate
Duty were Rs. 13 crores in 1978.79
and Rs. 20 crores in 1980-81, In
1982.83 the total collection was Rs. 20
crores and this year it is going to be

Rs. 21 crores. Now, how much share

every State will get. Rajasthan will
get hardly Rs. 1 crore.’

SHRI VIRPHI CHANDER JAIN :
(Barmer) Only Rs. 50 lakhs,

SHRI SATISH AGARWAL : So,
after 31 years this laudable objective
set-out by Mr, Deshmukh in this
Parliament with .the twin objective of
checking concentration of wealth and
making resourccs available to the
State only Rs. 50 lakhs are being
made available to Rajasthan. So is
the case with other States. What is
this! In a Central f{ax revenue of
Rs. 23,000 crores what is this Rs. 2l
crores. Much of the man.power of
Income Tax Department gets diverted
to these assessments,

Now, what is the amount of arrears
under this 7 It is much more than the
tax. According to the audit report
for 1982.83 the arrecars under the
Estate Duty come to Rs. 34 crores.

SHRI M RAM GOPAL REDDY :
(Nizamabad) It is accummulated,
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SHRI SATISH AGARWAL
Naturally, Arrears means arrears.
Now, under the Wealth Tax law our
collection is going to be Rs. 90 crores
what are the arrears. The arrears
are around Rs. 180 crores. It is just
double. Then what is the Gift Tax
Yielding ? It is giving us Rs, 8.9
crores. If you make a gift of more
than Rs. 5,000/- than you have to pay
gift tax. [ say those who make a gift
of Rs. 5,000/- they pay this tax
whereas those who are making gifts of
Rs. 5 lakhs are not paying any Gift
Tax because they know the metheds,

Now, the total collection under
these three laws comes to Rs. 120
crores and they were brought about
with the primary objective of establi-
shing an egalitarian socicty, namely,
checking of concentration of wealth
and making resources available to
States.

Now, this is the performance of our
tax administration so far as these three
laws are concerned.

SHRI SONTOSH MOHAN DEY
(Silchar) : What were you doing ?

{Interryptions)

SHRI SATISH AGARWAL :
Firstly, [ was not the full-fledged Fina,
nce Minster, Secondly, I was not in-
charge of direct taxes. Thirdly, the
period was so short that nothing more
could be done. What I have done on
the customs side you can know from the
people going to gulf or coming from
gulf. You may go to Trivandrum.
(Interruptions) But | tell you the period
was so short, And supposing something
has not been done by someone, a son
cannot ehallenge the father what have
you don:. You have produced only me
and I have produced two. Afterall the
had this turn and you had your turn,
You can ask me this question when I
come over therc and: you are here.
Then you can refer to my speeches that
you made a strong plea for the abolition
of Estate Duty and what have you done.
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You have gone back on your words,
Then you can challenge me and not
now, If time comes I will show what
I do.

MR, CHAIRMAN : Pleasc conc-
lude.

SHRI SATISH AGARWAL : Now,
Sir, a word about pendency of assess-
ments under the Estate Duty law., I
would like to draw the attention of the
hon. Minister to one aspect of the
matter, namely, there are different
standards for valuation of property
under the Wealth Tax Act and differc-
ent standards for the valuation of same
proparty for Estate Duty and the-
consequence is that there is lot of litiga-
tion and also arrears. The pending
assessments are round about 35,000
In 1982-83 the total number of assess.
ments was 40,000.

So, please standardise the valuation
norms. Same standard should be both
for Wealth Tax and Estate Duty. |
would also like to suggest that the
Estate Duty Act should be completely
abolished. You want Rs, 21 crores,
You collection from Wealth Tax is
about Rs. 100 crores. Supposing on
the Wealh Tax you charge 5 per cent
surcharge every year, That means
Rs. 20 crores by way of surcharge.
Your have a surcharge of 5 per cent on
the Wealth Tax and that will maan
when I die my children will not have to
bother and the Department will not
have to bother regarding the shares as
to how many coparcenaries are there.
Cases have been cited in this Audit
report where with regard to certain
assessments of Estate Duty there are so
mary combplications, There were in-
surance policies and it had to be deter-
mined whether it goes to the wife or the
nominated patson, So, a lot of litiga-
tion takes place,

Therefore, Sir, | say this law is 3
drain on the personnel of the Depart-
ment. If you save 500 staff meﬂ]bcfs
from this you can divert them to b_rss"
cases. Let them concentrate on bigse!
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cases. If you concentrate on bigger
cases 1 can assure you just from ten
cases you can make good the loss of
Rs. 20 crores. As on date according to
reliable information from responsible
persons in the Ministry itself and from
your predecessons the tax evasion in this
country i8 not less than 100 per cent.
If you are able to check tax evasion
then we need not go to IMF., We need
not have any additional taxation. This
is a challenge to parliament, democratic
institutions and all of us.

MR. CHAIRMAN :.Please conclude.

SHRI SATISH AGARWAL : Sir,
in my humble opinion this particular
amendment will not help the matter,
I welcome - the measure so far as
cxclusion _of  agriculture lands
are concernes. But there also there are
two opinions on this aspect of the
matter because we have exempted
agricultural land from the purview of
Wealth Tax. The question naturally
arises, according to Mr. Arakal, that
agricultural sector is contributing 40%
of the total G. D. R. and the total
agricultural assets are beyond the
purview of the tax net. They are
beyond the purview of tht tax net and
there is no Wealth Tax, no Income-tax,
no Estate Duty, nothing of that sort.
Even in the case of plantations like Tea
plantations, coffee plantations and
others, whose wealth constitute lakhs
and crores of rupees they are outside
the purview of wealth tax, estate duty
and the income-tax. Of course, agricul-
tural incom:"has been taken into
account for tax purposes by some on

the States, I am not pleading for that
at the moment. That is a wider area
and that

" needs a much more detailed
discussion and deliberations about that
particular mcasure. But this is a hard
fact that 50%, of the people in the rural
area to whom 9% of the total land is
available in the country-side and this is
also borne out by the Agricultural
Slfmsucs that 49, of the people in
this country own 30% of the land in this
i::“"y- So, these are serious matters
tad they have o be looked into and

Sideted by a fresh Committee of
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Members of Parliament very seriously.
So, I would suggest to you that you
set up a fresh Committee of Members
of Parliament to look into this aspect
dispassionately and come to conclusions '
so that we completely overhaul our tax
structure, our tax systems and there is a
need for rationalisation for simplification
to which every Government is making
commitment on the floor of the House
that we are bringing forward such and
such Bill. But unfortunately that does
not sce the light of the day. So, I
would earnestly urge upon you that
you concentrate on this case, that is,
on the big fish. Can any hon. Member
in this House believe that in this country,
in the 4 metroplitan cities only 17,000
people which who have got
wealth worth more than § lakhs of
rupees ? Here wealth means
house, car, gold, jewellary, moveable
and immoveable things, etc. Can you
believe it that thete are only 17,000
people in this country having wealth
more than Rs. 5 lakhs ? Out of this
figure of 17,000, you can find most of
them in South Delhi. Our whole
investigation machinery is rotten. That
way it is not doing its job. There is
no propers monitoring or supervision.
I do not know what happened to our
evaluation cell, special cell and survey
teams. The whole department seems
to be crippled. So. you have to do a
lot of labour. You have to tighten the
whole mechanism and see that tax
evasion loopholes are plugged and
realistic polices are pursued and in this
particular connection, so far as this
Bill is concerned, for excmpting the
agricultural lands unless we have a
definite view-because my party also do
not consider this in this particular
aspect of the measure, my party seems
to be in favour of cxempting agricultu-
ral sector from all sorts of taxes-till
then I welcome the move of the Govern-
ment so far as the exemption of the
agricultural lands from the Estate Duty
purview is concerned. But 1 earnestly
appeal to you that abolish this particul-
ar Act. You repeal it and rcplace it
by some other suitable measure so that
harassment is not caused, evasion does
not take place, depart-
mental machinery is diverted to other



5] Estate Duty
{Amdt.) Duty

(Shri Satish Agarwal)

useful and fruitful channels That will
s serve the purpose better. With these
words 1 thank you for giving me an
opportunity to place my views before
this august House on this Bill.
4

SHRI M. RAM GOPAL REDDY
(Nizamabad) : Sir, while he was spea-
king, he was saying that the large

houses’ assets have gone up from Rs. 25

crores to 500 ¢rores. I want to knmow
whether they are invested in factories
and that way they are giving more
emplayment opportunity to the people
or not. If so, has he got any objection
to this ?

- SHRI SATISH AGARWAL : I did
not say anything that way, They are
providing employment, no doubt, But
that was your objective. You say so.
(Imterruptions) 1 am not opposed to
industrial expan sion at all. I am only
quoting your statement.

SHRI C. T. DHANDAPANI
(Pollachi) : Sir, Mr. Ram Gopal Reddy
is pleading for private sector. But you
compare the position between the priv-
ate scctor and the public sector, that is
the amount invested by the private
sector and the employment given to the
public. You gompare these things also
with the public sector.

MR. CHAIRMAN_ : Don't record
anything,

(Interruptions)**

&1 gEesT wan( q‘nﬁ) : garafa
AT, ot qFAT WYITT wEI & q1A OE
T @ ¥ W Fgt 9T IR geAr
ara &) gured fsar g =g aT
ge2T WeEl § woAr qva e w) e gd
amFA A F TGITAT A W
Ty wfgn | ag T1a wz7 WGy A4

(ﬂlﬂlm)
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¥ NI IWIT H AAT g 4F
X W g 1T K| JWgA
guET faar Wit amEar e qede
YA FAMA ¥ ¥AT 99T 411 IJR
3% wr anT mifea A g€ wied
wifex % wg faar fs gfrpeay S
N ez w7 A wifgn o ag. w@
wise a1 § fergema & g9 Aa
foa® qig aFla sq1ar g1 AWET
AT A AT & arg AT YA
AT & gy AW & 907 AHT SqrT
g | I7 W19 OF J1T O fagig aqr
fagr @) @1z @8 7 ®O¥ w97 faq
¥1g U% 5947 fA¥, I7 9T $1qq @A
wifgr @1 N oF g Af w7
g%dY | 7% aF al wi9 7§ fagir

ssiar ®3& § f& agmardt saw
grar 9fgg 1 @O qIE @9 gEn

a1 $IX § 1 w197 Fg1 fF IqTTq F
gifts ag¥ g gafac gaw) qura
s aifgn | fagia oF. @ o)w
fagla & @iw gwwrar A fwar an
asar fagia ST aawd A &
2 arar air wfge fs qedz ¥3d
7gY QAT wifge | w2z gadt wr wnE-
2 gg 91 5 faa& qrg gq qar @
nar g, IAX FHT HIg 1 AT @sH
gl ® WY TW HEAFZ FY A1 @
q

g o @agr war & gg @ d
g%IH 99 W | FEUr AT A
TAAT—

“Normally, the time taken for
the completion of = Estate Duvly
assessments is much less than 10
vears. However, there are 8om¢
estatte duty asscssments Wwhich
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are pending for over-10 years,
for various reasons. The infor-
mation is being collected,"’

ag WIAHT G G | HIT IGET
gat qAfac mad wgr § fy oy
FIACT AT FIAT &4

uw wa & wraarg fe gEid gar-
a7 ¥ gt rAga Wi fagearag
|1 A ar A wAT 19 )

&Y TRAATT  ;IEAr  (77A0)
afr agf ¢ ?

it Aoy g 3 g, W19 A
wzd § 1 Afwa agt 9T o faae) g
® A ASHET AN A AT Fd§
wiz a¥r azigd feand §, ¥ar IFA
w¥) o0& A1 &7 a7 A7 6 @
wg 9T &1€ HIZHT wAFH 49 AW
Tgr 1 wreAt A qrA F A0 1K
fud mNwAT ¥ ®17 Ad) Qo a
ardl F FHITF qiaA Aige fe 2
T 47 gFIET HT QY & | 99T KEAT
wraa @ AfeT gz af aam fx
TET AT wNT § 7 oo (vaawra) &
ag wiAar g fe grga grar ) faw
THwy £ of feRmnd 31w aww
A W FArRAIA FATT AT qTRA 4
WX @ a1E w7 gy F fr e
AATE w7 fear wig @ waR, @A
wE S NAEA arogd s fis o
WAt wiAI a1 wEIT (A E,
I Zew 7 faar 91| g 417 ¥

T ARt WY gt 8, wafag fad g
o afradt ard wii g9 @ ag
VEI 1gd § fr 93-3F wreawd A
UIT UaREeT qa wifqe g coeee

(Yaawin) <ar qrga @ @ §3 e
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wiaT difen & ard F 7a1 gur ? A
gifa fFe g617 gegaidz g1 mar

(sTawIq)

ot vwww u@ (frafa) oo
AAIHATT FT AT, AF wraq Haq

w1 ZHT | ’
(swawra)

oY qREET I AT F sqawiT
IEA F W AR AT aF araAr
q&r | gafe @g ¥ w7 Sifag
a1z, AR & Arq w17 fwqr smo
A €@Ar qar T | qwArd oy
ZH TA-TGWE 3@ AMA Y A€@
A8 q@aY | o7 fagia 97 w9 @A
qgr 1 e (smwwia) frold F 9gwe
2q at qar w3 f5 awwrd wad
fea gw7 & w17 st g ? 38 94l-
A F1 AF FWH wH 2 A
wrzar | 3T qiF qroa. #7 @ g
3a% A & GI9F 9z T FATAT Figar
gl

“In the estate duty assement
completed in Aught 1977, in
respect of a deceased person
(died in May 1968), the assessing
officer while aggregating the
values of the properties to
determine the net principal value
of the estate omitted to include
a sum of Rs. 1,51,395 being the
value of § moveable properties.
This omission resutled In under.
assessment of the estate by Rs,
1,51,395 with consequent under-
charge of duty of Rs, 45,418.”

77 uF UEATECA @ 1 gAIR
wifeaT A ag a7 a3 § e afawrd
# qfcada ® wramear A afe
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(= gaee 7))
g wifeqd &) wrge fear s 9%,
C AFT GIIAT AT ®F | A% fag ar
xR g HI% fodY awg & w9 gar
g §FF ) gT HIGET F FIX H
#Y qgd @Y H31 A7 -

There is an unholy alliance between
the corrupt officers, businessmen and
corrupt politicians.

W F qAT FT AIT ATT FT FILA

£ ag & ugi 9Igier uAte T FAT gL~

g-atma usAifasy & Ffara s7mr-
fear & ofx &fmra wifssd &
g W FY FE F1 Y war g o

29 AN AT AFATR | AT fAg
oY sugear @A wifge 5 g8 o
10 FIAT §, IJOF) g FHAAY F
qrg &3 s 1 AT qrer ey AT
2 g g 1 safae g7 dar wa sfze
fd @ auq &Y OFATIET TIEY AT SFA
3ag @M gur d, IFW WG RIT 3
& Ta% 947 § g W TAr A &
fao #31 wa agl #gar & ag gedr
wifgn ) Tgd gwi - & grazrEar

g1

zay, fore 9%z & g0 gFel-gwel
% ® § agt afgedma ar <@

g, dradia dfsshgs ar @ & 77 .

g¥gr Ag @ 1 FAF adIg H1E
wiridfas faw mar =fgo 9
oA F a1z gH waEr FW  F1 AYET
fagar =rfga ) a8y & g7 fam &
qrae A FEAT ATGAT § |

SV wfsE gAIT Agar (anedigy):
sunfa sit, #dt & amdly qda
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qUATT S AT qAT TN A F W0mq
gA g At & gE wrar § F

Cgrar ST g oA HoFM 4% gr

TeZia Q1 "I A7 ;meY 1T Tl |

st A AR gfasr | (@I9m)

MR, CHAIRMAN : Do rot record
what he is saying.

Y. wfaa garc Agar A0 A
¥ famre fear sn3g frmr & fR
a3-93 yfoafaal &1 za daeq
#t afkfy & argz @ a7 &, 9N
wErz T ¥ gIFT @1 AT, "YU
wqAr fa=gre v agy 2 & 3@ 9%
F guT q ¥ gArd w1gT § S
augla fagmid §, $T N A TwA
1 gay .18 faza agr. fasmaar
gmi} 7l g ¥ fag faad ax
FIA FAF T AT 7R §, IAAT & A
afr|t 77 qETAd ¥ faq smEEr &
91 TEAT @iEd g1 S #feas
quy saer ® gfa faesEm agf @
Ia¥ fau wig w1 wsz1 |Ng fHaua
REAT & 1 T TAFIC A F fwey 77
grafa adf @A =ifge zafau =g
avg & GAET 9 ¥ FHIU ITA
qr agy grar 2

HIAAIE qdra AgaTT 1 A 531 5
A FIgT F @i gurk usdia fedsg
# ¥1¢ Seaadig 3fg ag a6 )
fodt o & 2g 3tF 41, 5@ f§5
3 "z ¥ 13 &g ¥ @3S Emrdy
AT 1Y A1 20 FAT w9T gF §,
9% ARIY ¥ a8 T WAl @ar 91, 39

*Not recorded,
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gra g #gA g fag gom,
afFs arsr & Jd § ga¥ wfeq-
arg g g g, @HIS § - &is-
argi M axafRar & gz
gafas @ A&F g & awwar
§fs 20 w0g = @1 ufg F8
zaar gt wfa adi § foad fag
gadl wE-wgs 4 iy gfa @
FIGT #1 QI g ¥ FACT FF TEF
BT 9T QF AAT FIGT A1 A1
atw g AT FTF g3 F 6y g’
gdt ¥¥ gag @1 FT F LA
o ST G119 g qrg gA190F
GRATAAT & A7 9T 7 ®¥F a1 93
ST A=ST AT |

g fadyrs ¥ mgy fg awg

¥ 1o fagor g, amaa #
q30 WG AMATZ, AT GHEA GIA

f& ag feqmt  fz7 % a7 3, w9 -

areafasar 7g 947 1 agT & USA
§ qfqms ¥ A 9T FEA ar 3
R afsT 3d61 wIEA Srza F
g Feat war 1 zar fag ®Hoad
AT SRl & 9T g1 QFE WHIA §

AR g1 § gar 2T AT ¥ ggeq

¥ qrg 2,000 uFE § sy aHlT g,
qgi wrey A T+, v m ay | afwT
fex st 35 adf gar) ag mn A
SIHIA 4 HIES a7 g7 &1 qfa ga1g
S & ¥ @i 7 3. q F R TAIA
AW F qra AT g1 FH OO FW
A% ACT ¥ AT AAA ot qeIz g1
YFEH AGWIT AP G F Sy, AGHA
a4 7191 ¥ qqfas gz 37 %1 A9
& Iadr A graraAr @ g ag g
AT HAT F¢4 339 T LA q31
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& @ 399 ufus wragdr g1 aFdr 2
s1x aifeqrar € &9 g1 AT @ 9G
zq faa & gawr Wy AgY agrar §

AW F 9T &1 w9 UsT A fq|Aar

Tifgd | F3a Az A2¥ ¥ qr@ AEY
THdT &, 20 FOg T A ¥ 3G
g BT W FHIT F FIgA § AW
qRAT EIT § WIT FXCAT qLAT § |

THFT T TAIZEW T AT § 1 qAUQ
¥ d4) # Wgw wR@r F IHlE

§ 3 afger garar &1 qasT favm
qId 1 G & HAGH BT AEY

¥ 1 9% «0,000 & & Sq1ar F1¥ 3A

&1 qaiz ag g, zafar fae A

AT TET 1 I TI@ B TAT AFAHT §

gwIdl wTAEAl 4G sgHl, afed HyH-

He &3 A HHHU H. HLEAA 7 |

TA A9 | T B3P § W IF f1A

F1 Y AT FT T AT TA7 917 FT

F1E FIOTT AT @IF |

T A TG AT 98 §, -

T 9=t oglar g1 afEa g

& frasfr mifta @ Iasr o 3§ a
ard® g fs gwie & nead afa
TI0T g 31 AT T BIE ST
AT FT FHIA F2dT FgF F AT

CFTEA B E FEET F 3

§ ag a3 FT AT,

Y. 2a fag (g9U) @ gARA W
¥ sifzaar gawd § o

awmgfg a@igq @ He is speaking,
when you speak you will get your
chance, I find this habit with panika
Ji and yourself both,
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M. wforr ware Agar: wg qaz
fest quwd &, wd ST ag TRy
ag OHT WUg ¥ WA § WGP FiAHT
WINT I GURE §, IE G AW A1AQ

2 .

awiefa A ;. ww fad qz
AT |

W, qAA FRIT Rgar : 1@ AKT
o wig TF-IEY W famw @@
g, SE¥ FEgm ¥ Afl oar g,
guaar adY AT § | WHET (T AN
YFgawmegrg fe agy agr @i
A arar 3 gt wfa & JEmeoe
9 aga quiEw At g, ag A
gura ¥ o W 1 zafad &
s fas ®W@ o g9t wa
QT HIATE |

Wt Trm ant afaer (TAZAT) ¢
gwmafa wgIga, 9 arag grerar
faw 8 o fog g @ qradra 59
N zafad w1 a3 §, gwar aar,
39T & 5§ A1ANg a7EqY A WY zqEr
gaqF f®71 § 1

ag 313 7 & fe gfa oy § %
fagraar gt & e gaa gad) aw+T 1,
afegq fag gsre & Feedt wam
Frei 71 fogd 35,37 mw § aw
faar g, o1 a3 Ieqrza ¥ §, . ITNY
A9y 3% AN 83, 39 aw @
ary fearar a1 agl famr g At
fegra agl wraa f& d@ifan A
. q &7, afsq a1 QEgE § g %€
SFITE qa A &1 a7 @ g fe
v vt # aga & faam Q@ &
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AY qIX FIH G 2 FATC UHT A @
asd, &feq ag AT Ay § o forg
g & wdr ) qEw guEAry ¥ w0
fe gt a5 Z9g 2R FrA) ®) Gear
fg’*i?ﬂlﬂ'ﬁ‘ 17 gk &, ot avg &
gud d)fan i fear 91T 39y SiG
T fAFEY | & GET-gAT USAT ¥
g AT & % wg 72 a6k
FE¥ 27 CHT AW g1 A ®AA N
A F § ag wAT A g A feA
WIRAYR & M THrA §, oy qraglig
g fee agea afafa 7 o fE &
g, 8% geafagi & Q. F@0
wifzr 1 ag awRIz & wsagr fwar

2

gg ata qgy & f& faa sy
¥ 9%T 1953 % 3z qez @ar fe
57 &1 §9g 7 & oY dqadc § fad
2z ) fiadw fad s@ 9v favsx
w3 wfgd 1 gw waf @ 9w A
ait & fxr W sA7 T, IAH
wifyg fanr ay ar asawr agw A
feg @id 1 ga argd § f& srawE
91X %% ¥A7 Wy fagqg AN 37T
® Far §, IWF @@ saufw
ITAM g1 A7 W U TTATAT
% fay wa faa oo

ag a8t § fe gn daafem &3
g1 gz €m@ATd ¥ 4,5 gHC &
Saml w7 g B q17 A Aw g
AT 4 @ A A gg-sgqeqr § AT
g9 8, g% 9T & st & o asfa
a4-gaeqr fady 4, AN g wrf. 9.
NG WA AF Fry 7, ag gre XA

&) waTgw waR HWH €A
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zafae @ fass w1 exg s@
ge ¥ went ot & wfm fr ag ws
we¥fax fam a7 oz 2g fw fea)
a7g ¥ fawrw & frg q3ify sy
AR (Ef

s gIt A # emifan e gar
a1, @t Si%AT GHIT & qrE 2500871
q¥ ¥ | g9, 7afa ¥ gwd Igw gfa-
g0 &Y ¥ YT IgEr WA &y 3
afea ga O &1 T & fag o e
sTar 7ifgy g1, 9 I+ A fwar
za3 grédz 927 ¥ oS, 17 gA1T
$UT 597 AMA §, AT IAFT WS
frzd ag) fam 7 &1 €2Ieq, A%
913z AT ¥ WK agy AT I
arg g &, afea sog qrgwaT a3-
¥ ONqfy faadadiz § srw §T
W1 gradwr ¥ faw 0w
faq dar ¥& &, sq¥ 4 Fm&T Fq4
aradr gazfai amd, & I3 §
wy ¥

16 hrs.

T &7 Afers ger 9
fasrz wzar qifzg 1 az afr g fs
97 gw Eqqma & fawr @rq &, a1 AN
IT AT R, 7406 A13q F7 Aq-AT9G
WaT w1 ogAw A4 qrar g &
WRAr g fs ANy madza dar faw
A AN g & fawrw ® fag qga
TR & gl gar s oqu sy
T wtadt gw.adiy g Iga
TRIAFIST 1 gw gER 118 e
¥ O £3% 91 2% §, o0 Faget @w
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Fa-agTg XTI} €Y 97U F I°U-
IT 1 9T FIFIT 97 guy & fag
Tq-77 &al 1 g F0, feqrat aT
dgq AnAY, a1 wEAY LT €l-
wifas &

& ot xomr & ggAa § fw gwit
dw F1 aomifas eax fou g, zad
Afawar &1 @11 g, 29 U ¥ gy
W3 F790 &1 9THT A FQ, faqar
fs sar wfge 1 et feafa &

namifar aE & fgeg 3 saq

gara1 wfamig’ g1 ;ar g 1 gwIT A
TANAA, FIEA, WH FWIWETT AT
sifef2ax & faars 3 F1q7 &71¢
Frafeq gmit 2w & osg Wy
AR IR FATA KT FIW 7@ §
¥ 5za § fw go @t T dWT A%
a1 &I § ) W ¥ arg 9 A fa=ry
A1 93T fF eqnadd wmifz & qF3d
% fag ot wfwars Fqi7 a7 g, Usg
®1 IAX FIT ATH AT | FHSFAT
1500 %Uz &7 9%g 77 9, Afeq
1 g1 gaAr waufs g =@rar

W

Y w7 § f5 gart sga &
%1 rzafgai §, IaF) 3ueT FW &
fao gagad I £ oF FAS qJAE
ar, faai afeFdr 91 oa. qr. &
gg #421 9g 9T 2 fx fea g @
3T FIFIA T FIF AT AT GHAT

g1

¥ gedl WART ¥ & qrEIEA
AIGAT § 1 qEdT TFAY & USAT 9T
YT AT BT & | A7 qF U4 fewAT
F % oW ¥ gfew wwF A
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fasre’ wiv ¢'vedt aqr owtwewT wY
ATNAZH ®) w1AA) § qIET 6@qw T
®T &, AT IF IFT CHIESATA daw
WATE AMA K T A & AQ )

waki s qv & za fam &1
gifzw angT w3ar g

*DR. A. KALANIDHI (Madras
Central) : Mr. Chairman, Sir, partici-
pating in the debate on the Estate Duty
Amendment Bill, I would like te make
a few suggestions on behalf of my party
the Dravida Munnetra Kazhagam. 1 am
grateful. to you for giving me this
opportunity to do so.

At the outset I would like to ask of
the hon. Minister of State for Pinance
whether this amendment to the Estate
Duty Act is justified and whether it is
necessary. This amendment bill seeks
to exempt agricultural land from estate
duty. This legislation is proof positive
for my charge that the ruling party at
the Centre is hand-in-glove with rich
and big landlords in the coyntry and
the Tentral Government has opened its
bounty through this Bill to the millie-
naire land- owners. Here, I am
reminded of what the late-lamented
sage.statesman Shri Rajaji used to
humorously say—in India the Congress-
man's pocket is the biggest pocket in
which ar¢ hiding affluent landlords and
monopoly capitalists. This Bill brings
home this prophetic remarks of Rajaji.

If the Government of India had
been keen to bridge the gulfl between
profession and practice particularly in
the ma:ter of heclping hapless smail
farmers, then it would have ensured
instant assert of the President of India
for the land ceiling laws of the State
Governments, Even today the Tamil
Nadu Government land ceiling law
continus to be the victim of Central
Government's procrastination.  Does
this not impede speedy land reforms in

* The original speech was delivered in
T.mil. .
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the country 7 Unfortunately, the
ruliog party in Tamil Nadu is in
alliance with the riling party at the
Centre. The State Government cannot
demand early assent of President for
its land ceiling law, The Central
Government is faced with the predica-
ment of not in agreement with some
provic-ons of this law.

Prostitution has been abolished and
y:t the prostitutes are hovering all over,
The Jagirdars and Zamindars have been
done away with the enactment of
Zamindari Abolition law, yet new land-
lords have sprung up everywhere. All
of them have identified their intercis
with the ruling party at the Centre,
The impending Elections compel the
Government of India to protect the
interests of these landlords, Because
of this statutory concessions are being
offered to them, My leader Dr,
Kalaignar Karunaidhi has been time
and again stressing in all public meet.
ings that the survival instincts of the
Government of India and the big land-
lords are the motivating force for such
concessions thcough statutesa. It s
really unfortunate that the land ceiling
laws are not being enforced with the
same degree of verve and vigour at the
command of Central Government.

I have to point out that the big
landlords and monopoly capitalists are
investing all their uncarned income in
big farms and estates, I want to know
whether they will form part of the
agricultural land which is being e¢xemp-
ted from estate duty. If that is so,
then it is a premium on the black
money being invested by them in such
farms and estates. But when the head
of a joint family dies, then the joint
family becomes pouper because all the
immovable assets are to be sold to pay
the duty dues of the Government. The
Government should rescue joint familics
from the rigours of duty laws,

In his Budget speech during the last
session, our former Home Minister,
Shri Brahmananda Reddy demanded
that incometax should be abolishe
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because he was convinced that the
incometax yield does not justify such
huge expenditure and the bloating
collection machinery. [ belong te the
-opposition and yet I do not demand the
abolition of incometax. But I demand
the abolition of Estate duty because
during the past 37 years the revenue
raised through this duty is too meagre
for its continuance. This logss of
revenuc can be compeﬁsatcd in many
ways, In the loan melas, - public
money to the tune of Rs. 1000 crores
is being frittered away. It does not
reach down-trodden people. It reaches
the Congress.Party workers all right.
Instead of getting this Bill passed, 1
demand that the Minister should bring
forward a Bill for the abolition of
estate duty. As this amending bill is
not going to benefit the small peasants
and farmers, the Government can as
well do away with the Estate Duty
instead of being patently partisan by
abolishing only agricultural land from
estate duty. With these words 1
conclude my speech.

ol frewrqt wrw aare (tEaiE):

amdg wwafa oY, g 97 gEIA
qEz ¥u2Y fam, 1984 &1 04T £3F
b fac faer g

wigd o) fas wega fear @, ag
fafean a% & eama ava )
wIORY S gEz 3ot famdr @, 3
%03 0F-27 $0¢ w97 & gragg g
o gaF §FanT 9T W Fr @«
gar g gw fgma & ok N gaw
wdifama & g § @ v B, 77
fafess ad% ¥ @ifwa g1 oedz
A w19 ¥ g7 Az w1 g w @
il @ ¥, ¥feq ez qaadz @
WIEIR & A g, Wiz fade) zw
¥ G ) a1 gmR axF ¥ G
B, Fex-wed) qadsz qirwETdEza
R 39T gars fafews adw &
madde g3 grar B 1 AT qTHIT w1
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afsg g2z  agddz & gl
89 9¥AT & W1 w27 naAdT Az
M TilEFaeza 9T sarAr dvw ¥wa
& afl 1 39 awzd & ooy
fadz w3 wigar § 5 wig 0w
QA1 fas &1 agarede nqAde & qiw
¥, faad aam &2z naddz goAr
GIAZAT 1 g4 H FIQ Q) 4T
fe @i gflw quara ot wlk gad
grfggl ¥ Y wEr W § gRI AW
arr g, f99% g agy I8 qe §
A § 1 agT ¥ WA A gEF §a
¥ W wutdz faar s Sifaw s s
I A F A A JE-;g AN
% g g4 few qdF § s §
¥ qradrg fag a4 ot gwa ¥
argar g f& med difar & 13
AMAr §, AT FI FIF €2 TIAAEH
Fro2y dfqn s ga difqr &
7T A AT QIQ §, IAFY qHIA
¥ gag ¥ ar S Y FEr
a1 A A ZMET F , IT 4
% sifesefas wiw suf smg)
Wig FIX A WIF FIGH I HIQIT
difan & aga s s @ g,
ag fead wr § W1 wIgqAz vz
¥ wfte o) S FHA IIAKT F
¥ X fead T E ) 91T 9@
g & N FE-A T §, 9AW 99
3] qudz sy §, W ¥ waAr @
a1 wgiera, g9 afy ar ag-ay dw
NI 1,37 AT TR F AHILH AN
AT % Y WAIGHY 9T 99 A1QAT
dfan wgA F FEE A gAT
RN

gk ¥ i A gIEA W
A1 wrog Afe g Avwg dwT g
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(st frzsry @i 18

wg g%ic & A ¥ faae) wEA
26T qiT 9T LT A K1 wiTF w1V
dify ¥, I94 A ¢A®T AW WEAY
d) faa «rf ¥ wrgAz o frr §
IAF T ¥ ATEIT WY QN AAHIY
2 o, WY ¥ATD cieww gq @
3% fazg woR $20 I3 FEA
NN TN AT G K Q0
widr A qqA A aiEwT miw
gaTd-arEl @i w) @97 9iF 9%
werwT wa | rofad ¥ fazeq waar
wTEAT g - TH AT ¥ N WL a7HE
am & 3% fay wiv ow areq faq
xag Wix 3w fea N1 ww FAmw
t2za & Yoy arfs ¥ ta wa 93
Fft aq® & und FTHE | G1T A
faw ®1 ¥¥Tn &1 ZART T2 ¥
sqifr Tad g7 @Y qAr wrar @,
afwa mwaT 22w 8 a0F F W
®FA ® Ay TN A W a
IART TET IHTET ATH 2V A%AT B

%5y qg7 WY fadza fsar «r.
9 awg ¥ faad @mgq & Oy
Qe 3, wiedt dw, Aewr iawm,
foiwz 29q wifs 7 ¥ 73 fasrsx
120 0% %97 ® wAgAT At g
gl gast ¥ AU nwE aqw A,
WIEHZ 0¥ & 317 ¥ vy w3
21 AU AT wRAT R - 91X gT WA
FELZULITA §1 991 ¢, w9 zq
W A A FrgzigIaT & afd
eHr saxeqr fasifad, fag @ a1
v 4% f§ av-a¥ qAqfa fex
ji‘ﬁs ¥ Zea ¥ qargz HW E WX
7% qrg  feaR-fesdt asifr 3
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AT ¥ SFIT BT FAED S

%17 ®7 W9 &€ sqqeqr I a1 Y

NI BIEIT A agT 17 QT

awmfa wgza, (99 7597 § €7
w137 ) 0 fvar war ar 39 & qg
WIAAT 41 MFAT oY fgq Nay qry
g ot ) wfer a3 W & I@ w qwr
I wE A ¥ fAA § g
®197 377 AT F59 Jwm, frgz Sw,
aEdz ¥YE! I%G AG[ 9T AKIT & day
sm¥ a1 Ffew @y fww AT @
Tzt A gfrog Ay wEr wfgdr
a1, Ag AE wWiar) g INg ¥y
A IY GUEET W X1 WA fogd
feal ¥ qefitze Wt ¥ §19 wad
AT 91, AL (RHA QHAEN ILE F
AT H ATAFIN qre@ FIX F7 Aexy
®1 ZH A g AAFIQ qex w)

@ fead wdw ¥ faad  qeanw

g w7 = §, wigw gar fe o
g ®¥ ¥ fyad¥ @ avg ¥
¥ w9T1 &1 A%QIA gUI ) FAA
gg WY Argm fxar fe faegix «=
WS Fmi 8, A fems war
xrgargy € 0§ wgw  gur - fEa
®1 RN A€ famr oaan,  feEr
nm-w1w Afeq 2 fzar aqr, fea N
Wanox & faar agr1 FTEIT H
T 79y w7 JEATA @ A, qfA
3A®Y Y gt faeft ag wrok A
2 T@ qwg & wiwel # oay &
# w9 |ar A wiAr wifgy o
AfEA w1 w3 Fraagr ag v ag |

e g ¥ oy AEel A aqravat

T AY w61 w@ % geaew f fafewa
A% 7 wf 4 2 G ag
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o arAr wiigy fan & ®siga Aw
a%1 & iy Fd ot &/§

WITT GTHIT X aga qid wafeat
fagea &1 §, 3l & % U wASY
fax st war g1 3@ FIE X |-
fror &Y oY fis git®eNT 9T oHE-
Zeq qaar AIgy 1 Y aga ¥ A §
faael @A & aral wqad Y
aedt g . gd aE Ty A |
§ foei® qre 57 a1 10 Y a"MT §
Wik ET &1 9w ¥ FAE)

gfa A€l g &)

e ¥y A4 A oWt § fwas
aal TYE) & WIAZAT WA &
afer & At ¥ | A Fgw
Zag &7 § af|a @ atg &7 @
Aty 936 6 faw W, ag 3w FE)
21 A IAYT wEH IFW HAAT
1T qedz TG A Wiy @ ST A
v serz w1 6§ 3w agy afl
garg, My @t N Py w5
UKW §WT ; REITT AEEZ AT TG
t fe wda i w) Zxw ¥ g
s WiT qE N Y Teg agT HT
% dawadiz & v § o T |
Wi ¥ wgar ag @ fs wra2-
I @ qax wifgn faq & ag
SR A gz 9% | o) dar fx gara
WA & FET 9r fEgmid @ ¥ aF
Toitafaa} ¥ zez xar fag § Wik
WAy ¥ 0¥ wTar @ w0
W OAY E fagy @ g
FErE fafreex miga ¥ o @
81 %2 Izrar a1 fr A% 30 97
e wwed) qv Fam avar gaz 70
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nE Y, s§¥ fwaar dur agw gar
% @ 49 & At i fafret
AET ET T asy Ea wpA #
SR F9g ¥ qaged R 1 awg

¥ §U AT I JT I @G E
twfag au wgar ag & fo waw

fag ot miga sgaeqr gt wifge
faad @ ®m ¥ ¥ 97 TF

W1 SAIRT & SaRT dar a6 F wq

Faga € 8% 1§ AR F I
g wg, faak qar s gwx ¥
g A% 6 IAH fREr gEe
w1 wH A IR Wl A gHIU HEET
ar fe qgad AN A Afw sara
wrnedl £ §, Yurar dxw fam
AT A QU B wTT Yar A
7ol @Y #1937 aary ¥ wgan
Ag 3 MY wiga A wragwar g,
foad a€ ax aai & sarar dar
Zag ¥ w9 & agw fsar I &%
Y7 37 4¥ ¥ yrRIQ S91 ¥ fasrg
F fan Wiv Q@ Swigw ¥
ATTAT AT % W1 W WIAT AFATHT
% fog swiar ¥ SqU2T 48T IGH FT
7% YT dar fs s faer o
¥ oF [AdAlg gEa Fg @ 4 fw
aga & gafa @ & oA & qm
saar §ar & o3 fsas @Ar aragay
? f& S & ag MW adl fs =@
§4 % frg atg @9 77 AN
aE twaw g, faw &1 QA 9
oY W4 adf famar | safag ga &
gir M 3§ qmi F1 wrAAr & Eif
%% 8, g% §A HET IEA AR
ga¥ faq @ 37 9T g dwd
AniT ITF FqIEN GHT IGA & % 1
£ SFIT A AFATE W KT A
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wraggrar b1 gt wrgdew fRfaset
Fge 7 W gz s g g,
IRET 1€ fadg JIR qIW@  AIHIT
w1 Ag 91 WX wzr maafz &
fae ag N Aqr qrEa faq anw
R, fowg a¥ ¥ gafadl WX
SeatT’s § v ;gAT A1 X
Iw ag g gw afeg 7 Ww@aEs WK
@z meAdz wYogrer & sater 44T
famr w®, faasr gz A7 SN &
geqry & faq s ¥ '

7 @l % wig ¥ gy fax w1
angy w71 ¢

SHRI SUDHIR GIRI (Contai) :
Mr. Chairman, Sir, the hon. Minister
has brought forward the Esfate Duty
(Amendment) Bill, 1984. In this Bill,
the Minister has proposed to take
“‘agricultural land'’ out of the purview
of estate duty. Sir, when the Estate
Duty Bill was passed, the then Finance
Minister stated in the objects and
reasons that in order to reduce the
inequality of income and wealth, the
estate duty should be imposed and
afterwards, *‘agricultural land™ was
taken into the purview of the Estate
Duty Act by suitable amendments,
But now the Government has brought
forward this Bill to take the *‘agricul-
tural land'* out of the purview of
estate duty,

But further recasons have nol been
claborated thercin, I, therefore, ask
the hon. Minister to furnish the reasons
to the House which have inspired them
to bring forward this Bill.

I ask this because the imposition
of estale duty was based on some
principle and “the principle was to
reduce progressively the inequality of
income and wealth. Not only this. To
mop up resources for the development
of the Country, this was also necessary,
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For the control of inflationary trend in
the country, the.estate duty was also
considered neccessary.. So, I want to
know what are the reasons or what
factors have becn created in the country
which have prompted the hon. Minister
to abolish the estate duty on agricul-
tural Ipnd. 1do not find any reasons
for it either in the Bill orin the state-
ment of Objects and Reasons, I,
therefore, ask the hon. Minister to
furnish to the House the reasons for
it. :

Whenever I get an opportunity, 1
remind the Government about the
Directive Principles of State Policy
enuciated in our Constitution. The
founding fathers of the Constitution
in those days did not think fit that the
social conditions in the country would
be in a position to bring about
socialism. But in 1975, the Constitu-
tion was amended and the word
“socialism’' was included in the
Preamble. It is the bounden duty of
the Government to implement the
Directive Principles enshrined in our
Constitution. But from the time it
began its rule, the Governsent Has
be#n conveniently forgetting these
Directive  Principles. I  think, if
socialism is to be brought about in the
country, then the Directive Principles
should at least be implemented to some
extent. But I find that the Govern-
ment is progressively going back on
implementing the Dircective Principles.

The hon. Member, Shri Daga, said
that the couatry is going ahead with
implementing the. socialistic pattern
of socicty. Most probably, this term
was used by Nehru at the Avadh
Congress session. But subscqucntly,
the socialistic pattern of socisty complex
has undergone some changes and the
term *‘socialism” has been inducted in
the Prcamble of our Constitution,

Therefore, I urge upon the Govern-
ment that it should not go back towards
reviving feudalism. We should do

- away with feudalism, with the status

of feudalism and with the station of
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feudalism. This Bill, if passed and
implemented, would go a long way to
revive feudalism because the landlords
would escape from the net of Estate
duty.

1, therefore, submit to the Govern.
ment thréugh you that this Bill should
not be passed as it will enhance the
disparity of wealth and income in the
rural arcas.

I would like to make another point
that those who are actuallyin a pos,‘i-
tion to pay the estate duty have been
evading payment and the machinery
* of the Government is there for salvation
of the property but it is ineflicient and
corrupt. This machinery should be
geared up. The malpractices indulged
in to under-value the property to escape
from the purview of the Etate duty
should be checked.

In conclusion, 1 would again like
to say that If cstate Jduty is nol imposed
on the landlords, they will accumulate
wealth’ and that would also create
disparities in the countryside. That
would not b: coaducive to the growth
of socialistic trend in our country.

I, therefore, urge upon the Govern-
ment to desist from passing this Bill,

Wt 'gfg Wz &3 (areEe)
Twafa wgl.a, & qedz gy aiwdz
fast 9z mox fa=ix g@ar agar g
ag fam 1953 # aar @i\ 39 gwF
UF fana w17 73T 38’ew w1 AT
% fad @ @A am ar ) gwiwane
¥ AT 3er w1 T garar aar
M FiTq §IHX ® qg
WfT w2 frogw 2w § oW
WHAAA1 § 399 ga afus ¥ wfes
EFT 1 9318 5T gq3 fog w8
TR IBIQ A0 W ag wgA A @
featt % 0% sam 3, agfas gq §
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faex & @+t fasfaa v fawmde
q9V ¥ sradsc Za¥w ®) qavz frar
FAT § | g¥AEE Fadw W) g
gt fear s wifs 2 wsqad a3
qUAT § MT FIHFFT 707 qrEAy q¢
wnar g1 tafaq @ fagir o
§A59 239, deq a9 W &
fagia 9T gedz ezt aarf wfd,
TRy At A fagas sar aar § 6ie
AT A¥T 9T &z @EIT 7 ag fAQq
famr § f5 #fy @7 w1 afawic g
U FIHIA FY 2 § | ST FIFIR
By & 1 # gedz sgaY aarg 1 AR
A § A AR A5T § 0 96g
UST FIHIT ez TG AT a1
AZ 7 oAy uAeqrw ¥ 50 Ar’ a@r
70 e gTar faw wgr @ A1 Ao
AT AFTT & gdng 9 ifw gon
qd ufa A za% weAaa AT §
qg 21 FUT § WIT 93 T TAIFINY
3T F qidY &1 TEFY AT Fq AY
@IH w7 ufar g warga gt
g fgars & aga &1 w7 ufw
gt 1 F ag ag g% Trar {5 gaAr
a0 Yok § W1 IAT WAL R
I fasd 21 FAT a1 AT TTA oA
ot gf | ag witw FA F1fwax
§1 aTFEX F AN AT KTAT
aifge 1 ag 3gar q2ar fs a) wdg
fear 2, ag @& frar & ar 4 7w
gl 21 FU2 &1 1 7T AeF Y,
3ay ag ¥aar oz f5 frax cafafa
@ fea ngadedla @0 § | RYOWH A
gg w17 AGYFA A AFL AT TFR
& At aar feafa dar ad @t
qifg fs dex gere ar sfg & T
¥ qaaeez FT 2 ST UFT FURIT
g AT, tay gA il w AT K
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(s gfgae da)
wraar g araar fyady ¥ wyfos anr
o1 &1 | & ag waar wgar g fw
A7 ¥ 9 asR ¥ ara §, frd
ag g WifzT AT fF ¥ waa @
& Qg &1 $%g AMAT gy ¢ 1 forw
sz teNfedt & At F oaw A7
fear § fe ag sy awwid &1 fagg
2 I IFIT EF AIAX § A qE HL
AT gFAT § fF TS GOHTT AT FAAN
g AT A g fs gm agr ¥ faww @
Ffwa Tg A1Q | I3 A FATA OF
ara ) A &7 fegr § @Y o¥ w9
¥ wra &, faegld g3 w91 %) esw
Ffgr # ) @ TW ¥ @I N,
garyag i F fam g0 Fifaw &0
i ggarasg ® g WAl as ol
g%d T8 gv 1 WA UL AT
agTA &1 axg A @ g afsa ¥ ag
wgar § e ada smaEd F1 FEd-
faas qysiaa s g wifgo ) Qar
7 ¢ fr fas qIafaal &1 wraar gl
gurY WA g w1 A1 w8
FIEFT §, 99 IF &7 &1 0 qfF g
21 Q1 I R | WITA F1YF I €22

# qwa wyegd F@1 Wifgga ¥y
w177 Q1A Wfgg fagq aeax 7

gmFarz & asa &r gfr @ ofw
GEITH qIX F 437 § SAT T w37W
adt Iy &) [7=gia ey sr 3 ar
usglr g 7 FIAIEz A go &
suTg ol €1 T A1 &1 & gudq HLar
g fv aga @ @1 34T 19%a 935
w3t a% 38 Yfa &1 377 w7 @ &)

qATT § £F NFAF agT § AE-AT
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ag A 3feT adf & 1 gafag g8 ot
# 3fes faga &ar wifgy fe
faad qrg ol ag) 8, I+% oAz
gafog g% I awi & wffawid
FAW ISR T, gufasiea s2q IR
g, (@uXar S W qgar qam
¥z g8 fzen & wreafas w29 213
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SHRI BHOGENDRA JHA
(Madhubani) : The present Bill, The
Bstate Duty (Amendment) Bill, 1984, is
another proof of the reversal of the
policies of the Government in favour
. of rural exploiters. If it is adopted,
it will totally exempt the rural exploiters
Who own land—on the basis of owner-
ship of land but not on the basis of
Production. Many of them are
absentee landlords, They resort to

social oppression and economic exploit-
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ation in the rural Sector exploiting the
rural poor and perpetraling social atroc-
ities on them. Many times this House
discussed about it the atrocities against
Harijans and other landless people. It
is this class which is going to be exemp-
ted through this Bill.

This is not a Bill about any duty on
agricullural income but on the ownership
of land. So when some friends argue
about ths agricultural sector, it is not
any incentive to agricultural production,
but to ownership which may be without
production and who invest money in
land, black money in land not for the
sake of production because land is a
means or production but because of
the form of security for the future
but producing nothing. So it is a
retrograde thing.

In the States excéepting Kerala, all
other States namsd here in this Bill
land ceilings measures have not been

. implemented.

They are not implemented fully,
This is what I want to say, West
Bengal and Tripura have not yet pro-
posed. That is why they are exempted.
In Bihar; in 1982, Bihar Land Reforms
(Amendment) Bill 1982 which sought
to exempt the Tatas from the operation
of the Zamindari Abolition Act restored
the intcrmediate rights of the Tatas in’
and around Jamshedpur with petro espec-
tive effect since 1950. That- retrograde
Bill has been assented to by the Presi-
dent and it has been impiemented. It
is a shame. So, Sir, the wheel of the
history has been turned back, The
Landreforms Bill of West Bengal which
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seems to plug some of the loopholes in
the existing Land Ceilings Act in a
progressive direction has been sent to
the President for the assent. His
assent was not given to it, Same is the
case with regard to the Tamilnadu Land
Ccilings Amendment Bill. I can
simply give you examplcs as to how the
Government's policies are directed
towards helping the exploiters to the
detriment of the interest of the
country and the common people,

With regard to duties and taxes,
the main emphasis is on getting the
revenue through the indirect taxes.
Because it is coming from the common
people, a part of that money is given
to the welfare of the industrial sector as
also the rural rich. The policy here is
like this. Take the money from the
common man through indirect taxes
and give a part of it to the exploiters.
. They may bec tbhe industrialists, the
monopolists as also the rich peasaats,
the rural rich, There is no sense in
talking about socialism. Of course,
our Constitutional goal is this That is
our aim. I have no grouse with this
Government's following the capitalist
policy. This is a capitalist Governmeunt
and this is the Government of that
class. But, here, this Bill is not touch-
ing that class. By this bill, the land
of the absentee class, even if it is owned
by the rich peasants is bcing helped,
This Bill goes against our accepted
national policy ; it goes against our
constitutional ‘goal. Four per cent of
the rural rich who own more than
thirty per cent of the land are going to
to gain at the cost of the society and
the country.

Arguments have been advanced that
collection is needed to the extent of
Rs. 21 crores. The argument is made
that since the wealth tax collection is
meagre, that Act should also be abolish-
ed. There may be arguments that
since the Anti-Corruption Act is not
being implemented fully, that should
also go,

.In regard to Anti-Usury Act, there
is not a single village or town where

JULY 26, 1984

Estate Duty 380
(Amdt.) Bill

this Act has not been violated. -Some.
one may say that this act should also
go. Crimes take place. If you take
those pecople in our society you may
« argue that should also be legalised. 1
pinpoint that not only in Parliament
but in the couatry as a whole then the
exploiting policy of the Government
is on helping the exploiters, that s
being supported  wholesale. The
Opposition represents the exploited
class. We are in the Opposition. We
want (o overthrow the Government.
But, the ruling party people want to
retain the power.

When the issue comes to the exploit-
ing class, they do combine.

And that way a very interesting
specech was made by my friend, Shri
Satish Agarwal when he naturally
remembered the upper class forgerting
the role of the Opposition. So, the
exploiters are combined whether they
belong  to the ruling party or the
Opposition and that is an eye-opener
for the country as well,

In the same sense I do say that the
Bill provides :

*‘Notwithstanding anything con-
tained in Section V, this Act
shall seek to apply to the levy of
Estate Duty in respect of agricul-
tural land.”

If there are loopholes they need to
be plugged. If there is partial imple-
mentation there should be full imple-
mentation. If there is loseness there
should be strictness. That should be
the demand of the House and not that
the Act itself should be abolished.

That is why 1 say this Bill is
retrograde. This must be opposed in
the interest of the country and without
taking much of your time 1 do opposc
this Bill and seek support of my friends
here in this House that in the name of
our national policy and Constitutional
goal and in the interest of the peopl¢
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of the country this Bill should be
opposed tooth and nail.
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SHRI MAGANBHAI BAROT
(Ahmedabad) : Mr. Chairman, Sir, on
this Bill though it is simply an amend-
ment, we have to look at the law, its
functioning, its working from ‘1953 till
today. 1f I may point out, with all
its efforts to collect revenue under this
law and to pass on the same to the
States, as my friend Mr. Satish Agarwal
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gave tha figures, it is hardly a few
croves of rupees coming to the C:atre
and a few lakhs of rupees going to the
States. Buat who pays for it ? How
is it collected ? What are we giving
in the nam: of ex:mplions to the
people ? I would like that part of ths
story to bs more understood by the
hon. Members and the authoritiss
concerned. Those who suffer the
maximum under the law arc the middle
class poor. It is rightly said by soma-
one in this connection about this Act
that blessed are the poor, blessed are
the rich, but cursed are these who are
not so poor and not so rich. To say
the least, it is a dzath psnalty.

Some of the hon. m:=mbers in the
Treasury Benches referred to them as
assessees. They are  not  assessees
under the Estate Duty b:cause man
dies only once. But on this day his
family msmbers require to pay this
duty., Now, what happ:ns to the
psople b:longing to middle class ?
Take the example of the provident fund,
take the example of graduity, even that
is not allowed to be recovered by the
mzambz=rs of ths family till he or she
obtains a certificatz of having paid thz
estate duty.

16.57 hours

[MR. DEPUTY SPEAKER jn ¢p-
Chair ]

There are instances and in fact, in
the law it provides that for the purpose
of paying certain taxes, you can sell
your property. This has resulied into
a widow succeeding her husband's
property required to sell the house in
which she was supposed to live during
her life-tims. It is a great hardship
cven in the case of other things such

as jewellary etc. This Act so harshly

acts that all the movcables are to be
calculated for the purposes of Bstate
Duty. The jewellary in a locker is
not aliowed to bz opaned unless there
is & permission eithar from the parties
or from the court. Obtaining a succes-
sion ceriificate.is a most arduous task.
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Everyons  here understands how a
succession certificate is obtained, at
what costs, what are the harassments,
what torture one has to undergo,
especially by a woman of our country,
I would therefore request the hon.
Minister to look at th: Ssction 33(i)
(6) which gives the exemption. I will
quote” hsre one of ths items from this
Ssction. v

r

I quote S:ction 33(1) (c). It says :

~ “‘Household  goods, including
tools of artisans, agricultural
implemsnts or any other tools as
ware nscessary to the deceased to
enable him to earn his livelihood,
to the extent of rupees two
thgusands and five - hundred Tin
value.” .
Is it our concept of a socialist
society, that a man will not have more
* than Rs. 2500 worth of things in his
house, i.e. as ths total value of his
bzlongings ; and that if he doss, those
things should bs taxed ? And it is the

. middle class which has to piy the

maximum. The rich do not pay.
Fortunately, this is a 'aw whare the
poor need not pay : but this is a law
whzre the rich evade paying.

17 hrs.

L=t ths hon. Minister say this;
during the last 30 years since when it is
in existence, out of the big houses, out
of th: so many big industrialists, big
namoas, big income-tax payers and big
wealth tax payers, how maay have
paid it, and paid it accurately and
. proparly according to thsir wealth?
Thsy havs not. Thsase amounts arz all
being collected from widows, middle
class psople and pensioners, though
pension itself is exempted,

This very section 33 (1) (c) says that
our d:Mnitions abouat these things arc
out-dated. Are we not, on the o0¢
hand, eacouraging p=ople to go io for
TV, and on the othsr say that a man
having a TV should pay estate duty ?
What is our concept of distribution of
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wealth 7 What is our idea behind not
permitting concentration of wealth ?
Why should you generalize land, and
exempt it irrespective of its size ?

1 would request the Minister to
look at the Statement of Objects and
Reasons, [ have never come across so
vague a Statement. It opens thus :

*This Bill seeks to amend the
Bstate Duty Act, 1953 mainly
with a view to excluding agri-
cultural lands. from the levy of
estate duty.”’

“With a view to excluding agricul-
tural lands'’ means what ? How many
acres of land ? Whether it is one
acre, two acres or 200 acres of land, it
is a possession, Are we deciding
everything with the same yardstick, and
saying that we are doing somecthing
good for the society ?

Mr. Daga, like a school master,
asked us to reply whetlicr we were for
socialism or not for it ; and the equated
this to asking whether we were for, or
against estate duty,

If it leads to an egalitarian society,
if it really results in equal distribution
of wealth, this measure is welcome ;
but if it does not, it is certainly time
to roconsider the entire law, To say
80 does not mean that anyone who
Opposes the present law or its working
to-day, is necessarily opposed to the

idea of concentration of wealth being
taxed,

The question is ‘whether you have
reached the goal or-succeeded in imple-
Menting the law. It is very strange
that under this law, you permit it if a
™man holds an insurance policy with a
View to pay his estate duty as and when
BG dle.s. i.e, any amount is permissible.
lal;'::t if the same man, for his own
et y or _for _hu protection for the

.of his life puts his money in
policies, there is a limit of Rs. 5,000,
How do you draw a comparison between
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the two? You are only protecting
your right to recover ths revenues,
But you are not protecting the citizens
from harassment.

As a person having some experience
of how this law is being implemented,
I would say that most of the people
who suffer are middle class people ; and
those have largely and successfully
cscaped it are the rich people, Should
we not consider this aspect ? Should
we exempt thousand of acres of land-
tea gardens and coffee estates—simply
by providing that agricultural land is
exempted and then saying that well
this a policy where agriculturists are
encouraged.,: Which agriculturists ?
Therefore, I submit that this particular
amenment is an opportunity to look
at the law. It is difficult to
opposc this as a law because the
noble and laudable cause that is
assigned to it that we are distributing
this money to the . States. Which
States ? How much? Here again
there is a discrimination, It is only
those States where big cities like
Bombay, Calcutta and Madras are
situate. Well, somethiog might be
coming, But think of the smaller
States, think of the hill States, think
of the States where there are not such
big propzrty cities; there are not people
who are likely to be or
notionally to be taxed under this law,
What Jdo they get.out of it 7 If Rs. 11
crores is to be distributed among 20
States of India and the ratio being
what you collect you reserve for you, I
am sure, it does not give much to the
States, So, it.is not simply because
the States get from it, it does not justify
its existence, '

What is required is a_thorough res
examination of this subject as a whole,
On ths one hand, they are asking the
people to own houses, go to coopera-
tive societies, but, at the same time,
they make a provision that onc's
building or a house in a cooperative
society again falls into the category of
owing an estate which is again taxable
under the estate duty, What are you
aiming at? Is it the definition of
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sOcialism that everyone should remain
throughout his life in the slum or you
want to improve his lot ? If you want
to improve his lot, you have to be
practical, We have to consider it and
we have to see that every time it should
not frighten us to say that a bad law
should be dealt with,

The hon. member, Shri Daga has
put us a challengs saying that don't
say anything against this law, unless
you have raised sometimes an issue that
somebody evaded the revenue payment,
etc. For that, I am answerings It
has come from a very responsible
member of a ruling party. 1, for one,
wrote to this governmsnt, as a member
of this House, two years before that in
my city in income tax raid Rs, 80 lakhs
were found in a raid under pbepami
name. Ordinary courtesy of replying
to a member of the House was not
shown because I named the person.
Rs. 50 lakhs are of a member of th=ir
party who is a minister in my Srtate.
Let them say that they are not raising
the issue, Are they not supposed to
encourage us ? Are they not supposed
- to answer us 7 Are they supposed to
give us curt reply to that 7 Say that
it is not so. So, it is better that the
hon. members on that side, before they
throw mud against us, know from us
that when we raise questions, they are
not answered ; and that is why we have
been made to say it in this House
today.
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MR. DEPU1Y SPEAKER : Ma-
ximum black money is there with y«
knowledge ?

SHRI P. NAMGYAL : That |
been . brought to the notic of !
Minister.

MR, DEPUTY SPEAKER : You
give the names to the Ministers.

SHRI SATYASADHAN CHAKRA-

BORTY ({(Calcutta South) : This is
your responsibility now,
SHRI P. NAMGYAL : It is their

responsibilty.
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NF & %A waAY v @y AT
fraiqr wig fe @it & @t fead o3
aqIq  AF, AV IT ST ATH AAT AW
gfeea g1 g w1 ag oF feam

MR DEPUI'Y SPEAKER :
give.the. names o the Munister. *

You

SHRI SATYASDHAN CHAKRA-
BORTY,: This is your responsibilily
now,

SHRI P, NAMGYAL : Itis their
responsibility.

BT oA | & r-w T SrAW F W
gragmtfaq an &5 gg §, & ITN
ag wgA1 wgAr 6 A€ ¥ qar §
gg anATg {6 wie 34 € @A s
Wty o §, €7 &4 Y wgaanl
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%) feafa war &, fEad 09T g7z w7
g1 T 3T 6 A qrar ¥ | § oF wT
srAm qm fe qreas ¥ ag e
wmiar fET 3T w1 Q% a1 qar feet
sy A Fga A gar wT wA A
gur, at A At ag AW e IEET
agAardl WX A« %) §§ framar
nar) & g5 &7 sraw faar @ g,
arqfer ®3, qrezr &3, afq ¥3, wa
%¢ fa¥r  ®7, eqzA T, TE AR,
qeq %3, wF K, ATT ®T A
arraw fead YT T &1 w7 37
® foad «& w1y, @) w9 § F7
50, 51 ® %% Y 1 gAY FT W
20 6 wAAT I O A F 1 AAT T
7 qgr wig fe g7 & 8T *qr oaga
gt &Y sar  feqfa 3, @ gz A 2
wgh fs 30 geg+z &, feaT § 40 92
Wz & e fedt § 10 g7 ¥z § AN
¥ 7 & |re wgAr wigar g fx g
s@ A E, faa ¥y NQ qrEe
g aga we qrg & frarT & Q13 9T
% qarar wigar ¢ s 3ot @ How
T AT R qYTq §T HIC I GHITA
T W[ IA GOT ¥ OF A1 gar AT
VIX J% qE AGAT TA7 ) GIAT A1
fe = & agt Frao # Azw agaaE
frar @ s @ WY Dz waf fran
fzar st 1 ag wwarsh &1 FW
T 5AT w1 W 71 fawr famm
wAr § M ST gy w1 OE

®am A gy Q0 gaAr w1 F -

NFE W17 a2y o1 @ § AT HT 2
Aot 0 £ W A s
trmad § 9g¥ AT AZT A%
TH WA Y, @ 1947 § qg¥ A
N #Agafn g5 30 ¥ 4 | qF W AR
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ar e et gAY w1 oA v fazan
W AR O FANT 25-30 T
Y ¥ edfrd @ gt o fagay
1 & ow gAaiT qg ver ar, @)
TaAs & fawaar 1 X wizgs 3w
4 fza @ otz ga# quwq 105 ofvarsy .
® aw fad ¥, a7 31 gfaga wqw)
TE & F9T 9gw af 31wy g
T3 A1 # 3fgaa a1 § 1 w@r war
¢fE a1 freredt ¥ givg § o
s ¥ 25 g 54 wgA faven
aY @aqfe Y ga &) TdE gy
EAFT AT wqr g ? I¥T § fqad
AT gU I A wgraar f& fwq ¥
9§ SAIGT GET 3, IT 9T K AAIG
AT ST 3T ®1 I GAT I @7 £ I
9T A& Fme€ A1¢ MT qurq & A9y
AT ® AG1 ®1 FIT ITIGT AT, HAIS
71z M )2 wifas fagmar gT
zq &g amd Afea gA 9T AN
J A sgrar AT W AT e
23q feafqe amy oy 7 zufeg
A Wi § fp SaY ¥ awraar ag

ITrewsy  WEEg, - faw sy "AAY

it ag aae & IR Y 35 arel §
3g aqmm, 3IA%T agr  qfiam

fager 1 ag  ofww fagsr fe
qqa AT TL,IF AT UAT &Y Wr
afea fagar fagsr f& wondr &
awg 20-25 0T F1 Ffgua 41, AT
gfara ma @ gAR FUE A § 0
T zizr #1 gfqga 21 garT FrT AY
FAT Eq # Erag | g W Hwwa
7 132 safeq o8 § faak a9l
zqqi a1 arqfa } 1 Aar Mok W
qmy w1 mgr gfeae gt qrfgn
qr ?
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(CIRLCICRY

s O &8 -aF gairqfe §, N
x¥ s §, A wren 97 w0 §,
I8 X T F IRTI w7 QX FIIA
xaraT ot *feq wg Igw) geEd ¥
9 B T, TH SV g7 F T WIS
arz-er? fegral € afld adz w3
A-AE E wAr @ B oW g
areat s awr 7 ¥ fr fagre oo @
'l:ﬂa ot & foa% qra 18 IR UuwE
wit § 1 oftn g IAT N H A
9 wy-ay yhagfa & wiok difan
w17 w1 ag afcam § )

& amrx ¥ s agren o 9T
SR & gew HWt ¥ ) A gAY &
F v faerad & fag ¥t 3a% faars
wAAEr A & faw uw wAET aaré
<1 1 x® 9 quid ¥ arfww € fyqa
feest w1 fogrem fes Tmr wie
T AY ) FH q grAT 9¥T

Inms sgn s wig g
amre’, afeq wodAT Aaw @ 1%
TW | §9 €8 ZITH A AgA & WA 4
¥ § 7UT 37 9T dAAT gRE QAar
wifgn aar AgY frar . & fawr ooy
AT /W KT, TWENAF IAEA &
wft ®ti¥ @ ag wga g fs 9 A qig
e xar? 77 ya5y Wfwa qo
dran A @16 qATTY 1 w9 A\fy TR
t, 3z Aifa gedy A And g wnifw
WRAAR70PENET wATg & @
ag ¥wd § 6 7 @ mmwrT & gex
§ ot A% wx WU IIX Erm
Ffen ¥ wor mak fao s aq qA
g @ o A fag faamerd o
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A &) g faqrr ¥ aowg @ 0@
w1 W & ATy AAA-gr9T  ®A qre)
%! weqr AT w1 TE § W wHIQ
%1 WFA-TI97 WX T18) & o9 qaT
agaT W1 (g7 & | QIT IR WIT AGH
qe % A a7 91 W@ £

% ¥ga swaar g f& a9 ag
dmiwr fagas sig § 1 &fea g
T8y W wfu® g@sAar ax iEr a9
w19 10, 15 USE ¥ a1 20-25 TN ¥
SR ERCEE G L
AN A @ifqn wa3T & owad I
WY § I A) gEY gAF 1WF €)X
A A sgrqry wI@ §, SO €T
§ atv i @) Tad § e @ gvoa
FT & %7 AEF @Y | 9T w9 fag
¥ @ NIy § mifaw e@ a1 gw
aawdy f& wodY Aga \TE § X
wIg ag-ax  sqiqifeal, saingfaqi,
av-af IR A fE e e
FIN §, IAG! WIT GEIX YT J AW
A v@ar wigd ¢ 1 xa fea & q1v
|19 {1 £ §:9%0 gFF A AT FT
fzar ¢ fag®) fe & saf qusz ad
xaar § 1 ga'Aq & g@ faw w0 faly
FWIE

wigwl Aifa gsg) §, Naa 8%
ag & 1w Nga ars @ @ A
wix 35 @l ¥ fraf g @A
fzer§ Agf gga 1 A wgEr
sqagre <gr & 1 &7 1971 § qEradd
ot & arwr fagr a1 s nda gatz‘?f{
afes xg A et fawar | @
ma} arT q fazma 740 § | 06 A
% wAar & qiaer qg 91 faew
AfY &1 wrg Wiy A wiga ang, e
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fyax "meud o, wafga & w1
aqie, Af6T 97 aF Hqw) Naa 6
Ag 1Y, AW a® Fg A QAT W
gIq 197 1% FIF ITCA &Y WU
faQdY g8 UF Wa IHT WITHT HGA
w1 wigar w faad o wE
i d, 3% foa are FH el ar
fagae gq oIl Ay Id W

*SHRI S, T, K. JAKKAYAN
(Periakulam) : Mr. Deputy-Speaker, Sir
on behalf of my party the All India
Anna Dravida Munnetra Kazhagam,
I rise to make a few suggestions on the
Estate Duty Amendment Bill.

I welcome the exemption being given
to agricultural land from the purview of
Estate Duty. It cannot be denied that
this will bc an incentive for greater
agricultural production, Here we
should also bear in mind that big land-
lords will derive maximum benefit from
this legislation. 1 have to say this
because so far the land ceiling laws have
not been implemented uniformly throu-
ghout the country. Though the Zam.
indari abolition law has been enforced
strictly, yet new landlords have sprung
up everywhere because of lax imple-
mentation of fand ceiling laws ; which
alone can bring rural equality.

Some days back the hon Finance
Minister stated that 40% of ths national
intome comes from agricultural sector
and this is not subjected to incometax.
Sir, the small farmers are not in the
group of incometax-payers. It is only
from the big landlords that the Govern.
Ment can collect incometax: Therefore,
1t will be no exaggeration to say that
the exemption of agricultural land from

cstate duty will benefit more the big
landlords,

I would take this opportunity that
the hon. Finance Minister should help

——

“The original shuach was delivered in
Tamil,
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_those living in urban areas. There has
been long-standing demand that the
minimum exemption limit for estate
duty should be Rs, 5 lakhs in urban
arcas. The Estimates Committee of this
House has submitted a report in this
regard and I suggest that the recommen-
dations contained in this Report should
be accepted by the Government and they
should be implemented.

Our leader Puratchi Thalaivar Dr.
M. G. R. has formulated a plan to
supply electricity free of charge to small
and middle level farmers in the State.
This will cost the Government of Tamil
Nadu a sum of Rs. 300 crores annully.
Our Chief Minister, whose soul-breath
is the welfare of cultivators, is planning
to implement this scheme for their good.
In these circumstances, the Central
Government should ensure immediate
assent of the President for the land
ceiling law of the State which is pending
for quite a long time now,

With these words I conclude my
speech,

st wage oty wge (sftame):
‘gratas fgcdt TWHT AIgT, FIHIT
A M FeqT AN §, IAW! WHHZ AgH
as & gawar § ag € fs wdld 6T
Q&) & A HIT F, T FIRQRATA
#, gHEEd § @gEd ¥ 91T
adq @ F @il Aarwacd,
Ta®) @ (®qT AT ) WG EIFH
izg @, uwgiey <EW ), AT WA
Fa@ @ | gAY FENATA W
sraifaea fadlgsg ¥ ot adt § WX
gAIT gARTIA  SWTE FITE ¥ 1975
F gfagg § asdidl ) WX IEH
garfaw g8 o8 %1 Aafwe @2
FAaT WIQ | SRS F1 g Ar qrfadr
3| g% -aF S ¥ SaTEr @ AW
figqr w1T WX 97 SXAW w1 GEAAA
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(»t wage T

iy, ot fag® @ & fag fear
w1 | X8 faA & IATET FrAT AT -
Tt waare Ay &) fadar faasr
g. 41, T fagre a8 qng A T%r-
T aWY 1 M IF @ GF®
wrgT ¥¥ whT @I g A AT AR
% agg W W awA 97 §A3-
qUAr g @ &1 gwag xw W
fe feg gwT gfHAY & arq we& -
wiw g @ ¢ Wi fwa avg § 3TN
x5 & Az@e fear Jr W g ? Wig
fer " at@ & aFm@A @ @ §)
fawra g1 Amra arA) & anfes 80
@ gEF Y 80 YTHT IGAAA WiGi
¥ gt @ 1 safan w1 as gw Ads
feamal & ad ¥ Ad Q)97 a¥ A%
ag) migN ¥ fegeary § zausy A
w1 gk ) ag, & A7 wg @ § afew
W _E6 & erAlg -wwiA Al A
FAIGIATH A€ XA WP ¥ ¥
TR ¥ wgrar fe @ gs5 & Ay
%) 7 WA a7 a¥ A wWAM A7
aw S Tsifas wew ag §
Frar | I wrarsr fagr 37 aql
% g qew &) A4 fasy g ag ww
ag feaq w1 g, ™% fAQ aEy
fgema wifgny oO®T T@ g5 &
FAIT F AR F1 AN wIFW 3,
IAA AITE! ANT ATF ¥ FI ISAM
M | A7 FAAT qTEF T FIFIT XH
g% ¥ ®ran g€ O At ag A o%
#2787 9 gt 347 1 7%-q% ¢ Nfagi
®T Y9 9FF §1 (RIAAT 9T QAT § |
Zm Y AEL-FITAIT K 08 agT A
o7 qrq fograr iy afea, 1984 &
Am-grga w1 w@yaf * Aorg A
ZrAT” 17 1 FIFT qOF AT | O
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AIgT I TW JAY wiTXRA ARG
nifqardiz §, ¥ W 39 ATET K
qeqT ¥ |

(vaawiw)

SHRI RAM PYARE PANIKA :
Sir, it is not so. There are so many
cultivators in Jammu and Kashmir who
have not been provided the right on
the land. Even those who are living
outside, have got the ownership. Act-
ually the tillers are not obtaining the
rights on those lands. This is the situ-
ation in Jammu and Kashmir.

ot wagw e s - #, gan
gt arar fe gy aar wgar wgy § ?
& ag w71 wgar s 1948 § orey-
w13AY7 § ag £197 qr gar o faar
fedt woadaa & w1 wiag A
g*if a€ | a¥ qwAdz FaAr F Al
Aedr § A & | ¥z Atag 0 &
THA A ®) KA 2AT

wrg-seAly # qw oz & feax
gur st wrel foarm, fasd gfam
O arfas §, wram @ g, feTs
AT q&r A @ qn, et awA fl:(
& afY, faas) gsxa-wa® 9 I@-
a® FrirTare Wi AT gra wA
¥ dar e QrasT gL Q. AN
oYz fagiz & @1 @r & faguan & 22
IAAT WAL AEH-EIHT GO A
tqua gifgs $13 & HIT AL
amy § @ wmaa qfaa #
Ia% a1z gark agi o fuga fwad
gr, @z Zad wifan AN fe I 99
w177 & wfaar § 3351 di% fear ﬁ{
ak s ga %z @& wfEd &
wiam) qarar srgar g fe €F qAA
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# adr axdrelr WYT g FIIQF
¥ Telg gt

gart agi w1 s difan
¢, a1 gw woras feew § aAY )
frarma 3% &, 61 g1 g @ W7
fazr7 & fasdr & 1 &4 agi 5§ sy
CIEE S LTI GBI CAE B (20
de dfan Fry 87 i fag sra 9
2 W7 AT ¥ qg.3y aatard & T

gA7Y CHE WHIT , W AV IZA)-

7R 9T &) Afes 2 ard A @ @
¢, qgr &) 7z s 9 g% & Azi gw
QI AT M § ag ag A
awdy 1 a71fF fam 2o & gawr ad)-
77wy 173 ¥, 39 ag-
a% A1) FY AT §TIRT A
@A 3 9T eAEr TEIMIA ¥ AR
A& ¥ w7ar gy F1 vHA gWI?
q¥ g5F F¥ FEoTA @i AN AT
wiifs =z feara} & gra ¥ aAry M
At ag 3§ 9T ATNT FZAT FIAT
wik wra & fao, Wi gaF A9
Y5F T 0T w0 graAr 1 FAL ATT
ag ¢ f sy azi o0 AVeM-F 55947
T2 g @ g, I A wT g A
73 1 30ife w7 Fem qam g,
W AHRIT A7 q A0 ANATF
gifaws X, a8 am-gvAfes
IV QA W A WA wrdr
e &Y AqrEr A 2, IR gw
AT ALY ARY . ag Tgegemia ®) ag)
FAE Y e guik g6 § 37 794 a6
W RalVeaws A3 wr Aw fAa®
1€ ¥ ¥ gwma =maz fasgia
fEsear wY qoardy & fa w0 g
frai Tratag At mifes § | 97 97
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qTATET qAT A7 fFRrT FogroEy
¥ Mg gy AT Ag 39y AAl
% Ag fag arf 20 & gAY T
3 AEIE R q7 9% wv AAaw
feen & writeordt & fan gad
fan 7 zwrar dar 7 s @
g -73 qunafaal w1 agd @1 @
qAT FTHET TIgr T,
w3 ¥ 39 AT Foaw wF
aYaiEd (Orchards) & Ary & 7@ar
wrz3 &1 az "IV W W @Y TEr
T g} feegzarr # a7 @
fa &Y & avg qar sran, & &y
gaq aiat ¥ wreT FNF /AT W@
g wiwamiy gar vy F  faAr
A fedt adF F it & INF faq
wrar ggd &) gAR w20 A A A g1
21 wer 2, wgh AN X e aday
ama M faw §, sgragr aaw
wing w1 ) prfaw wT AT § AzA
Tt adla frataY 93 qary ag I@r
2 fF 3 g4t IFIT T TEAIGAT TAR
T FTT AT IR AT F S0
¥ qz7 31 g7 gA% 827 ¥ g AT
g9 WZgE T TE & | MITA 2@Ar R}
fe frg awg & zn 7w gdt3q 71
gETAT FT AT ET Y T &7

& tgwar | fe wadgr feedl
FqFT Ags, sAFT g fah A gl
a®aT 3 6 doarsq w1 FeazSl
rza‘m“m# g1 ot S At men
AT SFIST e r TN g Ag ATF
femidl ®1 fwr, ¥ 39% AfAF g,
IITA AME WL FAR SRAI

-

53|
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MY W H Q@AW ewiAIY
wran wYI % wyfaw & o @ g
foa & graY ¥ sa% gAYt aur §, foas
qrx gt aYT aid) § wANF ¥, sAwr
wadr qiwa qefafaeg a7 waw 3
IAX FIY €T I¥T qF GITX A1 A7
agArar §, IqY IAWY ATET ®) EW
aff fegr 31 TRy IR AW A
aigar g @ §g w9 gq g
qUAT | GIAT R-BR FIYA TIHT
GTaR & AW JE AT &Y X AT EI
P gz A1 €Y awg & o
IA& WG FITWET EIF w4
qear 21 ¥ f® Qi) IT ¥82w
zz382q §) ®IH $ATH T 934a)

wzi ax 1@ fam w1 arsyw 3, ag
BT WERT F) QU7 AFY &AT) 5.
fag ¥ iz QM fe 917 AT
qredfeze ¥ aieT 2@ o7 )
srndfae faa adl, afes o &Y
QaMIE ¥ AFT ACAIET T5H &1 F19-
8z gtsiga &7 oY arg @ sEEaA)
®Y wew #TA & fAn oY g EAIAT sIw
IFT |
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SHRI RAN PYARE PANIKA : Sir,
it is not so There are so many cultiva-
tors in Jammu and Kashmir who have
not been provided the right on the land.
Evep those who arc living outsidc‘, kave
got the ownership.  Actually the tillers
are nol obtaining the rights on those
lands. This is the situation in Jaramu

and Kashmir.
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inheritance Act. In fact the Minister
should have brought some more chang®s _
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the present social and economic changes
in our couatry., The amendment which
has been brought by the Minister is
really commendable because now the
land is not in the hands of a few,
There was a time when the land was
with the zamindars but in a State like
Assam after the passing of zamindari
Abolition Act and Land Ceiling Act, the
ceiling has come to 50 bigas (17 acres),
If we say that we are having land lords
or big land holdings, then we have to
blame ourselves. After the passing of
these legislations in the country we do
not have landlords, say people having
more than 50 bigas. This is the posi-
tion in all the States. This legislation
has been passed in all the States accor-
ding to the provisions of the Constitu-

tion and I support the amendment
brought by the Minister because the
agricultural land is very-much for exist-
ence and livelihood. If we have to pay
Estate Duty on agricultural land, that
will cause great hardship to the people
particularly the rural people of our
country.

I would like to suggest that the
machinery which the Ministry is having
under the Estate Duty Act should be
strengthened. If it is weak, it cannot
collecct revenve which is due to the
Ministry,

My second suggestion is that in the
original Act exemption limit was
Rs. 50,000/-. By the amendment of 1981
it has been madec Rs. 1,50,000/-. You
must  appreciate this-that the cost of
land has gone up like anything, It is
dearer than diamond. In city like Delhi
the land is sold in the mearurement of
£Q.ft. In backward state like Assam one
katha of land costs Rs. 50,000/-, To
?Oﬂstruct the house it will not be cost-
Ing less then Rs. 2,00,000/-. The present
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limit of Rs. 150,000 should be increa-,
sed, To cope with it, if necessary,
Government should increase the present
tax limit from 10% to 129,

MR. DEPUTY SPEKER

: Shri
R. L. P. Verma,

&t € e gara awi (Freear)
9T AT, ETAT FT (Warww)
fatas <t arar @, & qawan § fe
@ & FIE AraegwAT TE 9 ) gOT
wamEAr § A g9 & qgAA A
T MM F1 Rama W efer
ag faa arar war § . o@d Iqdea
FIT &1 § 7Y qa1ar 741 § 5 ag
fawr feafad @rar war 1 ag A
ez AgY & f$ z@d aarorady qarer
#1 wngar & fa¥ ar gare & 1w
qa® & M Fwifag g faad fay
9 faq & W3 F wawsar qu,
gz aIq A Y WIS AL AT g
€ fasl ¥ O wodl w@EAIC sqEF
a1 & 39 gfezerm & A1 gawar §
ga3 wigegsar usiia fga ¥ g A
g9 HAT AP AT W A FMA &
15 gigma @ @ ¥ faad Qe
60,70 ®IgE AT § WX EWA &
¥ 1,2,510 TFT FIX A W)
geqr 80 sfama & sa% fga &
QAT FIE qTd grar al W@ g,
d% fr S7ar gEIT ¥ TF 7 OFg
a% ® AEIAT AE FC A G T
Iy §uA & gAq @i W Raga
CEifid]

g@ WA Yes & weamd
frsx 2w, deq £v@ Wi e Qe
A} ® fasreT AN ot €Y
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(s Tmgarg aat)
a% g W §, wa1 wry f§ 120, 125
®A¥ & aqaq ), Ay Ag AT
t
uaardr frset & qifaardz graq
¥ 50 fewidier & ew & w0
. wgafawig wie  fafeswr & &,
IAFY QT AT a1 g 47 A9 %W
N § wue g wid gy fafewal
¥ €wrAzrd § deq Eeg a@a fear
Ty A& gwwar ¢ fs 500 w4
®1 wragdr ) a&dT 7 FfwT agA
g P 2 "W emm ¥ N0,
12 FUT ® WrAEAY nedz g1E 6K
fagz 2% & faaft Hm1 =
digT &, X FY AT 94T A6 AT
a1, & auwar g fs ag ama w3
fegr aqr & 1 €8F 20 N TN
grqr & wifeE g, A a7 W

qgi AIAY QT AT §Q §, §F €T

TmA & &9 A ar Zen) &) wafaqi
& qrg gAY QFE ¥ qUT
Iwia & wIT IAN) R pgd
R g1 AR TWFedT AT &

%, x9%1 A% 9z & f& w7 aQa)
w1 gar Ay s @ ¢ «few g9l
qfaa €Y azx £T

afrera &- sengar ¥ a1,
garaar, nwar a1 Jfeeqd ® Tq
st af g, war a¥ 37 @
oM F AAYI W g g fran
2T &1 guR faq1 4 wgr f& wiw
7€ AT 3L EANT ®T g
nA 8 AW @ H 1 owxg
AIAT & 9EW 30 $UF W wrHEA)
M NF ¥, ¥fexr gy
. A% geri 6 AT gAY )
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M wt A€ R x¥ET wrww g
g fo gm foad w1 w7 @A §
ag fedfeea §, <iogg @i qawa-
@ g AT gn 9 drafaa) € weg &
glzwtm y @At W & | I sRW ¢
fe wror qoft ¥zarer gAY w9 § axm
WL WIT Oy N KT AN
Nermg ax §, I wedrfRa
Afer 3 agwrgd § fe & i
&1 J90q7 A7 fHA7 IAAT QA
agar § oY faad gasr ey fafga
g 0¥ aaY ¥ fory gt ag faw a4
mar g

ag a1 gEskz gearfay 8§, & a1
auwAr g fe a1 ag safgr v § =k
Aarxrezfga § § Wl A @¥ aga
IIFIT A T g K gEa
faiw AT 01

SHRI G. NARSIMHA REDDY
(ADILABAD) : Mr. Deputy.-Speaker,
Sri, hon. Member Mr. R.L.P, Verma
while speaking on the Bill said that
this was election.oriented and also said

that this would only help the big

landlords, These two things do not
go together. If it is election-oriented,
our Party should bring a Bill which
would help small people because
mijority is of small people.

The object of the Bill is very good.
As far as | know, in our country aboul
80% of the people are agriculturists
and the value of the land is going up.
The minimum amount which is kept for
in the Estate Dute Act is too smallif
you compare even a small farmer W'!"
is having 6 acres or 5 acres of land i0
a village. The price of land in any
ordinary village, in a agrarian village
today is Rs. 20,000 te Rs. 25,000/~ pef
acre.

The price will go up almost four
or five times. That means, ever *
small farmer will be attracted undef
the estate duty. Therefore, our Pllﬂ!’:
our Government, has rightly brough



413  Estare Duty
(Amdt,) Bill

forward this Bill to protect illiterate,
uneducated, farmers who are living in
the villages, from being harassed by
the tax officials, It is with this
intention that 80 per cent of the
people living in villages will be
protected from being harassed by the
tax officials that this Bill has been
brought before the House.

Now, I would like to bring certain
things to the notice of the hon. Minister.
Today, in our country there is land
hunger. From , whatever amount of
land was left, mos) of the Government
land has been distributed by the State
Governments to the landess poor. For

whatever good it is going to do, this |

may also affect the poor people living
in the villages from another point of
view. The agricultural land has almost
been exempted from all taxes. A
bnsinessman who earns lakhs of rupees,
to protect himself from paying taxes
or to lide his black money, c¢an go
and buy any agricultural land even
if there is a ceiling law. So, round
about cities, he can purchase agricul-
tural land. That meers, I am afraid,
such a legislation may +sct a trend for
the businessmen to go in for agricul-

tural land. So, I would like to suggest
to the hon. Minister for consideration
whether there is a possibtlity of

drawing a line, say, a person having
an income of Rs. 1 lakh or Rs. 50,000
per year, whatever Government feels
proper, or a person who is only
dependent on  agriculture may be
exempted.

What I mean to say is that after a
certain level of ingome through other
sources, if a person it given this
encovcragement this premium of
€xemption of taxes on agricultural land,
he may goin for purchasing a lot df
land thereby depriving other ordinary
Poor people, landless people, living in
the villages of land. Therefore, the trend
which the Government had set earlier
to see that the land goes 1o the poor
DCOPIc living in the villages, by distri-
buting Government land to the landless
People, 1 am afraid, may be reversed.

butiness people may go in for
Purchasiog agricultural land wherever
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they want. In view of this, I would
like him to consider, if not pow, in
the future amendment to the Act to
draw a line somewhere so that all the
business people who have got sufficiedt
income from other sources should not
be attracted towards  purchasing
agricultural land which may deprive
our poor people living in the villages
of land, .,

y =
&t TR _ﬁn?;ﬂ (7ear) :
IMeqd HEIRT, ¥ g9 AEIA-gEE
(daew) fadas, 1984 &1 T
fats @ & fag HEr;'r g g1 gw
IrAl £ ¥ fr Agra & o gfung
qr a3 -a¢ qAA F Afew §, 37 97-
W g’ feami 9v f-msgad
faezn gy w1 & ¥ fex gaswn E3q
aar faar @rgar ) afeT da1 7 w3
¥ 73T qeaifaa) 1 g7 groar-ges
¥ fasge gaq T @'} | 37 fadaw
% qrfed Q17 & Qg qaaq ¥ gAq
7at & a7 -9 AIA GEOI-GEH
X ¥ g3 &T fg qrgd | J AT
gea fegr g, & Ia%7 fa% st
wigar § 1 ¥F wadl # fagra @) A
aaar &1 7€ 1 ¥ 917 oF WAL
gwagr wad nF e frwar
y@® § war mAGL 25 JE R
wagn ¥ 3@ [N fasar &1 Wi
26 g€ &1 3§ T AEs FyfE
gfea qag 1 faqe a9 g1 &1 79
€8 1 5T 79 afggar, § av gm
fis w7 & AfaFd A @ d@ 9@
gz w4 ot at fgedt ) qEy g,
Afs7 3@ *1 HIATE FU FI 93 4T
qgal &% al 37 ®) gqr FA7, I H
aga a1t dww g¢ fed fag e g
fe o foq @ym) & qg fead} ST
3139 & 9 FT A1 WEIATE
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ek Wi ¥ wrAAr WgAr g
fe war wry sl WY W) e FTAT
wrgd § a1 s ag fala® ag wgan
L

Ak sg fagry ¥ ew waz g,
qrawer | 9 gar & @ig afae &
qiE 18 EWIT qEE WAIT § | I

ag ¥ wig & fagre wIWT F qA,

fafaezy 18 gWIT awg- -

MR. DEPUTY SPEAKER : Don't
metion the name. Plcase don’t mention
the names.

-

RAMAVATAR SHASTRI :
It is alsady in -the paper,

MR. DEPUTY SPEAKER : That
is all right. Don't mention his name.
He is not a Member of this House.
You can say something, elsc.

SHRI
No, no,

SHRI RAMAVATAR SHASTRI:
On earlier occasions, I mcationed so
many names of zamindars.

MR. DEPUTY SPEAKER : That
is all right. The rules arc there. Please
don’t mention the name of any Minister.
You can say something else.

SHRI MAGANBHAI BAROT : He
is a zamindar.

SHR1 RAMAVATAR SHASTRI ;
What  about the names of other
smmipdars whose names I mentioned
s0 many times on earlier occasions ?

MR. DEPUTY SPEAKER : What
is there ? You carry on.

SHRI RAMAVATAR SHASTRI :
How e¢ould I mention the names of
other zamindars on earlier occasions ?
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MR. DEPUTY
could not check.

SPEAKER : |

Generally, don't mention the name
of any person who is not a Member of
this House because he is not here to
defend himself.

(Interrupions)

MR. DEPUTY SPEAKER : You
arc a very scpior Member. If you
mention the name of any person, if he
is not here in this House, he cannot
defend himself. Therefore, you should
not mention the name of any person
who is pot a Member of this House.

In spite of that if you mention, I
will have to go through the record and
I will have to remove that name.

SHRI G. NARSIMHA REDDY :
lam on a point of order. If Shri
Ramavatar Shastri wants to mention
the names of some zamindars, than he
will have to substantiate. He will
have to show the documents. All that
comes in the newspaper cannot be the
gospel truth. He will have to produce
documents -that he is the owner of the
land,

MR. DEPUTY SPEAKER: If
he wants to mention the name of any
persons who owns lands, he could
have given it to me in writing. You
have to follow the rules. It is a
general rule,

SHRI RAMAVATAR SHASTRI:
1 am not making any allcgation against
anybody,

MR. DEPUTY SPEAKER : No.
Please follow the rules, You can sty
some zemindari family but don't
roention the name of the person.

SHRI RAMAVATAR SHASTRI .
| am only mentioning the facts.
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MR, DEPUTY SPEAKER: You
can mention some zamindary family
or s0 many zamindary families but don't
mention the name of the person.

SHRI SATISH AGARWAL : 1|
would like to submit that on earlier
occasions we have discussed and
mentioned about Shri Bhindranwale,
He was not present here. We have
mentioned about Shri Prakash Singh
Badal, and so many other things. He
was not here,

MR. DEPUTY SPEAKER : You
have been Minister and all that,

SHRI SATISH AGARWAL : I have
never been the Deputy Spcaker. That
is my good fortune.

MR. DEPUTY SPEAKER : Shall
I read the rule? Why 1 am saying
is you must do justice to each and
every per on in the country. When
you mention the name of that person
in the House, it gocs on record.

SHR I SATISH RGARWAL : You
read out that rule.

SHRI MAGANBHAI BAROT:
What is the allegation in his statement ?

SHRU SATISH AGARWAL : Only
allegations cannot be levied against
persons in high positions, He should
not name the Minister. I agree.

SHRI RAMAVATAR SHASTRI :
I have understood you now.

18 hry,

MR. DEPUTY SPEAKER : I will
80  through the record. Mr.
Ramavatar ~  Shastri, - you are

mentioning sometioning. Arc you
sure that such and such zamindar has
Bol  such and such property 17
Unterruptions) You cannot refer to
any person who is nota Member of
this House and who is not here to
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defend himself. What do you say
about that rule? Anyway, Mr.
Ramavatar Shastri, do as you like. I
know the rules. I cannot satisfy you.
I will go through the record, I know

the rule and I will act according to the
rule,

SHRI G. NARSIMHA REDDY :
If he says, ‘as per ncwspaper report’,
then we have no objetion

ae e

(Interruptions)

W TRTEATT e : qg g 392
# fzar &, wig afzo

(sowara)

MR. DEPUTY SPEAKER : Mr,
Ramavatar Shastri is a politician and
he will try to score some point by
mentioning these things, All right. I
will go throtgh the record.

Y vrRreATe et 0 & &g @0
qi—fagRr F oF ** WART § q8
18 gWIT THT HIF, 31 gEY **
fafagzT & qr9 2 5 AT THT AHT
g W1 ¥ qrF 13 gAIT CFY AT

3

(smwara)

B0 Ty SPEAKER : This
is the difficulty, 1 should not have
allowed you. You try to politicalise
everything.

it TR mes {3 qw ag
warar | B £F1—a7 FAT FRA |

(swawm)

—_— =T

= —_
**Not recorded.
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MR. DEPUTY SPEAKER : Here-
after 1 will not allow you, 1 will
follow the rules. 1 will be careful
hercarter. You cannot take uader
advantage like this. What is the
amendment before us? You are a
senior leader. You should either help
the Government or oppose the Govern-
ment,

SHRI RAMAVATAR SHASTRI:
1 am only giving some examples of
cascs of teroms whom you are going to
exempt, '

LY

THE MINISTER OF SPACE IN THE
MINISTERY OF FINANCE SHRI
5.M. KRISHNA) : Sir, he just now
mentioned about.**

So, the reference is very clear as
to what he has in mind. He happens
to be an hon. Member of the other
House. 1 respectfully submit that
should not go vn record,

. MR. DEPUTY SPEAKER : I have
said that | will go through the record.

SHRI RAMAVATAR SHASTRI :
"You do your duty, Let me do my duty.

MR. DEPUTY SPEAKER : You
cannot behave like this, You meet
them on the platform and deal with
them. Why should this House be
utilised for that purpose ? You must
boldly say it outside. In this House,
with all protection, you are saying so

many things. -—y

St ARIAATT TN ; ATEr AR
€2z & fafegaz 3 1 agi & |ird €22
® QO 1AL AATA 1 gHEAT &
HET & 919 AT ZAIX OFE FAIT G |
wrErgI<r gaT faa ¥ qrw 1350 n§T
SHIA § )

SHRI G. NARSIMHA REDDY :

He will have to give the source of
information,

**Not recorded,

L
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SHR1 RAMAVATAR SHASTRI ;
Yes, This is the source of information,
You may not believe, but 1 believe.

MR. DEPUTY SPEAKER : Please
come to the subject. Otherwise, I will
have to stop you,

(Interruptions)

MR. DEPUTY SPEAKER : Mr,
Shastrl, are you coming to the subject
or not 7 You arc bringing in so many
allegations.

SHRI RAMAVATAR SHASTRI:
I want to prove that you are going to
exempt such persons who are owing so
much of land.

SHRI G NARASIMHA REDDY :
Let him tell us the name of the village,
survey number and all that.

SHRI MAGANBHAI BAROT:
You cannot expect that,

SHRI RAMAVATAR SHASTRI:
Can you doit?

MR. DEPUTY SPEAKER : I will
take carc of that,

Now you plcase complete your
speech, . .

SHRI RAMAVATAR SHASTRI !
How can 1 complete ? You interfere,
he interfers ..,

MR, DEPUTY SPEAKER: You
are the second person in your Party to
speak....You cannot dictate tome, 1
will disturb you go against the Rules.

SHRI SUDHIR GIRl: Jam on
a point of order, Please go through
the Rules, It is stated that a Member
shall not make a derogatory statcment.
«+.He is not making any such statement,
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MR. DEPUTY SPEAKER : 1 will
g0 through the records, The hon
Member must be relevant to the subject
under discussion. If he is not rejevant,
then the Chair has the power to stop
his speech,

SHRI_, SUDHIR GIRI : On
previous occasions you have said that
every Member has a right to speak
anything.

MR. DEPUTY SPEAKER: But
that should be relevant to the subject
under discussion,

SHRI RAMAVATAR SHASTRI :
I am relevant becauss this Bill is
going to exempt such landlords.

MR, DEPUTY SPEAKER: You
are the seccond Member in the same
Party, That is the avantage you have
got. .1 will say you are using it
politically. It is not going to serve
any purpose.

SHRI RAMAVATAR SHASTRI
Let it not serve any purpose.

MR. DEPUTY SPEAKER : Mr.
Bhogendra Jha has already spoken, As
a special case, as you are a senior
Member, 1 gave you an opporlunity_.

SHRI RAMAVYATAR SHASTRI ;
1 do not want your merchy, I wanted
to speak during the third reading,

MR. DEPUTY SPEAKER ! You
complete your speech.

SHRI RAMAVATAR SHASTRI :
How can I complete ?

MR. DEPUTY SPEAKER : 1 can
stop you,

ot vArEar mtent ¢ & w8 @
wr - Mfagrdr ga faq & qr@ 1350
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QFY ARA &1 *¥* & qig § 1300
OH% JHA 1 A §F qAT AFITEA
fas & 31 §gAI9L 45 & 0¥ 3500
%z A4 & | "a qfeaw wequA
i -gfraar Aiwr fqa & qim
7 A UHT AR g ** F qE
4 gATT T JH1T § | GIDNT AT
fag & @ 3500 qFETIHT ¥
gadr. g fag, swfaan, & aF
JEATTCQHFYT AHIT &1 ** & qrF
2FATTLTHFE IHIR 1 ** § qF
q® gL QFT AT 2 |

T8 9K 9 yearfnai & qig
1 af 5 gmiT 350 qFE wHA @
fag &1 w9 @FIT EF ¥ AW
S WE

U% WANQ |IET ;T A ¥AF
fagre & &1

o) uREAr west : o TIAr g
agl, ¥g a1 oz faglx & o yagd
gear Al ¥ -3 weAg frw -
IR gEa Al 97 § TQ@ A
wgr ar £ 150 FarEidi, Ywa
g auta fed aifga aff  fsar
Wiz faa @it A grfga «t  f&ar
at ag aaq fas fran

¥ ag g § fwog® A
% qga ®aw fagrz & wg &¢
A gEAfaai w1 @ qEOAr EEw
§ gaa w7 a1 g &8 qar wifacg

g7

**Not recorded. .
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MR. DEPUTY-SPEAKER : You
can ask him to withdraw the Bill,

&t URTOATT et ¢ AN /A%
Harad ara a1 @Y & f§ x&
fakas & -afig wig aftd wr
Nz Q1T ITE A vy gAq
# gifas wwar wgy §

galfan ag fag mar aar a8
gawt W gauw wEEz Ag g
AATTT AW AT & ATOW N @R Y,
tafag w9 g9 faa «mq £,
(3uwara) gk fagre Y graq wig
g A

MATIH sgT g 5 3z N
fagas §, 9% w17 agg  «ifag
arg Aaifos g1 ¥ gaefaar #
gz 32X 1 Y § AT uT qEArfag)
sl gz @ ag JA-faQat waw
¢, ar fegm-faidr w29 1 wig
WA & fergEna aagr «fix
® arfay s W E 1 ¥F IFT W
afer qofiafagl air s ®
TF1A1 X FT 3 L AU FIA1 97 |

Wawl ¥q9 & g fauns
%1 JO Ay waar g fv o wig
A Y gaw Frorw wifwe

MR, DEPUTY-SPEAKER : Should
the Minister follow your speech or the
speech of Shri Bhogendra Jha ?

SHR!I RAMAVATAR SHASTRI :
There is no contradiction.

MR. DEPUTY.SPEAKER : Now,
the Minister will reply. He wants him
to withdraw the Bill,

“The Minister.
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THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE
(SHRI S.,M. KRISHNA): Sir, the
debate has covered quite a large area.
But, the purpose of this Bill is a limited
one. In the course of the decbate, on
various aspects of land-reforms, either
for or against arguments have been
advanced.

In my initial statement, I said that
the Estate Duty in respect of agricul-
tura] land is a State subject. How-
ever, Parliament has been empowered

to legislate on this subject by virtue of
a Resolution to this effect that had
been passed under the relevant Article -
of the Constitution. No mecaningful
amendment to the Estaje Duty Act
itself, if it has to go through, is
possible. We will have to adopt
a combersome procedure after getting
the consent by the Resolutions passed
in various legislative Assemblies or
Legislatures in the country.

So, all that we are trying to do by
amending the Estate Duty Act ina

very limited manner is to counter the
cumbersome procedure, Many hon.
Members have made very useful sugges-
tions. No Government, much less,
this Government, can lull itself 0 a
very comfortable feeling that the last
pic is bzing collected by our tax
collecting, machinery, It must be the
endeavour of the Government to tighten
by plugging the loopholes that are there
and then to sharpen the tax collecting
apparatus of the Government. It has
been the constant endeavour of this
Government to do it by resorting to
various measures.

Now, the Economic Administration
Reforms Commission have made certain
suggestions ; the Public Accounts
Committee “ has also made certain
suggestions, All these  suggestions
will be borne in mind by Government
when the time is ripe for coming for-
ward with a comprehensive Amending
Bill to the Estate Duty Act’itself,

This process is going (o be further
hastened if the August House were (0
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give its consent to this particular
amendment which I have placed before
this House. The BEstate Duty as such
was brought in 1953, The concept
behind it is to take thé country forward
toward an cgalitarian society and to
bridge the gap between the rich and
the poor.

-

These are concepts which are totally
unexceptionable in the sense that
everyone subscribes to it. We might
not have taken all the steps towards
that direction but we have curtainly
inched forward towards that diregtion.

The last spcaker, Mr. Ramavatar
Shastri mentioned about certain cases
in Bihar. What are we doing by pass-

ing this amendment 7 All we arc

doing is that instecad of Parliament
legislating on this if the State govern-
ment of Bihar were to desirc they
certainly can enact a legislation.

(Interruptions)

) I am only conveying the legal posi-
tion and not the political will,
Whether the parties have the political
will to do it is altogether a different
question, The lcgal position remains
and it cannot be challengad. '

SHRI BHOGENDRA JHA : The
West Bengal Land Reforms (Amend-
ment) Bill has been pending for assent
for the last years whereas the Bihar
and Reforms Bill, 1982 restoring
zamindari rights to Tatas has been
assented to by the President.

SHRI S.M. KRISHNA : That
still does not take away the force of
argument which 1 was placing before
the House,

We now tailk about decentralisation
of power day in and day out, Abega-
tions arc made against the federai
goveroment that the arca of taxation
given to the States is being limited.
Now, here is a case where the federal
government is withdrawing itself from
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this sphere and allowing the State
governments a total control to initiate
whatever legislation they want. It
only helps the State governments in
their taxatton proposals so that they
can augment their resources for their
own plans.

My hon, friend, Shri Satish Agarwal
mentioned about the various aspects
concerning this Bill. He said that
there should be some uniformity in the
valuation of property both for wealth
tax and estatg duty, I entirely see the
logic of that kind of argument. I
myself do not See any rationale in
having two diffzrent standards of valua-
tion for the purpose of wealth tax and
for the purpose of estate duty, That
aspect will be looked into by the
government and this has been referred
to in the recommendations of the

Public Accounts Committee also.
-

In fact, the passing of this amend-
ment would take us to the next stage
of the amendment which would perhaps
cover all these aspects. Somebody
mentioned about the arrcars of estate
duty. The nature of the duty is such
that there is plenty of scope for litiga-
tion. There are so many stages of
this litigation and in order to arrive
at the final stage of collection of
estate duty the time.gap is rather con-

- siderable but that cannot be helped

because the fundemental right to move
a court of law cannot be abolished.

So this is the reason why there have
bsen arrears, in a vast country where
we have about 45 lakh income-tax
assessces, in a country with 750 million
people. So, we just have to realise
the problem in its rights perspdc-
tive when we talk in terms of assess-
ment, when we talk of collection of
taxes. There are about 4,23,000 wealth-
tax payers, There are about 1,13,000
gift-tax tax payers. There are about
74,000 ecstate duty cases. Now,
altogether, wealth tax providea about
Rs. 93 crores, gift tax about'Rs, 8.5
crores and Estate Duty about Rs. 21 48
crores. Now, there is a possibility
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that while collecting this tax there
might have been certain lapses. But it
has been the endeavour of all of us to
streamline the system, so that the tax
that is due to the exchequer shall be
collected and shall be accounted for,

Now, various other suggestions have
also been made. We will bear in
mind all of them when we come for.
ward with various amendments to both
the Income-tax as well as the Estate
Duty Acts and when we recach that
stage, [ will certainly bear all those
suggestions in mind that have been
made in this august House. I have noth-
ing much to add except to contradict
certain charges which have been made
and those charges are that tax evasion
has been taking place in this country
on a large scale. It has n=ver been the
stand of the Governmsnt that there is
no tax evasion. There has been
taxevasion, Now the point is, the
percentage of incidence of taxevasion:
has not bsen quantified -in very clear
terms,

SHRI SUNIL MAITRA (Calcutta
North East) : Arc you aware of the,
dimension of the taxsvasion 7 If you
go through the report of the Compt-
roller and Auditor General for the year
1982-83, you will find that in our
country with 70 crore people, there are
only a little more than 600 p:zople
whose annual income has been shown
as Rs. 5 lakhs and more. . In 1983-84
report the numbzr has gone down to
only 500 individuals in the country who
have shown in their income-tax
returns that their annual income was
Rs. 5 lakhs. This is the dimension of
the tax evasion.

SHRI S.M. KRISHNA :~ .Thank
you very much for the enlightenment
that I have got from you. I have only
said that we are willing to be fed ahout
the quantum of tax evasion. That is
your view. One of the publications
gave that 60 percent of tRe Indian
economy is flooded with black money,
But it has not been authenticated. I
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only scek the indulge, of this House
that we ourselves eave entrusted this
for a study of a Committee to oue of
the institutes.] They arc doing some
research oo this, to fiad but the
incidence of black money in the Indian
indulgence 1> withhold your opinion
till some documsnt is available and
certainly we can debate on that docu-
m=at, Please tell me country does not
have tax evasion. Names any democra.
tic country where there is a no tax
evasion. Now, with the kind of legal
experls _thal we have in our country, as
was put by Mr. Barot, where the line
of tax evasion stops, line of tax plann.
ing starts, or the other way about.
The line is getting thinner and thinner.
So, we are operating under this kind
of constraints both 1:gal and other.
wisa,- 1 am sure there is bound to bs
some kind of an overlapping t and we
will have to tighten up things.

Somebody mentioned about black
money in Jammu and Kashmir, We
have repeatedly said that if hon.
Members or any others have abpy
information, and if they can pass it on
to the Government, the law of the
land will take its owa coarse. If some
of you havs any information about

_these things. whether it is about tax

evasion or accumulation of black
money, you are csrtainly entitled to
pass it on to the Government.

SHRI MAGANBHAI BAROT: I
had given it in writing.

SHRI S.M. KRISHNA: [ do
not know the circumstances wunder
which the hon. Mamber wrote, and |
did not reply.

I said this was a very sithple Bill.
I did not expect the dcbate to last so
long. This is only a small amendment.
[ #m sure that after this speech, the
amendment will go through, without
the participation of Mr, Ramavatar
Shastri, in the final reading of the
Bill.
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SHRI MAGANBIIAI BAROT :
We thank the hon. Minister. He was
kind enough to say that it would be
open to the States, even if we pass this
Bill now, to revise or to have the law
as it should be. But his amending
Section 2, sub-clauss (b) on the
conterary provides that the States which
have not adopted if, and not consentc
to this so far, will subsequently be in
a position to adopt it, viz, the exemp.
tions. Will he say how he contem-
plates that there will be not only
exemptions, but also revision permissi-
ble 7 I am unable to understand it.

SHRI S.M. KRISHNA : I have
said that Agriculture is a State subject.
So, they can enact under it.

MR. DEPUTY SPEAKER : Naw
the question is :.

“That the Bill further to amend
the Bstate Duty Act, 1953, be
taken into consideration,”

The motion was advpted

MR. DEPUTY SPEAKER: We
now take up clausc-by-clause considera-
tion of the Bill. The qusstion is :

**That Clause 2 to 5 stand part
of the Bill.:'

The Motion was udopted
Clause 2 to 5 were added to the Bill

MR, DEPUTY SPEAKER: Now
the question is :

“That Clause 1, the Enacting
Pormula and the Title stand part
of the Bill,”

The Motion was adopted

Clause 1, the Enacting Formula and the
Title were added to the Bill
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MR. DEPUTY SPEAKER : Now
the Minister may move that the Bill be
passed.

SHRI S M. KRISHNA : [Ib:g to
move :

““That the Bill bs passed."’

MR. DEPUTY SPEAKER : The
question is :

“That the Bill be passed.”’
Those in favour may say ‘Aye’.
SOME HON. MEMBERS : Aye.

MR. DEPUTY SPEAKER: Those
against may say ‘No’,

SOME HON. MEMBERS : No.

MR. DEPUTY SPEAKER : I
think the ‘Ayes’ have it.

SHRI SATYASADHAN CHAKRA.
BORTY : Noes have it.

MR. DEPUTY SPEAKER : Let
there be a division, Let the lobbies
be cleared. B

The lobbies have been cleared.

MR. DEPUTY SPEAKER : Hoa.
members, quorum required is 55 includ-
ing the Chair. Now, the members
present are only 53 and therefore, there
is no quorum ; and the House stands
adjourﬁed to meet tomorrow at 11 A.M.

18.34 hrs.

The Lok Subha then adjourned till
Eleven of the Clock on Friday, July 27, .
1984/ Sravana 5, 1906 (Saka) )



