435 Ind, Devw, Bank of
India (Amdt.) Bill

With these words I express my
&8rateful thanks to all lthe Members
-who have participated in this depate,
.and I hope that they will lend their
_support to the smooth passage of the
Bill,

MR. DEPUTY-SPEAKER: The
.question is:—

““fhat the Bill further to amend
the Industrial Development Bank of
India Act 1964, be taken into consi-
deration.”

The motion was adopted.
MR. DEPUTY-SPEAKER: The

House will now take up Clause by
Clause consideration of the Bill,

The question is:

“That Clause 2 stand part of the
Bill.”?

The motion was adopted
Clause 2 was added to the Bill.

. MR, SEPUTY-PEAKERD: The
- gquestion is:

“That Clause 1, the Enacting For-
mula and the Title stand part of the
Bill”

The motion was adopted,
‘Clause 1, the Enaclting Formuly and
the Title were added to the Bill

SHRI PRANAB MUKHERJEE. I
beg to move:

“That the Bill be passed’
MR. DEPUTY-SPEAKER: The
. gquestion is:
“That the Bill be passed.”

The motion was adopted,
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ANDHRA SCIENTIFIC COMPANY

LIMITED (ACQUISITION  AND

TRANSFER OF UNDERTAKINGS)
BILL

MR. DEPUTY-SPEAKER: We will
now take up the Andhra Scientific
Company Limited (Acquisition and
Transfer of Undertakings) Bill.

THE MIN."TER OF DEFENCE
(SHR] R. VENKATARAMAN): I beg
to move—

‘*That the Bill to provide for the
acquisition ang transfer of the
undertakings of the Andhra Scienti-
fic Company Limited, with a view
to securing the proper management
of such undertakings so ag to sub-
serve the interests of the general
public by ensuring the continuity
of production of scientific instru-
mentg which are vita] to the needs
of the country and for matters

connected therewith or incidental
there'o, be taken into considera-
tion,’

The Andhra Scientific Co. Ltd,,

Machilipatnam in Krishna District of
Andhra Pradesh 1ig engaged in the
production of scientific instruments, a
large number of which are meant for
defence requirements. The Company
was establisheq as a partnership firm
in 1926 and was incorporated as a
public jimited company in 1937, The
authorised capital of the company is
Rs. 100 lakhs of which Rs. 25 lakhs
has been issued and Rs. 17.68 lakhs
paid up.

The company hag successfully deve.
loped 3 number of items requireq. for
defence which were earlier being im-
ported. The Department of Defence
Supplies had placed orders worth
Rs, 52 lakhs on the company between
the period 1966—71 but for various
reasons the production of the com-

_pany declined from Rs. 45 lakhs in

Moved with the recommendation of the President.
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1967-68 to Rs. 9 lakhg in 1971-72 and
the Company declared an indefinite
lay-off in November, 1971. In order
to pwotect the employment of about
850 workmen and to ensure the con-
tinueg supply of critica) defence stores
the management of Andhra Scientific
Co, Ltd. was taken over on 23rd June,
1972 under the provision of Section
18AA of the Industries (Development
and Regulation) Act, 1951. The initial
take.over wag for a period of five
years and hag - been extended from
year to year and is currently valid
up to 26th December, 1982.

With the take-over of the manage-
ment, the production of the Company
steadily  increased from Rs. 4044
lakhs in 1972-73 to an amount  of
Rs. 205.33 lakhs in 1981-82. An inter-
Ministerial Committee, which was
appointed to determine the fulure set.
up of the Company, afler examining
various ialternatives had recommend-
ed that the undertakings should be
nationalised in order +{o consolidate
the gains of change-over of mmanage-
ment and to ensure an uninterrupted
supply of critical items for defence.
‘The recommendations of the Com-
mittee have been examined in the
Government in consultation with the
_concerned Ministries ang it is consi-
dered that mnationalisation of the
undertakings of the Company would
be the most appropriate course, Na-
- tionalisation woulg also enable the
Government to invest additional funds
necessary for working capital and for
the modernisation of itg plant and
machinery.

The Bill now before the House seeks
to achieve the aforesaig object of na-
tionalisation of the Company. Apart
from providing for acquisition and

. transfer of the undertakings of the
_Company, the Bill also provides for
the payment of an amount for such

_ acquisition, vesting of the undertakings

Government
company, appointment of a Commis-
_sioner of Payments for the purpose of

. disbursing the amount payable to the
Company and for other incidental and
consequential matters.
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MR DEPUTY-SPEAKER:
moved:

Motion

“That the Bill to provide for the
acquisition and transfer of the
undertakingg of the Andhra Scienti-
fic Company Limited, with a view
to securing the proper management
of such undertakings so ag to sub-
serve the interests of the general
public by ensuring the continuity
of production of scientific instru-
mentg which are vita] to the needs
of the country and for matters
connected therewith or incidental
thereto, be taken into considera-
tion "

SHRI HANAN MOLLAH (Ulube-
ria): First of all, I think the hon.
Minister for piloting this Bill for na-
tionalisation of an important under-
taking, which is engaged in manu-
facture f critical and scientific instru-
ments for defence requirements.

In thig Bill, Chapter 3, clause 7 and
8 provide for compensation. No fac-
tory owner sets up a factory with his
own money. He takes the money from
financial institutions ang Government
sources, Affer getting a lot of profit,
he makes the industry sick and leaves
it. In such circumstances, no com-
pensation shouly be provided by the
Government. But here the attitude of
the Government ig very clear, They
are indulging in helping such persons
by giving huge amounts as compensa-
tion; in thig case, the amount is Rs,
224.10 lakhs. So, I oppose this clause,
which gives huge amount to the com.

pany,

It is a good attempt on the part of
the Government to save the unit, to
guarantee the employment of the em-
ployees of this factory.

In the Statement of Objects and
Reasons. the Government has expres-
sed a pious hope that in view of the
fact that the Company had a body of
talented ang dedicated scientists and
engineers, it wants to help them. The

‘intention is good, but the Government



439 Andhra Prad:sh

[Shri Hanap Mollah]

is not at all sincere aboul thig state-
ment. We know that thousands of our
scientists are not getting an oppor-
tunity or proper facilities for doing re-
seach work with the result that they
are compelley to leave the country,
This has been the curse of scientific
development in our country. So, mere
statements like thig would not do. Gov-
ernmeni Should be more gerious and
try to see how to implement those
statements. The scientists should be
provided sufficient opportunitie§ and
necessary facilities for doing research
work. At the same time, their condi-
tiong of service, promotional avenues
etc, should also be lookeq into.

The Statement of Objects and Rea-

sons also refers to the modernisation

of the plant and machinery, 1 would
say that it is very much connected
with  self-reliance. Normally what

happens is that Government bring in
foreign technology in the name of
modernisation. Import liberalisation
is also used as 3 means to import
technology. But when we import
technology from the western and other
capitalist and imperialist countries,
they never give us the latest techno-
logy; rather, they give out-dateq tech-
nology, So, we cannot modernise and
develop our activity unless we give
more emphasis on gelf-reliance. Our
scientists should be given every oOp-
portunity and encouragement to deve-
lop their ideag so that we can utilize
our own resources ang have advanced
indigenoug technologys: So, I would say
that the modernisation of the factory
has to be done with the help of our
own scientists and engineers.

We should be more and more self-
reliant in our defence production,
After nationalisation of these plants,
we should have proper planning of
the production of these units. I will
give one example. One of the HAL
units is functioning in Barrackpore of
West Bengal. It was a very efficient
unit, Now because of lack of orders,
the production is at a standstill, the
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labour ig lying idle and the umit  is *

facing a crisis, even though it is one
of the oldest units. It is only after-
wards that other wunits of HAL have
come up in Bangalore and other places.
I have repeatedly drawn the attention
of the hon. Minister and even the
Prime Minister to this aspect, In
fact, the hon. Minister hag assured me
outside the House that he will look
into the matter ang give appropriate
orders to this unit. So, I request him
and remind him about it so that he
can save the public sector unit. That
ig also a nationalised public sector
unit.

* PROF. N. G RANGA:
that?

MR. DEPUTY-SPEAKER: Barrack-~
pore in West Bengal.

SHRI HANNAN MOLLAH: Bar-
rackpore.

Where is

I want to mention about another
unit which is on the border of my
constituency, that is, Industrial Plants
Limited. Earlier it was run by Birlas,
80 per cent of the capital of this unit
:is supplied by Government and other
financial institutions. But cent per
cent of the orderg are given by the De-
fence Ministry. They make supplies
in response to the orders of the De.
fence Ministry, But for the last five
yearg it ig under lock-out. Time and
again we have been requesting the
Government—some high level techni-
cal committee also recommended that
it is economically viable ang it is help-
ful to the Defence industry and the
money also is of the Government. But
in gpite of that, the Government is not
doing anything to take over that unit.
So, I request the Government to look
into the matter,

' Finally, I say that after nationalisa~
tion, there are provisions for the pro-
tection of the employeeg of this Andhra
Scientific Company because 850
ployees are there. They have
enjoying some facilities. So, I request
the hon. Minister to look intp the mat.
ter so that their rights and other faci<
litieg are properly safeguarded,

A

<
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3 With these words, I support the
measure and welcome the nationalisa-
tion of this unit. _

PROF. N. G, RANGA (Guntur): Mr.
Deputy-Speaker, Sir, 1 ‘welcome this
Bill and 1 wish to thank the Govern-
ment for having at long last decided
to take over thiz very.important con-
cern under the Defence Ministry.

The pity is that the Government has
delayed taking this decision for so
long g time, Now I am glad that they
have decided to do it.

There are only less than a thousand
people—850 scientists ang their col-
leagues, who are employed-—who will
now come to have some security  of
service, but then there ig a great need

= for the Government to expand this
concern in order o fullfil not only the
present objectives that they have plac-
ed before themselves from the Defence
point of view, but also from the point
of view of the earlier objective that
the founders of this very valuable
institution had before them, ie., ma-
nufacturing and supplying the preci-
sion scientific instruments needed by
. our Hgh Schools, Colleges and medi-
cal practioners. The instruments which
have been manufactureq in this con-
cern have become very famous all
over India for their precision and for
their expertise. But unfortunately they
have not been able to make this con-
cern g viabje one. It was under the
inspiration, I think, of Dr. Pattabhi,
one of our veleran patriots, that this
institution at that time was founded
with great hopes, Like so many other
national institutions that *#ere indus-
trially launched, it was started in
those days and it had also come to
have bad times because there was not
sufficient support from the Govern-
ment. I hope the Government will
give some careful consideration to the
need for starting a number of ordnance
factories in the eastern coast of our
¥..country. Most of them which we have
had' til] now are either in the West or
in the Gangetic valley or towards
N\ Himachal Pradesh. So far as Orissa,
Andhrg ang Tami] Nadu.. . .

Co, Ltd, (Acq. &
Trans. of Under.) Bill

MR, DEPUTY.SPEAKER: Kerala.

concerned, there are very few ordnance
factories, There are very few instal-
lations which the Defence Ministry
have started and maintained. There-
fore. I would like the Government to
give gonie consideration to the need
of this area and of these peonle. There
are scientists. They have done really
good work. There are more and more
scientists who are being trained in our
various scientific institutions. They
need employment. The best possible
service that we can get from them
these days is for defence purposes. 1
trust that the Defence Ministry will
give some thought to this—train and
induce as many of our scientists as
possible to come over to their own em-
ployment, accept employment in ord-
nance factories,

With these observationg 1 extend rhy
whole hearted support and congratu-
late the Government for having bro-
ught in this Bill, '

A Feq ariaor wfeat (I5s) -
ITrener Hglal, A grEfefe® F9r
fafads (ITHAT T AFT T ARAYT)
fgdas @t @gr  ox wegw  fwaT
mar &, ¥ @aar § 5 7@ 0w
qisfelms wrudr & afFv arifefes
q3F T FHEr UsTrawor A fwar
Wl | 1972 F 3 937 aar 91 fF
qhFr § FET ¥ FITT XH IIFW AT
q47 = gl AT § AFFT 10 WA
¥ 4% 1982 ¥ WA TA® FIT
faare fpar s 208 \fggeam 7
dmfas ST FAN F fAg w5
IgT W qEATq FI——QH ATX Y
& 7gf gA@Aqr § 1 qgy ¥ ITHTHN
FT WIS W gT FAT FAT AT
& Gt feafr & gk 3w § o dw-
faw & A zg TFRF 79S¢ Fafvai
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g @t fF @ TFRIF STEW
FA FI &, IR AT FrAR WA
fwar steT =TiRY |

gg Wi @arar war g f& oo agt
gz qATHAR & a1 S W FAAIG
g agd €1 WSOl F4 FIF I4 §
q%g WIBT §aEA T g F FIIA
wAwl wewrg 4f  wwe AgF gl 9E
¢ @gl g waeg & 91 w4 @ R
IGFT g FW Fr gfe § FIFR
3 S Fw¥ SI@T T SEE  FIH
famreg AT & | 4 W1 IFar I4T §
f& qgd gz widl FEAr 9 AfEd
33 ded ITHHT  eiaifen  AmET
45 TG F TET T4T § | T §
fie zg FEodr &1 FETT N F
mrfast Ud ey FAFIET F1 QU
FRAM  TET & 9g FEOAT I oA
# feafe & wrd, sawr qa arow
FYaT §l & | 1967-68 § 19T@
51 gaTT #1 A g5 ar WR 1971
72 ¥ a& &I 25 1@ gr T
IAF A& R T TGF  gI°5 F)
o9F B F a4 F qwT =
afe ag «& Farw war & 1972
§ 1982 @F &T 10 I9F ¥# 9
FEq4r F #q7 feqfy & 7 agh 9z
qATEr AT AT Fi 47 feafq <gr ?
§ wamar § war o @ Frwﬁ
T F0 FIA F

wa wfalkea 3@ &9 F
B850 FAAIN &FIH &Y 7§ & IA*
W dge wvE U F gy § SAFr
ggeam fwar. s@r wifer AR
Faml & I - % fog  gvEw A
qg ¥ ISET & Wi - grEa §
afss g @1 & SmAT SEAT g oA
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Trans. (z;. T}L‘:g.er()A cgm& o
FIHTT A 97 wgarfeql #) glegmy
F AR T IAF AETY F A afew
Fweq  9ad  fovew  mEigtga
A F IR F 4 §9  fgaw v
W g 4T agt 7 gw gEg & Wiy ge
St W g T FTAFI AT SR
a1 ®wgfqat g § Sid) § qed w5
AT GIHRIT TAFT T+ GHTAA &,
A% qT& i S§q FIE A9 AgF gHar
T AFLE  TAF] URIFW FgIid
AREHCHT fFaT sar 8, | oEnE
e W T qAE G, T oA
F1 F1§ TRET 78 AT &

AT AR W F  Farfaat &7
Fgr feafs & | G Q4T forer
Ri7 Sfoao &1 €’ gavg w2,
FfHT IaF a9 fazat w1 sw@r o
qH T TFT 4R g G T HA
T Agaw fwar ar f darfas
qmd arfas wr wid, IAE q@HT
T 3F T I3 @41 SraeT, St
ST AE FL AR, IAET F1E GZITA0
qET gHT, IAST [FTTAT &V gy ;A 4
THRMAT AR IIEWT JUIR FEA
Il ®IGAATH qR F T Paar
F, TH A7 |WT & | ¥ wean
F a9 § 79 @ GATT FIGTE L

A/ TWa gaw fag (fFdatare) =
za fadas & & gaga s §
fast #t 9gq & F© a1t & IR K
dwa qar gar g 1 gwig war &
ol wfadld  dwfes SR
FATA AR TH TR 45 TG F7 oA~
ogt Wi fagrar &1 |/fsw 45 @
#7 & wrae T wyRr A8 &)
W € w0 oagy o wwyfeat g@AdT
4wz fgrdt g+ e §9
T I T F '
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wer Star f& wfmrera T Fer
f& 1972 § WOT TEHT FAGHE
o7 g ¥ & faur wk g wafy
B M7 3EFT TaETW FId W |
Tad dasa grfw gid W@ 1 zeAn
gHa  3aeTX Fg7  fRAr wmar b
AT HA St 7 WWr  W9T  Faqed
¥ agarar & g A @™
@ SRT ¥ gEfgd g ¥ wEes-
qui § QT SAAT dFd a1 | A
gITT § 10 9§ a9 wai kg w7
ST SHET SAAT  HTGIEEH GRAT
TFT 9T JT AT 9g9 &I TEAI
g1 Agt AuAESr & far 77
qrd Awa Gal FE § ) i

UF NET AR F | 850 @l &
AR FT 96 g, gufag & gaar
gHaT FIGT § #AIF ITH  AAMR
F 99T & | 4% o wiw Aefar
aff 2o @ g1 AT ofsmw g
F are d S FogreOr wewr Agk
g1 Wgl W% A gfeaw Faer F
arg @t Tifafer B s qE g

ST g A0 e 7@ st g
R R TS AET g 1 TEd A H
B & A FEAT ATEAT | S
HI% T(eAF TaTeaT & frogre W
Faral war g & 109 ofssa dweq
¥ T 35853.96 HUS T g
gL GUT HIT 7T AT AATH 3§
ar a8 & 403.70 FUT | IFAT FLT
AR FIT F I fag g9ar qame
g | ufs @ T & gfedor &
ae & gar & He¥y wgwa g o

MR. DEPUTY-SPEAKER: The pre-
sent position is much improved than
. the o]q position.

SHRI RAJESH KUMAR SINGH: I
am telling about the last year flgures
~—for 1980.81,

Co, Ltd, (Acq. & 446-
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AUAT  ZFHITET FTERAT  H
I A HIGRT AH FIAT | EART
fad &t FUT TIQ FT ATET AT & )
I¥ YR RIIT & T AT9T FAATTES
FEA FI I@ FE E, I3 ASG! TET
T IFY &1 WA AT TEAT & IEAMRAT

FT FGH FI JM@ FW AT W B

q I3 @rA-grg g agifE 9g qW
#I FEAEFRIT & |

garR wEdEa afies Aar Sro T
T FWI W 4, SAFT 1T AT
@1 & fr TwEr WET SeaRRAT &
D T AR FF T THE afezamo
gz faqar s & em@d & fam, o
@y &, ot dxifAx & wTa fag
3IA GTHIAL &1 ST §FF  AISATES
FIT ST @ & AT A0 9T @
¥ gz g fruifa @ frsan fao
Zg WZAl g1 &% | g0 9 AT A7)
TG, AT Iq1’T FIA ATA( AT

-

¥ H qud: AT E

A F TEYF OF I HIT
FEAT FEM | H4 Fw  wfawT
Tl § 3@ & | 9§ wifgswe wFE
#F1 oara g\ ufa fawelr wewr a4t
greefer @ &% gwrar wfw g
ar IFF R T W GTERX FT AT
fyerq) & &t wifgr | Fwaw
A6 S O B 71 . R | O
yifase ®< &I, F& AT T RA
g% AT TGl AT |

§ fauta & I X FT WT E
fs sTdgT wEOAl! WX HeEvelE
F &t wearor fafa § gver gfeamt
%a’r‘“{nﬂ"rﬂrﬁ?qmtﬂﬂ
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© = ST FAT fA7]

% § 9% WAt § gfaw g @w@n
wrg | ot fraw mred T I =
qEy B | AR HZT FT AIqT I &
fF ot 97% wwggw &, 1 9%
gfaag faad ke s ar @
Hl AW B T ggrAfaqEs M
WAT ARY forad g% faqf &1 <em
AT F | B

R qAAT IO (A1) ¢ IATEAEY
WERA, FHIX #97 Frafaal ¥ TS
Tad FamIEdr § @ 97 faqw &0
qAA WIAT &, g oqiAw, FE WIET
W@F & IgF  ferg  FaeE
o F AW E

A AW WK fag oW
FaTIT ST |

AL A AT IO IqH Fo AL
g1 4g o fgg Fay &, #§ 9d-
fag & & 9AF  ferd  FadaT
WS W § AR T IFmaT F#T A
'L

H U0 F AAIAFT :  ATH
FIAAT 4SAT 2 |

N qa 9 IN O HATH Fed
£ TEF g3 vfaqr gam@T gar g |
Fo flo fyg wET g7, A9 3
¥ #f foar wew @R 35 1@
S 4% FT AW 9T, I X H9T
@ty % fRar afFa 84.59 9@ ¥
FEAT g | A9T 'IAT T fRmr AR
ww fegar faar, gg gy fEad
g & T’ faoy fqur 1 ¥R FT
FIE. M. 2 FT W T8 qar |
FIFIR FT & o qaF a. &
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g & WR oTa¥ eetd e
® A THIW AT &, IqF FreaalT
F19 §? 97 a8 oM TAAT "IAT
A7 F AR, TAA W fawr@ &
W AT FEXE TN msEr §
¥} dafas &m F@ & Ig¥
3T AIWT FATU Iq0_T grar & |
FT AT FIOT  JqraT & qrgaT
EIAT §A9 FT F97 7 wfAwar #qQ
Fq AR TG 7 AT F1E G
faa & gt aqrs 21 397 71T Far
gFy § B fag @ide a5 sfame
TETRE AT FT 7 FEAT T H1T
2 AT F Aq § AfpT Fhraae
FT UCITEEH UF UF & &1 QI d%
gt g1aT ¥ | AFAN FAF @A E |
qgqT g1 agl waar € fa gredf wvedr
1 fwadr &ma &0 2, w@AT Tar
gaer @A feINr wma F 8,
fafesm fFaq &1 &1 woar 78 QU

B AT AT |

T gz W & 39T g fF o wifse
¢ ag AT LT g g7 F1igq |
FIFIT FT GHFT ATEAT FIA! AT |
wifee sata ®1 o fwd g g
gad q O AT ARG | 3@ HI9
F A3 NATES A& fpar &1 g
®I4T GOTT T q ST 5qS fgATa
fRara T gq F qdr TIAT AI0ET
Arfer fae §T F AT 9 &l
ST =Jrfed | LT FIT G TAT N
Stagr & fga @ #rqat groF & g
TIq7 GaaT 15 ¥ FgTa ¢

“The Central Government shall,
for the purpose of disbursing the
amounts payable to the Company
under Sections 7 and 8, by Notifica-
Commissioner of
Payments.” )
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| @ P weR g @ F @
g & T | AfFA FrwAR oare
Ag gEIE | W ST TS awy
SAPT WIT FGT FIT | T6FT J7 "wIGT
Fg fear 2 & & &%v 71 AT
TG FT FLT GO, FERT FO
qar & T ¥ 1 oW9T FEr & R
850 A9E & fg7 & fau uwr @y
T W & | F ST wgnT § fE
fegd @t & ag FegdAl e §
@ W@ oAl @ 3§ HIF WIOEH
fadfz &7 7 &7 S17 g 1 ag o
gfefems *t fegfy & g #Ane
fewaeaigien & | wigw oar g 2
f& awEdm o3 aFm@ TrEr AaT ik
qF 48 THHRT o @I &

asl 7 Fegfqal Fr AT & 1@
q 1 dF gAer qifew Far oagf o
W@ £ AT 741 g8 3@ g wY f&
FHAA GIE A FTIEE AT [qAT
da1 IART  FgF FAT AIfEY |

MR. DEPUTY SPEAKER: I think
India meang indecision, according to
you,

SHRI MOOL CHAND DAGA: I am
thankful to you, That is more disap-
poinding.

g ®r g7 §  swfqar &9
v F o § AR g W AT
e wrort § A ST o=\ JmEs)
@t & swwr & @ T8 A
et & 1 e aw & wmfeni  few-
owe - & fag ot w@ar § R ITHT
qIAW TEE g T g 9H q@
¥ gawmfn Fr oweer FWmed
Wt 9 qg a3 & IEH AET FI
faaraman g,

. wa @ ue W fr g @ g
_fedesr wraw gH woArS wT A0EY

)

Trans. of Under.) Bill

aifF gm w1 mgw @ 8% o
#i HEiAAT §, g srwaw @
fafee &, gaa1 gw &Y 377 § 1 w15 @I
+ are wiq faw @ §)| «q gre 2w A&
F7d & GHFT AT ug & fr @ron
¥ 9ET AT @F FA 9T W F
TEA & UF ox 97 @f fgara o gw
¥ q@fl R IFRT I W AT
AT ENT | §F gW  a4T ggv an!
arw gal 9z § fF aee gweer
& 7 Fefagr wifez 3@ a4t &
AR SA% FIEGUA § MITAIX FIAT
g | 10 7w & o mifeey s
g muifex g7 awfaal &1 F@E@
FI HIT TEeqr &3 | AT W 76
FUT &I AT gAT 2 |

7 @7 94 fgr N AW
AIFT AT AT AET

SHRI T. R, SHAMANNA (Banga-
lore South): Mr, Deputy-Speaker,
Sir, through this Bill, the Andhra
Scientific Company Limited is being
taken over by the Government of
India, the Department of Defence. In
the first instance I would say that I
am sorry that Government is taking
over a large number of concerns like
this but have no laid down any fixed
policy for this, First Maruti was ta-
ken over, then many textile mills
have been taken over, then many
jute mills have been taken over, many
railways have been taken over and
recently the Chandigarh edible oil
mill has been taken over. I am sorry
that Government has not so far deei-
ded on any fixed policy here, In one
case they say that they are taking
over for better management and at
the same time in another case they
say that they are acquiring it or pur-
chasing it outright. Here I feel that
something is hidden; I cannot under-
stand how thig Government is taking
over without giving details, In the
first instanee this company was wor-
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king at.a loss from the beginning, In
1967-68 the loss was Rs. 1.91 lakhs
and in 1971-72 the loss went up to
Rs, 25 lakhs; in the course of three
years, the losg had gone upto Rs. 25
lakhs. There wag something radically
wrong as far this concern was con-
cerned because ‘it wag a losing con-
cern . from the very beginning. The

Defence Minister has said while
moving  this Bill '~ that it ma-
nufactures scientific instrumenis

for Defence Department. I know very
wel]l that the Andhra Scientific Com-
pany was supplying laboratory ins-
trumentg to many high schools and
colleges. I do mnot know how the
Defence Department is mterestecl in
taking it over.

Here the Bill provides for pay-
ment in cash of an amount of Rs.
224. lakhs for acquiring the concern,
for acquiring the right, title and in-
terest of the Company in relation to
its undertakings. Then the Govern-
ment hag to pay Rs, 35 lakhg to-
wards bank loan — the pre-take-
over loans given by nationalised
bankg and financial institutions to
the company. Here a wonderful
thing ig that the bank loan .is Rs. 3%
lakhs and the interest is about Rs.
50 lakhs, The total amount payable
will be Rs. 224 4 Rs. 85 lakhs, that
is, about Rs. 309 lakhs  Actually it
i not only Rs. 224 lakhs. You have
to add up some more. According to
this Bill, a further amount calculated
at the rate of Rs, 10,000 per annum
is payable for the deprivation of the
Company of the management of its
undertakings; it is estimated that
this amount will be of the order of
Rs. 90,000, The Bill also provides for
payment of a further amount in
consideration of the retrospective
operation of the provisiong of clauses
'3, 4 and 5, caleulated at the rate of
Rs. 10,000 per annum; thig amount
will be of the order of Rs, 11,000
The Government hag also agreed %o
pay a sum of Rs. 75,000 as simple
interest at the rate of four per cent
per annum. All these put together
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come to a sizable amount ag payable,
Then for acquisition you pay Rs, 224
lakhs to the company and they have
agreed to pay Rs. 85 lakhs for the
bank loans. So Rs. 309 lakhs is-the
amount they have to pay for the
outright purchase, Further more they
have agreed t{o pay to the rnanage-
ment Rs, 10,000 per year and.on .the
whole it will come 1o Rs. 90,000.
They have to pay Rs, 75 lakhg for
interest, “Thig coricern is losing heav-
ily and at this gtage they are pay-
ing such a large amount. It would
have been better that some explana-
tion was given as to on what ‘basis
thsi Rs. 224 lakhg is payable 1o the
company, It is very necessary that
details are given about the assets
and liabilities so that we know
how much the Government is pay-
ing towards the scientific concern
and how much ig paid for the bank
loan, If all these details had been
given, it would have given us' an idea
ag to how the concern is sought - to
be taken over.

Concerng are taken when there is
financial loss. When there is mis-
management, then also we take the
concern, Then if it is a concern of
national importance, then also we
take it over. Also to safeguard the
interests of employees we try to take
over concerns. So many considera-
tions arise. In future also concerns
may be taken over, Therefore, I urge
upon the Government and it is very
necessary also, that some broad po-
licies are laid down for ' acquisition
of concerns. Going through the finan-
cial details, I feel somehow that
there iy something fishy in this. If
proper accounts: are given, there
would not have been any reason for
doubt. So I urge upon the Govern-
a policy "ag “to
which concerns are taken.over for
acquisition, which concerns are taken
over for management and which con-
concerng are taken over for outright
purchase, etc. Thig is very necessary-
Otherwise, it will be .very .difficult
for us to give consent for taking over—
such concerns.
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st mfwa g Agar : (awed-
gx): ST WERY,  GIETOTALT
W feguw &1 Fomm & wear
@I A 850 Fwariedl, gulog
sl w1T - SifRa< @ o fawr
F gOa qC gEEAfaqw  ww war
g TEFI AR N &, «fFT gwa
7 aff #Awife ag  #gaaar wR
SRl F AR WAAl 7 g AqE
g ! ;

B -G A A
gafay § e fedar ¥ s
§ oedt 9521 F@ A HIGH  FEAT
"X I A I FIC AT AT SA1G,
TTAT g AT SART ST FIT FI TG
g ?

(1) afe zar segRT & ug
ST¥Y, ®oAr Fafge & a1 vaq
1972 & e 10 ast &7 faam
FgY qqarr g ?

(2) 1972 § & zaFr gT°9
AIT BT AT F Im A JUR
3@ 7 g foamr, ad siw ¥ w9
¥ TqEE | MG 2 A AT FgT
g——

“Though the Central Govern-

men{ wag advancing some amounts

.... Fundg are alsg required for mo-
dernlsation of the plant and mac-
hinery.”

Tqq Tqr g fHEomed g ST
YAg W99 T F AT F ATAYw
Wt suwr faafy 7 ®f gue €
gAML FUT A9 TW &7 fawenwor
fear & fo Jw =g g wifax
Fg FAT T | WIH A 9T q®

Andhra Pradesh ~ASVINA 28, 1904 (SAKA)

Trans. of Under.) Bill

gE 90 AT IYHI UGA. §I T qIQ@
T FT AXTE GAT q1 > 1965-66
g AfFT  IEd dw 1971-72 F
25 . FT@ 62 AT &I 7 T GHI
g1 ar AT gw #1 faweror g
f5 FTAATET g2 T T*>HA T AR
IAF FAT FITE | Fel Wovg &
gHAT T AZY &, [or FT AWET  al

Tgi e | afa & & ¥y 9 T GAR
A7 FI AEAWFHIT & ) FAT AGT
IgF [A®T FIE 9T I3 | I
T FRO EE BTl GE &
oY Iq FEAAT FT OHUYT 9 A
faar &, sus feafy & fEqar gamx
gnT | afa SgA g &1 AW 97
ar #9 gaq fal aF @ F|

®© |
S e www & feoww wy

qafq & & & w1 g & ww
fas geeds &1 FRATTAFTT F?
B E ) grar A g e fTEw #
aifes  wEAATIT  gREEIOE A
9 A AT E, T FA1 dgT q% gl
¥ o Ry IFUGXT agrad gal
st & w@ § 9g 9@ Fr fod
gqQ) wig ersad &I @ g faed
FTLT a8 ESeRr fa® g Jarg |
faw g 94 & qT& ITF TR
¥ wex w3 fagr v &1 f6T T@
SFR IT I G AFET TR HT
{TAA WO A FCT TEATY
T geg wg Wy fed gEEs w0
qTRICFT AT £ ar A wikg
qEdafas g7 &1 ATR g § |
qar qqr %@ g3 faeme fEar g

Co, Lid, (Acq. & ‘45
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[sto wfeq £ar AT

AW wAT YW Ug g uw ar
gger & T STRE] 1 gra w59
g % SER I oA A faw
TS F WU g A AHC AT I
FY ST FIT ITAIOCAT FT 2T TAT
adg ® tar @ @ g fF o
grg fAar wAq ... gR gFw arer
graa  ar mTawr Ag) f& uF ar g8 g
WYHT ETAT  @CdT 7 FIAT T WY
oI Fofagt &1 g ¥ oF FT IAH
TR ATH F) 17T FL W@ &1 TGS
FA4  FEl a6 JAT §, AT fFE
G W IAH GAT AT F I A=
g1 @ wErfAe @8 W A ¥ Al
JUE AL g1 ST |

MR DEFUTY SPEAKER: Please
conclude.
PROF. AJIT KUMAR M!ﬁ;m :

Sir, I have three more questiong to
ask,

MR, DEPUTY SPEAKER: Your
questioris are too long. Cut short.
st, wiwa €T |gaT : Feex
3" HOE TEHI & §IE F ar H
saEaT - ®1 2 | # FAAT ATEAT §
f& gra 7 A 8 F@UE 1 WL 2
T HgY 224 @T@ TO HIX 10 FATL
To wfagq # @A Fr 7, AT

grar FAT ¢ ! A OSEAT \STEAT
|TET |
mh qg § wg fragza  wEwW

AT g W FEw fF oA aggA
q pre-taken over HAfy %
FHITTAET & IFET & 730 5 & @I
¥ ag fow o & wmaw & 1 #HifE
FAafAl T ST TEHETE SAST
FUE 2 q@ T IA-FH; AGfHEAr
* s 9 faaar =rfgr | zafac
Jua qi9d WIId ¥ wau § @
# @ AR A TG A s
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WA A E wrAT A g/

I - HHHT FT TIG AN FA H- AN
& T, AATT 1972 F, wHWCET F
Wfede we ® T WAOF  TEUF
T ooar fear g ar AwEY 1 & wmam
F@Gr g f& 7% ga wwAl @ 9=}
qAAT  AAl S HEwg T |

MR. DEPUTY SPEAKER:
the Minister will reply.

THE DEPUTY MINISTER IN THE
MINISTI'Y OF DEFENCE (SHRI K.
P, SINGH DEO): Mr. Deputy-Speak-
er, Sir, while moving this Bill; the
hon, Raksha Mantri gave the objec-
tives and reasons of this Bill. They

Now,

are very clear, This company had
been engaged or hag been engaged
in the production and manufacture
which,

some are critical in nature and also

of scientific instruments of

are pertaining to  Defence,

18.00 hrs.

From it; turn-over of 45 lakhs in
1965-66, the value of sales started
dropping and the Company incurred
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a loss of 1.91 lakhs in 1967-68 which -
¥

increased to 25.62 lakhg in 1971-72,

During this ‘period, the Ministry of
Defence had placed orderg worth Rs,
52 lakhs on the Company for a
variety of Defence
use, which were till then imported.

instruments of

Therefore, the Government :took

up the Management of the Amndhra
under |

Scientific Company Limited
Section 18AA of the Industries Act.
which enableq it to .provide meces~

sary sound and’ competent Manage- d

ment, P

!
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“The take-over of the Management
of the Company was intially for
5 years and it was extended from

year to year.
Sir, I will give you the figures

which will indicate how the Com-
pany fared from 1965-66,

In 1963-66, the praduction wag 46
lakhs. The sale was 45.52 lakhs.

In 1966-67, the production was 40
lakhs. Sale was 39.36 lakhs.

In 1967-68, the production was 33
lakhs. Sale wag 32.79 lakhs, There
was loss of 1.91 lakhs.

In 1968-69 the production was 33
lakhs. Sale wag 33.06 lakhs. The

loss was 332 lakhs.

In 1969-70, the production was 27
lakhs and the sale was 26.61 lakhs
and the loss amounted to 23.89 lakhs.

In 1970-71, the production was 25
lakhs; sale was 2451 lakhs; the
loss was 22.04 lakhs.

In ]97].:?2, the prodyction was 9
lakhs. Sale was 915 lakhs. The loss
wag 25.62 lakhs.

Therefore, Sir, it was thought fit
to take over the Management and pro-
vide financial assistance from {ime (o
time by way of loan.

The total amount of loans wilh in-
terest as on 30-6-81 was Rs. 176.20
lakhs. Production and Sales picked
up after June, 1972 which is reflected
in the working Results which I will
give you just now.

In 1972-73 the producticn was 40.44
lakhs Sale was 26.2 lakhs, There was
loss of 10.30 lakhs. In 1973-74 the pro-
ductién was 72.28 lakhs and the sale
was 72.16 lakhs and there was profit
of 1544 lakhs. In 1974-75 the produc-
tion was 91.48 lakhs and the sale was
99 78 lakhs and a profit of 16.27 lakhs.
In 1975-76 the production wa; 11029
lakhs; the sale wag 106.21 -lakhs
and the profit was "16.98
lakhs, In 1976-77, the production was

7
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92.62 lakhs; the sales was 100.62 lakhs.
In 1977-78, the production was 96,12
lakhs; the sale was 10039 lakhs. Like
this, upto 1981-82, with the improve-
ment in the performance of the Com-
pany, they could meet the .reguire-
ments of Defence Services, which
were imported and which were criti-
cal items,

Hon. Members have practically re-
ferred {0 the same poinils. One hon,
Member referred to Compensatlion, 1
think Mr, Mollah referred {0 the same
point. Here, the lotal liabilities are
Rs. 33498 lakhs, but the gmount of

compensation which is sought to be
paid is 224.10 lakhs which is - egual
to the value of assets, Prof. Mehta
wanted to know what is the exact

break-up of this 224.10 lakhs, Most of
the payments out of this are for the
repayment of Central Government
loans and the dues of the employees.
The full report is with me, but, I
think it is not necessary for me now
to go intp all the details. Qut of this
nothing is being paid to the previous
owners at all, It ig only the compen-
sation for the assets, that is being
paid,

Prof. Ranga raised the queslion of
expansion of the unif; som2 c¢ther hon.
Members also refcrred to  Barrack-
pore, HAL and the backward regions.
Although backwardness of an area is
also a consideralion, the prime consi-
deration for establishment of 3 defen-
ce undertaking or a defence indusiry
is
on the basig of this that the defence
located.

is the strategic requirements, It

undertakings and units are
Therefore, we cannot say that g parti-
cular unit should be located at 3 par-
ticular place, If it meets the strategic
requirements, definitely such an
undertaking or ecritical unit will be
established there depending on the
strategic points,
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The question of expansion of the
unit wag referred to by Shri Prof.
Ranga. Nationalisation would enable
further investments by the Govern-
ment to maintain the tempo of in-
creased production which will lead to
further expansion, as the undertaking
improves in ils performance,

A point was raised by Shri Rajesh
Kuinar Singh thal the turncver of
this undertaking is Rs, 45 lakhs, This
was in 1965-66; it has now risen to
223 lakhs in 1981-82, and the ohject ol
" the Bill is to continue this tempo of
. increased nroduction and meet the
critical needs of defence and scienti-
fic opticals and instruments which
were being imported. Therefore, our
policy of achievement of self-relian-
ce, self-sufficiency and indigenisation
and importsg substitution is sought to
be met by this.

Many of the hon, Members have
~ said why there was delay of 10 years,
from 1971-72 to 1982 in naticnalisa-
tion. I would like to bring it to their
nolice that the company was under
Government management since 1972
under the relevant Act, There was an
inter-ministerial Committee © which
was constituted to suggest the future
course of action for this undertaking,
This Committee had
nalionalisation in September, 1976,
Issues relating lo the  pre-takeover
liabilities and back loans took time
to be examined. The company’'s work-

recommended

ing in the past four years has shown
continuous improvement ynd there-
fore, the Government has come for-
ward wlth this Bill

OCTOBEE 20, 1982
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I am grateful to the hon. Members )
for their unstinted support and wel- /
coming thig Bill, I commend this Bili
to the hon, House.

MR. DEPUTY-SPEAKER: The ques-
tion is:

“That the Bill to provide for the
acquisition and (transfer of the
undertakings of the Andhra Scien-
tiffic Company Limited, with a view
to securing the prover management
of such undertakings so as to sub-
serve the interests of the general
public by ensuring the continuity
of producltion of scientific instru-
ments which are vital f{o the needs
of the couniry and for matiers con-
necled therewith or incidental
thereto, be taken into considera-
tion.” )

The motion was adopted,

MR. DEPUTY-SPEAKER: The
House will now take up clause by
clause consideration, The question is:

“That Clauses 2 fo 32 and the
Schedule stand part of the Bill” '
The motion was adopted.

Clauses 2 to 32 and the Schedule
were added to the Bill. Clause 1, the
Enacting Formula, the Preamble and ‘
the Title were added to the Bill.

SHR] K. P. SINGH DEO: I peg to
move.

“That the Bill be passed.”

MR, DEPUTY-SPEAKER: The
question is:

“That the Bill be passed.”

The motion was adopted.




