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‘MR. CHAIRMAN : Is it the sense of
the House that after the Half-an-Hour dis-
cussion we will continue this debate ?

SHRI K. MAYATHEVAR Yes, the

half-an-hour discu:sion should be over in
half-an-hour,

MR. CHAIRMAN : Yes, Mr. B.V.
Desai, please try to be brief, and Mr.
Parashar will continue after that.

SHRI RAMAVATAR SHASTRI : Not
today. Tomorrow.

MR. CHAIRMAN : Is it the sense of the
House that we will continue today ?

SHRI R.P. YADAV : Nobody knows
how much time the Half-an-Hour discussion
will take.

MR. CHAIRMAN : We propose to con-
clude it in half-an-hour. Yes, Mr. B.V.
Desai.

17.32 hrs.

[

HALF-AN-HOUR DISCUSSION
Bank Frauds

SHRI B.V. DESAI (Raichur) : This Half-
an-Hour discussion is with regard to Unstar-
red Question No. 1148 which was answered
on the 29th July, 1983. Itis in regard to
bank frauds which are on the increase in our
country. [ can give some figures, which may
of course be available with the hon. Minister.
In 1980-81 the frauds were of the order of
1,584 involving a sum of Rs. 48.50 crores ;
in 1981-82 they were about 3,189 involving
an amount of Rs. 20.34 crores ; and in 1982-
83 there were 2,015 cases involving an
amount of Rs. .9.45 crores. Of course,
these figures are subject to correction, if
they are not correct. But one trend is very
clear : That the frauds are on the increase,
and the amounts are also on the increase.
And there are some other cases also availa-
ble with the Minister which he had mentio-
ned during the course of the reply he had
given.to the question that the total amount
defrauded was about Rs. 7.30 crores,
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involving ten banking institutions. I de not
know the Nationalised Banks are also getting
involved in this, and why the cases are not
being detected. Obviously, if the cases are
detected in time, this amount of Rs. 7.30
crores could have been saved. Banking
officials at the highest level must have been
involved in this. That is our surmise. If
this kind of defalcations take place the public
will naturally lose their confidence in bank-
ing institutions and those institutions will
collapse.

In this connection, T would like to put
some questions, which the hon. Minister may
please reply.

In the light of the replies given by him
earlier, what action has been taken so far ?
He had mentioned about exernal audit and
that vigilance machinery had been strengthe-
ned, and that some other steps have been
taken.

Such frauds and defalcations take place
by transfer of accounts, drafts, benami
accounts and all these things, from one
branch to another. Therefore, what 1 find
is that our banks are a little bit shy about
computerising the accounts. 1 think, compu-
terisation will be a right step in that direction.
Secondly, so many branches of the nationali-
sed banks go without c¢xternal audit for
years. External auditing is one of the steps
that will strengthen the hands of the bank
officials to detect at the early stage the
frauds and defalcations. It is high time that
we should feel the need of a systematic
evaluation of the existing banking system 8o
as to plug the loopholes and avoid this type
of frauds and defalcations. I do not know.
whether the Government is thinking on
those lines. With these things, 1 would like
to ask some pertinent questions :

1. What is the amount involved in all the
bank robberies, defalcations, etc. during
1980-81, 81-82 and 82-83 ?

2. What is the amount of bad debts
which has been written off yearwise and its
percentage to the profits, because the
balance-sheets as we see in the papers, do
not reflect the true picture of the transac-
tions ?
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3. In how many cases of fraud and
defalcations enquiries have been conducted
yearwise and in how many cases punishment
has been given ?

4. How many cases have been referred
to the Special Cell appointed by the RBI and
what is its progress ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE (SHRI
JANARDHANA POOJARY) : 1 fully
share the concern expressed by the hon.
Member. As you know, we have already
replied a number of Starred and Unstarred
questions. There was a calling attention
also in Rajya Sabha. To that we had given
a very detailed reply about the measures that
have heen taken by the RBI and the Govern-
ment of India.

So far as the figures mentioned by the hon.
Member are concerned, they are correct. In
the year 1982 there were 2065 frauds involv-
ing an amount of Rs. 19.44 crores. In the
year 1981 there were 1891 frauds amounting
to Rs. 20.34 crores. In the year 1980 there
were 1594 frauds involving an amount of
Rs. 8.40 crores. In the year 1981 action has
been taken against 450 employees of the
banks. In the year 1982 action has becn
taken against 608 employees. 166 people
were dismissed and some of them were dis-
charged from the service of the banks for the
frauds committed in the years 1978, 79 and
80. Apart from these steps, we have set up
a cell in the Reserve Bank, which is going
inlo the cases of fraud, the monitoring the
implementation of steps for detection of
frauds and the action being taken thereof.
The procedure is that, whenever a fraud is
reported in a bank, first it makes an internal
enquiry ; some cases are reported to the
police and serious cases to the CBI. On
the basis of the finding of the bank concer-
ned, the police and the CBI, we take action.
In some cases, we have taken deterrent
action.

The hon. Member has given a suggestion
for computerisation and mechanisation.
There is a lot of resistance from the emplo-
yees’ unions. We have tried to convince
the bank employees that there will not be
any retrenchment, on the contrary the

efficiency will increase. The Indian Bankers'
Association approached the unions and
convinced them that both mechanisation and
computerisation are essential if the image of
the institution has to be enhanced.

The hon. Member has asked for informa-
tion regarding the number of frauds that
have been detected during the period January
to June 1983. We can supply the figures for
the period January to March. But it will
take some time to get the figures for the
period April to June, because these figures
have to come from the various branches to
the regional offices, then to the Head Office
of the bank and then to the Reserve Bank,
which will prepare the statistics. The hon.
Member is correct in saying that compu-
terisation and mechanisation are the only
answer for improving the efficiency and the
information can be obtained much quicker.

Regarding the steps taken to prevent
frauds, 1 have paid surprise visits to the
banks to look into their affairs. The Chief
Executives of Banks have also been asked
to pay surprise visits to the various branches.
Inter-bank reconciliation has been identified
as a vital factor for checking frauds. During
my surprise visits I found that in some
branches it has not been done since 1973. It
was brought to the notice of the Finance
Minister, who called a meeting of the Chief
Executives and exhorted them to take
prompt action in that respect.

The hon. Member wanted to know the
number of cases registered with CBI. From
1980 to 15th March 1983 we have been able
to register 746 cases with CBI, where action
is being taken.

The hon. Member made out a case to show
that the number of frauds is on the increase.
We have improved the inspection system and
we are doing cross-checking. We are taking
deterrent action against .the culprits. In
order to enable us to take action, we have
toned up the administration. Because of thé
improvement in supervision and inspection,
we have been able to detect more number
of cases of fraud during 1982. All the
necessary preventive and remedial measures
are being taken and deterrent action is being
taken against those found guilty.



407 Bank Frauds (HAH Dis.)

st TREAR mes (9eAr) - qHiafa
Y, A gH AT AFI 7 g @I gEEst F
R ¥ fgarz 7 @ 2, &1 a%ar 2 ¥ 9
FLEIFTT FT grargst  ar¢ 1 A1 g7
HAT 9 |

gaTefa s, geatq gragd) F1 S &
faa #ar FrFarg F1 2 a1 FT 17, 37
Y T9T 2ATE A & g4 F FIrq A I
#Y &1 3g7 are 7 ad, ogfafza i drafeza,
feqrEgezar wsaTadr otw fafssra adve,
FEA-AHAA FI AT Trgid aaqls o
Afed zegta ag t #g1 & fF 29 @3 maq
F ATaAg G1@ras agdl A7 IEN 8 | HITAH
7Y & Afasw #1 dF F gAw A W@ 2
qr A1 ¥NT GTET ZIAT a1 HY BT q
wrargst § FHY AT, AfFT aEgsr y
FAT a1 21 7@ 2, afex ammar g1 @ 2
TegiN 1983 F1 97 aF &I fwad a1 2,
ey WY W W AId M g fF 1981,
1982 F gF1TA 37 7 SA1ET &1 gIT | e
a® Far feafq & 0T 7 gasr g57 2 A1
FAATA F1 FTT FL |

gl FIq—IFA A9 Fuarfear %
Tu1 FT &Y &7 F21 f& #9097 gramd
Ffaea &1 &% & AFAT @ F19 F79 g,
gud aiwg fwaa fasa &m, sa 97 37-
arey g afes AT oF e 77 & 7 a-
g Y J7T HAAT AT AT AT I a9
iy FHATA [F77 9F T 8, 7% A [4]
oY SYETaS A AT A F, IAAT ger
FgT &7 TEW I T A0AATOF IHH
@@ FIF TH T T T 1T ATE |
=9 AT F 1T F qAT-HAT gTAT qF Al
SaTET @SIHT ZT )

AT FFQZUTHANA FT Ioo@ w41
d o wgr g fe za@ aga garmEwm &
STAAT ATZAT §— T9F 417 H IF-UIIATES
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1 frgaem #4471 § ? 4% iz F M-
fagmig §—3 za% @ A T FgA 8 7
IAT A7 § UF Avag g WX g9 arl & A4
ot 721 732 B—19 FEA § FEYEULA-
wd & g3 1% FIA F19 F fAwrar agh
stigar, @f&a #ar ag §eq A @ 1F FEYE-
UTHOT % g1z 97 Faaifet a1 q3qy
faager a73 g1 stroay ?

st ato dto aE : 7 faaga aaa 21

5t THIEATT e @ 8 399 0% T
21NT 97 #Atgqn aq sara fsg,
41 ag Q1A STFT AgF faar g ) &
DEiesr 7 eIt ag a9y faa sngar |

Y dto dYo 34TE © g afefrdz 2 @
g

st T e qfawr : (57 97 319 F9
F1 9g g1 a9 TFar |

it THTEATT ST © d7 1 g% T
W&z ag |

# F1A9T ATRAT g fF FFgz 3T FI
UICH[ARFE g F4T H{I qIAT1 ? gfz AT
T3 At a4y fa M H T FAT F SGIEg
AT & AT aF & WA g 8, 34
feafa § 54159 998 FT A1 TIIT HAT—
fd)-frdY ST1E U= FT F 98 AT AT
& afra 7gl wivge ustee AT If=a
gtar, gark faviz 1 F1 q&ar F1 3@

g !

st 7w fasra qaana . awiafa wgr-
gg, & fagga & 4% ard 1 aIF G
F1EATT GIFAT ATEIT |

AT & FrA-=1T o ager 11 srred &)
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TSI AT & T2 9 0 feqi @y 78 4y
g 7z fraz usdaFa 4%, T 3% ATH
fear T 3% wrqg AR F AL H L | A
oy afwad & gg e &1 w@r 2 o) afz
T wglaa 34 X9 F1 3T FT F19 F4,
a1 & awzar g fF 3a% arg gw a0 F q1a
FI% 9% 08 F {0 a1H1 9 W A1a18 |

U QA 839 a7 &9 1 fqiE g ?

sit vafamm qwam 0 gg afsaT
ez 2fEm a1 ofsm® uwrsTzw FHE T A
faft 7Y feiiE 2, a3 qiferarite #1 #RE H
feqiz 2, frad agg ard) ard 1 af g &R
ot w7r FfAgT a1gT 7 TOF F @EEHET
faar 2, a2 agd &1 Z3A1F &1 TT FALL &
el & srga17 28 AIFTINAFI A 1981 H
335 73 ®14 A9 4, AT gHT sggfEd
F¥1 Y 91 TvHez o7 | FHET T HIHT 3A
qreT TEEAEaEa frar g fr e e
§ fgara vaq wy st @ gfFar g, Ja1a-
¥EY 2, 99 gaFT 1% 07 7@ f2ar 9 g i}
FF wal &1 fgara aF @ Ay g ) gadn
& 78 @ a1 F1 ag WY gA1 A fF TA
Fradr wifor 2. fsma &aza &1 faara ar
quTAET Agf faar aar & | wfafa 7 ag «§t
Farar ¢ fF vF ULIaFT 9F H 48 A1@
uedter Ay g, foasr fasrT € adi fFar
AT E, uFAF H 19 ATE RIS U g,
firam faarT a1F) g7 =17 384 FUST T4
F1 AT AT E | ag g FI gAq FHEN
fetE BT @i1m & 917 zad a9 39 fF %
gear 3 ¥ garar ufaat @1 wfafear a8
F L2, A ITA AN E ) T 1981 &
gy q3g ¥ 4% §er 16, 4% gedar 17, %
genT 23, % @edr 25, 26 AT 27 H
gfafezar Saaey A8t 8 | A T FGTE (&
Stei zadl adr gaufa X Swar F ga-
Qi F FaE orwT a1, ag fEE <SS &1
qar 72Y & £ gaq a8 THE 9T FATH A7
ferr Y <gT &1 St @ a e, aifez gra

g, a8 A fFm At g1 ar & w0 o ¥
TATT &Y AT FAFAT, & qgT SATAT HIH
FITE A1 g @wl g & 3 F1H 97§
arq afew femdde F157 @@ § AR
Fw1gA+q fafaedt & F19 1 gura &1 59
MFTRE FIza Fa0 F 9 ¢ aR
fratE &1 9g 1 (sgaam) - faas fedt
fafrezz &, v a9 g9 am@ #r qewaq
F39 &1 974 fF 37 998 7 aga gwifide
Bl 39 T FramAsAaarg § uF
JI9 AT 7AY A 7 F3A7 74771 § N T
fenz & &1 zad Fzraar 2 fF srved @
1T 222 fF s widaga a5t & fag
frsra 3% 7 7 wrtaoff frgrs s1dr &% wan
g fF 50 FTg 797 T I F T g a1
S@r g T T FUE v aF a1 T ara §
FA Y T OF 17 J@T  TOIT TET FOE
ardt wifge | afsa €2z 45 71w faaw §
fadw 78 fau 10 & | areaa § oy I3 £
adt marst #1 Frafaa dar ader ardE)
¥ gt fge | & 7Y 7gET ¥ quAr Frgar
efFvmanagi gar 21 & wz ot Fgar
g f& arfendz &1 #38 off g ek
qifaarsiz 1 sit ofsqF uFrIzs FAA
ag fa ad& Fardt e § ST ard
AT F IFAT &, F41 IAT ATE T HfAFIC
Fo2) 1 A frar oo v #fFn feqiidz
ST 4g M2AE T W § AT gIAQT T+
@ 2, afz 3o avg #1 #1¢ fqam ad g, @
FAT GLHIT IT 1A HT A2 TrT goay fF
ST gaH I FUIN AN §, TAIHT FHENA
8 afsasw setefaa w2t §ar ofsas
UFTIZH FAT §, IAF!1 TowT 2 fF &
aF1 # A aLF grafa aer gé g, A F
gA-q8 &1 #7185 g5 awfa iy gf g,
3TN A F FT FTH 98 FI A favaar
Far a3 of@ard #  oar @ % fraar dar
TANF g9 FMaT g o fFay ¥
AnfawT gt &, 57 ga s #1231 97 e}
gt FEATE |
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it WA SETE (FTAE) - WA
qwafy off, 4% 98 SAg & WEr TN
AT | X FAAT s AT gRfera q49-
wa § | Afew frod oo faff & Qar @3 A
arr vgT & fF a9 § wyar quy S3Ar faar W
g dgfugadi g aar g o favgw
gad s 9gd § fF 9gF aF ¥ swras
war, FE Her 9w g wqar fAwra fear
AT, FE TA9 HY AT 0771 g7 qE A
gz 19 Z1 L & | AFATT 9 ATT &
@ fF 4 wzATd —iaT a1 FEGi 9 A afew
ForeeT, avas W17 faset 79 a3 g F A
W EANTIT A AN 7 T &
qEY Fg TE1 afew WIAFT ITHAT ¥ AN
ot agi g gafeqa &1 S 11 STET H
TIFEAT H UF SATATHFIO[ FEATT F IALC §
Far a1 {6 “FHT § W, SrFans, giar-
gaY A9 gt g2 TEfadl & wwal F1 3@y
U AIHTT 7 &1F €T I UF HAFHIT
afufa afsa &v7 &1 fqoa fFar g & 78¢
gue a1 @1 g % 51 aaew T afafani o
Fq7 q1e9d & | g1 afafad & qra en
afaFx g T TEH F-FT A0 @
FEe | F AqAl a1T FT SATET AT A FIA
BT HTAAT WA S & FIT g AFH1 ATRAT
g fr swre wa< e ot asigHIT wfufqqr &
WBW FT TATA ASAAAT 7 fFRavwar g, E
WET FH GF g1 ATAAT | AW AG AT
a1 FO A@ETQ Fhr g ZAE qra
7 q1EH g |

#AT AT EL AF F @A T A2
fedge< oo & g Fwrdady 3 o1 @
g 1| AT WY ST A grEred F wiFe fag
211981 & Arwe ¥ aqrar 741 § & gaq
el § &% & AeaT #X wH=Ifear &
g & 1 I3 Faers g1 7 a1 FIAATE
wYE?

F#1 ¥ oY fagafedt me'a g &, 99

AUGUST 17, 1983

Bank Frauds (HAH Dis.)  #12

72T 9% HiSY ¥ fraraT S s ey F A
q GIHFITFAT FAATE FT @Y & 7

T H T ATT FFFT ATAT q1T FHTS
FET ATRAT | FAT AHFR  FGEUTH
faeza #37 &1 f=re Tadt & ? sy wEd
o a1 39 qvg+g ¥ #IF1T Fq TF FIIITE
FIAN |

g 71 fqaiq arguas & AT d57 1
T & g aga a&d

g9 Weil & ATy H QAT AT g
FEAT I =gar 5 AR s@Ew
919 F |

5t gfedm agg (TRaER) @ aEAE
geTafa o, 3% #1 SrEEEY F maEr 93
7z 314 €2 A 91 IBE AL ] 1 A8 Aga
AgeATu & | ATHAI 9% fues 21 auf § 77
a1d FTFN GAFT qAT w1z @ fE@awr o
TR SrEgE Y F2A70 Y@ E 1 A
FHTF1 @r &7 qarfawa aa g g
1Al &1 gAF7 77 favara swar gfewa ar
2 f g1 7 GrE@ad &3F 1T F S0 Ay
famrar &7 & st ag faar feat sifasrar
FY qIZATS T 1 AFAT S| RI FGAT A2 2
fF aF & afas1<r F1EY F&41 7 TH Gi@r-
g2t & afeafaa g1

THTY FF1 ¥ € avg ' afrafaare’
oo <Y & 1 3y fora afufa &1 oo uw
faerre qraary st A fHar g ag gfafa aar
qee 9T T@ N A7 gra-dr afafq §, @
g 727 ¥ ag sfaaz s&qq fear ¢ 1 gaw
eqee &9 ¥ IAA fadr § 755 26 93—

“gfafy F1ag Aic FIT g0 ST IA ]
foF a1 & & 9w vy 5 & qefaa
@t 1 agd o 93 € aqf  far awr-
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ur T & aady, faar st F a9 awar 0
g% & | FETHIw F AT F FF a0 IF, qfq3-
gq 3 fqagT «% a9 37 ag F14 *1 feafq
F1 fafweq =7 # wfrega fFar nar, 537
‘T8 FF1AT, “gHTE1T fFET STAT 99 8,
“St= agr uEEa F fav Ffaq’’, ‘wew
JIIC ST T 8, T AR, CanIgA Al
SA g3, “HRTTIS g 0, awigr 938y
&, "“ora At fas”, “qvry qar a7 @Ay’
“guromigd fEar srar @, smaE F fao
FEq IS0 ST 2 2, YErAat 7 o fawEa
w1 Fiw Fn”’, “faafoar agd@”, “qar-
grq 41 a1 fFq0 57 @r 87, “@riarn
oy fosro 57 72 &, ‘ST w1 A7 7T q27-
aF @Al & A fuad ) mvivagd fF
FEMIT 19 agd AfaF § 41 98 FEAT AT
WA aga & a5 ¥ ar@rAi v afaa-
fraqia 2 1 afafa F1az Tz F@guaEs @
f& ag7 ¥ a%1 F wiAa W aga 1 #aT &
frem %2 aqt T gwiarga fFar srar ag
&1 oy gdld 21T 8 {5 F@ a%0 7 @l
#1 fora areat g & A@r-adleaami g3 a1
FIA AT 375 qifed 39 F fag sq131 39
Ag1 3, | adrirawar g fw Fas Fv a9
817 7Y AT &, ANTAIAT AT AT §, AT
AT gE A AT S FIH AT ATAST AT 1

18.02 hrs.

[SHRI N.K. SHEJWALKAR in the Chair]

TH SHT FI A9 3 XA § F160
freac & & &1 A7 a1 sy g HAT
AgiEa & g g foqrd &1 98 d90 F
g g1 @I arafam & a13 ¥ I A9F
w7 & g afafa & #3r 3

ATST F AIWTTA J1TFT ¥ UF A H
FI 4§

“grad ¥ @r-gg @1 guw gra fewis
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TMHET & 9 FAT T FF FAGT FA &
aeg & oY @15 @ fF uiaga d51 § S1a6
TEAE AT W 1"

7g ATT FT AINCT T13¥T 2| 39K
nF HAAE qAFIE A Fefam Frary
gg fa@r g1

TR ATT FIT FIA F§ A 0
| OF O, IT A AT I ATUUT H
HA & 1 A1 FI ST A9 AZIATHY & §
37 AEETAL & 39T TG F QUL
IAFT gEgAm fFar A1 3@r & | IH ATE1ArHY
97 % fraxw @wE & fau @
wa garar wifew ) oA O FoORwg
AT A7 18 & AT ATZ 10T G0 q7E
72t 2 3% 4977g, 399 IeAI &1 S g
FoBT F1W FLA AMFT 57 €L G871 7 e
A4l gER | Al &7 ®7 § H 4g AT
iz fF Far 4¥1 81 qEEE 1 36
difua &7 41 fawr ¥ W@ %39 IBM
w1 ¥El & dife 37 9T @FIX F1 41 §9
Higr fAggor 21317 g7 gFIT F HIE &I
UFA H 419 F6 A19F ufFd F71 FETAT H
5 |

w¥ forer & areav oF & gy 3w
g 9l @22 a% 71 war g | g grafaat 1
FgI AT AYST &1 g I AFA A
it g A1 G g, FRaET Frdar
F1fgu a1 394 FAIAT faqr srar 1 gadr
FEUTH F1 I 7 AT AT FFHT H )
adYal &1 F 34 § oY g1 7 q9@r 999
FHtorA fagr sitar g 1 al gt aIg AF 9w
FH1 #1912 F7F ¢ @i a0 F sfgwrd W
z | S 7 foed § 1 #ar a4
ST g IS 9] QI N AT &g greer
axi 51 frafaa 3 ) faor § 1§ g wawy
IBET ?
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SHRI JANARDHANA POOJARY : Mr.
Chairman, Sir, the hon. Member Shri
Shastri Ji raised a pertinent question. He
stated that clerks and, particularly, "officers
have been indulging in these frauds ; that
we have been criticising clerks and also
officers and he wanted the statistics.

We do not rule out the possibility of the
collusion of the employecs. We do not give
a blanket reply that there is no collusion.
There was collusion. Not only that. One
clerk of Gandhi Nagar in Gujarat has
defrauded the bank to the tune of about
Rs. 3. 4 crores. One lady employee of the
bank in Delhi has gone to the extent of
defrauding the bank to the tune of about
Rs. 1.50 lakhs. One officer of the Central
Bank of India, after his retirement, has gone
to the extent of defrauding 10 banks includ-
ing 4 foreign and 6 nationalised banks to the
tune of about Rs. 7.30 crores. We can say
that the involvement of the bank employees
is there. 1t cannot be said that only clerks
are involved in the bank fraud and the
officers are not. They are also involved. The
Hon. Member has asked how many frauds
have been committed by the clerks and
officers put together. That figure is not
readily available, If the Hon. Member gives
notice of this question, 1 can supply the
information,

SHRI RAMAVATAR SHASTRI : He
will give notice of the question.

SHRI JANARDHANA POOJARY : An
Hon. Member from this side has asked for
some particulars about the setting up of the
Advisory Committees at Block level. 1 have
replied this question in detail to one of the
Starred Questions. I also answered this
question in the Rajya Sabha. These Advisory
Committees have been set up at Block level
to implement the IRDI and also to find out
if there are any malpractices in respect of
the implementation.

SHR1 RAM PYARE PANIKA : Who
are the members of that Advisory
Committee ?

SHRI JANARDHANA POOJARY : If
there is any malpractice, this Advisory
Committee will go into that. The Panchayat
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President will be one of the Members. The
local MLA will be another Member. Three
non-officials will be there as Members from
the Block.

AN HON. MEMBFR : What about
Members of Parliament to be represented on
that Committee ?

SHRI JANARDHANA POOJARY : It
has been brought to the notice of the
Government that Members of Parliament do
not want to be the Members of the Advisory
Committce at the block 'evel and that is why
the local MLA is involved. But, MPs do
not get involved in these things and that
is why they are not included.

PROF. P.J. KURIEN (Mavelikara) :
1s not possible to go to Blocks. That is the
problem.

SHRI JANARDHANA POOJARY : At
district level, there will be some sub-group
to go into the grievances of the district.
These will go through the implementation of
the Z0-Point Programme. They also go
through some of the malpractices which
come (o their notice in the districts, There
will be 2 or 3 non-oflicial members on the
sub-group.

SHRI HARIKESH BAHADUR : You
can appoint the nominees of the MPs as
Members of the Advisory Committees.

SHRI JANARDHANA POOJARY : So
far as the metal detector and posting of
guards at the bank doors referred to by an
Hon. Member from this side 1s concerned, I
have to say that it is a security measure. I
do pot want to expand the scope of this
Half-an-Hour Discussion. We have to con-
fine ourselves to the question of fraud only.
This relates to the security aspect.

So far as the Committee’s report that has
been laid on the Table of Rajya Sabha by
its Chairman, - Shri Era Sezhiyan, is concer-
ned, I have also gone through the report.
That is in respect ol non-reconciliation of
accounts. And what the hon. Member has
stated is correct. In this respect even earlier
also the hon. Members have spoken, and the
press also has reported. I have gone through
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the press clippings. Before taking charge of
tliis Ministry, I had gone through the press
clippings and also the debates, the speeches
of the hon. Members from both sides. That
is why, I paid surprise visits personally, and
in the course of my personal surprise visits,
[ have found out that in some of the banks
reconciliation of accounts, particularly the
inter-bank reconciliation of accounts, has
been pendirg since 1973 ; as for the pending
work in respect of Savings Bank and Current
Account is concerned, it has been pending
since 1979 1in some branches and since 1980
in some other branches. That is why, we
called a meeting of the Chief Executives and
immediately brought it to the notice of the
Chief Executives, and remedial measures
have also been taken, I have gone through
the report. 1 will also in detail go through
the report of the Sczhiyan Committee. What
has been stated is correct, and the concern
expressed by the hon. Members is also
correct. We will take suitable action so far
as this is concerned.

As regards the others suggestions that have
been made like appointment of a Parlia-
mentary Committee to go into the details,
these are being noted. Already there is a
provision for statutory.....

SHRI RAMAVATAR SHASTRI : Will
computerisation affect employment or not ?

SHRI JANARDHANA POOJARY : So
far as computerisation is concerned, I may
submit one fact. Before nationalisation,
there were about 8,262 branches throughout
the country, and now we have got 40,820
branches throughout the country, and more
than six lakhs of employees are working.
You can see the voluminous transactions
that are taking place every year in the bank-
ing sector. Over 90 per cent of the banking
sector has been brought under the hold of
the public sector. I can say from experience
that computerisation and mechanization is
the only answer. You have been seeing
that we are giving the figures of i1981. When
you are asking for so many figures, we are
in a position to give only the figures of 1981
or sometimes even 1980, If this is the
efficiency of the banking sector, if we are
going to give you only the figures of 1981,
then how can we bring about improvement
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in efficiency ? Hon. Members from the
other side should realise the importance of
computerisation. So far as retrenchment is
concerned, there will not be any retrench-
ment. As per the branch expansion policy
of the Reserve Bank—which has been given
to the nation in the year 1982—additional
10,000 branches will be opened throughout
the country by March, 1985. There will be
recruitment of officers and also clerks. I can
assure the hon. Members that recruitment
will not be less than about 10,000 per year ;
there will not be any stoppage so far as
recruitment of clerks and other people is
concerned. On the contrary, if we go in for
computerisation, if we go in for mechaniza-
tion, there will be more efficiency. If
elderly and highly respected hons Members
like Shri Ramavatar Shastri impress upon
the Union people to go in for computerisa-
tion, it will be easy, and we can enhance the
image of the institution also. There have
been criticisms in Parliament and also
outside Parliament about the inefficiency of
the banking sector, and if at all you are
rcally serious about efficiency in the banking
sector, it is better that we go in for compu-
terisation. That is why, 1 request you once
again to impress upon the employees about
computerisation. Even at the cost of repeti-
tion, I am saying this.

So far as the frauds are concerned, Govern-
ment is very much keen to curb the activities
which are not above board.

On the contrary, Government is going to
deal with the persons who are the culprits
according to the law.

18.15 hrs.

SUPPLEMENTARY DEMAND FOR
GRANT (RAILWAYS), 1983-84 —Contd.

MR. CHAIRMAN No we take up
further  discussion on  Supplementary
Démand for Grant (Railways).

Shri Parashar. You may continue.

PROF. NARAIN CHAND PARASHAR
(Hamirpur) : Mr. Chairman, Sir, I wag



