Pepers laid

The moment you give notice, if you
have a right to raise it, and if every-
body gives notice under Rule 377,
well, the House cannot continue.
The Speaker can regulate only if you
follow the rules. If you do mot follow
the rules, nobody can regulate. Put
anybody as 8peaker in my place, he
will be equally helpless.
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SHRI JYOTIRMOY BOSU: You do
not equate this with the question of
inaccurate statement by a Minister,
which comes under Direction 155.{
That is different altogether. Pleuel
apply your mind.

MR. SPEAKER: You would
allow me to apply my mind!

not

SHRI JYOTIRMOY BOBU: All
right, Sir. Permit me to raise it
tomorrow.

MR. SPEAKER:
promise.

SHRI JYOTIRMOY BOSU: Not a
wrilten promise; only verbal.

—

Demands for Grants,

I cannot give any
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12.38 hrs.
DEMANDS *FOR I:IR:\N'I‘B, 1977-78—
contd,

-MINIETRY OF STEEL AND MINES

MR. SPEAKER: The House will
now take up discussion and voting on
Demand Nos. 84 to 86 relating to the
Ministry of Steel and Mines for which
5 hourg have been allotted.

Motion moved:

“That the respective sums not ex=
ceeding the amounts on Revenue
Account and Capital Account ghown
in the fourth column of the Order
Paper be granted to the President
out of the Consolidated Fund of
India to complete the sums neces-
sary to defray the charges that will
come in course of payment during
the year ending the 3lst day of
March, 1078 in respect of the heads
of demands entered in the second
column thereof against Demand
Nos. 84 to 86 relating to the Minis-
try of Steel and Mines.”

1977-78 in respect of Ministry of Steel and Mines

submitted to the vote of Lok Sabha.

No. Name of De-  Amount of Demand for Grant on
mand {{ 4§ gruccount voted by the House on

Amount of Demand for Grant
submitted to the vote of
the House.

Dammd 230-3-1977
b B 3 4
Reverue Capital Revenue Capital
Rs. Ra. Rs. Rs
MINISTRY OF "
STREL AND
MINES
84 Department of
Steel] - 26,31,04,000  "1,86,59,13,000 52,62,09:000  3,27,18,25,000
5. of
. DE‘ . 10467,000 - 31,313,000 .
86. Mines and Min-
eals - 14/50,80,000  22,49,00,000 27/01,50,000 42,98,00,000

*M)ved with ths recommzadation of the Vice- President acting as President.
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MR. SPEAKER Hon Membérs
whose oyt motiong to the Demands for
Grénts have been circulated may, if
they desire to move theiwr cut motions,
send glips to the Table within 15
munutes indicating the serial numbers
of the cut motions they would like to
move Shn George

SHRI A C GEORGE (Mukanda-
puram)  Sir, the Minstry of Steel
& Mines has come forward with De-
mands for Grent> amounting to
Rs 700 crores Thig 15 a very vital
munstry, the backbone of the indus-
trialisation of this country From a
production capacity of 13 mllion
tonnes of steel within a short span
of 17 to 18 yeais we ate in the proud
situation whore 1n 1976-77 our steel
planis were able to achieve w per-
formance of a Litle more than 10
million tonnes of crude sleel and
78 mullion tonnes of saleable steel
There were days when we were en-
tirely depending on import of steel
Even now for some specialised items
we depend on umports Only two
or three years ago, we were import-
ing nearly Rs 370 crores worth of
different types of stee] mnd at the
eame time our maximum export was
less than Rs 25 crores For the
first tume 1n 1876-TT we have achreved
an export performance of more than
Rs 350 crores About imports, 1
have got figures for only 9 months
On that computation, our amport may
be just Rs 120 crores, which means
in the matter of steel and steel pro-

Stwd B, iomt

developing countries may be 550 mil-
lion tons and we pat ourselves and
feel happy saying “After all it «» a
good performance ' In 1877 our pre-
sent rate of production was only 10
mullion ions 1n comparison to what 18
going to be 1750 millon tons and
here 1s a country which 13 bestowed
and which 18 rich 1n everything that
15 needed for the development of the
stee]l ndustry We have got excellent
and unfathomable depouls of iron
ore we have gol the coal we have
got the manpower and we can be
proud that recently we have the ex-
pertise which incidentally was gomng
to foreagn countries in competition
with sophisticated and developed
countries Let us be proud of
MECON orgamsation which has come
up by the expertise and skill of
Indians or the bram of our research
scholars and they were able to compete
with internationsl markets and get
many of the contracts even putting up
a guft competition with Japan and
South Korea When we think of the 10
mallion tons of production, let us alsé
remember that a very small country
with a population of 4 crores i
South Korea where they have prac
tically no iron ore
nothing to spesk of 1n coal except

§
e
gk
gk
EY

of the SouthKotuS plants, I
was surprised to fin they were
nhtomutnmtaphntdhanm
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gestation period it will come to fruition
wnd it will come to 3-dimentional
realisation only after 8 or 8 years If

of a stee] plant now, every
of us knows that even with the
of expertise that is developing
our country, the production er
commissioning will be after 7 or 8
years unless we have got some more
re-scheduling The classic example 18

I 1emember correctly and even now
we are mn the process of aequiring the
land and Mr Biu Patnaik the Hon
Minister for Steel with a lot of im-
agination and vision—and [ think he
has a greet fondness for the South
Indian Btates also—has made a pro-
vision of Rs 137 croies for the Balem
Stee] plant and the magnammity was
extended further by making a provi-
sion of Rs 1 crore each for Visakha-
patnam and Vijayanagaram piojects
If you go to the figures in regard to
the Bokaro project, you will find that
between 17 million tons of the exist-
ing production capacity which will be
finalised in August and the proposed
expanision capacity of 4 mullion toms,
the total outlay will be nearly Rs 1900
crores So we can understand a pro-
ject which has started 6 or 7 years
back at the preosent rate of cost 1s
gowing to cost the exchaguer Rs 1800
crores, Nuturally you can think of
what 1t will be for the steel plant of
Salem The provision for the Salem
steel plant 15 R 187 crores and the
provision for Andhia and Mysore pro-
jects 18 Rs 1 crore each Sir, it 18
time for us to plan ambitiously
We have got the expertise, we have
got the ne.esstiry raw materials and
we are also building the infra-struc-
ture When we think about the non-
ferrous metalt also, this country is
immensely rich It only needs a pro-

Miniser, Shey Bifu Patnatk, St we
) we
bave offers for beneficiation and
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further processing of thus bawnte are.
We have offers even for aluminium.
In fact, if I understand correctly, there
fre some international offers even for
bringing up one umportant alummium
smelter umt Sunilarly, copper and
zine, these are vital non-ferrous metals
of this country If only we agree to
process anfl exploit the ores that are
al our disposal, thus will be one of
the richest countries mn munerals

When we think of {he stee] plants
and when we plan for the future, as
I pointed out, the proved and estab-
lished deposits 1s 20,000 mullion tonnes
Even if we go in for an ambitious
programme, we have got Immense iron
ore wealth When I was looking
through tlus Report I tound that the
projection for 197879 of the total
mining of iron ore given was only 59
million tonnes OQut of this nearly 138
million tonnes are to be used up in the
sleel plants and nearly 30 million tonnes
are to be allotted for exports If you
£o in for modern methods our couniry
can reahse immensc foreign exchange
from counirigs whick are in need of
this In thig we must go in for modern
technology It 18 not enough thet we
Just mine it out and <end 1t through
some (rude method and 1ealise much
lower than Brazil and Australia who
are our competitors

It 18 ime for going in for an gmbi
tious programme of pelletisation 1
know you have made some provision
for one or two pelletisation plarts But
looking at the background of the
immense reserves of iron gre whch
are of high quality—and incidentally
we wil ge!l fines from which we can
realiss some good money, if we plan
for pelletisation—the reallsation from
the iron ore exports in spite of our
proposed ambitious programme of steel
plants, will be great We have to
adopt modern technology for sponge
iron I find there 13 some pittance
provided for in the matter of sponge
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[Shri A. C. George]

that I would request the Mimster to
let us know hus intentions, whether he
agrees with the white Paper presented
on steel 1n May 1976 In fact 1 was
eagerly looking forward to his speech
That is why, Sir, 1n spite of your
caling me, I was slightly hesitant
because I wanted to be benefited by
the initial remarkg of the hon Mims-
ter because then I could have known
his 1dea about his Demands for Grants
what 1s his idea about this year and
the comung year in the matter of steel
and mines

I thought that he will gpell out his
ideas about the functioning of the
Mimstry In the absence of that
naturally, I have to go by some of hs
speeches, recent speeches, and here I
will recall one about mini steel plants
There are nearly 180 muni steel plants
with 4 capacily of more than 4
mullion tonnes The present situation
i 1976 77 1s, 1n spite of the slight
picking up of the demand, the maxi
mum production 18 only one mlhon
tonnes, which means 25 per cent capa
city util'sation There i of course
the problem of excise duty and other
problems Yet the Minwster for Steel
and Mines, Shm Byu Patnaik the
other day was saying that the “situa
tion of the mim steel plants 1s, mnot
only of sick units but of dylng umits”
Can the hon Minister just throw his
hands and say that they are not only
sick umts but dying uruts? Don't you
think that he has got the responsibility
to see that by adopting the various
customs duty and fihancial adjust-
ments necessary to revive this at a time
when we are faced with great short
age, especially when the Government
of India encouraged the muni steel
plants where huge investment has gone
inta? Lakhs and lakhs of workers are
involved mn 1t Now 1t 13 a
langwshing industry Many nf
the umts are not working and
those which are working are also
working only to 25 per cent utihsation,
as is shown by this figure So a
scheme has to be evolved to see that
the ming steel plsnts are revived and
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put on a sound footing If it comes
to that, they must be allowed diversi-
fication so that production improves
and they become visble and healthy
umts You cannot sit back and say
“those 180 umnuts are dying and this 1s
the best I can do”

Then I come to Kudremukh umt,
another important aspect of this For
this project we were given help and
tunds trom Iran to the tune of nearly
630 million dollars  Already 100
million dollars have been passed on
to the Government of India The
agreement was Ssigned on the 26th
February 1876 According to  the
agreement, we have to make the first
shipment of the beneficiated iron ore
by August 1980 With all the money
coming from Iran with the advance
paymeni made by Iran, the project
will be uf immense benefit to us and
the development of the entire area If
by some chance we ship and are not
1n a position to make the first shupment
in August, 1880, not only will we
lose our prestige, but we may ever
sufler financially So, I request the
hon Minster that though only stingy
provision has been made for the
Southern States, at least in the matter
of Kudremukh, where the money has
come from Iran, he should take ex-
penditious measure to see that the
project 15 1mplemented according to
schedule

In the matter of non-ferious metals,
1t has been proved that in many States
including Orissa, we have got great
deposats of this verv fine raw material
In this context, I may also point out
that 1n the disfricts of Cannanore.
Calicut and Mallapuram in northern
Kerala, the Geological Survey of Indix
has proved that one of the best deposits
15 avalable One of the most impor-
tant raw materials for the processing
of alummium apart from bauxite
itself, 1n tact I may say even the most
important raw material, is electricity
Kerala is one State where we have
surplus power

SHRI P K DEO (Kalahandi) Orissar
is also yurplus in power
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SHRI A. C GEORGE It is, there
fore, time that we move in for an
ambitious project there I have got
the report of the Geological Survey 1n
my hands The availablity of fairly
good ore to the tune of 80 mullion
tonnes has been proved beyond doubt,
and the Government of Kerala has
submutied proposals for some steel
plant and steel complexes there The
availability will be for not less than
40 vears, and normally, when we plan,
I do not think we look beyond 40 years
But thig report and the proposals of
the Kerala Government have been
shelved innumerable times Since he
1s 1n charge of steels and manes, I hope
he will mine out this propessl and
see that it s implemented

When we have such 1mmense re
sources thus Mimsiiy has a very 1m-
portant role to play, but I am not quite
sure wheher he wll be guded by the
philosophy recently spelt out by the
hon Home Mimster, Shr1i Charan
Singh, that he 1s not so particular about
heavy industries It i1s heavy indus
tries which have brought this country
to 1ts present great economic develop
ment, and all that we have achieved
in BHEL, Heavy Eogineenng Corpora-
tion, Rourkela, Bhilai, Durgapur and
Bokaro speak volumes of the expertise
that has been built over the years
Are we to reverse this merely because
of the whims and fancies and pseudo
understanding of the Gandhian
philosophy by some? We have
brought this country to a point where
we can stand up and how it is wadely

expan-
slon of Bokaro with four million
tons capacity. It hag been decded
that wo need not get the help of
fereigners, though two years ago we
thought we would have to take help
from the Soviet Union. Are all these
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concentrate on heavy industries, we
will become a rustic and backward
country.

80, I would request the Minaster
of Steel and Mines who is in charge
of the vast and immense resources of
this country which can take the
country's prestige and position very
high m the world, not to be guided
by old pseudo philosophy and take the
country to further progress

MR SPEAKER I would ke to
remind the hon  Members that the
time allotted for this Minlstry 1s five
hours and I will call the Mimster at
§ o'olock or fifteen minutes later The
hon Members may now move thewr
cut motions

SHRI C K CHANDRAPPAN
(Cannanore) I beg to move*

“That the demand under the head
‘Department of Steel' be reduced by
Rs 100"

[Need for more funds for the Salem
Steel Plant and for its expeditious
completion (25) ]

“That the demand under the head
‘Department of Steel' be reduced by
Rs 100",

[Need for the speedy constructien
of Visakhapatnam Steel Plant (28) ]

“That the demand under the head
‘Depariment of Steel’ be reduced by
Rs 100"

[Need to solve the problems of the
mini-steel plants (27) ]

“That the demand under the head
W of Steel’ be reduced by
1

[Need for setting up industries
based on the iron ore and bauxite de-
ponits which are found abundantly n
the Malabar region of Kerala (28) {

“That the demand under the head
W of Steel’ be reduced by
l 1]

[Policy of the Janata Government
towards steel Industry which helps
multinational corporations to exploit
our country (29)]
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[Shr1 C K Chandrappan]

“That the demand under the head
“Department of Steel’ be reduced by
Rs 10"

[Need for closer cooperation bet-
ween India and USSR in matters re-
lating to further developing steel
industry (30) ]

“That the demand under the head

‘Department of Steel' be reduced by
Rs 100"

[Need for prowiding adequaie and
meaningful workers paitiapation 1n
the management of public sector steel
plants (31) ]

“That the demand under the head
“Department of Steel' be reduced by
Rs 100"

[Need for the take over of TISCO
32) 1

“That the demand under the head

‘Department of Mines' be reduced
by Rs 100"

[Need to solve the problems of the
mica minmg industry of Andhra Pra-
desh and the need to ensurg better
housing and working conditions to
the workers in thils industry (33) ]

“That the demand under the head
‘Department of Mines' be 1educed
by Rz 100"

[Need 1o fully explore and utilse
the mineral deposits in the hills of
Arunachal Pradesh (84) )

“That the demand under the hesd
‘Department of Mines' be reduced
by Rs 100"

[Need to settle immediately the

outstanding issues between the war-
kers gnd the management of Hindus-
tan Copper Ltd (85) ]

1257 hrs.
[Mr DeeuTy-SrEaxEr w the Chair)

PROF R K AMIN (Suremdrana-
gar): While speskiag on the De-

of the achieve-

any of the failures It is,

therefore, proper for me to confine
ts

policy of the Minustry of Steel and
Mines according to the programme
and policy of the Janata Party

It 1s true as my hon friend  hus
saud, that during the year 1976-77 re-
cords have begn achieved in piodur-
tion sale, export of stecl and also n
export of consultancy servires from
this country We have also achieved
records in so far as the labour pro-
ductivity 13 concerned In a way 1
can say that we have turned the cor-
ner and can look forward for mgger

field We have production of about
10 mllion tonnes of crude steel,
7 mullion tonnes of saleable steel
and almost 91 per cent capa-
eity utilisation while at Bhullai,
we have crossed even the hudied per
cent mark ‘There 1s aiso improvement
in the labour productiity If we
take the ingot tonnes per man Vear as
a measure for labour productivity it

very well. MECON iz busy in prepar
ing project reports for two steel plants
in Nigeria It is
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13.00 hes,

The HHCL hag also goi coptracts

for constvuctions] work in the Amb
and African countries.

A question can bs raised To what
do you attribute this progress? Is it
beenuse of the new organisation which
we have evolved, known as the SAIL
in 1873 or 1s 1t because of the Emer-
gency or 1g it because of the new in-
ternational stuation ansing out of the
rise 1n the oi] prices and the prosper:-
ty of the OPEC countries or s 11l aue
to the monopoly situation which we
have established for the SAIL, the
unified control which we have cstab-
lished for the SAIL? We have o exa-
mne which factor 15 responsible for
such good achievemeails mn the fisld
of steel production When we examine
this question, I (an say that Emergen
cy does not seem to be 1esponsible for
such a record production because soon
after March, during the months of
April and May, 1877 we have rude
& progress both in respect of produc-
tion as well as .ale and we have con-
tinued to make a proeress

The flgureg will t{ell the story In
March, 1876, the production of saleable
stee]l wag 6,11,000 tonnes and in March
1877 it was 6,61,000 tonnes, m April,
1976 also it was 510000 tonnes which
increased to 546,000 n Apml, 1877
During the month of May, 1977, the
progress is the same In regard fo sale
aleo, the game thing happened In
March, 1976, the sale wag 822,000 ton-
nes and 1n March, 1977 it was 7 40,000
tonnes, in April, 1877 also the same
rate of progress hag heen maintained
and in May, 1977 too the 1ate of prog-
ress is the same
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the SAIL, the same person till
December, 1978 or it may be because
of the pooling of resources under cne
command All these things might have
Improveq considerably There may be
certaan domestic and internationaj fac-
tors, such as, dollar prosperity in oil
exporting countries or rise in pices
sbroad Whatever may be the cause I
feel, the hon Mimister must assess
these achievements and see how .t has
happened by appowniing a new com-
mittee which should bring out the fac-
tors responsible for such a good 1e
cord in the field of production, sale,
cxport consultancy seivices, ete 1
would request the hon Minister o ap-
point a commutlee fo assesg «ll this
and find out what are the faclors res-
ponsible for that

I would like to suggest a few points
for the consideration of the hon Minis.
ter We have started a dialogue with
Afro-Arap countries for joint ventures
in steel making Thig should not be
lefl to the professiounls nor it should
be dealt with 1n a leisurely  fashion
The hon Mimster Mumself should
handle 1t and, more so, because he
happens to have . good business aru-
men 1n himself I cun visualise very
well 1n so far as the Arab counti'es
are concerned thag their total demand
is to the tune of 20 million tonnes of
steel every year

They are only producing 5 million
tonnes of steel themsalves Now every
country would Lke to he self-relignt
o this regard So, In the next decade
Icnnverxnllu\rthatthwwﬂllo
In for an increase of 10—15 mullion
tonnes of steel themselves Similarly
the African countries might go m m
the next decade for 10 mullion tonnes
of steel If thig 25 million tonnes are
to be provided, probably the invest.
ment worth about Rs 8000—7000 crore
will be required. Even if we take 10 per
cent share of it, then we can obtain
Rs 600—700 crores as consultancy and
constructional service work It may
increase our foreign exchangs carnings
to thy tune of Rs 80—70 crore cvery
Year and that iy why I consider it to
be an importans job which our hon
Migister himasl? should Wandle,
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[Prof R K Amin] of 241 milfion tonnes it should not be
that

There 18 neeq of taking advantage Mmmﬁbfm!ﬂmle;t

of the accumulated experience and ex- ed in the Ministry of Steel and Mines

pertise whuch has been built up in
SAIL For the last 17-18 years, we
have been busy with the manufacture
of steel Now we should adopt inter-
plant transfer of personnel go that the
badly managed plants conld have the
advantage of expertise which has been
accumulated in the good plants If
there 13 no such policy, then this
should be done immediately

There 18 also a possibility of over-
centralisation because SAIL controls
such a big organ sa‘ion We should al-
ways be very very careful in seeing
that this over-cenirausation does not
take place Whatever unified control 15
there the working should be as far as
possible in a decentraliseq way Unmi-
form contro]l in regard to information
16 all night but 1t does not mean that
the General Managers should be run-
nmng to Delhi every week or from time
to time The General-Managers
should remain {n their plants in their
firms and look alfter their job because
SAJL 1 already geting as an informa-
tion tank Beyond that they should
not go

I am gald to note that Yormerly
HSL had 1500 people on staff at
headquarters Now the SAIL has 250
people and they are managing the
samething which HSL was managing
In regard to export and impert, I
must say that last year was a good
year and we almost doubled our ex-
port But on the basis of present
performance, we have fixed the target
of 241 million tonnes Now this tar-
get 15 based on the last year's perfor-
mance, but such a good year may not
come agant  Sc, care shoulg be taken
—while export is important—to see
that export ghould not take place at
the cost of home consumption which
should be satisfied first and then
whatever remains should be exported
Although we have fixed the target

E\rennuw!nmthutthmulmt
deal of competition 1n the interma-
vails both in our export and import
Qur former policy was to give greater
and greater protection to the home
market Now it 1s better, in so far as
the steel industry 13 concerned, that
the open door policy should be adopt-
ed Even in ymport, let there be com-
petition so that we can mamntamn our
efficiency Otherwise, mnce there 1s
monopoly organization inside, and if
you also give protection to a higher
degree by way of controlling mport
and not a lowing the price mechanism
to work on it, then this monopoly
stuation might create such factors
which mught affect the whole industry
and might even make us high cost
producers If you want to have
safeguard against it, openness m the
fleld of urport should be introduced

cians without such & background are
appointed on the Board, then instead
of helping the deliberations of the
Board they mght adversely affect
the working of the Board

SBHRI M RAM GOPAL REDDY
(Nizamabad) Does it apply to Minis-
ters also?

FPROF R K. AMIN: 1 am talking
about the Board. The Minister s
responsible to Parllament Thy mem.
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bers of thy Board may not be respons”
ble to Parliament

1 suggest that the Board may be
reconstituted, persons having a good
bdckground mn the field of finance or
economics or trade may be put on the
Board, it does not matter even if MPs
or MLAS are put on that, but such
a background should be considered
essential for being imcluded on the
Board of Directors

I understand that SAIL hasg ap-
pointed an expert commattee for long-
term development plan Here the
composition of the Commttee 18 more
Important because they are thinking
of our requirements say, in the year
2000 AD There the persons might
have strong views about the type of
soczety we would Iike to have If
there 15 a deflmte commitment made
by the nation as g whole 1t is well
and good but there may be certamn
aspects on which the nation as a whole
may not have made any commitment

the selection of personnel
of this Committee becomes more 1m-
portant This Committee was ap-
pomted m 1978 and the Commuttee
wag to give its report in Jung 1977
I do not know whether the report has
been given to the Minister or not 1t
it has not been given, I would certain_
ly hike that the personnel of the Com-
mittee should be guch that they can
take g good long-term view of the
mtuation ang certainly even of our
development in other fields, then they
winhelnum‘hontolumm-
fain concrete steps to be taken in re-
gard to the Steel Mmstry

Now 1 come t0 the price policy It
1s time that a new price roliey was
evolved 1n *he Steel Ministry because
the diffrrence between the retentiom
price and the sale price is being kept
88 & gen e fund, and with the per-
migsion of tha
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government departments by showing

them and you may not have any

m If you give at &
cheaper price, the wron and steel will
be nusused, and they may also use
more than what 15 requred If you
want the most economical use to be

to giwve gny subsidy indirectly to any
one

I would also like to refer to the
t of persons belonging to
the Scheduled Castes and Scheduled
Tribes i;n your Minustry the percen-
tages are dufferent at different places
in Durgapur it 1s only 8 per cent, 1n
Alloy Steel 1t 1s only 11 per cent,
Rourkela 1t 15 25 per cent, 1n MOIL
it 15 72 per cent, 1n NMDC it is 31 per
cent in HSCL 1t 15 25 per cent and mn
Bolan: 1t is 36 per cent Why such
difference when these units are ynder
the same control? Further, if I exa-
mine their categories A, B, C and D,
most of them are in C and D catego-
ries, hardly 1 per cent are 1n A and B
categories. Now, our efforts should
be to raise them to A and B catego-
ries as many as posmble and alsy 1n-
crease the percentages of them
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Ca
[Prof R K Amin]

why such a great discrepancy bete
wean two plants say at Durgapur gnd
Bhila: exists Bhllay is having 816
ingot tonnes per man year, while
Durgapur 13 having only 48 ingot
tonnes per man year Why this dis-
erepancy? Is 1t because of the diffe-
rent product mix or is it because the
structure of the two plants is diffe-
rent or 1s 1L because the labour 1s very
good mn Bhila: and no good in Durga-
pur? We would like to know the
reasons for such a great discrepancy

MR DEPUTY-SPEAKER Flease
conilude now I have no objection to
give you as much time as vou want
but the result will be that many
speakers of the Janata Party will not
be able to speak

PROF R KX AMIN Only a few
minutes more Sir

According to the policy of the Janata
Party the Parly would not like to put
thy greater stress on the basic indus-
tries at the cost of the consumer
industries and the agriculture What
has the Mimstes done in order 1o
rationalise {he investment 1 the iron
and sieel industry® As for example
why <hould we go mmultaneously for
mncreanwng the capraly sav al Bokaro
frozn 17 mullhon tonnes to 4 mullion
tonnes and in Bhilar from 24 mihon
tonnes to 4 million tonnes? An invest-
met of one thousand crores of rupees
«ymultaneously on each of these plants
15 mvolved In Bokaro you have not
vel 1eached the first stage which 18
17 mmliion irnnes the second stage
wag {5 million lonnes and the third
stage was ¢ mullion tonnes You cross
the setond stage and come fo the third
stage whilg the first stage has not yet
heen completed Even in Bhlulal you
have just starled for the 4 muillion
tonnes expansion My friends ask for
new steel plants at Salem and Visha-
khapatnam but I would like to ask
are we 1n a position to mnvest o much
resources in iron gnd pteel? If we
want to mnvest, why not concentrate
on Boknro first, reach upto the capacity
of 4 rylljon toppem end then go to
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Bmlal Do the same thing at Bhulal
and then go to the rest of the plants
You may make a start a htile earler
tor other plants but the completion
ought to be done ke this I remember
m 1967 the Bokaro plant was sanction
ed at a cost of Rs 672 crores and
we have already spent Rs 1400 crores
while the first stage has not yet been
completed 1 would like to know how
many of ‘he on-going projects have
been re-phesed because of this, how
many new projects have been shelved
for the time “eing 1 would ke the
Minwter to atiempt rationalication of
mnvestment withun the mdustry Let
mm concenirate on Bokaro and the
expansion ol Bhlay or the expansion
of TISCO mAay be stopped for the timt
bemng till Bokaro is completed Has
he done that sort of exercise m 1egard
to the existing investment’ Soomer he
does 1l better it 18 Otberwise, ihere
would be a long gestation period and
our resources will get locked up {or
a longer period without geihng any-
thing out of it At Bokaro, hardly §0
per cent of the capacity is being
utilised 1n the first stage and afier ten
years Wwe have not got anythung at all
One does mot know when 4 mullion
tonne capacity will be fully ulbilised
It 15, therefore better that ihig sort of
exercise for ratwonalisabon Sl

by me is done as early as possible

SHRI P K DEO (Kalahandi) It Is
ngmdtmthutthemnﬂoofﬂm
impoitant Mimstry of Steel and Mines
hag fallen on the able shoulders of my
triend Shri Byu Patnaik

I will first deal with non-ferrous
metals So far as aluminum

performance in the public sector 1s far
from satisfactory The only public
sector aluminium plant we have is the
Bharat Aluminfum Company wiuch is
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Plant regarding the tarift of electricity
and 1t 15 & electro-moetullurgical
complex and we need cheap power
The Korba Thermal power is based on
the coal which ig produced at Korba
end the MP State Electnicity Board is
not prepared to give power to BALCO
al a price which {s much less than the
cost of generation From today's
paper we came to know thal there has
been trouble gommg on 1n the
HINDALCO because the UP State
Eiectricaty Board are not prepared io
give power irom Rihand for the
HINDALCO plant Because of ths
trouble, this one lakh {onne capacity
of alumunium plant at Korba 1s not
wunmng to full capsaity Only 25 000
tonnes has been commussioned so lar
m the firsi phaee and in ihe second
phase another 25000 tonnes should
have been commussioned by now bui
it has not been done So far as the
caplive mune of thus Korba 18 concern-
ed I had been there I saw the
Phutkapahad depostt which was esti-
mated to contayn 26 mmllion tonnes of
bauxite ore 15 now found to have only
1 mullion tonnes. So also the Amar-
_kantak deposils which are estimated
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to the Orissa Government for the
mining lease of thiy area and if it is
worked out, thén the ore will have to
be transpurted from Harisankar Réed
to Korba, a disiance of 347 km Ths
la the nearest depomt for the working
of the BALCO plant We must have
this Gandhamardan deposits completely
reserved for that purpose So far as
East Coast deposit 1s concerned more
then 1000 million tonnes of ugh grade
bauxite ore with high grade aluminium
content and with very lttle of silicon
and titamum has been found Lhere and
a8 we need cheap power lora e eclro-
metallurgical complex Lke the alumu

nium plant we will be needing 220
MW of hydro power The only
answer for aluminium plant 1n that
atea 15 to tag a hvdro electric potential
in that region Automatically, all the
fingers point at the Upper Indravan
Project which wil] generate 600 MW

of electricity power and will ensure
firm power to the tune of 220 MW

requited for an aluminium complex

As the Mmnister 13 known for his
dynamism I beg to submit that he
will use his good influence with the
other Mimstries and with the Planning
Commussion and with the Government
of India and the Prime Mimster so
that Upper Indravati Project 1s started
soon

Government  have
development of agri-

The Janaia

location of Aluminyum
power house as possible to

Minister will speak a word to
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Madhu Dandavate to sce that the
construction of this line ig taken up
800D, ;

Another redeeming feature is that
bv the side of the power House n
Bafalimal! there 1s & concentrated
deposit of high grade bauxite to the
tune 1t 200 mullion {onnes, as has been
eslimdted by the Mineral Exploration
Corporation of India

1 come to steel now Steel consump
tion 15 the economic harometer of any
country So far as steel production 18
concerned the case of South Korea
was ciled by my friend Mr George
But I know about Japan In 1947 its
production capacity was only § rmlhon
tonnes and in J0 vears 1t has reached
100 million tonnes—which 1s twenty
fimes So In thus regard I would hke
to submit to the Minister that he 15
one of us who formned Ispat Karkhana
Sangharsh Samiti and we had dharna
m front of the Prime Minister s House—
Shrimati Indira Gandhi and he todk
the leadership to have the second steel
plant of Orssa at Nayagarh in
Keonthar District which will be near
Malangtoli It contains 600 mllion
tonnes of hugh grade iron ore Bokaro
will be drawing 1ts iron ore from here
and Bokaro 15 located 1n a coal bearing
belt On the basis of cross-transporta-
tijon principle all those empty wagons
which will come from Bokaro to take
ifon ore cdn bring coal from Bokaro
area to thus area. So we could have
& big stee] plant at Nayagarh Messrs
Kuljans and Messrs M N Dastur
have already given a report and they
have given a favourable report so far
as location of this second steel plant
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“All 3 eastern region ore-based
lorationg at Nayagarh Barskat and
Bonaigarh are cohsidered suitable
for large integrated steel plants
New ral Links will have to be lmd
and dams constructed for ensuring
adequate supply of water for cach
of these locations Navagarh 18
advaniageously located for utihsation
of ore from the rich deposils of
Malangtol: and Gandamardan blochs ™

Thi~ 15 1n Keonjhar distriet which 18
a backward district This 18 full of
adivasis It will go a long way to
uphft their social ife 1if a second steel
plant 1s located there in Nayagarh

Some rumours have beer floating
that the stes] plant is lhkely to “e
located at Paradeep In all humilhty
I beg 1o submit thai there should be
a national perspective in respect of all
such projects There should not be
any parochial interest which should
stend in the way Some progress hes
been made so far as location of the
ateel plant at Nayagarh is concerned
We all know that Paradeep 18 a very
good port and it 13 a deep-sea port
Dastur and Co have mentioned
about this .that a stee] plant could
come in the neighbourhood n the
Paradeep area but it will be manly
for the purpose of export of our
stee! products Paradeep is now
connected by rallway lime to Daitarl
mimne which 18 being fully worked out
All the dust that has accumulated
there could be converted by pelletisa-
tion process and that could be taken
up and used in any steel plant There-
fore the location of the sscond steel
plant should be decided at Nayagarh
and finished products from Nayagarh
can be exported through Paradeep
port to any foreign countrv

With these words I comclude mYy
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It 15 needless for me to say that
the Steel and Mines Minustry has to
play a wital role in building up of
our national ecomony. The develop-
ment of our country, s, to a great
extent, dependent on this particular
industry

Sir, mauy good things can be said
abhout th¥ performance of this Minis-
tiy but, as the time at my dusposal 1s
very short, I would like to make my
submisgions only with reference ta
one project to which great injustice
has been done by the previous Gov-
ernment If I may say so, even In
this budget, I find that no proper
Justice has heen done to that project
It 15 an unfortunate project—tihe al-
umimum project—at Ratnagiri,
Everybody knows that alumimum 1s
the metal of the day and this metal
replaced the copper ron ete Our
country 1s rich in deposits of the ore
for this metal which 15  bawate
Through you, I may mvite the atten-
tion of the hon Minister to one thing
There are very rich deposits which are
of the best qualily available at two
places 1n Kolhapur district in Maha-
rashtra The places are Dharyarwad:
Sudgir and the depoaits of the best
quality are avsilable there. It was
because’ of the avmilability of rich
deposity that the Government decid-
ed to start an alumwnium project at
Ratnagin The construction work of
Ratnagim aluminumum was entrusted
to the BALCO which was formed m
the year 1965 Along with this Ratna-
gir1 Project Construction work of
alumunium plent at Korba m MP was
also entrusted to this particular com-
pany, BALCO

1 would submut that, at
that time, it was planned that both
these plants would commence the

|
|
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decided by a techmical consultancy
agreement to start construction of
that plant T would here respectfully
vite the attention of the hon, Minis-
ter to one thing that ag far back gs
August 1869, thig techmical consul-
tancy agreement wag arrived at
Thereafler, the matter entrusted to
NIDC for preparing the project
report I may again submit that
this pioject report was prepared and
submitted to the BALCO by the
NIDC in September, 1871 After all
the preparations were made, I may
also submyt to the hon Minister that
this particular project of Ratnagir:
alumuna plant was sanctioned in April
1974 Not only that, a sum of Rs
T8 825 crores was also sanctioned and
earmarked for this Ratnagiri Alu-
mina Project, in the Fifth and Sixth
Plans Out of thig emount, Rs 50
crores wcre allocated for the Fifth
Plan Unfortunately, three or four
years have passed after the com-
mencement of the Fifth Plan, still,
from the mformation that has been
supplied to us, it seems that only
Rs 150 crores out of Rs 50 crores
was spent on this particular plaant

I find from the reports thet this
amount had been spent in the Fifth
Plan only for surveymng and imtial
prospecting survey of the project as
also on salaries and wages Not even

on levelling of the land
This year also, I say that no proper

TH
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khapatnam for which survey i3 going
on. I would suggest that the new
profect should not be stavted at the
cost of this project which has been
sanctioned. This particular project
had been sanctioned long back. If
you are starting that project then 1t
would be betler to convert this pro-
Ject into an export-oriented projeet.

Sir, people from Maharashtra—as
well as the local people—have been
demending for this project for a long
iime. People had held dharnas and
haj talken motthas and  they were
lathi-charged and tear gassed and
even firnng was resorted to on those
persons, Many pcople were prosecut-
ed and prosecution 1s still pending.
It would be gross injustice to the
people of Maharashtre as well as to
this particular project 1f no amount
is spent on this project. Thig pro-
Ject will benefit the entire national
economy.

Sir, we have been informed that
there is difficulty regarding power
supply. It has been shown In the
estimates that have been prepared for
this year in respect of thiz plant that
Rs 2 crores more would be required
for construction purposes. In this
connection, T m submit that this
figure has been arrived at by calcu-
lating the power charges per unit at
the rate of 9 paise. In fact, the Ma-
harashtra government has
to supply power to this plant at the
rate of 7 palse per unit and as a re-
sult of this wrong calculétion the dif-
ference comes to Rs. 1,080 crores.

As far as water wipply is concerned
MIPC has agreed to meet the neces-
sary requirements. Sir, even a trans-
port committee had been appointed
for this particular project. Sir, here I
would aiso like to mention that when
we go to the Railway Ministry with
the reguest that the railway line
shoulg be taken to Ratnagiri wp are
told that we do not have any industry
ang if we request for an industry we

JUNE 28, 1077

Steel & Mines B

a¥e thid thit “you have no Ewilway”.
This it how nelther the rellway Hne
nor any industry 1b coming up in this
particular area.

Sir, as far as employment potential
is concerned, this plant would employ
about 2,700 persons from senior mana-
gerial level to semi-skilled level, Bur,
so many youngmen from this distriet
have migrated to Bombay in search
of job. This becomes apparent from
the huge amount of Rs. 80 lakhs be-
ing remitted by these persons to their
homes every month. This gives an
idea ag to the availability of labour
in this grea. Taking into considera-
tion all thess circumstances, 1t is my
request {o the hon'ble Mimster that he
should do justice to this parlicular
plant and 1n this financial year, that
is, for 1077-78, an amount of Rs, 100
crores should at least be set apart
for this particular plant, In this con-
nection, initiaily levelling of the land
can be made If the project is de-
layed, there is a possibility of cost
escalation, and the intention of the
Government or the polisy of the Gov-
ernment, as far as the new projects are
cencerned, 'would not be fulfilled, In
this context, I may invite the atten-
tion of the hon, Minister to the para-
graph 18 of the Budget speech of the
hém, Finance Minister wherein he has
said as follows:
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If some amount is set apart for this
project in this current financial year,
it would be, possible .- tg sommission
this pasticular projest and production
wil] .start after abeut 4 or .5ryears.
Aherefore, I wouyid reguest the ‘hoh.
Minister te lgok: info this partiealar
matter and take necessaty -steps. °

3
Now, I would like to bring to the
notice of the hon. Minjster one more
mt That is about the exploration af
ite ore from Ratnagiri cpast, It
available along'a 40 Kms. stretch
from.Purnagad te Malgund near Rat-
pagiri. Ilmenite, is an. ore-ef- Titanium
metal. Now in the year 1954 about
1500 mafric fonnes of :this ore were
guported to Japan, There has heem a
demand for this parficular ore.  But
after we had exported this ore to Ja-
pan in 1954, we stopped.-its export. 1
may alsa bring to the notice of the
Hon. Minister that -acevrding -te the
experts if the deposits of ilmenite are
not removed or are not-lifted, the re-
accumulation process is stopped and
the particular deposits would: again
return te the sea-bed. I -that-is the
case; then it would be a great loss to
our country. Therefore, I submit that
as far gs ilmenite ore is concerned,
the hon. Minister may kindly take
necessary steps.

SHRI K. S. VEERABHADRAFPFA
{Bellary): We are very fortunate
so far as our mineral résources are
goncerned in our country. We are very
rich in them, partieularly in high
grade iron ore, coal; mangénese, lime-
stone .and dolomite, which form the
tnost important mgredlents for any
steel plant. Enough raw material is
available in the country and labour
is also cheap. So there cannot be any
reason why we cannot produce steel
at a cheaper rate and compete suc-
gessfully in international market and
fake substantial proﬁts ﬁlsp out of
it.

The other point is that construction
cost of steel plant in India js the hig-
hest in the world, jé,.. Rs, 5000
993 LS—7.
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per tonne whereas in Jdpak thée ¢tost
is only Rs. 2300. We spend.much
morg, dp. settmg Aup aasteel plant ias
compared to other cowntsies: This is
the, majn:. - drawback of:not - starting
steel plapts. in. the equnmtry. -though
DmJer Iepﬂ!t!}_.ara eady.: ¢ ys,.
e NP -
There wanother :Strahge thing. The
Japanese import raw material from
India and .after :manufagturing steel

.they export the same to other' céunt-

ries;of the world :including: India at a
much :cheaper: price: than what we can
afiord. We should .therefore tay to 'cut
the production cost of steel. -

We have today the main materials
needed, namcly, iron ore which prob-
ably no other country in the world
has in such.quantity as. we.hgve. Un~
fortunately we have not fully utilised
the resources of our coyntry. It ig a
surprise that those whoe do not posses
iron. ore. have far exceedag our steel
production while we are standing still

‘when compared to them. That 1s

unfortunate. As I. said already, our
counitry is rich in minerals. Here I
give the example of states like Bihar,
Orissa; Madhya. Pradesh -and Karna-
iaka which have tremendeus resour-
oes of iron ore. It is our duty to-see
that none of the: states. suffer -from
not- utilising the resources. to the full
extent possible. It is im- this.:confext
that I feel it my: bounden, duty to
draw. the :attention. of the. august
House and alsorthe hon. Minister of
Iron and Steel through veug Sir, for
the omission in implementing the Vi-
jayanager:-steel -plant in Karnataka
by the Government- ef--India, They
hHave not provided enough funds £o
the Vijayanagar steel plint in — the
budget, Even though gix-years have
passed since the laying -of the founda-
*tion stone by the then.Prime Minis-

, Shrimati Indira- Gandhi in the
year 1971,

The scheme was estimated to cost
about Rs. 1500 crores. So far a sum
of.Rs. 2.2 .crpres h&ve beeg s);fe:;t, for
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acquiring valuable agricultural land
of sbout 4000 acres and another 0.3
crores have been spent towards pros-
pecting and on the establishment of
the project. One can imagine how the
Vijayanagar steel plant had been neg-
lected by the government The steel
authority of India whuch had review-
ed the project hoped that ths
project mught start production by
1982-83 but I very much regret to say
that the government has not teken
care to implement the project and
they had neglected the project com-
pletely.

According to the latest position,
I understand that there would be no
foreign collaboration in the working
of this project Nor 18 the government
keen in starting this project by any
feasible means As such the people of
Kamataka feel that stepmotherly
treatment is bemg accorded to this
project, which has been g long standing
demand of Karnataka If there are no
resources to start thig project, I should
suggest {hat government can go in for
public borrowing or it can approach
the World Bank for aid, or just as in
the case of Kuderemukh iron ore
project, the government can seek some
foreign collaboration for  speedly
implementation of the project

In this connection, I want to draw
your attention to the proceedings of
the Karnataka Legislative Assembly of

Karnataka Legisiative Assembly as
well as the people of Karnataka From
that news I understand that the people
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that the Viayanagar Steel plant is an
cider one, of which the foundation was
laid m the year 1971 and the required
land of 4,000 acres have already been
acquired As such, I want assurance
from (he Steel Mmistry in this regard
whether the Government treats Vijaya-
nagar Steel Plant ag old plant or new
one,

Sir, 1 earnestly appeal and sincerely
request the Government of India,
particularly the Minister of Steel, to
take up this project by any means ‘o
fulfi] the long standing earnest demand
and aspirations of people of Karnataka
and particularly the people of Bellary
District since 1t gives tremendous
employment  opportumty for the
unemployed youth.

I am happy to bring to the nohice
of the House that Government of
Ksrnataka have started a post-graduate
centre for technjcal studies at Nandi-
holi near Sandur (which 15 my
constituency) to train the local candi-
dates so that they would be fully
qualified to hold any technical posts in
steel plant which has to come in the
near future
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and implemeanting the steel planiy in
the Houth betause the people of the
South have rejected fhe Janita Party
in the lyst Parliamant elections. I am
sure, Sir, that the Janata Government
will be more generous in {mplements
ing the Vijayanagar Steel Plint in full

founq Sn Sandur—Hospet region,
which is the best in the world. It is
world famous. ] understand the de.
posits of Donimalal and Kumaras-
wamy are sufficlent to start 100 steel
plants for 100 years to come. As such,
I once again sincerely request the
Jenata Government to provide enough
funds and implement Vijayanagar
Steel plant early.

In view of the steel plant, 1 would
suggest to Government to develop
existing (military) airport at Bellary
into a pucca ome. I suggest that the
Minister of Steel may look into the
matter. I request Government expe-
dite the Hubli—Karwar railway lne
to transport iron ore of the Bellary—
Hospet sector 1 also request Govern-
ment to take up the Kottur-Hanhar—
Link line for transportation to Manga-
lore pert.

Becondly Sir there ls NMDC work-
ing for the past ten years, in our place
Le, Sandur, It has not gone into pro-
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14.08 hre. .

The N.M.D.C. have acquired nearby
agriculture lands of villagers who are
mainly dependent en agriculiure only.
1 sarnestly request the government to
glve a substantial amount of compens
sation for their land po that they fan
start a new life gince they are not fil
tor any other job, As such I request
the government to be liberal In giv-
ing land compensation to the displaced
ryots.

1 thank the Rmlway Minister for
baving provided funds for Thoram-
gallu Mudoklopat line which 15 malnly
useful for N.M.D.C, for transporting
the ore,

it is reliably lsarnt that the em-
ployees of Kudremukh iron ore proe
ject have got somegenuine grievanres.
It 18 alleged that most of the officers’
posts have been filled by recruitment
from other big steel plants of North
India, ignoring the claims of eligible
candidates among the existing emr
ployees of Kudremukh project. The
aggrieved employees were working in
N.MD.C. before the formation of the
Kudremukh project. It ig [further

who are eligible for promotions as per
rules. These employees are Working
with dedication since many Yyears.
request the hon. Minister for Steel
mlﬂnut.olmk!nothcmttermd
do justice to the local people working
in Kudremukh project.

With these words, I request the
ministér once again to implement the
Vijayanagar steel plant an ewrly date.
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fAT ST SAFT gEe ¥ wElEre

L FAT A sameqr gAY wifag 1

CWAT IAFT ARMRTT FATAT AT AN
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W, g ooh, e wfy
o ft ¥ st Bt gy
I e weh Aoft g w@
TR gTe A g, ddrow
W ITAT e wrfd | evawy

SHRI V. KISHORE CHANDRA 8.
DEQ (Parvathipuram): Mr, Deputy-
Bpeaker, Sir, the hon, Minister for
Stee) gnd Mines must slready be ware
of the fact that s gound steel produe-
ing programme is necessary for indus-
trial growth to accelerate the indus_
trial progress of the country

1 would like to draw the attenton
of the hon. Minister to a gpate of re-
ports appearng in newspapers and
journals regarding ceriain remarks
mude by the hon. Mimster in respect
of the Vijag Steel Plant. The hon.
Minjster is smud to have stated that
underground water resources were
not enough to have a stee]l plant at
Vizag, and that land had not been yet
acquired for this purpose. These were
factors which were taken into consi-
deration while this project was being

1 would also like to draw hig atten-
tion to a remark made by a Bpokes-

BRFEEEATELE
ﬂgig? %s
il
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ii:egziﬁéée
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Even if there s

do not see any reason why Vizag
should not be considered as there is a
scheme where a lot of spade work has
already been done at this juncture,
however, there 13 absolutely no justi-
fication for the hon Minuster to have
a steel plant at Paradeep Primary
importance ghould pe given to the
Vizag plant to which we gre already
committed This s a very senmtive
subject and would affect the emotions
of the people of the area, and any
deviation from this will mean that the
Government will have to face grave
consequences from the people of
Andhra Pradesh ‘Though the hon
Minister has already made a state-
ment that his Ministry will not delay or
defer this project, yet I would like him
to glve me a categorical assurance
that the Vizag stee] plant would be
taken up on a time-bound basis I
would also like him to clarify the
position of his Ministry as far as the
Paradeep steel plant is concerned,

I would like to draw the attemtion
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TEY SIS Fg‘gferwr ¥ feami
MT ZEL WM FT A ST v G
F for #fR wwmE F fad At 9%
TMFT  FTH I5ME RO AR SO
saraT @R ST, TEy AW A
zg# @yd  sArer grr 1 fauie
0¥ fadz @ i AifF qw F o
- FrafeadiE aEigl  TEaT gTede
7grza, # wF wem ¥ ozEma
#d@r 1 e oA Jgarg 0 oF
qJUE  TwTR 93T AT 2, AfFA A
#t w17 fgrgmam § 3w &1 AT
wYgar &1 Ig AwEE &7 T
2 TOE A @IE HeETHT &
1976-77 #1 o€ & 45 85 qu ag
feargar & fF axFed W Fr q=fa,
g ar qefaay, sew, dageq Iod
Famaa £ &, fagx fam 2 F2
51 @T@ FT @97 qga@T AT E | I
v FY A fgrgeaa ¥ dar 21 gFAr
g, Srfw amge ¥ 5w a1 & &

S IV ¥ (¥Iq. FT AT AF
qs7 gmg.a? g WA & Arfq dw
Flamdfaqras ad gaa ? 92 A
faredt FIT TEHTL T T E AT 97
H 5 gasr SA-faddr Sifaai @
wgEre ot | AT 9 EER e
faxr Far A9 FIH Tor¥ F, TEET
o FFTor AN T L

zgfqe & =@ aud 937 7 39
angwr fF g & zema FTeaT §
¥q F =519, Yamew a4 wHA 8,
afra gslt WY 72 g afge F A
e ¥ @NEw ¥ sam e e
SHATT § 8 HAET R | 3@ AU T
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e fr s arég ma%mﬁmﬁg” ag
?Irﬁgte“rar qrEE § AArT A A
oy ¥ T gl g g 1 zafac
f'g%am W REATT FT e FAr 1
srtrfer-’li?‘r@cr{#g"rmwarmsﬁﬂ
TEATT AT §_9Z ﬂ”ra'réﬁwaﬁ
AT e A damar gt ag
a9 g3 FLAT q34Y

SEATA FY 2 FHT FAET AT
# A=Y § A AgT F 0 A Awa H
FEr o 1 T} 1 7 g T
argx AsAar 93w, 6T o qeFE A
ot o geard # Afq 77 gAfae g
fear 21

gz g a1 @ g fF e war
wEtad F1 AgL F W1 & gaArT fmer §
f =g fas 3gsrr<=rat§ﬁ%r 6 fafaas
LI E{ﬂ’l“{ FIA F_FEET T
qwT AR crgr FT A1 FT AT IJeAIA
frmtr 1R & ot Hwraar g1 WA
THZI T AT AT A HEAT AL Tg
A 2o & faq & A @i FAifE
fasfaa 2t & qsfiafa wiea & Fafs
geqfe e @&y wAg<l &7 A
FTAT 9ET & AXFW AT § |

g:rri‘ W AR EAHT TN HTHTL

treﬁ :r@'g’m | FHTI T2 aﬁr EEIU
o aF gar arre & Fa< fad ad

g, d9 gE TEOT &7 ogdT 9afa &

TIEY I AEN AFIT |

29 d%E ¥ FOER AT a9 § q9-
T3 ¥ madte AU FAT F 1 gAII F
FITETAT HF aE q FEF a9 @ 8 |
dasiiz T@ 97 famard wagd o2

T ATEAT | TegEaT @ gRa s
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afeda & Ty garT rﬁsﬁra % am
@ o,%&awnﬁimﬂ@ fw
T2 EX AT TEAA HATAT a"m‘{sngft
crtfwtva Fawa Rz aT faear
@ T FW AR, A1 eI S AT
gafa g awdT g 1

fggeam @ weardsw gfAad
} dawHz ¥ g gg gAE @
FAIT & & e AT oA €\
AP« F1 faear R ® ¥ ATz FA @
qT FAAT-HIT IF &7 qafq o v

vra {Iﬁ' FT vasﬁ 2 % f& zeard
HAT g43% :rf:rzra‘t FT TAT FT TETT
AT F TN ET AIX ’ﬂ‘%ﬁ'ﬁl‘_ﬁ e 93
faare w37 o @ & 1 FRel o wigE
21 AT 7 Y qF qAT FaH TG YIAT
A F A owadr fazz Afaaw, gaes,
T qUFT T F | tr:-t T g % 33
qadrd ¥ §@ adran ar fasear € )

afa & geqra W& 7 £719 39 9T
Giaqr Jrgar g 7 ST wrqw 7 4g
Frada T @ 8, IF AT FILEH
FATAHT TwgL AT AT AT gHS °l
FLRIZIZAH aﬁmrsrgtt%raercﬁr
qEAT 97 g1 § | WAL #T A 97
faar g 1 <g1 & | & IriE T E
fa goaTq HAT A WIWY 9T F4T T AedT
faoia 35 %1 Fez w37 |

sl @F "z #r awearat v
T97 g, a‘rw FT AHEAT FTATT AT
FY UF SAdd GHEAT T | TEATT F1 FeaAaq
farstr wret 71 39T ¥ a1 9T A HaiEq
LEITq WAL F 8. 33 wxdz AW
FTH 37 F 77 F A8 AT <@

TH TAW A FIqT qqT FT g€
FE qET &1 frgefrr amada §
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#§ ar< g a7 &1 T § 5 F33e qav
FLIAT T JAOT FIAT 7Y 1 a6
w”rafﬁsq mi#ag“rmw%aﬂt
zmreraq qoeT a3g & gufeq IUm A
FIFT JTC AT FAT TAT A 909
FIHFITFTZH AL T F39 ISAT ALY |

oo AWl & fAg wawl Ay
THEAT FTEN TFAL F | T1HFH qA1G
a7 ¥, afeT aga w9 w9 F1 99 &
amgard | faard  #07 #07 71
WAL FY TAT Ffeqqt 7 TGAT T4T 3,
Stgh qrAr &1 #1E g AGL § HIT
FANT T FAT FT @AY QAT F
firaTs gETTd FTE T &1 drA BT
9T uF FEdr g, fow wr am aegdd A
“aif FTAA TE@T AT §, FiH A3
wrAlT s qfvat % €Y @ waw g
Feard & faaf § agr 9 97w aAr
THEZTEI AT Z | AJZU T F AL
I q7F AT frarrar 8, Afea 9 afeani
F gUTEA F fqq oy g5 w15 wifaw
Tt # a1 @ g

Fgt & wogdl ¥ fafaenrsdoa &
AY uF gaEar § | wqrawrarT feafa 7
TEAMT AAGA FT AT AT FHaAT ;T
qr | feZadgz ok fafseamsas
AT AT FAT AT | IEATT HAT ALET 7
T AFTAT T AT F1 TS FITAT FT &
wfea fafrzwes 7 gu a9t &
R E T qF qr=r Ag) Tav g

SraTET A gAEAT ¥ 4 ¥ AT
AT S &, 59 ¥ 375 AL AL,
S & 417 mqﬁaﬂrﬁm'—'é 7T
77 FY fedid goercd wHifoa #re
afeT AAsdz A AT FT F979 F fAU
ST & FA IR THAT STAT AT |
FAE & g AT q«mou ﬁa‘?rri‘rEﬁ'
fear ar a8 facffa o141 | g9 Exaam :
FATX ¥ IAT T A a0 T TAZG
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" e FadT FH] _
RTAST MEAT ST TG | AQTAT Y
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Rugwt IR A Aw fear dr, AW
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ooy w1 ¥ & o ¥ SR
AT AN A AT AT AR & A
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FraTe fra A, T g W
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& WY agrEr RO agr SAF w5y
grarwe faw @@ gafeg &
ooE IO HaAl S ¥ ug wgAr
g fF g S a8 9I9Ar aw]
w1E &, I ¥ B2 B2 FW G
N ATAT § AR IART AT ST
q gy W @, AR AR 4
feares 3 /e § 7 oy &Y, g Ay
FT AW @I AR TFETET FIE
FH FATE I

3T wesl  qig § ag v ¥

&~

#§ @1 5w & g QA @R
W § S99 At wgw e
FL AR gew #1 fawamw fead fa
T Tl HME ® T GBI aq
FEI N

SHRI C. K. CHANDRAPPAN (Can-
nore): Mr, Deputy-Speaker, Sir, we-
are considering one of the Ministries
which is very important in so far as
the future of this country is con--
cerned. I think, the Janata Minis-
try, particularly the Minister incharge
of the Ministiry of Steel is giving a
new direction to the steel jndustry in
our country. By new direction, I do-
not mean that he is taking the coun-
try forward, on the contrary, he is
trying to reverss the whole policies
which were pursued by this coun-
try for several yedrs.

I would like to bring to the notice
of this House some of the very im-
portant statements made by the hon,
Minister, Shri Biju Patnaik. He, in a.
way, is trying to revive the old argu-
ment of bread vs. steel which was
raised by a section of the people im:
the early fifties when we were think--
ing of setting up steel plants to build
a firm foundation for our economy-
Now, Mr. Patnaik ‘says that because
a large proportion of our people are
living ‘below the poverty line in this:
country, there is hardly any relé-
vance for thig country to spend om
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steel industry. That is what he said
in a seminar -in Delhi and also he
said that we need not give priority to
steel industry as was done in the past.
‘As a result of this, what will hap-
pen to the various plang this coun-
iry has been working out for the last
several decades? -Sometime last year
a White Paper on Steel -~ was pre-
sented and it visualised that by the
€nd of this century we will achieve
a production of 75 million tonneg of
steel in this country. Now, the argu-
ment advanced against produetion of
more steel in. this country is: that
‘we are already ‘in surplus, our in-
ternal vonsumption is so’low and the
external market js also not lucrative.
We cannot plan the futiire of this
country on the basis of certain tem-
porary factors. For example, Mr
M. N, Dastur who is considered to be
a steel expert in this country, said
that by the turn of this century if
we have to advance industrially . and
if our economy is to progress,. the
internal consumption of steel in this
country should go to the extent of
100 million tonnes a year. Now the
production that we have is hardly
7.5 million tonnes and also it is stated
that whatever be the situation of the
internal market in the country to-
day, in- 1980s this country will face
a shortage of steel and internationally
also experts met in Vienna under
the UN Industrial Development. Or-
ganization and they said in 1980s all
over the world there will be a steel
shortage. At that tm;e Mr. Patnaik
cannot produce steel.
cannot take a decision, ,and produce
steel in 1980 because it is said that a
]ong ‘period of gestation is mecessary
for the steel industry.. .So, we should
not base our future planning of steel
‘industry merely on the basis of some
] temnorary factors. If I.may be per-~
:rmtted to sav, the USA Japan and
. countrieg like that who are big pro-
-ducers of steel in the world have
_not decided to cut down their - pro-
“luction. -

In 1979 he
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In that context, what exactly does
it mean when Mr. Patnaik is trying
{0 pose the question of steel vs. bread
before the country and when he says
that we cannot spend more money on
a priority basis for the developraent
of steel industry?

14.50 hrs.

[SHRI SonU SINGH PATIL in the Chairl.

‘Here' I-have a hunch. Further,
that is alsa made plain by Mr. Pat-
naik. He said, ‘We will have to open
ﬁur gates wide™ for foreign partlm—
parlts to come 1o this country and in-
vest théip -money and produce steel
here’ He also raised the argument
that if “"you go in for production of
steel in this-country, the coal that we
have will get exhausted within 40-45
years. He also said, if we go in for
the production of steel, as was visua-
lised in the. White Paper, in 22 years
this country will get exhausted of
its coal production. The whole cok-
ing coal will' get exhausted. I do
not agree with all these arguments.
No expert will agree with this view.
We have an enormoug wealth of cok-
ing coal and yet there are areas
where we have to find out the coal
deposits in the hills of Nagaland, m
the hills of Himachal Pradesh, in *He
Himalayan areas. There are vast de-
posits of coal in these areas. Coal
deposits can be found out with the
help of the Geological Survey of Tndia
‘for meeting the requirement of _this
couniry.

If we open the flood gates for the
multi-nationals to come in (as in
Kundramukhi Project Iran is invest-
ing a lot of money) it will not help
the interest of this country. Multi-
nationals will exploit us. We will re-
main "in the old colonial order in a
different form. The form will.change,
that is all. T think we have to have
a ‘second - look at the propositions

" made by the hon. members..

" I would also like to draw your

. attention about some of the cunning
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mbves made by Mizﬂigtry" in relation
io' the expansion programme of
Bekaro - and Bhilai. On-going- pro-
grammes are all right. Money has
been provided for-that. But what
about the final-goal that this coun-
iry hag set in—10 million tonnes of
production for Bokaro and 7 million
tonnes production capacity for Bhilai.
1 think "you have said a good bye
to that. That is not in the interest
of this country and also they - have
“‘iaken a decision not to have colla-
boration with the Soviet Union. If
this country can afford to produce
steel on its own, I have no quarrel
‘with that. It is good if we can go
on our own for producing steel. Can
we? I doubt very much. The Min-
ister said, “We €an.,” Two years ago
when the experts analysed the whole
question and discussed’ the Soviet
collaboration in the- case of Bokaro
it was told that 65 per cent of the
work of fabrication ‘can be done by
ourselves. But what about the rest-
35 per. cent"’ ~It is for that that this
country entered into collaboration
with the Soviet Union. That colla-
boration is scrapped. As a result of
that, what will happen? Either the
Government will have to go to West
Germany or the Government will
have to go to the United States. Are
they going to help us? Are they
always friendly with us? *

I know, perhaps, the Government
is trying to put into practice the
philesophy enunciated by Shri Jaya
Prakash Narayan I quote from “Every
Man” of July 28, 1973—

.

“Soviet, Union could not meet
our economic development needs.
India must diversify its economic
and strategic dependence by forg-
ing ang strengthening mutual ties
with other nations and communi-
ties that are in a position to help
meaningfully, such. as West Euro-

pean Economic Commumty, Japan

and the USA.’

ASADHA 7, 1899 (SAKA)
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Is it not a fact that at the time of
setting up Bokaro, we went to the
United States and they promised that
they dre going to help us? But they
went ‘back. ’I‘hey were not ready
to help a public sector undertaking.
Today I do not think there is any
Messiah sitting in the Presidential
chair of the Umted States. If you
go in for it what does_it mean? What
is the rate of mterest“! The rate of
interest of the U.S. is 3.5 per cent,
whereas the rate of jnterest of the
Soviets' and the socialist countries is
2.5 ber cent Regardmg the ‘capacity
of fhe country fo meet the ° ‘require-
ments Mr. Patnaik expressed  his
doubts saying that they are not in a

position fo meet our requirements, I

would like to quote Mr., Hazari. He
said this:

“The East TEuropean countries
and the Soviet Union are by and
- large capable of meetmg the re-
“duirements of this Country fechno-
1tiﬂ’1ca11y s

He also, said:

“The  East . European countnes do
not charge anything separately as
knowhow fees for their . patents
and processes, Drawing, blue-print
and other technical documents re-
lating to the project .are handed
over free of charge to us.

So, these are some of the advantage's.
So, I would like to ask the Minis-
ter to spell out as to what are the
intentions in this regard. Are 'yoy
going to reverse the whole - thing?
Are you doing to open the womb of
India, for these multinationals to pene-:
trate deep into our country? -Is it
the reason? Are you going to allow.
co;lab.oratmn of multinationals with-
out taking into account the question
of pollution in the country? They
are coming here to make profits. Mr.
Patnaik said that ours is a big coun-
try and pollution.is not a big prob-
lem- but this . country will have .. to
pay a very heavy price if you allow
indiscriminately these multinationals
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to come in and _polluté the whole
etmosphere, including water and
other things. If it is. poI;tlcaI w?
will have.to suffer m.uch norg ses
riously.

. Regarding the per-tonne cost of
prod}umlg steel n. this country, it is
true that ‘the .per-tonne cost now is
Rs. 5,000. There are fabourable fac-
tors fpr us.to thipk of bringing dowr
the per-tonne cost’of ‘steel. We have
got very big steck of raw materials
with us and enormous manpower and
59 far, as the fabrication. is .concern-
ed, our countty is really capable of
meeting = all its requirements. In
Bokaio weﬁcou]ﬂ do upto 65 per cent.
If'we ¢an brifig our best talents into
this, we can do even more than that.
So, we have. got fairly good infra-
structure in_our country so far as the
production of steel is concerned. We
have got the necessary kind of. ex-
pertise in regard to making designs,
in regard to construction, in regard
to operation of steel plants. Our ex-
pertise is also sold abroad to Euro-
pean qoumtnes countries in Africa,
Latin-America and so on. So, T am
sure, if the hpn. Minister takes pro-
per steps, ‘he_will be able, in the
near future, to produce steel at less-
er cost. But the main question s
this. Is there a mind for it? If that
will is there, then, I ~am sure, there
is a way.,

15.00 hrs,

Coming to certain other aspects,
Bhri Patnaik, while speaking in the
other House--I ‘think it was in the
other House—said that déclare that
the minj steel plant in this country
is sick he also added ‘T am'also de-
claring: that they are dead’. JIs this
the- responsibility: of a Minister? 1
dbubt’ very fivuch. It ig like this that
wfter- giving = shot #ér' mercy: kﬂling,
a doctor- i afifiouncing’ that thé pa-
tlent: rs“dead “You- should not' have
done that. * The mini steel plants are
patients and”the-Minister should have
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treated.them carefully with the know-
ledge that we have and with the
capgcity, that . we hqvqe and. found
that the. patient. Tecovers and comes
back healthy. . .On -the . contrary, . you
gave. a- Hew: Ahot,, for mercy. killing,
That is the duty, that youw, hav,g un-:
posed jon if. You, canmot dq, that.
That is not the. way.to deal. with the
problem, Since. the time is less, I
do-nof; want ta taka much. time, of the
ngse . "

v About the Salem Steel Plant,
everybody said. that at this pace, it
will -take, two -or- three decades. It
mll-be .&. mirage., We will" mnever
reaph ~the completion  of the Salen‘x
Steel Plant, Vizag and V‘uayanagar
Steel Pl@,nts I would like the Min=
ister to make a very categorical state-
ment here:that the steel plants will
be. there,. You doubted this because
you doubted . whether there, would
be wafer availability. and.. whether
the technical feasibility of the plant
was there or not. , You doubted that_
But,. I.-thiok, .suﬁiCient expert ens
quixies: were made before we had
gone in for these...So, in this House,
let us know whether the Andhra
peeple will have this plant or nof:-

Coming, to, another problem, im
Kerala, we have got.a lot_of iron-ore.
Your Ministry concern,q@, with  the
mine had found out that there was a
lot of iron ore and also bauxite de-

posit. . H

T -request the Minister to do some-
thing to set up certain Industries
based on that. .Here, a word about
the iron-ore export. We still re-
main a kind of a colonia]l country for
the raw material base for the advan-
ced countries ‘eyen, to-day, There
should be peﬁe,usatwn plants sponge
iron project and you have to process
thqt‘ Then iny you pw;_ll,be able
to earn much ‘more, than what, you
earn br merely sendin the jron .ore
to qther countries. This was what
the U.N. also ad\rlsed us namely ‘that
we should remain as .an. ;mh-m:se ex—
porting country.
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would like you to make an en-
qurry into the rusty steel scandal.
All the papers reported about it—
not only a sectlon of the papers—
and even all the Economic papers in
the countiry reported that If you
want, I can give you the date when
this appeared in the press I think
it was reported in Lhe Eeconomic
Times, Bombay n thewr 22nd May
1977 that 3,000 tonnes of 1usty steel
wele gold at a throw away price to
some people Shri Patnalk and Shr
Pa; mught be knowing that the stecl
gels rusted when 1t 1s in the stock
yard But, noimally what happens
15 that fiom the upper Ilayer, the
rusty steel 15 sold a! a cheaper price
Nut, here, the entire stock of 3000
tonnes were sold at a price which
wa, Rs 600 less than the market
price Your Ministry's top officials
it 13 said, are involved in this I would
like you to look into this matter

Anodier thing 15 about the sales
machmelry of the steel Theie are
certain big stock yards in this coun-
try whé stock the steel on bchalt of
the warious steel producing plants
and even they scll 1t  Even to-day,
when there 13 a glut in the market,
they sell it at a black market price
‘What 15 happening 15 that we do not
have the machinery to reach the
people 1n a wider region so that they
can come «nd gelect and purchase 1t

I hope the Muuste; will meke some
ariangements so that the steel wnall
go to more people

MR CHAIRMAN Mr Chandrap-
pan, you have already exceeded the
five munutes Please conclude your
speech

SHRI C K CHANDRAPPAN B8,
1 shall take one or two mors minutes
Now, ] would request the Minister to
look inté certain agreements entered
nto by MECON,

%3 LS8
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Sir, MECON hag entered jnto an
agreement with Hecket Engineering
Company—an American multimation=
al [ stand subject to correction If
it 1s not MECON it mught be some
other government agency What s
the benefit gut of this agreement?

Sir, finally a word about the work-
ei» Mr Palnaik has certain views
about the woike.s which are dan-
gerous In a semnar orgamused at
Delhi he expressed those views, na-
mely, the workers should not go in
to1 strike without first discussing
with the Steel Minister While we
agree that there should be a discus-
sion my point 18 Can you insit on
1t as a pre-condition” Secondly
there are workers who have been
1etrenched or were jmprisoned undel
MISA Mr Patnaitk has said that
they will be given back the job but

not the benefits with retrospcetive
effect

THE MINISTER OF STEEL AND
MINES (SHRI BIJU PATNAIK)
No No

SHRI C K CHANDRAPPAN If
you clanfy, I will be only too happy
Sit a strike 15 going on in Jadugora
uramum mines near Jamshedpur
since 27th June I think the Minis-
ter has been informed aboui 1t A
large number of tribal people are
working there ] would request you
{o intervene

Sir, these are some of the observa-
tiong that I have to make about the
Demands for Grants of the Steel
Ministry I would Lke to request
the hon'ble Miruster to make 1t clear
whether there 1s any change in the
basic policy regarding steel
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SHRY PABITRA MOHAN PRADHAN
(Devgarh, Sir, 1 whole-heartedly
suppori the Demands moved by the
Mimister At the outset, 1 would say
that the Department has not been
very very serious about the survey of
munera: resources in India Of course,
after independence, big strides have
been taken, but the steps are patchy,
piecemeal, haphazard, hanky-panky
and happy-go-lucky So, I expect that
the minister will think over this matter
and rapid strides should be taken m
the matter of survey so that the nation
may know the gquantity of mineral
resources In our country. Unless we
know the quantity, the nation will not
be in a position to spend it properly.
Either we will go on spending in such
a way that it will be exhausted in a
period of 40 or 50 years maximum or
we may not spend it The present
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world is a world of competition We
in India are going to have a socialist
soclety and the sociely we are going
to build under the Janata Government
18 a souety based upon total revolu-
tion which is more than the commumst
sociely, bui based on democracy In
this respect I want lo give a suggestion
as to how to use the munerals From
the vaious speeches I come to under
stand that we must be very cautious
in sponding the reserves If we EO
on spending at a very fast rate I
apprchend thal within a period of
50 to 80 vearg the entire reserves may
e e¢xhaused 1 sound & note of
caution tg the hon Ministcr to be very
parti ulmp  ahout this Although we
have very large reserves shill conmder-
ing the vasiness of the (ountry and
the gnese of the populalion 1escrves
mav nn' last bevond 50 to 60 yedrs
India 15 a couniry with 60 crores of
population a{ present It 1s unc house
The Government )5 the owner of the
house The owner of the house must
thunk how to <pend these reserves
So expena ture of the mineral reserves
must be done in such a manner that
at least for the coming 100 years there
may nol be paucitv or dearth of these
minera]l reserves After these sugges-
tions I hate one complaini about the
Steel Minstry

From the various States recom-
mendations about grant of lease have
been sent to the Central Government
It 15 a matter of pity that for years
together the Steel and Mines Ministry
sits silent over the files I am happy
to learn that a few days back, the
hon Minister held a conference of s
stafl and he has very stemnly directed
that withm a very short period these
files must be disposed of I hope the
Minister 15 very serlous and sincere
about 1t and he will get the work done

I have some other grievances and
doubts These doubts are not only
about this department, but the entire
Government This department has so
many corporations and industries.
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They are something lke Suginess
houses and industnal houses But
their behaviour 15 not the same as that
of industrial houses and business
houses Bv that I do not mean the
w1y they talk the way they receive
us They give m their annual report
and balance sheet, plus, minus, etc
and about production also They give
of Lourse the quantty they produce
Whatever they write may be right
But what 1bout Balance sheei—every-
body has doubts about the balance
sheet o the entire Government, both
Stnte Governments and Central Gov-
ernment andd alse the balance sgheets
of the corporations and the Govern-
ment owned public sector factomes
I hope that the hon Minister who
him=clf knows the tricks of business
and the finances of industry will take
special cate to see Lbat the balance
shects submitted to the Governmen(
and puilished are irue balonce sheels
I doubt if in the balance sheet, the
true piciure of ncome and expenditure
has heen gmven  The mmcome mught
have heen given but not the entire
expenditure 1 doubt sincerely if the
enlire expendilure 13 given in many
rases In 1 few cases 1t might have
heen given but not in many cases If
they include the pay of the managerial
sta and otheig and also the payments
of m=lalments of capital and interest,
{hat will help us a great deal in under-
slanding the posltion I hope the
mimster will take note of this

Coming to my State of Onssa,
I have some grlevances against the
Government of India the Mimstry of
Steel & Mines and against the
ex-Prime Mimster, Shrnmat; Indira
Gandhi I am not an enemy of
Shrimati Indira Gandhi Everybody

parties of Orissa, requested the Gov-

Ornmsa We have been crying for it
for the last %o many years We have
been requesting, imploring entreating,
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demanding and Qquarrelling with the
Government of India, but the Govern-
ment of India is not listening to us.
The present Minmster also organised
an agitation, when he was out of the
Government in Ornigsa, for the location
of a second steel factory in that State
I wes Deputy Chie! Minister in that
non-Cungress  coalition government
Mr Patnaik was not mn the Congress
then He became the President of the
Utkal Congress But the Congress
people created such a situation that
nothing could be done The demand
for a second steel factory in Orssa 18
very genumne I do not think the
Minster alone cen do it The entire
Canet will have to do it Through
you 8w, I implore entreal request
and demund that a second steel factory
ght /'d h» located 2y Central Govern-
ment 1n any place m Orissa 1 have
no fanct for this place or that place
Let 1t be at Nayagarh 1n Keonjhar
District as someone demanded or let
it be at Paradip ;1 some other place
1 want that there must be & second
stee] plant in Onssa

We have anoth demand At
Sargipally m Sunderbans District we
have vast devosits of lead and
there when 1 wag Deputy Chief Minis-
ter 1 wng also Mimster in charge of
mines we had a scheme and infra
etructure to establish a lead factory,
but noihing has vet been done

SHRI P K DEQO The foundation-
stone was laid by Shn Shahnawaz
Khan at the time of election

BHRIPABITBAMO}IANP‘RADHAN
Yes But pothuing has been done
further and I hope the Ministry wll
{ake note of 1t and will begin the work
earnestly At Sukhinda 1in Cuttack
district there was to be another
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manufacture their commodities Of
late the Mimstry hag made a policy
thit no smaller quantity than a
rakeload which means about 2000 tons
would be sold to any individual
factory owner Sir In Orssa which 18
1ather economically poor and where
there are mno capitalists Oriya
people have estahlifhed those foundries
and they cannot borrow Rs 10 to 15
lakhs {o gel a rakeload of pig iron
and deposit 1n their factory and go on
puying the interest for the amount of
Rs 10 to 15 lakhs they borrow That
means by adopting this pohicy you
comnpel some medium inausinalsis 1o
close down their industries and go on
looking for either service or for culti-
vation 1f land 18 available Virtually
some owners of foundries in Onssa
have closed down their factories The
factory owners are advised to purchase
from Central depot by paying Rs 9%
more over and excess the ex-mill
price and this Is uneconomic to the
indusinalists So the hon Mimster
vill take notc of this and change the
policy so that the small and medium
industrialists in this respect will get
the benefit In this Janata Ra) this
capitalist system and this capitalist
policy should be totally avoided

Mr Charman I have taken much
of vour time I now resume my seat
with these words Omnce again I con-
clude by supporting the demands for
grants moved by the hon Minigter

SHRIT A PAI (Udipp+ Mr Chawr-
man Sir | had the privilege of bemng
in charge of the Steel and Mines
Mimstry for some time in this coun-
try and I know what Mr Biju Patnaik
inheriteq and I know the problems of
development of the steel industry in
this country No doubt all the plants
that we had planned in the First,
Second and Third Plans were got
executed mn time In fact, 12 or 13 or
14 years ago even in the cass of
Bhilm plant we got only 4 or §
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built up in this country such a capa-
city that even in the case of expan-
sion of Bokaro, 92 per cent to 83 per
cent of it would come from India; and
7 per cent from abroad. But that does
not mean that we have learnt the
technique of completing a project in
time. It is a tragedy that in this
country, time is not considered a very
important resource that a developing
country has, If it lakes 5 or 3 times
the time that jg required in other
countries to complete a project, it
begins with losses right from the
beginning. Let us look-al Bokaro. |
am afraid i{{ hag taken more than (2
yehrs and an investment of HRs. 1500
crores. If, for some reason or the
other our financing methods of these
projects have gone wrong, it is time
that we look at them; Lecause we can
not afford to have large amounts of
money Invested either in irrigation or
industrial projects with the best of
Intentions bul getting nothing in re-
turn. That is going to be, and ] sup-
pose it has been, one of the faclors for
growing Inflation in this couniry; and
a time has come when we get into the
concept of commitment budgeling, If
the project is taken seriously, the
Finance Minister should present this
Parliament with the annual expendi.
ture tha! he wants to Incur on it year
by year, so that the Parliament knows
when It is going to be complete; and
that should he the first item of com-
mitment in the next budget that he
provides. Otherwise, we were think-
ing in termg of bringing into existence
a National Devclopment Bank with
resources being provided poth by the
Centre and by the States, and with
possibilities of borrowing from inter-
national institutions like the World
Bank. so that once the project is ap-
proved by the Planning Commission,
it should be financed purely af a vis-
able proposition by sm instiution; and
it does not have to ceme through
the budget year after year. We have
found that whenever money is short,
these Important projects are given the
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go-by, while a Jot of staff s kept
without work and salary ig being paid
to it. A time has come when we have
got to think of it. Take for instance
the Salem project. It has been said
that we are bound to complete the:
Salem project. Perhaps it may be
completed before the other two
southern projects. But against an in.
vestment of Rs. 150 crores, hardly
Rs. 15 crores has been provided. How
long will it take® This way of build_
ing up a project is very expensive.
The Minister's predecessor had pro-
vided a White paper. It was not be-
cause we were capable of achieving
it. But 1 think it is beller to have 8
dream, we say that we are one of the
largest producers of iron ore, and that
we have got all the capacity needed—
and 1T have heard the hon. Minisler
saying that it is better to export
finished steel than pig iron, and better
to export pig iron than pellets; but in
the implementation of all this, it is
essential 1o see what progress we have
muade and what resources we have
provided, I find that there is cnly a
talk. Even in the pelletisation plant
for Bailadilla, where the maximum of
iron dust must now be pilling up, cr
at Donamala, hardly Rs. 20 lakhs have
been provided. I do not know what
you can do with it. I do not know
what is being provided with that
amount. We do not have funds. Al
these projects cost money. Mr.
Chandrappan said that it is wrong to
get money from out-side. I must say
that even Soviet Russia and East
European countries have, for their
development, depended on capital
coming from Japan and other coun-
tries. Of eourse, you can safe-guard
your interests by providing any clause
that yoy like. These cannot be in the
private sector. They hawve got to be
in the public sector. After agriculture,
the only source of providing large-
scale ‘employment ig minerals. When

we sgy that local resources must be
utilized for developing the industries,
whal do we mean? Rither it ia agri
cultural respurces or minmera) resour-
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ces There are muneral resources in
the most backward BStates » this
country like Orissa Bihar or Madhya
Pradeésh where the wealth we have is
the mineral wealth What do we have
to do with it* Do we keep qulet say-
ing it is too big® Even the rallway
system, which was buflt 1n the past,
had nothing to dn with the develop
ment of these resources We know
today that when it 15 a question ol
muneral development it will have to
be a tota! project, incorporating ship-
ping, ports rallways and so onm, all
thungs will have to be dove-tailed and
it pecomzs much more expensive [
sirongly believe, therefore, that a time
has rome when we have to think of a
different strategy

What 18 wrong with the Kudr.muk
projeci® After « few years /i 15 possi-
ble for us to utibze 1t ourcelves Once
the borrowings that we have made
from Iran are pawd i1n terms of eapoit
why should we not have more of simr-
lar project” If the Vizag plan' has
any chance to come up I think we
will have to think of getung foreign
investment nvolved 1n this and
oossibly a link yp with Japan which
may be anxious to extend its own in-
dustry It may be possible for them
to begin with pig iron or, later on.
whatever they want from a plant ke
this with loans coming from that
country [ am only giving an exam-
nle not that Japan iz anxious

In the case of iron ore this country
18 very rich Well, thzre has been
very little develoom-nt T may olso
tell you that wherever you go more
and more iron ore is being found ard
there is a demand that th re <hould
be a steel plaat everywhere It is thua
encouraged your predecessor in
to have a White Paper, once w-
t we have these mineral re-

plenty we have got to
them.

{82
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SHRI T A PAI: 1t 1s for you 1o
ensure that yoy do not convert it into
a white elephant. [t is only a blue
print Today India i producing only
15 per cent of the total steel produc-,
tion of the world Now with all the
irom ore resources that we have and
with all sur coal deposits, 1s thus all
that thus country is capable of* If we
want to produce by 2,000 AD sbout 75
milion tonnes, we have to change cut
strategy completely because this 18
not the way to achieve our dream of
75 mulllon tonnes It 1s wrong to
flunk 1t s only a dream. I think our
method and our approach to the pro-
blem will have to thange if we want
to achieve this target hy that ume

In the rase of bauxite, we have put
forward proposals to Soviet Rusia
We have said let us have a produc-
non programme agreement with you.
vou convert out bauxite into alumina
and help u to export it because the
production of aluminium iequireg a
great amount of power That effoit
was made and we puisued it with
Iran I o hop. that simular efforts
will rontinue even with Iraq for &
pelletisation plant collaboration.

What I am hinting at 19, without
snormous resources cuming from out
s de, most of these projects cannot be
buslt up within a reasnnable time 1
think the country should not hesitate
in this matter 1 would certainly
agree with Shri Patnaik that if 1t s
a question of providing employmeut,
{rue that vulage industries will pro-
vide it but it will not solve all the
wroblems in this  couniry., Further,
the capacily of the country and the
¢ mfidence of the country, they all de-
pend upon {ts using 1ts natural resour
ces Take ror mstanve mickel I
know 1t wag approved when I was a
Minister I do mot kmow how far it
has gone There has been a great ds-
mand, but that project hag not besn
transiated Into action

Take Kerala, for inetance, My hon.
%riend, Bhri George, sald they hava
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iron ore The Kerala Government, at
the time of Shri Achutha Menon had
come forward with a proposal that
Czechoslovakia 15 willing to c¢>llabo_
rate with them to make special steel
Wcll if there 1s a possibility that
Crechoslovakia can give them assis-
tance have no nhibition as 1o
where the money comes from
So long as we get the money on ou~
terms and without damaging our
national honown whether 1t comes
fiom Soviet Russia or from Czecho-
slovakia o1 from any other Western
countizes we must go in for that
without any mmhibitions After all, it
15 only those who have money that
can give it all others can only give
a lecture why we should not take the
money Since the whole worid s
bu.y developing 1tself, I do not think
we can continue keeping quiet Even
China, contrary to all beliefs I know
when it comes to sophisticated tech-
nology, 1s as anxious as anybody to
get 1t fiom anywhere

So far we have deépended on loans
and grants from others We thought
it was all free which 1s not true and
we thought that elf-rehance megnt
making even nuly and bolts in this
country Therefore in the name of
self-rehance we had also uneéconome
production in certain sectors We
have to get away from this  Self-
reliance 1s the ability of the countiy
to earn free foreign exchange and
with that to buy any technology
anywhere in the world I think this
country cannot afford to have out-
dated, rejected technology from any-
where We have reached w stage
when the best of technology will have
to be sought

So, 1 am not asking for foreign
cipitsl 1o come into this country in
dnblets of Rs 10 or Rs 25 lakhs in
the name of collaboration for any
mdustry 1 do not want the multi-
nationals to come into this because,
knowing the mndustrial structure of
this country, 1 am not one of those
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who beheve that mulfi-nationals
alone will help us. But in respect of
these major industries, what alter-
native do you have except getting
large funds a. we have done in the
case of Kudremukh and looking after
their development as quickly as
possible so that jn future we may lay
the foundations for wutihsmng the
1esources for our own benefit?

A comment has been made that the
hon Minister has been uncharntable
to the mimi steel plants I hope he chid
not predict their death, he was only
saying that they were dying, which 1
a fact I am not saying that 1t 15 his
intention that they should die When
SAIL was created its Chauman was
the Secretary of the 5Steel Mimwstiry
He thought 1n terms of creating a
situation where the interest. of the
steel indusiry were not paramount.
He thought that SAIL was the steel
industry, that nobody else should
come mn When SAIL came into
existence 1n 1974 20 per cent of the
steel 1n this country was produced by
the mini steel plants Their produc-
tion was 120 mllion tonnes, when
the total production of integrated
plants was very low I would ke to
ask why even today we are not ab'e
to <ell steel in this country At one
time 1t was 80 edsy to sel] steel We
find that if you create controls and
have only a few approved dealers,
you can create a tremendous demand
Once that disappears, the demand slso
disappears This industry was res-
ponsible for creating black money at
one time to the extent of Rs 400 to
Rs 500 crores per year Therefore,
when these conditions disappear the
stecl industry will have to realise
that it 18 not the master Is the steel
industry today oriented to the
interests of the consumers in this
country? Those days are gone when
they told the other industries to take
it or leave 1t Now production will
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the requurements of the country
Otherwise, we will continue to import
st least Rs 100 to Rs 115 crores
worth of steel every year Even now
we are importing special steel If we
export Rs 300 crores of ordinary steel
and get other steé], thig country must
be interested in adding to the per-
unit profit of the items that 1t manu-
factures and exports Otherwise, 1t 1
a tragedy

We have been told that the indica-
tion of a countiy. economic progress
15 1ts per capita consumption of steel
But now we find that steel is not
saleable I am gad that SAIL 15
making efforts to find out what kind
of 1ural development 1t can bring
about by the use of steel I am glad
you are looking for customers I hope
you will see to it that the industiy
1 properly re-oriented

Now I would like to draw his
attention to the dstribution system
We opposed the increase in the price
of steel for very good reasons becauce
I for one, believe that there 1s no
point 1n controlling the price of end-
products 1n this countiy The prices
of raw materials at least will have to
be stablised, they should be kept
constant at least for a period And,
thercfore, when the 1dea of SAIL was
to increase the price in grder to show
profit, I was insisting that profits
might be made on the production and
not on the lmited production that
they havet had Now, afterwards,
stockyards were arranged and rake-
loads were arranged but hew could
the people make the payment and get
the rakeloads I am sure it 1 not
unknown to the Mimster that
the price of gteel wenf up by
Rs 200 to 300 by this gtock-yard
arrangement and the profits had also
ancreased The stockyards made the
consumers tg pay a much higher
price I would like him to lock into
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difficulties

Agan, four Ministers of Steel &
Mines beginning with Mr Mohan
Kumaramangalam, myself Shr1 Mala-
viya and Shr1 Yadav, had promused
that the price of steel made available
to the small scale industry would be
equated with that of large scale
industry but this has not been done
Please look intp it

SHRI BIJU PATNAIK I; has been
done

SHRI T A PAl I am extremely
happy 1f it has been done Thi 1s
something which wag eluding us be-
cause the Finance Ministry had not
made up its mind

SHRI BIJU PATNAIK We did ot
ask them

SHRI T A PAI When the muni-
steel plants were established, what
was their objective’ Thewr objective
was to use the scrap Aftcr all, this
industry even now, can specialise In
making certain types of stee] which
may be uneconomic for large units to
make In fact, when I came into the
Mimstry 1 found that we were im-
porting carbon steel and other speci-
lised steel worth Rs 50 crores everv
Year merely because we had said that
these were reserved for the public
sector without the public sector ma-
nufacturing them So, this kund of
hmited specialisation should be made
only by the smaller plants

Again everybody knows that pro-
duction of Steel by the Arc-Furnaces:
1s power ntensive It 1y pot as if
every Electriaity Board has not given
them 1n writing that they will give
power and they had invited all the
States and public financial institutions
provided them Rs 250 crores for
this industry At that time, tho
price  was lugh and the Gov-
etnment thought thet they should
mop up the surplus by excise
Now, they continue to colleet even
when the price is not there and they
are not salemble. Tn this country,
there js a strange argument of loss
of revenue if excise 18 reduced
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[Shn T A Paml

generally given by the Finance De-
partment They forget there i3 no
tax on non-production If w umt
cannot produce, they cannot collect
the tax So, they cannot say that
they are losing  So, 1t 15 letter to
keep them alive so that if not noW,
i future they will he able to pay the
tax that 1s expected of them

Of course In the Budget, the
Finance Minister has said that he bhes
trunsferred the excise from the rol-
ling plants to the mm-steel plants
foy hys administrative convenience
His admunistrative convenience will
certamnly kill all small plants because
al cady they are mn the financral
distress Now they have to find ad-
ditional money for excse Let them
be in existence Now you gay that
they can diversify Who will give
the money for diversificaion when
their balance-sheels are showing
losses?  Unless the development
concept is that thig industry also re-
quires modernisation finance on goft
turms just like any other pdustry
even therr 1nvestment will go I
would request the Mimsler that thit
1s taken up with the public financial
inatitutions

In the past steel got lot of ampo:-
tance but I am afiad non-ferrous
metal did not

This year for mnstance, the produc-
tion of aluminqum 1s going to be less
mercly because there 15 power shof-
tage Of course I saw m the news-
papers that he has declared it as &
policy that they can have thewr cap-
lve plants But they do not have
\he money The money also will
have to be providedq for captve
plants

SHRI BIJU PATNATK You sheuld
have done 1t flve years ago

SHERI T A PAl We now expect
you to do what we did not do
Otherwise, what 1s  the use of &0
alternative Government? An aiter-
native Government to do
what we did not do To sy that we
did wot do 1s not a compliment Wou
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have a wounderful chance to dop ik
Piease do what we did not do I .am
sure you are capable of 1t Other-
wise, the people will think that you
and we are the same

I would hke that the importance
of the steel industry 15 appreciated
and that we think from & laige”
petspective  Take for instance,
countries ke Kuwait and Middle-
East countries The moment they
had money eveiybody thought that
they should have a steel plant be-
cause steel became a syinbol of pro-
gress But theie are still countries
like Kuwait wheie they do not have
the man-power They have to ymport
all the man-power, even including
raw matermal T think we <hould
have a dialogue with them that we
ate able to  manufacture the steel
that they require with their capital
also coming 1n

On this side we have been always
the strongest adwicates of a stiong
steel mdustry in this countrv I for
one alwdys believe that gigantism 15
not the only dnswer that th s countrv
should follow  There 1~ no poiat mn
saving that we will manufacture 7
million o1 10 mil 1on tonmnes o stes]
when our capacity to mmnage o
smaller plant has proved ‘o he hetier
than to manage a higger plant When
there 1s a break-down in a bigger
plant we are completely rumed The
concept of gigantism will have to go
Then many countries of East Europe
which are poor in these resources
have been trylag to re-cjue we
minerals and the waste The fullest
encouragement should be glven for
re-cycling the waste and, 1n that way,
that will alsp become g very impor-
tant industry

In my coastal area, there 13 & poor
qualty bauxite available for the
manufacture of aluminium Soviet
Russia uses poor quality bauxite for
manufacturing alumimum In  thus
counftry, when God has us both
nich guality and poor g buxite,
we do nth ¥now what o gae, 'We go on
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arguing which should be used without
usihg it 1 think the days of argu-
ments are over and the days of action
are now I wish the new Minister all
success in his endeavour to give the
country one of the best industries
posaible

ot wwe el (figR) ¢ -
A aemafs wEET, W AW FAH AT
NeRE & @47 ¥ §WA FT WEAT
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o Y AT RW § )

¥ oo wraor ¥ 59 fawrr o w
RiX =g ¥ gFEE # T AT AT Ty
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faremefr srorverss & oft Afean &, ot far
& I W17 WTT w7 A femmT T
g | AT dtw Pegww for #T wwET
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Y & a7 g s gy waed &
gafumg dow évw & qafye * v
%, & aifaw §, frdmt & wre wom &
mfgr ot ¥ LA ¥ FRwaA |
afed ¢ MT 1§ F RAF THRX Y
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o | WY Ay ¥ feehes awE W
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/o, g W A v B ¥ B o
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SHRI GOVINDA MUNDA (Keonj-
bar) I thank you for the opportunty
given ta me to speak on the Demands
for Grants of the of Steel

and Mines, which is under the worthy
control of Shri Biju Patnaik

ASADHA 17, 1889 (SAKA)
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We the Adivas: people had heard
very very baseless and tall talk from
the previous Congress Goveinment
But all of you might have heard of
the cost that we had to pay or suffer
We are happy that Janata Govern-
ment has come to power We hope
that this Government will do some-
thing for us

We are Scheduled Tnbes We uve
in jungles The jungles are full of
munes Tne tribal people, who ar¢
economically weak are engaged 1n
the mining atea on low wages Tnere
are no faclities—housing or others—
fo; them The previous Gover iment
hns beun exploiing us  This Janala
Goviinment has not dec ared ats
policy as yot I want to know whal, 15
the policy of this Government so far
as the dovelopment of muneral re-
sources in those areas 1s concerned’ .

kol a couple of years, there has
been a loss 1n muneia]l production, I
know this A few years ago, our
previous  Government introduced
‘mechanised system  Theie me two
kinds of operations in mineral areas
One 15 under the Private Sector and
ano*her 13 under the Public Sector
I know 1t and 1t 15 known to all of
you Keonghar has plenly of resour-
ces There are huge depo.its of 1ron
o"c manganese ore chromite bauxite
and s0 on You also know that there
15 the Paradeep port nearby which 1s
based on Daitar; and Gandhamardan
mines You might have heard that
there 15 an agreement with the
Japanese Government But the
Japanegse Government s not wilhng
to take all the pre from Daitar: as it
has low percentsge of iron whercas
the Gandhamardan mine has got
63 per cent iron content ‘The diffi-
culty is that there 1z no facility of
radway communication How 1s this
to be exported? We have to find out
how we can increase the production
from the mines so that our poor
adivas: people will be benefited by
getting swtable employment

Of courss, some of my friends
brought it to the notice of the Gov-
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ernment of India, that there 1s need
to establish g second steel plant at
Nayagarh in the distriet of Keonjhar
For the last 10 years our people of
Keonjhar district and the people of
Orissa 1n general have demanded for
this thung How this has been mneg-
lected 1 do not know I earnestly
request the Goveinment, the populat
G wvirnment the Janata Government
to piease look into 1t and do it imme-
diately otheiwise we will be very
mucn ungratefu]l to the Government
1 hope that the Central Government
would not disappoint the people of
Keonjhar of Orissa

1627 hrs

[Strr1 M SaTvaN \RAYAN Rao i the
Char]

Let me speak 1n Ornya

*Keonjhar district 13 well-known
for 1ty muneral wealth A large num-
ber of Iron Oie and Manganese
Mines are situated around Barbil and
Banspan: Railway Stationg and aie
feeding the Steel Plants as well as
export

Tnough a of of prospecting efforts
have bven made in this area there
are also very good prospective area
furthe: inside the District In this
connection I would hke to mention
the recent discovery of bauxite of
good quality nesr willage Kuanr m
the Bhuyanpirh area Such deposits
has not come to lme-light earlier
because they were too far from rail
head and there was no posmbility of
econumically working such minérals
However I am very glad to know that
the Jakhapura-Banspani Raillway lLine
has been taken up For a proper
development of the nmtural ¥
of this Distriet this rall ling is very
essential I would only request that
the comstruction of this line sghould
very much be speeded up and
completed in the shortest possible
time We find that muning Is one
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industry which 1s generally taken up
in the economically backward tribal
regions of the State and is also subs-
tantially labour=intensive Very often
when the ugriculture production is
affected by a bad monsoon, it i the
mimng ndustry which 15 providing
alternative employment for the rural
people In this background, once the
Jakhpura-Banspani railway Lne 1s
complcted there will be immense
benefit for the tribal areas of this
distiiet by way of vastly improved
employment opporturuties

About 2 mullion tonnes of iron ore
are now bemng despatched from the
Badbil-Banspan: rallway line for
export v Paradip This 15 being
taken by a roundabout route ma Raj-
kansva and Kharagpur There 18
the efore an additignal cost of Rs 15
p tonne incwrred by the Mineral
and Metal Trading Corporation O1ce
the direct ink 1s established the iron
ore can move through the short-cut
#rom Banspam1 g Jakhpura and
Cuttack to Paradip, saving Rs 3 crores
of freight per year The diversion of
the trafic will not necessarily result
i any loss to the Railways because
they can utilise the same tiaffic capa-
cty to move additional iron ore from
Badhil-Banspani sector to Haldia
Tm will result in the mcrease of the
tota’ mmera] production m this area
and thereby lead to a great improve-
ment in the employment of the tribal
people of this area

We have been anxiously looking
forward to the establishment of a
Steel Plant near about Nayagarh of
Keonghar district This was proposed
over 10 years ago and we had been
often mformed that this Steel Plant
would be taken up in the next round
of new Plants The people of Keon-
jhar district sincerely hope thet Gov-
ernment would give serious consi-
deration to the proposal now

SHR] SAUGATA ROY (Barrack-
pore) Bir, while speaking on the
Demands of the Mmistry of Steel and
Mines, 1 teke the opportumty of

*The onginal speech was delivered

i Oriya,
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congratulating Shri Biju Patnaik for
taking over this new Mimstry
Though he 1s_not here his counter-
part his colleague, the Industries
Mimster, 1s here and I hope he will
convey my views to Shri Patnaik

We remember Shri Patnatk as a
prodigy of Shr Jawaharlal Nehru,
who wat a dreamer and exponent of
the public sector in this countiy The
steel mills in India which he calls ‘as
the new temples of new India, were
built up 1n his time Before Indepen-
dence we had only two small steel
plants in the private sector But mn
thirty years after Independence the
steel ndastry  an Indie hac gox 2
long way Paiticularly last year was
a good yveay for the sicel industry
when we produced ten nullion tonnes
of steel Though it was very small
as comparcd to the advanced coun-
tries a small country hike Japan had
pioduced 120 mullion ionnes of stcel
the USA had produced 130 mullion
tonne. of steel a big countiy like us
producing 10 mlhion tonnes of steel
13 of course no mean achievement
Compared to what we had in 1947
this 1s difimitely a marked advante-
ment Bu' in spite of this production
last year there was demand recession
as a result of which we could not sell
all the stee] we produced in the
domestic market The SAIL had to
go out for export and last year we
managed to export about 14 lakh
tonnes of steel Just because steel
did not sell last year there seems to
be a new theory floatmg in this
country, namely when we produced
such a small quantity and the people
of this country do not have the pur-
chasing power then what 1s the point
in having the gsteel plants Let us
export all the stee] and let the coun~

Steel & Mines 258

Mr Chawrman, Sir, an injustice
has been done to my State in the
grants of the Steel Ministry for this
year Sir, Eustern India 1s the heart
and head of the steel indusiry in
India Both the public sector and
private sector steel plants—excepting
Mysore Iron and Stee] Works—are in
easteln India, namely in the three
States of Bengal Bihar and Orissa

Now we have this Durgapur Steel
Plant which for a long time is sup-
posed to be the sick baby among the
steel mills Whenever 1n the past
any demand had been made from
Bengal for expansion of Duigapur it
was said that due to bad industrial
relations the capauty of Durgapur
could not be expanded Sir last year
was & yen~ of unpiecedented peace
in Dmgapur wheie the capacity utih-
sation went up to 68 per cent In-
sPlte of that in this year s grant. therr
has becn no provision for any ex-
pansion in the Durgapur Steel Plant
‘What 15 more dangerous in the case of
our Sidte 15 that there 15 an allotment
of rupees one crore and odd only for
the Alloy Steel Plant Together with
this small provisions for the alloy
steel plant the Steel Ministry has
taken a decision to reduce the duty
on imported stainless steel [ have
written a letter to Mr Patnaik this
morning on this aspect Up-till now
the imported and indigenous steel
were available at par They were
being sold at the same price With
the reduction in the import duty the
imported steel will become much
cheaper as a result of which the Alloy
Steel Plant will have to be closed
down So I request Mr Patnamik to
consider this matter in the interest
of our State and give proteclion to
this public sector steel plant which
utilised 83 per cent of its capacity last
year I also bring to the attention of
the Stee] Minuster the condition of the
Indian Iron and Steel Company In
1872 the Government of India had

guard the interests of the natign and
also that of the workers from the
hands of a very incompetent manage-
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ment [ would hke to submut that in
the last five years, very httle has been
done to modermise 1t and to complete
the modernisatton work, it 13 taking
a very long time I understand the
work 18 still going on The produc-
tion of one million tonnes should be
achieved at the eatliest <o that the
money invested ain this umit may not
go waste

1640 hrs

[Mr Speaxer in the Chau]

I have pgot another point to bring
to th notice of the hon Mim ter
that 18 with regard to the Bokaro
Steel whith has got rollinz mulls
Foimerlv the design for this urat was
based on Soviet Design The Sowiet
Umon had promised a credii of
Re 2500 (rores fo1 the project But
recently the Steel Ministry has taken
a decision for changing the design of
the plant and give this design work
to MECON which 13 a subudiary of
SAIL ‘The MECON has d¢veloped a
high experties and 1t s setting up a
<tec! plant 1n Nigera But I would
have bien wverv glad if MECON did
wok out i1t« own design for this
plant For this purpose MECON s
gomng to tre up with the V-United
and Davy Ashmore Company of the
United State of America as a result
of which not only will 1t not be able
to utiliee the Soviet eredit of Rs 100
crores but also the amount that has
already gone into civjl engineering
works will be wasted I would
therefore 1equest Mr Patnaik to look
mmte this and give us a satisfactory
answer A number of Members have
pomnted out the faws in the export
policy of raw materials from this
country 1t 15 true that in a country
like ours where capital 1s short where
foreign exchange reserves @re not
adequate 1t may sometimes be neces-
sary to export raw materials, but my
submussion is that a country has to
look forward to the next hundred
years of 50 In such 2 case, we can-
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not go on exporting our precious
raw mmaterials

Nat only that I would also sub-
mut that the terms of export trade
whiech MMTC has entered with Japan
formerly are still continwing and 1t 1s
not at all favourable to us It 13 less
than the world market price I
think the hon Mimster will take
e tion to change the terms of trade

I would also bring to the notice of
the hon Minister about the condition
of the private iron ore munes n this
countty Our Adivasi  fuend  has
alieady ponted out some of the flaws
But he ha not suggested the ultumate
sn ution The solution does not lie 1n
the leasing 1t oul to somebody else
Though this matenal 1s being canalis-
ed through the MMTC 1t 15 necessary
to take over these mines from the
ptivate owners This will also put an
end to the sufferings of the workers
Not only that Theie i3 a nefarious
thing going on 1n this country yet
In the small Union territory of Goa,
there are compames which have
monopohised this trade They are
Chougules Salgunkars and Dar pos
They are not only owning the mines
but they are expoiimg the ore to the
foreign countries through thewr own
shups Chougules have got their own
barges and ships to emiry the ore
They almost own the port of Mermu-~
gao I appeal to you that you should
consider taking over at least the ex-
port of wron ore fiom Goa so that a
great loss to the national exchequer
can be saved

Lastly, I would request the hon.
Minster to consider opening of steel
plants in the Southern States 1 would
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Steel Industry has come a long way in
this country and with 1400 crores of
money investment in the public sector
in this industry, it is a sector in which
the public sector has achieved com-
manding heights. 1 hope Mr. Patnaik
will not only continue to keep up the
commanding heights of the economy
but will take it up to greater heights.

SHRI RAMACHANDRA MALLICK
(Jaipur): Mr. Speaker, I am thankful
to you for the owporiunity you have
given me to speak on the demands of
grants of the Minisiry of Steel and
Mines. At the same time I must con-
gratulate the hon. Minister Mr. Biju
Patnaik who is of a socialist mind, he
is very active and dynamic person in
nature. I hope that under the leader-
ship of Mr. Patnaik the Minisiry of
Steel and Mines and the related indus-
iries will progress satisfaclorily. I
also hope that this ministry will make
rapid progress ilowards s=2!f.sufficiency
and will also do more exports earning
valuable foreign exchange for our
country. This ministry can change
the economic conditions of the country.
It is needless for me to say that the
Ministry of Steel and Mines has to play
a vital vele in building up cur national
economy and the lolal development of
our country.

I want fo make an imporiant point
about my state of Orissa. The popu-
iation of Orissa according to the census
report of 1971 is 2.19,44.615 outl of
which the population of Scheduled
Castes and Tribes comss io 83,82,791.
I request that proper attention may
be paid to the employment of SC/ST
candidates in steel factories. The
people of Orissa are fortunate that so
far as the mineral zresources are
concernad, there are many good
mines in Sukindh, Barabil, Keonjhar
and other places. The mines are rich
in high grade iron ore, coal, manganese,
limestone and dolomite which form the
most important ingredients for steel.
According to the Geological Survey of
India enough raw material is available
in our state as well as in our country.
There is no reason why we could not
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produce steel cheaply in our country
and compete  successfully in interna-
tional market, making good profits. I
therefore suggest for the kind and
sympathetic consideration of the hon.
Minister the establishment of a second
steel plant at Sukindh in the district
of Cuttack or at Nayagarh in Keonjhar.
I can say that there will be no problem
of land, water, electric power, labour
or raw materiais. Sukindh is centrally
situated and is surrounded by Keonj-
har, Dhenkanal, Mayurbhanj, Bala-
sore and Cuttack. This place 1is
nearer to Jajpur-Keonjhar Road Rail-
way station. There are vast areas in
Sukindh which are vacant and which
can be utilised for this purpose.
Further I want to say about water
supply. The rivers Baitarani and
Brahmani are there and they will
serve the purpose easily.

The Paradeep port is there nearer
to Sukindh which can help in export.
I waont to draw the  attentiion of the
Minister and the hon. Members of
Parliament to the quantity and walue
of iron and <chrome ores exported
through  Paradeep Port during the
year 1972-73. The figures are as per
Government report submitted by the
Bureau of Statisties and Economics.
Orissa. The total  quantity of iron
oreg exported during 1972-73 1o Japan,
Rumania, Poland and Czechoslovakia
was 18.70,742,345 M.T. and the foreign
exchange earned was Rs. 11,83,24,227.59
and chrome ores exported 1o Japan in
that year was 1,12,071.458 M.T. and
the foreign exchange earned was
Rs, 2.30,79,457.50.

The Express Highway connecting
Dairari mine with Paradeep port is a
short cut way and therefore the cost of
transportation of goods will be less. I
further want to say that the Railway
line from Jakhapura to Barapan: is
under construction. There will be no
problem for manpower and labour.
The labour charges are very cheap in
Orissa in comparison to other places.
This can solve the unemployment
problem, from which Orissa has been
suffering for many years.
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Another point I want to say is re-
garding electric power. I can say that
there will be no problem in this res-
pect also because Hirakud and Talcher
Thermal Power Stations are there in
Orissa, nearer to mines and so the

expenses for that purpose will also
be less.

Considering ail these points, I
requet and strongly suggest to
the hon., Minister that the second
steel plant may please be established
at Nayagarh in Keonjhar or at Sukinda.
Its establishment will . also give a
tremendous impetus {o the economic
development of the State and besides
being a source of great internal and
external profits, it will earn huge
\:I!oreign exchange for the country.

I, therefore, say that it is high time
for us, for the Janata Government to
do the needfiil in the matter. The
people of Orissa believe in this Janata
Government and this was proved in
the last Lok  Sabha and Assembly
elections in Orissa. I, therefore, re-
guest the hon. Minister that the second
steel plant for Orissa may please be
panctioned. I thank you once again.

Y \iga A (3) : TeAw WA,
¥ Faer faemd s17@™ * AR H FEAT
_MEATE Rt & F 9 T § | W S
FrE & faae qodl TSEW @&l
¥ facia afast o 2 @ 1 @ w5y
gd] 3 TIdE FO 10 a9 AT FWr
g 10 AGHT AT TF 9T & AR
T AT OF ARHT FEqATH H AT AT |
SAAT qTE @ FHIT B ST F AS
ag gAY ge AT g% g, § T Far
a1 5 wdt wRe ana fastear T a8
AR T 27 gHaAT F G FT FO
g SRF! gT FA T NATH HA |

agl & Afeel a7 gwer F IR ¥
5% fraed F<T J1gar § | TS §
331 1 ¥ =ifwst &7 Hear aga ofaw
2, 709 8,000 ¥ AUF wogR SFQTY
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F ol w AT @ F | AT o 3
AT & AT g § IAHT WS F AL
ST gfaad weigd st freEr g
g AT qF qer & wi | o F Froow
sfagl & frea sEadte agar a7 5t
g feafa aget i spad v faa sifawrdd
FT [ FIN T ASGA T ATAT T 1

S%ar<t &1 fafaar #ramr 13, 14
X 15 F AT FIAT ATMZC 5 59
SHIT § :

qRT 13: FIQR A wiE glaard
A FHATET B & |

() swanfedi w1 FrEdeaT & arg
AT F1 gfaer T )

(x) «rw GEE F¥ FTEAT FAT |

(&) S=rT 79w FE=Ifea) & IR
HHTT F g = e a4 ford A
foreze <@F AT ThF FAITA Y AT
AT grad w18 & )

(3) FETdqi § e FrdeTs 9T
T 9T A AT AT FET |

(§) @ami &1 fad qEg®i F
ATFT SFET A7 foredrardy gt |

T 14 : FF A7 SFICA AT A
ToTg g8 giaand &

(=) fafecar gfaar  wwot &
9T FARTA g TEE 5 @ )
&Y e |

. (7)) SgT aw wewd g, Ol
g 9 & 9 Fr osgaen fraita
T 9T, SHRTU F1 T F T i |
z¥a fagwr & gaeqr w9y @9
qT FEM | :
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(&) AT F FAT 3T TACET FEAAT
Ty & SO '

HqWT 15

(%) ZFIR Fidae FATTAE, 1970
iz afafTaw 1971 & Traarai w o=
FIAT |

(a) =R F1 9z FdA § TG
[AGET AT =T H FF ~T @ T4
afawi & fAQ aay ok, S ATHT
T TAHIT A g0 A0 Araar9i #7,
S fF FFT #1 wd, @Eer giaar,
A6 AEE FI AL, FqT FATA,
wfaer fafa, =98, Feaor oF gaar
el wifg F gral ¥ AT FL |
TT FAAT ATHATAT F1SF AT A AT
SR 1 TEE wfafeEa FwEAT grd,
T wAd T 27 faasi a7 feq 7o Ao
F1 SFT 4T AN ATAT SQAT, HIT
F TAFT ZEAT & 9TA9 4 |

qTeq gl aF qg AR g SHATA
1 &9 wat &1 faege o= Az fFar
JUT | WAL & TS F[ HTE Taey
i fFar ar, 61T & a9 F T gae T8
fFar T 1 4 99 F1 F F@7 AT AT A
@1 99 & 40 3 HrI &1 99 g,
T 91 & qUAT KT Tged 2, T IAF T4
& fau fosr #7147 FE gaw &, 7
f fcan it =1 gfqar & 1 78 @1d
Heageqd Agr 9¥ g fow w7 ogvg ¥
ag “iioor fzafy qar g€ 1 WAy St 3
| HeAILATAT F1 AFATT T FYL |

9drs ZearA FREE F " d
foga aa wifeaz F9 %3 W & 932
G FAA FT FAT FFIT AT T4 I
g | TSR AAT FOT AT A T
F6 WFATT TELAT T o F¥ § T4 feafy
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#1341 98 F AAT0E 1 SFATA ¥ q0ZY
&1 Y 100 o ANAA fZar AT 39 THIT
T AT T LE T OF  HAA o7 fF
fa 3%l w1 36 AW gaAr § oAz
A 7 | f5aF 3FIAA U AT
Tg fFar o, s oyeq wfas
ZTZATT TT Fer 7 |

2-3-77 T3 3-3-77 &1 faars
gizd & meax Hifew zE  foaH
To HTEs o Fo HTo #HIT HZo-
Tde o Fo HYo, AT 23 Fiageg
#1  gafegfs & 7z "wdEiar
FUT P ASEU AT 70%o TLRF GHz
F B9 7 fqa1 e 7 qw wha a1 wuaE
SHIT F FIAATGAL &7 ST & arz Frar
st | AfFT 5 91T aai 97 gigedr
giai 2, 7z A@T | 23-3-77 FI3FQ1TN
T ATEL AT AATAGT FT ATA I3T F
F 0% 41 FuAEr fwar oz san
FTATL 25 ATLF FT 25 Fo AT 28
AT HT 25 ®o FIAT 12 50 Fo
fzar war #i 5w 20 %o 7L frar war
ag 1 ITE JAATT FT 0F AZA ST
FIZO0 AT |

ot

2-5-77 &1 A F |ET @I
Afagsr o1 dro Hasl, I9-Frias
aa® Hl U FTAFOE HI7 Hqdras
(faett) =Y W0 wao Fgm @1 gafeafq
§ UF guAEr g F w1 3% 39 faar
SAMTAT ATAT JIATA IF G138 F Hqeqaq
sgaaR aaq fzar soar ) g faa
qrfa® #1 TS F Fr9 927 fwRAT ar
AT (24T FATOAT | GG SA quaty
H AT TZT AT AT 1 Ag o gaAg
F AAAT FT A=A FIN 47 |

17 hrs.

31-5-77 F 94 I GRAS FT
T AT ZATAT BT T aferT 7 waqra
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FUTHIX 8,000 AT FEATH qX =y 71 |
31-5-77 & BTG wreew shwE

q F qq g7 qwAar gur fored 7y
g fear a5 @@ % 39 faar
ST T 100 ST 7 wyveavey i<
wfadt qad & forg fear omdrr 1 S
SFar 7 o Y fir ag awatar gana
F T GAT Y | AW AT FT w0EW I
awa s g i qaa F For F15
FUATAT EYAT & &Y IqHT AT AT QT |
S TFT BT | G177 TGV fvam 7471

gaw HfaEl &1 AT F]9T AR
2 ariE &7 Ta &1 Sdard 4 gfew
¥ ara faeFe, gfed & Sa § 3a%
9 ¥, wve fFT T F 2 a9 =
frawh, o fF a gy WA W SS9 #
a7 9, F1 95eq ¥ fau gfem v«
TqT | g T T F T H, frdy gwT
Fr st F1 wgeg qEL A1, TT FY
Miferat sers o€ faadd 7 @@ @Y @l
T @ qE | IgH OF wfger v
& e oY, I o et @l ST uw
12 Q19 F 9EF F1 oY A7 007 | gER
fe-f6T 11 a adargl M 79 WX
SAMATAR AT | 3§ TFX 10
@l #Y qE g gE 1 20 AW
Mt ¥ st gu o & sreqEre
¥ gefyz 9, g9 ¥ Yt uw aafea a2
TAT | ¥9 YHIL CF gEI AT gATE-
QU AT 99y |

T gF faeel qotE &7 F o
Arfearet § Sy s A @ar ¥
o Y w$ | gt A WaraEST ot o
7@ faar v | 8 AR AAGR S FATU
%mﬁ&'mﬁtai eI
FoarT ST gt & AR PR ST & TR
FTH BT @t Trer At FaT AT T g |

JUNE 28, 1977

Steel ¢&» Mines 268

# gourd AR @ry Hay ¥ i
FeT 5 ag o7 72T F e AT AT
FW & W, 99 sglaamii
A EATT I, 7L qY 48 €97t Fre@ AT
FAT ST @aX § g IFAT L1 A A
feafa famafafen faredt ot @ g ok
wagl & faars dvargdy @ &

: /

frerrs FTeatd & strarawTa F SR
90 & mfus =ifaay 2y, St =6y qEet
9 T FT AT T, =fwde frar qar
ﬂaﬁ%wsimmgahqm%
BT 1T & T IaET A qr adq
frrer st g afeq sworaEE @R ¥
1€ 5% 90 ¥ wfaw FA =l #1 W
az &Y ¥ frar war 2 AfeT 9w Nfers
FT AT IAGT AGY faat war & | & wfv
weeT, & fraza s 5 ag T
o &3 i g FrRATE A A 20,22

i

a1

JHEET F1 g da fear s o

faare s § oY o7 & Fama
& 5,7 Taa ager war & Tgt wrakwA wMT
FEEFAA F FTH A R FAAT 5 AT
AN A w=ue far | Iy Wi 4@y
&t maRw & sRarfai v gfaad
faeret §, a8 o9 Ft o | §3F SO«
ARSI & e, A1 S Fer o wraEr
Tt T2 &, 3TAT 2N ¥ gLy & stuaAv
ATy gearg "t ¥ fda 5 a7
93 ST WeITATL AT g, afe 3w 4F
faam sme &Y 3EY ¥ gt F FEATCE F#
Ty Wi wmaEy ¥ g FY AT @

g

Faa & wrad § 9gf ¢F wwew
Tts g ¥ 600 &I 7 &1 W
60 ¥ =1 ¥ gorar AT | wrE FAE |
&1 el A1 1 gt F Sare TP |

|
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=TT, IT7 F31 fF g47 20 @ ®TAQ
gama %3 ¥ f2r ¥, garr w18 35 @
fawrg gFar

¥ HAY wEray ® faaaq g e
ST FAATE HIAT GA-GHIAT TIFR
SEqTRA L AF F, A1T A &0 ghAAT
Fr famz s #iw § 1 9vFg F gl
F syfast 7 9arE w1 w08 A= A
F@T | 78 34 Fw7 g A9 5 g
FT gFIT a2 1 fwzrg <@ i g, 92 g9 F
A+t AN 2. fwa 54 fward s a
ZAATE F1 A% fHd F71 e777 &0 QUar
& safigraa #ar ¢ 9 fedad FEar
f& s afesi a6 o T fzar S0
AL FA A1 77 T wE AT fasrd
FIVEET FAT B9 ®EAT Z )
¥ War mgiag § fAasd FEET AvEdr
g fov dardian ¥ i vF e Wiz aF@Ar
SI% | 939 FV GATE 0F g0 AL F
HAAT AETH F2A & [q0¢ § AT WA
g fadzs w7AT AEar g dmrdar
g« TETA FITEET @rET 07 |

o H & ag #gAr Tear g fF fSa
90 FaTifeal 1 arfafew w1 =fwaz
AT T 9T, T F1 Q97 a4q9 f2ar S |
i afgxw fFean wHzY W fyErd
FIXGTT # 3HATA & AT 15 T §
FIH FCIRE, I FE Glaar 7E &
I @Y 2 faens FrIEe 7 OFTH FIW
ey wWEdl &0 15 w9 Sia-fad
foay &, w9 % o9QT F AANd F1H
F ala wegdl #1 6 T4 Wig-fa
oy @ fwaw & 1w ST oW @
quT FT WS A0 AE) fAwar &0 7
IT F O @A F a0 qAFE g, T a
FFY & fau Fae wixAg I fau
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SFI, qrr ar fowar #r srgear &)
Y watew ¥ A fadaw ¥ R oag
qagd &1 gE-gfaami #1 M earT
g 7

st frot wwr  (afgam) o
HeAd  wWEF, § WG FTOAAIY F
w77 Ay w1 wTaz fagr

e & mafas fasm & fag
1T AR =TT FT agT AT & |
ST ET F TG AqonIA H 27 2 R
Bz IANT-eidT F1 fafra fFar Jrga
SHY & IO WAAG AT T 3H FT AT
ag AT fF FAqr e a7 IFTT-HY
F1 faTg w340 2 1 afFT FaTr 9t
AT 3T AT FLRE A FAFIG 57
& g FWR wA 77 2 feT s
FT SEAET BIE AT 9T AET 21 FHAT
g, 97 F fAg &2 IWA 9T FANT-IH
AATT G2, ACHT AT AT AT BIE
FHAM 9% F7TAT AT TAFAT 2, 37 F &0
TET F Wi el gETeAr wqrias
FAT TS, TifF FE @ F1 TIT
TE FY AHEAT FA EY AF | A&
TH EIT K1 w¥Ed g, gH IT AT
SOrET &% ATy 9¥ F9AT Wi
SH FT @IT F1 AZEAT 2

fagely weafaai & wremw & siv
IANHT AT Ty §, F HE A
W R A 9 F) feafa w2, 3w
F ATHZ W 9T T4 E |

A FTOITART  FTHE FIT B,
afsd 9 &1 A9 Fz9 FH 2T AT Gy
g1 @A FIW oag g fF fager
ATHE W HEGIEIAT A gHIT WA AT
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MR SPEAKER SHRI JYOTIRMOY
BOSU

SHRI BIJU PATNAIK He should
come here instead of speaking from
there

SHRI JYOTIRMOY BOSU (Diamond
Harlour) Sir with your good wishes
I will continue sitting here

1 Lave to support these duemands
But I would like the Minuster to assute
this House that within s x months he
v ul come before this House and give
us a rejort as to what he has done to
get the Mimstry oul of the ferrible
condifion 1n which 1t 1e at present

Today you have Rs 400 crores worth
of unsold steel It g & fact 15 milhon
fonnes 1s the quantily wunsold for
1976 77 The toreigners slways like
your natural resourc*s and cheap
labour a combination of the two +They
have hecn freely co operating What
\s the solution they have found’ It 1s
playing to the gallery, because the
export 18 at a cost which 15 much
bslow the cost of production And the
publicity they are @ving 18 India
becomes self rehant and it has also
become an  exporier” This 15 what
Mrs Gand's Government did and
they did & lot of drum beating about
it But the <evere recession that has
overtaken the country is not known to
many it 1s know only to onem a
thousand 1n this country And that
has resulted :n what” In  lesser in-
vestment in development and plan pro
grammes That 18 one of the reasons
why there 13 a depression in domestic
consumption, and you bave bacome
a wvictim of that today You are a
vigtim of the evil of the disease creat-
ed by the previous Government You
have to get out of It,
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Comipared to the advanced countries
our preduction 1s httle USSR with a
population of 220 million 15 producing
100 million tonnes of steel USA with
a population of 200 milhon is produe-
ing 141 million tcnnes, Japan with 100
mill on 18 producing 110 malhon tonnes
India with a population of 850 million
which as I understand 1s the population
is producing 4 8 mullion tonnes of steel

The cost of production here as I
understand it ranges between Rs 1 500
to 1800 per tonne and export price 18
in the range of R 1254 to Rs 1 156
I hope Shri Patnaik will corroborate
me when I \ay this  Therefore you are
subsidising the mch advanced nations
from the coffers of the poor Indian
natton The Indian  piice 15 about
double Sir 1if you want to make an
additional 100m 1n  your place n
Andhra Pradesh

MR SPEAKER No I do not want
it

SHRI JYOTIRMOY BOSU In two
years we have increased the price of
steel for domestic consumplion Lhree
times I would like to know why
billets are being exported Is it not a
conspiracy of the foreign consumers?
Now they have brought down the
bwilt-in capacity for pellets at lcast in
three countries namely USA Japan
and West Germany by 30 to 40 per
cent Why" Because they can get
billets from you at a much lower price
Therefore they have shut down their
plants and they are now exploiling
Indira Gandhig socialist Indla which
has @ public sector What 15 the
position in wagon building” It has
come to the lowest step The expect
ed requirement of the Calcutta Metro
politan Transport was 150,000 tonnes
but the actual was 15000 Hooghly
Bridge anticipated a  requirement of
60,000 tonnes and the Bhatinda project
50,000 byt in actual practice they have
come to a virtual stop Our steel
plant in Durgapur is facing difficulties
Why is it? Because the previous
Government has given a fantastically
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large licence for the import of stamn
less steel from Japan for a considera
tion as in the case of o1l which Mr
Dharla was elaborating Everything
for a consideration The elections are
coming MLAS and MPs have to be
bought So let us bring stainless
steel from Japan for a consmderation
and destroy our own public sector
That 1s the sociaham  which Mre
Gandhi understood but we do not

What happened to their Industrial
Policy Resolution that steel production
should be in the public sector® When
1ISCO was taken over why 1s 1t that
the Tata Iron & Steel Co was not
nationalised” Is i1t because there 15 a
powerful lobby here?

I request the hon Mimster to look
into the matter of the halta Mines in
Orissa owned by _Hindusian Steel
The management said that they agreed
{o the demands of the workers but on
’8 h Tune they sent policemen and
mayistrate This 18 not good thing
The vorkers and management should
come together

There 1s another dangerous thing
I am pot being parochial, because a
communist 1s never parochial The
national retention price of steel should
be reviewed because 1t has reversed
the economuc process of the country
T will give an example What has hap-
pened to the economy of eastern
India® The built-in capacity of the
engineering industry 15 remaining
udle but they are creating new capa-
city 1n other areas Black sheets are
being taken from the mills m Bihar,
Orissa and West Bengal to Bombay
and Gujarat Steel almirahs are
being built there and again transport-
ed to Calcutta That sort of economics
18 this I do mot understamd this
So thu national retention price of
stee] must be reviewed dispasstonate-
ly, and it should be put right because
it 1s reversing the growth of econbmy.
You should not be guded by these
phoney vote~catching slogans
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Coming to aluminium, this 13 one
of the vital metals today ‘The dum-
culty with the transport system 1s its
teeth-ta1] ratio I said 1t ten years
ago, but I have not been able to get
it into the skulls of the Mimsters
They are digging their own graves
Aluminium 14 most necessary for the
transport wndustry, but all the four
plants are in the private sector, and
they go on blackmailing the Govern-
ment

SHRIT A PAI One is in the pub.
lic gector

SHRI JYOTIRMOY BOSU Yes 1
am »01Ty

They are now manufacturing luxu-
ry goods dabbling in blackmarket-
ing of aluminum sheets Why 15 not
the aluminium industry bemng nation-
aleed? It 15 veiy 1mporiant It 1s
the Lightest metal which can be used
for transport

The Kudremukh project*wath Iraman
finance 15 expected lo earn billions
of dollars in foreign excthange and
they have received the first instalment
of 100 mllion dollurs as advance The
jron ore 18 to bt transported through
a pipeline They say it 15 very modern
but I know that 1t is out-datel since
1970 The Bechtel Corparation which
was indicated by the Takru Commus-
sion have been inducted The Com
mussion have said that their actiong
were mala fide and that favounitism
was shown to Bechte] by people who
were 1n power Non-justifiable pay
ments not sanctioned by Government of
India were paid and they also receiv-
ed the same The Commssion made
very adverse comments about thi
company—Bechtel But influential in-
terests within the then Government
and from outside and persons Like Da-
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head of the Bngineers Indis Lamited
snd Member, Planning Commuasion
wag greatly interested in  Baehiels,
Since the end of 1975, he bag been e~
pleyed with Bechtel Corporation of
USA first ;n  Canada later n Ban
Francisco anq lately as Mamagoment
Tramnee You can either confirm or
deny the fact The brother of previ-
ous Steel Minustry Secretary and Chaur-
man of SAIL works for Bechtel yn San
Francisco Whether 1t 1s a fact or not,
I want to know The cost cf this pipe-
line in Kudremukh is hundred per
cent more as compared with the price
quoted by Willham Bros Engineering
Company This means six mullion
dollar extry 15 being paid {o the Bech
tels The decision about this tender
was taken within two hours How
prompt they are' 1f we write a letter
we wonl get a reply even in six months
but 1n thi< case they were very prompt
The main contractors were ordered
that Bechtels should be accommodated
With the joint efforts of Birlas and
Marut: Bechtels were brought back in
order to help Sanjay The then Petro-
leum Mrmister who was a Member of
this House directed the Goa Chief
Mmister to go slow with the anti-pollu-
tinn move against the Birla Zuary
Agrn-chemicals This Kudremukh pro-
ject 15 a huge drain of US dollar 1
demsand a probe should be instituted
into it I certamnly expect the Mimister
1o come before the House within mix
months fo say that these are the im-
provements that he has been able te
effect in it

SHRI § KUNDU (Balasore) [ want
to starl with an old story Bur, you
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there was strike ang all that, we were
assured about locating a stee] plant in
Orissa But later on, these three steel
planty were annoynced at different
places ang purely on political conside-
rations.

SHRI K LAKKAPPA (Tumkur)
That wl] affect the interest of Karna-
taka

SHRI S KUNDU I want in the best
interest of Indla that wherever 1t 1s
feasible it should be located If a steel
plant 1g feasible even at the top of
Himalayas 1t should be located there
Are voy satisfled Mr Lakkappa?

With all anguish | want to appeal
to the new Minister that he should not
be pressurised by other groups of per
sons who have not taken couniry's in-
terest but have taken political interest
in detiding where the location of steel
plants shouly be Even when Mr
Bhagat was there he said in the Rajva
Sabha that the location studies were
being conducted and that it will be
located 1n Bonagarh I would request
the hon Minister to follow it up

I do not want to detal the whole

report which Dastur had submitted to
them, certifying the reports about the
steel plants which were to be located
in Goa, Salem and other places I
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high. I do not know how other coun-
tries sell steel cheaper than us We
Usa Ore contaming 55 per cent iron
content whereas Japan and Western
countrigs use ore contamning 34 to 35
per cent iron content Then, we use
800 Kg of coke per tonne whils the
Western countries and Japan use 500
to 600 Kg coke per tonne Again, re-
fractory consumption of steel per tonng
18 15 Kg compared o 3 to ¢ Kg per
tonne in other countries If we can
save 1 Kg consumption of refractorly,
we can save about Rs 7 lakhs per
mullion tonne of steel Our young
engineerg must answer these questions
There must be some sort of a real war
on technology Othewise our poor
country wil] not be able to spend So
much of money on these capital inten-
Mve profects, lke, steel plants and
other things

Coming to SAIL and HSL, the SAIL
was formeq with very good 1deas The
SAIL was formed n 1972-73 At that
time, it was sald that the SAIL wil
coordinate and bring about umfor-
mity The intention wasg that it will
concern 1tself more with policy and
planmng and that i1t will not concern
iteself with actual gperation or pro-
duction or any such other things
There was some apprehension that
the holding company may perhaps
have a tight hold on admimstration
and other thmgs In this connection,
I would Iikke to refer to an article
written by Mr Bagaram Tulpule
who was one of the man of the
Durgapur Steel Plant and who, through
his labour brought out the Durgapur
Steel Plant from its mck condltion
and, when 1t came to full stream he
was kicked out and he left it In
his article published in the Economic
and Political Weekly dated January
8 1077, he states



279 DG Mm of

|Shr1 8 Kundu]

tors For a brief spell of g few
months 1n 1874, I was also nominat-
ed to the board From what I saw
of its working durmg those few
months, and from what I saw of
the working of SAIL as a whole,
it was clear that its culture was
entirely different from that of HSL
There geemed to be much less open-
ness, too many things depended
upon the verdict of the chairman
who was, 1t was said, not easily
accessible even to ms own full-
time directors Nobody was left in
any doubt about who the boss was
Indeed a highly centralised, autho-
ritarian  orgamsation had clearly
come into being 1n sharp contrast
to the open, participative, friendly
cultwre of HSL

I think, the Chairman 15 not there
now It 1shigh time that the hon
Minister also made a policy pronoun-
cement as to how he 15 going to lay
down the future policy about it and
what 15 the clear distinction between
the work of SAIL and HSL

I would like to know fromn the hon
Minuster one thing more During
the Emergency period when we were
mn jail, the radio used to blurt out that
the production had gone up, the pro-
duction had gone up and so on

The Report 1s there It 1s true that
the production has gone up The pro-
duction during the last three-four
consecutive years has been gomng up
My friend should bear m mind that
the production had gone up not only
during the emergency period but even
otherwise 1t has been gomng up
You can see the Report which has
been published by SAIL for the
financial year ending 31st March,
1078 It says, “The company earned
a net profit of Rs 4660 crores in
1975 76 agmnst the profit of Rs 4842
crores mn 1974-75 and so on” The
profit for the year would have been
more, but due ¢o a number of factors,
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it would not be so The proflt would
have been more by about Rs 39 crore
This profit has not been there Per-
haps less subsidy has been given for
export If we export with this sort
of subsidy, perhaps this country
would not have been able to sustain
such a financial burden

There are areas of corruption, there
are arcas of losses I would hke to
identify the areas of corruption, loss-
es sale and purchase Ii is said that
the fabricated items which are used
in Rourkela are brought al Rs 23009
but if you manufacture them it can
be done at a cost of Rs 5000 This
matter may a'so be enguired into
There aie other areas of corruption
hke disposal of spave-paris, jobs,
labour contract system sae of wasle
products like steel scrap and so0 on
These aie causing a lot of hardship
to all of us here

Then we want that the steel must
be healthy because steel and electri-
city are indicators of the real growth
of the country But in a developing
country like ours, it 15 not only ne-
cessary that our industry should be
production-oriented but it should be
profit-orienteq also We had seen
the hollowness during the emergency
period Nobody could buy You can
gsee the conditions of the people and
the level of therr poverty Do not
mistake ys  We are not opposed to
heavy mndustry, but we do not cer-
tamnly want heavy industry In 1967,
1 went to Ranchi I remember that
heavy industry was there. With
scarce money, they were having
heavy industry and they were pro-
ducing only 70 per cent of the total
production Can a country like this
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In that way, the strategy of new
development must be drawn up and
the Janata Government ;3 drawing
up the strategy in that way To
conclude, I take the big empire, the
steel empire Many workers have been
troubled and dismissed from the ser-
vice Some days ago, about 50 pea-
ple cama fo see me and they told
that durmg the emergency period,
they had been troubled I request
the hon Mumster to see that this sort
of fear thould not be there

Crores and ciores of rupees have
been piled up as profit by these four
magnets, but the minimum wages arc
not paid to the workers Even the
mmumur wage of Rs 8 wheiever 1t
18 fixed, has not been paxd In Orssa,
the Labour Officer had recommended
Rs 18 as the munimum wage In
Coal mdustiy it is there Adfter tak-
g a lot of tiouble the mnimum
wage of Rs 18 was sanclioned by the
Government

During the emeigency my wunion
was completely thrown out of office
My umon office was demolished and
my umion workers were troubled
Even the minimumr wages were not
paid I requesi you to see that the
minimum wages are also paid and
that these wages should be increased
to Rs 18

THE MINISTER OF STEEL AND
MINES (SHRI BIJU PATNAIK) Mr
Speaker Suir, I must, at the outset
thank all my hon colleagues 1n this
House for giving me the types and
varieties of information which would
make almost an encyclopaedia of
knowledge 1 expect that most of
them are true or near the truth

Before 1 proceed with the heavies
as they are like the steel plants, alu-
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shall ensure thal they are not quite
dead, we ghall take necessary fiscal
measures, m consultation with my
colleague, the Finance Munster, and
other measures which we can think
of through the Steel Authority of
India for obtaining the raw materials
Lke scrap and 8o on The industry
which was boin out of an euphoria
of delusion of grandeur, >f a great
deal of surplus money has suddenly
found itself like a plucked hen Even
so since it happens to be on the soil
of India we will ensure that it does
survive I have no sympethy for these
people but I can assuie vou that I
will see that they survive because the
House desires 1t The other day I
was pleading with Mr Subramaniam
when I made an intervention I asked
him What kind of planning .s this”
When you are short of power, you put
up mum steel p ants which consume
a great deal of power what sort of
plainming 1s this® When  your infe
grated steel plants produce four mul-
lion tonnes you create capacity for
another four million tones' It 1, a
total y wrong plannming It was not
planning at all It was allowed o
grow like a mushroom because there
was a great shortage of steel Mer-
chants became the owners And the
House demands that I save these mer-
chants Only because you demand so
I shall save them I have no sym-
pathy for them, but they will be
saved

I have a great deal of sympathy fo1
that little man who is making Little
plates, katories and things like tha
from stjin ess steel, he buys stainles
steel rods from the government fac
tory at Durgapur, he has mtroducec
his own enginecring, he employs hi
whole family for malking steel, fo
polishing it and for making little pot
and pans I have and my Minstr
have, after conmiderable deliberation
with all these little indigenous manu
facturer, come to the conclusion ths
the policy of substantial reduction o
import duty on stainless steel has, per
haps, been a littie hasty Therefor
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1 and my colleagues, the Finance Mini-
ster and the Commerce Minster, are
frymg to put our heads together to
ensure that this small indigenous in-
dustry not only survives but also
flourishes That will also, incidentally,
save the Durgapur Alloy Steel Plant
because, ] have learni that, the mo-
ment this policy of reduction of duty
was announced all the sales orders on
government stainless steel plants have
been cancelled Therefore, a certain
amount of rethinkimg 1s required, and
we shall ensure that the cortectives
are applied very soon

There are two or three small items
which I wish to dispose of There
was—I think Mr Saugata Roy was not
here—a cut motion on wolfram mine
i favour of Gauripur Industres
Perhaps Shri  Saugata Roy thinks
that it 15 g very big mme dealing
with big metals It 1s not true Al-
though 1f has got 2000 and odd acres
prospecting licence or lease licence,
the total avalobility of a very low
grade wolfram occurs 1n only 545
acres and Shr1 Saugatg Roy wants me
to nationalise it It 18 a very small
matier and Government does not pro-
pose &o take 1t over and Government
proposes to renew the  lease of thus
gentleman or whosoever he 1s, so that
he can raise two tonnes or five tonnes
of this materin]l and that mav go to
the Durgapur plant etc

Then, there 1 the question of small
mune owners 1 fiud, thousands of ap-
plcations have been lying in Lus
Ministry for jears What was the
policy of the prev ous Government? I
dv not know Whon we take up the
public sector, we talk of large things,
we talk of large invesiments, we
talk of large control and we talk of
commanding heights You do not
thunk of Lttle Little things You pass a
resolution that this ore must be in pub
hc sector without thinking whether
this ore 1 avalable in an area of
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must move out of and the only ‘sm’
should be, what 13 good for the coun-
try and pragmation should be the
only ‘ism’ that we should adopt I do
not subscribe to the view of some of
my friends that ism’ pervades every-
thing I have therefore, decided as a
matter of policy ang I have instruct-
ed my Ministry to clear this cobweb
of httle felows with ten acres,
twenty acres and thurty acies Thele
16 somcthing called peoples sector or
national sector, where they do not
make a great deal of money They
are not capitalists they are not mo=
nopolists and what 1s more important
18 that these thousands of little fel-
lows can provide employment to ten
twenty or thirtv thousand people
whach 15 very important for the coun-
try today I 2am telling to the liouse
very clearly that as far as public sec-
tor 18 concerned laige areas like
manganese, chtome or whatever 1t is,
and iron ore shall be reserved for the
public sector, but lttle things must
be released fully There 15 such a
thing called peuples’ effort which
must not be smothereg in a policy
which 1s not workab e

Some hon Members referred to the
ilmemte deposits near Ratnagin It
is not a part of this Ministry, that
belongs io the Department of Atomc
Energv, because it 18 4 1are earth It
18 n Keiala Il 1s also very laige
and a very viable quantity in a place
called Gopalpur on the shore between
Andhra and Gopalpur belt It is of
excellent qualily and very good depo-
sits  All that needs to be taken
care of

I will now deal with certain other
subjects lLike the incident at Dalli-
Rajhara Iron ore mune near Bhilai It
1s most unfortunate that firing should
have been resorted to by the police
Ten persons were killed on the spot
and one died in the hospital Bemdes,

18 my view thuat this could have been
1 am rathey surprise that
even after the change of the Govern-
ment, the palice at places continyes to
be trigger-happy ‘This Government
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dopg not  eppreciate  continuance of
this attitude of our police force in
Indis. The Prime Minister hes gaid
time and again that the police must
use the minimum force in situations
like this, Even if a couple of police-
men are locked up for a few hours,
# does nol make tremendous odds.
That does not mean that you should
shoot people. I have ordered my
General Manager who had given
Rs. one thousand to the families of
each deceased to raise it Lo Rs. five
thousends and also ensure that one
dependent from each family is direc-
tly cmployed in the Bhilai Steel
Flant. I have also jnstructed them
to prepare a project by which the
maximum number of workers now
employed by the contractor can be
taken over by the Steel Plant in its
different mines. So, whatever is pos-
sible is going to be done and I have
already teken steps in that direction.

Bimilarly, anolher unfortunate thing
and, of course, of greal misfortune
ig the Chasnala
body's case that a few engineers and
a few men tried to drown themselves
and their colleagues, It is nobody’s
case. In the report of the inquiry
commission that has been placed be-
fore the House by my colleauge, the
Lebour Minister,
bave been made and one atricture
ig that there was some callousness on
the part of the officers. But it is also
a fact—one paragraph ig there—that
they had no knowledge that a cut
had existed. 1 have gone into this
ease in great detail. 1 have also seen
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friends got |killed, their colleagues
got killed and right way down in the
mines.

Therefore, I would like to say and
in fact I would like to have my
colleague, the Labour Minister agree
in that, that we may consult a few
senlor Members of Parliament that,
having had this accident which is
born out of lack of knowledge—you
may call it callousness—we do not
take such action that would dampen
the spirit of officers who work way
down 4000 to 5000 ft. under the
ground at great personal risks and
we would like to be advised by
senior Members of Parliament, Very
soon I will request my colleague, the
Labour Minister, to make a formal
request to the Leader of the Opposi-
tion who, with his colleagues, can
go into these things and advise us.
We do not want our officers to get
demoralised.

Now, having dealt with this,
somebody raised the question of some
Hecket, some American company
which with the Tatas is trying to
take the slag and convert it into
cement. There was a proposal by
the previous government that the
Steel Authority of India should
become a partner or a shareholder
or some sort of take it over. The
total project cost is & couple of crores
of rupees. I countermanded that
order and said that the Bteel Autho-
rity of India is not interested in petty
things. It must plan bigger things
for the benefit of the nation ......

SHRI JYOTIRMOY BOSU: You
have the Cement Corporation which
can do that.

SHRI BLJU PATNAIK: We do
not have any isms. We do not see
ghosts everywhere. We are not in-
terested in petty things.

SHRI JYOTTRMOY BOSU: We
have got isms.

SHRI BLU PATNAIK: Now

coming down to Mr. Jyotirmoy Bosu,
he talked about Bechiels which at
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one tyme did some IMmying down of
pipeline and robbed the country
working in the Kudremukh project
I would only say that if the country
allows 1iself to be robbed by a
foreigne: then it 1s we who are to
blame 1ather than the foreigners
If the fools give succour why blame
them® They come here to makn
maoney

But they have the expeiti e and
we are laying important pipelme of
abiut 70 kilometies going through
a tunnel of 18 kilometres 1 would
like to advise my hon frniend Shn
Jyotirmoy Bosu that the tenders
for laying the pipeline have not yet
been floated much less taken by
them I shall be wverv gad if he
gwves the details I shall verify and
write him back offiually

I was studying this moining how
fast it wa gomng because if we do not
conclude the first supply bv Septem
ber 1980 ther. will be heavy pen-
alty I am personally supervising it
Tendery for a number of components
have been floated but orders have
not been placed

Having dealt with this I would
like to come to non-ferious metal

(Interruptions)

SHRI BIJU PATNAIK M
Jyotirmoy Bosu what 1. past 1s for
you to dig up I am interested ony
in the present and the future

(Interruptions)

SHRI BIJU PATNAIK One can
ride them

It 15 a very distressing situation
that the production of alumimjum
has fallen because of shortage of
power [ wonder what made the
previous Government not to allow
large alumunium projets to have thewr
own captive power plants
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Power must be in the public sector,
and like that iron must be in public
pector was their view

1 do not understand what prevent-
ed tnem to allow these power In-
tensive factories to have thewr own
plants?

SHRI JYOTIRMOY BOSU  They
wele wanting subsidised power

SHRI BIJU PATNAIK They
could have power plants and no
subsidy

I have allowed them I have asked
them to woik 1t out quickly They
will give output in full The situa-
tion has been coriected as Mr Pa
mentioned Thete was a weakness in
the previous Governmen! But Janata
Government 15 qute strong and
pragmatic

I would now come tp vanadium
nickel lead and copper which has
been languwishing and we have been
mport ng material worth tens of
c10 e Although we have ure yet
we have not developed that Tans
Government wants 1) take 1t up and
in the first two y w. of the Plan
ensute tnat the entir 1squrrwren of
the couatiy 1~ fully n

(Interruptions)

SHRI BIJU PATNAIK
read that

I have

In the Budget debate I mengioned
about chrome

SHRI O V ALAGESAN (Arkon®m)-
Shri Jyotirmoy Bosu and the Mumster
are having a conversation session
Please stop this running comentry

SHRI JYOTIRMOY BOSU I wanted
information Mr Alagesan

SHRI BIJU PATHAINK I am
sddressing the speaker

In the Budget debate I alsc meation.
ed about chrome For the last three years
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chrame was being exported. A great
deal of money was being made by a
handful of chrome mine owners. But
this year we have decided to mop up
that. In terms of export duty we
have mopped up Rs. 3 crores out of
a total export of about Rs, 25 crores
‘The House would be glad to know
that out of chrome fine that 18 being
exported now, we have decided to put
up 50,000 tonnes ferro chrome plant
for beneficiating this fime, converling
them into billets and then making
ferro chrome which will be of great use
to this country Simularly with nickel,
with lead and with vanadium. We are
deaiing with ail these (fungs for which
foundation-stones were laid by the pre-
vious government., 1 am merely trying
to formulate those foundation-stones
nto actual production. Having done thus
on a smaller sphere, but a very entical
area, of non-ferrous metals, I shall go
mnto the heavier mde of the steel plants
Foundation.-stones were lad with great
fanfare but no planming commission
approval, no budgetary provimon and
B0 on were obtamned Apart from the
State Ministers, many foundation-
siones were laid by the ex-Prime Minis-
ter There was one Rs. 240 crores ferti.
liser plant at Paradip. Lakhs of rupees
were spent for the foundation-stone
laying ceremony. The sea in its anguish
has washed away the foundation-
stones. If I may say so, I am sorry mbout
the wanton behaviour of the people
in power. They raised hopes in  the
minds of the peopls,.I may say, great
hopes, because a steel plant means
great development in the area. If you
have a steel plant of 2 million or 3
million capacity that means a great city
{s born out of it. Tens of thousands of
people are involved directly and many
more are indirectly imvolved. To
play with the hopes and aspirations ot
the people in this cavalisr fashion, I
bmit, 1s not a deeent thing to do by
any Government in power. But having
raised these hopes, it has fallen to my
lot to see and to ensure how this could
be

£
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When we talk of shore-based plants,
I would Iike this House to know two
or three constraints which are critical
constraints When we talk of steel
plants expansion, I would like to re-
peat one thung here because 1 have
said thig 1n the House earlier also, If
we produce 20 to 25 million tonnes of
crude steel ingots every year we have
proved coking coal deposits which
would last us not more than 30 to 40
years. This is our position. We have
unlimited quantity of what i kmown
as good coal but not coking coal

So, experiments Have been going on
round the woerld by vealous Rrme Uke
Lurgy of Germany, All is Chalmers
of USA and some others to find a met-
hod by which the non-coking coal can
be used in making what is called
sponge iron and then go over to steel.
But It has not yet been a success story
and there are many deficrencies in the
working of the process We are trying
to put up one m Andhra Pradesh as an
experimental measure with the help
of UNDP and one little plant is going
on in Jamshedpur with many varietles
of coal. But the whole process is not
yet fully satisfactory, but we are try-
ing to find out the best way of doing
1t, because, that is the ultimate answe:
for India if we want to use our own
resources.

18 hrs.

SHRI SAMAR GUHA (Contai):
What is the capacity of it?

SHRI BLJU PATNAIK, I will tell
you. This is very small with a capacity
of 100 itonnes a day.

you look at it, not politically, but
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we must also locate any future expan
seion at localities or at areas where
the steel production would be the
cheapest

The gecond consideration 1s that the
gestation period should not, ke the
Bokaro, take us to ten years It must
be concluded within three years or at
the maximum within three and a halt
years from the time the Arst rupee 13
invested till it starts 118 production
Unless you are able to do that this long
interest charge goes on being capital
sed and capitalised in  the case of
Bokaro from Rs 600 crores to Re 700
crores and it goes upto Rs 1500 crores
and then the cost of production will
go up from Rs 2000 to 20000 and so
on Then that cannot meet the demand
of the nation

‘Therefore, 1f expansion has to take
place the mumumum capital cost ex-
pansion has got to be at the existing
plant level Obviously, it 18 so The
land 15 there, the infra-structure 1s
there, some housing 1s there, power
set-up 1s there, water 15 there Mineg
are there and they are working
already So Bhilai can go up from
4 10 6 or 7 million tonnes Bokaro
can do the same, Durgapur can do
that, Rourkela can do that Tata
can do that although they can not do
1t alone, the Private sector cannot do
that Obwviously that ainvolves big
money invesiment Neither Tata nor
anybody can do that This should be
taken into caleulation ‘This should
take us to 20 million tonnes from the
present figure of 10 million tonnes,
by using our own coke If, mmul-
taneously or a Tittle before or after
establishment of the shorebased plant
or land based plant, the Rourkela
Plant can be expanfed which 15
closeby, you have to tick off the shore
based plant In Paradeep 100
thousand tonnes ship can come in
Similarly, in Vizag outer harbour, 100
thousand tonnes ship can come in
In Mangalore, with the Kudremukh
thing Where we are blasting the rock

JUNE 28, 1877 !
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under the sea at the port, it can take
80,000 tonnes which may later go
upto one lakh tonnes with the wrom-
ore closeby and s0 on If you have to
do that, then you have to think of
better coal from outside India both
because of the quantity and because
of the very low ash content which
gives us the lowest coke consumption
Australian coal has got 11 per cent
ash-content Sir, you had been the
Steel Minister and you know well
that our coal has got an ash-content
of 24 per cent or 26 per cent or 27
per cent We have to put up coal
wrasherses, another gxpensive industry,
to reduce the ash-content by 20 per
cent whereas the Austrahan coal or
some European coal or American coal
does not need to be washed because
the ash-content Is low So, the coal
consumption n 53,000 tonnes blast
furnace would be of the order of
450 to 500 k grammes which 15 less
than hulf a kilo or less than half a
ton for one ton of molten metal
Whereas we are consuming between
652 to 749 kg 1n our big furnaces
un Bokaro we gre comsuming 1140 to
1160 kg in the small furnaces n
IISCO You see the difference there
The higher the production the com-
parafive loss 18 higher This is the
position as compared to the bigger
blast furnaces

Therefore, if the steel industry of
this country has to be streamlmned,
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he does well and if there 15 an 18-
different man the plant suffers, It

A
§
&
8
1
]
:

§ik
His
is g
ig g
1t
72
sEE3

2
iy

budgetary support. This leads to a
certain amount of inefficiency. They
must become efficcent They must
produce steel at the same cost as
the world produces They need not
be subsidised by the tax-payers for
all timeg both m terms of budgetary
support and hugh prices to the con-
sumers All this I shall bring in the
form of a Bill—perhaps not in this
Session—m the next Session.

Sir, the main thing before us 1s

Where do we go from here. There
15 no sale. I have to export. You
say we are exporting at the cost of
the nation That 15 not correct. Par-
lisment has not sanctioned any cash
subsidy for export of steel

Steel & Mines 294

sary minimum faciities lke dnnk-
ing water, cottage industries, etc.
They have to be nursed. They have
been neglected You may call it lop-
sided planning or whatever else you
may like to call it.

Mr Speaker, Sir, the Janata Party
has decided that maximum amount
of funds must be made avalable to
the agriculture sector, small scale
sector and the cottage sector. There-
fore, you know, what happens to
these consuming umts—steel, alumi-
mum and power They are ut the
cross-roads My personal thinking
would be that as long as we can pro-
tect the interests of our country, as
long as we can find international
market—till such time my own con-
sumng market goesg up—I have to find
ways and meang of utiising my enor-
mous dormant natural resources and
enormous dormant pumber of trained
personne] and put them together This
1s my problem I do not wish to be
reduced to the position of an export-
er of the raw material, I do not
want our people to be their hewers
of wood and drawerg of water. I
reject the :dea. I must have an add-
ed value whether you call 1t ballets,
pig iron or sections or whatever you
may call, semi-finjshed or something
else I must have added value at
different stages. If I have to put
extra plant, I must have added value,
it may be steel in the first stage,
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theinundlt!m!ordlthetbmpthﬂ
many of the Members have wanted
the Government to do, whether m
Kerala an aleminium plant or a steel
plant 15 to be put up, whether in
Hatnagir: an aluminium plant 15 to
be put, whether in Orissa and Andhra
Pradesh a large alumumium plant 1s
to be pul, whether shore-based steel
plant 15 to be put up or whether an
extension of the existmg plants 1s
nicessary I can lay the foundation
of all those if the House supports me
in his adventure 1 can do it with
the support of this House

Sir, this 15 a departure from my
fiiends here I would not ke Mr
Jyotrmoy Bosu to talk on this mde
but talk straight Hes he another
answer” Have my CPI friends an-
other answer?” 1 would have lrked
their answerg and paraded them be-
fore this House, so that they can
know whether thewr answer 15 prac-
tical or Government's answer s prac-
tical We can have a dialogue on
this, we can heve a debate on this.
I ghall come to this House for a de-
bate I think an alternative must be
found or our idea must be accepted
both in the interest of the nation as
well ag the people As I smud dor-
mant mountains on one side and dor-
mant manpower pn the other side
are there and these two have to be
marnied. ] would ltke to give 2
better answer than what I can
1 should have the answer very
quickly from Mr Jyoturmoy Bosu
and cother friends because 1 have
started negotations with Russia, also
with Tokyo, also with Washmngton
and also with Europe J am pushing
tenders, may be roping in one or
two m the mterest of the country
(Interruptions)

-

SHK] JYOTIRMOY BOSU You
may think of Chinese growth 1n steel

SENI BIUU PATNAIK If this
country follows the Chinese sys-
tem, then 1 am not prepared for
that T know how to deal with it

JUNE 28, 1077
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SHRI T A PAI If be wants, he
can have the Chinese method jn West
Bengal

SHRI BUJU PATNAIK, 1 would
Like them to try # 1n West Bengal
Let us gee their performance in West
Bengal I give one challenge to Mr
Bosu 1 transfer the mck Durgapur
steel plant 10 West Bengal You deve-
lop 1t you double its produchon and
you get 105 per cent, run it eficiently
and reduce the cost

SHRI DINEN BHATTACHARYA
(Serampore) You are making ths
stalement because you know that the
very planning of the Durgapur Steel
Plant wrong Now, you can give
this challenge (Interruptions)

SHRI BIJU PATNAIK He does not
accept that on one excuse or the
other It 15 the policy of the gov-
ernment to accept it and change the
product mix ut Durgapur A pro-
duct mix which was 1n demand
twenty years ago has no demand to-
day But it 1s difficult to change
a major plant Ag everybody kmows
we have to find ways and means to
improve the productivity of that
plant

SHRI JYOTIRMOY BOSU Hag 1t
got n built weaknesses?

SHRI BLJU PATNAIK, 1 say the
product nmux there ig not what the

major defect 1s the machinery, it
would need crores, I have given Rs
8 or 9 crores to correct some of the
machinery, 1t will need several crores
betore 1t could be set right to replace
the import of stainless steel

Simularly with alumina—that is one
things of the world
Just hke there js heavy
in steel, there is a steep uprise
the world merket need for alumi-
njum. Vanous things bappen when
the world economy changes The
price of oll went up and the Ame-
riean government contemplated bring-
ing in legislation fhat the autamobile

J
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manufacturers—they product in mil-
lions and people use them m mul-
lions—should manufacture cars which
woull run at least 265 mlles a
gallon That meant lighter cars, that
also meant that in cars steel would
have to be replaced by alummnium
This legislation alone will jnerease
the demand for alumnium by 15
million tonncs Even engines wall
have to be changed Russia 1s today
putting up a 600,000 tonne alumina
plant at Batkal using French know
ledge, they are building steel plants
using the same Amencan-German
process which in the time of Kumar-
mangalam we acquired, by which
we are proposing to butld our own
roling mill The world 3 moving
i a different direction It 35 push-
ing on shall we stand still> Or shall
we iry to forge shead? That s why
I said that we are at the cross roads

I am gratified and 1 am glad to
know that the House has almost dir-
ected me to go ahead with {wo cons-
traints not drawing from the meagre
resources avallable to the poor, not
causing inflation My friend Charan
Singh will not lose one penny which
he can use in the wvillage, to which
I fully agree I will not draw from
that At the same time I will not
ask my friend the Finance Minister
to print more currency to give me
rupees These are the two heavy
constraints Yet I huve to build both
steel and alumina Today the world
wants alumimum The Arab coun-
tries, Iran and other countries where
they have got cheap gas, can pro-
duce cheap power For Alumga
power 18 the largest raw material and
one who could get raw material
cheap, can also produce aluminium
at a cheaper cost

Sir, we are negohating, as Mr Pa

had said—where he has left behund,
I pick it up—with Russia, with Ruma-
nia and with other countries Mind
you, there are several competitors
ltunutﬂmtwanbhlu-lm
The Bouth African
negotiating to get the
gILE |11
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countrieg are also
installations
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theie So, we are negotiating I must
say 1t 18 nearly 100 days since we
have come sn I thunk I am 100 days
late but not too late I hope that I
shall be able to give some informa-
tion to this House withun next three
monthy some hopeful news that a
major alumimum nstallation would
tuke place in this country apart from
woat we have got and here I would
urge my colleagues 1n this House, be-
longing to Uttar Pradush and Madhya
Pradesh to please persuade the new
Chief Ministers not tp shut down
power jn the mlumimum plants In
Uttar Pradesh they have just cut
back the power Probably there is
shortage of power There 1s no doubt
that there 1s shortage of power Hut
now that the rains have come and
the cultivator 15 not in need of water
perhaps, the power ¢an be restored

SHRI T A PAI I undeistand that
they had cut down power wunder the
Defence of India Rules Perhaps
after the external Emergency had
gone they could not use this Act for
this purpose

SHRI BIJU PATNAIK Whatever
it 15 1 do not know But we are
checking on that But I know that
there 13 shortage of power Every-
body knows that there 1s shortage of
power [ know there 1s shogptage of
power in Delli also The power
shortage 15 there :n Madhya Pradesh
also where although the power was
committed, though the BALCO plant,
the aluminium plant 13 there, only
25000 tonnes production 18 golng on
now Two more 25000 tonnes pot
lines are ready but for one reason
or other the power ha, been delay-
ed The House should think why I
am telling this here The House
should perhaps think whether the
time hag come now for a natlonal
power grid so that the whole thing
can be planned properly end not
left to the whims and fancies of in-
dividual state power boards We have
not got the mational power grid yet,
a nationk]l power grid which can be
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controlled by Parllament. That is
why 1 have brought this matter,

I have taken too much of your
fime and the House's time I am grate.
ful to the hon. Members for all the
support they have given and the dir-
ections they have given. I would re-
quest that the cut motions may be

withdrawn und my demands be pass-
ed

MR SPEAKER: Shall I put all
the cut motions together?

SHRI C. K CHANDRAPPAN: Yes,
Sir.

MR. SPEAKER: 1 shall now put all
the cut motions together to the vote
of the House,

All the Cut Motions were put and
negatived.
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MR. SPEAKER: The question Is:

“That the respective sums not ex-
ceeding the amounts on Revenue
Account and Capltal Account shown
in the fourth column of the Order
Paper be granted to the President
out of the Consolidateq Fund of
India to complete the sums neces-
sary to defray the charges that
will come in course of payment dur-
ing the year ending the 3ist day
of March, 1878 in respect of the
heads of demands entered in the
secong column thereo! against De-
mand Noe. 84 to 88 relating to the
Ministry of Siee] and Mines"

The motion was adopted.
1825 hrs,

The Lok Sabha then adjournmed till
Eleven of the clock on Wednesday,
June 20, 1077/Asadhg 8, 1899 (Saka).
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