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THE MINISTER OF STATE IN THE
MINISTRY OF INFORMATION AND
BROADCASTING (SHRIMATI NANDINI
SATPATHY) 1 am greatful to the hon
Members who have participated n
the debate and made it so lively My
colieague Shri Dharam Bir Smba has
already dealt with certain points which
were raiscd during the course of the debate

MR CHAIRMAN You may comtinue
tomorrow

17 31 hrs

HALF AN-HOUR  DISCUSSION Re
DEMANDS BY ALL INDIA KISAN
SABHA TOR INSTITUTIONAL CREDIT

FOR AGRICULTURAT SEC I'GR

ot e (SaAIR)  Avrafa e,
gt a® w2 # Ayl geed Lae
25 ati= & mufes oW 744 % fas-
fatt & &1 3a® wfmw wrdlg fivwa
qAT ] T AL qACHTT & ATAR 77 AV
masy fegal &) 67§ H91 W
et frew & Tewd ¥ wE-RTEd g
¥ et fadyr food &Fr & foww 21
7% ) sv & 37 AEr w1 fyw fear
i & 3gn ag ¥ few fear qar @
froswm ag § f& ot aret 35 &,
e T fader saw anaTe frar
ITx e o I &7 wePawg A 0
3 Sl ¥ o samr wwar el
R Fferaroad ) e ww gew &
7 qEIT &7 yarw fasgm qw &0
@R e FR Aam S afy Aes
I WA AT AN Y 1 gW oF A4 qg
am g5y § fe wft g fgema
g §, wrawt fadvit 41 w1 usdias
Fr #1 agr aw wor § 5 4g 9 faRw
shwgfedt 1 aroor w21 Wfew frew
A & qr AT WY R O wed gear
Ty ¥ § Sud Aw figw oft Wi
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¥feT wu) o w7 e o) feewe A
gt fo grwc R & Wik ag o &
f ag e o qorg & Torad fw, oft dw
ot g o e oedawen Wl
T wrgH famg sad i fadelt  wOw-
ofae wr O ol zagqr TW@ GIFR @
AR A g FAT A IR W AN g9
qw & § o7 mifasy &1 wary o7 g
® gtad T wmfer o @ A
asat

17 Rhrs
[DR SARADISH ROY in the Charr)

it Arg & A ant foarf o€ 8
®Y g 2 7 od) Y g7 fowdor &
qEYE 2T &Y Fe7 WyAEAr FT arar fgww
A & oy B oty Py feafr X qw dAY
Fomr w9 &N ¥ qer wfe @
78t wg Ty fir ot oF Wark w9t @
N ¥ fro apar g wgr aw dwr T
1w § gawT qY 7@ sfows fF a8 o
§ gt greg w Wy atr g fw 50 sl
wof &t & fov A gEgT §IFC Y
qqq g9 | W Y GET AT wA| & A
QT & wedT n¥ e fgrar, @1 AW
Fm & mifes Ear foegld ) w1
WA FIN  TATT F WA FHT TE ¥
wnt ot for & 9t e A W fomr g
s oz o feara or & € e W
¥ fwr sqar v7ar faar aar @ sefeg
wiaa wreefig feam o A atr W §
foraer fr Iuil forr § fe o ofa
varar sqar & & Peg w femr Wik
o aaw gz N fear @t fe Hed
oy qferrc § faaw) o8 g ¥ T
¥ ¥ fog el fear amownr gay
Ju%] qwyw feay wox s ool wrgw g
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[ s W)
g g e Mot & ag AW R
fe wrggw Adk § wfww e § fs qw
o e ar R fs wu¥ smar
farely oF afent o ¥t ¥ arw g A
fagr admr aear gy aferd #7125
s AEY Wi vy ag W fw ¥DF
A 9T g ST gk Aw F fegy q9r
A TA JA 9T ofT GO BT AA1T HA )
Tt w1 A AW 7w A Ag N @ fe
weg &% AT Age wwfer &% W
ger fomr o s ofiogw A% §
T & qrerw ¥ wwmeider datad
# geedi @) €% a€Y T wAT fAdr g
A T § N gIwre wy e s
Ly

g w17 § iR Y6 AgT, A%
qET, A UFHA AL Wy A TN
Ayad 3, @ & wwrw ¥ aga Ol
WER A SAwr wW A W R
T JAtar far § Ffw semea § wa
stx fq2eit gur w0 =gy, fadelt o
w Haran A, erEET & far sy
e 1 &6 | 4 feafa § g @9 wr
dar ¥ 7 qAT 91w, AIEAR ¥ Ag-
qaf faar Awam) ¥ afs 4% & apog
#F o qy? A W 1 I8 A 51 forw w1
fear @ay sp1e Sawr Fqra Agy fzar w4
ox At el wit ), fred gre 19 gerg
B A% ¥ qoed ¥ o daw e o
" ¥ A & FaEd aw gar a1 fr
feqifras 32 w2z @7 Wiy 40
gt o &% g oy B g feam
Wy w1 g e & mfsw gnid
wgr §, & oFT ¥ qiw owE ¥ W) fearg
&, 9% A WY g W gT WY aT T qar
& st warr ool A el § fag
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RN ANN MY @ a8
NUras AT W § o i %
I8 ¢ W Ad gar AT wff TR
¥Yem womw A egram § e
JARPIG AT W® §1 AN
Y & WAX W A ¥ gry § Afew
gy &Y giw Al @ g §, WA
w7 ga< avd §

&% Y qw ¥ ot oF o T A G,
7 o Ty aRT Af ¥ oyt A wgA
gEE g 1w Af w9 W §, wat
AGAAT KT GAFT GA AW KA 8T
IEIT AG FT @I 1 HENT WAL
ofrdf & § wafed ¥ @ aeg 1 A%
FIgR FEEE & I A 99 § 1 A WA
war o REgA gred ¥ fan @
v A ¥, A grEied w7 §ay
IW AT FIIA AT ST YR wmaAT 4w §
ST AAGHIET F $7 g Forar wrar § o
& wgnr & wa gwe N geard ¥
foreny Frq7 qeeft & g fwar sy faw
¥ agIA BN AEFAT gl T F
T | TR Iw ¥ ;= foar snw, @
YT A & wIX AT AT 0
AfEa @ g 9T @ qaa faegw
W A s g 6 g qamel
FHITET T Fgw & 7 ®ar dETEAY
WA ® T §@ ¥ ¥ ag N
wzn oA o @ &1 ey faedt § 75
R gz 7 § A< g7 AT TmEw ¥
&1 ¥ tar frar 8, T ¥y e AWy
TgeE aft afex ¥ fafas @i §
foreg maver ¥, wraa § afvesr §, frfree
AR Ay, Haw e d L@
ot &% qre Figw DTN AW} Fr gww §)
578 famng somie w1 s wad fe
A 7 ar A aage fee mAwe
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®TX T TAYLT F T T K7 IedwA
Owr oiar 7 xaer off O oaiw gt
& i § g war § 1w Nedw
a frar § e o Rl o9 aF
dard v gt §, % o frg® qwd §ow
®T g HTH AT <@ § fv agh dw A0
wrard et arw | afew wdhw feae
gt & [T <@ o fis 25,000 oY srard
T QEEF W T S AT e
@ o1 qaw Af war) 2 gag &
warifed gvq wear 3763 & wAd W
wa1R 3w fard & fagresl o &
ATRA(IFATATF A% &) qwrET
47,000 & srardr qedt § ) fage A 0F
4% ¥ wWrar 9T | @@ 35 gorc A
qydl & 1 fagre & Qav A §rm, 39 &1<
Tsg o g, AfeT w 2w & Ay T
Fayer § 47,000 ¥} 1T 9T g% &%
wEr | aw & fage & fad | ww 35
gare wraEy &) & way Arq fage ar @
€ 9 W T ¥ fogy (o § I
foir g5 fadre mdww qor @ § fow
rem faw a4 w1 o @F ) wiaw
AT T 9T qr9 I ¥ A7 T g@wan
Yogra go § 1 o fage & ax ¥
T 2 g § yow ¥ IIW T W
£ fore® warm § F6 qosir & 2 s 26
TN H w9 gF wee g 1 AR
W ¥ fog Aot ardor 47,000 W STady
qugw et &, o« fs fagre & fad
i 35 g ¥Y Wiy 9< qF wrer §
st Torm ¥ fadr 2 wiw 29 g A
wadt 90 gF mer §o @g 31 AN,
1971 & w1 9 €797 JqEa g

gy ¥ feg 2 srer 62 g QT OF
% & wrar §, gEGERQT & fag 1 e
$4 gt X qw e W aar § o o
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avg ¥ o fagre & faof & fog § 1 &Y
it feafe & w1 s o vRX § fo
fot waret W) o fow o @ fogw
whar § stz amr o frgEr qaty o Qo
i e g st warg & o § s
fa¥ qaeq 77 &Y Qrwar wd § oY W@
a1 91gd § demar & avg ¥ | g
a3 AT AerAAr Ay swe X A f arg
g W & W defly e ¥
feg w3 I51d 1. (sawm)

fam swwa ¥ g W (s o
WTCo QW)  AWArAT AY & g wAr )

st W W gEL W ¥ A
9T ASTAT A7X & fod Aoy W@, o
g, ad) sq e & | gufeg wfew
WAty fipata @t & ag @ S A
ot f& xw W A w7 ¥ 9 o5 wae fosw
W ¥ 9= OF 4% % gren e G |
#TH &YX A Y&E UF o|, I ST AT 75
FUR W HAEY 9T § 1 &% § ¥ U6
&% N wrar oF wwe ¥ @ orw o foad
dar oar Y @ 9% Wi w9 ) agfeag
& w7 | g fasily qF & o7q A9 L QS
qET ¥ w4 ¥ O 4% & war g
ag N A 97§ @ waEl o A &
wigat § W W ¥ § wafe afes wrana
feam gar Y ag o fewr ¢ e ame
§ATHY qT §THIT N AT FEBA  TA™
&7 GANAAT Fa@ A X aY 14, 15
W 16 gorf ¥ &) wr wfagy Fom
@ satfe fear ga e 31 9 @l
agt e W syt ;AT wwd §o
Noraaw F I ¥ gloT A samw
fear & s wgafaal A1 &% waf XA
7 w& ¥ ¥ gy f e@
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(o WA Wi ]

§, ofww, garafa o, & ook i@ &
sgr g sy damRrd dvg € fw
ol IE gea X qNEE W AR
T a1 TAX 277 T ALY q@ MG
fagrae wemages ara g it Afew
famearY § w7 § s sar a7 dar got-
qfifaY Y A & | IAY wg &N fo WA
R ¥ qaflary warst &t ot @A dar
frargoa & &) 9w ¥ @) wnw
WA F Wy 9a1 §, 9% a7 §, gefezas
FIEAH TIENTAT &7 A GAI Y, Sran
W %1 Ja1 & W 97 ofgw Niwr fay
s 2, fafum g0 v w18, ag
sdEafa@T w1 ¥ @ & Wl W% @ @
B gareTE £, AW AW KT | GG
aw avesT @ W R gy AW ISR
ot | wifer & wgar g f5 a0y dx Y
g atafr Wt Qo qwd  FH X awd |
AT HTT § W QTEID FRAT TG,
AW AR I 1 gEAr W ug sTd A
wgr awr wgq § | Kfwa ag farr T
ENAGm Y e ez ¥ Ay
g g v 14 15, 16 7€ ® J77 o,
I firewarfzar w3, snfsar Iadd | g
o TZ 21577 AEX § A aNIATE qATT
¥ foad fe 2w o ad 3fs o &d,
e frg I2vg & &4 %1 wsfrawIw g
1@ I 0T ¥ qfa &1 976 gw *I9 AW
% AT wru g A6 30 a7 a8 )

st waw faw wgst  (¥wfn)
garafe o ag AN FeT gIrT WA § A<
o 71 S5 € § T AT} w1 NG Q@
ge & wft wElaw & wAAr wgar watfi
R v § e fame & fgd @y
ot feafa a1 § sl Ia warer foroy
Wt g ot ags frgur gowen § e wgt
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g a7 fs - de ST grer § N Wi
s & 37 ¥ 79 feara) i af R
P W € wm a % giag @ wd
gal = awd frgrr @1 QAR =
o R T gawId AT AW ag M
TS Hat 2 dar wgram §
R dF §) 0t qrar § Dfagd ¥ g%
faars gt fosad arf § | gefown &
SrAAT g ¢ fF sar w0 Qv amaear
FRW R amyen g e X
TF 3% & mA gs Wy A qg
g4 @ soga faed afd ¥ a9
femat  wa ¥ ¥ agfawr N @ @
2 9aR X & few o AT w&q
I3TF | BT AT {19 IVT AT G FR
IAF! FIE BT AT A Wr L AW
s g fe v af ey W17 R fag
TR AR ¥ A wear g fe Wk
auElS FTH 9rq &AT §, TAW WG
AT |

off TavAT Wrewt  ag agW agw
qEeEqt ¥ | 9N AT X Faw wvT Wy
gy fear @ amere A o @
qet 7§ ¥ ot & fawfo® ¥ gwm ¥
wgr & 5 @ 3 A qewmdr T
¥ waz Fadeft ) & s wiger g f xw
fewr & oA %) w7 O gwwar  Fawr
¥ wYT qromane g feafly ®ar

feamanraam A} e @ aP
& HT w7e o ety W ¥ foe
9¥l g€ § 37% wEe1 @ wmar wigh)
HE! A4 T Y ¥ AP fagr M+
AT Y v wW & feulel ¥ woecd
RN wriaf @ § o A A ol wax
oY A wwm T f?
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vt s §fs wgn ad e ¥
et wwd @) af § 17w 9T
T o ww ¥ T W sfawa
m!n%ﬁaﬁ'a‘lmﬁ*mﬁm

ooy i fead meaT e § T IT A
¥ et med Al ¥ @i § ag &
oI ¥ wAAT G § 1 I N ¥y
¥ gaafrag § )

g feal &t N AT T A G
g | ¥f anad wgr & fr gw A femedt
w1 w4 A1 F gt @At § &
forgdr 2t a7q & W FIA fREY B
feaial B w9 fg¥ § | FTT TEHT SN
AR AT K qrE Ay ag A § 7 Ew
¥ g 9 A¥qr F& st g fearal
) feaar g7 frar

T T G gaA® qqq fxar aq
aa &t dEra gy @ fs Wiy §s FT ]
&, =41 s Quar, ag =y wrAA & § )

SHR1 C. K. CIIANDRAPPAN (Telli-
cherry) : While nationalising the banks
government stated that itheiwr iwo main
odjecuives were, firsily, to create employ-
ment opportunities among the people and,
secondly, provide credit to those scctors
which were so far neglected, While ans-
wering a question in the House on 18.6.71
the Finance Minister, Shri Chavan, stated
that the banks ere not keeping a separate
account of the credit given 1o the small
farmers. The credit which the nationalised
banks give \0 the agrarian sector has defi-
nitely increased, While 1n 1969 it was
Rs, 2696 crores, in 1970 it came to
Rz, 98,47 crores and in 1971 it rose further
to Rs, 1947 crores. But, unfortunately,
the government is not keeping any separate
account as the the people to whom the credit
aoes, It is quite likely that the credit Is
woing still to the big farmess, the big capi-
wlist interests in the agrarian sector, I
would like to koow whether the bes.
Minister will make same dofisite arrenge-
menis in the naliopalised banks to see 10

Agricultural Sector (HAH Disc.)

whom the credit is going and particularly
how much is going to the small farmers
Secondly, is the same old criteria being
maintained of movable or immovable pro-
perty as guaraniee for credit ? I that case,
how can the poor landless peasants take
advantage of the credit offered by the
nationalised banks ? So, will the govern-
ment think in terms of changing the present
conditions for grant of credit ? *

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRIK.R.
GANESH : Mr, Chairman, Sir, since the
discussian has been raised on the entire
working of the banking industry
you will sgree with me it will not
be possible, within the time at my disposal,
to answer all the points that thc hon,
Meambers lave raised because they have
touched on the entire working of the banke
ing industry. So, I shall confine my ans-
wer tu some of the specific points that they
raised, Firstly, the hon'ble Member raising
this discussion seems to be under a mis-
conception that all the evils of our sociely
are to be remedied just by the mationalisation
of banks. We have quite a lot of problems
in our society which have got to be solved
and there are various strategies which the
Governmant is using to solve these problems-
to remove the imbalance, to remove dis-
parities in iucome and to control the mono-
polies. Bank nationalisation happens to
be one of these stratcgies, In answer 1o
the hon'ble Member's questions-and he has
asked extensively from the Ministry questions
on various aspects of the bank credit—we
have supplied as much information as could
be supplied. 'We have not hidden any in-
formation, Those informations that were
not available we have teken time to supply.
The objective of bank nationalisation, firstly,
was to help the natinnal economy ; secondly,
to help the hitherto neglected sectors of our
economy which are now called as neglected
priority sector ; and, thirdly, to remove the
imbalance that is there in our economie life.
When you judge the results of bank nationa-~
lisation, you have to keep all these factors
ia view because whatever deposits are tbene,
whatever amount is there at the disposals
of the banks, have got to be used in furthe-
rance of these three or four factors for which
bank nationalisation has been dong.

Having seid this, ¥ would now refer to
some of the specific points that the hoa‘'bie
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[Sbri R. K. Ganesh]

Member has raised, His first point was
about nationalisation of foreign banks.
This question has been time and again ans-
wered on the floor of the House that, at
present moment, the Government does not
consider it desirable to nationalise foreign
banks because the forcign banks play a
specific role in the entire national economy.
There is some expertise connected with the
foreign banks, At the present moment, weo
have nationalised 14 commercial banks and,
at the present moment, it is considered
desirable to allow these foreign banks to
play the specific expertise role that they
are playing.

As 1 said earlier, this Government is
not afraid of foreign inteiests or any other
interest, When the Government considers
that the time has become ripe for nationa-~
lising foreign banks, the Government will
come before the Parliament and will not
hesitate to do that. At the moment, as
has been stated time and agein, the Govern-
ment does mot comsider it necessary and
desirable to do it because of the factors
that 1 have indicated.

He also raised another point that 50
per cent of the institutional credit should
be given to the agricultural sector. 1 think,
the agricultural sector as a whole has been
a neglected one before nationalisation of
banks. Afier nationalisation of banks, the
agricultural sector has been considered as a
priority sector and more and more credit is
being channelised to the agricultural sector,

The facts have been supplied to the
Hon. Member from time to time. If he
wants me once again 1o re-state these facts,
I can do that. As on 30th June, 1969,
there were 1,76,636 borrowal accounts with
outstandings at Rs. 160 54 erores, that is
just on the eve of bank nationalisation,
After nationalisation, these borrowal accounts
have increassd to more than 8 Jakhs and
the outstanding are Rs, 344 05 crores as on
31st December, 1970. Therefore, the share
agricultural sector has risen from 5.3 per
cent to 9.2 to 10 per cent,

Then, the former criteria of secruity-
oriented lending have been replaced by
viability of the project. These guidelines
have been given, The Credit Guarantes
Corporation has come into existence from
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Ist April, 1971 and from this also greater
flow of credit will go to the agricultural
sector. Apart from this, the banks, the
State Trading Corporation and other
institutions which directly deal with the
agricultural sector are also financing,

The magnitude of the task as far as
agricultural sector Is concerned is so for-
midable that it is not possible for these
nationalised banks during the short period
of the nationalisation to cover the entire
agricultural sector  But a significant begin-
ning has been made. Here, I am putting
forward these facts not with any apology
because a significant beginning, a significant
dent, has been made in a sector which was
hitherto neglected by the commercial banks,
It is the intention of this Mimstry to see
that more and more credil is given to the
agricultural sector. These are the guide-
lines that were given be the Finance
Ministry to the Custodian of nalionalised
banks,

I concede the point that the Hon,
Member has raised about the credit which
has gone to the agricultural sector as to
which sections of agricultural sector it has
gone. ‘This is a very pertinent point
raised by the Hon, Member. We have
tried to examine that also, I can convince
the Hon, Member that a very substantial
portion of the credit has gone to small
borrawers between Rs. 2000 to Rs. 3000,
I have checked it, I am not saying here
that all credit has gome to them; That
is a question which has got to be investi-
gated and the Ministry itself is busy in
investigating that out of whether credit has
gone to the agriculural sector, which
sections it has gone to most, We are also
intertsted so much as the Hon, Member is
interested in secing ihat the credit goes to
the priority sector and to those sections
of agriculturists who are ma.ginal farmers
and other small peasants who actually need
credit. This is & very serious study which
the Ministry is trying to makes,

As far as our statistics are concerned,
we shall make them uptodate so that we
kaow that credit which is channelised to the
agricultural sector and which will go od
increasing as the time proceeds goes in
substantial pottion to thoss sections” of
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agriculturists who really need credit and
who have been all this time denied credit,

8 hes,

The other point that the Kisan Sabha
leader has raised is about the opening of a
branch for every 25000 of the population.
As far as the opening of braoches is
concerned, [ think a subtantial number of
branches has been opened, Figures have
been supplied to hon, Members, If they
still want some figures, I can give them......
(Interruptions). Tt is not a question of
conceding this principle. The criteria have
been laid down by the Reserve Bank that,
in cases of banked cen'res, there will be one
bank for every 10000 of the population,
This criterion is relaxable depending upon
the commercial and industrial importance of
the centre. In un-banked centres, banks
are permitted to open offices irrespective of
the population of the centre. In order to
induce banks, the Reserve Bank have laid
down the ratio of 2:1 in case of banks which
have their offices in rural and semi-urban
areas and 3:1 in other cases. It is not a
question of opening a branch for every
25,000 of the population but it is a question
of opening branches in rural and semi-
urban areas and a large number of banks
have been set up. This is quite a substan-
tial figure,

SHRI BHOGENDRA JHA : At least

there should be a bank in each Development
Block of the country,

SHRI K. R, GANESH: It can be
more than one as the hon. Member says.
On 30th June 1969, there 8254 branches
spread over the length and breadth of the
country. On 3Ist March 1971 11,540
branches have come into existence and most
of these branches, at least 60 to 70 per cent
of them, have been opened in rural areas,

As far as branch expansion is concerned,
practically it has taken place at a very rapid
mate.  Actually, there have been criticisms
that some of these branches have been
opened in a great hurry, The hon, Member’s
own friends, in the meeting the Ministry
had with the employers and the employees
and at the meeting the Finance Minister
had with the Custodians, have raised this
question that target-oriented expansion of
branches has not been froitful and has not
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served the purpose for which they have been
opened.

SHRI BHOGENDRA JHA: Why
don't you go into rural arcas ?
SHRI K. R. GANESH: You can

help us & lot in that. The All India Bank
Employees’ Association is a powerful trade
union, & militant trade union and is a very
conscious and organised trade union and if
they can use their authority and influence,
1 think this problem can be solved,...(/ater-
ruptions). We opened more than 60% of
the branches......

SHRI BHOGENDRA JHA : At least
in Bihar, no Development Block has got a
branch.

SHRI K. R, GANESH : It is true,
Figures have been supplied to hon.
Members. The figures of Bihar compared
to the all-lndia figure are certainly less.
More and more branches to be opened, The
lead bank scheme is there. The lead bank
will investigate in each mrea the banking
requircments of that area and, according to
that programme, the branches will be
opencd. I can assure the hon. Member that
as the opening of branches in rural, semi-
urban and unbanked arcas is concerned, the
Government is determined that, within the
shortest possible time, branches should be
opened so that credit is avsilable to the
needy and priority sectors and also that
the banking habit in those sectors increases.

SHRL S. M. BANERIEE (Kanpur) :
Everybody has got the banking habit but the
question is that there is no money,

SHRI K. R GANESH: There is
money in the agricultural sec'or, At least
if bank open, we can draw out deposits from
that section of the agricultural society which
has been some affluence during the last
10-15 years.

The next point raised was whether a
limit of 2 months could be prescribed for
disposal of applications It is not possible
to rigidly apply the limit. It has been
found that when records are complete, when
all the formalities have been complested, then
it takes about two fo four weeks, depending
upon the nature of the loan, for the compe-
tent authority to sanction the same.
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SHRI BHOGENDRA JHA : Why can-
not you prescribe ?

SHRI K. R. GANESH : I don't under-
stand the rationale of fixing this limit of 2
months,

SHRI BHOGENDRA JHA : There is
corruption based on this which flourishes
because of this,

SHRI K. R. GANESH : There is no
rationale in fixing this period. The point is
that there should be expeditious disposal of
loan applications, It can be even one or
two weeks, Therefore, why should the hon,
Member want it to be limitcd to 2 months ?

SHRI BHOGENDRA JHA : One who
offers bribe gets in 3 days. That is, without
you. Your limit is needed only for those
who are not offcring bribes,

SHRI K. R. GANESH : The hon.
Member should realise, even if you fix 2
months limit, if corruption is to be there,
you cannot check il.

SHRI BHOGENDRA JHA: It is a
means of cotruption,

SHRI K. R. GANESH: I am wvery
sincerely arguing with you that this 2 months
limit hardly serves the purpose you want,
The point is that there should be cxpeditious
disposal of applications and that the banks
should be in a position to heclp the smaller
borrowers, without any corruption coming
into being. There is no difference as far as
this ideal is concerned. The question is,
how can we implement it ?

How is this to be implemented ? 1t is
not only for the Government, the Minister
and the Banks, but the TTon. Member can
also help us, because, whenever a case is
brought up, either of delay or of zorrupiion
or of refusal, we certeinly go into it and
bring it to the notice of the banks uand 1ake
action, That is because we are also inter-
ested in making the Bank Nalionalisation a
SUCCess.

SHRI BHOGENDRA JHA : So are we,

SHRI K. R. GANESH : The hon.
Member Js interested ; we are alco interested

JULY 7,19M

ustitutiond! Credlt for ‘a8
Agricultural Sector (HAH Disc.)
we will make ouar efforts so that the enemies
of Bank Nationalisatton may not succecd, so
that Bank Nationalisation which has brought
a trememdous upsurge in this couniry
succeeds in the objectives for which Bank
Naiionalisation has been done,

I think I have tried to answer most of
the specific points raised by Hon, Members,

SHRI C. K. CHANDRAPPAN : I want
to know whether you will have in the Banks
& scction to clearly see how mnch money
you have given to small farmers. At the
moment you don't have this. You give a
consolidated amount, There is a danger,
The money might go into some hands which
you don't want also. So, I want to koow
whether you will have a section in the
Nationalised Banks to see to this,

SHRI K. R, GANESH : 1 should submit
this, that thousands and thousands of
branches are spread all over the length and
breadth of this country. It is a formidable
task to have this particular check, We are
intcrested ourselves in knowing as | iudicated
earlier whether credit which is going to the
agricultural sector goes (o the needy and
marginal scction of the persantry or to the
affluent seciion. It is really a question of
working out what should be the method of
finding out this particular statistics and 1
agree with the Hon, Member that some
method should be worked out to find out to
what section of the agricultural community
this credit has gone. I agree, it is & very
importdnt matter.

I can take the hon. Member, througt
you, Mr. Chairman, imto confidence. Ir
whichever bank I have gone, I did this,
have asked them, please give me a break ug
of the credit that has gone to the agricultura
scctor,”  On the basis of my own investi
gations, I have found that, in quite & Ic
of banks, where [ have had opportunity 1
investigaie, much of the credit has gone 1
borrowal accounts, which are on an averag
about Rs 2.000 to Rs. 3000,

SHRI BHOGENDRA JHA ; What h
happened to differential raies of Interest 7

SHRI K.'R. GANESH ;: A commit
Was st up to go into this matter and it |
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made certain recommendations, and they are
under the examination and consideration of
the Finance Ministry.

I think 1 have answered most of the
specific points raised by bon. Members. In
conclusion, I would only say that, durirg
the last two years, in terms of branch ex-
pansion, in terms of channelising credit
within the present limits, in terms of
channelising credit to the agricultural
sector, to small traders, 1o transport opera-
tors and to self-employed persons, in terms
of helping thuse neglecied sectors, in terms
of changing the criteria of giving credit, the
banks have done a good job.

SHRI BHOGENDRA JHA : What
about financing of the Rajisthan, Gandak
and Kos: progects ?

SHRI! K. R. GANESH : [ do not sy
that the banks have succeeded compleiely.
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It is a formidable task. It is a task which
requires the co-operation of hon, Members
and requires the co-operation of employees;
the employees are giving their co-operation,
and there is no doubt about it ; it requires
changes in the habits and it requires all
these things. But 1 must say this in all
sincerity, because I have gone with some
interest into the various questions that have
come up and have discussed with the em-
ployecs, that I should say that the record
of the banks, in terms of giving credit, in
terms of bringing about an oricntation, not
a complete orientalion, I concede, has been
good.

18,12 hrs.

The Lok Sabha then adjourned tHl
Eleven of the Clock on Thursday, July
8, 1971 Asadha 17, 1893 (Saka).



