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We have just started. As you are aware,
the new startegy in agricullure has just
started. We have started implementing it
since 1966-67. 1 would, therefore, request
the Finance Minister to give a complete tax-
holiday for our agricultural sector at least
for ten to  twenty years. We have been
proposing tax-holidays to the industrial
sector. We are giving development rebite
to the industrial sector. We have been giving
a lot of concessions 1o the industrial seclor.

Why not we give this particular scclor, the
agricultural sector, a tax-holiday ?  This
sector has sulfered for  years together. This

sector deserves a good (reatment at least now
at the hands of the Government.

If the money is put in the pockets of
our formers those people will be the biggest
¢ mmon market in our country. They are
prepared to consume most of our iudustrial
production, most of our consumer goods. In
Japan, whiech is a a highly industrialised
country, about 80 per cent of its products
produced by them are consumed by the
farmers in Japan itself.

So0. our rural population will be the
biggest market for all our industrial output
and the consumer goods In our country.
Therefore, let the government give more a
attention to agro-based industries in this
country so that the employment potential
will increase.

Then | would say that the government
should immediately come forward with a
price support policy, so far as agricultural
products are concerned. Now what unfor-
tunately happens is that the farmer puts all
his efforts and makes a good produce. But
he is not able to geta good price, because
he is at the mercy of the middlemen. This
should go. For that the government should
come forward with a strong agricultural price
support policy. The earlier it is done the
better it will be for ihe farmers.

Here | would like to say what other
countries are doing in this connection. Take
the case of Japan. Every year Japan is
spending about 200 billion yen for giving
price support to paddy. We should certainly
emulate this example.

Then 1 would like to point out to the
Finance Minister that agricultural develop-
ment depends greatly on research. The
success of new startegies and strains which
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we are discussing on the floor of the House
and which we are reading in newspapers
depend on agricultural research. But what
are we doing for agricultural research ? We
are allotting  hardly ten per cent of our
science budget on agticultural research where-
as countries like Australia and New Zealand
are spending 45 per cent of their science bud-
get on agricultural research. I would appeal
to the Finance Minister that at least during
the Fourth Plan perind substantial amounts
should be set apart for agricultural research.

Then 1 come to  regional imbalances.
Dwring the period  1951-52 1o 1967 68 we
have made an investment of Rs. 2,400 crores
in the public sector.  How much of it has
gone 1o Mysore 7 Only about Rs. 48 crores
Though we have been talking much about
giving proper or better treatment to States
which are baekward, these figures would
indicate that the Centre has not treated all
backward States on an equal footing.

In this connection, 1 would like (o make

suggestion. | understand that the
government is thinking of setting up a sccond
unit of Bharat Electricals and Indian tele-
phone Industries.  Technical opinion has
been in favour of setting up these industries
in the Southern States because they want
the area to be cool and dust-free.  The tech-
nical committee has given a clear opinion
that they should be set up in the arca where
they arc already working. Here 1 may say
that there is already a move lo get these
industries located in Uttar Pradesh or some
other northern State. I would plead with
the Finance Minister to see that these indus-
trics arc set up in an area where they will
be able to produce in an economic way.

SHRI M. SUDARSANAM (Narasarao-
pet) ; Mr. Chairman, Sir, in a developing
country like ours, the budget has a tremend-
ous impact on the economy of the country.

MR. CHAIRMAN ; Hemay continue
his speech tomorrow. We will now take up
ths half an hour discussion.

one

18.30 brs.
HALF AN HOUR DISCUSSION

General Motors Corporation of U.S.
SHRI S. K. TAPURIAH (Pali): Mr.
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Chairman, at the beginning let me say that
it would have been better if the Minister of
External Trade were also here because this
matier would directly relate to his Ministry.
But, somehow or other, the original guestion
that was asked was asked of the Minister
of Industrial Development and hence this
important discussion also relates to him.
While replying to the debate, if the Minister
now takes the plea that the matter concerns
another Minister, that would not be tenable.
In that case, he should have asked his colle-
ague to be present here.

In the beginning I must admit one thing
about this government. What this govern-
ment lacks in talent, in sincerity of purpose
and desire for progress is, to a good  extent,
made up by its luck.

If we look around ourselves, agricultural
production has gone up without the Govern-
ment having done much for it or, il we
look into the industrial field, the aggravation

of the situation caused by recession at leasl
has been stopped and the situation has not
worsened though the Government did not

do anything to avoid the recession or to speed
up the economy. Similarly, in exporis this
year there has been a tremendous rise though
it may have been a result of the recession.
Things have looked a little better but as a
friend 1 can warn this Government, let them
not stretch their luck too far because they
might snap it.

Coming closer to the subject of exports,
let us take the export of engineering goods.
Qut of u total world export of Rs. 1,200
thousand crores, our share this year is
expected to be only about Rs. 85 crores. In
the coming year the target is about Rs. 100
crores worth of goods, The total export of
Rs. 85 crores that we have made is only 2
per cent of the total production of engineer-
ing goods in our country. What does that
indicate ? It indicates that therc is a tremen-
dous potentiality in the ficld of exports of
engineering goods.  If this Government gave
it the speed, the direction and the purpose
that is required, there is an endless potentiality
for us to increase our exports of engineeing
goods.

Having said that I would like to come
closer to the particular subject under discus-
sion, namely, exports of automobile com-
ponents and products of automobile ancill-
ary industries. Out of the total exports of
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engineering goods of Rs. 85 crores which I
mentioned some time ago, our exports of
automobile components is only worth about
Rg. 1.5 crores. This again shows what scope
there is for increasing the exports of our
automobile goods. What our businessmen,
our Government and our planners  failed to
foresec had to be told to us by a foreign
concern, the General Motors. Their people
were here recently and what they said indi-
cates once again that a red-hot market
exists in foreign countries for Indian pro-
ducts, specially for Indian automobile com-
ponents.

The General Motors people know their
business. Qur Ministers should know—
many of us know—that the annual sales of
that Corporation is equal to the total Budget
of the Government of India. When they say
that a tremendous scope exists, they could
not possibly have been talking loosely, Accor-
Jing to  rewspaper reports, the General
Muotors representatives who were here said
that the General Motors buys components
worth 10 billion annually from outside
manulacturers. That team also indicated
that even if they bought 1 per cent of their
total requirements from India, it would
mean export of goods worth more than $100
million annually. What would that mean ?
That would mean that our exports in a single
year can go up by Rs. 75 crores. Putting it
in another way, it would mean that there is
a possibility of a cent per cent increase in
our exports of engineering goods ; or, putting
it still in another way, it would mean that
our exports of automobile components can be
stepped up fifty times in a year or two or
as spon as the Government permits or as
fast as our industrialists can move.

As has been said, we only have news-
paper reports.  That is why this discussion,
s0 that the Ministers can enlighten us more
about it.  But to achieve this, one does not
have 1o bat even an evelid.  Probably what
is needed is that the Gowernment will have
to open its eyes. It has been said that the
scope exists. It has been shown by other
developing countries that the automobile
industry puts the egineering industry in a
developing country into high gear. This is
what lays down the foundation for further
expansion and the Government here should
take it seriously.

I understand that when the team visited
India to look into the various ancillary fagtg-
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ries and asscss their capabilities, it come to
Delhi to meet the officials ; who are paid by
the people of India 1o stich to their jobs.
But just at that time the Commerce Minister
Mr. Dinesh Singh at the last momcnut can-
celled his appoitment with the team .. .d went
to Lucknow for some Congress party work.
I do not know whether the people of India
expected him to look after the Congress
Party work or to take care of the exports of
the county.

If these projects come up and il the
Government give fillip to exports, it would
assist the industry itsell and it will euable
full utilisation of the existing capacity : there
is under-utilisation  at present. This will
create more job opportunities, besides crea-
ting component assembly and special assembly
units.  All this will have as  snow-balling
effect creating more jobs and  more  polten-
tialities and more employment.

Huving said that 1 shall now come to the

questions and since the Minister is no there,
probably the Deputy Ministier  will  answer.
We arc all young persons...

AN HON. MEMBIR He is  older
than vou.

SHRI1 S. K. TAPURIAH : He may be

older than me but still he is young.

[ shall ask pointed questions and 1 pray
that instcad of making generalisations, he
will answer them so that doubts in the minds
of many people might be removed.

Firstly, what will be the policy of the
Government  with regard  to  collaboration
agreements 7 11 the country is to make new
components, we must bear in mind  that the
three automobiles that we are making in
India are cutdated in all the other countries.

If components are  to be exported, they
have 1o be for the models that are in pro-
duction in various advanced countries. And
models change every vear.  Unless there s

collaboration agrecment or some tie-up, they

will not be able to change so fast as  their
models change.  Otherwise our components
will be for models  which  had been

thrown out of production in all the countrics
twenty yvears beflore.

My sccond question is @ what will be the
policy of the Goveroment with regard to the
permission for import of foreign engineers
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and technicians ? Since these goods will be
exported to countries thousands of miles
away, there is a difficulty which will arise
If a thing is defective, if the buver and seller
are here, the buyer can go 1o the manufac-
turer or the buyer can reject the goods or
accept them after secing them. What
happens il those goods are exported to
England or America and rejeciected there 7
That is why there may be need for having
engineers or technicians so that goods can be
made according to their specification accord-
ing to their standards and inspected here.

My third question is : what will be the
policy of the Governiment with regard to the
import of machinery for making there cem-
ponents 7 Suppose some  specialised machi-
nery is required. What will they do ?

Fourthly, what will be the Gowvernment’s
policy with regard to industrial licences 7 A
licence may not be reguired to make com-
ponents and they may as well say that many
industries had been de-licensed and many
components do not require licence  This isa
misnomer or hoodwinking and telling the
people the wrong thing. An industry may be
delicensed but still people have to knock at
the doors of the ministry to get collaboration
agreements  sanctioned,  foreign exchange
sanctioned for imporing machinery com-
ponents, etc. Delicensing is not as  complete
as it appears.

There have been cases thut because of
labour shortage in  those countries, those
manufacturers want complete components to
be made here and they can import them. If
that is the condition, there may be need for
licensing.  What would be the policy of the
Government about modernising and increa-
sing the volume of production ? Let the
Minister ask himself one question. Will he
do something with the things that the coun-
try produces but does not use up? If we
make things which we do not consume, will
those people trust in the validity, in the
guality and in the working adaptability of
those compenents ? So, there might be a
necessity of making those newer models and
making them in larger volumes. In that case,
1 want to know what will be the policy of
the Government of India.

Lastly, what will be your policy with
regard to further expansion. We bave seen
in the case of Japan which was at the very
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bottom level of automobile production like
our coontry, in the last decade, there has
been such u tremendous ‘progress in Japan
‘that Japah today is No. 2 prodtéér of &ifto-
mobilés 'in the world tnd th#8e peogle have
taken over the market ‘in  South-Ehst Asia.
We can restrict things ourselves but we can-
rot restridt in the other countries of the
‘world. It ‘'Has been indicated by the
General Motors ‘that there may be a possi-
bility of exporting 3 lakh cars to South-East
Asia.  Will the Goverament tllow it ? What
is the position of the offer that has been made
to them, what did they offer, what did they
discuss with the Commerce Ministry what are
the matters under the consideration of the
Government. In reply to the orginal Ques-
tion, you had said that the team had come,
they discussed it with the Commerce Minis-
try and that the matter was under considera-
tion. 1 want to knmow from the Minister
what did the team offer, what did they
discuss with the Commerce Ministry and
what are the matiers thai you are consider-
ing now.

THE DEPUTY MINISTER IN THE
MINISTRY OF INDUSTRIAL DEVELOP-

MENT, [INTERNAL TRADE AND
COMPANY AFFAIRS (SHR1 BHANU
PRAKASH SINGH) : Mr. Chairman, Sir,

at the outset, I would like to thank the hon.
Member for being a little charitable to the
Government for the first time in admitting
that there has been an increase in exports,
that agriculture has been good and for that
he has given us a better luck. I can assure
you | also wish them egually good luck.
But when it will come 1 do not know,

SHRI D. N. PATODIA (Jalore) ¢ It is
in the offing.

SHRI BHANU PRAKASH SINGH :
I hope this luck in the offing remains a good
hope like a carrot dangling befote you.
Regarding the exports that have gone up, he
has said it is due to luck. I would like to
mention one thing. As he himself is an
industrialist of some repute...

SHRI S. K. TAPURIAH: Am I ?

SHRI BHANU PRAKASH SINGH : If
you are not, I stand to correction. [ would
like him to go back 21 yéars and see what
were the cxports then and what are the
exports now. That way, this country has
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definitely progressed in the industrial ficld,
probably, not to that extent where...

SHRI S. K. TAPURTAH : Let us not
have this type of an argument. This type
of argument has been thrown down our
necks so often that it is useless. TInan
examination, if you get 1 mark in half-yearly
and you may get 7 marks in annual, you
may, of course, say that it is 700 per cent
increase but still you do not pass. So, if
you say in 21 years, it has gone up, still the
people are not satisfied.

SHRI BHANU PRAKASH SINGH : 1
am replying to what he said. Again, he said
that he wanted the components of the
automobi'es to be exported. 1 am wvery
happy that the components should be export-
ed. But I would like to know what is the
quality of the components of automobiles.
Please see the cars like the Fiat, the Herald
and the Hindustan. There is a general
public criticism. Are your compondenis
worth exporting ? T would first like to ask
my friends, let these oompanies have better
components and then we can think of export-
ing them. Otherwise, if we export them
and have a bad name, our goodwill is lost.
I can assure you that the automobile com-
ponents can never be exported. You will
be surprised to know that in regard to all
the exports that we do in this country,
there is one unique thing and that is the
one item that we do not export is the cars.

SHRI S. K. TAPURIAH : You are
wrong. According to Government figures,
cars worth Rs. 1.05 crores were exported
last year. This is according to your Tarifl

Commission’s Report.

SHRI BHANU PRAKASH SINGH : |
stand to correction. But that is what |
feel.

SHRIT SHRI CHAND GOYAL (Chandi-
garh) :  Exported to Nepal.

SHRI BHANU PRAKASH SINGH :
Possibly. But the point is that we do not
have an export market for cars. Therefore,
1 would make an appeal that the quality of
these cars should be improved.

SHRI D. N. PATODIA : He should
be able to tell us the reasons why export is
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not possible and there being no market for
it. Is it beeause the cost is high, produc-
tivity is low or there is very high taxation ?

SHRI BHANU PRAKASH SINGH : It
is for him to consider those things. He
must hear my reply first. Then 1 will
listen to him.

A team from General Motors had come
in  January 196Y. They had discussions
with the Commerce Ministry. There were
two representives from Yauxhall Motors, one
from the Owverseas Division of General
Motors and one representative from  the
Opal Division of General Motors and there
were representatives of Hindustan Motors
also present during the discussion with the
Commerce Ministry. MNobody from the
Ministry of Industrial Development was
present. The representatives had not met
the Minister of Industrial Development.

They had said that there is a good
market for Indian components and parts of
automobiles and they can be exported.
They said they were in a position 10 buy
from Hundustan Motors these parts. Dis-
cussions were held with the Commerce
Ministry. The Commerce Ministry asked
these representatives to  submit a concrete
proposal.  That has not yet come. So to
say anything now is premature because we
are awaiting their scheme which the Com-
meree Ministry had ashed them to send to
our Ministry regarding supply of parts and
components for Vauxhall, peripheral parts
for Opal and side castings etc. which need
testing of the facilities required. Detailed
proposals from the Hindustan Motors are
awaited by the Government of India.

Regarding Hindustan Motors, they had
a collaboration agreement  with Messrs.
Morris Ltd. of U. K. which expired in 1966
and they have a collaboration agreement
with Messrs.  Yauxhall Motors and General
Muotors regarding trucks. Their manufacture
of passenger cars for the year has been
22,687 and that of commercial vehicles has

been 1,981, Whereas their installed capacity
was 20,000, their production has been
22 687,

Regarding the gquestion of policy, it is
well known to the hon. Member himself,

SHRI S. K. TAPURIAH: We want a

spevitic answer, not a general one.
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SHRI BHANU PRAKASH SINGH :
Cases will be considered independently on
merits. The Government of India have
told these representatives that within their
policy, export-oriented industries and their
ancillaries will receive careful consideration
for encouragement of export. But merely
saying that so and so are experts and
Hindustan Motors saying that there is good
scope for export or that there is a substantial
market available for export will not suffice.

In conclusion, 1 can only say that when
Government receive some definite and con-
crete proposals from these representatives,
they will consider what to do.

it ATt niwe wwf (Ff) o @t
qziza, aF 3@ & q19 GH FZA WAT 2
9T NF FHEEIC AT qOAT FisT Y @Oa
Farar § A T IAFT IF AW &
fm w1z sl g o w54 TgEg
7 w21 £ fr zAmt Azl Y Mz seFEE
aAd & & @ a7y ¥ faed fages §1 ®aT
A AFAT 2 wg Arw fwwwr 27 OX
sTrarfeat £ Y9 A8 T ®FAT 21 wAEH
1 Y A8 3 ;A sgTQrdt E&EE 9T
AT Y A FA@T E 0 AT A gl
frac 27 & w17 33% NI Fagd a1 3%
gfaad €idt & 1 gad =7 gfagal 1 sTar
farrragrvar g f& & qur s A
T &1 Fagdl #1 I Fa fad, ofem
afawry faet, & sasr quardt 1 Afe
¥ gz oft arear 2 merge ol Ew-
g $qraarY & =tz ofeaw & w17 w2
fery afe 3 dar 28 573 A ag fasdrrd
frae) & ? & s wrgar g fe o ac-
FTT Y w1 wad Ty T w@rw
7#Y ¢ foredy gart ozt Y ot & e
Farfardt or=dr 2 o1 et whr faey
¥ worwe wah @ ?

froifre fawm son gk foo aga
areaw § 1 frafs s agrn o age
graegs & | g A ¥ gwar  wwfe
g7 a7t awl sarfady €1 o =5 Wit



328  General Motors

¢ fadfad) 1 wded 3 fou ersfaq
5% | g oF aga gy aww ¢ f& e
arieT f wTT A et swfqat
@ W17 gaifag @Y @) § Wik 3g gmil
agi T4 KT F G ANget &

warafy w@E@ w17 A & qF |
¥E 77 |

o Aot et wt ;& SrAAT WATEST
g v fagis sormi 7t Mrenfza #73 &
fan &1 gwEre B TAY AN T )
g off A & @ arfe gy wnifad
gl 21 T xzAvalr faIml & q 8
T TSt weE Ag) @Al & A1 s
AIYFT 219 T %A § 6T W19 ITEI |
Ao em 28 5 wo ¥y TR
A a8 A1 @ & Frmw sprofeat &
IR T FIIT AL @AT |

oY A1y wemm Ty @ WA waEd
¥ sifadt &1y AT £ 1 zET aet
gaATasT § Wi fewew gwIATE & 1 ATEdT
a2z o § W1 ofes fwex A ) 7@
@t NS Wiz Awex F o aadt §0
TAANE AR T FIF 0 qZT A6 A
qear § o sl ¥ wrfEer s
FH2) 1 featdenis o arf 4 1 @Ewy
Ht TRAHZ £ 7 Fiferw o1 G o
st A & faaar ot fear o gwar
g TET T A wfew <@g
e 77 TgT 78 AIFHIC T A fnix
FTAT & | 97 VT W AT X QT sqra
rafE amaT AR T W Aey A wsar
ars fo=r &% |

SHRI SRADHAKAR  SUPAKAR
(Sambalpur) : We know that, although we
are manufacturing 22,000 passenger cars per
year—Hindustan—we are still not in a
position to meet the demand and people
have to wait in the waiting list per years.
In that context, I want to know this. If we
permit these people to export these compo-
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nents, will supplying the demand not be
still further delayed and will the internal
prices of passenger cars not go up still
further 7 These are my doubts and 1 hope,
the Minister will reply to these.

SHRI BHANU PRAKASH SINGH :
The hon. Member has expressed his doubts.
They may be true or may not be true. We
shall examine them and then inform him.

st fore wor W (wget) @ AR wATe
e (1) i agar dn
€Y, #q7 Tg WA AT —WTT CIH WT—
urs o, a7 FEE ] IS gerar ov 7
(2) =zt & sl A wRAEE ¥ o
NZ fE5r a3 & I § Feate At goec &
q| q1z # Wy, AfeT @ g o
o) o A 18 g€ &, W1 3T qmar
qr g A ot oeltye qAmar ¢ fw
feqar e femr omm WX IR
qeET #1 Ff7as 91T da femm e
vnga fqdmr ? vg gmEdd ¥ ogEwY
% § FTFIAZE &1 A7 Q1CH AIHC oY
w€ ¥, a7 grew ER gewr & feay Ay
T ETNIAZE R AW & geaa §
feadt § ? (8) w7 ¥@ wradfig & & A
wr§ Qrfeea fgrr Y néw vt Q@ 8,
foaasy aaz & arrefia & w1 sofe o
AEE? (4) wml aw wwfaR W
R ), AW A § gg fawre wwe
forar e & fr oy oot T & o o
fer ZaTdt AT weodry &7 wOTT "o
T X W & wwwm g cw daw
# faaft srofeat § ¥ N2t 0 8
EI TR A ¥ A g @
2 Af5 goerT w1 wizg FErHAE B,
Tafan gaer fr ¥ o g war goeT
IRIFIAIA ¥R 1 UImwTm v
A @Y g, @ifw ATy wfadt el g
o zarer meRdlE ot @y ww o g
TATRN § YET FRA qwEdy fyw g ?
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oft wy ot Vg (1) 7z Aw
FIFR A frarg = T8 w9 (2)
W a% wE Wk ¥ ¥eee fegiE T Wy,
a9 a% gw uyEy? §Y g NT Ty
fqay 19 G137 CRET & AR T FTG
g &z aFd § | Wit waE nF gE &
fod1z w93« wil q¢ fagre fm
wrar f frad) gadeedz @y, Teaer
oREAE 1T, F7 GRA FIHAEGT 21,
feadt st Y, afie) za @t #
% Fear-irer faser 2yar & 3 fawaa
o™ ¥ qoery £ tw ak A g FA T
awar 1 (8) T uwdfy w1 A 9w
T wrEn & | e I mit fedd A
wf g, wafeg @ wrh qft af & W
fedt ®TCT & ag wrRar oF A4 &1 (4)
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it e %Y SE WORY R
Fererrret =14} & 1 s wfaey QYA
% ool wz mwr g0

it Fow wez T : T WY NIEE WTHR
FT I & g AL qowi @ &¥ oA A
wTed & gway ¥ fradr g ?

sit g gwm fog: it fard T
wit & | gafey mit €1 o fasradia
72 & | ST T frare o, of ge 58 9T
farare &% 1 Ay weer oY g
99 9T o fawrT faway o

18.58 hrs.

The Lok Sabha then adjowrmned 1l Eieven
of the Clock on Thurday, Aarch 13,
1969/ Phalguna 22, 180 (Saka)
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