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Table within the period prescribed in
sub-section (2) of rection 16 of the said Act.
[Placed in Library. See. No. LT- 432/
69].

THE DEPUTY MINISTER IN THE
MINISTERY OF FOREIGN TRADE AND
SUPPLY (SHRI CHOWDHARY RAM
SEWAK) : Ibegto lay on the Table a
copy cach of the following Motifications
(Hindi and English versions) under sub-
section (6) of section 3 of the Essential
Commodities Act, 1955 :—

(1) The Cotton Textiles (Control) Amend-
ment Order, 1969, published in Notifi-
cation No. 5.0. 2588 in Guazette of
India dated the 5th July, 1939

The Textiles (Production by Knitling,
Embroidery, L=ce making and Printing
Machines) Control Amenment Order,
1959, published in No:ificatlon No. S O.
2539 in Gazattee of India dadzd the 5Sth
July, 1969

2

The Cotton Control (Amendment)
Order, 1969, published in Notification
No. §.0. 2590 in Gazette of India daied
the 5ih July, 1969

The Textiles (Production by Power-
loom) Control Amendmant Order, 1939,
publishzd in Notificatin No. S.0. 2591
in Gazette of India dated the Sth July,
1969

The Cotton Textiles (Export Control)
Amendment Qrder, 1969, published in
Notilication No, 5.0, 2592 in Gazclte
of India dated the 5th July, 1969,

The Cotton Textiles (Control of Move-
ment) Am:ndment Order, 1969 publisned
in Notiflication No. S.0 2593 in Gazette
of India dated the 5Sth July, 1963,
[Placed in Library.See No. LT—
1433/69.]

(3)

4)

(5)

©)

o——

COMMITTEE ON PRIVATE MEMBERS'
BILLS AND RESULTIONS

Fifty-first Report

SHRI1 S.M. SOLANKI : (Nagaur) I beg
to present the Ti‘ty-first Report of the
Committee on Private Members' Bill and
Resolutions.

SRAVANA 8, 1891 (S4KA)
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PETTION RE PRICE, PRODUCTION
AND DISTRIBUTION OF MOLASSES

SHRI M. N. REDDY : (Nizaimabad) I
beg to present a petition from Shri B. Saya
Reday of Mosra, Taluk Bedhan, District
Nizamabad (Andhra Pradesh}, regarding
control, on price, proJuction and distri-
bution of malasses.

13 hrs.

) The Lok Sabhua adjourned till wenty
minutes past Fourteen of the Clock.

The Lok Subha re-assembled afier
lunch at twenty two minutes past Four-
teen of the Clock.

[SHRI M. B. BANA in the Chair]

_{BANKING COMPANIES (ACQUISI-
~\ TION AND TRANSFER OF UNDER-
TAKINGS B!LL—Contd.

Clause 2 (D. finitions)

MR. CHAIRMAN : We take up clause
by clauze consideration.

First we shall take up clause 2. There are
som: amendmeats, They may be: moved.

SHRI MADHU LIMAYE (Monghyr) :
I beg to move :

Page 1,-
Omit lines 10 and 11, (4)

SHRI MAHARAJ SINGH BHARATI :
{Meerut) : I beg to move :

Page 2, —
Sor lines 2 to 5, substitute—

““column 1 ef the First Schedule™. (5)

RI GEORGE FERNANDES (Bombay
South) : I beg to move

Page 1, linc 10, —

Jor *‘does not include™ substiiure
“‘includes” (13)
i
Page 1, line 11,—
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add at the end—

“‘but does not include Co-operative
Banks registered under the Co-opera-
tive Sociiics Act™. (14)

SHRI ABDUL GHANI DAR (Gurgaon):

I beg to move :

Jor ““Tifty” substitute **hundred”,
(49)

SHRI BHOGENDRA JHA (Jainagar) :
1 beg to move :

Page 1, Line 10,—

omit “not”" (46)
Page 2. —
Sor lines 1 to 5, substitute—

(b) **existing bank’ means any banking
company that is in existence in India
within the mecaning of the Companics
Act, 1956. (47)

SHRI ABDUL GHANI DAR : 1 beg
Lo move ;

Page 2, line 1,—
after ““banking company”, inserf —

“including foreign banking company™,
(62)

Page 2,—
Jor lizes 1 to 5, substitute

(b) *‘exisiting bank' means a banking
company". (63)

SHRI SHIVA CHANDRA
{Madhubani) : 1 beg to move :

JHA

Page 1, line 10,

for *‘banking company” does not
include a forcign Company
substitute

* “banking company' includes both
indigenous and lorcign company’.(166)

Page 2,—

Sfor lines 1 to 5, substitute

‘(b) **existing bank' means a banking
company both indigenous and foreign
specified in column 1 of the First
Schedule with the persent deposits as
shown “in the return as on the last
Friday of June, 1969.* (107)

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P.C.
SETHI; : 1 beg 10 move

Page 2, line 13 —

Jor “the’ substitute *a* (119)

SHRI VASUDEVAN NAIR (Pcermade)
beg to move :

Page 1,—
Jor lines 10 and 11, substitute—

‘(a) “banking company’ means a bank-
ing company as defined in section 5(c)
of the Bunking Regulation Act, 1949
but excludes co-operative banks."(154)

SHRI SURENDRANATH DWIVEDY
(Kendrapara) : 1 beg to move 3

Page 2,—

Sfor lines 1 10 5, substitute

(b) “exisiting bank' racans a banking
comp ny incorporated in India or out-
side excluding Industrial Development
Bank of India, the Reserve Bunk, the
State Bank of India and its subsi-
diarics functioning in tle country,
cooperative Banks or Banks carried
managed by public bodies like munici-
pality are excluded from this defini-
tion®. (82)

SHRI TENNETI VISWANATHAM
(Viskhapatnam) : | beg to move :
Page 2, lines 5, —

Sor “Tily™  substitute “‘twenty-five™
(169)
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SHRI MADHU LIMAYAE : I beg to

move
Page 2,—
after line 16, insert—

‘(h) “rural area”™ means village and
small towns with a population of not
more than ten thousand”. (175)

SHRI KUNDU (Balsore) : I beg to
move ;

Page 2, line 2,—

after “*Schedule” insert—

#and any such other banks,” (204)
Page 2, line 5,—

for “fifty crores™ substitute—

“one crore except such other banks
run on the cooperative sector’” (205)

SHRI N. DANEKER (Jamnagar): I
beg fo move :—
Page 2, line 5,—

Jfor “fifty crores”, sudstitute *‘two
hundred crores™. (281)

SHRI NABIAR (Tirchirappali) I

beg to move :
Page 1, line 10,—
omit *‘does not™ (317)
Page 2, line 5,—
for “fifty*" substitute *“twenty"" (318)
SHRI BIBHUTI MISRA (Motihari) : I
beg to move 3
Page 2, line 2,—

omit “column 1 of the First Sche-
dule™ (335).

Page 2, line 5,—
omit “where not less than rupees fifty
crores™ (336)

Page 2,—

(1) line 6, for *existing bank" subst-
ifure “‘existing banks"

(ii) omit lines T and 8 (337)

SHRI LAKHAN LAL KAPOOR
(Kishanganj} : I beg to move :

Page 2, line 2,—
after “*Schedule” insert—

“and such other banks having deposits
not !ess than a crore of rupees except
the cooperative banks and shall in-
clude all foreign banks in India." (370)

Page 2, line 5,—
Sor fifty"” substiiute “*one™ (371)

SHRI N. SREEKANTAN NAIR
(Quilon) : 1 beg to move :

Page 1, line 10,

omit **not” (380)
Page 2, line 1,

afrer “'specified” insert—

“and to be specified in future” (381)
Page 2, line 5,—

Sfor “crores™ substitute ‘‘lakhs™(382)

SHRIMATI SHARDA MUKERIJEE :
(Ratnagiri) : 1 beg 1o move:

Page 1,
JSor lines 10 and 11, substitute-

(a) “banking company” includes a fo-
reign company within the meaning
of section 591 of the Companies Act
1956." (197)

Page 2,

for lines 1 0 5, substitute-

(b) *existing banks™ means all banks.”

(198).

st ng fomd (Fi7) @ wawfa wE-
77, ga7 I914 & fou @ W 9 AW
AFY gaal 21 § oF @A 3T FC W@
4

e
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and

FUuggerEmMEaT Az 2 | I 1 W
afgn sraft 1 ofonar & ad 2
g frrs & Faoar aar § O sl
FTA & gug 591 % JFT Fra) F Y
afcarar aard o @ IaFT gA 287 TG
N | g\ E A% Aged g fF o gn
I S HMET FQ IS F—0zF AR
# o godt qrarst ¥—ag A8 g1 9,
afg gura dateaw /g A& & gt
#7377 uw agg I dereT @
Twmafa wgtem, & s =g g fF A
wfmF F1 fadas wman g, gad A
wT<a & &% #7 & usvasw e @,
Tt ad & wfgd, T gg faa 49
#1 9 AEEIS ;AT AT A0RA | 50
FUT A& FAE A dinr g, @A WL -
AT @Y gU A AT qiwE g faw §
7Y &7 d%1 F 9 | feafy faoga amw
g1

Yuaw fves 45, faad swew 4%
ot fae Ty, @|U—AEE dF @R
T e AAAe fedr %, o ff uw
I 4% 3—37% femfaza 50 w31
w7 ¥ afas §1 Averge I% F AR H
Hler 923 &' gFa1 §, ofwq afs se%
a ¥ ot ard wmisgs faw w@im,
ar wmas qar wam f5 oz@ &% &
feorfaz st 50 U3 T 9% w@H
™ g Wifs 2 §r@ 9w ST &
FiHeT I O §, IEF FYEIC I T4
zawr femfaes 42-43 508 =07 & 04
g1 | zafaT ga% a1 # Wt /L1z7 garar
st § 1 AUz & 5 39 @<
FT T gaETd 7™ T Afg 2 fF
fa3at sqITIT FT TEAFO FIAT TM0ET |
9F gL faday sma w1 UcHawIw
FTAT AT § ar F4r Fag ¢ fF fada
51 F TRIAF FH F Y ¥ S
daT T@ §

ing) Bill

F% 09 Argw # gy wA S A
g1 fF ¥ o fada) 4% § SA®T HrEaT
T &N & faM s F a9 # far
2, offq o= fadal sqnT & wedlaswIw
F1 w91 9 @ g, a1 fagqy 457+t 7€}
ear fgh, $% A 79 50 FOT IS T
# 41 fawgs 7@ gre wrfed | i
Fagar § f& o4 w2y got g
F1 THIFC FT

Fham & magnm I g &
fa2elt sararT &1 wAeT WA g ogam
g—wd oA HAY ¥ W ® AR A
AT ST AT 09 % @19 47 @
& 1 gdf g0 & segfae qora &1 =g
W A e g 3 faferae F—agi
qT FATAT F1 W VAR G o
I T F WA I WX, '@ few
FTERTT & T gq 0, frft &7 &% 741
gwre? zwfeu gagogy o fa3a
ST T A &I gt =ifgy wk
iwaﬁ*mq@'oﬂ'oﬂomﬂ
Ty gEt ;0 gA § 9% =fig
sqraTT g [fe |

& 1A TF gz faa =4 & e i
WaZiCF T AATE 1 Aqre ¥ FAR
qrg At faafes dfem it Evdg &
FATE AW &, IqF I H A7/ F A
#, &% g faar a1 fr it sz g
FHFET QA FA & 57 Aqw ¥ gmiy
gzt famar a1 smMT ag Ho o dto
T ATET AT | wAY g fred § fa
dqre #1 FgF A 21 AfFT A
AEFT AT F1 UFAT § A THoF oFTo
Y qi%d §) w1grE A7 fgh | 5w fov
a= & fF fash a9 g ot garar wo
g 1 9@ TF IT 9T A FoT AT g,
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a9 9% AT 77 FW FT T AN | T49-
foq & o+t ngley &R gura g7 wEET
¥ wrdar swar § 7 fazal a9i & o #
¥ St smerg &Y % §, TAA AT AT gA-
a7 g AfEn Trgl T X F SR T2
FT1

& 9ot ga<r gAraa ot AT qgan
g faai wrdtor gord w7 afomar &3 &1
saig fear qar § 1 @z &% 1 7f faard
A ey ar 2|y fe oarEor g
¥ ag agd W@ @@ W@rog | A
T ar afoner & 99d 25 g A1
@< A ardrer ged & aifgs FoA@
25 gy A @ET AW A4 &g AT
gy 1" (sagam).. . @ifae §7 AT F
Trear faar @ 1 25 g Ar#T AL WA &
afl wear 31 gafeg  wAio gEE A
afrar az= &, 941 6 &3 Fgr 3, o1a
Iq ZATX A1 39 FAMRL & &9 a1 AT 0T
g fas sawm & awEw oo gEE
# Yo 1 afg stig FrEaHd #7  ®9
ar wge § R G F1 S=fa Fwen
1A § AT ATAIY ToTET H O I a7
AET AT gaeT F FAT FAT I1gy §
@ A[EFr AL T@ A A OWEIFL
FCT AfgU | SATT FAT A FI G A
FgO wgd g fFAQ T QA gl
aTH 8, TR 743 Fifag

= wgrrw fag wedt (3E) - 9w-
afy wZiza, A 4% fod o1 @ A% NG
Moragr AR § gz e e arag
@i & 98 a1 95 T 3% &, 991 § 3 A
gt Mwmegw T F o & a@
giRoaar %18 w3 G5 & §w
CIE COE- S o T
THIEM g-EIT AR AR FUT aF g
oTaT & | 99 98 a7 fear mar fF ST &
fea @, 30 % faem & fou zmwed &
239 &1, 7 5w Al § fawg
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Ffental ferex 6 ¥ Fg a5 @1
T NG A F A, AT
afaq aZf gt as@t &1 1 AF AW G
WE ARl faee aa 4§ Sd H
aU &was g 6 91 fasgee 45 € ad
fou srq ) ar#Y &1 w9d g wWr g R
50 FqT g A9 e A foq wg  I9n
A1 9 SO wUT § AT ag ¥ 51
FOT F g1 a7 T fHT 3T B #
FF IS | W AIE T AT 0% AaT 2
wwE fFaram magsTraga £ 9
aF AfrgAzaT WA W@ 2 a@EH
TE GTETL A ST UF AoEd FIA IIAT
g% fou aw siar aed o #3m fr
faa% wlerz €67 930 41 39% 2l s ®
9gel Ak aleR g, agd afgar =ter
g—R g5% ¥ gt ward | AfeT o=
FAZIT AT G 7% & 9 fex T =%
& 4% 791 aigAr N 1 aw afaaa
¥ g HIAT FIA HU AR I9% fadize
F1 FzFT i ar geitarfeat 1 T 9%
oq AR waEr fgEfemge aear agh
ST § | TTIT IS AT UF FIEAG Gt
F for @197 2—T. a1 AGFHI TAFAIS
FILW R AT megy fFar g fE
qg&1 AT Ig %3 AT FIH A7 T30 § |
zafeg ¥ dMaT ¢ fF Iad & fRwY
Frar qrAST ar 50 w3 ¥ A FraT AT,
ag 87 ger difar o faw ag <dfed
f& ot fr3qes a5 &, sa=1 faar s o

st At wedtw (qead-afua)
¥U AL FMET § g9 o § & A a
TEAT AGAT § 1 UF at afqr w5y
St SwATe g formd fadel 997 91 gery
#1 am gf & Ia¥ fad Fraaifem dam
#1 39 falas & =0 @Ar =mgar g
HI Y gEU GG § qg 9gd &) Agea-
qui § | 9% T g & Fm T EeeA w0
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[ s weASIT]
Fog aief ¥ s gEai FY AT F M
fofaa gadq fasr §—& saadt ar-
Fadt faegr, =wdy gaar e, wo
% 4, {1 qgeAq, A AWM WH—T
awiq @n 7 fefag qaaa fawt & &k
e 9§ F1eF Sl A oF Fazdy
Mo g FIaFNefBaF aom
dF oY 3§ guw fggma B E ST @Y
w1 TEIAHTT 21 1 FA g St & a1y
7gl 93 € wifs ag g gy ==t 3
g 9T w1 ¥ g widr & fF 9
w1 Y M & gHAT H qe v
w1 far o 1 fag® % faal & ot v
ag & g7 W@r g, FH @A A0 F A5y
A FTE AN F I, & ww
o faal & g8 & sz st ot oar &
W gz ¥ e 3W & 7 14 &7 glesT A
51 F TlaFO F qrazawar gl €r
1z faRelt a6 &1 Tfae F9 aga
& Wi AT QXA F1 FH g1 AFFA
g7 a%l & 9% 318 o+ frerd agf a1 &)
& wum 44 Y a4 g uF g 2w
shifF g aga Fra AfsT gg wm=i &
gad aga sarar feema F@r d,  wmar
SRIFLY AT =A1gAT §—Ag & awi | IEA
51 w1 Uiy foar a1 guw 3 |
fazell & oz W A v2r ) awl § fgg-
& Ft 51 1 A7 A e 9 gasr
¥t TSZiaEIw fHaT | sT q19 Fg g
g s ol frgeaT & ==d a1 frgeam
& gEas H |31 214 I fgeaq <@ aFar
g afFq g siv sl ¥ gFES ... (s0%-
7).

MR. CHAIRMAN : [ presume you are
speaking on all the three amendments,

=t A wEAS : 9% gg F 27
TEITFT A1 AL & IAT & T e
s AR@E L Fal R AEGE A

aT@AT ATEAIE | A A

“Existing bank' means a banking
company specified in column 1 of
the First Schedule.”

FE! a% A AT qgar g &S0
Fg AW a1 F AT AFATE ¢ A
aut #t 9 fgewa @), @ gOA qA
FEdll § 5 @i g qwr Angr 2N @, A0
fgomg T & T afg gw saaNT §
ST S ¥ gFES §, AW & gFas §,
auAF ¥ I8 ¥ gEEs {, i 4
el & 9T 4% g §, TE gFAS A
ant & @t fgewa *1 ag garwr W@ A
FLaFar & ar fe ag a@ AFR W
gmr 1 T s E M F oft +E S SR
AT arcRad St AT sfmdr g
FOSHT ot g g w18 famm A @
wrE

gaq A FEAT 98 § fF W) aF A
RA usdaww ¥ gvg fF ag dar
ottt & grai § g 3, 9 AR
gezw A% HIF BHA §, AT FHOT
FY fdle & agarT 39 = 99T F¥ A
Feqfaar §, 91 34 G99 91T ¥ S ar
qi=dl qa¥ a8 AHGE &, T 100
FUT %o IAFT FIATAT AAEA! &, S
9 MAITST FT A 9% & Hiiges I
ATH FTHH, T ATFE A OF 17 FAG
a8l & 3a% 719 20, 30 FOT T F I
g fod 95 91 Y wffess
fast & 1967 #1; Ia% M1 A AT Wiy,
& gAq fraar dar sq 47 F 9w §, 13
# 7l wraarn, 3 1967 & a1 § o7%
qmE 12 #0T %o ¥ dR g7 gWT aF 25,
30 0T ®o FET AN | FT I AV AT X2
&% 3, a7 we qg % Q@ % Ad §fs 9w
aF & 918 25, 30 WT %o § WY gAY
ot gos dfcgT 50 #AT F1 WA f
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ag Agt @iar mist gu e+ UsmE
gl 30, zad T g A &

a € gAE W OH  miET AT &
sHarfeat #1 91T § oF a7, 9F Aar 2,
W A& &1 SN §aA7 |) Wy §, W3
AR FHATY gHH &9 Fd §, &I IH
g 39 9% F 719 40 F0g F Y sfuw
WA g1 HfET gaAr A AR F @ E
g #3 gow ¥ Adf @@ zafar au
wwigw ¢ fw o aq 77 aww TAw T
Tt I1F FIF A TF AL AW AL -
w07 7 IFTa) afew TW A it FH A
Wi @ifad 1 Wigger R A1A-TregEe
o7 S W1 ZH ST A w1 o 9d dF
#1967 %1 w2fefecam ¥ wgax 35 A
&% § ot mAdRgr § Gy sdifew
Hiftat 3%, fage | @@ 4% & o qiw
FOz F M afus sq@ @ 1967 & arz
TH qUY 9T T} IqF NF 1, AT, TG
FUT &

ZEYAT &, AW AF o4 FU, 4%
M T, BTG a6 ATF A9, UG
To TAAH & T G372 | ¥4 Y aw
I F1 AF-TgYFEe @1 qZ qF oA |
affa g8 ag w6 Ad @ afzr 4R
w7 | A1t dfF fedeIE & osEe R
w1 wedtgsRa faar s

FAT ALFTT F1 4z fgamr qar &y fs
qst #1797 F EME  F@ A
"eqrq @t & gl # aff vz ey at
TR AT gl § Fw, fazat WK Fe
T BF @A FE @ gIH! AgASET fear
9T | 3 S AT & wrAArg qredady o
¥ aar @it "zeat & 3807 gor7 74
¥ T 97 9% geare< 5 &, 99 4w

AW g 5 % Aqr Tooew Tar A
g g Ay 5w 9T Az & W g
Targ % faa e ) SF qg a1y agw
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2 IE @ TaA) ZA Al & §1g &8
g | 97 7 gg & &1 A9 § f =@
Hat oY AT R 57 T aea= aefar
F gig 48 @19 @ 2, afw o -
Hifaw gm ¥ Gra W g

it sag® AT I (I : FACAA
grew, #ERkusdt® awrd qME f&
eEiA 731 AsF FIw IIAT & | TR
S FET AT IS & qmAr # {Y H9AY
pizfz g@ fas W q@H g1 wwFar
g=ix ag #ar a1 fs 9fF g7 351 1 @a-
FTEATA & At F, 1T KW & are &
Fraraaa 431 faar gafeu aedt a1 5
zaw! fear w@ | T 1§ A& fey
fs a1 ¥ a9 ¥ (ol gard 4= o
HUT A1 WS ® WHEA Ag e
# Fgar aear  f5 a9 fmm & ot q-
FRH S5, 6 dF q, & ag 99w a1 f5 a@y
3= 2 faegia Frenaeaa 78 far ek
I F1 4 FWABTLI FEAT AT §, AW
o agal Wt F wgar § & o9uw
fraar e &1, 8 isfzaferz &1,
¥TW 1 AR T A fagm w= -
IaT gl

&5 qz sg7 & 5 T A gE@d wa
=T HTAT &, AT F1 g8 Afeqm @, s
¥ 14 d€7 &1 7y foar, g feaa & 9651
F At &, g8 a1f 39 72, afF § ag
sAar g fASa dn § T A5 ot §
faegia sa1d 74 #1 @ wfe®d wrzAw
fafrezT =t AT A FarE T FraETT
fear | fwa f6 o oF 7T a1 Fi9
& gma | & fad ag sgar § = qwe
wHY F9a79 &, IWaE ¥ g Fear "y
T 2ar 92, SAT oo Mo Hro H gam |
ey fos @ar w, e g A
faer, @1 ®1E I @ | oA

Frmga a5 @o afo dle &
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[t g=z@ wAt =]

T & ¥ femdt #1397 adf faer, @R
gfezafor #1 71 F31 7Y faar @9=
#1 #1¢ wraar 98 g, Fafs gaEgfea
AT aqy @, S Wnm a@ i Alx
IEH FRATT AT |

gt "@arw ag fear smar & fF
gfes® G972t # 2500 70T %o & FHAT
211 &, a1 25 FAT FT JFAIT AT, FAT
fF 7% oF wié 77 @ & & 9a geaT T8
argar | & fas agz Tzar g fF o g
HAT ot 7 fevma Y &, ar § wAdlT 7y
famr ot T Ara417 ST ¥ gEHa
g, TowF a7 g fF for 7 whg aww
7t 73t GrF ? weaik war fr gafar g
gy 3 fFemu A1 gagaE & Sad 399
w2g faeet & 1 w57 fawdr grit 1 seaw
a1 g=dY @19 9 &, AT A U A AA,
fm ufaar #te g7 G3FIC uFw & a9

e @@t 3, segfaeet st gfru o #
G AL § 1 WA dFW W W Ael
FI01 o gaar ofman ¥ & |1

FAT §, TAF AN gAY ArAT @ A A
awm F1, 8% az #7718, Fr wow 78 war
qifgd 1 AT ag N9 I3 faar
aar FfFT 41 S ariF § ST TR 99
2, a1 F9T &F & SAF! FTAT AA |

gdam s Frag st fs 50
g F g 100 73 Y A Fegfaesy
I oy fFn 5 ag @t Q-ugwa @
At #% 7z cafrg s ar & oA
famm # qiw-7: &% ¥ foeaia @ F1471-
o 7 frar e ww 9x Fegfee
sredt F1 q21 @UT 1 A A ofsew
FFTF R A1 AT g FH E AR
TAF1 WAz a2 e W@ fw gfgn o a7
aw femaa 21 3 @ qfsa® daeT F19-
= 1| ¥ femram Aff @ fs dEew

Bill
F41, §UT F, €T I @R FA, HT
ot ot 8 % 20 Jwaa ol § Qaw-
a0 g 1 8% fens Fgam g

#3 w21 @ & awra 50 <z & 100
FUg fofar srg 1 F gara w0 S { AT
Tz § f@ 98 oF a9r gieww s sfem
TR § AT I 777 fae far @ 1 fomedr
# gafeq wgar g & 0 &0 § < S
%7 grg awfze &7 AT s gwwa oA
T 8T FIA-FIA 9T ddrera w1 K
e F= & 92 & @7 GFER FTA@
@ g | T 98 & f & swat s
nidt 1 e faar fe sEiv feeQ @
weq gara, 2feFa & 9% wgar 9rgar g
& ag a3 @, JR & a&i § ag Faan
@ g 7 57 361 F nigdael o fwd
F ¥ a5 7 fawsx & F 0
T g f53 1 % fou 4% g
Fifos 1 et 9T Fraral oX fFad
wrgr &t g fraard & | | z9¥F fog
TF 9T 79t 9% @1 § wgrw § ) Afe
# famar afl #Tar W W fewrs aw
FIH FW FT | A4 ATA) AT FEY ) A
I HIK AV & fa=is #1§ gFzar g9
arer A8 & (==t &9 wiw *1, ar A
Frgfree midf avat &, s Aoz et
qHT A, Qo THo o ATH ¥ 4T AAHT
1St a1 £3 Tz A Wi A F qwA
w4t & gEated wwar § fF 99 @ow ere-
Wl & faes A §fer st agamw
far, faegiv ®natam A4 frar, @
FEEgTAa SELEed F faars
dtr tF fed @F ¥ TEmgEe A%

g & faors ag @1 gfews o=
igt fazsd 1 & T feeran g
fr fIg a2 ¥ @, 91T, TF A AR TH
§ sarg fear an ate gk wifas gur
w4t ot mifag e fafrer g g
T IdY 918 A 9T TR GE T §1
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SHRIMATI TARKESHWARI S]I:IHA
(Barh) : Mr. Chairman, Sir, I wanted to
take part in the general discussion of this
Bill but, unfortunately, the number of

speakers from the Congress Party was so
large that we could not be accommodated.

gt

1 take this opportunity of speaking on
this amendment because 1 feel that banks
which have not been nationalised will create
a kind of discrimination not only between
depositors but also between creditors, We
had 79 scheduled banks out of which 14
banks have been nationalised now and
carlier the Imperial Bank and banks in some
Indian  States—seven of them...were
nationalised ; all together there are 22
banks which are nationalised banks, Yet.
out of these 49 banks, when I see the com-
position of secheduled banks I find that thrce
foreign banks...the National and Grindlays
Bank, the Chartered Bank and the First
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National City Bank of America will now
carry three-fourths of the desposits of all
the 49 scheduled banks. They will distri-
bute nearly two-thirds of the credit of those
banks which have been kept outside the

purview of natlonalisation. 1 have never
been able to understand this,
The very contention of the Prime

Minister’s note to the Bangalore AICC was
to give an orientation to our economy. This
has been the reason why in the 10-point
programme it {s specifically mentioned that
while LIC was nationalised, the general
insurance was not nationaliscd and, there-
fore, the general insurance needs to be
brought under the purview of nationalisation,
If that connotation could be applicable
there, that connotation is very much appli-
cable here,

I have never been able to understand
how we can discriminate between a depositor
and a depositor. Apart from the legal
tenability which looks to me a very doubtful
feature today, we cannot discriminate
between a depositor and a depositor. I
cannot understand that. A depositor will
invest his money in the nationalised banks ;
he will invest his money in the non-
nationalised banks and he will also be free
to invest his money in the foreign banks,
Nobody can stop him from doing that. No
Government can ever legislate or issue a
direction, asking a depositor to do this and
not to do that. That will be a violation
of the fundamental right of a depositor. It
will be illegal. T think, the Government
should consider this matter in a cooler
manner, not in a political huff and with
slogan-mongering. These are the things
that have to be considered on merit. I
think, no discrimination can be made
between a depositor and a depositor and
even between a creditor and a creditor,
When a creditor want to take money from
a nationalised bank, he will be guided by
certain directions and guide-lines which will
be prescribad by the Government or by the
Reserve Bank or whosoever it may be, But
when a creditor goes to a non-nationalised
bank or to a foreign bank, he will be in a
much better position to go and invest the
money in any industry he likes. I do not
know whether the directions issued by the
Government will be tenable.
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MNow, there {is the National and
Grindlays Bank with deposits of more than
Rs 168 crores ; there is the First National
City Bank with deposits of more than Rs 61
crores and there is the Chartered Bank with
deposits of more than Rs 48 crores. Suppose
a depositor wants to go to the National and
Grindlays Bank and deposits his money.
The deposit must earn interest. If you
direct the Banks not to do business, where
from are these Banks going to pay interest
to the depositors? This has never been
clarified. It is impossible these days to
talk about anything becausc cverything is
brushed aside on the basis of political
slogan-mongering, this way and that way,
Mobody talks about cooler judgment on  the
basis of the merits of the Bill. (nrerru-
ption) Immediately noise is made ; slogans
are shouted. Somebody is called a reacti-
onary ; somebody is called a progressive.

(Interruptions) I can approach
them through my voice; I  cannot
approach  them through my reason-
ing. Iam sorry they do not understand

even now. What I want to say is that all
the matters should be examined in a cooler
manner, whether they will be legal or they
will be tenable. To me, it looks that this will
not stand the legal jurisdiction, (Inter-
ruptions) Why are you shouting ?
Are you not in favour of nationalisation
of foreign banks 7 1 want to know from
the Communist party. 1 do not understand.
They are trying to indulge in slogan monger-
ing, to support somebody and not to support
somebody else. Let them say so.

I would like to say that this is a very
untenable situation. You cannot have a
difference in the operation of banks as bet-
ween nationalised banks and non-nationalised
banks. The only tenable thing to do is to
nationalise the foreign banks and other sche-
duled banks and to bring them all in the
same purview.

15 hrs.

Apart from that, T have great apprehen=
slon that these foreign banks will attract a lot
of depositors who are going to the nationa-
lised banks. Therefore, with that kind of
anomaly, with that kind of imbalance in
our economy, we must outright nationalise
foreign banks, Otherwise, there is no
justification.
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If this government claims that it has to
bring into nationalisotion the banking insti-
tutions, it is a very welcome feature indeed.
It should have been in a defferent way,
That is a different matter, So far even by
an accident, if socialism has received focus
I welcome it wholcheartedly. But I would
like to mention this. This is the time that
the Government has to take a decision.
Otherwise the Government will not be able
to keep the foreign banks outside the pur-
vicw of nationalisation. It will create a lot
of repercussions. Therefore. these banks
should be brought into the purview,

SHRIMATI SARDA MUKERJEE: 1
have an amendment on this clause,

ot 37 B (FwAEE) camg 2 F
A 3 wHEAz AT 45 @ 361
T AT F1 & Ha F@T g 1 A7 I q9-
w4 a5 § fF WA 99 oifs @ fas &
AT § A3 T AQ §, TR AT A T@v
ST | TAF FRO A § FF o gd aremdy
&1 et 4 @it ¥ Sfema @fies @k
TR dfrzs &1 owrer gE A wm
Ffeam #fuze gmwgar o1 5 smrdt &
T 99 WA #fqzs T AmOar a= o
fewwar a1 g, sawt qft sfemm #fr-
T FO 1 AfFg qradt F ag iferm
#fres Nt eRa &fea fas o ot
AT ¥ AAGIEY F1O0 &Y 1 T da
FT AT AT AT X G IR A A=
T g7 &Y &, IEHT FAT @I T
TUEFr A @A 41 gEieUW A gt g
freRgdm s ot swfaa & gt &
ATAT AT |

AU OF AU AET AR | F A
AT g R 5@ s 9T @A g
FIE ¥ gAY & et ar g | ok qan
gl ¥ gfega @ RN I AvAeTEy
faar st & o ®IAT 459 g fa
arar § dr 598 wri feafwfaiw ar g
aqr A | FEI TH ATEE | AFT W gF
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fa® ox gFF 7w, @ AT Y Az
F&{ 5 wT 59 51 W gEd qag

¥ # gL T @ AT |

SHRIMATI SHARDA MUKERJEE
(Ratnagiri) : The Government will have
about 859/ of the deposits of banking sector
under their control.  That leaves 15%: My
colleagues have spoken before me asking for
nationalisation of the remaining sector of
the foreign banks and the smaller banks.
It is such things which have unfortunately
created the conditions that despite the Licen-
sing Committee and the indusirial policy
resolution an uneven and unbalanced deve-
lopment has taken place. To-day we are
shouting about the monopolies and so on.
It is not difficult for some one who wants
to cvade the control in the banking sector
over deposits of more than s, 50 crores, to
have a number of small banks. Therefore,
there may be a lot of things going on, which
we would like to avoid.

‘The second thing is that as for as fore-
fgn banks are concerned, it is rather unfair
that we should get our banks nationalised
but leave the foreign banks scot-free 1o do
what they like. Shrimati Tarkeshwari Sinha
who has spoken before me has brought this
out very clearly and I do not think that I
need add to it. Therefore, I would like to
join the hon. Members who have spoken
before me and say that in clause 2 we should
deline the term ‘banks' in such a way that
it will extend to foreign banks also so that
the foreign banks also should be nationali-
sed.

It is true that there has been at least
one foreign bank which has been indulging
in nefarious types of activities, and that was
a bank which was located at Calcutta, 1f I
name it, my hon. friends opposite might
have some susceptibilitics, and so, I shall
not name it.

SHRI NAMBIAR : Let her name it.

SHRIMATI SHARDA MUKERIJEE :
We all know what happened in regard to
the Bank of China.

SHRI P. RAMAMURTI (Madurai) :
We only demand that the report of that
inquiry should be published.

SHRIMATI SHARDA MUKERIEE :
I think he can make that demand to Governs
ment.
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SHRI P. RAMAMURTI : She may also
join us in muking that demand.

SHRIMATI SHARDA MUKERIJEE @
I do not thereby imply that all banks are
warking in that Kind of way, but I do not
see the validity of the arguement that there
will be international repercussions or that it
will affect our foreign trade. Our banks
can carry on foreign trade operations just as
well as Grindlays or the Chartered Bank or
any of these other foreign banks.

I would request Government to consider
the large number of Members on both sides
who are in favour of the nationalisation of
foreign banks also. If social control and
nationalisation of banking has bzen accepted
as the policy of Government, then it should
extend to the entire banking sector.

sftoWir o (FIER) 0 gt

wiAEA, IH FATA A 7 FIE Fw=T A

qaraT 7 7T 47 fad oF weR v g

F ar § gmaq fzar &1 7 ‘A’ o=
gAML I WA AT :

*Banking company does not include

a foreign company within the meaning

of section 591 of the Companies Act,
1956".

& =1 g fe fas w1z wsz 71 gen faar
STT | SEET qAB 4 gOT :
“‘does include a foreign company....”

% arg fRrgaur g 41 7

gt 7t st ¥ 3@ faw T v aw
fe¥ 2, gas1 g avg & g F 9 A
= fa=s #1 37 72d gu oYz A # fafw
#4913 S ax faa & s gad
F arz & adf awaT g f5 oF oft awdt
ae sl UT aTAA § AGNT gAT A
A g ageo gk g fF ag wraw
fir faast aag ¥ fadst 441 w1 e fan
war @ T AT F4F wwm F fem o
219 uF 5 qurT 54 g2 ot a9
ast ¥ ggwa § 9 wER A &)
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[ Wiz W]

S a| 7 7 § IAEr § S
agf sz §1 ¥ fafraa e g 8
AT AT X gHL A1 w1 grg fzan Ay fam
FFT F7 o9 TAF FAT F qF o0
qrery @fad g 1 S\ enh wfasi:
qfse® AFzC H T AT W g F5 TR
yFE § W gU gAEa 99 §, oF ar
sTEaT gotafy ¥, WIIEe FTE@HA AT Y
AT gat T udiaET sfawEi @ ¥
gt &7 afew s g9 Aeeivw &1 qa)-
T T FT FW FW E | qgi ol F g
geFTdl sfaseEt & ARG A1, griwAl
#t AT gAR UEIFT G951 1 dQEA
FO X T 9T AFAT § ITR1 A w19
TEANTS FE7 | 99 I9 - I%q7 ¥ gAR I
qIY & AT AIET § TAF! Tg FgA F AT
frdm & wYaga §5 A afad go
g1

F% = T AT A 9gT AVA AT
fear a1 SR T ar  fF @99 agw
feord &% F1 asdrawaor gar ifgd | 9w
gy § Famwm § fo @ d91 1
gred F1 wowa & f& ot amam sl g,
IH ATAT 9T AW T A ATIT | T
WM Asay Az @ E ¥ mawi =
e fEarar @ sEwr we
FLA | 5 AR T AT B GIETAG) o047
Fifgd | AT FEAF @AQ AT HAT HF
Tg g

Mas e qr H fe¥ae n¥ &, 59
ot & Sran A |rEAr | S O 9w gar
g7 IR FHT FIF F19T §F a7z 9G]
F fear ar | ol adad fasgr S A
w1 & fm SaF) Fa< Atz § fear ang |
art Tt afew & 1 e g o< fiear smo
R g feag aoit fadsit 451 &

Bill
TEEFIT g TE1 | T
AN’ T AR X

Wt ¥o Wo Wl : 37 FEE TR
FET & 1 2|F ¢ foar 9y

off Wz w1 W A AmS w
TEA KT AT A, @ F A Fg wwan
gl

i'ﬁmm@mqmaﬁg’rﬁm
FTH JoMT AT §, fFT ag was F
yegr ATl &), R on Az asd g fa
Framifes 4% §1 gt & ek
fadalt 73 35t &1 weATwr w3 e
T 1 T gAY sggeat aT R 2 e
Agl agat &, wifs d57 F1 vhaFor F
&I gH TR ST gTT AT Ry 1 N
@ & o faw st 7 9ot s g ek
St IEET 459 AT gEAHT ¥ w0 §, dfa
19 F gaifaF gH IAF! &9 41 S4TRl
qAEAT 2@ E

Tm itz & ag 1% Fmward waw
agl & | mT A WA ag Trar w@r
o7 AT IE A WA ¢, % a7 ox gwra-
I FINE, A A TN O E ) =
81 sl AW ot 19 # savRr s
Tz 1 qver fosm, ot fs o8 9@ ang
AT F Frw A8 fas w@wr g

#T qF 7R W F oF A0 A
1 fasra gom & 1 7@t 9 A 9 w1
% ag ¥ faga Adf g 3 fan
9+t R fRalt ey Fag | E
T T FE-T3 & FOr T IS
g5tz #1 fasra gam & | fa2alt G961 w1
UEGF T FIF  HogT-gAArafas &g
sat-gramafan & afwg fadet g1 )
S &1 qET ger e ¥ 2w fog
Tga " arfam o
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zafeq & sm dateAl o aag

Far g aR WA § 5 wwra g4 0¥

FIFIT At o 39 fagw 97 e &,
Ay 97 &9 WA ¥ A8 war wifzy
3wtk FEAIET F9W IBH AT B E
IEiT oY W IIAT E, I6Q W H I
AT o4+ g% & al1% ag FAT Ar4r
sfFr sz fazsy %0 F1 gz far
ST, ) SER UF % 931 N AR
gfg g%z dar g, & 3 g9 € @m,
afes awd fgal N wr &} gaEnR o
foar & ot @@ ¥ fou dREIT @99
FUI |

zafen gad & A AT F1 I
ey faar gegre &1 2 it faait @
a1 w1 Argwa #¢ 0 wfgd | mm
=Y WU FA0E F AT 997 g, fome
gh gt &, Afea oo A ik i
F 9 ¥ g g8 U T96T 7 SAT 99|

SHRI K. NARAYANA RAO (Bobbili):

To what extent, the exclusion of foreign
banks from the purview of this Bill will be
in conformity with the Constitution is a
matter that has to be ultimately decided by
the Supreme Court on the basis of the evi-
dence, material and other things available
with Government, The hon. Prime Minis-
ter yesterday gave certain reasons why
foreign banks are exeluded from the purview
of the Bill. So> far as these reasons are
concerned, 1 am not going to say anyihing;
wc take it that the reasons are valid. But
my difficulty is that in underiaking the
connotation that has to bz given to the
expresslons foreign bank® and ‘Indian bank'
there are certain implications in relation to
a nationalisation measure. Today we have
read in the newspapers that som: London
people have brought it to the notice of
Government that 95 per cent of the share-
holders of the Allahabad Bink which is
being nationalised under this Bill are British
nationals and they should bz compensatel
in sterling. In categorising a bank as foreign
bank, we have to go not exclusively by the
place of incorporation. The place of incor-
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poration can be a consideration in such
economic measures though not the exclusive
one. Here is a case of the Allahabad Bank
which is obviously incorporated in India
but the majority of the sharcholders are
Britishers, In the reverse situation, it would
b: conceivable—of cour:e it is only acade-
mic now—that there may by a foreign bank
which might have been incorporated in a
foreign country but mest of its shareholders
would be Indians. In such a situation, how
far it is convenient and consistent to keep
such a bank outsids the purview of the Biil
is a matter 1 would like Governmeat to
con:ider,

Banking has so many opcrations-deposit
operation, lending operation, etc. To what
extent incorporation outside India can stop
the Government or Parliament from legis-
lating a forcign bank ? Every sovereign
country has a right over its territory. To
what extent is it pzrmissible for the Govern-
ment to control the lending or deposit ope-
rations of a foreign bank in India ? This
question has to be examined. It is a foreign
bank but its operations are in India. We have
made some provisions in this Bill about
banks operating in foreigo countries, We
have given some concessions to the foreign-
ers. Therefore, the extent to which we
have rights to regulate the undertakings of
foreign banks should be considered and once
again I request the Government to consider
that suggestion.

st fom =72 Wy (wyaAY) o @l
Agtad, 509 2 § A Faraq |=ar 106
T AEIT § :

Page 1, line 10,—

for * “banking company" does not

include a foreign company®

substitute-

* “banking company’ includes both
indigenous and foreiga company’

I galda wer 107 @ gwT
Page 2—,
forlines 1 to 5, substitute.
“(b) *‘existing bank" mezans a banking
company both indig:nous and foreign speci-
fied in column 1 of the First Schedule with

the prescnt deposits as shown in the return
as on the last Friday of June, 1969,
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HE AT qX AR FataAl &1 wAST 93
s 2w o 22, 3z g fazan, faaa @

dx§, ST maar ¥ fem W
wgi % fagm@ ast §1 @eEew g
Ty HEY 7 g% famr T faEen

awf &1 gr{) gfqar € agr AzaF g, 9
FY 7gd § qrEE §, I qH AEE
3, ot it gm arw wdY 3, zafec afz
TSR HY &, Al gy e AT A H
Al T=T gFY € | 97 HY 39 qF F7 gV,
at o gudt gf 5 amz a7 w1 aw
fadas @mar o T &, @ TEEww
d%1 1 ot gfaar & ganr, vawr zfagm
T2 §g g4 &1 gaiw gl fwar g aat
# IFY F1 UcIaFIo gur | IaH fada
1 #1 wsdiasor o ganr foad fas-
&) a1 W R € 1 IaE a1 7 a7 wr
a1 wfeT oF g 4oH, awi g A fe
A fggeam® &3 g g SRR
wedtawor fRar, Sud gaa faas d4
F1, 3T frgeart 451 &0 M wedrgsaor
fear | Sai feemg 4V 1 9% 9w a3g
AT g3 A€ 41, IEH qW ITN AT TF
gt ar 9% a sadAr fess  adf an,
afer saF g famma ©1 usdiasor
T FI AT 577 $34 Iz | fgrgerat
51 &1 ot uEEEw s fEAr
IEARAFIA G F sz giawd 4
g & Y 1 ar Efwrar star gow fgraa #¢
aFar & ar fegegranT AT g@Ar agr TF
e gat at qoI @ 2, 4z w0
USEAHTO AG FT AFAT, 97 a9 TG
e § Ag) andt & Hwumar 2 fr qgqm
HY ST A gAF F0C A F N Ady
fpmr—fazat 391 & udigwmor & aiy §
stz gaR wedl W & ag Y oz aFar § fw
gz T fEar @ Ad & 0 #4 g9
A & Tau a g §, e A g @

Bilt
fE A urawew &3 @ WAz gAIQ
a7 g gfhar F gal gonl ¥ g aq
oY 2t asdr &

g @ A wEAr Agar g fan
&% & wedaww & qgarfees W ag #
f& o & aut Few TETE AN A TH
g w1 e feet A wiset oo #9-
fafeq w= €7 feqr | w4 famar, sas
aFes 99T 3% 98 91 fF fergraa @
RIS § grar & | fagat s &R
faRalt gaw«i fergear &1 Mg F3q £
ag maw fadet §H7 & it Y = <@
21 ag e aw 1 gaR fgrgram A
FIH F7 § I7% afeq UL wF S
& Fa 9 § A1 fggEmT & ag W
i F 1 FOE WY FT YA FIH
A1gT WTAT qAT ATE AVIAY & gl H
fogeaa &1 g7 fegrard & @iEw
Jar 21 o RV AT ®T @E
gafen erfad gt wmar ¢ fF emardt &
iz fergmma &1 faaet WY 27 eY g,
fergeam & EATFT FT A {T & IAFT
qIET 7 VAT AT, IHFT A T g1 | IagH
I A FAMAT AU IZF FF & | 8-
fea fazal &% &1 udigs Fifa
AT E | A T AMGT 9¢ GO HAT A
i< agl frar 1 & sizar ¢ v fadah 4%
Wt gad 3T g

A FEA—I9E FAT ¥ AN S
Zat @ § gwr WY & A wifgm o 3w
FT UEAFI KT JAT =20 | Far fr
FATAT AAT TW FALT F oY FF &, 5 w0
FMIF AT L AfET oF g T
uz 2 fr o v ot &, o9 a3 a&7 7
U AFIT Y <@ 2§ A IAHN ARSIHAT
Axadiz ¥ =ure ¥ g wfad @ anar
& | a9 g9 ufredeet a8 ©F 4T A%
S AW AT TGT § IT AT H1T H G4 |
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zafen ag aufadas g Fman &, sifadt
g JEr §, @ FIW AT 7 ISIAT IART
Zav #29 f7 & o 9aF1 W ufragest
IS0 HT 3T 97 31 FaA7 FL | AfEU
grz 45 9 # fergeam & 0 sAw AN
A1z fa3st 457 1 31 agmEw F7|
at aF fedfaas ediggas @1 T A
# 3% qT gIET w1 FooAr g AT A
oY gt 3, dar &, wowre 9w I &1 -
aTe &3 ang gisa & g afF are-
qrat # @ AT g a% A faw
g%z § gardy wd-saqear § vEw faww
w0 A g wiws ¢, forw s g
TR FEAT 9% G0 F—AAHANT, IH
Afae 9xgq 1 A AR AT E
grea asEr @) | adt A ar "maT 2
faa &1 & a7 & FqrAw w@qr g |

SHRI P. C.SETHI: As faras my
amendment is concerned it is orly a verbal
amendment substituting the word *‘a™ in
place of “the’.

SHRI S, M. BANERIEE rose—

MR. CHAIRMAN :  B:fore Shri
Benerjes speaks I want to draw his attention
to the fact that we have a number of amend-
ments and if he takes a long time repeating
the same arguments we will not be able to
conclude this. Please do not repeat the
arguments.

SHRI S. M. BANNERJEE (Kanpur) :
Sir, 1 will speak only on my amendments to
clause 2.

Twrafa wEEm, AT aFedz TEE
1543t 1551 154% 7z sar 2 f&
wrea 10 1T 11 w7 FA2IAT 77 TFL
grifas A agfaar & :

+Banking company” does not include
a forcign company within the mcaning
of section 591 of the Companses Act,
1956 ;"

guemed ag & fr :

Undertakings) Bill
*‘Bankinz company”’ means a banking
company as defincd in section 5 (c) of
the Banking Regulation Act, 1949 but
excludes co-operative banks.””
A7 4§27 ¥ 4187 7g @A 9t § v
wifart afar Tqaraa Gae 1949 F1 daaa
5 (1) Far ¢
“Banking compa.ay' means any

company which transacts the business
of banking in India"™.

a1 ¥ "aaT 3z 8 fF aamfa 9giEg,
fe #1E o d& 7z fadet g1 ar g9 &1
qr EFQE IHET VSEHFEIT g AMT
fzd | qq UF TH TEAFW T AG
a1 & Ta 2§ A 99T w4 S ¥ uw
ferna $T & foar... (saaem)., gamafa
wEEa, & faw &1 gqed wwear g, a-
10 q3ET F1 GWET & 7 F1fnw TG
T G E, q% SREATZ 10T § |

# ag ®ga Arzar a1 f6 aw a@
99 #4T qAEg A fraa & sm Y @
foar s1T 917 @1 AW & 9% FHIE A
AT AEATHT SAT § AT A9 F@F @
&, g &Y FArE A8 @i §, 99 7 ThHT
g gy at oF g6 FEN T v
dF1 &1 W UITFOT g AT T 7 39
1T &1 Fg AR IAY fAagT sE W fE
oT #1791 §9 & O ST 59 gaT §
Y & ag FTR1 AT § ST FIRN ugFEe
o €, o1 zaw fatg § € afeT 399 @
TR STEHT AT ASH § AL @A |
AT FTIE &1 wamEr faEa-agy § &g
7z w8 a1 & fw agAergaEa T 8 ar
qegawaT g feag wea @ zafeq &
FgAr T1ga1 g 5 a1 wiw0 @, 9 6ew
% g ff oF qzdY w3 ArgEr Sl w1
gz 5T faad N 1€ s & 78, a0
g THFT EATIT FT @T & a7 g9 a9 7
At usdtawon £¢ faar a1 4 aife-
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He A< T &Y o9 | oF qw b oAy
T s af 21 few 9w gww o A
EL AW g S AE WA §, L HY
aw at @d a@ .. (smaww).. oF
Fsita grea g fr s S 1 qrdf gex
AT F WA F1 HGT FT G L,
et w74 § fF sAwr Aq gada g,
afew gax amod o Rmmga w oemAm
¥z mer &¢ faam )

gwiafa #2iEg, g &1 HT AT @
wafs & & qum a2/ &1 I@FY, AT
T WATT F1 3@ L, §F A1 FT URI-
o 21 Ffzw st aEwIw F9 F
T T AFT F A FH FE AT FAAD
& 9% ToTd B AT T, J7 & A
aF FAFT AT AN gATE, AF I A
g ARSI kA g g 5
1 " Wy fFar s

st go Ao @ (FTEN) : waWfT
N, ¥ QX A7 ¥ IF mASTIEA ¥ fae-
fa> ¥ sq¥ qrfagi &7 Fr FFAT g7
T E | T IT IHA] JEATOET FT A
¢ ot Ffaefore—fawim & gl § w9sY
WEY GEEFT FEH F 7 F9W {
AT B, WOT Y BT gHIANT F Ay F,
g Az 9T £ fF uehinwor & 7w
T Ft AT AT ey, AT IAFT AE
¥ gETERA T 19 qIAY ATAT §, AT gE
war wega gan fa fefeamss 577 & fag
g9 7 T al s aEt a A fafe-
q13d HTAT gE F f2ar

ok 7 fomy Y Ww FAqA, I
T% 7 IR 4t fe 3 WY & aFdc
32, e a7 Arafeas ardt fedd o
AR grg FewA A ¥ H g gEEr
A FAT AT IAW A AR A7 IR

transfer of Under- 256
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qY fF &% Ygaerewwd &1 fas amr

& 3u% graq ¥ #1§ @19 1 @,

SHRI ABDUL GANDHI DAR : Sir,
on a point of order. You have never allo-
wed us so speak generally. Bat he is doing
that while speaking you a asked us not to
bring in politics. But what is he talking
about except on the general question ? And
yet you are permitting it.

st Go Fo Wi : IFIS ST ATEA F
AT FTH FIA A AT &, FTOFY FHE
ot a1 A ainl, TEfeq @ aTdS
T ar ST dga7 g

aurafa o, & s FX @ @ fF o=
Fg At A 7 wegw fean fF Efea o
AT & T —& gAw qud 2ar § fa
I 20 g1 ¥ A FHG TIC-IIL ALH

@ Y.,

SHRI S.K. TAPURIAH (Pali): Let

him speak on the clause or on the amend-
ments.

But he is now making a general speech.

SHRI TENNETI VISWANATHAM :
Why did you call him ?

ot Fo Ho & : AY FrE wFHT T
A

SHRI D N. PATODIA (Indore) : What
he is speaking is not about any amendment
moved by anybody,

15.34 brs.
[MR. DEPUTY-SPEAKER in the Chair]

SHRI 5. K. TAPURIAH : Sir, on a
point of order.
SHRI RANDIR SINGH (ROHTAK) ;
Sir, the hon. Member be allowed to
speak .

SHRI 8. K. TAPURIAH : We ‘arc on
clause 2 now, The hon. Member has not
given notice of any amendment. What he
is speaking does not go anywhere near clause
2. Now, can anybody speak without moy.
ing aoy amendments ?  ([nferruption).
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ot Aot gieTmat (sw1) : soTeme
AT, & OF a1d FzA1 wgAT E | AN
TgX gamfy At IF @i A, faEA
FiEiza g @ ¥ e @ A ¥Q
srdar § 5 s+ g w0 ¥ fae Sl
F @oreT fag § IEY FA R 3 S A
g |

st Ho o @&f : gl wgd faT Fni
¥ glziza & §, AR A gaETAT MM R
AT fa=gi 7t & §, 379 gorar W
21

ot 7y fomdt :  IureRw W@, 0@
HHAWA FT AT 0

MR. DEPUTY-SPEAKER : Usually
the procedure that we follow is that after
the amendments are moved, first those who
have moved them get an opportunity and
then those who are not in agreement with
them get some opportunity to oppose them.
A few more hon. M:mbers who have moved
amendments to clause 2 still remain, First
I will give them a chance and than I will
give you an opportunity.

st go Ho Wi : AT W I@ IAH!
AT T 1

JqTEQE WEIAW : H1qFT T Ay T
Was he called by the Chair 7

u&goﬂo!’l: {p%ﬂ?’ﬁ % fou
wars far mar &1 F0 S e g
1 WO ALAR AW A FT AT
& 1

ot we foudy : For-ard-Fara F6-
g7 & fou fafema ewa g @ awg
500 sr¥zdza famadte & 1 fgiA Wg-
A &3 qmed fao &, SA% a9 AYEr
¥, agl &€ 9T 9T FLAATE] F..
oo () e

Undertakings) Bill

SHRI RANDHIR SINGH: S8ir, I
want your ruling whether the word “‘utpa-
tang" is parlimentary.

ot 7y foud : a9 Fi AT @ E A
% fer gl s Wrg a1 FT-aem
e §, I fouwg w@r g1

MR. DEPUTY-SPEAKER : Such expre-
ssions should be avoided.

SHRI RANDHIR SINGH : Sir, I am
impatiently waiting for your ruling.

MR, DEPUTY-SPEAKER : He
agreed to avoid such expressions,

sit wg foad : s W, § a0 fou
AN T WEl NFEA FIAa=T TR 2
far <) ange wit Yar 7 =T gE
ga7 500 HHTHZT ATF A § | T
o o3y stigiiza 1§, Ia=) Wi
N qr f=gia gmew agf fear @, s+t
HFT X | AT A Tar F@ § A few
arz & festdra 1 fegr sra

SHRI DHIRESWAR KALITA (Gau-
hati) : We have got our amendments,
Will you allow us to speak or not 7

MR. DEPUTY-SPEAKER :
resume you seat. This is not the way 7

has

Please

SHRI DHIRESWAR KALITA : This
is the way. You want it this way,

MR. DEPUTY-SPEAKER :
resume your seat.

Please

I entirely agree that our time is limited.
I do not want to guillotine the clause be-
cause they are important. I will give those
who have taken pains to amendments an
opportunity to make their brief submissions
as possible. Normally we do not allow
those who want to oppose until all the
amendments concerning a clause are finished
but as the Chair has permitied him 1o speak

let him conclude.

st go o wh : & smaFT TI7 WAEHT
AT aEE FA ¥ wua ¥
T qreA & AT fea
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[T Fo Ho @fo]

# g8 @zq & d\fagz @iz g9 g
¥ gg SFAIT AE *ear ar fd gmd md
F wea< & A Awa § 3w fefemza
forar snzm afer & etz sRarar f&
FaarAr o) o1 s it Y awd @
faw oz 512 @@ T aEar o sfey d
zar fF sar gaate & gur, Fam afen
FA H gaT AT AW A@ACH AT H
gA1 A8 AT W ARA § w A§ ) @R
St ®1 TH §I9 § FIE A0 AL 4T |
zq @z § @47 @ud fFar mar....
... (come®). ... AT qE ¥ Fiaw A
zqT § 39T WeE W A1, A gmrd &
qigar ¢ goA #A 1 W 5 I 78
qEZUAT W AT AT GF A1 frar
fey fF amaEd & @1 AT FAH @Y
Fidg ¥ ar a1 IgH qfa F¥ a1
3fFa ol FART HIA QU A AT &,
gt gAF) FgT T T | IH AW
§ gua) quest Agt FT HH G |

oF i § a8 Fgar Agar g fs
gmik fAand F S A1 ARG F7 e
fagrgar 2, gawl s Azga AT g &
faw g & Awmd 7 afees qvT A
galz feam & T A0 aF gwil /Y I9
Fifaw 73 a7 9% § 5 99 o #1 w2
g%, ®El 971 A &1 § FIC W T 3
s+ & =ngar g 6 Alwandl & g a9
CAEE S 101 S 1 N PP (smmaT)......
gz &) 998 ¥ YH ag gl wgq faan
war fF § Fga1 A1EaT 91, @S f
amast wrArdl g £F e g% Ay fTam

MR. DEPUTY-SPEAKER : As has
been pointed out by the hon. Memboers,
we have got a time-limit fixed. Seo, I would
appeal to all the hon. M:mbers—I want to
give an opporunity to all the Mz2mbers who

have moved amendments—to speakon clause
2 and the amendment th3' are before the

transfer of Undertakings) 260
Bill

House and that no extraneous matters should

be brought in.

SHRI TENNETI VISWANATHAM
{Visakhapatnam) : 1 have moved an amend-
ment to clause 2 that instead of “‘rupees fifty
crores”, it shodld be put as *‘rupees twenty-
five crores”. On the point whether the
foreign banks should be nationalised or not,
I agree with those who have said they have
got to be nationalised. In fact, [ am of the
opinion that il banking industry is to be
pationalised......

SHRI K. NARAYANA RAO :Ona
point of order, Sir.

MR. DEPUTY-SPEAKER : Is it not
admissible ?  What is your point of order 7

SHRI K. NARAYANA RAO : When
such a senior Member speaks, I do not un-
necessarily interrupt, Let me make mysell
clear about that. About this amendment,
he wants to make a change from “‘rupees
fifty crores” to “‘rupees twenty-five crores',
This amendment is meaningless so far as
clause 2 is concerned. Le<t me read clause
2. Itsays:

‘(b) *‘existing bank' means a banking
company specified in column 1 of the
First Schedule...... .

That is the operative part of that parti-
cular sub-clause. Then there follows the
descriptive part, that is, about rupees fifty
crores. 1l you want to reduce the amount
to rupees twenty five crores, then the entire
Schedule goes. You have to bring in so
many unspecified banks into the picture,
Therefore, such an amendment canmnot be
moved,

MR. DEPUTY-SPEAKER : There are
certain principles regarding legislation and
about admissibility of amendments to
clauses. I may point out to you that if an
hon. M:zmber feels that an amendment is
called for here, naturally, a coasequential
amendment will have to be moved to the
Schedule. Therefore, I cannot shut him out
on this ground.

SHRI TENNETI VISWANATHAM :
Oae reason why [ want to ¢xpand the scope
of this Bill is this. The purpose of nationa-
lisation is to get more res ources. Now if
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all the banks were nationalised, certainly
there will be more resources If some are
nationaliscd, resources will be smaller, Now,
banks with deposits over, Rs. 50 crores are
taken, these Rs. 2800 crores are the additio-
nal amount which will comz into the hands
of the Governm:nt now 25% is already in
Government securities. OF this 599/ is already
in State, Central Government securities and
209, or more are in State Governm:nt
securities on loans and advances have absor-
bed 2)00/-. Therelore, out of these 2800
erores the Government have got at their
disposal practically 8077, Now only 207]
remains. It would come to Rs. 600 crores.
Therefore, by this measure you will be able
to get only Rs. 30) crores. By nationalising
the foreign banks also you will get moare
money. That is why I sail ‘bring the 5
crores also and reduce the limit of exemp-
tion." I do not think that other banks are not
capable of making much mischief, 1 may
tell you, there is one bank with headquarters
at Hyderabad which gave 1 crore guarantee
to Dharma Teja, At that time the Govern-
ment of Adhra Pradesh refused to give him
further guarantee. I have got so many tele-
grams the from employees of the Andhra
Bank that it should be nationalised. It is
necessary to increase the scope of this Bill,
That is the reason why I would amend
Rs.50 crores and have Rs. 25 crores at the
exemption limit. I will be very glad if all
the banking institutions except the small
ones can be nationalised.

SHRI P. RAMAMURTI (Madurai) :
My amendment is confined to bringing with-
in the scope of the operation of this Bill the
foreign banks. Many points have been
made so far, I am not going to rcpsat those
arguments. I would like to point out
that this Bill seeks to give the most favour-
ed nation treatment to forcigners., Foreign
nationals who do not belong to this country
are given a treatment more favourable than
that given to any national in this country.
I do not think that either our Constitution
or our national self-respect can permit that
a business which an Indian national cannot
do in this country should bz op:n to a
forcign national. This is from the point
of view of our own pational self-respect. [
d> not want to enlargs the scope of my
arguments.

Secondly, I am not at all coovinced by

Undertakings) Bill
argumaznts of the Piime Minister that since
some of these banks are helping us to
finance exports and imporis, they must be
allowed to op:rate outside the scope of
this Bill. I cannot conceive that a
Government which is going to take into its
own hands the management of nearly 82 per
cent of the entire banking finance of this
country is not capable of e¢ntering Into
arrangements with certain foreign banks in
foreign countrics to assist in the operation
of financing exports and imports or is not
capable of having its own financial institu-
tions to do this work, It passes my
understanding.

Thercfore, on any count, these foreign
banks do not deservz this spzacial lavoured
treatm=nt, and they must be taken over.
Otherwise, they are capable of a tremen-
dous amount of mischief particularly in
regard to sequestering the foreign exchange
we earn,' In this, these foreign banks play
a very prominent role in helping some of
the anti-social and anti-national elements
who have made it their life’s job to se-
quester and keep in secret the foreign ex-
change resources of this country.

Without expanding my arguments, on
these two counts alone, the foreign banks
must be included within the scope of the
Bill. 1 do not know the legal implications
of doing it, but definitely they must be
included in the Bill.

ot grzamm f@dy  (FEaem) o
qrFaaz, F4iF 98 A F I
zafag & weta waT § A=A 0T 20
3% zad 1 agy wadt , T AsA W
oF § a@dr &1 @ IaE g A fEar
S |

Yu it gamaT g oazg & suga F
HATGT FTAT T0gaT ) A AW 0
g, arag fafzm 3 1 & o7 30 wwgar g -

“existing bank' means a banking
company incorporated in India or
outside excluding Industrial Develop=
ment Bank of India, the Reserve
Bank, the State Bank of India, and
its subsidiaries functioning in the
country, co-operative banks or Banoks
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[t g7z faadl]
carried and managed by public bodies
like municipality®.

W AR Ag

wAre exclud:d from this dfincition.”
gz s fedidm § wafer & gasl fse
FAT ATEAT § | A9 AfF ager ¥ gaw I
fagr & FF &7 a1t § sy oo 4 v
wifer wafen & 21, oF a7 & faw o7
2ar =g § |

s guyg g9 W1ga § fF A g
smdafgr gras gousr 3w & fgg &
Figiow Al sd AR fas ¥ agww
qU 1 AT AL § 1 WIS I AT gH
gz I g WU AT F gafas 39 A
ek gu fath ow fged F1 s19d giw
¥ qg & HWM w71 91 ar 48 Ak
FHUIT £ Aol A81 § | Ferfen & sgar
gfeagam gl o fFga ¥ar g
& 1 st g =g e anfgear-m fgear
93, O a1g 7T W9 5@ fadis § wad
a1 gaF) enar & awdr 97 fF o, @
w3 arg e axe FrE €9 a9 qrer

A dFm A1 F for 1 s F ag -

Y 721 wgT faw # fF ga var afaws &
wifr@barstdm WE I
F13ft S 1| g o AT FEF qT° FC
AT | wEET AT gAE g fF
foad N q37 &, PA AT W F A1 4%
TE Y § ITR ALHT F | T A ATGA
I ramarga € T fra woal
®HRQNCFTEET At JEdl A
qawn {8 2w &1 gift og=m & fou 9%
qUg 4gd TRIT @Al &, faar Tget &

% g @l fafvees w9@ 3@ a5
Tt waUET H ¥ 1 A F@r fe ®w15
wiegfaea fwfefasm sad e 7@ agam
oA WEH gl § 5 97 we § wedl-

fazq fefefasn a1 Qa1 3few 7g
oF Fiifier woraT § AR { aman
T ¢ f o 1€ AT Aq IA9
E § TE A & aY 9 THRT AORET
HAT H |

MR. DEPUTY-SPEAKER i There are
several amendments, differently worded but
meaning the samc. IfI were to permit
Members to speak on them, the substance
being the same, everybody will have to make
the same statements and repeat the same
thing. He has made one spscific point
about one bank. Mr. Dwivedy has made
the point about the foreign bank. Members
may speak if they have some new points.

SHRI S. KUNDU (Balasore) : My
amendment to clause 2 is simple. When
1 glanced through this Bill [ wondered
whether this Bill was drafted in a hurry or
with no definite purpose. They have not
kept scope for re-thinking and kept no pro-
vision so far as the foreign bank is concerned.
As it is they cannot acquire the foreign
banks and this Bill does not leave any scope

in the future also, In case there
will bz anoth:xr inner  conflict in
the Congress and they want to

acquire foreign banks also, they have to
bring a separate Bill. Therefore, 1 have
moved on amendment No. 203 to clause 2
which says that a banking company does
not Include a foreign company. [ have said
‘includes’.  After the word *“‘Schedule’ in
page 2, line 2. 1 have inserted “and any
such other banks™ so that foreign banks
will also come under that provision,
Government should have acquired foreign
banks first as in Burma where they did so.
Because of unhealthy speculation and for
lot of bad investment in foreign banks it was
taken over. Those foreign companies carry
on trade get a lot of money from the foreign
banks where the deposits are of the people
of the soil. Another advantage in acquiring
foreign banks is that you have to pay a very
nominal compensation because you do not
pay compensation to the shareholders.
Since you take over only a branch of a
foreign bank. Therefore, it would have been
of great advantage to the nation and also to
the economy of the country if they had
acquired these foreign banks also. I would
still suggest that cven if they do not accept
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my amendmsnt they should bring in an-
other amendment or even a Bill soon to
acquire these foreign banks.

16 hrs.

I have given another amendment which
is to the effect that Rs, 50 crores should be
reduced to Re. 1 crore. 1do not want to
dilate on this matter. If you limit it to
Rs. 50 crores and over, as Shri Viswana-
tham said, you will leave the banking
business to many undesirable hands.

The last point that I wish 10 make is
this., While we might acquire these banks,
we must create a banking bias in
the minds of the people. If you do not
do that, I think the entire purpose of this
Bill will be defeated and the money cannot
reach the agriculturists and the small scale
industries. Today, the Sahukars charge the
the poor people in the villages
and others an interest of 70 per cent
for the moncy they lend to them in the
villages. Therefore, these nationalised banks
should not become new Sahukars in
place of the existing Sahukars. Therefore I
would appeal to the Law Minister to find
out some provision to see that the idea of
banking is acceptable to a large number of
depositors and creditors in this country.

SHRI JYOTIRMOY BASU rose—

MR, DEPUTY-SPEAKER : I will call
you after Mr, Nambiar.

SHRI JYOTIRMOY BASU : It is a
joint amendment.

MR. DEPUTY-SPEAKER @
about Shri Dandeker's amendment ?

SHRI N. DANDEKAR : 1 am not
pressing my amendment,

SHRI NAMBIAR (Tiruchirappalli) i
Sir, I wish to speak on my amendment,
which is a joint one. 1 do not want to
repeat the arguments of the hon. Members
who have spoken carlier. The Government
should have at least told the House as to
how these foreign banks are operating and
why these foreign banks are not taken over.
The only reason given by the Prime Minister
is that foreign trade will not take place ;
that is not understandable or acceptable,

What

because, for the business of foreign trade,
you could have the mechanism of our own
banking.

We also want to know what exactly
stands in the way. Is it their point that if
you take over the foreign banks, it will in-
volve foreign policy matters or it will in-
volve our relaiions with other countries ?
If that is so, let us know f§t. Therefore, 1
have specifically stated that certain banks
should be taken over. Shri Kundu has
asked for the removal of the words *‘does
not”. That means, you must include all
the banks. That is a simple thing.

Therefore, when the Government have
taken up the matter to such an extent, by
bringing an ordinance, etc., they should take
the whole country and the whole people into
confidence and tell them that we are taking
over the foreign banks as well. We have
a right and have the necessity, That must
be done. Otherwise, it does not cut any
ice. That is my submission.

SHRI JYOTIRMOY BASU (Diamand
Harbour) ;: Sir, I rise in support of my
amendment. Why [ say that the foreign
banks should be taken over is beause this
country is losing to the tune of Rs, 400
crores or Rs. 500 crores in foreign exchange
every year through underinvoicing and over
invoicing and mostof the mischief is done
by the foreign banks.

I will give one or two recent examples.
There is the National and Grindlays Bank
of Cilcutta, If I remember aright, there
was a man there called Mr. MacDonald
who entered into a conspiracy by which
they were remitting foreign exchange to
Hong Kong in the name of a medical
student who never existed.

SHRI D, N. PATODIA : Names should
not be mentioned, Sir.

MR. DEPUTY-SPEAKER: Picase avoid
names.

SHRI JYOTIRMOY BASU:
whom they repre:zent,

I know
(Interruption).

MR. DEPUTY-SPEAKER : Do not
bring in names especially because you have
not given previous intimation.
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SHRI JYOTIRMOY BASU : Well, in
that case, my name also need not be men-
tioncd when you call me for the amendments.
We cannot function like this, Sir. Now,
if you really want to put an end, orat
least a partial end to this danger of
malpractices, which is robbing this country
to the tune of thousands of crores of
rupses in foreign exchange, you must take
over the foreign banks. 1 will tell you
of another bank, American Express. You
can go and get forcign exchange through
the touts by paying a commission, They
will give you chits and you can get foreiga
cxchange in any place in the world. Of
course, you will get oaly a high premium
over the correct value. You cannot control
these things. Unless the banker is an
Indian citizen and he is subject to Indian
laws the man will do the misehiel here,
rob you and go abroad and hide himself.
Like Mr. Dharma Teja the man will
escap: the law, Let Lord Mountbatten
come here and pressurise our fricnds, They
should toke over the forcign banks.

sit faufa sy (Wrfigr) @ gurers
w3, T4 a7 TR 2 5 aww A 14
i ® ¥ foqr l gEl 9 F1 @R
frar | o= fage & @wre & Sl
smfeqs F/g7 Fam@r & 3§y o
wgrad A FED A F # A FoF
Yy, arar drar & Sy dar o Sad
1% LI & IAET FAEEQ 6 & &
i feferfadgs i fear 1 3few
g7 @ & fr g swr fefes-
fagga @ w1 W & sdifs
Igx 14 &5 @t ¥ fomr @iFr S @
fear, wafs gmt wfaam & faar gaw
5 a9r® wwzw e ifgd | 9T JeA
ga% 919 § g F &0 aar fEar an
aq g7 341 &1 oA Wfgrar) A8
&5 ot o7 @ a1 afaea adi g

gad 3 { FE FEAT AFATE fF
i w1 ushgsun frar agr qa <
qz-a3 d%1 71 g1 faar nar @leg waa
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adtar ag g fam Sw 1 owwar s
I 5T I A G AR F AT HIA )
g7 WA fe sg falas & oew ds
arsaazy ¥ fomr g @ 5 fsar wm
AR FEAT § IF F1GF GH TF ©AT
gt & 1 & A gAY FAw 27 A &
TEraF frar & @ Fgr war 2 fe
FF 35 9T o 3 | WAL TUT HGITLT §T
974 ¥ Ared gan fF §@ 43 aa wo s
T BATU AU FA 27 HE ®o A U
A A4 1 WiEeET, wE e
TosEdtd, uaadiE, Waw gre crmmHz
¥F, GAIRIAGZ g 7 wzdAE AT dw-
T% uftare & $3made F foq gasl wvar
arfge | sa% fow awsre 1 wrdf #1 q87
WEW § | gH a31 arvAd Qi & o
T fRam & ga T ) a7 aa7 agh
&% |

3 g A F1 www gar s &
9 0 Y gRE ¥ wemEe Ffgh @
aqrd, 31 g « & @1 Fzar § i fgrg wmex
¥ gaifas ag 100 3d qF favar 13 wife
I7EiA 98 T FIA a1 ISMAr | I W
Fgd § % g 97 $3 %13 ¥ gam 1 W
& a1 gwd o foar 1 Fr gwd A g
T ? TR AG FEAT ART A0
¥ 39T 43 gu g zmA wAT @
usr fear T usg FxA =mEE #
#17T gAR Agt f&T wmer dmr @ @
gart fazil ax 997 ag w20, w9«
9 AEY A4S qZ g2 AT |

OF WEAIG 6IEW ;. Fiqgg T 2T
giar

sit faifa fast @ & asrar sgar 2
fo et St 3 AA-FAWEA T g
ge fear 1 aga & &mi ¥ e fay
foa | a2 S FT 0% WT ZW AT ag
T | FT AT AT AW T T 98 IS TC |
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[+ fagfar firs)

HIT AL TG WIS § 9FUT q19T F18
A8 1 ga AT AT www v § faw
¥ aed 0 AwT qrar g wfFa & waAr
argar 5 aeF @t 51 A1 ¥ il
ST & At fAr g az 412 4 wood
qu 72 g ) famw & fan & amans
fF qogw gvwse =7 & qwrg & I auf
¥ 7T @ &1 38% g 50-60 Fv3 wam
A&t fam war & v Az & fou kR
aradl & feu 9 wrfzh | a7 w7ar S
T ! mnz adls &1 AT E A
faad g4t st £ 3z @iz A8 @dEd
&, qTHTT FT A1 A2 A § | 7T 99 /Y-
FTT TFT 71 5 Gnt ¢ daag @
g9y § 1 9 937 a'rﬁsa'mg | & Fgar
arzar g fe ot gl & @ dar @ a7
gimq AFC A4 A@T & ST AT AW
ag stma AHT AG arar 3 1 snfa drg §
% 97 V3T Fgi ¥ A A F ) gEE
aA g fEarew g, Mgwwd,
faat ®Y wra FarT 2 AN Y A Sem-
ez gAY &1 O feafy & goF AT 99
& 97 3% w71 o qAfywT 2

=t g@A o138 sq¢ (FFmada) @ sa-
o1% 93129, §/ QI 9T ATT  HAIAT T
b w7 g & Ag FFAT ArzA g A
fala® @37 ¥ Fraa T7 &, IqFT TS
femt wear =fzd | o arara § ag
fadgs @27 & Fra STA7 747 & IAH
#1% fasras a8f & 1| Fg F A7 W
M Ay s AT fFAFat g ar dg
argat § 0F @17 w02 dar g at s s
ast 7 fas% aifs 2@ w1 Smar &

ga 74 T A9 A § AT
qura Y AT 9T ag7 7 frar g e
wgr A zAE ra A § ) Hanwar g f
ga% fe@ifaam & fegeam & o=t 1Y

faars aamaaEd o # =97 31 A9
AT gt Y 77T 753 97 T@ THC
fadas alr g9y st m=zr fadgs =@
&t Fifoer w7t | 3T 3% Gan & ar
FHg 3@ § w15 FAEHG fFFRam
A 21 3z A JzAmaT 0w Ay 2 A
&1 w7 TAr 7 AT @ wg A wd
77 § 7z fas 7 =1q0 @0 1 WY 0w
FOT A FITHF A1 46§ w51 7 7
@ ATA FET & | AT TH GIIA T4 FT
qEaeT ¢ IARI Wt w9 wrg fzar 2
T AT & Ny w1 aF AgA A8 Zan
|/ A qar wwar 2 fF goEy Aag
ar Agt 21 # Az § fF feegeama &
A 75 § IAF1 g faFraT g |

§ =1zan £ % 137 459 81 o foar
1T AT g7 707 F AT A5 A7 37 §,
FaF1 WY ZaF aifaa fFar

SHRI N. SREEKANTAN NAIR (Qui-
lon) : 1 have moved two amendments, one
along with Shri Nambiar and several others,
suggesting that all the major banks including
foreign banks be taken over, Then, hearing
Shri V. K. Krishna Me:non the other day
and al<o hearing somc of the aboved appo-
nents of Bank Nautionalisation Bill, coming
in favour of including the foreign banks as
well, I felt that there may be some snag
somewhere.  Anyhow, I wanted 10 give the
government full freedom of movement and,
at the same time, op:zn the vista much
wider. Therefore, 1 have moved my two
amendments. One reads : Pave 1. line 10
omit “not™ and the one says: after *speci-
fied'" insert “and to be speetfizd in futuree’.
So, if and when the government wants to
include all these banks, including foreign
banks, they can without any ncw legislation
automatically take them in.

Then T have suggested the substitution
of Rs. 50 lakhs for Rs. 50 crores in the
matter of deposits so that any bank of any
fair size may be included in the list by cxe-
cutive orders and be taken over without any
new legislation being brough in.
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[Shri N. Sreekantan Nair]-
In this base there is one aspect which
T want to stress. Il there is any dlscrimina-
tion, as has been poinied out by some hon.
Members, and if it is considered to be a
factor 1o strike down this Bill, by bringing
in this clause or explanation we can auloma-
tically avold it. At the same time, if the
government have any speciflc purpose in
excluding foreign banks, they can serve it by
not taking them over.
=t wavew a (feest a2) ¢« fow
% ¥ ¥ fam ofidfeafy & 9z faw
o1aT T § A 9t A wwe fae fear
2 afsw 9f ag usdlasr %
@1 3, safau oY gaew 937 & @A g
fr fazelt 4% &1 W admEwr ar
=ifgy, SaFT & awda @ g | Wi
ULAFIT G861 & FTT § A qIH TGS
fdst dsi sT eI fgr 1 a7 3w &
gomdd ar Isafagl & gra § |
g7 s gat g ¥ fadfaai & gg #
AT A9 TFAT IR &, A I Twa N
ghit | wur WAt ¥ ®w fadat d60 W0
TgF 7 67 I F 0 F Y 7S
AL I F T TAF A A F IR
aawmar Jrga g fE arer o gfar daga
¥ ¥ 2w § fordi fada 491 &1 usdl-
qFCy W FT WY WG Y
faxgt & mg swgre N FW O T
FIFTL AT I Y A FT L AHRLN
FA § A FRHARR F1 A FAA
afpr fadeit &9 *r vshasw A
FTA & 1| g A AW FMaT & 7Z A=
wrx 3, 73 uF Nfsfess @&z @17 &)
gardt AT & fe3dadiz & feu @
21 # anfas wifa & feq a0 g e
Fwrar EW Iy G 9% wer A 1 T AR
# wgmr fF s mfaE FE & @
@t gan gew fadsh 51 #r ws@as
1T FL 1 AT A1 A 9T @E FH W
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fodt Feamm & 7 g 1 7 dga & AR

T &Y qgdtfeat & sea § sfaal &)

gl ag & a9 aife fe T <o

FE | EATY AT ST FAT FAT A0,

qg &9 &9 a9 FL |

TR A AT fF 9% e
15T 7 fraar faasts fear ar 8l ar
¥ 97 g% AT qRST @1 SEH fwaer
armae fager | fadaht @8 aga Mowre
LT § 1 TAfET T URHET R RN
TE@ g ar daw g9z fadady 50 &
UGNAHI g1 Tfgy | & Fg {5 K
fazait d#1 w1 usasw 7 gar A faa
feurfoze &, g% sx & fF oA & aga
¥ fagm@r &%1 & =9 IET AT FUST
I FT AET ZHIL 3T &1 57 fasn Sy
& qIF =OT A | WA UEA & feu
g1 %1 fazare feerar snar =ifzd fs
fazelt &%1 &7 ot wemEw fEar
ST |

SHRI NAMBIAR : Now the Swantantra
Party is left alone.

SHRI S. K. TAPURIAH : We will
rather be alone than with these anti-pationas«
lists.

MR. DEPUTY-SPEAKR :
Minister.

The hon.

SHRI KRISHNA KUMAR CHATTER-
JI (Howrah) rose—

MR. DEPUTY-SPEAKER : 1 will give
you an opportunity later on. We have
taken more than one hour.

SHRI BENI SHANKER SHARMA :
Sir, you had said in the beginning
that those who moved amendments will be
allowed to speak. My amendment is there
but you have not called me whereas you
have cal'ed others who have not given any
amendment.

SHRI KRISANA KUMAR CHATTER«
JI ¢ Sir, 1 will take only a minute.
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MR. DEPUTY-SPEAKER : The hon.
Minister will reply from this side. If
I give an opportunity to one Mcmber from
this side, I will have to glve an opportunity
to Members from this side also.

=it Avit siwT wAT : Farewe wEET,
oY oiTHzE F1 ¥w Y gU A ¥
oF & a1 F24 1 gArd gTHTC @R
£ 317 A FEY E, wfEw 37w faRa
dearat £ qA0 W & FE@ E | TR
J @R AR w1 A usfE
a7 fa2st 361 #t faege gt far g0
afr 451 § TmEr wraef fadas
F g F7 F Y vaNfzF o
77 34 fadaw § ag ¥9 T # A%
F¥ 3 F uIAfas Froo 7w @ &,
far & fwl & oifwdz 7 aifedt
g3 fawar & 1 9% =T § fF 39 waww
F FIT07 T2t A5 7 gwrd fomd fem-
foreq &, ¥ a9 fa3a) 94 § =% S
AT gardY 989 § I1gX § AT | gafey
ar ar fagaY 4% &1 uraww fem
WY, A9AT T AT F1 WA S| F
femferen 7 & afusre ¥ fwa &< faa
i, arfe gark feqrfgest &1 wqar gmi
M AR A @A 3w o g &
FIH AT TF |

THE MINISTER OF LAW AND
SOCIAL WELFARE (SHRI GOVINDA
MENON) : Mr. Deputy-Speaker, Sir, 1 am
accepting Mr, P. C. Scthi's amendment No,
19, that is, for the word "‘the™ *a'™ may be
substiiuted and the reason is, under clause 7,
we are providing for more than one tribunal,
if necessary.

The purpose of all the other amendments
and the spceches that we made was that not
these 14 Banks only but all the Indian Banks
and all the Foreign Banks transacting busi-
ness here should also be nationalised.
That is a point of view which probably re-
qnires further consideration, What I would
submit is that before we proceed to nationa-

lise a bank, a good deal of spade work has
to be done......(fnterrnption),
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Undertakings) Bill

=t tfa wm {gR) - gy w A
fo wigas ¢

SHRI GOVINDA MENON : These Is
no use interrupting me, 1 was hearing silent-
ly to all that was being said, Please refer
to clause 1(2) whercin it is stated that this
law shall be de:med to have come into force
on the 19th day of July, 1969. That is to
say, the Ordinance was issued and these 14
Banks were taken over the Custodians ap-
pointed and preliminary steps taken—I may
use that word if he does not like the use of
the word “spade-work™—in order to see
that these Banks come the public sector.
With respect to that clause, the only amend-
ment is from Mr. Abdul Ghani Dar who
says that this law shall bc deemed to have
come into force on the 03st Oztober,1969,
that is to say, even the taking over will go
(...Interiuption) I am not raising any tech-
nical matter, These are matters which can
be, by proper amendments, got over. The
Government had in view that these bigger
banks, as I said yesterday, with Rs, 50 crores
or more by way of deposits should be natio-
nalised and the steps taken and the arrange-
ments made are for that purpose.

Now, the Prime Minister ycsterday gave
the reasons why these 14 Banks weae select-
ed. I have nothing more to add to that.

stfim g W aqF g0 F a5 §
#1E a9 A4 41 1

SHRI GOVINDA MENON:It is a
different matter, whether that was convincing
or not,

With respect to foreign banks, T tnink, it
is our desire also as a developing country
to see that our banks the State Bank of
India, all these nationalised banks and other
banks, should have branches in other paris
of the world so that international trade, so
far as we are concerned, should be transact=
ed and, thercfore. some further thinking
would be necessary on that matter apart
from the reasons that the Prime Minister
gave ymosterday. In any event. speaking
entirely from the legal point of view, the
Introduction of the foreign banks will not
be possible in the framework of the present
legislation.

Some suggestions were made by friends
like Shrl Srcckantan Nair and Shri Kundu.
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If and when, the Government thinks of
deciding to nationalise more banks, we can
bring an amendment, we can have an ordi-
nance and all these processes can be gone
through.

=t ofy T ;i Ffag | it
g wa &7

SHRI GOVINDA MENON : Now, the
Government have taken a decision and the
Goverment's decision is that today these 14
Banks should be nationalised. The ques-
tion is put why not others also. The
Government thought only about this matter
and this is the Government's Bill...([nterrus=
ption)

it wyg fomd @ &t T gar 7

SHRI GOVINDA MENON : Whyl
said it is, it cannot come under the frame-
work. Under article 117(1), no amendment
which will involve expenditure on the part
of the Government can even be moved. I
do not want to raise that technical objection.
1 wanted to bear the members of the House
because it will be of use to the Government
in framing the policy for future,

MR. DEPUTY-SPEAKER : I have
nothing to say about your pressing a parti-
cular amendment, but taking the particular
amendments. [ will put them separately,
I will put amendments 4 and 5 : Thequestion
Is:

Page, 1,—
omit lines 10 and 11 (4)

Page 2,—
for lines 2 to 5, substiture—

“*column 1 of the First Schedule ;" (5)
The Lok Sabha Divided :
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Sayeed, Shri P. M.
Sayyad Ali, Shri

Sen, Shri Dwaipayan
Sethi, Shri P. C.
Sethuraman, Shri N.
Shah, Shri Shantilal
Shah, Shri Virendrakumar

*The following Members also recorded their votes 3

Shambhu MNath, Shri
Shankaranand, Shri B.
Sharma, Shri Madhoram
Sharma, Shri Naval Kishore
Shashi Bhushan, Shri
Shastri, Shri Ramanand
Sheo Naraiw, Shri

Sher Singh, Shri

Sheth, Shri T. M.

Shinde, Shri Annasahib
Shivappa, Shri N,

Shukla, Shri 8. N.

Shukla, Shri Vidya Charan
Siddheshwar Prasad, Shri
Sinha, Shri Mudrika
Sinha, Shrimatl Tarkeshwari
Snatak, Shri Nar Deo
Somani, Shri N. K.
Sonavape, Shri

Supakar, Shri Sradhakar
Surendra Pal Singh, Shri
Sursingh, Shri

Swaran Singh, Shri
Tapuriah, Shri S. K.
Tiwary, Shri K. N.

Uikey, Shri M. G.

Ulaka, Shri Ramachandra
Veerappa, Shri Ramachandra
Wenkatasubbaiah, Shri P,
Venkatswamy, Shri G.
Verma, Shri Balgovind
Virbhadra Siogh, Shri
Wyas, Shri Ramesh Chandra
Yadab, Shri N. P.

Yadav, Shri Chandra Jeet

MR. DEPUTY-SPEAKER 1 The result*®
of the Division is

Ayes : 59; Noes : 198.
The motion was negating

MR. DEPUTY-SPEAKER : Which are
the other amendments to be put separately?
I will take one by one the amendments which
hon. members want to be put to vote
separately.

AYES : Dr. Surya Prakash Puri, Shri M. H. Gowda, Shri Janshwar Misra, and Shri

Swami Brahmanandji.

NOES : Sarvashri M. Sudarsunam, R. D, Reddy, D. D, Jena, S. P. Ramamoorthy, and

Shrimati Sudha V. Reddy.
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I shall now put amendments Nos. 13 and
14 to the vote of the Houze.

Amendments No. 13 and 14 were
put and negatived

MR. DEPUTY-SPEAKER : I shall now
put amendment Mo, 154 to the vote of the
House.

Amendment No. 154 was put and

negatived.

MR. DEPUTY-SPEAKER : 1shall now
put the ameadment No. 162 to the vote of
the House.

Amendment No. 162 was put and

negatived

MR. DEPUTY-SPEAKER : I shall now
put amendment No. 169 to the vote of the
House,

Amendment No. 169 was put and
negatived.

MR. DEPUTY-SPEAKER : I shall now
put amendment No. 204 to the vote of the
House.

Amendment No. 204 was put and

negatived.

MR. DEPUTY-SPEAKER : I shall now
put amendment No. 318 to the vote of the
House.

Amendment No. 318 was put and

negatived.

MR. DEPUTY-SPEAKER : 1 shail now
put amendment No. 381 to the voie of the
House.

Amendment No. 381 was put and

Negatived

MR. DEPUTY-SPEAKER : I shall now
put amendments Nos. 106 and 107 to the
vote of the House.

Amendments Nos. 106 & 107 were

put and negatived.

MR. DEPUTY-SPEAKER : Excepling
the government amendm:nts, I shall now put
all the rest to vote.

Amendments Nos. 14, 44, 46, 47, 62,
63, 175, 197, 198, 205, 281, 317, 335 to
337, 371, 380 and 382 were put
and negatived.

MR. DEPUTY-SPEAKER : The gues-
tion is §

(SAKA) transfer of 282
undertakings) Bill

Page 2, line 13,—for “‘the”, subistitute
“a, (119).

The motion was adopted.

MR. DEPUTY-SPEAKER : The ques-
tion is 3

.That clause 2, as amended, stand part
of the Bill".

The motion was adopted

Clause 2, as amended was added to
the Bill.

MR. DEPUTY-SPEAKER : There is an
amendment for a new clause —2A—by Shri
Yashpal Singh. He is absent.

Clause 3 (Establishment of corresponding
new banks and buisness there of)

MR. DEPUTY-SPEAKER : If I per-
mit overlapping, there will be no end to it.
Wording and substance may not be taken
separately, If an amendment is different from
another but the substance is the same and
we devote time in speeches to both, we lose
alot of time. So far as observations are
concerned, 1 will just allow a minute and
half to each member. Otherwise, it is im-
possible, If we are mot able to cover the
whole thing withino time, I will have to gui-
llotine the rest of the clauses.

The following are the amendments that
are being moved to clause 3 : 64, 92, 108,
156, 157, 176, 177, 209, 219, 282, 303, 319
and 330,

SHRI ABDUL GHANI DAR : 1 beg
to move :

Page 2, lines 34 (o 36,

Omit *“and shall have power to ac-
quire and hold property, whether
movable or immovable, for the pur-
poses of its business and to dispose
of the same™ (64).

SHRI HUMAYUN KABIR (Basirhat) 3
I beg to move.

Page 2,—
after lines 27, insert—

“Provded that within sixty days after
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the capifal has so vested, the central
Government shall retain thirty per
cent. of the shares and offer the re-
maining seventy per cent. to the public
at par in the following manner 1

(a) Shareholders and employees of

the existing bank shall have first
preference in the allotment of
such shares :
Provided that no individual
whether a porson or a body cor-
porate shall be allotted or per-
mitted to hold jointly or seve-
rally more than ten per cent. of
such shares,

(b) In case the shares of the corres-

. ponding new bank are allotted
o a shareholder of the existing
bank, such sharcholder shall ot
be entitled to any compensation
for the number of shares allotted
to him.” (92)

SHRI S. M. BANERIJEE:1 beg to

move 2

Page 2,—
omit linee 2§ to 30 (156)
Page 2,—
after line 42, insert,—
“(7) The new banks togethersh all be
a body corporate with perpetual suc-

cession and a common seal and shall
sue and be sued in its name."(157).

SHRI MADHU LIMAYA :1 beg to

move

Page 2,—
After line 36, insert—

“Provided that no advances either
secured or unsecured shall be granied
to political organisations and indivi-
duals far political purposes, (Illustra-
tion : Giving of an advance to AICC
shall come within this provision).”
(176)

Page 2,—

after line 42, insert—

*(7) The Central Government may
take over any other bank whose name

does not appear in the First Schedul®
now at any time by issuing a notifica=
tion in the Gazette.”. (177)

SHRI S. S. KOTHARI (Mandsaur) : I

beg to move.

Page 2,—
after line 20, insert -

“Provided that the Central Govern-
ment shall not effect amalgamation or
absorption any of new banks without
the express sanction of Parliament ;
and at no time shall there be less than
five State-owned new banks, reconsti-
tuted as necessary, functioning in the
country.” (209)

SHRI LOBO PRABHU (Udipi) : I beg

to move.

Page 2, line 26,—

for *entire capital” substitute—

“fifty-one per cent. of the Capital™
(219)

SHRI N, K SOMANI ; [ beg to move.
Page 2,—

for lines 26 and 27, substitute—

““(3) The capital of each correspond-
ing new bank upto 51 per cent, Shall
stand vested in and allotted to the
Central Government.” (303)

SHRI NAMBIAR :1 beg to move.
Page 2, line 36,—
add at the end—

“and to amalgamate with other banks
when found necessary.” (319)

SHRI BENI SHANKER SHARMA : I

beg to move.

Page 2,—
for clause 3, substitute—

*“(3) On the commencement of this
Act, or as soon as the arrangements
are complete all the banks as speci-
fied in the First Schedule shall be
amalgamated with the Slate Bank of
India." (330)
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SHRI CHINTA MANI PANIGRAHI
(Bhubaneswar) : [ beg to move.

Page 2, line 34, —
after “Act” insert—

“subject to the directtons of the Cen-
tral Government regarding credit
control and investment regulations
according to plan priorities.” (108)

SHRI N. DANDEKER (Jamnagar) : 1
beg to move.

Page 2,—
after line 36, inserf—

“(5A) All deposits in the correspond-
ing new banks shall be guaranteed as
regards their repayment in full by
the Central Goverument.” (282)

MR. DEPUTY-SPEAKER : Just listen.
We are on clause 3. If one point is made
here and the points on an amendment are

repeated, I will not permit the Member to
make his submissions. For one group, I
will allow one Member. If the amend-

ment is different, then a second person
will be permitted to speak. That is the
procedure that I am going to follow,
Otherwise, there is no end to it. Shri
Humayun Kabir.

SHRI HUMAYUN KABIR: Mr.
Deputy-Speaker, Sir I had asked for time
to speak during the general discussion,
and you were aware of it, but in spite of
your intentions you were not able to give
me time. I have nevertheless to make one
or two remarks about the hsatily drafted
nature of the Bill. On the 19h, the
Ordinance was issued and on the 2ird
July, this Bill was brought up. Within
these four days, the Government came
with 12 amendments, some of them of a
fairly major nature. Between the 23rd
and today, as my hon. friend Shri Menon
himsclf admitted, due to the excellent
suggestions of my young friend, Shri Sethi,
who is a wvery hardworking young man,
many more amendmens have been brought.
in. Actually, the new amendments brought
by the Governments are perhaps longer
and more claborate and more detailed
than even the provisions in the original
Bill. All this suggests that this is a

undertukings) Bill

Bill which should have been sent to the
Select Committee. I think we are not
doing justice to this House and we are not
doing justice to the fmportance of the Bill.
We are not doing justice even to the
Government since the Government  will
throw itself open to accusations of gerry-
mandering by bringing this Bill in a hastly
manner.

16.41 hrs.

[SHRI P. K.
Chair].

VASUDEVAN in the

However, 1 propose now to confine
my remarks to the amendment which I
have moved. It has been established as
a recult of the voting that there is over=
whelming support for result of the voting
that there is overwhelming support for
nationalisation of banks. But therc are
very great differences about what nationa-

lisation means. I think the House is
aware that very often what passes as
nationalisation is merely the substitution

by one set of irresponsible persons. The
inajor criticism against privale ownership
of banks and similar instruments of pro-
duction has been that they can can wield
the resources of the community according
to their own wishes.

What is happening by this Bill? In
the place of certain private individuals,

we are appointing certain officials. We
are not having nationalisation, We are
having what may be called the Siate

capitalism or what may be called a glori-
fication of the bureaucracy, I have nothing
against our bureaucracy. I know some of
our officers are among the ablest in the
world, and I have also the greatest respect
for the integrity of many of them and I
have heard them wvery highly praised.
Mevertheless, it has to be admitted that
the whole executive approach, the bureau-
cratic approach is something which Is
entirely different from the approach which
you need fn trade and industry, which
you need in banking and similar financial
and monetary transactions,

What we are doing now is 1o transfcr
the control of the assets of the nation
from the hands of a number of private
individuals to one single central source.
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The concentration of political power in
the hands or any single individual or
group is dangerous enough, but when you
have a concentration of economic power
in addition to the concentration of political
power, you create a situation where the
fact of the ordinary min 1is in jeopardly,
This is what we are facing today.

1 am for social control ; 1 am for
nationalisation ; but nationalisation in the
real sense. That is why I have suggested
in this amendment a pew conception of
nationalisation. We want that the policy
should be controlled by the Government
which is after all the spokesman of the
country so long as it enjoys the confidence
of the people. I was astonished at one
stray remark of my hon. friend Shri
Govinda Menon in his reply to the debate
on clause 2. He said, that this is a
Government Bill and therefore we must all
accept what ever the Government decides,
Well, a Bill may be introduced by the
Government, but once the Bill is hefore
the House, it is the property of the
House. [ think any Governments with any
sense would recognise that the collective
wisdom of the House as a whole should
be brought to bear upon the provisions of
the Bill. If the Government take up the
attitude that because we have said ‘X’ on
a particular date, we cannot ‘say’ on a
different date, that is an entirely wrong
approach,

This remark itsell is evidence of the
way in which Government’s mind is moving,
Therefore, if we allow this concentration
of power in the hands of a coterie, in the
hands of a political group—and that is
afier all what it boils down to—it will
not be proper. We have a party Govern-
ment and so long as we have a party
government—whether it is the Congress
party today or some other party—it will
always be a party government in a
parliamentary Democracy. Sir, this kind
of concentration of power in the hands of
a single group will be dangerous. That
is why I have suggested that nationalisa-
tion should be given a new conception.

MR. CHAIRMAN : The hon, Member
should try to conclude now.

SHRI HUMAYUN KABIR : (Basirhat)

Sir, as I said in the very beginning, this
amendment goes to the very heart of the
matter. I hope you will admit that I am
not repeating my arguments. I am making
certain points which have not been brought
out by anybody before. It is a new attitude
towards nationalisation, a new method by
which we can have the gdvantages of private
ownership as well as public control. If you
do not allow me to express my point of view
1 will, of course, sit down, but I will say in
that case the farce of discussing this Bill in
this House should not be continued any
longer, all of us might depart and the
Government might with empty benches here
pass anything they like,

Sir, I submit that the amendment 1 have
moved goes to the very heart of the matter.,
We want that the ultimate contro! should

2 in the public sector, should be in the
hands of the Government, but this can be
done according to our laws if 25 per cent
or more shares are under the direct control
of Government. If at the same time, the
remaining shares are given to to the public
so that the public have a share and intere st
in the affairs of banking organisation, it will
make for efficiency. We have seen that
heritation wherever there is a public sector—
I do not say delays and private scctor is
always more efficient, private sector is
sometimes inefficient also. If we can have
a judicious mixture of both public and
private sextors we can have better adminis-
tration and control. That would not bz the
case if we have monopoly of any typs,
whether of State or private individual.

One remark of the Prime Minister which
I 'velcomed during her spzech yesterday was
when she said she is against monopoly.
She said she does nct propose that these
diifercnt banks should be amalgamated and
that it would have a monolithic structure,
I would like 10 make it very clear 1 am a
socialist but I do not believe in monopoly
whether it is monopoly by the State or by
any individual, and if there is monopoly by
the State...- -I know my friend Shri Dange
is laughing because he is still thinking in
terms of theories which were probably
prevalent and curent fifty years ago ([nrer-
ruptions).

MR. CHAIRMAN Order, order.
is no time for Interrupions,

There
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SHRI HUMAYUN KABIR : I was
3aying that my amendment provides the
advantages of both if subj:ct to the condi-
tion that nobody except the Government
can hold more them ten percent of the
shares, a majority of the sharcs are held by
private individuals, it will make for effici-
envy and better administration. Such share-
holders will certainly want adequate returns
from the bank operators. They will also
have a certain reproducrion on the board of
directors. If the boards of directors are
so constituted that the share distribution is
also reflected in the composition of the
directors we <hall have greater efficiency.

What happens today is that a few
private individuals invest 1} per cent or 2
or 3 per cent and they have the control over
the entire asets of the bank. There is only
one check. If they mismanage, if they have
a loss they also suffer that loss. 1If you
have bureaucratisation, you have the evils
of capitalism without any of the advantages
of socialtsation, Under bureaucracy, whether
a concern is well maraged or ill managed,
whether there are profits or losses, in either
case the bureaucrats will go on drawing
their salaries, They have no stake in the
matter, If, on the otherhand, we adopt the
scheme 1 have suggested, in which a major
part of the shares really belongs to the
community and the community therefore has
a voice in the administration of the affairs
but the general control, the overall control
and direction of policy is in the hands of
the Government, we get all the benefits of
nationalisation, all the advantages of social
control and at the same time we avoid the
pitfalls of the mistake which follows from
the over-concentration of power in the hands
of a few. With these words, I commed my
amendment for the acceptance of the House,

SHRI CHINTAMANI PANIGRAHI :
(Bhubaneswar) Mr Chairman, the nationa-
lisation of banks is a welcome measure. It
is in keeping with the prevailing mood of
the nation which in for rapid economic
changes in the society., Therefore, the
realities of life and pragmatism demand this
measure and it is better that those who are
opposing it should try to adjust themselves
to it.

Here T want to say that nationalisation
by itcelf is not an end. It is only a means

Undertakings) Bill

to an end. The major banks have been
nationalised to give a new direction so our
national policy and objective, Clause 3 of
the Bill savs that the business of the new
natienalised banking companies will continue
as at present, under section 6 (1) of the
Banking Companies Regulation Act, 1949,
I think it needs 10 be changed. After the
nationalisation of banks, we have to nationa-
lised the distribution of resources between
the borrowers, between the big medium  and
small producers. There should be selective
investment. There has bcen so much of
changes after we passed the Banking
Companies Regulation Act in 1949, There-
fore, if we allow the banks to coatinue
business in the same old way then there is
no improvement in  the situation after
nationalisation.

As the Prime Minister has siated govern-
ment want to pursue a new and vigorous
phase of economic development in this
country, Therefor, government should try
to :ee that speculative investment which
banks pursued when they were private
commercial bauks are not allowed to be
continued when the banks are nationaliced.
This necds immediate attention.  Therefore,
1 have suggested the addition of the words
“subject to the requirements of the policy
objoctives™.

Here I would like 10 draw the attention
of the House to the report of the Licening
Inquiry Commitice hcaded by Shri Dutt-
Even thouge we have nationalised the State
Bank of India and Life Insurance Corpo-
ration, due 1o luck of any clear prioritics,
and as the objectives were not clearly
laid down by the Planring Commission and
the Ministry of Finance, we have come to a
sitution where 87 per cent of the investment
of the State Bank of India has gone to 20
big monopoly houses and 97 per cent of the
LIC investment has gone to such big business
houses, even though that was not the intention
of the government or the aim of the govern=
ment,  In view of the chanped conditions
which the Law Minister amnounccd in the
House, government must have unrestricted
power to give dircctions to the nationalised
banks in puresuance of the declared cbjective
of the government,

After the nationalisaticn of barks:a
new problem has arisen to which 1 wolud
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like to draw the attention of the House,
Mationalisation meant the greatest good to
the greatest number, In this hon. House so
long hon. Members belonged only to two
sexes ; they were either men or women. After
nationalisation a change of sex has come in,
which cannot be ignored. MNow there are
certaip members who are feeling thank
they are becoming eunuchs. The political
parties have to adjust themselves to these
eunuchs after nationalisation.

SHRI LOBO PRABHU (Udipi) : Sir, I
would like to b:gin by eguating myself to
Cassandra. rather the true prophztess, who
was referred to by the Prims Minister. I had
the good fourtune or bad fortune of point-
ing out the constitutional defects of the Gold
Control Order and everyone of my points
have bezn accepted by the Suprem: Court,

I would like to say here that w2, as an
Opposition party who respect the dignity of
this House, should not pass a Bill which
would be struck down mercilessly by the
Supreme Court and you, who are so attach-
ed to this Bill which is before you, should
not pass such a Bill,

1 have all respect for the Minister of
Law and I would like him to refar to a
single point, that this Bill must have a public
purpose. Unless it has a public purpose,
article 31 is not effective and you cannot
acquire transfer in property. What is the
public purpose served by this Bill 7

We have an example of the State Bank
which commands 33 per cent of the banking
structure, Having commanded that struc-
ture. one must se¢ how take loans from the
bank. The figures are there. Against 33
per cent which is its financial strength, its
deposits and up only to 21°3 per cent. In
respsct of it advances or credit, it is only
21 per cent. It has not attracled private
deposits to any extent. A good part of its
deposits are Government deposits and the
public deposits are largely in the scheduled
banks. I do not want to b: facetious but a
time will com> when it will b: as difficult
to make a deposit in the bank as to pay a
challan in to the Treasury. That is the pasi-
tion about deposits.

Deposits come because there Is security.
Where is the security for Government

loans ?  You have co-operatives where the
overdues add up to 37 per cent. You have
the Government loans or taccavi which adds
up in some States even to 70 per cent which
is not rapid. If anybody is going to put
his money in 2 bank, advances from it will
be similar proportions as of overdues and
bad debts,  This is the position we are
facing. If It is 21 per cent now, as soon as
you add this 55 per cent more of the 15
nationalised banks you will probably rind
that deposits shrink to nothing.

The Prime Minister was concerned about
it. Al of us are concerned about it, be-
cause if deposits do not go into the bank,
they will go into other undesirable forms of
investmant. They will go into usury, fin-
nancial institutions or undesirable consump-
tion expenditure. If you are, therefore,
thinking of a public purpose being served,
it is not being servel when you reduce other
banks to the level of the State Bank.

In respect of advances for social pur-
poses, namcly, for agriculture, small-scale
industries, employment, exports, I asked a
quesiion in this House and I received the
reply that the State Bank has the lowest pro-
portion in all these advances. Imstead of
taking advantage of these private banks
which had a high ptoportion, we are now
going to condemn them to level of State
Bank which fails to give money for public
purposes. 1 may point out that in my own
home town out of 61 tile factories, which are
eligible for loans as small-scale industry at
7 per cents, only two have approached the
State Bank for these loans and the rest are
content to pay even up to 13 per
cent to private banks. This is the difference
between the State Bank and a private bank,
namely, that a private bank’s loan at 13 per
cent is better than a State Bunk loan at 7}
per cent. So, public purpose is pot served
by nationalisation.

What purpose then is served? My
friends are deluded : they are not seeing
what is the meaning of this Bill. The
meaning of this Bill is that Government is
going to take charge of Rs. 4,000 crores and
the power that it gives over the industry and
trade to wipe them out...(interruption)

SHRT NAMBIAR : It is the people’s
money.
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SHRI LOBO PRABHU | They are not
only not going to wipe out the Swntara
Party —the Swatantra Party may survive
because of its merit—but they are going to
wipe out all that rubbish on the other side
which d:dends on nothing.

17 hrs.

I would like to say this is political
game ; this is not going to serve the com=
man man......

MR. CHAIRMAN : The hon. Member
may try to conclude now,

SHRI LCBO PRABHU : We are fortu-
nate to have vou in the Chair,

MR. CHAIRMAN : The Deputy-
Speaker has said that two or three minutes
each may be given.

SHRI LOBO PRABHU : Please give me
only three minutes,

MR. CHAIRMAN : 1 have already given
you five minutes,

SHRI LOBO PRABHU : Only two or
three minutes more,

MR. CHAIRMAN : You have not yet
come to your amendment.

SHRI LOBO PRABHU : That is why 1
want two or three minutes more. 1 am
coming to my amendment,

Are you golng to scrve the common
man by arresting to change in the economy
that was taking place 7 Are you going to
serve the common man by paralysing credit
which is the life blood of the economy ?
You are not, You are going to introduce
conditions where unemployment will in-
creases ; you are going to introduce condi-
ditions where you will be faced with so
much distress that in spite of all the money,
all the power, you can get from this Bill,
you will also be wiped out. You will have
a dictatorship ; you will have a revolution,
(Interruption) 1 am now coming to my
amendment, You have a mixed economy
and in a mixed economy, both the
private sector and public sector co-exist.
As my hon. friend, Shri Humayun Kabir,
suggested 25 per per cent, 1 go a little fur-
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ther and [ would ask the Governmznt to
hav: 51 per cent of th: capital and leave 49
per cant to private sector. You will have
all the power that you require to control
the privale sector; It will also give a sense
of confidence to the people that you are not
b:coming communist and that you are not
going their way. Thercfore, I would like to
say it is a vary simpl: amendment. Please
you meet my objection of *'public purp se”
and if you cannot raeet if fully, at least, you
may accept my ammendment which reduces
the gravity of the transgress on the
Constitution.

SHRI S. 5. KOTHARI (Mandsam) :
Sir,I should like to emphasise that the Bill
envisages that a scheme will be brought
subsequently. In my opinion, the scheme
should have formed part of the Bill ftself,
It amounts to excessive delegation of autho-
rity. On these grounds the Supreme Court
would strike down this place of legislation,
as has already happened in the case of a
part of the Gold Control Act. 1 am sound-
ing a note of warning to the Government on
this point. The scheme forms such an im=
portant part of the subsequent set up, the
post nationalisation set-up, that it must be
included in the Bill itself. It is an exees-
cessive delegation of authority. .

Secondly, I would submit that all these
14 Banks should be kept as individual units.
Even il there Is some amalgation, there
should be a minimum of at least five units
functioning besides the State Bank of India.
This is absolutely necessary so that these
units may compete amongst each other and
we do not havz inefficiency as we find in
the case of a huge organisation like LIC,
Actually, the then Finance Minister and the
Deputy Peime Minister, Shri Morarji Do2sai,
said that they were even considering that the
LIC should be split up into two or three
zonal corporations. I would submit that a
minimum of five units should be main-
tained,

Another point that I should like to em-
hasize is that the process of bureaucratisa-
tion, which will inevitably follow nationali=
sation, is going to do considerable harm to
the economy and, particulary, to the service
that is given to ths depositors. What is
necessary is that the managemsnt should be
professionalised. Actual professional bankers
should bz put incharge of them and there
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should b: minimum of interference by bur-
eaucrats sitting in the North Block or the
South Block of the Secretariat.  That is
Very mecessary.,

Besides that, it is important that if any
fundamental changes are made, they should
be made with the consent of Parliament.
The Government does not have any autho-
rity to bring in a measure which would
chanoge the entire structure in some form or
the other and do it without the consent of
the Parliament. ’

There have been talks that nationalisa-
tion is going to add to the resources of the
Fourth Plan which is going to be revised.
I do not understand how resources would be
released for the fourth plan. An analysis
of the assets and liabilitities show that cash
is 8.7% of deposits ; advaces amount to
68.6%/ ; investments amount to 28.5%. Rs,
27 crores are invested in industrial securities.
Out of 2742 crores I do not see how many
can be released for the plan. They may
liquidate part of the individual investment.
The important point is if the money of these
banks is utilised for increasing the loans to
public undertakings which do not give any
return the consequence would be that there
would be no profits and the rate of interest
they pay to the depositors would be reduced
and what they charge the borrowers would
be increased, That will have a deleterious
effect on industrial development. Therefore,
L submit that there is no money except the
Rs. 27 creres which is about 1%]. There
would be no release of funds for plan pur-
poses. This is what I want to emphasize.
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after line 36, insert—

“Provided ihat no advances either
secured or unsecured shall be granted
1o political organisations and indi-
viduals for pelitical purposes
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(Nustration: Giving of an advance to
AICC shall come within this pro-
vision)."

=t Mz Fq7 ¥ it w71 f5 ag
g fas & @ At ¥ guru feam
TN ¢, wWiergn ga § A% gfA-
TRy afadq 7§t w3 1 sfwT & afea-
& A s g W@ @ g, 97 gfard
74 2, afw @ fas & 3T ¥ gEw
FTEAILFTIE | TCA A frgw fas o
Fgr mar g fF ag fas feg Ao 30

““...in order to serve better the needs
of development of the economy in
conformity with national-policy and
objectives and for matters connected
therewith or incidental thereto,”

TdY qYg ©EHT A JTANIIH 00T
LR AR -

“The banking system touches the
lives of millions and has to be
inspired by a larger social purpose
and has to subserve national priorities
and objectives, such as rapid growth
in agriculture, small industries and
exports, raising of employment levels,
encouragement of new enterprencurs
and the development of backward
areas.”
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SHRI S. M. BANERIJEE : My amend-
ment is simple ; it is to insert a sub-clause
that the new banks together shall be a
bodycorporate with perpetual  succession
and a common seal and shall sue and
be sued in its name. The earlier amend-
ment was (o omit lines 28 to 30, While
moving this amendment, I support the
amendment of Shri Madhu Limaye. The
hon. Law Minister wants nationalisation.
He should see that there is no corruption.
At present because they are run in the
private sector there is mismanagement.
I am thefore sure that the amendment
would be accepted. 1 want to ask whether
Rs. 25 lakhs had been paid to the AICC,

SHRI NAMBIAR : My amendment
is simple. It wants to add at the end of
the clause ‘'and to amalagamate with
other banks when found necessary.” They
are now taking over fourteen banks and
the whole country applauds it. Now
these fourteen banks are going to operate
simultaneously but separately. We have
the State Bank also operating in those
places. What is going to happen is that
these fifteen banks will operate in every
town and city and each bank will have
its branches. Therefore, it will look as
though 75 or 80 scparate banks are
operating in a small city like Madras or
Trichy, When we proceed further, there
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will be need for amalgamation, Amalga-
mation doe; noi m:an retrenchmant but
improvement in quality, work and service.
I do not want amalgamation here and now.

SARI GOVINDA MENON : The
Governme:nt are moving an amendment in
order to effect the obj:ctive which Mr.
Nambiar has in vi:w. That is amsnlment
No. 130. W: are taking pow:r to
amal!gamate if necessary.

SHRI NAMBIAR : Thank you, One
word of caution, When amalzamation takes
place it should not reduce the employment
poteatial of the personnel...(/nrerruption).
Further, there is another point which I
wish to make. That is the question of
bureaucrats ; those persons will continue,
and their manipulations will continue,
Therefore, when the mext clause is taken
up, I shall be moving another amendment
saying that thosc officers, controllers, or
what you call Chairman or the managing
directos, all these bureaucrats should be
removed completely. That should be
done, We want a new set up so that those
men who were mishehaving and who
ruined and did all sorts of malpractices
utilising the common man’s money which
is entrusted to them, should not be there ;
such things should not be allowed to be
repeated in the name of good administra-
tion, If the Government really repeat
such things, as they did in the case of
the LIC, the whole scheme will be
prejudiced and the whole thing will become
futile, and then it will be said, *See, the
nationolised banks have gone to dogs.”

Learn the lesson from the LIC, and learn
the lesson from the public undertakings, and
learn the lesson prezisely and strongly, so
that the old bureaucrats will not be
allowed to control the banking institutions.
Give them good pznsion, provident fund
good facilities, and then ask them to quit,
and quit for the country's good.

MR. CHAIRMAN : T am afraid Mr.
Somani's amendment is the same as that of
Mr. Lobo Prabhu. He might have different
things to say but the amendment is just the
same, Mr. Palcdia,
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SHRI D. N, PATODIA (Jalore) : My
amendment Mo, 282 seeks to introduce a
new sub-clause to clause 3. [t reads:

“All depositors in the corresponding
new banks shall be guaranteed as
regards their repayment in full by
the Central Government.”

We have heard various Government
spokesmen saying that nothing should be
said either in the House or outside the
House which may shake the confidence of
the depositors, But nevertheless, whatever
that has been said by the Government
spokesmen, the manner in which it has
been brought about has clearly shaken the
confidence of thedepositors. There is no
doubt about it.

Government has justified it by saying
that if banks are once nationalised, the
depositors are safe as long as the Govern-
ment is there, as long as the Government
is solvent. If that be the ground, if that
be the justification of the Government,
and if they stand by that, here is an
occasion, here will be a test of their bona
fides to find out if they are prepared to
accept this amendment which is a very
simple one, saying that Goveroment will
guarantee repayment of loans up to 100
per cent.

There are two positive aspects to it.
If there is any scare—it is there—and if
they accept this amendment with regard
to the existing depositors, the depositors
will have the fullest possible confidence
and they will not have any hesitation and
there will be no withdrawal and no run.
Apart from that, the second and the more
important point is that if they accept
this amendment, they wou'd be in a
position to attract more deposit in future,
Therefore, T belicve that the Government
will be good enough to accept the amend-
ment, because to refuse it will be dangerous.
Having moved this amendment, they should
appreciate that any refusal will mean that
they are not prepared to ensure full
repayment to the depositors,

Before I conclude, let me say a few

Bill

words with regard to amendment No. 176
which has been moved by my friend Shri
Madha Limaye. This is an amendment
over which I feel that po section of the
House will have a different opinion. This
Is an amendment which will place politics
into a healthy atmosphere and will set
‘ap example for us to have a cleaner
politics.  Therefore, 1  wholeheartedly
support amendment No, 176.

My third small point is with regard
to amendment 92 of Shri Humayun Kabir.
Here is ap example that if we at least
decide to nationalise any particular sector
we can still co-exist, the control will be
of the Government but still the public
and the private citizens at large will be
able to participate to the extent of nearly
70 per cent. It is an example where
I believe Government should have no
hesitation in accepting the amendment
because they are not affected in any way.
I wholeheartedly support this amendment
moved by Shri Humayun Kabir.

=t 7 &7 : wwiefa wEEw, AU
HaeT @17 3 H 5@ AW HE

“after line 42, add—

“(7) The Central Government may
take over any other bank whose name
does not appear in the first schedule,
at any time by issuing a notification

in the Gazette.”
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SHRI N. K. SOMANI: Sir, I am
Speaking on my am:ndm:nt Mo 303 with
a very brief background. B:fore the hon.
House rushes to pass this Bill of gross and
ruthless expropriation of public property,
I would like to bring to the notice of the
House that when about hundred employcas
of the Indian Airlines and Air India Cor-
porations saw the Prime Minister sheis
suppased to have told them that there is
no future for democracy in this country as
long as banks, industries and newspap:rs
are not nationalised in our own manner and
method. 1 would like to bring this danger
to the notice of this House. I would like
to quote only two lines which have
appeared in the editorial of a paper. Mr.
Frank Moraes says in the Indian Express
today.

“It does not call for high courage to
raid other people’s tills. According
to our new monopolists, why bother
to create wealth when you can seize

200

.

If the objective of the Government of
India is to provide a new direction to the
banks, to what they call economic impro-
vement, and if they are not satisfied with
the working of the banks they can very well
do it if they accept Shri Kabir's very
sensible suggestion. If they are still hesitant
to do that on any legal ground then they
should be satisfied with just about 51 per
cent of the share capital of each bank,
because not only are we a mixed economy
so far as [ am concerned it is the repeated
assurance given by the Planning Commission
and the Governm:nt of India, and to leave
a minority in the shape of 49 per cent
shareholdzrs which you can distribute in
any equitable manner as you like by recons=
tucting the share holding. It will be imm:n-
sely preferable and in the interest of sound
banking. 1 would therefore like to appeal
that this am:ndment should be accepted.

=t JoitsisT @l - wwnafr gdEg;
& FTy gEad do 330 F wEeg F QY
@a7 AT 10T £ | &7 @t J7 ot 37
fagral & & gud® & faad e =9 2w
w1 fgg R Faamr g1 agwa fzam,
agaa A, A g fagma g SfeT
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SHRI GOVINDA MENON : Three
hon. members, Shri Humayun Kabir, Shri
Lobo Prabhu and Shri N, K. Somani have
suggested that afier the banks have been
taken over the shares should be given to the

members of the public. Shri Lobo Prabhu
and Shri Somani have suggested 51 per cent
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and Shri Kabir some other percentage.
These are things which can be considered
later. There is nothing preventing the
Government from doing that. After having
got possession of these banks schemes will
bs framed, regulations and rules will be
framed and they will be placed before the
House.

SHR1 S.S. KOTHARI:Is it not
excessive delegation of authority ? Will the
Law Minister consider that 7

SHR! GOVINDA MENON ; We vril!
consider that. 1 am thankful to Shri
Kotharl who thought that I did not kn_-mw
anything about banking. Now he thinks
I know at least some law.

SHRI PILOO MODY (Godhra) :
Everyone has some weak moments.

SHRI GOVINDA MENON : These are
things which can be considered later, be-
cause a person possessed of property can
transfer it. We have not thought about
these details.

One hon. Member spoke about ama_lga-
mation. An amendment has_ been given
notice of by Shri P. C. Sethl.‘ amendment
No. 130, under which power will be taken
for amalgamation etc. But 1 do not accept
the suggestion that this should be a big
monolity amalgamated with the State Bank

of India.

The amendment of Shri_ Limaye_ was
that loans should mot be given v:mhout
proper security and all that. You will see
that sub-clause (5} of clause 3 states that
the corresponding new banks shall carry on

banking.

: Hi int is
SHRI N. DANDEKER : His po
that no advance, secured or unsecu_re_:d', shall
be given to political parties or politicians.

SHR1 GOVINDA MENO‘N.: I do not
think there is any qualification like “poli-
tical’. His point was that no clean
advance shall be made.

SHRI N. DANDEKER : No advance
of any kind.

: id

RI GOVINDA MENON : He sa
;hmsgo clean advance should be given.
Banks will give advance if there is proper

credit for the p=rson who seeks the advance.
That is the entire schem: of banking in our
country and if this is to b: am:nded then
we have to amend the Banking Companies
Act. So, I oppose all the amendments.

SHRI D. N. PATODIA : What about
my -amendment about guaranteed depositors’
money 7

SHRI GOVINDA MENON : The
Deposit Insurance Act will apply to this
also. Then, I do not accept the suggestion
of the hon. Member that there is any suspi-
cian in the minds of the public and the
depositors with respect to the security of
their deposits, There are already 10 or 12
banks in the public sector and it is a wvery
mischievous suggestion, according to me, to
make that there would be any lack of faith
on the part of the public.

I request them to withdraw the amend-
ments.........(Interruption).

SHRI D. N. PATODIA : You are en-
couraging withdrawals,

st vy foadt : 70 7Y #gRa W
FMeT R AT TG @ § 7

MR. CHAIRMAN : He has said that
he is not accepting your amendment,

SHRI PILOO MODY : He has mis-
represented.

MR, CHAIRMAN : That is his right,
to represent or to misrepresent.,

SHRI PILOO MODY : You should
have corrected him on that and insisted that
he understood the amendment,

MR. CHAIRMAN :
corrected the Minister.

Shri Dandeker

SHRI PILOO MODY : No advances.

oft we fomd : ol wgzm, w4
wamfaam@mirar g & sg #
F1€ 1o gq & AgF 7FdY | Ig AL A¥=-
iz ®1 0t &% § agl 957 &1

SHR1 GOVINDA MENON :
yours is all opea |

And
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st e fomd : 54) w@n feamr A
AT W | 39 9L A fFa7E 9¢ 9 FY,
TZ AT FATHT F1 A7 q@A 9T 1 I
bt (R EICE G

SHRI GOVINDA MENON : That
amendment will not fit into the scheme of
this clause. Any how, | am mot accepling
it. Mr. chairman : It is for the Minister to
cither accept it or reject it. It is his right.

SHRI PILOO MODY : After he has
understood it he can rejeet it. It is a very
important amendment. Let the whole coun-
try know what he is rejecting.

MR. CHAIRMAN : Whether he under-
stood it or did not understand it, is there
any amedment which I should put to the
vote of the House separately 7

SHRI D.MN. PATODIA : Yes, No. 282.

SHRI MADHU LIMAYE :
also.

No. 176

SHRI S. K. TAPURIAH: No, 176 also.
Let the country kmow what they are rejec-
ting.

SHRI HUMAYUN KABIR : The
Minister has himself said...(/nrerruption)

MR. CHAIRMAN : There is no scope
for any further discussion. Do you want
your amendment to be put to the wvote of
the House 7

SHRI HUMAYUN KABIR : I am not
pressing it since the Minister says that they
have not given thought to it and that it will
be considered later,

SHRI GOVINDA MENON : We will
consider ft.

MR. CHAIRMAN : Now, I put amend-
ment No. 176 moved by Shri Madhu Limaye
to the vote of the House.

The question is :
“Pame 2._
after line 36, insert—

“Provided that no advances either se-
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cured or unsecured shall be granted to
political organisations and individuals
for political purposes. (Illustration :
Giving of an advance to AICC shall
come within this provision." (176),

The Lok Sabha divided :

Division No. 9]
AYES

Abraham, Shri K. M,
Amat, Shri D.

Amin, Shri R. K,
Banerjee, Shri 5. M.

Basu, Shri Jyotirmoy
Bhagaban Das, Shri
Bharati, Shri Maharaj Singh
Brij Bhushan Lal, Shri
Chakrapani, Shri C, K.
Chandra Shekhar Singh, Shri
Dandeker, Shri N.

Dange, Shri S. A,

Dar, Shri Abdul Ghani
Deb, Shri D. N.

Dwivedy, Shri Surendranath
Esthose, Shri P. P.
Fernandes, Shri George
Gopalan, Shri P,

Gowd, Shri Gadilingana
Guha, Shri Samar

Jena, Shri D.D.

Jha, Shri Bhogendra

Joshi, Shri 5. M.
Kachwai, Shri, Hukame Chand
Kalita, Shri Dhireswar
Kapoor, Shri Lakhan Lal
Kisku, Shri A. K.
Kathari, Shri S, 8.
Kripalani, Shri J. B.
Kundu, Shri 8.

Kushwah, Shri Yashwant Singh
Limaye, Shri Madhu
Madhukar, Shri K. M.
Majhi, Shri Mahendra
Mangalathumadam, Shri
Meghachandra, Shri M.
Mody, Shri Pilop.
Mohamed Imam, Shri J.
Molahu Prasad, Shri
Maik, Shri R. V,

Nambiar, Shri

Nihal Singh, Shri

Ounkar Singh, Shri

Parmar, Shri D. R.
Paswan, Shri Kedar

[17. 42 hrs.



Patil, Shri N. R.

Patodia, Shri D. N.

Puri, Dr Suraya Prakash
Ramamurti, Shri P,

Saboo, Shri Shri Gopal
Sambhali, Shri Ishag

Satya Narain Siogh, Shri
Sharma, Shri Beni Shanker
Sharma, Shri Yogendra
Shastri, Shri Raghuvir Singh
Shastri, Shri  Sheopujan
Saivappa, Shri N
Tapuriah, Shri § K

Tyagi, Shri Om Prukash
Viswambharan, Shri P.
Viswanatham, Shri Tenneti

NOES

Achal Singh, Shri

Agadi, Shri S. A.
Ahirwar, Shri Nathu Ram
Aga, Shri Ahmad
Ahmed, Shri F. A.
Arumugam, Shri R, S.
Azad, Shri Bhagwat Jha
Barua, Shri Bedabrata
Barua, Shri R. -

Bhagat, Shri B R.
Bhagavati, Shri
Bhandare, Shri R. D.
Bhanu Prakash Singh, Shri
Bhargava, Shri B, N.
Bhattacharyya, Shri C. K.
Birla, Shri R. K.

Bohra, Shri Onkarlal
Buta Singh, Shri

Chanda, Shrimati Jyotsna
Chatterji, Shri Krishna Kumar
Chaturvedi, Shri R. L.
Chaudhary, Shri Nitiraj Singh
Chavan, Shri D. R.
Chavan, Shri Y. B.
Choudhary, Shri Valmiki
Choudhury, Shri J. K.
Dalbir Singh, Shri

Das, Shri N. T,
Dasappa, Shri Tulsidas
Dhillon, Shri G. S.
Dhuleshwar Meena, Shri
Dinesh Singh, Shri
Dwivedi, Shri NMageshwar
Ering, Shri D.

Gandhi, Shrimati Indira
Ganesh, Shri K. R.
Ganga Devi, Shrimati
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Gautam, Shri C. D.
Ghosh, Shri Bimalkantri
Ghosh, Shri P. K.
Ghosh, Shri Parimal
Govind Das, Dr,

Gupia, Shri Lakhan Lal
Hajarnawis, Shii

Hari Krishna, Shri
Hazarika, Shri J, N.
Hem Raj, Shri

Igbal Singh, Shri

Jadhav, Shri Tulsidas
Jadhav, Shri ¥, N.
Jagjiwan Ram, Shri
Jamir, Shri §.C.
Kahandole, Shri Z, M.
Kamble, Shri

Kamala Kumari, Kumari
Karan Singh, Dr.
Katham, Shri B. N.
Kavade, Shri B. R.
Kedaria, Shri C, M.~
Kesri, Shri Sitaram
Khan, Shri M. A.

Kinder Lal, Shri
Kripalani, Shrimati Sucheta
Krishna, Shri M. R,
Krishnan, Shri G. Y.
Krishnappa, Shri M., V.
Kureel, Shri B. N,
Lakshmikanthamma, Shrimati
Lutfal Haque, Shri
Mahadeva Prasad, Dr.
Mahajan, Shrl Vikram Chand
Mahida, Shri Narendra Singh
Mahishi, Dr. Sarojini
Mandal, Dr, P,

Marandi, Shri

Master, Shri Bhola Nath
Masuriya Din, Shri
Mehta, Shri Asoka

Mehta, Shri P. M.
Melkote, Dr.

Menon, Shri Govinda
Minimata, Shrimati Agam Dass Guru
Mirza, Shri Bakar Ali
Mishra, Shri Bibhuti
Mishra, Shri G. 8.
Mohsin, Shri

Mrityunjay Prasad, Shri
Mukerjee, Shrimati Sharda
Mukne, Shri Yeshwantrao
Murti, Shri M. S,
Naghnoor, Shri M, N,
Naidu, Shri Chengalraya
Oraon, Shri Kartik
Pahadia, Shri Jagannath
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Palchowdhury, Shrimati Ila
Pandey, Shri K. N.
Panigrahi, Shri Chintamani
Pant, Shri K. C,
Paokai Haokip, Shri
Parmar, Shri Bhaljibhai
Purtap Singh, Shri
Parthasarathy, Shri
Patel, Shri Manubhai
Patil, Shri Dcorao
Patil, S.D,
Patil, Shri S K.
Poonacha, Shri C. M,
Pradhani, Shri K.
Pramanik, Shri J, N.
Qureshi, Shri Mohd. Shaffi
Raghu Ramaiah, Shri
Raj Deo Singh, Shri
Rajasekharan, Shri
Ram, Shri T.
Ram Dhan, Shri
Ram Dhani Das, Shri

© Ram Sewak, Shri Chowdhary
Ram Swarup, Shri
Ramshekhar Prasad Singh, Shri
Randhir Singh, Shri
Rao, Shri Jaganath
Rao, Shri K. Narayana
Rao, Shri Muthyal
Rao, Shri J. Ramapathi
Raut, Shri Bhola
Reddi, Shri G. 8.
Reddy, Shri Ganga
Reddy, Shrimati Sudha V.,
Rohatgi, Shrimati Sushila
Roy, Shri Bishwanath
Roy, Shrimati Uma
Sadhu Ram, Shri
Saha, Dr, S. K.
Saigal, Shri A, S.
Saleem, Shri M, Yunus
Sambasivam, Shri
Sankata Prasad, Dr,
Sayced, Shri P.M.
Sayyad Ali, Shri
Sen, Shri Dwaipayan
Sethi, Shri P. C.
Ssthuraman, Shri N,
Shah, Shri Shantilal
Shambhu Nath, Shri
Shankaranand, Shri B.
Sharma, Shri Madhoram
Sharma, Shri Naval Kishore

Bill
Shastri, Shri Ramavatar
Shastri, Shri Ramanand
Sheo Narain, Shri
Sher Singh, Shri
Sheth, Shri T.M.
Shinde, Shri Annasahib
Shiv Chandika Prasad, Shri
Shukla, Shri S.N,
Shukla, Shri Vidya Charan
Sinha, Shri Mudrika
Snatak, Shri Nar Deo
Sonavane, Shri
Supakar, Shri Sradhakar
Sursingh Shri
Swaran Singh, Shri
Tiwary, Shri K. N,
Uikey, Shri M. G.
Ulaka, Shri Ramachandra
Veerappa, Shri Ramachandra
Venkatasubbaiah, Shri P,
Venkatswamy, Shri G.
Verma, Shri Balgovind
Virbhadra Singh, Shri
Vyas, Shri Ramesh Chandra
Yadab, Shri N, P.
Yadav, Shri Chandra Ject

MR. CHAIRMAN : The result* of
the division is

AYES : 61 ; NOES : 173,
The morion was negatived.

SOME HON. MFEMBERS : Shame,
Shame !

MR. CHAIRMAN : Now, I put amend-
ment No. 282 moved by SHRI D.N. Patodia
to the vote of the House, The Lobbies
have already been cleared.

The question is :

Page 2, after line 36, insert—

“(5A) All deposits in the corresponding
new banks shall be guarantesd as re-

gards their repayment in full by the
Central Government.” (282)

The Lok Sabha Divided :

* The following Members also recorded their rootes for AYES :

Sarvashri Ranga and C.C. Desai.



Division No. 10]

AYES
Amat, Shri D.
Amin, Shri R K.
Brij Bhushan Lal, Shri
Dandeker, Shri N.
Deb, Shri D.N.
Desai, Shri C.C.
Diviedy, Shri Surendranath
Fernandes, Shri Grorge
Gowd, Shri Gadilingana
Jena, Shri D.P,
Joshi, Shri S.M.
Kachwal, Shri Hukam Chand
Khan, Shri Ghayoor Ali
Kothari, Shri 8,S.
Kripalain, Shri J.B.
Kushwah, Shri Yashwant Singh
Limaye, Shri Madhu
Majhi, Shri Mahendra
Mody, Shri Piloo
Mohamed Imam, Shr J.
Naik, Shri R.V.
Ookar Singh, Shri
Polodia, Shri D.M.
Ranga, Shri
Saboo, Shri Shri Gopal
Sharma, Shri B:ni Shanker
Shivappa, Shri N.
Tapuriah, Shri S.K.
Tyagi, Shri Om Prakash

NOES

Achal Singh, Shri

Ahiwar, Shri Nathu Ram
Aga, Shri Ahmed

Agadi, Shri 5.A,

Ahmed, Shri F.A,
Arumugam, Shri R.S.
Azad, Shri Bhagwat Jha
Banerjee, Shri 5. M.
Barua, Shri Beda-brata
Barua, Shri, R.

Basu, Dr. Maitrayee
Bhagatis, Shri B.R.
Bhagavati, Shrl

Bhandare, Shri R.D.
Bhanu Prakash Singh, Shri
Bhargava, Shri B.N.
Bhattacharyya, Shri C.K.
Birla, Shri R.K.

Bohra, Shri Onkarlal
Buta Singh, Shri

Chanda, Shrimati Jyolsna
Chandra Shekhar Singh, Shri

[17.45 hrs.

Chatterjee, Shri Krishna Kumar

Chaturvedi, Shri R,L.
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Chaudhary, Shrl Nitiraj Singh
Chavan, Shri D.R.
Chavan, Shri Y.B,
Choudhary, Shri Yalmiki
Choudhury, Shri J.K,
Dalbir Singh, Shri

Das, Shri N.T.

Dasappa, Shri Tulsidas
Dhillon, Shri G.S.
Dhuleshwar Meena, Shri
Dinesh Singh, Shri
Dwivedi, Shri Nageshwar
Ering, Shri D,

Gandhi, Shrimati Indira
Ganesh Shri, K.R.

Ganga D:vi, Shrimati
Gautam, Shri C.D.

Ghosh, Shri Bimalkanti
Ghosh, Shri, P.K.

Ghosh, Shri Parimal
Gopalan, Shri P.

Govind Das, Dr.

Gupta, Shri Lakhan Lal
Hajarnawis, Shri

Hari Krishna, Shri
Hazarika, Shri J.N,

Hem Raj, Shri

Igbal Singh, Shri

Jadhav, Shri Tulshidas
Jadhav, Shri V.N.
Jagjiwan Ram, Shri

Jamir, Shri S C.
Kahandole, Shri Z,M,
Kalita, Shri Dhireswar
Kamble, Shri

Kamala Kumari, Kumari
Karan Singh, Dr,

Katham, Shri BN.
Kevade, Shri, B.R.
Kedarai, Shri C.M,

Kesri, Shri Sitaram

Khan, Shri M.A.

Kinder Lal, Shri

Kripalani, Shrimati Sucheia
Krishna, Shri M. R.
Krishnan, Shri G. Y,
Krishnappa, Shri M. V.
Kureel, Shri B. N,
Lakshmikanthamma, Shrimati
Lutfal Hague, Shri
Madhukar, Shri K, M.
Mahadeva Prasad, Dr.
Maharaja, Shri Vikram Chand
Mahida, Shri Narendra Singh
Mahishi, Dr. Sarojini:
Mandal, Shri Yamuna Prasad
Mangalathumadam, Shri
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Marandi, Shri

Master, Shri Bhola Nath
Masuriva Din, Shri
Meghachandra, Shri M.
Mehta, Shri Asoka
Mehta, Snri P, M.
Malkote, Dr.

Menon, Shri Govinda

Minimata Agam Das Guru, Shrimati

Mirza, Shri Bakar Ali
Mishra, Shri Bibhuti
Mishra, Shri G. C,
Mobhslin, Shri

Mrityunjay Prasad, Shri
Mukherjee, Shrimati Sharda
Mukne, Shri Yeshwantrao
Murti, Shri M. §.
Naghnoor, Shri M.N.
Naidu, Shri Chengalraya
Oraon, Shri Kartik
Pahadia, Shri Jagannath
Palchoudhury, Shrimati Ila
Pandey, Shri K. N,
Panigrahi Shri Chintamani
Pant, Shri K. C,

Paokai Haokip, Shri
Parmar, Shri Bhaljibhai
Partap Singh, Shri
Parthasarathy, Shri
Paswan, Shri Kedar

Patel, Shri Manubhai
Palil, Shri Aventrao

Patil, Shri D:orao

Patil, Shri N. R.

Patil. Shri 8§, D.

Patil, Shri 8. K,
Poonacha, Shri C. M.
Pradhani, Shri K.
Pramanik, Shri J, N,
Puri, Dr. Surya Przkash
Qureshi, Shrl Mohd, Shaffi
Raghu, Ramaiah, Shri
Raj Deo Singh, Shri
Rajasekharan, Shri

Ram, Shri T.

Ram Dhan, Shri

Ram Dhani Das, Shri
Ram Sewak, Shri

Ram Swarup, Shri

Ramshekhar Prasad Singh, Shri

Randhir Singh, Shri
Rao, Shri Jagannath
Rao, Shri K, Narayana
Rao, Shri Muthyal
Rao, Shri ] Ramapathi
Rao, Shri Thirumala
Raut, Shri Bhola
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Reddi, Shri G. S.

Reddy, Shri Ganga

Reddy, Shrimati Sudha V,
Rohtagi, Shrimati Sushila
Roy, Shri Biswanath

Roy, Shrimati Uma

Sadhu Ram, Shri

Saha, Dr. 8. K.

Saigal, Shri A. S.

Saleem, Shri M. Yunus
Sambasivam, Shri
Sambhali, Shri Ishag
Sankata Prasad, Dr.

Savitri Shyam, Shrimati
Sayeed, Shri P. M.

Sayyad Ali, Shri

Sen, Shri Dwaipayan
Sethi, Shri P. C.
Sethuraman, Shri N.

Shah, Shri Shantilal
Shambhu Nath, Shri
Shankaranand, Shri B
Sharma, Shri Madhoram
Sharma, Shri Naval Kishore
Sharma, Shri Yogendra
Shasthi Bhusan, Shri
Shastri, Shri Ramavatar
Shastri, Shri Ramanand
Sheo Narain, Shri

Sher Singh, Shri

Sheth, Shri T. M.

Shinde, Shri Annasahib
Shiv Chandika Prasad, Shri
Shukla, Shri 5. N.

Shukla, Shri Vidya Charan
Singh, Shri D. M.

Sinha, Shri Madrika
Saatak, Shri Nar Deo
Sonavane, Shri

Supakar, Shri Sradhakar
Swaran Singh, Shri
Tiwary, Shri K. N.

Uikey, Shri M. G.
Ulakka, Shri Ramachandra
Vecrappa, Shri Ramachandra
Venkatasubbaiah, Shri P,
Venkatswamy, Shri G.
Verma, Shri Balgovind
Virbhadra Singh, Shri
Vyas, Shri Ramesh Chandra
Yabab, Shri N. P,

Yadav, Shri Chandra Jeet

MR. CHAIRMAN : The result of the
division is :

AYES: 29 ; NOS : 191.

The motion was negatived.

(SAKA) and transfer of 318
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MR. CHAIRMAN : 1 shall put all
the other amendments to clause 3 to the
vote of the House.

Amendments Nos. 64, 92, 103, 156, 157,
177, 209. 219, 303, 319 and 330. were put
and negatived.

MR. CAAIRMAN : The question is :

“That clause 3 stand part of the
Bill."”

The motion was adopted.
Clause 3 was added to the Bill.

7.45 hrs.

HALF-AN-HOUR DISCUSSION
Crisis in Jute Industries

SHRI BENI SHANKER SHARMA
(Banka) : Mr. Chairman Sir, This morning
at the time of discussion the short notice
question some storm was raised over the
issue of impending crises in the jute mills.
Sir, Jute industry was one of the most
important and vital industries so far as
West Bengal was concerned and in fact the
existence, growth and development of
Caleutta have been mainly dus to the row
of sprawling jute mills with thelr smoking
chimneyes situated on both sides of the
river Hooghly. It is also important to the
country as a whole as It is the highest
foreign exchange carner accounting for 23%;
of the value of the country’s export trade,

also one of the biggest
employers, It not only employs direct
labour to the tune of 233,000 and odd
persons as against 3.5 million employed
earlier but many times more people are
engaged in cultivation of raw jute, its pro-
cessing, transporting and markcting. In _f?ct
there are about four milllon peasent families
in West B:ngal, Bihar, Orissa Assam and
(the jute growing States) who depen'd for
their livelihood on its cultivation. It is also
the mainstay for thousands of small middle-
men, merchants, stockists, truck-owners,
cart-man, coolies and people engaged in
assorling, grading and baling of the commo-
dity. Bssides thousands of pzople are
employed in inland waterwavs, b\an_kmg,
{nsurance and many other ancillary

sir, it is
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industries.  As such, even on a modest
calculation, more than 20 mijllion people
would be depending on this industry for
their daily bread. It contributes about
Rs. 75 crores per year to the State and
Central exchequer by way of excise and
export dutics and other local taxes besides
being once the contributor of the biggest
incometax revenue in that region.

You know, Sir, that there has been a
dead-lock in the negotiations between the
labour and management over the increase of
wages and other amenities and the industry
is to-day threatened with a strike unprece-
dented in its annals which is to start on and
from the 4th August, 1969. This will be
disastrous both for the industry and the
labour,

Sir I will appeal to the labour leaders
through you not to precipitate this strike
in the larger interest of the industry as well
as of labour and agricalture till the Bibhuti
Mishra Committee which has been set up
by the Central Government and the Tariff
Commission have gone thoroughly into the
whole question of cost structure of the
finished goods and other matters incidental
thereto.  Sir, the demand for increase in
wages by the labour is natural and under-
standable considering the increase in the cost
of living.

I may say without any fear of contradic-
tion that the worker in Jute mills in West
Bengal is the lowest paid in the whole of
the country and his claim deserves sympa-
thetic consideration at all hands,

But there are so many demands on this
industry besides the demand of Jabour which
have got to be met. There is the demand
of Government in the shape of excise and
export duties and of agriculturists in the
shape of an adeque price for their raw Jute,
The support price of jute has been fixed at
Rs. 107, per quintal which cannot and
should not be disturbed in the interest of
our agricu'tural economy, Therefore, the
only thing that is capable of repulation is
the excise and export duties, Unless and
until Government comes to the rescue of
this induiry and reduces the exclse duty
and totally abolishes the export duty, there
is no hope of salvation for this industry,
Sir, I do not hold any brief for the ma-



