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Oiherwise, there is no.sense in saying
that 1he Staies shall be represented in
the Czuncil of States.  In fact, in the
United States of America and in other
countries where there are second
chambers, represeniing the interests
of the S:atcs, the representation given
to these uni:s is always the same. We
also know that the clecied members
of our Council of Staies will be retur-
ned by the Lower House of the Saic
Assemblies, and it we say that the
election will be in some orher form,
either in  proporiion 1o their popula-
tion or on some other basis and yet
people with the same qualification,
ithe Council of Sta'es will serve no
real purpose, except a purpose of
unnecessary duplication of the House
of the People. In fact. the House of
the People itsell will be represcniative
of the people of the Siates themselves,
because the Staies will be sending in
their represcntatives to the House of
the People on almost the same basis,
Therefore, if we do not accept this
principle, that of tuking every Staies
as an equal unit, and sending in their
representatives to sifeguard or protect
their special intcrests, there is no
sense or meaning in having a second
chamber to represent the Siates,”

“Though we have Schedule 111-B,
the position, 1 feel. shou'd be made
clearer that the Council of Siaies
will be represeniative of the Siaie
interesis, and thercfore the Siates, as
States, and as au onomous uniis, must
be equally represcnied On  this
ground, I suggest that the aliocation
of seais 1o the represeniatives of the
States in the Council of Staies sl.ould
be on ihe basis of equal reprcsenta-
tion to each of the component Sia es,
the number of which repre<eniation
shall in no case be more than three.
Why [ fix upon the figure three is
this. I feel that il three members
come from every State, that will be
sufficient to safeguard the special
inicresis of tte Siates, and their spe-
cial problems. Afier all, this is 10 be
a sobering Huuse, a reviewing House,
a House sianding for qualiry and the
members will be exzrcising their right
1w be beard oo the meris of what
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they say, for their sobriety and know-

ledg: of special problems ; quanrity,

that is, their numoer, is not of much

mom:nt, and 1 think three is just

su'ficient for the purpose.”
Al A5 fq gT @ wsy & da-
17 a3€7 T AIZT T AT KT Fo
élo g BT QF UST § qi9-qid q&eq
EAT AT 41 F 4T G997 TUIT FA
§eza & frawezsa &) guad &
HL 9T (4797 17 § qadeq awa
¥ afma dar 98 faar qar

aif@T & sy gur § wzw ¥

fggzar &1 daar gfaas w72 &
Wz & wrarT 9T gar, g N al 97
afrna & w7 2 faraa ) 1z wz
ot Zro o FEmFrardt ¥ Iw Y Gty
Iq WZ FT "ITT gE 91 f& ag w4
T aXF aEHT ¥ A3 7€ fs wsy |ar
F1 q157 (58 a3 ®1 Q11 9ifge, gawr
s7r &7 a1 wfgn, #fe  wea) e
qIFET Wl IR 21 1949 #Y ara gy
2l usy, Al €277, T G gF ¥ ok -
g'aga & gnaf grad a4, afew
gfawra & say a1al & faqr # qg any
di 5 sdfl usal §1 g3757 #3971 § A
SH WIMIT 9T USA ®AT F  usqdl €
gargzm % fam wrear fasraar

MR. CHAIRMAN : The hon. Member
may con.inue his speech on  the next occas
sion. Now we have to iake up the half-an- ~
hour discu,sion.

17-30 hrs.
HALF-AN-HOUR DISCUSSION
EXPORT OF IHON ORE TO JAPAN

SHRI SURENDRANATH DWIVEDY ~
(Kendrapara) : While repiying to Question
No. 212 on the 30.h July, 1969, the Mipister -
has misted the Houwe so [ar as the efforts of
the MMTC o export iron ore Irom Daitarl
and Birajindi m'nes are concerned. | am
sorry | have to say this because the Minister
in his long staement has alinost repeated
what seems 10 b: the version of the Japa-
nssc. Also | do not believe that (he Japa-
nese would ever bave stated that so far a3
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Daitari and Barajamda ores were concerned,
they were simply not prepared to touch
them. I do not believe that this would be
a true story. Let me make it clear. Inthe
year 1v54 the Japanese sent a team which
was a preliminary survey team which visited
the Daitari mines and they were prepared
not only to give financial assistance 10 deve-
lop the mines but they were prepared also
to give financial assistance for a rail link
from Daitari to Paradip and also finance
the construction of the Paradip port. But
in their wisdom the Government of India in
the year 1956 did not permit tne Orissa
Government to go forward with this arran-
gement and rejecled the offer. In  the
susvey which was subsequently conducted
by the Indian Bureau of Mincs not only the
Japanese were assurcd that for a long term
contract they couid ger high grade ores from
Daitari, but the Indian Bureau of Mines
have also stated that the high grade products
available at Daitari would be to the extent
of 6l or 62 rc. content., So there is no
question of quality. At no time the ore
produced by Daitari mines was less than
any other ore which we are exporiing to
Japan at the present moment, Letthem
compare. 1 say it stands comparison
with Austratia and Siberia with whom Japa-
nese have entered into agrcement. | have
figures with me to show that this ore stands
comparison in quality with any of the ore
cither in bther countries or in_ our own
couniry like Kiriburu and Bailadilla. There-
fore, it is a lie to say so.

' The ‘point is that these people have
nmr madc cfforis.  That is my objection.
What ['sayis: Orissa’s produuon of iron ore
has increased, In the year 1968 it has
increased by about one-fifth of what it was
in 1967. . ‘Not. enly that, we exported to
Japan ip_ I¥68—according to the statement
of- the Counsel General of Japan—about
12.50 million tonnes of iron ore. 1 want to
know in that ycar whether Daitari could
pmﬂucc ore or not but Badjomda was vhere
wh:re 2.5 million tonnes of ore were quiie
eas.lly available which is of medium grade,
‘ngal efforts MMTC have madc 1o export
this ore through Paradip port that year ?
TI}'cy have alrcady entered inio an agreement
wlth Japan for exporting 14.5 million ton-

af iron ore this year. 1 want 10 know
from this how much is the perceniage that
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is going to be exported from Daitari and
Badjamda mines. What I find is ; that there
is from the very beginning—who is responsi-
ble I cannot say, whether some officials in
the M.M.T.C. or at the higher level I cannot
say—but the fact remains that it scems and
we feel it very intensely that there seems to
be a conspiracy somcwhere in the higher
level which not only does not want to ex-
port the iron ore from Orissa mines but also
to see that Paradip port is not developed.
Paradip port is an intcgrated scheme. The
Government of Orissa has spent Rs. 35
crores for developing Daitari mines, Express
Highway and the Paradip port, Because of
this assurance that from Daitari mines ore
will be exported to Japan, they have inves-
ted Rs. 4 crores and set upa commercial
corporation and have purchased trucks from
foreign countries. These are lying there.

SHRT RANGA (Srikakulam) : Some
people might have made money out of it,

SHRI SURENDRANATH DWIVEDY :
I do not want to go into that part of the
story. But all this was an integrated scheme
and we are trying our best that if Paradip
port is to be developed, there must be some
communication available io export ore
from Paradip port. Some communication
system should be there. We have been
pressing that the Talcher-Bimlagar link
shou!d also be established as soon as possi=
ble so that the products of Rourkela could
pass through Paradip port. This is on record.
At our request, a conference was convened
with representatives of the Steel and other
concerned Ministeries, You will be sur-
prised to know that there the MMTC repre-
sentative disputed the claim. They said
adequate quantity of ore would not be

- available 10 be exported through that rail-

way linz and then via Paradeep. They were
trying to obstruct this from the very beginn-
ing. Ther:fore, it is no surprise at all that
they have not placed the claims of Orissa
mines at any time with Japan. This becomes
still more objectionable, because after all,
Daitari is a government-owned mine, not a
private undertaking. Therefore, it should
have been their special responsibility to see
to that. It does not lie in their mouth to
say that it was delayed and construction was
not completed in time, We know the diffi-
cu'ties. Shri Ranga would want me 1o go
iowo all that, but I do not want to do that
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pow. If the Minister inquires, he will find
out how his own colleague who was for
some time Chief Minister of Orissa stood in
the way in regard to the machinery 1o be
supplied to Daitari, how even when MMTC
and OMC were trying to have some sort of
a corporation,...... shares were not given and
all those things. Some other source was then
tried and that did not work.

Let us pot blame anybody. Why was
this not completed in time 7 Of course, no
project is completed in time.

1 have put this question again and
again. Did MMTC at any time make any
effort 1o export iron ore from Orissa mines
specially to Japan through Paradcep port.
Let him give the dates. I have all the
figures with me how much was exporied in
which year. 1 am not going into them.
These papers will be with him also.

Secondly, his complaint is that the port
is open but the transport line is not decvelo-
ped, This also is not true, On the 10th
Jan., the then Transport Minister—1 do not
know if Shri Raghu Ramaiah is going to
hanour the assurance given by his pre-
decessor—at a meeting in Paradeep said that
by 1969.70 they are going to have a guneral
cargo berth in Paradeep. But in the Fourth
Plan, there is no irention of it. The port
is open. It has a capacity 10 export several
million tonnes even now, So far as depth
is concerned, by 1970, it will be the decpes:
port in India, deeper than Goa. I want
to say that now the road is open, it is
ready. Any amount of ore can be ranspor-
ted through the road, through, the Express
highway on abich about Rs. 15-20 crores
have been spent.

I want to bring ‘o his notice that when
Paradcep was taken over, there was a gnod
deal of correspondence between the Gowern-
ments of India and Orissa. The present
Goveroment in Orissa was not in office
then; it was the Congress Government
which was in power there, Then the ques-
tion arose that since we are inlerested in
exporting iron ore, if you have toll and
other restrictions on the road, transport
charges would be 1too high and cxport
possibilities would be very much less.

All those Jetters are with me, the cx-
change of letters between the Government
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of Ind‘a and the Government of Orissa in
which they refer to this, In their reply of
the 20:h May, 1965 the Orissa Government
were prepared  to  adjust  the rates
according to the necds of export: ‘They °
say :

“‘We arc also viially interesied in
expaiting ore™,

If it depended upon the ndjusmlen'l of
ralcs, ctc. the 1oll will be levied correspond-
ing to the prevailing position regarding the
cxport price available for iron ore through
Paradip port. So, they are agrecable. Where
is the question of transport charges being
more and therefore the Japanese refusing.
Itis not so. It is because as has been
alleged in the original guestion there is some
vested interest working. I am not very
much concerned  who s iniercsted, 1 am
concerned because by doing this you are
actually preveniing  a  State which has
immense polentialities of development. It
has all the resources to contribute to the
growth of national wealth. At this hour
for some rcason or the other you are Tes-
ponsible in preventing the growth of this
State. That is my complaint.

a statement by the Consul-
General of Japan He says clearly that so -
far as Indian ores are concerncd, phey .
are less in quality compared to what they
get from other countries. He has made it
clear in his statement. He only complains
about competitive prices and port facilities.
Here is Paradip port which provides you
with port facilities if you have a mind to
develop it. It is surrounded by Banjamda,
Keonjhar and Daitari where for hundreds
of years you can get ores in any quantity
and take it to any country which wanis ore
for the sieel factories. That possibility is
there.  If proper facilities are provided,
if road links are provided and if some
moncy is given to develop those mines, they
will come up, They are now coming for-
ward with the plen : we are doing something
to export it to Rumania. | have nothing
to say against it and 1 shall be happy if
they arc able to do §t, But we want to
know first of all why the State should sulfer
because of negligence and callousness of a
particular organization of the Government
of India. As | stated that day they did not
even permit the Chiel Minister, The Chief
Mipister had gone theré.  He made a state-

Here s
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ment in the Press Confesence at  Bhubhanes-
war ¢ I wanlted to talk to them and find
out what is wrong with our products. It
is not & fact that so much percentage of it
could not be used properly in steel produc.
tion. Why must the Minisiry come in his
way 7 If by persuasion he was able to
to convince them, what is wrong. You
carry on the necgotiation and when the
MMTC represeniatives go probably in
Sepltember, their hands would have been
strengthened if he was able to convince the
Japanese that such reporis were not correct,
They would have asked the Japanese: who
had made this survey and what is wrong
with these ores ?  From all these accounts
it is clear that thc Government has totally
peglected these mines and they have no
mind to develop the Paradip port. If they
do not develop it due to some machinations,
1 do not think that Mr. Bbagat would be a
party to them.

He also comes from a backward region.
If Paradip is developed I am sure much of
the ore that is used in Bihar would also go
through Paradip port. So. 1 would appeal
to bhim that this botilencck, wherever it is,
should be removed. Let him chalk outa
plan ; let him again take the initiative as
was done by the Steel Ministry ; call a
conference of all these authoritics—iransport,
railway and others, and let there be an
integrated scheme to dewvelop Paradip and
the transport links and the mines there.

I would like to have categorical replies
from the Minister atout the issues that I
bave raised.

MR. CHAIRMAN : Shri Sreedharan.
Only ask a question. There is hardly any
time for the Minister o reply.

SHRI A SREEDHARAN (Badagara) :
Before I put the question. just as the back-
ground ...

MR. CHAIRMAN : The background
has become a very big affair here, Just put
your question, and he will reply. He must
have at least 10 minutes for his reply,

SHRI A SREEDHARAN : QOurs is a
rich country made poor by ihe unimagina-
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tive rolicies of this Government. We have.
huge iron ore deposits in the country. My
leader, Shii Surendranath Dwivedy, has
spoken about Orissa. In Mysore, there
are huge iron ore deposits, and they are
rol in a position to cxport them because of
lack of facilitics in Mangalore and Mar-
mugao ports. Also there are huge Iron ore
deposits discovered in the Calicut district
in my consiituency, and representatives
from the Kerala Government went to Japan
to negotiate about the exploitation of this
ore.

Now, T would like to put my question.
(a) What steps are the Government taking
to expand the exportation facilities in
Mangalore and Marmugao ?

THE MINISTER OF FORFIGN TRADE
AND SUPPLY (SHRI B R. BHAGAT) :
Sir, we are now dealing with Paradip and
Orissa, He is now referring to Goa and so
on.

SHRI A SREEDHARAN : T will come
to the subject. They are not able to export
their iron ore and exploit them because of
the lack of these licilities. | want to know
whether the Government have received any
report from the Kerala Govsrnment about
the possibilities of cxporting the ore to
Japan from that State and, if so, whether the
Government have taken any actlion.

&Y 7 wa (390) : awefa ), 9gy
¥ ot geeaArg gadh o &1 eIz dar
g fs @R oF wgaaqq @A agA A
gzt & ¥ wHIA ¥ wFA AgAE
f& N aara wAdla {Gad ot & gzar g
5% gay WFAYT Farqa ag g fw 54
QT ¥ 59 A ¥ IFIE1 g wifaw
F@ TE § 7 T9T §1U Waw W]
g0z F, "I SAFT W FgAT § IEY
ag wifgx g 9%1 2 % u¥e uHe @Yo
#@re WY afsas wrzwafrvr @ 3z faw
AW =|azre T w@wrg @d uk
Ty ¥ WA "1 F Ay ¥ feg,
Iad o grfas a7 ar @ & wwiag
U wrie § f& @ifs sdar oF
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fag¥r gur wsg & cafag g gasy
Wz o F quiT & efec § T W@ |

ag aRTT T § % 21 qdg Y
CZATY uF aEiw a1 fagd an q -
faan fafrztsza & fF: Efons con-

tinue 10 be made 10 sell Duitari ore to
Japan and clsewhcre. a3 93 1faan "3 &1

sarw & 99 Agy ¥ WwE fw
T g

&Y Wo Vo WA : &g g g W §
fig asa ag1 g 7 |d wa1@ §

«t <fr v fagAl I & gaa
gar 9al gY1d gz 99 ¥ #0 fF ararA
ol ag g #gar g, 4z az fasgg Far
gifsgumgar g fF s wurT A
s ) J91F a4 «F ST 99T AN F
a1 INE & qHe (1Fo #Y g gh ar
g a1 {5 fsqEgzan & ;X { WY
aga fzawa g€ 1 sdtar gea 741 i Q1T
fas war a1, afsw I fagErgzan &
TR ¥ gadl faawa g at fex Idhar &
aiX & & 391 9g a%AY § 1 a8 gUrT HA
g sgrigmAm g M wgh € fw
famraigzan &1 fare g1 &a &1 2fez 3,
dar fr e @ed § & ag ugly
qard g1 afed sdarar A 9 g 94
9T WY FIFIT 35 FUT §77 @A I
<A R A g @ N R fw qad
AR # @ Arg AAFLFW FW@ G
I AT @4 AgY T AT IAFT A
T AgF AAAT | OF 1@ & ag § TaAt
fex qrudls 1€ st g&Er War s
oxewa grE ¥ wrar § WY Tar wqar
q W wiar § ag ff F19 A mdar
ggaru gRfaa g qm § | 99 1970 %
2% qTUdly W A1EA 9 FW ¥ AT
gt a9 £ 9% B, az fe@x sawr
ot a% § 5 ag vraAAa § MT IRNE
%t feewa &, g farare & saife sx &t
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uaedq gri & AT grwar §, 1970 ¥
W ArgT AT dqrT & A gEw
graeg # A Q quA T EWOR
gz fafaeze & ot faedt 20 g7 &
agl & fecdl fafqezt 71 faat g, sad &
9gFT FATAT FIZAT § |

Igar & IO H4) faady § v -

“It is a matter of common knowledge
that development of Paradeep Port
was conceived as ome to deal with
export of iron ore in the beginning
and Daitari iron ore were to be ex-
ported. Japan had agreed to pur-
chase Daitari Ore after survey by
their own 1eam of the Tomka Daitari
mines and inspection of the ore.
Years have passed and now suddenly
it 1s being said that due to inferior
quality of Daitari ore Japan is de-
clining to accept it. The MMTC
which 1s a Central Government under-
taking, is the momopolist exponter of
minesal ores and as such, it is the
duty of this Corporation to ensure
cxport properly,. MMTC had pre-
vious knowledge about the quality of
Daitati iron ore and are also aware
of the fact tbat Pradeep Port will
suffer if there is no export of this
ore. The Express Way is complete
by now for transfer of the Daitari
iron ore and the sudden refusal by
Japanese 1o accept Daitari iron ore
and MMTC raising no contention is
quite intriguing. Paradeep ought 10 be
viewed as a naiional problem and
everybody should play his role pro-
perly ln its absence, a scnse of
lack of fair deal 10 Qrissa is gaining
momenium amongst the people.”

ag ST qEITF IWT FA )

fagd) fecdl fafaczt ot wwaa fag &
am g

& wrg & af@ & wgar wgar g fe
wT IEAr ¥ FAd ¥ gg wAw g
My & M@ g wmm gw w7 gfe
IVIar fager gur Usq §, AT § IVEr
Hegw ags faaw gwmar & Q&
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- ®ifgw @t 8, a7 wreg § wedy gwar

& fag aga @aw dar g1 s | gafag
¥ 190 1 A AT @I §O Far FA
AT -q9q I fF o FawT 97 7
Fifaw 37 37ifs 7g ag aw v g
f& sram & grg 9t aat aq @ g sEH
g #1§ arfon & w41 wgigm o Qi@

‘®Y @ | 43 aq@F 5 qar afamw 2
¥aff sgarfad oft wag fasdme §,
afrT fam 9z & wae udo o o
Fafa T Rgr g, seR Arw garg fa
xad w¢ wifow 3 1 5@ | 9 41 /A
A& Q@i qrfs m T9FT q9r7 F
atq f&T Fmafarg s« &%, i s o
g =4 w@r g, ar fer sdmr g ¥

ot wgafa Al 8, saw wg mgnfy &
I, f& ag @ 3t Far 8% qma &
q1q WY | AT FT 9U FL

SHR1 K. LAKKAPPA (Tumkur): I
come from Mysore State, which is now
exporling iron ore 10 Japan, We are meet-
ing stiff competition from Australia in the
mauer of iron ore export to Japan. Yet,
no sieps have been 1aken by the, Govern-
“ment cither for meeting the ecompetition or
for increasing our expons from Mysore and
other States. For instance, they have not
developed or improved communications.
In some case, preliminary survey for explora-
tion of ore has not been conducted. The
_Kudremukh project is not coming up. In
-view of slackness on the part of the Govern-
ment of India, other countries are exporting
more ore in the infernational trade. Some
time back a question was asked of the hon.

* Mipister whether any rail link is being

_ capsiructed in Mysore State for extraction

" of iron ore and the reply was that we have
not yet developed it.  In the light of this
background, I would like to know what
steps the Government of India are taking
to compete with other countries, so far as
export of iron ore to Japan is concerned.

SHRI S. KUNDU (Balasore) : Recently

I read in the newspapers that the MMTC
bas cptered into a contract with the Govern-
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merit of Rumania for the. supply of 22
million tonnes of iron ore. I would like
to have a specific answer asto how much
of it will be from Daitari ore and for how
many years it would be binding. Then, 1
also read in the papers that the MMTC is
puiting up a billet pelletisation plant. The
main raw material for this comes from
medium and low content iron ores, Even
though Orissa is so rich in mineral ore parti-
cularly of this gradc, this plant is not being put
up in-Orissa. Considering the backward con-
dition of Orissa State, will the hon. Minister
see that another plant for billet pelletisation
is put up in Orissa ? Thirdly, we have been
very much agitated about the regional
imbalance. To develop te mines in Orissa
and other backward States like Bihar it is
necessary that both MMTC and NMDC
should have an integrated plan. 1Is the
Minister thinking of drawing up an
integrated plan by MMTC and NMDC so
that iron ore could be extracted, lified to
the port and shipped ?

SHRI B. R. BHAGAT : Mr. Chairman,
this question which has been coming-up
this House has been
raised in the form of a half-an-hour discus-
sion by my estcemed friend, Shri Dwivedi.
I am grateful to him for that because this
givec me another opportunity to assure the
hon. Members and House that neither there
is a conspiracy nor is there any prejudice
aguins' the development and export of iron
ore from Daitari and Barajamda mines of
Orisca. T have been assured by my colleague,
the Transpoart Minister, who is primarily
responsible for the development of ports,
about the development of the Paradeep
port.

»

18 brs.

The hon. Members have chosen this
opportunity to raise certain matters segard-
ing iron ore export from Kerala or from
Mysore or regarding the pelletisation plant
proposed to be set by the M. M. T. C.
Even though they are not very germane to
the issue at the moment, | would like to,
since they have been raised, answer straight-
way that in Rerala, the survey for the deve-
lopment of iron ore is going an .and the
Kerala Government has not yet written to us
about the resulis of the survey. So, before
the mine is developed, we have ﬁ“-l io
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exploit the already developed mines and
areas,

As far as Bellary-Hospet area in Mysore
is concerned, already, largely through
Madras, 2.5 million 1onnes of iron ore are
exported. That is a developed zone.
Whatever maximum is possible will be done
in the coming years.

As far as the pelletisation plant is con-
cerned, I am told, the M. M T. C. has no
proposal to set up any such plant. The
pelletisation  plant has been set up by a
private party in Goa. The M. M. T.C.
has no proposal of setting up any pelletisa-
tion plant. Therefore, the gquestion of
ignoring Orissa’s claim does not arise,

SHRI 8. KUNDU : Recently, there
have been reports that two pelletisation
plants are to be set up by the N, M. D, C
orthe M. M. T. C.

SHRI B. R, BHAGAT : I do not know
about the N, M. D. C. That is not under
my charge. About the M. M. T. C, |t has
0o proposal to put up a pelletisation plant.
My colleague, the Minisier of Mines may
bave the information. 1 do not have the
information at the moment.

Now, coming to the basic question,
since I came on the scene in this Ministry, 1
have been hearing about this and, naturally,
I am exercised about it because Orissa is
one of the poores; States and our sympathies
are with the case of Qrissa. Then, this has
an important bearing on the very important
Question of the regional imbalance, the
Centre-State relations and, as the hon.
Members said—I hope be said it in the
national context—the integrity of our whole
oational unity, It is true, & section of the
people should not feel that their legitimate
claims are being ignored by any prejudices
at the headquariers, But this also requires,
firstly. to explore and enquire if there is a
prejudice or a bias against the export of iron
are from these mines. Secondly, it should
also not create such a climate, Uliimately,
the public opinion is created by the Mem-
bers, by the Parliament and by the leading
public men. Therefore, all of us havea
responsibility that we should function in a
manner that this spirit of disirust or of
prefudice or of legitimate grievances which.
are pot fulfilled is ot created.
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"the Daiari Mine comes into play,

Since [ came on the scene in this Minis-
try, when I first saw the reaction in answers
ing questions, 1 want ino this quesiion,
I talked with the Chiirman of the M. M.
T.C. who is concerned with this. THe
charges were levelled against him that he Is
not interested this, that he is interested in
something else, that he did not put forward
the case when he went to negotiate, ete,
So, | wanted 10 know what is the reason for
the ore not being taken up. As | said last
time, it is not a question of the ore being
inferior or supzrior. The ore is not inferior ;
it is with 60 10 62 per cent ferrous comient,
But, as you know, the techno ogical develop.
ment that has 1aken place in the last siz
years cannot be ignored, pariicuarly, ina
commodity which is for export all the forces
of interpational commercial relations come
to play.

As regards the Daitari mines, one of the
imbalancing factor, as you said, that the
port was not being fully used and it is noe
being used and the fact is there is the
integrated plan of the development of
Daitari mines, and then the Express Highway
end the port should have come in an
integrated manner. The port was ready by
1967. 1 am told that the Paradeep Port had
been brought into use during 1967, But the
Daitari mine is being commissioned 1hls

SHRI SURENDRANATH DWIVEDY &
Qovernment of India took it over in 1963,

SHRI B. R. BHAGAT : 1 know ; they
took it over. | am not putting the blame
on anybody. 1 am only stating the case.
The Paradeep Port came in uie in 1967,
The idea was that Daitari mine would also
have been completed in 1965, but aciually it
will be commissioned this ycar; it has
started, wnat they call, the bench-clearence
ore operalions ; tne full michanical opera.
tions will start late this year. Even though
the port was rcady, the ore was not ready
to be exported from this. It has been said
that the handling capacity of Paradeep is
about 2 to 2 § million tonnes  (faterruption).
This year, i. e, in 1968, 1.1 tonnes of iron
ore were cxported — mostly of Barajamda—
both Haldia and Paradeep. As soon as
there
will - not be sny dearth of cargo for this.".
The Plan programme of Paradecp s 1969
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‘1.3 million tonnes ; 1970.71 2.6 million
fonnes ; 197172 36 million 1onnes : 1972-
93 3.6 million tonnes; and 1973-74 3.8
million tonnes. 1 do mot know whether
they have taken the full capacity of Daitari ;
1do not know whether the new source of
export, i, €., the Rumanian deal has been
taken into account or not  But the point
Is that there should not be any desrih of
mrgo for Paradeep because it will go towards
Hn. end of the Fourh Plan 1o handle a
targoe of 4 million tonnes. By that time,
the Plan programme is that 38 miliion
tonnes should be there. It is not that the
iaorl is not being used or ihat there is any
bias. When the hon. Minister of Trans-
port visi:ed 1hat place. he was askcd why
8 it'tha' Ha'dia was bcing developed and
Paradecep was bring neglecied, and he gave
An mssurance, ‘No. there is no ques ion of
éﬂ.ltclins that ; *afier all, this is a rational
t and there is no question of neg'eciing
or delaying it’.

SHRI SURENDRANATH DWIVEDY :

at about the assurance on the 10.h
Sunuary a Paradeep that they are going 1o
Bave general cargo by 1969-70 7 Did your
¢olleague 1ell you about it ?

SHRI B R. BHAGAT: 1 will
to thai— Gencral Cargo berth. Th-
bas been recognised by Government ; the
éatimated cost of this is Rs. 229 crores
and alloiment of funds for the curicnt year
wou!d hardly go 10 meet 1the needs of the
continuing scheme ; this will be 1aken up
&t the time of ilsmmg the next ycar's
Bugget. That is the position a1 the moment,
(Imerrupi 0.). They recignise the need.
They are going 10 do. At the moment no
problem is there, As the caigo will go up,
they will be able 10 do it. The point is
that there is no question of delaying it or
glving it a siep-motherly treatment.

come
need

1 come 10 the main charge as to why
we did not try 1o get the export for hpan
Byen the Chiel Mni who to
negotiate was prevented. The point  about
that is that even in April 1969 when the
taam went in Dai ari miin 8. it is not 1rue
t® say that there was Japanese imerest or
collaboration or financial assisiance. The
Japancec wam came at the iovilation of the
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Government of India in 1963. They wero
‘asked to report on the Daitari ‘mines dm-
lopment and the Paradip port. They made
their report. Their report carefully refrained
from making any commiiment or giving
any assurance about liflting the o'e from the
Dai:ari mines  In the subsequent dev:lop-
ment of the mines no technical or financial
collaboration has been ob.ained from Japan,
In fact the main plant that is the crushing,
screen'ng  and washing ore plant has -been
impprted from - Hungary. 7There is no
Japaness invesiment or interest here.  Siml-
larly in 1he deve'opment of th: Paradip part
no technical or financial collaboration was
taken from Japan The -consuitan's were
from UK, M s. Rendell Palmer and Tritton
of U.K. For mechanical loading 1the plaat
was supplied by M s. Hewitt Robbins of
the US A. The only assisance that has
been taken fron Junan is for restoring thé
drafi af er siliing of the labour through &
Japanese firm engaged in the dredging of thé
port and that dredger at the moment is
working. Therefore. the point is that there
was no Japarese commi men: or financial in=
volvement in these maiters and the Japanese
had at no time mad: any comn nitmeat.

SHRI SURENDRANATH DWIVEDY:
1 stand correcie | in regard ‘o what you say
about the collaboration in developing 1he
mines. But is'not a fact which you have
probably overlooked that the first prelimis
nary survey was made by 1he Japanese.
Daitari mines were aciually surveyed by Ennul
& Co. which was m:rged in Mi.subushi &
Co. They surveyed it first in 1954 and
they said that a (o1al of anout 41.99 million
tonnes of iron ore with an average grade of
61 could be mined. It is not correst to say
that in 1563 nothing was done.

SHRL B.R. BHAGAT : Again the
Japancse team came ai ths requsst of 1be
Government, of India. They surveyed it
and made a report.  What | am saying
that they made no commiimen s, ejther
financial avolvement or for purchasing the
ore. There was no such commitment. This.
is the point | am making. | am not disputs.
ing what the hon. Member has said about
the survey. Had the mines come in.0 operas
tion in 1965 as sguiinst 1969 1he position
would have been different. Now 1he
Japanese have divessified their sources. From.
Siberia they are geuing. Meanwhile thq

R N
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Tua.vg_aop; te Brazil,. That is ooe of.1he
‘points that they have made long term com-
miiments with Ausiralia, Now the Siberian
source is coming. Meanwhile because of
this delav we could not press that point
strongly because the mine was not ready.
"This vime-when they had their sources full
they showed interest in Baladilla project and
Vizag through with the ore is 10 be exporied
and they said when 1 said that they will
Elot touch the ore. 1 have said this. That
|a my English. The fact is that they showed
po m.tcr:s: They said that they are only
intérested in 1he are from Bailadilla, not ore
from ihis area. When the MMTC Chairman
went there in April. | asked him *You 1ry
to sell this ore cnd put it as strongly as
possible’ and he did his best. DBut the
Japarese are not at the moment going 'o
buy ei:her from Duirari.or Bedajamda area.
Shortly following 1har, the Chiel Minisier
of Orissa was coming back from USA and
he said he wou'd like 10 talk 10 the
Japanese, the MMTC Chairman conveyed
through the Ouiissa Mincral Corpora ion
that whil - the Chiel Minister can men:ion

it in a g2neral way 1o the companiés Ton-"

cerned and there is no harm in  it, because
they have said *No', imediately his saying
may not give any positive resuits.

The Chiel Minister agreed with this.
When he came, he said that this judgement
was correct and he said (hat we shou'd find
outlets elsewhere for this because this is a
national investmient lying wnutilised. 1 also
gave instructions here. 1said we must do
something because it is an unienable posis
tion and we will not be able 1o satisfy mem-
bers because all sorts  of things might be

~-said. 1 have been eniphasising this.

In this context, the Rumanian deal came
in handy. I said, let us have a barier deal
when we import ractors, let us have even
a short-terin deal, because something must
start moving. Someihing has moved, al-
'though 1 agree we must exploit the mines
ully.

I am glad to announce that the Rumani-
an deal will solve the problem of Daiteri
il not 10V per cent, at least 10 & very large
exient, It was only to the last week of
July 1hat lhe Chairman nrsruaud this.

ri
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the Chairman " He said he. is prejudiced,
1 do not know how he drew fhat conclusion.
At the moment, the Chairman is .negotiating
a deal about ore from Orissa aod he is
saying he is prejudiced. I said to him ‘You
are using the sirongest languige against
him, - This is not fair, He is “trying to do

his best. For God's sake, do not use such
language.'. Uliimaiely, this good npews
came.

This envisages @ supply of 1'4 milllan
tonnes of Daitari ore to Rumania during
1970, of which 0.8 million tonnes is firm,
the balance depends on the trade plan, how
much we are prepared to buy from them so
that rupee is generated and they are able: w
do it ;

Then there is a long-term urnnmml
for 1en years. Aslsaid, 0'8 million tonne
p=r year is firm, the balance depending on
the trade plan, going from 1 4 million tons
in 1970. Gradually rising him 1.7 millipn
tonnes in 1971 10 2 5 million tonnes from
1978 onwards,

Therefore, nearly 70 per ceat of the
supply is taken care of. Against this coalract,
medium grade ore will be supplied from
Daitari the bulk of which will bs shipped
via Paradecp. This not only takes care of
the ore but also the cargo for Paradeep.
Once the Daitari ore is taken care of, the
problem remains only of Barajamda. It
is distributed in small privale miges =8
against this government mine.

I would request the House to trust the
MMTC and me., As long as I am here, |
will see that all the possibilities for export.
ing iron ore from these mines are fully ex-
ploited. There is no question of conspiracy.
It is very good that hon members bave
expressed faith in me. | cao assure them
that | will exert my best in the interest of
Orissa and, for that matter, of all other
Saates  All these are national investments
on which money has been sunk and they
must be used if they are to give results.
There should be no feeling bere that Orissa
will be ignored or there is a conspiracy or
any preijudice, There is nooe oo my part
or on the side of MMTC. As lsaid, the .
MMTC Chairman is trying his best in s@

r_as_export of ore from thesc mines are

ihage  words, | thank
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the hon. Members for raising this discussion
which gives me an opporunity to clear
these issues.

SHRI K. LAKKAPPA : He did not
clear one point. We are losing the market in
Japan. Australia is competing and capturing
the trade in Japan. Has this Minisiry app-
lied its mind to this ? Why is Australia
capturing the market of India in Japan ?

SHRI B R. BHAGAT : This is a ques-
tlon which I did not deliberaiely touch.
Baclier the hon. Member himsell has said
about the port facilitics and equipment and
mechanisation. We are not able to handle
so efficiently that it has affected our compe-
titiveness. Bulk carriers of 100,000 (oas or
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120,000 or even 150,000 tonnes can call m
some ports in Australia and Brazil and may
be tomorrow calling at a part in Siberia. In
Caicu:ta only 10,000 tonnes carrier comes.
In Vizag it is 30 000 tonnes and in Paradip it
will go up to t0,00., Apart from that there
is machanisation in handling. Every year,
in spite of all this, there is increase in the
export of iron ore ; it is not falling. We
are maintaining our position and improving
it. We could have done things faster. We
could have larger unit value. But we are
trying for this in Vizag and Goa at least, to
get 100,00) tonnes carriers,

18 23 hrs,

The Lok Sabha then adjourned till Elavan
of the Clock on Monday August 11, 1969
Sravana 20, 1891 (Saka)



