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STATUTORY RESOLUTION RE
DISAPPROVAL OF GOLD CONTROL
(AMENDMENT) ORDINANCE AND
GOLD CONTROL AMENDMENT
BILL—Conrd.

SHRI LOBO PRABHU (Udipi) : Itis
not necessary for me to dilate or to repeat
the arguments which have been pressed by
my predecessors on the complele abolition
of this Act. The Supreme Court held that
the Act was justified on two grounds, firstly,
the existence of large-scale smuggling total-
ling about Rs. 100 crores on an average and
secondly the necessity to make the disposal
of smuggled gold as difficult as possible. The
hon. Minister may like to controvert the
figures. But 1 say that there are 100 men
for every single case of smuggling which is
detccted.  The detection is that peor that a
bundred men bave to be employed fur every
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case detected. In respect of checking the
disposal of smuggled golds, the compartive
statistics are that there are ten men for every
case which has been brought to court under
the Gold Cotnrol Act. These are my figures.
The hon. Minister must say how many cases
have been brought to court under the Gold
Control Act. If they had not been brought
to court under the Gold Control Act, we can
only conclude that this Act has been used
by the stafl to cnlarge their own income and
to indulge in iliegal gratification. This is a
common feature of this Act, and it is an Act
of which Government should be thoroughly
ashamed, unless Government are the protector
of corrupt officials and smugglers, that they
have this Act on the statute-book.

SHRI GEORGE FERNANADES
(Bombay South) . Of course it is. Does he
not know that ?

SHRI LOBO PRABHU : The next ques-
tion which is a very important one for us is
smuggling. We are concerned as much as
Government to check smuggling. Here
again, Government are the principal architect
of smuggling. Why does smuggling exist ?
Smuggling exists becuase there is a big differ-
ence between the indigenous and foreign
prices of gold and it is such a big
difference that no one but a fool would
stop indulging Government are inviting
smuggling because they keep this kind of
inflation, and since the budget, inflation has
gone up by 20 points. To that extent,
Government have enlarged their invitation
and has made it more profitable for smugglers
to indulge in their trade.

The second reason for smuggling is the
insecurity which Government have intro-
duced in the way of our life. 1 hope my
hon. friends would not mind this when 1 say
that since the nationalsiation of banks, the
price of gold has gone up by 20 per cent.

SHRI GEORGE FERNANDES : It is
WIUNE.

SHR!1 JYOTIRMOY BASU (Diamond
Harbour) : 1t is wrong.

SHRI GELORGE FERNANDES :

Whereficm did ke get his figures 7 Form
the smugglers ?
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SHRI LOBO PRABHU: From the
Goldsmiths Association of Delhi.
SHRI JYOTIRMOY BASU : He must

have got it from the supporters and financiers
of the Swatantra Party who are indulging in
black marketing in it.

SHRI LOBO PRABHU : If the hon.
Minister wishes to correct the figures, he can
tell us to what extent the price of gold has
gone up since the nationalisation of Banks.
People have lost faith in money : people have
lost faith in banks and people can only repose
faith in gold.

SHRI GEORGE FERNANDES : That
is wrong. It is absolutely wrong.

SHRI LOBO PRABHU: I can allow
my hon. frinds their opinion but the general
body of the people have lost faith in banks.

SHRI J. M. BISWAS (Bankaura)
Kindly ask the hon. Member to say some-
thing practical.

SHRI LOBO PRABHU : As long as
insecurity continues, and as long as there
are threats of nationalisation of this and that,
people must invest in gold, The third
reason for smuggling is...

SHRI J. H. PATEL 1Shimoga) : Let him
define ‘people’. For him, ‘people’ means
only Swatantries and their supporters,

SHRI LOBO PRABHU: The third
reasons for smuggling is inefficiency of this
department. Sir, you yoursell had been the
chairman of a committe which recommended
various measures to improve the organisation
aganist smuggling, and you recommended
more mechanisation and more staff. But
Government have only increased the fines
and the penalties for smuggling ; they have
only enabled the corrupt officials to have
bigger threats against the people.

Now, these a endments have been
brought forward because the Supreme Court
struck down some sections of the Act. We
have to see how far these amendments amend
the sections which have been struck down by
the Supreme Court. To begin with section
5 had been struck down. Under 1hat seclion,
the Administrator had been given rowers (o
regulate licences for goldsmiths of vencus
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categories. Now, Government have deleted
that but have proceeded in clause 5 (6) (a)
to re-introducefexactly the same thing under
se.tion 27 ; the same kind of conirol is
sought to be given to the Administrator by
Government subject to the matter being
placed before Parliament.  This is ftryin; to
cheat the amendment made by the court by
saying that they will not give the Administra-
tor powers directly but they would give powers
by asking Government to pass an order and
then putting it up for adjudication before
Parliament. 1 am afraid that this particular
provision in clause 6 will again be siruck
down. I do not like to claim the gift of
prophecy but almost every section which I
had shown in the last Act to be unconsti:u-
tional has been held by the court in the same
way. Therefore, I would like to ask the
hon. Minister to address himself to another
section which he is offering to the High
Court 10 be struck down.

I would now come to section 8 where
there is a provision that anybody may acquire
or agree to acquire or buy or accept gold
unless he knows or has reason to believe that
such ornament being required to be included
in a declaration has not been so included.
This particular provision” casting the burden
of knowledge on the purchaser: had: been
struck down by the Supreme Court in sec-
tion 100, but now Government ure trying to
bring it back in the same way. [ think the
Supreme Court will have enough perspicacity
or some lawyer will point out that under
section 8 Government are re-introducing
what has been struck down. Therefore, I
would appeal that the words ‘unless he
knows or has reason the belicve’ may be
struck out. Apart form that, it is practically
very difficult for a person to ascertein from
his buyer how much gold he has so that he
could knew whether it comes within the orbit
of the Act or not. Government are imposing
a impossible condition, a condition which the
Supreme Court said should not be imposed
uniess Government laid down definite criteria.

Coming to sec. 17, refineries have all
been closed down except one in Calcutta.
There were 17 of them.

That provision has been struck down.
What is the position regarding these 17
refineries ? Are they going 1o be reopened
because they were struck down under the old
Act 7 1 weuld supgest this smerdment }at
all 1cfoeries clesed ty 1be Admipiziiator
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shall be reopened subject to this clause.
This has to be applied retrospectively and
the refineries reopened.

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE SHRI P. C.
SETHI) : He could move the amendment
at the appropriate stage.

SHRI LOBO PRABHU : They arc late.
The Speaker will tell me that they will not
be accepted for this reason.  So, [ may not
get a chance at that time.

Sec. 32 has also been struck down, but
it has been reproduced exactly as it is only
subject to a general provision that the
Cenptral Government may, having regard to
the needs of the trade, guantifly the limit
specified. When the section has been struck
down, this kind of slight limitation will not
do. The section may again be struck down.

Coming to sec. B8, very hard conditions
have been imposed on the basis of vicarious
liability. The dealer of a refinery has been
made responsible for the conduct of any
person employed by him il he controvenes
any provisions of this Act. The Supreme
Court has made it clear that vicarious
liability should be according to reasonable
standards. Here | would suggest a small
amendment, il Government are going ahead
with this, that this liability should arise on y
when the person is employed on the premises
of the dealer. Many of the persons em-
ployed work in their own houses and it will
be wvery unfair —unconstitutional —if the
dealer is made responsible for the actions of
an employee who is not on the dealer’s
premises, [ do hope this would be accepred.

1 would also say that the time given for
reporting  infringements of the provisions
should be more than 2 days. This is too
short & time. I would suggest 1! davs
Again, the punishment of 3 years imprison-
ment for vicarious liability is a very savage
one.

Now sec. § which has been completzly
struck down by the Supreme Court and is
reproduced with very slight changes. This
again will not pass luster, and will be hit.
1If Government are determined to let this
section stand, they may make this small
change that petty transactions should not
be restricted to 25 grammes but may extend
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to 100 grammes, that is gold of the value
of about Rs. 1500. I may explain that many
people who come to sell gold in small
quantities are not likely to sell gold above
this quantity ; the others are sufficiently
important to be traced. Government would
be satisfying the Supreme Court judgment if
they extend this limit to 100 grammes.

I have gone into the details because it is
very vital that we should save our legislation
from time after time being struck down by
the courts. This is a responsible House
with an unusualiy large number of lawyer
members and it is a disgrace for us that our
laws are struck down with this regularity by
the  Supreme Court The amendments
brought forward do not meet the objections
raised by the Court.

Lastly, T would like the Minister to
consider again whether it is fair to subject
one small community to this kind of
regimentation.  Everyone in this country
has a right to live by his own skill, by his
traditional methods and traditional
occupation

Why do you single out goldsmiths for
this. It is true that the then Finance
Minister had gold control as a fad ; he had
also prohibition as a fad. If he lelt the
Ministry on these grounds perhaps many of
us may not have been dissatisfied. He has
been made to leave the Ministry on other
grounds. But these two were very valid
grounds. Since you have got rid of the
Minister on other grounds, [ do say that
you should give up gold control. It is an
Act without a meaning, without a purpose
and it is an Act against the Coustitution
which will be struck down again.

SHRI K. RAMANI (Coimbatore :
Government have come furward with this
amending Bill alter some provisions of the
Gold Control Act were struck down by the
Supreme Court. They put forward the
argument that the parent Act has been
upheld by the Supreme Court and they say :
that means what we have done is correct.
They want to amend the Act according to
their wishes. It is better for the Government
to withdraw thi- Bill and allow the gold-
smiths and ornament makers as well as
dealers and refiners free in this country to do
their work or busioess.
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The Goverument say that they brought
forward this Bill to stop smuggling of gold
in this country, to bring out the hoarded
gold and thirdly to bring down the price and
stop block-marketing  Have they succeeded
in all these objectives They have completely
failed  Smuggling has increased manifold
The Government know it verv well  In 1968
the number of scizures as well as the
quantities scized by the authorities have gone
up by three times comparad to 19¢3.  That
shows how smugeling is going up Govern-
ment were not able to bring out the hoarded
gold  First they asked the hoarders 1o invest
in gold bonds and told them that there would
not be any action against them  That was
an inducement to the blackmarketeers and

hoarders. But was the result? Practically
nothing, Gold worth thousands of crores
of rupees is there in the ccuntry.
Government  were not able to take
any stringent action  against  them and
confiscate  all  that hoarded gold. The
price also has not come down. It has in-

creased wvery much because gold is scarce in
our country  In my town, Coimbatore, the
pricc of one gold sovereign is Rs 145,
There is every chance of the price going up
and I think the Government know it Their
aim to bring down the price also has not
succeeded.,

In our countrv, we are having the
production of gold only to meet one-third of
our requirements  Moreover, the demand
for gold is increasing. Due to this, the
Gold Control Act is producing nothing but
widespread blackmarketing and  hoarding.
That is all Nothing else That is the
result.  Therefore. I would like to say that
the Government have completely failed to
achieve their object in bringing this legisla-
tion, namely, to stop smuggling and uncarth
hoarded gold and bring down the price.
Therefore, they have no right to bring
forward such a legislation again saying that
they want to control all these things.

Then there is the question of goldsmiths.
Because of this legislation, the biggest chunk
of goldsmiths and workers have sullered very
much. We know all those stories. Previously,
in 1968, when the then Finance Minister,
Shri Morarji Desai, brought forward this
Bill before this House, a number of eximples
were cited as to how goldsmiths' families
had committed suicide and how they had
lost all their earnings. They are not having
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any employment, and they are now ina
down-and-out condition.  Thousands of
families are wandering in the streets of our
couniry. But the Government promised to
us at that time that they will all be
rehabilitated and they will be helped to have
some other source of employment. But this
is their traditional employment. They did
not get any other employment. That is why
there is poverty and miserable condition
among the goldsmiths.

Now, this goldsmith community also has
been divided into groups by this Bill, by the
practical implementation of this Bill ; they
have been classified into certified goldsmiths,
artisans and some assistanis. The artisans
will have to go to the dealers for their job
of making gold ornaments or their work in
relation to gold, Seo, the artisan actually
becomes a slave of the dealer or the refiner.
The independence of goldsmiths and the
workers making ornaments has gone actually
speaking. These three groups have become,
because of this Act, completely jobless and
proverty-striken.  So, the Government must
think over several times as to what right
they have got in splitting this goldsmith
community into several groups and stipulate
conditions under which they have to go to
the dealers and other big gold hoarders and
blackmarketers, on which conditions alone
they can now exist. They have lost their
traditional employment and their avenue of
employment.

In this Bill itself, we can see very
clearly certain provisions, By seeking to
amend sections 88 and 100 of the principal
Act, they are telling us one thing. In order
to control this blackmarketing or putting off
this blackmarketing, they are imposing cer-
tain restrictions. 'What is the kind of
restriction that they are imposing by the two
clauses which amend these sections ?
Certified goldsmiths and also dealers should
declare, and when they purchase gold, they
must understand the person, the indentity of
the person, his address and everything.
Suppose a violation of the Act takes place,
the dealer will have to immediately inform
the Gold Control office. Like that, the
goldsmith also ; if he is called by the officers
to prove that he has purchased the gold
from a particular person. to prove those
things, or, the onus of proof, that responsi-
bility, rests upon the goldsmith as well as
the dgaler. That means a kind of policing



219 Gold Control ‘Amdt.)

[Shri K. Ramani]

work has been given to them now., How is it
correct ? The Government apparatus and the
Government machiney are there. That
machinery must take action under the Act,
and exercise the power ; the Government
have their own machinery for this purpose.
In,tead the Government are now trying to
use these dealers and refiners as well as the
goldsmiths to conduct this policing work,
spying work, for them. They must tell tre
oflicials that a particular worker has
contravended the rule and therefore, the
Government must proceed against him and
that they are prepared to come to the
witness box ! This is going to be hated by
the goldsmiths and the workers who are
making ornaments in this country.

What is the use of passing such a
measure 7 Government say that they want
to control gold prices, stop smuggling and
unearth hoarded gold. If these are the
objects then, in my view, government must
try to have some other measures, For
instance, they can think of taking over
production and distribution of gold. In our
country we are making wvery good gold
ornaments using diamonds and exporting
them because there is a good demand for
them. Government can very well take over
that trade also.

Government are very much mistaken if
they think that they can stop smuggling by

this measure. The only effect of this
measure will be crushing gold smiths and
dealers in gold ornaments. If they really

are serious about stopping smuggling of gold,
they should nationalise import and export
trade. By under-invoicing of exports and
over invoicing of imports businessmen keep
a lot of money abroad which is used for
smuggling of gold. By the nationalisation
of import-export trade all these malpractices
can be stopped. In that case, there will be
no smuggling and, at the same time, gold-
smiths will not be no deprived of their
means of livelihood. The Government also
must take stringent measures against smugg-
lers and hoarders who are the real culprits,

The mere passing of this measure is not
going to help them in any way. Now that
the government have nationalised fourteen
banks, this is a good opportunity to utilize
these Bapks services for distribution and
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trade in gold and for the export of gold
ornaments, In that case, they will be able
to stop smuggling, hoarding and blackmarket-
ing. Otherwise, they will earn a bad name,
harass the goldsmiths but will not achieve
any of their objects, irrespeetive of the
number of amendments that they may bring
10 the present measure. So, the people of
this country, especially the goldsmiths, are
not willing to have such kind of a legislation.
Therefore, I press the government to with-
draw this Bill,

ot wgrorw fag i (7<) : war-
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va as faafh Jagfeat wrd w3
o 1w A AT KN | GX WO THA-
asdY FTAI g€ F1} | 0% gFAR-d) 99
ag >t w1 ¥ 1 @9 w19 afew & 7, 7@
WA & | GAE F AT GET WAL @R
IR § ST WT A@ATE AT IAE FAT
ger Ad) wgd § | W% el arfew AR
T WX wIgH g9 Fadf A e WX
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w9 g a7 qeE) @e Wi arfew ¥ 7
A g | w7 FErr

sit vt fag (vaa%) - foas o
¥ gz fa7 qrar w11 9% q12 9 Q¥
A AT @R AT RN F IND A
€ @t At g wruHl &) &% ;IT
#T fzar war) @@ ada S0 w1 gy
FIATT AT | €6 qaz w1 aq¥Ed T 97
THFT U AT 9% 91, IAH7 AA(0ar §
qw &F T |

1947 # a7 fgrgera v qifsearm
7 I T49 FAYY AT F 97§ UL
AMAT TT WIT A § INT WD T8 |
e feaar sz gur, Iaw  fEIan

, AW gEr, TEEr @ FEx § o
T &l FY qrETg F S0 AR A Y
za faw # agt=a N gard A afew
Arat wrafagi ¥ woz &1 fgerc gAT
ger | F A owram wza g Atz
wfa Str G & A AEE @
qT G-z It gFAA F & T 9T
go &+ g faawr arar A1 &g oAar
qr| ¥ gz w4 AN agi @
maE AT E | FG AT TIT INAFE
71 gfess 7 o & gI AT AT A,
Afpq ¥ 330 w7 F9€ A9 T AT
& 1 @z Y nF FArN w7 g 2 en faw
A adFq | 27 0F AT ¥ 957 AT
A} azg gor w7 ¥ 9z w4 oy faq
orar @i 39 797 Y §A g1 a1 fr gad
g2 A ovEl oF AT Eg I T @
afer g faamwe wadt ®IAR & Fang
TERIT IAILT I | gEAT weATH F F1A2
gfagaaN 8, TR @A F AT F
fao a7a &1 ¥fer @ w7 & weATw
£ AT gUT

aurafy g Yza, wre gz aF sAEMA
g & giawr 1017 FY qrd @ig faarn

wigar § 1 &% s@q ¥ ag gR aw e wi
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grag smfgr v § fegral & m&en
AT T1gaT 91 AT IAA FAlrEa wofan
& g g Aral wizfedl #1 @ w1
faar | 957 o wmfess faar a1 “feaf
faz gvdg ' | gau Ig+ faar a1 fE o
Aq E AEY | I§ A® A& # ARTH
fearr wafeza wifqa & amw qx aaqne
W1 qRAI2 gC A 1 Ia¥ & A% FWAC
agi szar g afew A sgar wgar g fs
gty F1E At @F wOF qr g AU
A @ AT gmu fwar @ fr sa@ TeEA
? ow maw w) | gw @EgaA) @ X @
g WY gas a9 W =fgn 0 7 2w Ay
F waAmF fgady @ fema &
fga &, nda & fga & &vax sarfgq &
fea &, gfewqdY & fega &, wifgarfagi &
fea Hgmarew smrawgE AfFA
gl a% t4 faq &1 qa1egF & 72 Ay
' GiE FT IR 0T AT ww H
%8 gu & 37 # IFET WA g W@
&1 g a1e7 @ faw w97 919 99 w7
At T 9T 979 ¥wT fAwrT €3 1 iG99
TR B JIF A, 9777 fafaeze & a7
¥ «€ g arg g7 W@ &1 I9e) FJwd
1 ot oYX 3z stew &1 Nfea Ny 5
2w & gaer ot grafar wzg gy
T Y T UL GAIN AITA §7 A1 6T
oYt ga fafen @ qe s ? a9 gdT
srodt g @ifan amd wrI@ A @
g At ga g ¥ 30 A a@ww
g & il g5 fag A @ 3 3 ) s
arxfagi w7 feera ww fag & amae
4

ma fag qadfaat & ot # ey
2, fom mifefedaas & X & @rar 3, @
wwdlt &) awr 5, qH 27, Tw0 32, TW
46, I 88, zwr @Y ¥ oY xg A TP
of axz wig faad at & gant Ay
s @t Al qEh agd syl e
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[ Tz fag)
g N 3 Y gwrar sorT ITEY AG
@\t 2, a2 AF ar &g ATy
gazhas e of | gow FE X @Y
w@E Y1 e gawt S fvar § 1 wow
usfafredzr w1 feszzr aar frarar,
Iq% fao fr gay war fF S1F 30127
§ argH| i F fan @ Fdwd A
@l diag ot AF g 32 H wERd
Moz & feafad T w40 N N @F
aif &, ¥ 3 7 & | gg wifagi 41 faq
F o g FI 7P 0 gAA 3G A
dadifaai Y ww ar @ g1 37% fAg A
HIGFT AITE AT § | TG WAL GG £W

fear nar & fag @ wis 3% 91T
g Fg A@ A ag &iw &g Ag

¥ gwFk § sg@ AgaI g v @
ara & & wrAa § fe wog awT & ar
Daaaa Wegdms amg ar aFar § 1
feara &1 7 wAra § Az fgedt & 9w
waw #Agf & A1G AT GFAT | IW 94
Y § =T ag UegFua  oFfgaa
wa1fsdtsr waz s agaamg 7 ¢ & g9y
Wt wAar g fF @A ox srad Siw
21 ®IRA vaESE  #) FH & A
HIA  CFGHA & AT AAFA G
WY AgY g1 |sar g @A g gw
NG M avgd fradi g it 5 gard
feqa & fan swdr 21 3@ A1 f1
EAAE CHESIC I (S CARECCO U ]
qsga FAAT § q@T AvAl AW F O
q7 =17 oY 7t ard st wfgo ) A
T F WIg WHT 9 A TI99 §, I
Tt /1T 37T B1E wWEAR) A 2 0 EAO-
fan oY aa w@ o & Aar gad @
qard ok & AT I oA @ OF
afFa 3987 1T § QF1 77 A1 FITAN)
2 3g% fag w3 fasg fwar
SR, AW W R A @ fasard
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®1 GWETT I 1 AT AT FT ag A eqn-
fan aftrg & a1 senrfefen adg 2
TAFT VFT AT qFAT E

% wisn fafacex @ wlv naddz @
W wdra wzar ¢ froag St eaww &
W@ &gz WM 9 Hl g 9T W9
A 91T 27 gmd art § dfame
fex & M7 &3 1 @@t A difen gy
w=Ia @At az N gt ar @ 2
tat miafagi w1 FRsare w5 fea
war wifge | gwT 9@ wa W@
A& faaar gfewsa ) @ 1 ws
AF A A oz A0 ogwE OF &
TSYS AIT 2 1 AT aTarT @Y 74 @ A
w9 fXfafa?z &7 ma %27 § fs
AT 91 wiea fzar 2, zad &dw
Wi m% %7 fza 7. &feT g 41 &g
FEI AFT 7EY wrar § 1 gaw fegfafozs
F F fA0 g% 1 J7 g 79 7@
wrg 2, ®9q7 Y A3 7E) Arar @

qATAT a7 IET & {5 A&y gred
AT A7, feq-1a, gH T gAY aET
1 &1gd ¥ & wzqw wear g & g
FAAT 774 FE 2. A & wfed 2
AT, F&FF G717 | TH q47 7 nigdag
aré ag &, 398 79 N D g7 41 gi
& 1 9T 3w Y g7 @17 31 g <@
wifge fr 74 for qar a g fr #ré
g §1Z 7 991 17 A g9 F199 §
59 sifasea feg s s gl o &
Tq vHgHew ®' Q¥ A7 ¥ fgAmad wwar
g afsr & fafree wigg & rvae
®1q1 g f w@ wrad ax Saru i fear
arT s gaifas as7 97 €9 | ST
®1 €1 %A1 FZaT 17 | gmy @ w1 war
Q1 /Y ardt w1 arm S Ser Qo
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SHRI Q. VISWANATHAN (Wandi-
wash) : Mr. Chairman, Sir, I rise to oppose
this anti-people measure, joining many of
our colleagues in this House., Sir, I think
this is the only Act which has reccived the
united opposition of all the Parties in this
House whether they are Communist, Socialist,
DMK, right or left Congress. All Parties
and all shades of opinion are against this
measure.

I think this is one of the Acts which is
more honoured in the breach than in the
observance. | think the only other Act
which can compete with this is the Dowry
Act. 1 would like to recollect and remind
this House the conversation between Prof,
Ranga and the then Finance Minister, Mr.

Morarji Desai just one year back. Mr.
Morarji Desai was piloting this Bill. Prof.
Ranga remarked, "He is incorrigible’. Then

Mr. Morarji Desai said, ‘I am happy thal
he thiuks that I am incorrigible and there is
no hope for me." Then Prof. Ranga replied
‘We can only throw him out some day.” Sir,
that day has come. Whether we like it or
not, Mr. Morarji Desai has gone out. 1
think this Act also should have gone along
with Mr, Morarji Desai.

I would like to caution the Minister,
Like the Delphic Oracle Prol. Ranga said
and it has happened. Minister Mr. Scthi
also should be doubly cautious about,this,
Sir, not only the DMK says that it is anti-
people but all these shades of opinion and
all Parties in this country and most of the
associations concerned with gold have said
that this Act cannot work in this country.
But the ex-Finance Minister was adamant,
He said that this Act has to be there on the
statute book whether it works or not. He
said he has got many laudable objects before
him when he brought forth this measure. He
said by bringing this measure, the price of
gold can be reduced. But it has been proved
beyond reasonable doubt that instead of
reducing the price of gold, the price of gold
has gone up. Again. he said that by bring-
ing this measure the clandestine import of
gold into this country will be stopped or it
will decrease. Wha' is the achievement of
this Bill for so many years? Instead of
reducing smuggling this country has been
that there is an increase in the smuggling of
gold. It has been pointed out in this House
that the seizure of smuggled gold has in-
creased from 1800 kg. in 1963 to 4522 kg.
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in 1968, is the achievement of this

measure.

That

The third laudable object of this measure
was to reduce the consumption of gold in
the country, in other words, to wean the
people away from gold, the yellow metal,
The Finance Minister said that the people
must be persuaded to get rid of this habit of
liking and loving this yellow metal. But was
he able to do it 7 Definitely not. Starting
from an  ordinary uneducated woman in the
rural areas, up to the Prime Minister, no
lady has abandoned this yellow metal and
her love for that yellow metal. So, that
objective is also gone.

The fourth objective was to bring out
hoarded gold. This objective, though it is a
laudable one, has not come into effect.
Aocording to Shri Morarji Desai, there was
Rs. 3,000 crores worth of gold hoarded as
ornaments or as gold bars. But what is
the achievement of Government in this
regard ? Have they been able to get at least
half of this hoarded gold to the Reserve
Bank of India or the Treasury ? Definitely
not. 1 do not think that they have got even
Rs. 50 to 60 crores worth of it.

SHRI SHIVA CHANDRA JHA (Madhu-
bani) : On what authority does he say that
it is Rs. 3,000 crores ?

SHRI G. VISWANATHAN : When he
piloted the Bill, last year, he said that the
overage estimate was that ; he did not vouch
safe for it, but he said that there would be
about Rs. 3,000 crores worth of hoarded gold
in the country. But not more than Rs. 50
to 60 crores has come to Government,  So,
the fourth objective also has not been
achieved,

So, what has been the achievement of
of this Act ? The only achievement has been
to drive out the goldsmiths from their profes-
sion. There have been hundreds of cases of
suicide. So many thousands have been
made orphans and widows, That is 1he only
achievement which is there to the credit of
this Act, Sitill, we find that Government are
persisting with it and they say that they are
going to improve this Bill bit by bit. 1 am
not interested in improving the Bill this way
or that way so as to satisfly the judgment’ of
the Supreme Court or the High Court. We
are not interested in improving this Ac’ at
all. This is an anti-people measure apd |hjs
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has to go some day or the other. This
Act is dead against the profession of gold-
smiths.

When we pointed out that this had been
harassing the goldsmiths like anything, Shri
Morarji Desai gave a contrary opinion, and
he said :

“It is wrong to say that they have
gone out of profession. It is my infor-
fation from some of the goldsmiths them-
selves who are completely honest and
who know these things that they have
done more business after 14 ct. had
gone”,

and he said that the old ornaments which
were changed had brought any amount of
money to the people and the carned more
and not less. This was what he said.

The whole country feels that this measure
has been harassing the people. The gold-
smiths have gone out of employment. Hun-
dreds of familics are starving and hundreds
of them have committed suicide. In spite of
this, in spite of the public opinion, the then
Finance Minister said that they had earned
more money and not less. If this is the
attitude which Government have, then is it
worth its name atall? If this measure
presists, then it will only act to the detri-
ment of common men, the artisans and the
goldsmiths.

My final appeal to Government would
be, if they claim to be a popular Government,
to take into consideration the views expres-
sed by all sides of this House and all shades
of political opinion that this measure should
be withdrawn anod see that this Act is
scrapped.

«i ¥t wiwe wwi (wiwr) o awnfa
wgrea, wa 1963 # ¢ fadas &1 q4-
wdf iew FIIT WIFT & ® A 4197 91,
ow ¥ ag uw faarzreas fagg aar gar @
WX gg AT (F3T) MET A FrHT FaA
mefera  (F9) w¥z x7 MA R0
goere @1y g @ ot fagam AgY v
wy f, Afes emiert 1 Fagwo
SIe frar aar § (6w & dwk I
w1 gund & e o ar @ g
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1 st ATt At fre W Adl
¥ &1 39 F oA ¥ 719 @19 WO WA~
AMfad g5 J¢ Al ara AT @ 189
I AR FXA G AT A, I IO @A
a1 &1 ANAFTW Q1 A7 2, faeg A%
* Tstasw ¥ faa Al &1 wraer dar
arfgu, 37 #1 T, GEIT #1€ 417 AEY
FUEY

¥ gEAtar s g o § A ww
d o4 o § wAAg ¥ S F gregn
g gg WigAr &%¥ M F 93 qa w1 0F
Gfszwe sg AT W7 %9 ¥ &9 IF Mew
F717 T4z &1 WAQHAT 9T INLIAT F
=77 7% fat & fasir 570

15.00 hrs.

s TR JEw TR (IrUTR) : FAT-
afa azyzg, w4 @wez o) a1 WY A
gar &7ar g 1 wa wixg) sz 3 am
LR -

) AN mwc ol ¢ F7 md q0 D
%31 &, =9 afxa ady g1 @

# wg a1 91 f& s 5@ Mew wEW
(mitsHz) faw 71 7 #ragagar @ AT A
IqAmar g & FA A &1 w7 A &rz-
AT A& ArEAT A1 AL qF FFAUT A FEY
? frrg gua 2ar & f5 @ fany fagawm
& #rvm feqg gwTT d%30 € gear §
WM ¥ greRgaar ® ¥ o qraEl &7
deqT § ¥ Jwre @ oo wYT A@rd FOT-
T 20 AW QAT @ F AT T
oE ¥

Hqra gaTd GORT ®1 ZUT 39 weEfa
Y ¥ S goX 3 ¥ g7 T &) fau-
w7 gn WA LA INASAF AR
arz ft I @rear AN A | oo a7
fatas o& aw@ & ga ¢ xae W
wragawar g &1 foe oft gard swrw
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§f1 ggmy I a=faar f ag =593
o ¥ fagwo w5 @Y §

gurifa @, & qrAar g s gard
gatd ®AT ST & gardy df @k gw oA
¥ g7 o@wl 3, FATd A1 qUAL 72 AT
qa® 7 £7 1 Afex 375 & AqFE fax
THe UHo FAAT 17T Fo Wl IAH WA
o3 femiga &, ag T & 3= A Al
9T 4 A F7 37 A7 I | WA 34 q3A
¥ 0@ 77 a7 # 9z & {5 oF wa
¥ ag maw g e az m g fr @A
7z fa= areq & faar s @ #¢ wcglaa
T grit

% w9 & §mT = gfear waa
A2 w1 a7 legAA WA F AR I
WTAT AEAT R | AF TH 42T H HAG &
sregi MY qemr wfus &1 3 agua H F )
A% Y aga & Ay za F favg § 1 Afww
wigq ¥ © 7 911, TEwr 1966 & wo
mre Hle "o F1 dHifen F sfmdt a1e-
FeadY fasgr 7 ot wrarm w@T A A
# gz gga A1 IEAT

“It is now nearly three years that the
Gold Control Order was passed by the
Parliament. Unfortunately, the Act has
not been implemented in the way and
spirit it ought to have been. On the
contrary, the various steps subsequently
taken by the Government have watered
it down from the backdoor. Therefore,
the Act has failed to achieve iis objec-
tive, the result being that it has deprived
about one million goldsmiths of their
livelihood and also large number of
people of their instrument of credit. It

has also cost the Government of this coun-

try crores of rupees in the form of loans
income-tax and sales-tax etc. Therefore,
the meeting of the AICC urges upon the
Government to abolish the Gold Control
Order.”

az wEArT a2 TAT A4 | HAT FAT
a1 ATAT | IE! AT q9IT g ofr A
gz aaraT faar fs (5 g e aww
& & 9T fawrT @ 1@r 2 & aiew & faq
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arg | fagem oz arow & faar mmo
T a1 FNIT WA ¥ 1966 & ewqier<y
¥ grElew % sAeey g oo
auFI 6 A o 37 sAwe A 6T
w1§ wragr Ag gur |

oF T A G e & arewT st
fatrg &7 ¥ wisfoa wear wigar g o
gATY ATHIT T TG RAT A7 QY Aqv §
fe aa wit @it W1 & fodt P W
gAY @ ardt & a7 agr @ fed) Qe Y
qrael &1 AT w1gA s foar amarn g
at zmt #AY uw gy fakas gal sw
¥ AT3 #1 Yez1 £ § 1 feg I|WT af-
WA AT AT EH g TE areX )
X & arg Fgwr wgar § fe qad Ay
agT @ U gAT £ F GEA 716
TSI FUT A A

gafrg & aod Faw ad sidar
sew f g "5q 997 §, AgAane-
YT & Az gArd a% A @ qw
A fear W owr ¥ 6 ew waen g
afefeafy o1 2@dr go Aroe o wif & ot
faz @ w7 ¥ &7 @ 0T v &
graey A A gz fag &Y mar § fe ag
faage fazds @1 39 & O 2 wr
®1AZ1 AEN GAT | AT KT TZA XA WA
gar 2 zafrq ¢8 fa &) qvere amg
e

ot an qim fag (R@TgA) © @wrafy
aztzg, gNAmT ¥ & af), afew wida
¥ agd & aftes Twa QY 3 A et e
% 20-20 71w ® 30-30 grer 87 AT R,
M Tl fez A evoe awaTaY A
o fa €1 grifass €1 ¥ goer gy
uz A% a7 %Y fe wai og faw
Azl T wr TR Y gy Aaqfemw &
feriig,adl aomc v fgr it g, x dw
Faswidafasyr = fgr ¥ g o ar ¢q
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[ 7w a1 fag]
¥ fest ®) $1E Fraar @At g & Q@ ana-
g wA o 7y Fgar g fs A F fan
AT AT HT 2, QA A X AqEY ATT
A aFY, mq H ArEE o @@, @ |
& fav w1 ag Frga aqr & Af|y fF
o oagr & AT 4 A7 E IT A oFg D
g YT W RW B QAT A § IA9
grim fear wrg | q@ S A W|T F
far am #x ao 7 o 2wk 2%
iy & wRdET ¥ wrd) 77 F 9 £
IT® AR f3AT M@, g AITA K ARE
g & GT WTE Foawia §agiA
a1gd &1 Afwa wig g FT @R AT
2NFA FY qarAr g & IAF G FE @
¥ 1 fa e 130 &) W19 9T ® IO AT
@ ¥ 7z fefa & Arad & wq &1 A4l
% ggrEar &T %3 O | GAF R &
& fgg ¥, €37 FF AT 4, @A FA
IaF) wfqwr Y, ga7 wrAser ag A u fw
g fagg & FAH, @R ag A ®
w8 ¥, IEBSA IW M FTH F w10
IT ®) FATA A FAF 1T H, AR AR
¥ gadt qwrd 9t fe 3g mad g=e 5
faadt & wsgr 17 ¥ %A 9 | gufAo
# wrad wgar g (5 2 w9 8 UK 1€
ur srge | a1 qfswF oAt & gar 20
A i gfagra a7 X & 9T § 2H4d
gg W qgr & fw ¢

Law is nothing but the will
people expressed in terms of law.

FAAT { AT T Q@1 AL, HRAUA T
R garfaes $1 @ & | FFT A @ A
1€ wroar A & w9 #A0 oF oEr faw
¥ & faadt gag &1 @ Y, faw & awi
¥ gt &1 A & 7 gwl ag |1e
* Far 1 g [arw gy A an
wafre sufeana avafe faad @ar @
¥ gERr T seF T AT wErAl
ST WY WIHIME 26 qF qTE T &

of the
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fore atar @ 7 2ar ar fegearm 9
qrardl wal §F g% gwar v o gEfEg
aifgy AY ag a1 f& w9 oF AT PeEst
FT 13 § o°E Wiy zafee & anum
3% gAr 7T @ § | 9z fawrga favdw
fam & | fqaar eq fasw 9T gwy asz w1
¢ 2 W7 £A7 9ud wig ¥ qg Sifag, @
afiez Frar o9 ¥ Idgu g I
g% ~itfem, za% Frar @@ 1T | eag-
FT & mrewgear T Y | §12 W Ay
Afew 9 & g9 3 F K9 @ 07 A9
# zfez 7 a7 aga wigHY qia ) ¥feq
FAIL 3 °AI5E § 4§ HEIU H TF Agr-
mas & f& 1€ Y qmfes mfac g
sia f& I8% ar|@ Q& A 1 $1% qraa
AZY 3 1 zqfAn 98 FIFT AImEET FT A
AT 4T FIE F9F AE) & 9 2T & fAqm
# w7 foz Fgar g f& gz ow g v
wrafs=g gar &

It is never too late to mend.

star a<y el fag & & w71 6%
78 TAA WAUA 3w § awwan
grq wiA =9 famw #1 amg Afedar o
2 F we2T 1% dar gmg Fifagar fas
¥ ZATY AW JITAIT &) qF |

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P. C.
SETHI) : In the course of the debate, hon.
Members who spoke have raised certain
points with regard to the parent Act as it
exists on the statute today. As far as the
habit for possessing gold is concerned, it is
a fact that it is centuries-old, and as esti-
mated by the Reserve Bank at ope period
of time, it was of the order of Rs. 5,700
crores worth of gold in 1963 and not
Rs. 3,000 crores worth of gold as stated by
Shri Viswanathan.

As for import of gold, this was stopped
since 1939 during the British period itself,
But gold continued to be imported in the
country through smuggling and other clan-
destine methods. During the Chinese aggres-
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sion later on, it was realised that we should
change this centuries:cld habit and do
something with the gold which would benefit
the country. Therefore, this was considered
necessary and under the DIR’s it was made
obligatory that gold ornaments would not be
manufactured with more than 14 carat gold.
After that, there was a lot of opinion ex-
pressed, both inside and outside, and
agitations were also carried on by gold-
smiths and dealers with the result that in
September, 1963, a couple of months after
the introduction of this restriction, this
restriction concerning the manufacture of 14
carat gold as far as goldsmiths were con-
cerned, was removed.

Restriction continued to remain as far as
the dealers were concerned. In this con-
nection, it is wvery inleresting to observe
that as far as ownership and free trade in
gold are concerned, it is not only the socialist
or communist countries which restrict posses-
sion or free trade in gold ; but many
countries like the United States, the United
Kingdom and Australia restrict the posses-
sion of and trade in gold. Shri Maharaj
Singh has rightly pointed that it should
have been the responsibility of all of us to
educate public opinion in this respect il we
want to improve the conditions in our
country. But this habit is centuries old and
Mr. Maharaj Singh himsell sa d that ina
democratic set up like ours it is difficult to
do away with such an old habit by one
stroke of legislation. Therefore, it was
necessary that some measures were to be
taken to restrict the import of gold and
therefore this was done. | cited the example
of the US.A. An American citizen has to
account for any gold in his possession if it is
worth more than 100 US. dollars. The
defaulters are liable 10 pay a penalty of
10,000 dollars and ten vyears rigorous im-
prisonment. In the United Kingdom since
27th April, 1966 even the possession of gold
coins, unless they were purchased before
that particular date, is not allowed. Restric-
tion on the possession of gold in its primary
form or ornaments are there even in those
countries. In spite of the fact so much of
gold and gold ornaments are there in our
country, some measures had to be taken,
Import of g ld was stopped from 1939, not
from 1947,

From that point of view these measures
were taken, Ultimately on account of the
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persistent demands from all sections of
society it was decided in 1966 to withdraw
the restrictions on the manufacture of gold
ornaments of more than 14 carats, This
restriction was introduced in 1963. It was
withdrawn as far as goldsmiths were con-
cerned, Later on it was withdrawn with
regard to the dealers also, Now there are
no restrictions on the manufacture of gold
ornaments of any carat for goldsmiths or
dealers.

I should like to point out that neither
this measure nor the parent Act is to dis-
possess people of their gold ornaments,
The parent Act forbids citizens from
possessing primary gold. There is no restric-
tion on the possession of old ornmaments,
Again this will not apply to common citizen
or even a middle-class citizen ; it will apply
only to the rich class persons ; if anybody
has in his possession ornaments worth more
than about Rs. 60,000, he will have to give a
declaration. Anybody having ornaments of
less than Rs. 60,000 has not to give any
type of declaration whatsoever. Therefore,
neither this nor the parent Act is a measure
to dispossess persons of gold ornaments in
their possession.

Similarly, we will have to consider this
aspect of the problem. Mr, Maharaj Singh
Bharati has pointed out that the consump-
tion of certain articles by certain classes of
people has increased and therefore, the con-
sumption variety haus to be changed. It is
true, because the consumption pattern or
habits have changed. We find that there are
imports or rather smuggling of a large
variety of goods in this country. Transistors
are coming ; synthetic yarn, radio, watches,
fountain-pens, perfumes, are coming. FEven
foreign cigarettes and cigars and liquor —
all this is being smuggling into the country.
{Interruption.)

AN HON. MEMBER : Lipsticks.

SHRI P. C. SETHI : Yes ; luxury articles
are coming. But it is nobody's argument
that because these things are liked by certain
classes of people and the consumption of all
these things is going up, and therefore, there
should be no restriction on the import of
these articles. We have put restrictions, On
the contrary, I would bring to the notice of
this House that only in the last session, we
have amended the Customs Act, thereby
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providing that as far as the notified goods
are concerned, the import of these notified
gnods is restricted, Ewven if there is a dealer
who is dealing these notified articles, he has
1o give a declaration, and that is why we are
trying to control these particular notified
articles which are of such consumption-rate
that we do not desire, or are of such a
nature that we can ourselves produce,

Similarly, as far as gold is concerned. it
is everybody's knowledge that as far as the
production of gold is concerned, only two
ficlds, the Kolar Goldfields and the Hutii
gold minz, are the producing centres. 2 000
kilos of gold are produced by the Kolar
Goldfields, and that goes to the Reserve
Bank straightway. As far as the Hutti gold
mine is concerned. 1,000 kilos are produced
by that mine, and that is being channel.sed
for the wvarious trade and industrial p.r-
poses, For example, zari manufacturers
every year do require gold in some form or
other, and it is being given to them ; the
prices are fixed ; therefore, this goes into the
normal trade and industry. As far as the
other production is concerned, it goes 10
the Reserve Bank straight-way. Therefore,
as far as the supply of gold is concerned to
the market, it is not given cither from the
Government sources nor it is officially
allowed to be imported.

It is being conceived—I have my own
doubts aboul this conception—that as far as
goldsmiths are concerned, we are having
about 2} lakh goldsmiths as certified ; and
12 000 dealars are engaged ; they are doing
this business on the basis of remaking all the
old ornaments. And to some extent, from all
these ornaments, all this trade is going on.
This is only a guess : whether it is a com-
pletely correct guess or not. But it ison
this basis that old ornaments either on
account of distress sale or on account of
exchange or lust for new variety of orna-
ments, go to the dealers : and after melting,
it goes to the certified goldsmith for manu-
facturing new ornaments, It is on this basis
that the trade is going on.

st O e it (GUIFIE)
TNTE Mew we A1 7@ 2 | T FEAAA
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SHRI P. C. SETHI : That is what 1 am
sayiog. This is the conception but this con-
ception is not entirely true.  As far as gold
is concerned—it is absolutely correct—it has
found its way into the market from smuggled
channels and that is how a portion of the
trade is continuing on the basis of this smug-
gled gold.

Now, the main question is this : that as
far as the parent Act is concerned, it was
said that it was mainly for reducing the
price of gold that this measure was brought
in. If there would have been a restriction
on 14 carat—]1 cannot say definitely—but it
was our hope that il that restriction had
been maintained, perhaps there would have
been some check on the acquisition of gold,
and the prices would have been stabilised
10 some extent. But the rise in prices is
also on account of two factors : one is that
aflter devaluation, as far as the rupee content
ol the price is concerned, it went up by
57} per cent. Secondly, now, the gold prices
even in foreign countries are of two forms :
one is the standard gold price which has not
changed, and the other is market price which
has changed and which has gone up.

This price increase also indicates that
the demand or lust for gold still persists.
Then, becauss of the restrictions on import
and checking of smuggling the prices have
gone up to some extent, Therefore, it is not
correct to say that the price increase indi-
cates only that gold control has failed com-
pletely.

Hon. Members have raised many points
with regard to the parent Act and its work-
ing. But that does not come into the arena
of discussion, as far as this Bill is concerned.
But if the hon. House so decides it, when-
ever it wanls, it can go into the entire arena
of gold control and look into those problems.
But, as far as the present Bill is concerned.
its scope is very limited.

The Gold Control Act passed by this hoa.
House in 1968 was challenged in the Supreme
Court and the court struck down certain
provisions of the Act ; not the entire Act.
On account of that judgment, necessity had
arisen to go into greater delail of some
aspects. 8o, while submitting to the wishes
and desires of the Supreme Court, taking
a cue from that decision, we have tried to
jmprovg some of the provisipps. So, it is gn
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improvement on the existing pattern, not
only in the matter of greater admfmistrative
powers that were given to the administrator,
but with regard to many other matters com-
nected with licences and their renewal.
Taking a cue from the judgment, we have
tried to improve upon the Act. So, I want to
dispel any fears that the Gold Control Bill
is in any way restricting or imposing more
difficult or stringent measures upon the
dealers or goldsmiths., Since we have been
receiving hundreds of telegrams from all
over the country with regard to this measure,
I would like to clarify the position that we
are not increasing the stringency of the
existing Act or tightening it but only im-
proving some of its provisions.

I would like to detail some of them here.
In 1963 fourteen carat was introduced. In
September, 1963 itself the restriction of 14
carat was removed. In WNovember, 1966
the purity of gold of 14 carat was altogether
removed, as a result of which even the
licensed dealers were enabled to manufacture
new ornaments. At the same time, certified
goldsmiths were also permitted to purchase
gold in the form of standard gold bars in
reasonable guantities to continue their work
and the quantitative limit on the possession
of primiry gold was suitably enhancelJ. In
1966 the goldsmiths were allowed 10 keep
only 100 grams of primary gold Then it
was cnhanced to 200 grams. Then, in the
year of 1968 it was further enhanced to 300
grams.

The goldsmith can keep any amount of
ornament that may come to him for recon-
struction. As far as primary gold is con-
cerned, he is allowed to keep by melting up
to 300 grams after making ornaments. There-
fore, the earkier limit of 100 grams, which
was subsequently increased to 200 grams has
now been increased to 300 grams. To that
extent, the restriction imposed on goldsmiths
has been relaxed.

Accordimg to the previous provision a
goldsmith was required to renew his certifi-
cate every year but it has been made possible
after the 1968 Act that he need not go to
the officers concerned for renew.l purposes
and he can possess the oertificate for all his
lifetime.

Then, the category of persons who were
eligible 1o apply was restricted. The hon.
Member, Shri Narayans Rao, particularly
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raised this point and said that we hav®
adopted a policy whereby when the present
generation of goldsmiths expires there would
be nobody to take the goldsmith's licence as
nobody would be permitted. That positivn
has heen changed. Actually, now any
meimber of the family can take a goldsmith’s
licence. Deliberately we have kept the word
“family™ quite wide so that no restrictions
may be imposed.

Not only that, Government is now taking
the authority that these certificates could be
given to other classes of persons also if they
could suitably work in this field. Therefore,
the fear which was expressed by Shri
Narayana Rao is being dealt with.

Apart from this, there was the restriction
previously that such of the goldsmiths who
had taken the benefit of some compensation
were not to be given licences. Then it was
said thet il they repaid the amount which
wis wiven to them, they could take out the
licence.  Now the position has further been
made easy in that il they agree to pay the
loan in a period of time they would be given
the certilicate for working as goldsmiths in
spite of the fact that they had received
certain gratuity or rehabilitation grant from
the Government, Ewen that restriction is
being made easy.

Other marginal concessions are also
being given. For cxample, there was the
restriction about assistance being taken from
some specialists as enamelers, diecutters,
slone-setters etc.  In the 1968 Act they were
allowed to take the assistance of hired
labour, Now goldsmiths can not only not
accept work from the public but also from
licensed dealers, Previously, poldsmiths were
to do the work which they got from their
customers direct; now even the 12,000 dealers
spread all over the country can go to the
goldsmiths and ask them to manufacture
gold ornaments for selling in their stores or
shops,  Therefore, even from that point of
view the restrictions on goldsmiths which
were there previously have been withdrawn.

Then, the hon. Member, Shri Lobo
Prabhu, raised the guestion as to how many
people were engaged in the working of the
gold control. He said that the figure was not
quite related with the work. There are very
few officers and persons working in the gold
control machinery. There are four deputy
collectors, 40 superintendents, 254 inspectors
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and 98 ministerial staff. This is the total
number engaged in this.

As far as the court cases are concerned,
although the court cases have been 600,
there have been thousands of cases where
adjudication and departmental proceedings
have been taken.

SHRI LOBO PRABHU : What about
cases that went to court ?

SHRI P. C. SETHI : 1 can straight-way
say that that is not the position.

Then, Shri Lobo Prabhu also raised the
question of vicarious responsibility. We
have made certain amendment in this Bill
whereby vicarious responsibility for the past
act of the servant does not lie on the em-
ployer. The responsibility for the past act of
the servant even if he were working some-
where clse has been done away with.

Similarly, we have made the necessary
changes in sections 88 and 100 in view of
the Supreme Court decision.

SHRI LOBO PRABHU : I had proposed
that they should be on the premises and
not in their own houses.

SHRI RANGA (Srikakulam): When
they are working in their houses, they should
not be held responsible for them

SHRI P. C. SETHl: When we come to
the amendments, we will see.

As far as this Bill is concerned, it is a
definite improvement on the 1968 Act. Both
in view of the Supreme Court's judgment
and also in view of certain working diffi-
cultics with which we were faced, we have
tried to improve upon it. We have also
taken the cue from the Supreme Court's
judgment and in the light of that judgment
we have tried to improve upon other
things. I may explain, as far as the general
public is concerned, there is no restriction
whatsoever for them and, therefore, this is
not in any sense an anti-people measure......

SHRI KANWAR LAL GUPTA: Is
Government prepared to have a re-thinking
on the whole measure ?
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SHRI P. C. SETHI : As far as the re-
thinking is concerned, the Government and
this House can always re-think about any

SHRI KANWAR LAL GUPTA : What
about the Government ?

SHRI P. C. SETHI : I would not com-
mit at this stage what should be done. But,
certainly, it is open to this House and also
to the Government and to all of us, if we
consider that a certain measure is not work-
ing in a definite direction or line in which
we desire it to work, to go into it,

As I have said, the object of this parti-
cular Bill is very limited. This is a definite
improvement on the 1968 Act. I have ex-
plained the various measures and tried to
dispel some of the fears that are there.

With these words, 1 commend the Bill
to the House.
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SHRI RANDHIR SINGH : I take him
as a senior member of the Jan Sangh. I should
be responsible. 1 am simply disappointed
at his performance.

Wt wAT |17 0 ;A A JT e 9,
7£3 FYT MeT w7 5, egafar & g e
a1y gEr Y AR @3, @ AN Srew
faw gt 73 1 wafad wa = niew W
¥ FYE A9 A

a1 qgizg 7 gadaT F) fgga @
fF azi qr vEr grafzar §, @l el
sArasx 21 & ot qrafzar ¥ 1 gg wa
gd 21 afew & o) o & q@Ar sgar
gfr anfrwr 7 ot feafa @ #a1 adh
feafr garit 2g & 7 gard ¥w & @
& forr, 919 & Sa7i & for gy anw
A ux fwmar &7 @r @ g ST @k,
fagig & €17 % 9T a9 g1 WAl
§ qg 919 4§ § | wAfuer & W faz §la-



% Cold Conwtrol (Amdr.)

[ ®aT A =]
et gz rrartg B Fo wrea & o9
az gfawr 50,000 a5 &7 Ay & agd
&R Al 2 g ma s a gifed ) o=-
rwr ¥ 9T £z gawg wea & feaAr
g s 1 20 A @AMAR WY
g @TEL UST FW & @z N,
7 gaadfa araqis # 32,000 FOT
o @¥ K T 17 WY, 7 YueATAH A
muEA ¥ aM v §t ag@ wT P
AT X G611 Y@ AT AF A T AR
2 foT wig wadsr w1 sar Yanrfaad
QA § wgt g< ow A1 g gl 31 w@-
fay 3wz @ {4 St wet Y § aF
figr qamr a1 wg agfY & aras #
iWTee KA TAE &1 FIE AW ALY gWT |
L a1k § g wiv wrg, gEr 9% AN
swaEl £ a1 ¥ F1, f§ a9 &
gy &1 A€ Ary TE gar | w9 ArA-
Atg et fag & wa & ANy, & 39
g dmag & faa da g
g A dgz wx 2 %
MEe w21 1 ger 31 Tfgd A w9 @0
Tdf g2 7 oY ATTIT A9 o9 FY qA1E-
fta grErT sad1 2 32 Tl g N
sageqr £ 6 f5 gEwarg 1 G|
T 7z 9dY 1A 2 1 G4 wgIgq, WA &
gz & gz AT A& A waT A wg
qeu wgat &1 X wrA Far | faw weA
ggizar 4 w51 f& gad g =1 fgar frar,
gt Wt adai #ogfs dar s @ 2
T Fw § w7 20 g & QA7 AF 94
Agegd g gt & fF eaan sw
el wglqu J gg wrA ¥g w1 fe g aw
¥ g gg AT qar Y gw gé, g
#ra faar & &g g7 a5 £ e I
At g e R g foar & fay
gu X em a7 ot g fear mwR At
el F1q o3 qrdY 6T fear o & &

ot LY

AUGUST 11, 1989

Ordl. 'Res.\ cnd Cold 268

Control ' Amdr.  Bill

ATHIT A &) gay Tg7 F1o fegr ar
sftadt gfeaw met 3 fogs g ara) &,
7z 3%1 § ULFW &1 F19 | AU FgAT
7z & f& mra Qo #™ Ffqg s sAar
aredt @ waar g fagewm & ad
F1gdl, IaF! ger difww a1 W1 ot Aew
T & 92 ¥q a%g ¥ o0 AE | W9
F A ®) afwra qar frar | w0E w@Ar
HT HIAT ZT I €/ g1 T 2 § Har
AT 3|y A HIT qNAL ) WAA
faag aar faar @ & &Y o a7 7 a9y
ag qTUF FI § 777 1 g7 YA A g
A I FUST w741 FT 1 A1AT & IHFT
FAT ITAM FIAT 7 37 AT IFF FAL
AN ard # Targ & ot Ay g H E
F41 9g FEAET A8 F@ ! =i 100,
1,000, 2,000 a1 10,000 Fr T §
T8, rE A aiarg § ogAr AT @19 &
FaTaAd g e frad & f& @z QA
Hama § | &7 gHFmA & a1UT ®OgY
nE sgfed goAr wzziiz qi6 oFTIEE A
2 fF &% gaar Y @< frar 2, &fFw 8¢
U% WigHl &7 ST @F Ear & 1 %W
0% & M Frg7 A A & qwe
F w7, a8 w17 3% TET § AT IFH
TN FY AT ¢ |

A% meft gy & gara fear ar fF
Fa1 wwre fafafdr s agar ¢ @
3_Y 97 | AfFa aoN agey warea £
A% AT Ay wgar & & g, saw ek
Ary Ag) 8, afeT ga%r sgA1 @ 3 fF
ag fefafer s & faa dare @ &
g TeIT Agl § dg WY A€ FFr 1 T
W 78 fF gz IR ot fefafer s e
g ofexax SlAd g & ag q@
wrgar § 7wy ot A gre @ A7
) 337 g &, safad &% oF qarw q@n
a1 o ¥ 3 gar ag) fwar e fefafien



26Y Gold Control (Amdt.)

A ¥ fay dortAdi &1 wwET AT
7z & fF 3z w7 & qawy 3 e saa g
ATy agY & AT w71 ffafEwT s
wifza, aff 3a% aT § Gaa1 TE gai
2 AU sz 9z ¢ fe ae agica o
AT1T T & AT AGY A1 TR, Al sor-
dasfag, qoafza & fM3, 5 =&
gardi & fzA & fa7 $91 3% ag weE
F17 F1 faega g7r € gAY warem A
71t A1 & fwnr fzh 3, afsr ard 7|
a3z A § faedia azae f@r 20
affm g d J7 85 a1 0f @ A"
g qiF ATE AV FIH KL 7 1 € A9
AT AEFT Y G QAT T 1 9T
i afere w7 A& mwAEr St oA
STFY HEAT qT AN ATX G, ¢H AW @
el Al F FAT Az ag=rF qrAr az
fam & 1 A arrar & f& avwre zaw
FATCT KT T AT AW FT TZT IGAT
# gz mgm f& &1 &1 wga
fat 2 <tar fr Y wmer fag
A Far, wF AT Al I FF FW
fadr 1 far ATFe 7z M@ FW K
ferir arz & may Y a9t § 3T oF @9
F1 a2 Fg 20 P oAAT qAA gAAT GAr
¢ a1 & usdg 30 qraq F fag gane
gomafirasa oz FEfF aw
7 gasr 4z Ay QI W, gx ot X
AT ¥ fag dac g WAz gz oA
Al FrasT AT 40 ¥ wA I F fAq
T[qEAT AY FIAT 0 FAT TE HIFIT A
NA N ATA D AT H A T 79 AN
g3 177 9147 &, 92 qWIAATE AS) &, TR
qfafess ez § it Afafesas e
U WY gH AN Y FHFAT qEA §
witgz § g% AT 55 A8 waAr ¢
# get nAlgg @ w991 F®Ar fr 9%
Afgn & 297 ag 1707 f& wa g9
qia o § @ A A F3 e R[dqg

SRAVANA 20, 1891 S4K4

Qrdi. (Bes.) Gold M0
Control (Amdt.) Bill

3 w4 A Wit T AQ 4 W€
Ffzedtfwas o1 usRige s A9qr ar
oY araa fs faa feafa & ag faw &
ggd FE qa T4 A gER &I 6T
zar wegr 2 1 4@ AR @ @ ffe-
fer w0t 7 fefafen w1 whwedtz adl
A1 & 7o) m@RE & wOE wWigd @
fw ag aaaq % s o &g a1 fifa-
g7 &N, AN g wg J90), §9 guE 6
ug F NI VT AA §F g A §g qqar
¥ fea ® 2y 9g &7 &40 91X W fa=
FY gared syl 7

MR. CHAIRMAN : The question is :

“This House disapproves of the Gold
(Control) Amendment Ordinance, 1969
(Ordinance No. 6 of 1969) promulgated
by the Vice-President acting as Pregident
on the 3rd July 1969,

The motion was negatived.

MR. CHATRMAN : I shall now put all
the amendments by way of motions for
circulation together to the vote of the House.

Amendments Nos. 1,8,9 and 17 weye
put and negatived.
MR. CHAIRMAN : The question is *

“That the Bill to amend the Goid
(Control) Aect, 1968, be jaken into
consideration™.

The motion way adopted.

Clause 2—( Amendmeut of sec. 5)

it wy fand : ag waar ¥ A qwwr
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MR. CHATRMAN : The question is :
“That clause 2 stand part of the Bill."
The motion was adopted.

Clause 2 was added to the Bill.

MR. CHAIRMAN: We
clause 3.

take up

SHRT LOBO PRABHU : T have given
notice of my amendments vesterday and the
hon. Minister himsell said that he was
going to take up the points raised by me
when they come up.

MR, CHAIRMAN : They have not been
circulated.

SHRI LOBO PRABHU : You are free
to admit them if there is no objection from
the Members. The rule says that anv
Member may object 1o the moving of the
amendment and such objection shall prevail
unless the Speaker allows the amendment to

be moved.

MR. CHAIRMAN : It is left to the
discretion of the Chair. They have not been
circulated and so I do not allow them, 1
shall now put clause 3 to the vote of the
House. The question is :

“That

Bill.”

The motion was adopted.
Clause 3 was added to the Bill.
Clauses 4 to 10 were added to the Bill.

clause 3 stand part of the

Clauses 11.—(Amendment of section 50.)

SHRI SHIVA CHANDRA JHA : I have
an amendment to clause 11—No. 4.

I move :

Page 6, line 26,—add at the end—*‘after
due eoquiry™ (4).

FATR VMTZ A W ATC AT FT
gurea @ feawr &7 o qw fem 30
W sma ¥ A nefefaeder ar aee
N WA 2 47 ATLHA M F Y,
fesigaT &Y, Z¥T M WIT AT A new

ATEHT Y T2 FTT FT FHIA | WOA
O 11 (1) () Howar 2

“(1A) The Administrat or may, if he is
salisfied, after making such inquiry as he
may think fit, that the holder of any
licence or certificate issued, renewed or
continued under this Act has made such
incorrect or false statement as is referred
to in sub-section (1) or has contravened
the provisions of such law, rule ororder
as is referred to in that sub-section,
cancel such licence or certificate, as the
case may be.

A7 gz =merg frzady wa o
HMzT 37 AT mer ais fad g

# FAan g sy mew AT 2 a1 g8y
g w7 TAn A E Mg AT mar g A
a7 IAFT SedwA Wl 4T Awar £ &
TRt At qr3AT g fF a7 |igE 9w
#1OSIAT B AT I9%1 9144 Z1Ar =1fzg
Ffra ga% arg-ary & w291 Fzar g s
29.9 Ffrq § 3ifaq 7127 2 gev?) @w
Ui £77 F 91T WCATT FIA & 1 A2
aify gt a2 fF AgEr wwEa S
fergeara #1 2, 38 217 7AFH 299 AFAT
ar zx7r fafzqa 32 2, Mez w217 gHaT
v ar gger 2Y, 90.9 afras aragAr 4
ZiAt 2 % 3z wez grmr, gad anfaat
gifr wYT #y a%ar ¢ fx fAd wag &
fau Arama 1437 31T § fAag ag wg
f§ ga @ FIA oudemr  ®Y
a1 39 FIFA! AT F TL FAT gV
q97 TAF1 47 IAF1 IeA9A fwar @, w=-
Far ga Jrarr A58 g A7 & o)
a1 ga fog adl 3 g arer &
argAr g fw ag 59 tar fear ag, ag
AGET TG 3AFIAN fHar 417 1 @@ qar
|4 "1 fF goiea § Iad  gAavaad
FT & # oY qar 99 a7 } fF wqE e
IEAST ZAT & | WAT §W AE ® TA-
s ) sqEdr AgF € ondfr § @Y QW
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8 I F1A 9 FI& A W I 9T &)
W g Az A @ IAF AT miw
awqd} & gra # o ;9 FAAT T Are
A1 W@, TARAIU T IXA %A
yFR ®1 FE TAT AT ET 0 €A e A
wrzar g fF wezT 37 gAsEAmd @ex
wg fer AF |

SHRI NAMBIAR (Tiruchirappalli) @ Sir,
I have to make a submission.  Saturday
being 2 non-sitting day, the amendment
could not be circulated and this morning
only we could give it ;. we hrought the
amendment on Saturday but because it was
not a working day, this has happened.
However, we have 1o make one submission,
The whole thing has been lost because it was
a non-sitting day.
Now, in clause 11, my objection is this.
It says :
“In section 50 of the principal Act, in

sub-section (1), (a) for the words ‘to
such goods,” the following words shall

be, and shall be deemed always 1o have
been substituted, namely : ="
This phraseology, “and shall be deemed

always to have been substituted™, is not pro-
per. That means, it takes retrospective effect.
The meaning is that it should be taken as if
the whole thing has been incorporated
bejore the Supreme Court judgment. After
all  this amendment is coming as a result of
the' judgment of the Supreme Court, and the
Suptreme Court struck it down because of
cer ain irregularities. This illegality cannot
be cured from that date. | can understand
tha' this illegality is being cured from today
when we pass the law. What the amendment
says is : “it shall be deemed always to have
been substituted."”  This legislation with
retrospective effect is bad in law and it is
likely to be struck down by the Supreme
Court once again. Leave alone the question
whether it is going to be struck down or
otherwise, but even the concept is wrong.

After all, there should not be a differ-
entiation between two individuals. I asa
citizen can have ornaments to the extent of
my ability, if I have got the money. Whereas
the dealer, and here he is a dealer in gold,
is not given the right to have his omaments.
Of course, ho can have in one sense, but he
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must declare it. Now, this inequality should
not be allowed, whether he is a dealer or
otherwise. But apart from the fact that he
deals with gold, he should have the right to
have his own private ornaments to the extent
that he can possess just as any other citizen
is having. The right must be given. The
original Act prohibited it, and I spoke on
that matter and here, in the same context, I
am saying that if you show this inequality,
difTerentiation before the law, it is wrong.
This differentiation is shown between two
citizens. It is likely to be struck down by
the courts, Shri Morarji Desai on that
occasion gol angry with me and said, if it is
struck down by the Supreme Court, let it do
it.  Bul 1oday, what has happened ? It has
been struck down by the Supreme Court.
Therefore, let us not play with legislation,

After all, the principle is that the lure of
gold must be discouraged among the people
of India. I am one with the Government
that is true ; But it has to be discouraged ;
not to be prohibited. Prohibition is no"
possible. It is just as in the case of prohibi”
tion of liquor. What has happened there
We know. Therefore, the whole countr’
should be taken together along with the
government and public opinion must be
created so that the lure of gold will not be
there and people will not amass wealth
through gold. A legislation of this kind
cannot achive that object.

16.00 hrs.

The hon. Minister may very well say that
we are considering only an amendment to
the Act and this is not the time to discuss
the original Act. It is ture that the object
of this Bill is to make the Act perfact in the
light of the judgment of the Supreme Court.
All the same, the whole question has to be
reviewed by the government leisurely, If
necessary, the government and opposition
members can sit together and discuss as to
how gold control can be brought in a way
which will be practical, taking into considera-
tion the tradition and attitude of our people.
Then we will notice that many of the
provisions in the existing law will have to
be changed ; perhaps. even repeal of the
existing Act and bringing in @ new measure
would be necessary. [ hope government will
give serious consideration to this aspeet.
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SHRI P.C. SETHI: Coming to the
amendment of Shri Shiv Chandra Jha, the
present wotding says “after making such
inquiry”. Therefore, the licence cannot be
concelled suo mory ; it can be done only
after making an inquiry. Wherer we have
those words at the initial stage of the pdra-
graph or at the end matters little. There-
fore, the amendmenht does not substantially
change the provision of the Bill and 1 am not
prepared to accept it.

Coming to the point raised by Shri
Nambiar, whenever we bring legislation of
this type, it is the general practice to give it
retrospective  effect.  Only the other dav,
the House passed the Central Sales Tax Act
which was also given retrospective eflect.

There is nothing wrong in that, I think it
is in order,
SHRI NAMBIAR : What about my

suggestion for considering the entire matter
of gold control as such ?

SHRI P. C. SETHI :
arise out of the present Bill.

That does not

MR. CHAIRMAN: T will now put
amendent No. 4 to the vote of the House.

Amendment No. 4 was put and negatived

MR. CHAIRMAN :

“That clause 11 stand part of the
Bill™,

The question is:

The motion was adopted
Clause 11 was added to the Bill

Clause 12— (substitution of new section
for section 88).

SHRI SHIVA CHANDRA JHA :
to move :

1 beg

Page 7, line 1,—

for ‘‘three years™ subsrirute “one year™
(5)

Page 7, line 2,—
add at the end—

“of not less than five hundred rupees”
(6)

awafy gdleg, w12 § @ oy
T GeaT 88(2) ¥ wgr mar §
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“Whoever is deemed, under sub-sec-
tion (1) to have abetted an offence
against this Act, shall be punished with
imprisonment for a term which may
extend to three years...”

9%l ug 3z ¢ fF fedy e ar
frmrgaT & ara oY mrfeas ar Mezferg
FIH FIAT &, WIT IF1 §§ 0 FT
Jodaa fear & Wi @iazag ad go
WY mwewrT oy ot ard ¥ sfear Ad 20
3 @ sam AT @ A S DA D
sy 1 & dawar g s 9z auaT oW
* ofy fEar @7 &Y qrge Y wAr 2
fF g% fedt a1t 7 g7 wga &
Feaga fegt g Mz ag &) fea & weew
AIFIT B gEAT T FAr E, @Y A WG4
3 grar Frwar o a@fsa qrg fay &
afg fedY sq70r @ a9 qfas & DA
fem & wege A aarar ¢ fe 98% gra
IR WA ® IeEGA gAT B, @ AR
WHT aiEsEd § fSagem @ ¥
73 wifAE &1 s Ay A} aaaa, fag
w1 ofrme 4z Simr frwfas waiq
Ty 7T &1 &) faqa & w2y I8
Fedad & faag ¥ ghaa A s aram
YT IFF qF0 Y DAY 0

% guwn g fe adwa staew A
wer 2w WIfERT §) A f RwA
w7 & mwy fas arrd ) ¥ wEH fE
ez wiEHt A g§ ®IPT F1 GeAEA
fear & WY guR TH A H @THT
gfaa adl fiar §, safag geg aar
TH atg AFT SN wWIfERA ) aga
givfetai w17 &1 Wver foam adarn

nufa ¥ 7z geew fear & fr 8
&Y gur ® T @F ¥ w7 wW@® 0K
w3 fzar ny, ovg areaa & & wrgar §
fe o oot € €% §7% O wdid 7 fam
AT )

g¥ 3@t § Twag e uwAafas
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#fzaY w @ Frfr gar ad ¥ g
gratfie 37 & fao S= @m@r samEn
Ageteg 4% 8, afwy & vy afafgw
S0 KF AT A0 &5 §. FH q@
AFdY GAIT AT & 1 GIFT TB @) 9%
war g2 WY & wad fedY OIAT 3 WG
frar 3, @1 3 = gafa aY qar QY
Fifgq | 7 FaraA) w1 wiwae qgd fs
#z 7Y faarz &7 A9 Tofza iz gafn
Tt & &1 & wq 75% Qiar sifgr

SHRI NAMBIAR : Sir, 1 wanted the
deletion of the whole clause 12 which
says —

“For section B of the principal Act,
the following section shall be substituted.
namely :—

*'88, (1) A dealer or refiner who knows
or has reason to believe, thal any person
employed by him has, in the course of
such employment, contravencd apy pro-
visions of this Act or any rule or order

made there-under, shall be deemed to
have abetted an offence against this
Act ",

Now, the Act is so cumbersome ; the

rules are hundred times worse cumbersome
and the orders made by the Controller and
others are thousand times worse cumbersome
and all these things should be borne in mind
by the goldsmith or anybody working under
the dealer and if he does anything in con-
travention of any ol these provisions he  has
to be prosecuted apd put into jail for three
years and so on and so forth.

What does this mean 7 It means pure
and simple that a goldsmith who in all
fairness does his nprmal duty can be hauled
up later on by the Gold Controller ov the
authority who is in charge of it saying that
this is in contravention of the Act. The
dealer is also supposed tg be a persan who
has abetted in the offence but, fortunately
for the dealer, if he writes to the officer 1wo
days prior saying that this particular gold-
smith behaved in such and such a manner
and, therefore, he may be exonerated, he can
escape but he must show to the officer the
goldsmith and he must be punished. This
is a very bad provision and it looks

ridiculgus.
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Moreover, as anpther hpn. Member,
Shri Ramani, has stated, yqu make a gold
dealer a person who has to spy on the
goldsmith, or goldsmith to spy on the dealer,
thereby creating mutual suspicion. Afer
all, let the gold business, if you recognise
it as business, be carried on under normal
conditions. Why do you want goldsmith
and dealer to quarrel with each other on
the fact that anyone of them might have
contravened the law, or the provisions or
the orders issued under the law 7 This is
too ambiguous. It is too wide : it is all-
pervading type of legislation. The officer-in-
charge can catch anybody, any dealer, any
goldsmith or anyone else and harass him,

I have received repeated representations
from my constituency from goldsmiths as
well as dealers that they are being harassed
by the officers every naw and then and that.
without any notice, their shops are raided
and they are being subjected (o much
pressure. This is what is happening through-
out the country and they have to go to the
courl to get some remedy. That lacuna has
been plugged by this amending Act, making
it more harassing, by a provision that you
are bringing in here.

My submission is that clause 12 as such,
as read out by me, should not be there. It
must be deleted. Nothing is going to harm

the Gold Control Act if this is deleted.
This is obnoxious and this should not get
entry into the statute book. This is oo bad

a law to be entered into the statute book.
It tells upon our culture, our standard and
our own bechaviour. 1 would, therefore,
request the hon. Minister to consider this
and delete this clause.

SHRI LOBO PRABHU : Sir, I do not
wish to repeat the argument put forwaid by
my predecessor but to add one simple
argument. You are punishing two persans
for the same offence. The offence is com-
mitted by the goldsmith and you are
punishing the dealer becguse he did not
supervise the goldsmith. Are you making
the dealer one of your officers that he shoyld
walch and report and be punished for the
default ? The Act implies that anyone who
is a dealer is also a member of the staf.
I am wholly with their demand to delete
this clauses. But as Government never delete
anything, I suggest samething very much less.
You are going to calores e reapensibility
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on the dealer., It should not be the
responsibility which he cannot properly

exercise. It is very well known to the
Minister that goldsmiths do not work always
on the premises of their dealers. They
work in their own houses. How can you
make a dealer responsible for a goldsmith
who does not work on his own premises 7
I would like the Minister (o concede this
very simple amendment, that is, after the
words *“such employment”™ add the words
“and on his premises”. The goldsmith
should be on his premises before the
vicarious responsibility is enforced,

SHRI P. C. SETHI : As far as Section
88 of the parent Act is concerned, it was
challenged in the Supreme Court and, with
regard to this vicarious responsibility, the
Supreme Court came to the conclusion
that the provision as it was there at that
time went beyond the reasonable limits
and that is why they held it invalid. Keeping
the wishes of the Supreme Court in view,
we have suitably amended it...

SHRI NAMBIAR :
the reasonable limits.
all-pervading.

Still it is beyond
It is oo wide ; it is

SHRI P. C. SETHI : It is definitely an
improvement on the existing Act.

SHR1 NAMBIAR :
still it is beyond the scope,

Maybe a little ;

SHRI P. C. SETHI : That is why in the
light of the Supreme Court judgment, we
have improved it.

As far as reducing the punishment is
concerned, we generally see thal in small
offences, the court itselfl does not go upto
3 years. Bul if the offence is very serious,
we should not limit the hands of the court
and ask them to give a lesser punishment.
When you keep the provision as three
years, that does not nccessarily mean that
for every offence, big or small, the punish-
ment would necessarily be for three years,
We do not want to bind down the hands
of the court. In case they feel that the
punishment should be higher for certain
oifences, they can go upto three years.
Therefore, we have provided for three years.
Therefore, the reduction of the punighment
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provided for in this particular Clause is not
acceplable to me. 1 am not in a position
to accept the amendments moved by Shri
Shiv Chandra Jha.

SHRI LOBO PRABHU : What about
my amendment, when the offence is
committed on the premises of the dealer...

SHRI P. C. SETHI : The hon. Member,
Shri Lobo Prabhu, is raising the question
of artisans. If the artisans are the employees
of the dealer himsell and if they want to

work at  home, i that case instead of
remaining artisans they can as well take
the licence of certitied goldsmiths,  We can,

while framing the rules, certainly consider
that aspect.

SHRI LOB(O PRABHLU :

There are
many persons emploved by the dealer who
do not work in his  premises but work in
their own houses.

MR. CHAIRMAN : 1 shall now but

amendments 5 and 6 together to the vote of
the house.

The Amendments Nos. 5 and 6 were
put and negatived.
MR. CHAIRMAN : The question is :

“That Clause
Bill.”

The motion was adopted.
Clause 12 was added to the Bill,

12 stand part of the

Clause 13 -(Substitution of new
section for section 100.)

SHRI SHIVA CHANDRA JHA :
0 move :

I beg

Page 7, lines 31 and 32,—

for “twenty-five grammes" Substitute—
“ten grammes”. (7)

AT gz A AN @ 9 ¥ e
Y AT AT ATI FEY § IH B wr9d
wer & fr 3 givssi ¥ ag A8 e
g YT & INeEE 1 crEeAgT
fear & fv 26 7R A% 97 & AT-2T 2
¥ ZidFwa a9 A WK IF 9T I
w1g7 w1y AL e ey g o §
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arzan § f& afe mia va7 ogfvza g a
agfizfasy § ez & gaifeas wawy
¥z fegwes eq &) W19 qIY FAT G
R ar 26 # sz 10 #v Afaa . 7@
7 AmeT 2 fF 25 mm EY [z 10

g & faar 917

SHRI LOBO PRABHU : I am also for
amending the limit of ‘petty transaction’
as Mr. Shiva Chandra Jha but in the
opposile direction. He has suggested ‘ten
grammes® instead of ‘twenty-five grammes’.
But I suggest that it should be *hundred
grammes" for the simple reason that to make
the goldsmith liable to find out the
identity, the whercabouts and the bona fides
of a persons bringing a small guantity of
gold, is a burdensome responsibility.  You
must remember that the whole of section
100 has been struck down by the Supreme

Court, and if you insist on a pelty
transaction being so petty, the Supreme
Court will again strike it down.  So, 1

propose that instcad of 25, 100 grammes

may be substituted.

SHRI NAMBIAR :  As Mr. Lobo
Prabbu has said, section 100 is very badly
worded. Here you would find that a
refiner, a certified goldsmith purchases
primary gold and whencver he purchases,
he makes a note of it, Suppose | am a
primary goldsmith and suppose, for the
sake of argument, 1 purchase from ‘X" : he
gives me two tolas of gold. It may be old
ornaments, I purchase from him, 1 have
his address. Alterwards it is found that
that gold is not properly brought out. The
fellow may have stolen or may not have
declared or something like that.  And 1
reveal the name.  If he says that he has
not sold it to me, how can I prove it ? How
can the responsibility be but on me ?

Suppose ‘X' is selling it to me and I
purhase. Afterwards ‘Y™ disowns it. I do
not get any form signed by him or take his
thumb impression when I purchase. These
arc all petty transactions and for such
transactions if you want the goldsmith or a
dealer to be liable, then how can any one do
any business in gold ? It is working like
this. Since we do not wani any transaction
to be conducted in gold, instead of stopping
all transactions, we are indirectly telling that

you should not do anything by threatening
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him. This is the meaning of Sec. 100, What
you cannot straight-way do, you are indirectly
doing from behind and forcing the people
not to do and thereby causing harassment to
the dealer and harassment to the goldsmith
and also harassment to the person who sold
it. This is very difficult. Any officer can
find fault with any one of those persons il
he so desires. That is exactly why Sec. 100
was struck down by the Supreme Court and
again the Governmient brings it in another
form thercby saying that we have purified
the section and made gold of a better carat.
This is not the proper method. Nothing
could have becn lost if you have deleted
Sec. 100. Insicad of dcletion you are bring-
ing it in another way. Thereby you are
adding 1o the harassment of the dealer. This
is my objection and 1 think the hon, Minister
may be pleased to accept amendment
moved from this side or he can bring an
amendmeni himsell and see that this harass-
ment is ended. If you have got any objection
against dealers because dealers are dealing
in bullion and they may be geiting unac-
counted gold, smuggled gold and if you are
insisting on stopping that, | can understand
your putting this burden on the gold dealer,
Why do you catch hold of the certified gold-
smith who is a small fry ? He is not dealing
in gold. Certified goldsmith purchases gold
for his own business, for his own living, to
make ornaments, By putting these fetters
on him, you are preventing him from dis-
charging his normal duty as an artisan, as a
goldsmith in doing his day-to-day work for
his living. You are threatening him also
from getting his day’s bread. Therefore, my
submission is that if you cannot delete the
entire Sec. 100, please remove the expressions
wherever they exist ‘or certified goldsmith®,
Then the section will read : “Every licensed
dealer or refiner, as the casc may be™ etc.
“Cerlified goldsmith" may by excluded from
the operation of this section for the reason
that he is the smallest fry in the whole affair
and he is doing this for existence, bread-
winning and he at lcast excluded from the
harassment if you cannot take away the

entire  Section. That is my humble
submission.
SHRI P. C. SETHI : Section 100 of

the parent Act was challenged in the Court
and the hon. Supreme Court held that this
is too harsh at it stood on the statute book
at that time and therefore this particulhs
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Section, requiring the licensed dealer to take
ceripin precautipns for which no rules or no
details were framed, was struck down. What
we agg trying to substitute is definitely an
imprquement from this point of view. Now
we hgye prescribed the Rules and they are
alrggey placed on the Table of the House.
Therqforp“ whatever precaputions he has to
take, he has to take according to the Rules
which are before the hon. House now.

Then previously there was no facility
given to him with regard to petty transactions.
Now we have given the facility of having
peity transactions worth about 25 grammes.
The hon. Member, 8hri Shiva Chandra Jha
wants to reduce this to 10 grammes. That
means we arec taking away the facility we
want to give, Shri Lobo Prabhu wants to
make it 100 grammes. This facility did not
cxist before. Now we are giving 25 grammes,
As far as the present change is concerned,
it is @ definite improvement from all points
of view and with regard to credit transac-
tions also if we reduce the quantity from
25 to 10 grammes, it would be meaningless.
I am Rot prepared to accept the amendments
suggested by the hon, Members,

SHRI NAMBIAR : Can he not delete
‘dealer’ and ‘certified goldsmith® and leave
thema out of the operation of the clause ?

SHRI P. C. SETHI : How is it possible?
If sither the goldsmith or the dealer does not
take precautions according to the rules for
the purchase of gold or ornaments and is not
abls to clarify the position, the law should
be common for all.

MR. CHAIRMAN : 1 shall now put
amendment No. 7 to the vote of the House.

Amendment Ng. 7 was put qnd negatived

MR. CHAIRMAN : The question is :
“That clause 13 stand part of the
Bill™.
The mesian was adopted
Clause 13 was added to the Bill

Clauses /4 and 15 werc added to the Bill
Clausg 1—(Shoys title and Commencement)

SHRI SHIVA CHANDRA JHA : 1 beg
0 oeYy:
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Page 1,—
Sor lines 3 and 4, substitute—
“1. (1) This Act may be called the

Gold Trade Control Bill, 1969*'. (3)

gunafa w78y, @ favas & amw
mise w219 wiedz fas 4 ar wfzo
#71 f wra £ ara) & feafq ae & nf
tframs sir WA EREFAR
fad =a zigza &) AT mar @ wa fadas
& wae ww ME gHIl fRaT AT @I R
YT A1 ga% ATt F TRT A0 G
28 =g gfF oY gAlwa P, 99 E
grifax § amm @ =ifgy, & fa v
Aaraq @ fs z@ faq & arm—aes gE
Feera faq 1969 —gr =ifed 1 ga fas
F1 dee &wRE faw T ¢, wifE qNee
FFNT FY AT WG FIA AL AT I E
20 & 52T qgA a9 Aear § Aidw e
gzr g1 & faawr w fasaan T@)
T1zd § 1 farg fagrea WY maw & gar-
fas arad §&1 &1 wgasam fFar 91
ot 2 F g wg W@ 5 gg ar qger
FTq &, WIT 4F 48 FaA WA A1A §,
W qTETT ¥ 3g gHYEA 3 @) gg SraAt
a1 wrar & fe 2w & weaT WY 3 gEw
FOT T & HAT GAT T8I R, SEE
arg fawran @ | & [ATT wgar g s
w9 38 T8 & A fawed & aga
¥ udr-AgiTes), wfRA & 9@ aga
QAT ¢, IAw 4 2% 2 fr sm Al
&, af=t ¥ §1ar @A 1 51 g§ g
¢, g ®Y |7 € g §, wafan 3@
@11 ® fassr «@ | W19 qIAT FTg
w1q @ta, ofcwr 17 91T =fwar & gaw)
aferdl & a9 —fear arar agh 9T 99
gul & 1| NS €O &1 wawT ag Har g
fs amg 03 @3 A arg fa=d | Afwa
@ieas ¥ ww faw & q1u wmg dww a3
Av ama a1 @ § av a1 oF 5 98
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aFdrs ¥ grAA or @ ) oewlAw @
wIT &7 %17 &, 39 F garfas arw ar
w1fgd, 7 % wiw & Fo 717 TATG |
ag naT adedr ¥ zw faa & wigar g
fe ¥R aaraT # ediwc fear wg

st yEg™ @we (R0 ¢ AT
a7 713@, & AowY guaadr gar g
q% AMAAILATA F wAwez A fez ool
Fwa arfma g§ df oYT 3aF & Andy
faar a1 sast gitg w12 F arfes 52
fear 2 | a¥7 of 7F OV gaA qga
Y oAt gvearer aifer ¥ A §

T ey [y R - (o JHT T )
il S g & ST S BL S
SRR LN N 2

gagfa "R

afsw

D HIT FAT WO

Y 9o w'o ASY : mAAIT gEET 3
ez 71 zrzfes qze & fAowgr @
WZF A% T8 Mew wgw wHwEe faw ow
arew ¥ waw ezt fafade @, sege
2 whifr oz Gz Dz, M wAIN UaE
&1 us fgemr & @, A6 €8 733
grar are fwar gar @m 2 faadt wad
va# ofeafda €1 § ag sad garfas &)
g | gafan gAY aTe 3 A gEE
& & 3aE P @A AGT AL W |
o ga § & gy gweq & g €
wAd ¥ WEAY 3 |

MR. CHAIRMAN : The question is :

Page 1—
Sfor lines 3 and 4, substltute—

“1. (1) This Act may be called the
Gold Trade Control Bill, 1969, (3)
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Dhandapani, Shri
Esthose, Shri P, P.
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MR. CHAIRMAN : The result* of the
division is : Ayes—30 ; MNoes—I35.

The motion was negatived.

MR. CHAIRMAN : The question is :

“That the Clause 1, the Enacting
Formula and the Title stand part of
the Bill""

The motion was adopted

Clause !, the Enacting Formula snd
the Title were added to the Bill.

SHRI P. C. SETHI : 1 move :
“That the Bill be passed.”

MR. CHAIRMAN : Motion moved :
“That the Bill be passed.”

Wt Wy famd  (g07) o ogwefa
agteg, w3 wigg @ 7 A7 fag 977 W
% gaYga ¥ faers agiav atz faar g
i wad "y # &g 491 f§ w9
#aq gaw & AT 9T FrgAam @
wrgd 2, taq 97 A, afsa g% goyeq
%! firusz wigg @ 7 ag zrar fear €
fs adt gm gaor g @1 fagxor zaar
argd 1 wifazwrs, A@var sar A g ?
grar geqfer § sfq #wig & qd1F /19§
g g # grdA wmfd & amd @,
efqes AT MNAT & waiA g amfa §
wfa faidy @@ &1 g2w fegram @
FAar & =T gfar a1 fagr a1 1 § 1 WK
sT AWt wr gz qrar w3 g feogw @
fagra q s= &1 awfa § aX & @
gagq &1 fagra gt qad E—uw ¥
ared &1 fagia frad araifas gear ¥ &7
¥ grafe w1 @ £37 1T § wregEy
gg Mar Iefags aren fagia faad g7

vifyg & g § gawr w7 qeofe & afx
WY W A IgF Aew wIA N AT §
53 & Y gagsy o7 fAdtd a3 N
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Tra & 1 arArfaE deqr & w9 & geafa #)
@R FA #1997 §ifqad w9 § qaw
qzY g9t S AW A wA A0 9T RN
5 gz Iraq 1 wfaw € w5 fgo g
§ geafe ® qaifas dear & w7 &
|1eAr g1 KT &, ¥4T IWH 74T AT ¥AT
? | =3 yw1e AF Aifqad grax & geraq
73T @ FHfgw £ afeT 9% soqma &
gEara & qr, g9 a9 frorar g€ o 2 g
agi &1 wegfazz w1df & wrawat ¥ gAd
arg w3z wifz 537 & fay fey a2 §,
#7 A% =7 w1 IGT 0730E A 16T
qeqq3 537 71 Tifag fag ¥ Ir g
Tar | wAgaT, 1917 # faq grzel §,
faa gvmial @ gfa vt v § wmiffa
71 nf, §F a7 A wifag € 5 w57-
frez @iff & @ wEEUT WX wHAIQ,
FFArT, & aar gA% ww 51§ g7 ag 4
mzgarz ® s g ! N ¥ g Ay
gt qg 91 f& #ifaga gfaga € segfae
qrFf & W 0F SEAT GYT HHAIT,
FraaNtE § I7% "igd 0f gz W
g asdtz A &1 gmR g @ A
CILRCRIER Ca R A LICR iR D
7 f ga=1 wsar gdz faar §, gart 9
g foa 2, gart o ¥ qifgnr adw
g, gt wy ¥ eeiMfaa g, gErt
oy falg g d 937 & &1 gwd
At g & A geEr ARG A

% wré oo Ag 8 Afed wrr aw
art AYaY w1 g1 B &Y mod W ¥ 4y
a1+ fear fe v 50 @ £ wifg &
arz WY et atg w1 Wfas wrafsq arar
! grRIT 3 ® T 4y wT ArEd wie
afa w 378 @1 ? ol aw gR @
&1 &% I 7Y famr

ax ¥ goq g ) o) 2mar § fag
H geqfer & wfr wmrg st fastd =iz

*The following Members also recorded

AYES : Sarvashri George Fernandes,
Lobo Prabhu, and Brij Bhushan Lal ;

NQES : Sarvashri Manibhai J. Patel and

their votes :
J. M. Biswas, G. Viswanathan, P. Gopalan,

B. P. Mandal.
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[+ =y fawd]
qATaeT TAR ) a7 ) FaAvar Y W
o a7 O weag, wafag wify i
wfer & @ g ¢ fe e, Wig A
wafer #t faadt w9 wei ow @ 2
araz & feet ga3 2w & zad a@ @ B
&t erfercere war o ¢ fF meafe st
graTfas seqr ¥ w7 § wei @veAr gor
wgi war wrAw qe7 At g arar | §iT wei
geafa & afy g=ma & 99 & wafer =
©®, NF T W, T AR 1 2T @I, T
WY eaved ot wEr g AE 1Y ?

A w3 >t g dar wear ar fw
gr ¥ A ¥ fay oF fom ¥ wist
arad Ay a1a, At geafa w1 amifas
degqr & =7 ¥ Fear W W #1941
gwr s fetdy 3Ty amn zga Q= A1
gueag fRAIT 21 1| FUTEH TE B FE
faeft-qet oF gwfram wifa w37 N
im-:'\:nﬁ oTa% AGT A AAT ARTAT
Grewar ¥

tq 3y fadrm w1 & A1 @
& wf snafas aYx @tz w0 @ =ifzo
or | HfeT s A gur ? EE AT @
YT FT0 §, FIYA AAA AN A A AT
¢ W W@ wiwg ot §oaw & qw
wfes ®Y7 & ? g8 | 4 e -
fermear qrga | AfwT wfasac & ama
gl ¥ gro ¥ gar ¢ ag @ a8
[q¥ § T Agea A amAr aafeq § gnA
WAl | A IK 9wE qefY 37 3w A Qi
awm % wfger ¥ fasarg 7% w@d, ok
¥z faeiw weofe 8 O} wila § @l
g, A 8 o9 v #T & ¢ fw faeg-
A ¥ 40 wAT A Y grafa 9t |15
¥ wf fagidY gy sgn ?

el agiza w19 A wgr fie fedl

ff wfer & & & faar gqa fad am
a¥ wedy srfzo o ot ot & fAdaa
frar fe gura & ) aeefe ot aad
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F a A fAAid adY gf § Y fergeam &Y
Fz4Y A mT sYRaY w) 72 &8 wraes
FT andt § #F gaF At A oF gaw
981 471 T AT ¥ 9gF A1 419 9T
afay, sqifs anifes s & w9 § 39
FTIUTHT TR 3@ AT T F1
egrT &l Ty g, A1 A q| woedt a7
8 48 %2 781 § | WU Ig HaATw 41 |
“‘Will the Minister of FINANCE be
pleased to state :

(a) whether the Nehru House owned
by Shrimati Indira Gandhi in
Allahabad has been reassessed for
the purposes of Wealth-tax ;

(b) whether any action has been taken
against the Prime Minister for
wrongly claiming exemption for
ornaments...... (Interruption)

THE MINISTER OF STATE IN THE
MTINISTRY OF AFFAIRS (SHRI VIDYA
CHARAN SHUKLA) : How is it relevant ?

sit vy famd : wifg wfaq wg a1
feam & 1+ gwIC gru fgar nor a9
grag g

waafe miwg : w7 A7 wfwn

Y fe @t gadwe & I8d WRAH o
wifed

oft vy foad : @' oY | WE
godafi

warafe o : XY w31 fe S R
feerma gy 3ad WEE Y Tifgd

st TENIT TAE : AZF B39 §1 @A
#41 Argw g 7

wamafR Wi : w9 gafan &3 Y-
g% fegr | gt i aug WA 7 ar
Y R1E 9T MY 9 W QAT §T AT |
gafan Ot A Wwz 78 a0 77
7T %7€ & @ Freret &0
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st wy femd : g ofegriz & &
T gaT fere &

aurafa wga : tw faw & fow avg
¥ gg grafrgy & ?

ftong fand : 9 & o F & @i
Wi

st wocro wulw (zfiqm feesft)
gamfa oY, @Y qaF werfis T @),
% qgm ¢ f5 e gzv & fkad wea Y
# g9 wrerT 1T 60 qdE o QAT qIar
¢ ag Gagaw ar wfgd

awmafa wgag : 98 AT G § |

ot Ay fowd : A1 a3 T "I
far

#4if® ag faar qar 937 & wafay
#¥ qgr | G W19 W &1 A THET T
oYT @Y feemr 2y

“(b) whether any action has been
taken against the Prime Minister
for wrongly claiming exemption
for ornaments worth Rs. 20,000
or so in her Wealth-tax returns ;
and
whether the source of these
omaments has beer_l disclosed in
view of the much...(farerruption)

(c

-

SHRI VIKRAM CHAND MAHAJAN
{Chamba) : On a point of order, Sir.

of o fag : S, @iy o @
& wroaide § @ed §)

awrafa AfAg : gz 3 WhEe 2,
zay | & wawy Wiae A anwar
oy aHvey s B gg dEE §

sit ay fowd : ot & 57 @1 § AW
s gfa

a7 @ fagawr & @ gy £
& & afa g3 & @g W aw @
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ared &« 97 fggea & ay sula wod
a7 & e & W1z K A5 fAserr ag sar
&% FA1 § 9y &30 5 @A sad
Mg &1 DE 1 9a1 3z WFz A § 7

SHRI VIKRAM CHAND MAHAJAN :
There is a procedure prescribed. That
procedure has to be followed.

vl WERT : AT AAET 9T
|IFTT A 7 qarq fear &, 99+ i%l9
2 W@ & a8 wiphz @ dw v g R,
afes @it mradY g ¥ qma faar 3
I G X RE

ot wodfie frg ¢ fadle &% g3
80 9T&Z WY Asad § A Afaal |
FHY WITATAzE § ) Al 3T A
T o £ O & arg 60,000 Fo &
areariza g, @i gty sy Y @
T1es F arw ot w1 Sherrdza §o

wwiafa wplag : ag &1 g9 w1 a@
Tg ST 1 QAT A gew arg 2

ot ay fand : § g 9F £ @ ar
fe gw &t Srr =rzd § f arar faed
gw @t ot fasarg ¥ %7, 27 97 fasamg
%7, 2 & wfasy 13 fagmrg 57, 3q A0
wd-zgaeqT 9% fasaig £ 1 w@ifs @F
ST RAFT AT R T O U w2 H, WA
¥ g1 sgagrg § wfwg fear &1

st o fag - g ot wrgar &
qra fad eYvariea & 7 213 A §7 asar
g fr 20,000 %o A sarI B )

sit Ay fowd - w9 w1 F¥ oAgw
gur ?

SHRI M. L. SONDHI (New Delhi):
The hon, Member from Haryana is bringing
it 10 & low level......(Interruptions)
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SHRI VIKRAM CHAND MAHAJAN :
As if you are bringing it to a high level.
(Interruptions).

st ay fawd : & qifas o0 & &
mar |

ganafa wgea @ #1¢ gEdr faq
7O qufamE & 8 a1 ) g w1 a1a9
¢ dYag diF Al & T 38 WS qT AE)
ST |

it vy fana : & ge7 @1 qu foem
7% 9 qrar | AW weA 4 :

“Whether the source of these orna-
ments has been disclosed in view of the
much advertised statement of the present
Prime Minister in 1962 that she had

donated her gold ornaments to the
nation."”

oy S ITFT W ¥ () w1 F FEwr
glzar g | § eFgraz & 93 € a3 Tg)
FATTET § 1 S9N qAATAT Aar Q¥ &t
1|, afeT gaat glear 1 (smawm)

wwiafa wgiaa w9 ged @19 w3
g9 g 8 aF w7 $ifqy ) (smEwE)

o et fag ¢ 9z gt 9@A A
FAIE B, TAH AF w47 aregT § o A w9
Y &faT FRATE |

amafa wgtay : 9gw Taqdz { S@E
frar 2 1w oz gAY Wz @ Narar &
femré oz g} a3 2ar | afss & =g
FE M fF grAdg gz frge & @@ ®
A faud

it 7y fand : 3% 2, & qad aE
AIAAT |

awafa wglag : wig gwF At F A
F&0 w1 o fxavg 30, g'fr ag Aaea€
syq9q %1 warq &, gafeay & g WA
% 7gr § W € ga wgz A ar
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# gEFT A @A AT WA W FEIA

Fifaz =Yz oY gg Fgar ¥ sEAr W)

=gy
it wy faad :

“(c) the source of the ornaments which
have been coming down since
years past is not in doubt. At
the time of the Chinese aggression
in Movember, 1962, the Prime
Minister donated practically all
her gold ornaments to the National
Defence Fund.”

g7 T “sa Mee” £ qng dfaesa
oiq Mse’ qr AT AT | @RI @AA Q@
¢ wige 7 fzr ax ¢ fw feaw azd
7 ot fad qia # faga

awiafa wgea : #§ gaw) was @
FIAT |

ot 7y fawy : &% gy faar !

SHRI VIKRAM CHAND MAHAJAN :
This is not relevant......(fnrerruptions). **

angfa wgien : 9z Wik 97 ALl
AT |

SHRI VIKRAM CHAND MAHAJAN :
He is casting aspersions, You say, either
they are complimentary or not complimen-
tary......(Interruptions) **

MR. CHAIRMAN : That will not go no
record.

SHRI BAL RAJ MADHOK : Are we
supposed to say only things which are
complimentary to the Prime Minister ?
What kind of an objection is being raised ?
(qufrrupﬂ'aﬂj). They are wasting the time
of the House.

qurafa agiEm @ W W9 gT Ad
a5y § At 2 foaz & fao age a8 a7
YT fHT a18 & 9+qT |1 A7 | .

AN wgr Ay § 3w qfAma gu A
g g A @ Inq faar §, vaw gw
feF® G garvg

" #Not recorded
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ot wy fowd : & g gt 1 A0
agf Far g 1 & Faq g@ar  wgAv ;gar
g & za armifas dear avafa & faadT
®3 | A %) §F IS K1 AT
frgr 2 WY safae frar ¢ f& aaifas
geqT % ®9 § €@ HIT geafa &1 fagea
& ¥ F74 ¥ 92 0F Fe¥ 91 | @iAg
gHA IET T [FaT ) %W aw@ &
o weAf &1 & @A w®ar ) sfEq
grg qrg A fadeT @ framrer & a9
sgfaq, GWIST & 4€ 41, QIO A
® 7z a17 fF gw #1719 oT fagw 2,
Ty 2oy q¢ fawarg &, @ 2w & wfaeq a3
fawara & T mrosy o FAr =fed,
& 9T 78 F31 q0fgh | %7 aF a8
I g9 Ay AL &TA, W9 Ar@ eqdy
®197 qAIRY, }E AdeT [FAFA aqnEr

agr g

MR. CHAIRMAN : 1 want to make
one point clear. 1If anybody will refer to
any person, on this side or that side, 1 will
not allow it to go on record and I will ask
him to sit down, and if he does not sit
down, 1 will request him to go out. 1 have
taken a firm decision. Therefore, the
members should stick to the point and not
go astray.

SHRI BAL RAJ MADHOK : How can
you put any such restriction ? In whatever
Mr. Madhu Limaye has said, we may agree
or may not agree, but there was nothing
unparliamentary in that; he was only
quoting question and answer...(/nrerruptions)

SHRI HARDAYAL DEVGUN (East
Delhi) : This cannot be tolerated.

&t oT AN : g T AW AT
SIHFT @ E 1A A AFAT R |

SHRI M. L. SONDHI: Why should
anybody be so sensitive 7 They are absolute
rulers. Absolute power corrupts absolutely.
This is a very serious matter. How can this

ruling go down ?
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MR. CHAIRMAN: I will not allow
any aspersions against any member.

SHRI M.L. SONDHI: You must
consider it a little more coolly. You cannot
say that it will not go on record. The very
purpose of democracy is to criticise. We
must have the right to criticise.

MR. CHAIRMAN : You have the right
to criticise, but no aspersions should be cast
against anybody.

SHRI M. L. SONDHI: Ours is a
democracy ; it is not a monarchical system,
They are setting a bad example We have
not done anything. We arc prepared to
abide by what you say, but they provoke you
and make you give such a ruling.

Wt WA qq T T F #E
¥ fecd) edltw< 7 qar wfaq fzar a1 gaw)
wiq 2@ wrew fafees & are § @ 9amq
faar 2, @®) wav f1z o A fear o
FFar 2, At 7g AT AT AT 1 IAW
Frz ar F7 T |

SHRI BAL RAJ MADHOK : You are

playing the role of courtiers. You are hon.
members ; you arc not courtiers,

st Toile fag © 9 FAT  FeqEiT
arg ¢ @ § | faam agan faser <
g1

17.00 hrs.

wit vy famd : gwmfa sgikg, 3g
aqaEqr &1 944 § 1 ¥ 917 § o aEed
F1gar g f& &3 ooft 9 A W gEx
93 &, ¥1 w19 3978 ek ¥ Fagra fear

g7

H"I‘I“Ifﬂll'ﬁ‘lﬂ:ﬂﬁ ng qg’f Lo Ad
g afea...

&l wy faad : §3 a1 qeeg) 6
X9 AR & qaa-wgH § 7€
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wwafa agy : anz dga w1 #3
frer fear &, fam % ocmesia argw

BHT I

ot wy faad : #3 2¢ qamir A
fgr g 1 wIT R AT wHA F Ay
us ¥t w3 fasey, oY efadz ar gqa-
gifagidzd @), ar & sawy mmy &
fag dave adY § 1 s W F o) Ggar
& smar =ifge 1 ag wifqarlz tw @z
A4 99 &5 @ 1 W9 2AIR gaE &y
O ST 918 § )

axtafa /EY7m : wow) wadeR of
g} I aFdr § |

i ay fand : t7 T@ 1 I FA
& A1 sifge | w9 &Y 999 wie ¥gRT
§ afsa Y mig wts A Y A fwar
§ 3 WO ST @ & w5 qrex Qar
@ fFar ar ) 3 mew w1 oF geg oD
adl fasran arar wnfze o & 7 59 waw-
fagrizdy 78f wgr &

wniafe qpyew - & fierd qGur #1
g

SHRI NAMBIAR : [ want to speak on
the Bill. As stated in the Statement of
Objects and Reasons, the object is to rectify
certain observations made by the Supreme
Court. The Supreme Court has struck down
5 (2) (b), 27 (2) (d), 32, 46, 88 and 100. Now
in the Statement of Objects and Reasons it
is stated that the above mentioned provisions
which have been declared by the Supreme
Court to be invalid arc being substituted
by new provisions which have been drafted
having regard to the observations made
By the Supreme Court, and, therefore,
redrafted to fill up the blank. That is all
that they say. Certain other provisions of
the Act which are similar in nature to these
which have been declared invalid' are also
being modified in the light of the obser-
vations made by the Supreme Court.
Therefore, this is an attempt to circumvent
the declaration of the Supreme Court and
to plug the holes. That is all. That i vary
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glaringly admitted. But the purpose for
which the Supreme Court has struck down
these sections is that these are illegal
provisions, They are being changed now by
saying that they can be made legal again
by adding here and there some words or
substracting some words. That is not the
way the Government should behave. When
a provision of an Act is contrary to the
provisions of the Constitution and it is bad
in law, Government must give it up rather
than taking it back in another manner.

Further it says that ‘Opportunity is also
being taken to amend’ some other provisions
of the Act—Sections so-and-so. In this
way they are amending certain other
sections also. What does it mean ? They
want to utilise the opportunity to tighten
itand not to liberalise it according to the
wishes of the Supreme Court. After all,
this is a legislation which is brought in
against the people and not in their favour,
but in the garb of fighting smuggling of
gold. It directly affects the people who
are having a little gold in the name of
ornaments. It is for their safety and
security. Banks are not available in the
country side. To say that the nationalised
banks will give credit to the rural population
will take a long time to come. People
do not get credit or loans in the rural areas
without this yellow metal. That is the
unfortunate situation in this country. There-
fore, we cannot make a revolutionary change
in such a way that the entire 50 crores of
the people, both men, women and children
will get away from the lure of gold and
will behave in an angelic manner. It is not
possible.  Therefore, the feeling of the
people and the provisions of the Constitution
and the law are io be taken into consi-
deration by the Government while amending
the law.

All these considerations have not been
taken into account. They are given the
go-by. It is openly declared in the
statement of objects and reasons. Therefore,
the very concept of the amending Bill is
wrong, ill-advised.

What the Government should have done
was 10 look at the Gold Control Order from
its very foundation, see what all changes
were required so that it was mdically
mended or ended taking the nation into
confidence. This was specially necessary
after Morarjibhai bad gone out. It is
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Morarjibhai’s child, baby. Why should
Indira Amma take the baby on her lap ?
She should throw the baby along with the
bathwater. Indiraji  should not have
accepled it, something which is unnecessary
and not accepted by the people of India.
She should have taken credit for doing so.
The sooner she understands it the better,

st ®o Yo &l (F1AYT) : wwrafa
wdzm, gk W @F w1 ff a7 e
Afen & & 5z 357 AT § ww o FAga
FTar argm g & AAzg & f5 aifs
fra wwaz & fau gz msr 07 fam
ag @17 § 77 oF ) A%FT g T g,
arg 2fad FewT samare SO w1t I
» @ w g9 adl, fam gar
F1gT miar A%, a7 AT 7FAT t@E Q@
af guat & amwar g fe fas oY 3wz
¥ a1 73 qrdY afeqarr 3 sz 5 Foad
dla § ogaA A w7 fagm W1
AN FH & T TFHGIA A F
qrags Hf IARY FALEA AT @A A)
®ifirer 3 wrg &) ag nAa § ¢ fad wEq-
w1 & fea H AV AN, 2w fga Woah
gt fs 21 @ w1 w ger oA s
7z @eq 7 fzar wrg 1 & arara 54 o
¥ fFAzrsrar s g fr ead ot &
I 419 AT g wN A N i 3490
W T T &m *) fre @ o § WiT
3% fax 3 @137 & a1z, 92 WA §F BAN
9T 9T A9, FRGF & fAAr ¥ O
Wik gat faddt aq § Faf 3 qar
HAF 3T & F1¥ § o fawd F Qg 9
73 §9 ANX 9T 9§ g f¥ 7z TG
fagxm @ @ fear war ar ag faa
a%93 & fqu g gar @1, 33 A58 99
& g7 Adf go Ay at AdF Ay waw daa
¥ Tz Tas qog ¥ F, 92 ¥ fa¥ga
g

st awow aeve - @arafy o, 37
aifer fax gita #12 & frga w1 q
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73 % fo sar nar & gait wfawrT
¥ gmfes afaevs sir gfefaad o3
garwet NF § e gdw w12 6w
¥ awr 3deq 7z @ fr ag 2% fv o w0
q4% £ 2z 20 & wfqwrw & garfas
& a1 adl aad § | cafag sw gfiw W
grar #yé fagin dar @ A awy @k e
38 9% fA9T 7T, 9g qOw 99 fadia
) FFRaz 77 1 Fifgw s § ok
ga¥ fan 3w avz & fam ardt &
Ta%1 wd gz & fs ga®r agg g
aftm #1E  ar famara adf, R
maz wgd gfema gx fawame adt o
% amwar F s gfa R &
Profr &1 g@EYT I £ 2N FRAT &Y
Far adf & TR & 1 FT A% €T FIYT W
qEAT B I ETA NI gE A 5w qw oY
wagr ¥ oy fear & o sar gt ok
dast 7 wer fw fo7 9gedl W gf &
fag ag ST aATR 147 97 I § @&
oY 3FEa qur TE g9 0 agr qar f W0
T IYT ;ewT =AY gyaT & | amt aq
thar wedgaa ¥z § ow svew
qi-gY ¥MT 91, IFH W & G §
Fegey ¥, oY Q170 AL, ITH AT GO
mar f& med egma & garfas feaan
|1 2T @i eqnf=n dard 3w & g
aY 31 w71 fx A wgmr & wgmc &
ga%ar § fe &7 ¥ w7 oF AT &qY
&9 &7 q1A7 g7 /1A eqfra dar g wg
areafaw feafa § | enfima vz ad gwr
w7 sy for o &m o2y A
FNF T way I7H § aga¥ £ Ay
fear | wa ag goar g 46T ? qra
Magmgd an @ & @ o7 & grar
w1 Y o8 ayr § f oY A gaTTeerd
# g7t A2 wardk , w7 IA0 I{AT A
T garAr qwar § 1 q19 AV B JrIEE
s AfAA AR qT g gu

YT A% G & Ag w7 g §—
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[+ asus waYw]
it 7y fawd ot 7 Fa1, A FAR TG
wigal 7 fady fear—awg g% g wed
gr oY g9 Agt 2 fF RO qw Ay @
g AN F azAl ¥ WITET AT A
gI7 §A) A ARIFAIZ F AT ALY §,
adal ®) geeE aAAY § AT 9978 ArE
T FT WgA IT31E 2—AAT IWFT g
¥ zadAr Wiz @ A A9 W graEr qat
1 guT A1 F1 Ag @ A I9R AT A
TR FY AT X o3EE o Y AT g
g9F ¥ & fRar, 9 33 wa ¥ atar
agY ar, €7 ww1C w7 FHifzaz F7 AT =A@
gI9w & Y 71 o7 74 Ftar wufgr | 2w
saar & qaEe &, fEay wadr & A
gt & 1 70 gry Ye®T wrdAT 2 fF g

THTT FT VA §F 39 F wigT F1f Yrag
DT F ...,

Wt ol fag w19 SAEg &
wifzar § AT Wi wov A 9§23 2,
ag 97 & wifeqe g, s awg a & wag
"ol wrew fafqezg &1 fifzac g, a1 &
@4 gu 4@ @Ear ) & g aga
saa s g, & =ngar § o agw v
A FaAT FAT W AT GHAIU AIGHT AT
qIT T | WG AT AT S, XY 3 gAr
&, 70 A w97 FH A W
qara & & ar & gfaran &1 § “oF WAz

F @ oF AT 1, DAL AF IQAT
Ll

ot xoTrw waE ;S9N 4R, qU
agY g & fr gw fee) safaq & Sifzag
g a5 | X uedt qrdft §1 FrAT g, IEH
sg-caTgE WY gL HTAT AU GA & | WY
wiaE & § a7 &g 1 ATz Aifg
gifal, afs fed) it &1 wifzac
afqd, g9 grIw ) Sfees gg 9 &
ats st & fFeT safaq &1 90 ag swiT
g4 @ @ N g, gEer  wifzax wa
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Ty 1 7 ag ok fAq wegr g oA
¥ fam gegr 2 WY 5w grew W afew
# oY wgsT A3 &1 gg AN wdAr —
o7 FEIEIT T a1 B1F &, T EAIFIT HI
ar & Faa sdar § sT awAr§ )

gwiafy w@zg, & %2 <w@rar fs =@
W F mwRT A A A A ¢, aE
a1 a% —zad fau gard ared & aga @
i F8 & AfgT gu A6 w9x Sftaa &
g1 78} 917 TW FIA ¥ FAA 1790
gur 2 fs ot w17 7z¥ q¥ wa AHar ar,
ag Wi FimAY Fgarg ) gafqo zw
®AT F AT FT A IIIT AT qZ (U
TEY gor 1 zafay & gz & gdta &2Ar
ANEAT §—352 € 49T § dz g i - fewy
o £ qAA F w4 2T A g &
gz =AY a7 g&-— a7 M wrf sawt
T 1 IF gug [rowst w57 gAfes
g1 AT, 37 ®1 0¥ gaw 3, faaer ag
sz qur wer 1 AfFT g ar Ao
g WY 73 & stAr Afezqre qEd A @1
t—unr gmy a7 faw @ 9u fewmg
&7 ar gz fa@ & 78, @ G AT A
argg faar sAT arfze o Meg w1
wi& a4q fag gor 3, fam 37a & fag
FATYT TAT 9T, IFH § uF WY @ QU
a8 gHI | §EY o1&l SOOI A IFW
oY AAImT & @ g gAd WH
FEATEY T §, ATHT TN AZ TFT & |
T ga aral 97 frare w7 gu & ;e
¥ ada &war agar ¢ fw a2 5w Mew
F21A HET &Y q198 & AT A wafoew
fast sy §, faww) qstw w12 & fagiai
F1 @ §W F oy @ar 1ar §, R
7§ &7 A99 F |

it g o (qEla) : Jada
ATET, TR (q 9¥ €9 T FG G177 AR
w3 & | FFLLF AT F JrAA
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¥ gE gE § 5 Mew w2 faw w7
a1, 39 A% asdaq 160 smafaal 3

& o, FuFrd £ 9 ey
6t ? gafac f& ¥ w93 as91 ) yar
7@ AL M AFET A | IEF AT G
¥ wrer e fedt ag & g5 Rar T
fawrar stra i faad sl £ 3@
ot 7 @2, IVamA 7 7@ A A w1
SUTZT § FIT TH AIT T AAGL T FL (@
¥ FEmA § ar fgg T F1H &7 | A AFIX
q W TF @ Y971 gE far | w7 AW
wra ag & fs s gty $E 7 F10 A
sgrEmTaERIA d it A ez femr @ fe &
iy & fa=rs ol Yfe ada &
LCICENE I B OB el CIEREIC i
s & &1 & gawr g1 fw wa sz TH
HZT FT §HT &T fzam Fryar 1 aret
3 oY g5 fEqr gad frdr av quggE |
vy a2f faar afew god 41 02 ®
qAMAT | A AT A7 =17 fEEY 9T g1
agf 9a1ar | ¥ GIHIT § A FI7 AFAT
g i+ fwa fac o o getaq & ogd §
fagd g o f5aq 1 adt 1 S fs
ARIF St 7 w71 6 gL 7@ AT R
fF oF gare #0z &1 |var =afrT gar 2
wab @A gz & & o eqnwd § 9AAy
wiT ¥¥Y sfag &7 &1 agl 9T 7H
qifeenrs & &rar wrar a1 4y fx azt
9T qear 91 WfFT wa@ @i 9T qgw
& mm  wafen agt & wrAT AW
@ Tar ¥ gAF 4 Fg F@t 9T A
W & Ayl o A aga AE @ A
agt & 1 ggigrHAr W@l 2 A
a8 ZIHT E A EmwAE W
W & wzy gaTw Afay  FHifs qIET
wrzadt & fr gz qu @A wid o & Sngm
fis o AT qTEW orATA T A €W AL A
qard fs faadt ad= @ o g
#q1 IgF AL AIH OF AT | T
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FT @ FT §9 0T &7 IU Jar AG
mar fe foT Pagees v oF @ §
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&7 fawd qaar &1 |raw 931 Ty Ay
W1 A AT qe7 W wigar &1 a7 86T
% o% oF & famT § @5 wry fe wae
Tw w1 IFAT EAr gvmE ¥ IIMI G,
T & A IzEr & A0 wgT w Qg
fraar 2, & ¢ 17 ®) Ad) wgar - W
¥q feet & srgEz o W ¥gm A
w74 ¢ wfew M R aga s & 9w
qZ HIAST GTAAT T4 IH 9T A qAIHAT
gt A Mex o waaw @&
gEEaadl ¥ 19 9T Q9% SEAT A7EAT
2 w9 dur fam A g faad ghw
#1¢ ¥ graa) faear € 1| W otar § A
uxdtegfen &Y Y oftar § wiT qtfaad
%Y oY otar & azAr @t T & e dfirm
&) srdr | ey s gR AT R, W ay'"
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2T WY g7 § wigw arg &
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01 qA7 faad wda ) awee 9, ¥
FAIMT | qOF At ¥ HF FAr—wA
& @Y&r wmg 9T 9T &Y 3 @y £
2 B A § §g F4T T€ A7 qTAT
g—1z Er wmEd garaw g
oF F) 31 9gar & & fad) v Arw AdY
dar sgm afer & aear g W&
gz faa aifog Y zaf & @ =@rweE
g FT AT M A AR AN s R
afes T8 wigisg fegrédiz &1 N1g & =
f& t9 arz ¥ a9q faq a7 & fa=q
7dtR A # gTFT A Avw oA @ &
g fr g za femddz 71 A £7 )
wio At emafam gy @ @ AT Qe 9w
qEAEIEY ® 21 T G5F A qAE 77 @
o ognT Mg AEAE fF oz oBgm
garas @I ®@q fH3r @ a1 w9
w7 &1 afes & 9\ q@n 199 giee
FE TET 9T 99 ®T

SHRI N. K. SOMANI (Nagaur) : Mr,
Chairman : One of the greatest mislortunes
of this country has been that there is
absolutely no reliable and comprehensive
public opinion institute or opinion gath.ring
forum due to which government brings in
cerlain pieces of legislation, in complete
disregard of public opinion. The genesis
of this Bill lies in the obstinate and
unimaginative measures which were once
upon a time brought forward by an
unimaginative Finance Minister. In the
entire country there were protests that it is
neither going to help the government in
whatever its policies were, nor is it going to
help at all to check smuggling of colossal
quantities of gold into this country, because
silver was found 1o be such an easy carrier
and the foreign exchange and the currency
notes that arc also brought in in exchange
have made it completely impossible that this
Bill will ever have an impact on Indian
society and our economic system,

The arguments which have been brought
forward thus far are very sound arguments,
namely, that persons who have no faith in

the economic policies and the performance



309 Gold Control (Amdt.) SRAVANA 20, 1691 (SAKA) Ordi. (Res.) and Gold

of this government are not going to give up
the lure either of gold or silver as long as
he or she considers that it is a superior
mode of investment. As far as that
aspect is concerned, the late Shri Lal Bahadur
Shastri had the courage to attack the lure
for gold, by leading the people concerned.
Now that the government is bringing
forward legislation to remove the lure for
gold and other social obscurantism which is
strangulating this country, it is ver/ neces-
sary that the Prime Minister has to give a
lead to the people by her own performance.
She has to give a positive lead to the
women of this country and the families to
give up their lure for gold, On the other
side, in economic matters we have 1o
pursue a policy by which the value of our
money may not go down from time to time.

1 have been fighting against the smugg-
ling of silver for the last two yearss, not
only when Shri Morarji Desai was here,
but also with the Prime Minister and with
the customs officers. 1t is a great shame
and 1 think I can only suspect that there
is no will to break this ring. Otherwise,
1 cannot understand why, given the might of
this empire of the Government of India
and the State Governments, a check cannot
be put on such undesirable activity which
is reporied day after day in newspapers of
this country in very normal terms. A hover
craft was introduced for a few weeks as a
control measure and it had a salutary effect,
as far as smuggling was concerned. Now,
all of us from all sides of the House would
like to put a check on smuggling. But we
do not see any will or effort on the part
of government to put a complete check as
far as smuggling is concerned. There is
absolutely no sincere effort 1o break this
racket.  Therefore, this entire legislation
with the proposed amendment in the shape
of the Bill now, is going contrary to what
the public wants and is going to be
completely futile.

eramafe wgy : 712 afw ax 8 9 fw

ga{t feae § rafig & smar awg 7@ #
q%ar |

sit mrw WO ¢ fannil & agEe

a7 9rq AEY 2 g¥AT ¥ 1 W19 7 wEvEsz
wWwi faar @ @ 9% Ofen wiw 9=

g ST A% §
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SHRI P. C. SETHI: No eamendments
have been accepied today.

ot fiet (qfow) @ awrafa oY, &
faugs 51 zifes awda s<ar ¢ &few
w67 ag & 5 ®1q7 A1 &9 wv@r awar
AT &, AT 3a7r =@ T ITAF A
17 97 q%ar 2 ¢ A7 @ fadgw €
a1 zafen &Y fe 2@ &1 IFeq weal )
afeT gw 2wt § 5 gawr gger Ay B
THT &1 §IA IO ATAT § WYT IGT &7
A THT WAT 2, A A gnafa gar
? gq g7 gfFarg A | AfeT ga = §,
dar f& ot ot oF gradta ggeq &
w1, fe frgeara & oft ot 0w g
&Y o FT A1Ar wfrw gar ¥ gwd
gATEIgz OA g AT ag KA d 7
aiwT & aawar g fe @ wmfwn o wfa-
T qmA & fro ag fas w19 & |
arar gfeea & agife v & N agT aid
gag eufn &73 § 1 37 97 g F
sfaaeg g ?

& wrar ®7 @@ TAAr srgar . aer
q grava Wi wYv afad Fodtw w6
naFE Flar & | MM F g7 WAE /T
& eI § ®gr wnar § fr gg a7 W
o @ w1 3 AfwT gR ar swe e i
wF 21 O ¥ FJIAR Qg A7 00
war 2FT 9T A1 0 &g w19 gy §
fr az #a9 afrar =gr a7 & fag o
27 At mg ¥ fr 3z ewfie are
nrFE Zar @ qg Mex fd=) § ), gaf
& afY afexs zat d gl @ & ag wgar
i fr Mar wwr W gg A ez
oy ¥zt & P g b Afes wg
TN A R 8 UF A6 Awd ) O
M= & wary & Mor § =xfian @141 an
a7 Wrenea o1 gfaar 24 g
o) &g qfY 2 R oot ot 3 g
agi eafem i & 1 v@fan o8 0@ wiqn
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[ fe}]
qre 0 ¥ W wigar g g
s & & & fAm re & g waEd 2
ar 7EY, Ug W& WgAqWw & | & @Y gy
s fF ag waAd gwdt o@ @
T fao gamt aga ooy oSy FIEA G
e

A wft @A g fs 100 wx
1,000 %o & AT @ew @y a7 § )
grAgAr g f& oY ag ag Az ¥ 100
YT 1,000 %o & Y ¥ o g7 ¥ AIAT
adtgar ge fear @ a3 Sar weswigs
9T AT GATY WG KT AT ATH
eguryfa ar | &fsq w13 s3g yfana &
TR | ¥ KT §) 01 FE F AX A
uqs Jeea & feed gew @ oE a8
geT &Y q1a § 1 guA 59 fadaw & fam
goafa €Y &, wawr @ fear &1 afeT
# ggm f6 Q@ S wE § 99 w1 HAS
H A ¥ qg¥ oY gArU WiA-gA € &%
#Y 3@ ¥} &A1 G fF IAFT AU F4T
2 wiz gAR AW F @Sy KT AP A
§9 AT & FIGA WA F AL WT 1 gH
arat & fr &1 & TeaETm A1 WA
a7 mar 2, Afew WAz 39 9T 9AF w=E)
Atz & AgY g AY IEE wIgEt S faw
T &, Tim Ay §, I ® 5@ A,
fard} w1 Fger sraar &8 fAaarn 7dy
TR TgaT ¢ f6 g gEE AR H

A ¥, A §1 €@ 9@ & ¥4 &1
aTIA & ¥ wWaal gV R |

gamafa aag {77 4LET |

ot oW GEATIW : W suFEAr FT
ST 2 | g% ag favas Wi 9@ AG) ¥
a%d § | ¥T syxedr &1 567 fAuw 03(2)
% wata & e9 favos g7 gwedT
wrFe fad o 2 0 owra o) ga19d @E
nx & gafae @9 I A A ¥
Lo
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warofa wglaw : aro G warER @
3, &% g% wewT we fzar @ saifs
19 fxAf ¥ ag fas qras 91 AN @@
o qgd w7 TI1fg ¥

off AT GARA © gH TH 9T AaAr
gl

mwafa wgRT @ Mo = WAE w8
qg & | 90T g WA W1 9T &Y 919f
T IS At AT F AT fae qwar g
gag afus gt 21 g a¥ gASr ogeH
FTATE | W7 qZ @i FT & a1 gH w0k
YR AL § |

Al W TR "/ W G W qiw
oo IF 2 M gw q1FAT MEF

wwafa agy : Y a8 | w4 w7gRy
o AT |

ot |iw gww ant (guIae) #
F49 UF qATT T AMEAT |

17 ¥ 9T @A & S o5
faea a3 W & sasArfafen K| § Wit
% FT A1 §IT FATA A1qT § 98 Haw
Wi # T@r Arar g ) guE) q@d gu Ml
wrqeTt &1 A7 1 2@ go, @ w9 &
R K AT @Y E g 7 TEH T,
ag ¥ W9 § AAFT FZAT

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P.C.
SETHI) : Mr. Chairman, Sir, I will not go
into the detailed arguments which I had
given while replying to the debate in the
course of the first reading of the Bill. As
far as the main object of the Gold Control
Act, 1968 is concerned, I have elaborately
explained what necessitated the Gold
Control Act at that period of time. But
subsequently from time to time many
changes came into this. Initially, there
was 14 carat restriction. Then, that went
away as far as goldsmiths were concerned
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and, later on that restriction went away with
regard to dealers also. As far as the
manufacture of gold ornaments is concerned,
they can be manufactured with any carat
whatsoever. ‘There is no restriction on that.
I have also amply explained that.

As far as the possessions of gold orna-
ments is concerned, there is no intention of
the Gold Control itself to dispossess the public
or the persons from the gold ornaments,
There is no restriction on its possession.
The only restriction is that if the ornaments
are of more than 4000 grammes, the value
totalling Rs. 60,000, in that case, a decla-
ration has to be made. It is not 1o
dispossess gold ornaments.  The only
restriction is with regard to the possession of
primary gold.

Then, the entire purpose of the Gold
Control Act, 1968, is it stands, is to regulate
the gold control trade so that the imports
may be restricted. It may be anybody's
guess and one can say that smuggling has
increased.

But our seizures in the last few years go
lo'_shcw that seizures have been mounting up
and in the last few years gold worth about
Rs. 27 crores has been seized.

Apart from that, the people have been
punished under the Gold Control Act and
gold worth about Rs. 5 crores has been
seized even under the Gold Control Act.
Even if smuggling is there—1 will not deny ;
the smuggling is there—we are making all
possible efforts.  Mr. Somani referred to
that question, The eflorts are being made.
Actually, we are acquiring Hoover crafts ;
we have taken other steps also. The
Customs Act has been amended. Even
restrictions have been but on the movement
of gold. All possible steps are being taken
to check smuggling.

The question was asked by Shri Prakash
Vir Shastri and also by Shri Abdul
Ghani Dar with regard to the deposits of
gold for the currency issued. The total
notes issued as on 25-7-69 was Rs. 3,576'75
crores. This was backed to the extent of
Rs. 182'53 crores by gold coin and bullion
and Rs. 20089 crores by foreign securities
and the balance is also backed by rupee coin
and Government of India securities. All
these provisions are more than fully covered
by the Reserve Bank Act under section
33 (2). Therefore, whatever currency is
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Bank Act, under section 33 (2) it is mare
than amply covered. Therefore, there should
be no fear on that account.

During the course of the debate, many
questions were raised. As I have already
said, as far as this Bill is concerned, this
does not change the scheme or the substance
of the Gold Act. This has been brought
only in view of the fact that certain pro-
visions of the Gold Control Act and certain
sections were held invalid and, to that
extent, we have made an improvement.

Apart from this, insinuations have been
made in this House. Even the other day,
the hon. Member, Shri K. L. Gupta, made
a reference about the Prime Minister and
her ornaments. | had no intention to touch
upon the subject. But again that controversy
has been raised in this House by Shri
Limaye. It has become the tendency,
whether it is relevant to tle discussion in
the House or not or whether it is appropriate
or not, to malign the Leader of the House
or other leaders. 1 would like to say,
that the position as far as gold ornaments
are concerned, has been amply clarified by
the answer that 1 had given......

SHRI GEORGE FLCRNANDES: It
does not.

SHRIP. C. SETHI : As far as gold
ornaments of the Prime Minisier are
concerned, she made donation of gold orna-
ments during the time of the Chinese
aggression and the wvalue, the content and
the quality of the ornaments which she
donated at that time was quite substantial.

u} W BTN . CgaEeqE’ WIA
fwaar ?

o wo Wo {B A wrET ¥ fEar

nar g

It was never said by anybody or by her
in any statement that she had donated all
the jewellery. The entire country knows
about that family and the sacrifices that
have been made by that family and the
position of the family right from the time
of Pandit Motilal Nehru to Pandit Jawahar-
lal Nehru. This jewellery is not possessed
by her as if she has purchased it ; this
jewellery has come to her from the family.
Gold ornaments were donated during the

under circulation, according 10 the Reserve Chinese aggression, but the other...
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Please allow me to say this. As far as
the other jewellery is concerned, that was
not donated and that is the position which
has been clarified. Day in and day out all
these questions are raised.

1 would only like to say that the
problem is there, certainly smuggling is
there. It is difficult to say anything at this
stage because in regard to such measures
which are of socio-cconomic nalure and
where the traditions are centuries old, it is
difficult to move in a short span of time.
We will have to go into that aspect more
carefully. The point has also been raised
by the hon. members whether Government
will go into that aspect again. The House
and Government, as I have said duiing the
First Reading also, are always compeient
1o go into the entire aspect of the working
of the Gold Control Act. At the present
moment I am not in a position to commit
myself to any assurance. I would only say
that we will try our best to improve upon
the situation both on the front of smuggling
and also on the front of giving all possible
facilities to the trade and the goldsmiths
who are concerned.

MR. CHAIRMAN : The question is :
“That the Bill be passed.”
The motion was adopred.

17.38 hrs.
HALF-AN-HOUR DISCUSSION

(Shri Prakash Vir Shastrl [in the Chairl
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