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The .ok Sabha then adjourned till
Seventecn of the Clock.
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The Lok Sabha re assembled at
Seventeen of the Clock.

{ MR SprAkER in the Chair ]
GENERAL BUDGET, 1971.72

THE MINISTER OF NINANCE (SHRI1
YASHWANT RAO CHAVAN) . Si, 1
tise 10 present the miciim Budget for the
year 1971-72  The people of India through
their repiesentaines in this Honourable
House have reposed thor overwhelming
confidence 1n the Government led by Shii-
mati Indira Gandhi Those of us who are
privileged to belong to this Government and
the Party st vepresents hnow well that we
shall vindicate the verdict of the people only
to the extent that we redeem our pronuse
to promotc the well-boing of the popor and
the unemployed in this land

Introductory

2 Fcomomic polwies 1n the country
have alicady been gnen a new and bold
orientation towarcds growth with social justice
in the recent past  Our task now s to
reassess  the entire i1ange of our policies 20
as to give them a sharp focus of effectiveness,
to Uanslate these policies 1nto  concrele
programmes of action and (o implement
these programmes with specd and determina-
uon Only s0 can we accclerate the process
of growth, reduce disparties n  income,
wealth and economic powet, gencrale employ-
ment on 8 massive scale and avind pressures
on prices or halance of payments of the kmd
which generate internal tensions and increase
our dependence on external credits,

3. The Budget of the Central Govern-
ment 1s a powerful instrument for achieving
our basic obctives  Within the few days
that the new Government has been m
power, it has obviously nat been possible to
subject our budgetary poswition and policies
to a searching and comprehemsive review,
We propose, therefore, (o present the Budget
proper for 1971.72 in the next session of
the Parliament so that Government and the
Honourable Members have adequate sime {0
review and assess the full implicstions of
what is required at this crucial junctyre 1n
our economic history.
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4, My purpose today is a limited one,
viz., to propose a vole on account which
can be passed before the 3ist March so that
Government can carry on its business during
the early months of the next financial year.
The Finance Bill 1 shall introduce later to-
day contains no new (ax proposals.

5 On the eapenditurc side, we have
taken care to provide for Defence, normal
adminis'ration, assistance to the Stales and
the Central Plan on a scale which would
perinit  all necessary and worthwhile activi-
ties to go forward during the initial penod
of the vote on account  Even at this slage
we prapose o povide for some new and
sigificant imitatives such as a country-wide
programme of employment-oriented  produc-
tive worky so that their implementation can
begin an night carnest.  Befoire the presen-
tation of the Budget proper next May, we
shull 1eview the entue position, induding
the scope for additional mobilisation of
respurces, with a wview to p:ovide for a
sizcable 1ncrease 1n out lays on  development
and sovial welfare The estimates of Plan
cvpenditure, whichi 1 shall be presenting to
day, wre tentative ; and it will be our
cadeavour to ensure  that the momentum ol
pianned development s accelerated signifi-
vantly from vear to year,

Economic conditions

6. LEconomic conditions in the country
have been, on the whole, favourable duting
the past 12 months. A detailed survey of
the econobinic situation will be presented to
the next session of the Parliament. Honour-
able Members would, however, permit me to
outline briefly the strength and the weak-
nesses of the Indian economy during the
past yeai,

7. Fo: the second year in succession,
the over-all rate of growth of the economy
is oxpected to mcasure up fully to the
targets set in the Fourth Plan. National
income in real terms. which had increased
by about 5.5 per cent in 1969-70 is expected
to register a further increase of a similar
order in 1970.71.

Agriculture

8. Agricultural growth has been an
impottant contributory factor (o the ovprall
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growth of the economy. The production of
foodgrains which had recorded an increase
of 5.8 per cent to 99.5 million tonnes in
1969-70 is expected 1o increase by another
5.5 per cent to 105 million tonnes in 1970-71.
Despite progressive decline in imports, it has
been possible to build up a sizeable stock of
foodgrains in the hands of the Government
which at present amounts to more than 5}
million tonnes as compared to less than 4}
million tonnes a year ago. The larger avail-
ability of foodgrains has also been reflected
in a reduction is foodgrains prices.

9. With the excoption of sugaicanc,
howeves, the production of commercial ciops
notably cotton and oilseeds, has been inade-
yuate ; and this has had adverse effect on
industrial production and prices. We have
attempted to restrain the resultant increase
in prices of majot agricultwial raw materials
by restraint on credit and speculative activity
and by larger imports. Our agricultural
scientists have achicved some success 1n
evolving new programmes for raising the
productivity per hectare of commercial crops.
It is nccessary to extend this process not
only for price stability and reduction in the
reliance on imports but also for improving
hving conditions for most of our poorer
farmers in dry areas. 1 can assuie Honour-
ablc Members that oll promising programmes
for increasing yiclds per hectare 1n respect
of commercial crops will receive pur maxi-
mum suppotl, both financial and othet-
wisC,

Industry

10. During the year as a whole,
industtial production is exprcted 1o increase
by roughly 6 p2r cent. The improvement
in performance has been shared not only by
capital  goods industries, particularly
machinery and machine tools, hut also by
important intermediate goods industries such
as aluminium, nitrogenous  fertilizers,
petroleum products and heavy chemicgls and
by a wide range of consumer goods industries,
The performance of new industries and
the smali-scale sector has also ben
encouraging. Nevertheless, the fact remains
that the tempo of industeial productions
in the country necds to be substantially
acceleratcd and to this end the supply of
both agricultural and industrial raw materials
particularly stee! neods to be rapidly incroa-
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sed. Itis with this end in view that
Government proposcs to speed up the com-
pletion of the Bokaro Stieel plant, to improve
the performance of existing steel plants
both in the public and the private sector
and to set up three new steel plants in the
southern States. Prepamatory work on
these new steel plants is proceeding satisfac-
torily. Ilere again, we shall not allow
therr progress to falter as a result of
financial constraints,

1i. New industrial investment proposi-
tions approved during 1970 have been much
larger in magnitude than during the
cotresponding period in the preceding year.
Production of capital goods within the
country is increasing and so are the applica-
tions for the import of capital goods. We
shall endeavour (o accelerate this process of
industrial investment so that morc einploy-
ment opportunities are created and there s
no shortage in the coming vyeats of key
commoditics.

12. Honourable Members are aware
that during the last year we have taken a
number of important policy decisions regar-
dmg industrial licensing, control of
monopolies and greater emphasis in the
policies of the public financial nstitutions
towards assisting the backward regions and
the newer entrepreneurs and towards
participation in the management and the
profitability of the larger units they might
assist in the national interest. The vast
potential for further industrial growth which
has been created by our efforts over the past
two decades cannot be exploited fully with-
out bringing in a larger number of stnaller
people within the net-work of initiative and
enterprise, When large new invesiments or
expansion of existing Jarge umits become
pecedsary in the over all infcrests of the
economy, it shall be our endeavour to recon-
cile growth and officiency with reduction in
the concentration of economic power by an
imaginative and flexible use of the concept
of the joint sector and by the expansion of
the public seclor.

Prices

13. In the latter part of 1970, the price
pituation in the country becarae & matter of
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concern as the wholesale price index [from
week to week remained higher by as much
as 7 per cent or mote when compared to
the corresponding week in the preceding
year. During recent wecks the general
price index has shown an incicase of 4 per
cent or less as compared to the corres.
ponding wecks in 1970. Ewven so, the price
situation warrants conlinued vigilance and
we propose to take vigorous measures (o
ensure a reasonable degree of stability in the
puces of essential goods which enter into
mass consumption,

14. The phenomenon of rising prices
has been a matter of concern all over the
world and therc is hardly any country which
has been able to  avoid atleast a moderale
inctease in puices of 3 10 4 per cent per
annum in recen! years, We cannot, how-
ever, ignote the imphcations of un unabated
price increase, particularly its effects on  the
standard uf hviag of the tisxed income groups
and the weaker sections It is now geneially
recognised everywhere that without an  active
policy of restraint on wages and  prices and,

therefore, on incomes, we cannot uvoud
a price spiral which moves conunually
upwards from one industry to the othel,

In our circumstances, the shertage of some
key new raw materials which we can relieve
only to a Iimited extent by larger imports
has also been a mujor contributory factor.
Efforts to increase production in key arcas
is thus an essential part of any price pulicy.
Any attempt to accentuate  unavoidable
shortages in the »short run by speculative

activity will also have to be resisted
firmly.
15. The overall growth in money

supply has also been larger than what is
warranted by the growth in production. The
budgetary deficit at the Centre has been of
the same order as set in the last Budget.
However, commercial banks' borrowing from
the Reserve Bank remained at unusually
high levels for most part of the current year,
It was against this background that the
Reserve Bank raised the Bank Raie frem
5 to 6 per cent early in January and took
simultancously a number of measures to
encourage savings and assist deposit mobilis
sation and (o discoursge bank borrow-
ing from the Reserve Bank except for
priority purposes. These measures together
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with the tightening of seleclive vontrols on
advances agninst commodities in  short
supply have already bad a salutary
effect.

Financial Institutions

16. Honourable Members would  be
happy to know that an impressive beginning
has been made with the achievement of the
objectives that we had in mind when we took
the eventful step of nationalising fourteen
mgjor banks in the country. For example,
in the first seventeen or eighteen months of
nationalisativn, te., between July 19, 1969
and end of NDecember 1970, the public sector
banks, i ¢, the fouricen nationulised banks
and the State Bank of India and its seven
sithsidianics, opened, on an dverage, as many
as 145 new branches per month as against
RO per month during the first sin months of
1969 and 47 per moath  dunng 1968,
Roughly 70 per went ot these new branches
have been located in coentigs which had no
banking lacilities at all so far, the bulh of
them Dbeing in the rural arcas. The Lead
Bank Scheme for the intensive development
ol hanking m over 330 dstricts of the
counfry is making satisfactory progress.
Survey reports on about 80 districts have
already been prepared and many more are
nearing completion. The tosults  of the
surveys are being pooled and centres for new
branchies arc being allotted continuously to
the commercial banks, The rccord of the
new bianches opened  in mobilising local
deposits and in utilising them for productive
purposes in the same areas has been
particularly commendable,

17. The shift in emphasis in the matter
of giving credit in favour of relatively weaker
sections of the society which had hitherto
been neglected by the banking system has
been equally pronounced. Between June 1969
and November 1970, the aggregate number of
borrowal accounty in respect of previously
neglected sectors such as agriculture, small-
scale industries, road tramsport operators,
smail traders and scif-employed persons and
professionals increased from a little less than
3 lakhs to more than 11 [akhs and the total
ussistance given to these sectors almost
doubled. This process will gather further
momentum with the formation of the Credit
Guarantee Corporation of Indin Ltd. early
this year. Small Borrowars are also likely to
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benefit once the scheme of differential lend-
ing rates, the details of which are currently
being worked out by a Commitiee, is
introduced.

18, Honourable Members would appre-
ciate that the ability of the public sector
banks to fulfil their obligations to the weaker
sections of the community without neglecting
the genuine requirements of all productive
establishments would depend ultimately on
the success in mobilisation of deposits and
on the ability to scrutinisc the end-use of
credit 50 as to eliminate all wasteful and un-
productive borrowings. While the nationa-
liscd banks have madc a good beginning in
rcgard to both thesc objectives, | am deeply
consvious of the [lact that much remains to
be done in this regard as also in respect of
improvement of service to customers. We
proposc 10 inciease greatly the facilities for
meaningful taining of employees aud so to
shape personnel policies as to bring about a
greater sense of dedication and harmony
among management and staff at all levels,
The bank employces have becn among the
staunchest supporters of bank nationahsation
for many years and we, on our part, have
not been slow in responding to their legiti-
mate demands for improvement in emolu-
ments and working conditions. 1 hope and
trust that individually as well as collectively
bank employees will play their part in the
vital task of economic regeneration of the
country.

19, The long-term financial inatitutions
including the Industrial Devclopment Bank
of India, Industrial Credit and Investment
Corporation of India, Industrial Finance
Corporation, the Life Insurance Corporation
and the Unit Trust of India have bad another
successful year, Honourable Members atc
perhaps aware that a new Industrial Recons-
truction Corporation with headquarters at
Calcutta is being sot up. This Corporation is
expected to play a significant part particu-
larly in the Eastern region in and around
Culcutta. Wherever possible, the Corporation
will endeavour to rehabilitale industrial
units which have recently closed down or
are facing the risk of closing down by recon-
struction of the sharc capital, strengthening
of managemeni, diversification of products,
improvement in technology and labour
relations and provision of finance on suitable
soft terms. I have no doubt that with the
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active cooperation and parlicipation of all
concerned, this Corporation will play a useful
role in reducing unemployment as well as
economic and social tensions in a vital arca
of the economy

Balance of Payments

20. Honourable Members would be happy
to know that by the end of the current fiscal
year, we would have repaid all the outstand-
ing drawings on the Inteinauonal Monctary
Fund that we had to make during the critical
years of 1966 and 1967. In addition, we
have fulfilled our obligations in rclation to
an incease m our International Monetary
Fund guota from 750 million o 940 million
doillars. Wc have alse becn an important
beneficiary of the scheme for the creation of
Special Drawing Rights,

21, While the overall improvement in
our fureign exchange position during the past
two or threc ycars has been unninstak-
able, I cannot help emphasising  that there is
no room for complacency whatsoever in re-
gard to our balance of payments. During the
current fiscal vear, for example, the improse-
ment in our position vi--q vis the Inter-
national Monctaiy Fund will be matched by
a corresponding decline in our own reseryes
including Special Drawing Rights so that, vn
balance, our total reserves posthon will show
little or no improvement, There has als
been a substantial increase tn import licences
issued for the maintenance of the elonhmy
the full impact of which is yet to be felt,
Much greater and continuing effort un a wide
front would also be necessary il the target
of a 7 per cent per annum increase in export
earnings set in the Fourth Plan s to be
realised from ycar to vyear. The outlook
regarding the pet inflow of foreign aid remainy
uncertain. This iy particularly so in respect
of readily useabic aid such as non-project
assistance and sefinancing of our heavy debt

repayments.

22, Against this background, it would be
prudent on our parl to seize every worthwhile
apportunity for export promotion as well as
import substitution and (o exercise the
maximim rostraint on  the imports and con.
sumption of less mmint ifems, This under-
lines once more the need for keeping a firm
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rein over costs and prices, and for the
deployment of fiscal instruments to regulate
consumption The priorities in investment
also have to be guided by the exigencies of
the balance of payments. Let us not forget
that our objective is o combine growth not
only with social justice but also with sclf-
reliance. We have a long way to go before
we can rest conlenl with our achievement on
any one of these fronts.

Employment

23, By tar the mo~t urgent problem that
needs our whole-hcarted  attentivn s the
problem of unciplormeut It s this more
than anything clse which poses a (hreat to
the stabihy of our voung democracy. Thew
ate indications that the employment situation
in the country has improsed somewhat in
response o the 1o val of agncaltural and
industrial production over the past two yveiurs,
But the tact remamns that notwithstanding the
rapid cconomic  strides we  bave laken ovar
the past two decades, the 1w probloms of
mass poverty and unemployment  remain as
acute as ever. In large pockets, there has
perhaps been a worsening  of conditions
There can be no quest.on that poveriy and
uncmployment cannot be eradicated without
u sustamed proce « of growth, But there
are several ways of achieving growth ; and
we hdve lo seek out those which make the
maximum impact on unemployment and
mass poverly,

24 It was with thrs end in view that the
Government took a decision some time back
that new employment-oriented schemes should
be taken up in each district n the country
with a view to provide employment to at
least onc person in every family, Instructions
bave alrcady gone 1o the State Governments
to prepare schemes, which apart from creat-
ing additional employment opportunities
would also add to the productive potential in
each district. In the Budget for 197172 a
provision of Rs. 30 crores is being made to
support this country-wide programme of
creuting more employment opportunities with
a productive bias,

25. The Committee which wis ast up
by the Reserve Banok of Indla to seview the
gpocial  credit schemes of the commercial
banks has offered a number of valusbic
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suggestions for promoting and encouraging
self-employment. The recommendations
made by the Commit'ee are receiving urgent
atiention and decisions thereon will be taken
expeditiously,

Budgetary Out-turn, 1970 71

26 The Budget introduced last year by
the Punie Minister provided for a substantial
incréase in Plan outlay at the Cenlie,
massive assistance to the States for a similar
increase in Plan outlay at the State level and
a serics of new intiatives in order 10 combine
growth with a greater tegard for the welfare
of the most needy sections of society. During
the yeur, we have honowced our commitments
to the States and huve ipdeed given substan-
ual assistance  in additon to what way pro-
vided in the Budgel for wmgemly felt needs
such ay those tor the improvement of living
conditions in  the Caleutta Metropolitan
Atea and for 1chel in the flood and famine-
strichen atcas in other States. The minimum
pension  as also fanuly pension for Central
Government employees has  already buen in-
creased, A sinnfar scheme for family pension
as well as lump sum payment in the event of
deiith has already been introduced in  respect
of Industrial workers who are liable to pay
conttibution to the Fmployees Provident
F'und at the ratc of 6} por went of their pay
as well as for workers covered by the Coal
Mines Provident Tund and Bonus Scheme
Act, 1948. The newly sct up Housing and
Urban Development Finance Corporation
has madc a beginning with ity activities and
it shall he our endesvour to cnsure that
these activities gather rapid momentum so
that there is visible improvement in some of
our largest urban conglomeiations. The
nWlritional programmes for children in tribal
blocks and slum areas, extension of drinking
water and special schemes for small farmers,
marginal farmers and dry farming arcas have
bepn taken im hand, While the expenditure
on sedective rural works programmes in chro-
nically drought affected arcas is likely to fall
short of the terget of Rs, 25. crores because
of the time taken in preparing and finalising
worthwhile schemes, Honourable Members
would note that outside this provision a sum
of Rs. 100 crores has been provided for
natural calamities relief as against the Budget
provigion of Re, S0 crores only, Provision is
being made in the Budget for the coming
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year for the continuation of these special
schemes.

27. There is every reason to believe that
the step-up in Pian outlay envisaged at the
State level during the current year will be
achieved and in fact in scveral States Plan
outlay will exceed the initial provision. The
provision for special assistance to the States
in a weiaker financial position has been
increased from Rs. 175 crores provided in
the Budget to Rs. 195 crores which is being
provided in the Reviscd Estimates. 1t is,
hovever, a matter of some concern that
dsspite the enlarged provision for special
accommodation, 2 number of State Govern-
ments have continued to incur large over-
dralts with the Reserve Bank of India, thus
adding to inflationary pressures in the
economy, Considering the fact that funds
to be carmarked for special accommodation
are going to be smaller in the coming years
as per the agreed pattern, it is vitally
important that State Governments, no less
than the Centre, observe the strivtest fiscal
discipline and adopt all possible measures to
raisc and conserve resources.

28. As far as the Centre's Plan
outlay is  concerned, indications are
that the actual expenditure in  1970-71 would
show a substantial increase of the order of
Rs. 180 crores oser the actual expenditure
in 1969-70. 1t is a matier of great disappoint-
ment, however, that the actual outlay in
both the years is likely to show a significant
shortfall in relation to the oniginal Budget
piovisions, Many of the industrial projects
in the Central sector, notably Bokaro Steel
Plant, the fertilizer plants and petro-chemical
projects have not been able to get info stride
as rapidly as was expected. Clearly, we need
to examine critically our present procedures
for the scrutiny and sanctioning of major
Plan schemes and to put greater speed in
implementation, We proposc tn review the
progress of major schemes included in the
Central Plan <o that the provirion made
for them in the coming year is as
realistic as possible, Additional schemes
particularly those which can be taken up
quickly and which can yield quick returns
and make an impression at the same time
oh the well-being of the poorer sections of
the community will also be kept ready to
make up for shortfalls which become inevit-
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able. 1 would like to make it absolutely clear
to Honourable Mcmbers that while some
readjustment of Plan priorities and re-arrange-
ment of Plan programmes are obviously
called for, there is no question whatsoever
of reducing the size of the Plan. Quite the
contrary is our intention,

29. In the Revised Estimates for the
cutrent financial year, tax revenues—parti-
cularly revenues under Income and Carporate
Tax—are cxpected 10 show some improvement
over the Budget Estimate for 1970-71. The
Revised Fstunates for the current year thus
show a tax ievenue of Rs, 3,198 crores
against the Budget Estimates of Rs. 3,134
crores, There is likely to be a similar increase
in non-tax revenue as well. This improve-
ment under revenue receipts, however, will be
offset by a reduction of aboul Ry, 26 crores
under maihet loans and of nearly Rs. 50
crores under external assistance. 1 have
alieady referred, brieflv, to the position
regarding expenditure in the current yeat on
the Plan and by wpy of assistance 1o the
States. On non-Plan  expenditure, & major
item of variation has been the incidence of
the interim award of the Pay Commission
which was accepled in toto by the Govern-
ment, On the whole, and in part as a result
of the incidence of the Pay Commission’s
intetim award, the comtiibution of Public
Sector enterprises to the Budget is expecied
to be of a lower order. Loans to some of
these enterprises for meeting their cash  loss
ant working expenses would also be some
Rs. 30 crores larger than what was provided
in the Budget. On balance, the budgetary
Jeficit at the Centre in the Revised Estimates
for the current year is now estimated at
Rs. 230 viores, i. ¢, roughly of the same
order as the Budget Esuimate of Rs. 227
crores.

Budge! Estimates, 1971.72

30, Af exasting rates of taxation, total
1ax revenue next year is estimated at Ras.
3,403 eroures, of which the share of the States
will be Rs. B850 crores. Non-tax revepue
excluding food aid and PL 480 revenue grants
{s expecied to increase from Ry, 908 croves
this year to Rs, 466 crores next year, While
receipts under market loans and small savings

4
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will show an increase, receipts under external
assistance are expected 10 show a significant
decline from Rs. 518 crores this year to Rs.
421 crores in 1971-72. The major part of
this decline is accounted for by receipts under
PL 480. Net reccipts from non-project
and project assistance also are likely to
decline from Rs. 355 crores in the Revised
Estimates this year to Ry. 324 crores next
year.

3l. On the expenditure side, normal
admumistrative oxpenditure  will show an
increase of Rs, 15 crores over the cunent
vear's level An additional provson of
Rs. 65 crores is being made for  expenditure
on Delence both revenue and (apital ag
compared t0  the Budgel movision m the
current year The provision of Ry 50
crones for  employment-oriented  schemes to
which I have referred enther, 15 for  the time
being tieated as outside the Plan. Excluding
this, the pronvision mn the Central Budget
for the Plan for 1971-72 will be Rs. 1980
crores représcnting an increase of Rs 74
crores over the Budget Estimates for the
current year.  This entire incrcave is by way
of Plan assistance to the State Government
and the Union Territories, the provision for
which is being increased from Rs 711 croves
in the current year to Rs 785 crores in the
coming year. This s in accordance with
the discussions held between the Planuing
Commission and the Siate Governments
regarding their  Plans for 1971-72. I have
chosen t0 make full provision for Plan
assistance (o the States even at this stage
so that State Governments can proceed with
their Annual Plans for 1971-72 withowt
having to wait for the Central Budget proper
to be introduced next May,

32, The provision of Rs. 1195 crores for
the Central Plan propor next year is at the
same level as in the Badget for the current
year although in rolation to  the likely
expendifure, the interim provision now being
made would represent & nignificant incresse,
I have already made it c'ear that we have
cvery intention of auginenting the proviston
for the Centre's Plan In the Budget to be
presentod in May. We shali aiso endeavour
fo make sure that the outlays provided for
different programmes in the Central Plan
proper are 80 sorutinised and re-grranged
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as to avoid the kind of shortfalls which have
been a disturbing feature of the past two
years. At the same time, the search for
identifying areas for securing economies in
non-Plan expenditure will be vigorously
pursued.

33. The revenue account next year on
present indications is expected to show a
surplus of Rs. 114 crores. The fact that we
can look forward to a revenue surplus next
year without any additional taxation is
an indication that the attempt to enlarge the
tax base in the last year’s Budget has met
with significant success. And yet, this is
only one part of the story., The capital
account is expected to show a deficit of Rs.
354 crores, so that the overall  deficit in the
interim Budget is estimated to be Rs, 240
crores, or roughly of the same magnitude as
in the Revised Estimates for the current year.
Since a sizeable increase in Plan outlay would
have to be provided for in the Budget to be
presented in May, and <ince it would not
be prudent to cnlarge the gquantum of the
budgetary deficit, the tash of widening and
deepening the resource base will have 1o
continue, If the momentum of growth s to
be mmproved and sustained, this is an
obligation from  which we c¢an scarcely
renege.

34, Sir, the brief outline of the interim
Budget that I have just given is only a token
of our determination to acctlerate the
momentum of growth and to provide for the
needs of the weaker sections of the com-
munity, If it has not been possible in this
Budget to give a more positive indica'ion
of our intention to increase Plan outlays and
{o enlarge the resources required for this
purpose in a manner which serves at the
same time our larger social objectives,
Honourable Members would appreciate that
the Budget I have presented could not take
into account the mainstay of all Finance
Ministers, namely, the power to raise more
revenues and redistribute incomes and wealth
by suitable changes in  the fiscal system. I
hope to reosive constructive suggestions
during the coming weeks from all Honourable
Members and from the people at large,
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35, The vitality of the political freedom
we won and of the democratic institutions
we gave ourselves has been demonstrated in
recent woeks as never before. \?{e are now
engaged in & new struggle against poverty
and injustice. I have no doubt that the
people of India will once again prevail and
we shall witness soon a new dawn of social
and economic freedom in this great and
ancient country.

Sir, with these words, I have the honour
to commend this interim Budget to the
House.

17.34 b,
FINANCE BILL,* 1971

SHRI YESHWANTRAO CHAVAN :
1 beg to move for leave to introduce a Bill
to continue for the financial year 1971.72
the existing rates of income-tax with certain
modifications and to provide for the con-
tinuance of the provisions relating to special
and regulatory duties of customs and excise
and of certain commitments under the
General Agreement on Tariffs and Trade
and the discontinuance of the duty on salt
for the said year.

MR. SPEAKER : The question is :

“That leave be granted to introduce a
Bill to continue for the financial year
1971-72 the existing rates of income-tax
with certa‘n modifications and to provide
for the continuance of the provisions
relating to special and regulatory duties
of customs and excise and of certain
commitments under the Ggneral
Agrecment on Tariffs and Trade and the
discontinuance of the duty on salt tor
the said year.”

The motion was adopted

*Published in the Gazette of India Extraordinary Part 11, Section 2, Dated 24-3-71.



