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“The Committee note that the
wteel plamts take about 45 days to
issue work orders after the indents

sre received from the Joint Plant
Committee.”
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“The Committee are of the view

that the period of 45 days for issu-
ing work ofders is excessive.”
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“The Committee are of the opinion
that if the cost of wteel material is
bhigh and the procedure more cum-
bersome, the small scale industriesy
especiaily these in common produc-

liog with large units are at compe-
titive disadvantage.”
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“The Committee would urge upon
the Government to take note of the
diffioulties and ermure that the new
procedure of distribution of steel to
small sector does not result in exces-
sive burden or hardship.”
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SHRI HARI KISHORE SINGh
(Pupry): I want to know first of all
the rationale behind this new policy.
Why has the Government felt com-
pelled to change the old policy and
has adopted a new system of distribu-
tion? What does 1t expect to achieve
from this new policy?

My second point is* why this allot-
ment on six-monthly basis? Does the
Government think that it will result
in 2 more rational distribution? Is
there not any apprehension that this
allotment on six-monthly basis may
affect the production itself?

Thirdly, Shri Daga asked he ques-
tion as to what will be the effect of
this policy on the availability of iron
and steel in the black market? I want
to know whether the black-marketing
m stee] is going to be stopped er
minimised and if minimised, to what
extent or whether it will be eliminated
or augmented.

Fmally, I want to know the effect
on small-scale industries—whether
they are going to get sufficient steel
for their production, especially, the
village industries. In the villages we
have the blacksmiths and carpenters.
How they are going to get gteel for
their use.

Finally, what about educational
institutions. The UGC has permitted
construction of buildings for colleges.
How are the educational institutions
going to get their requirements of
steel?
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An HON, MEMBER: Have you seen

the critiam regarding thatp
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SHR! K. D. MALAVIVA: inleg-
rated steel mills produce a lot of scrap
and rejects. They are suetioned, The
mtemnfnuctlmnﬁ:(marhult-
factary or may not be

wehadanewlookandhiad:oim—
prove upon the distributfon. Right
now we are think of how to

now we are thingink of how 1o
improve the auction ...
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In totality we hawve affected improwe-
ment both 1n the auctioneering of the
scrap that is available in the steel milis
and also in the distrlbution system
but I again submit to the House that
the defects in the distribution system .

MR CHAIRMAN: Mr. Malaviya, one
point was raised by Mr. Daga and
others that steel is available to those
who ere utilising it for non-priority
and osieniatious copstructioms. How
do they get that and can you regulate
it?

SHRI K. D. MALAVIYA: We gare
trying dur best to regulate i in our
billet reiling mills in a groper way
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but the fact is that we have to regu-
late the priority on the basis of which
steel is allotted. Some industries,
both big and small, may be responsi-
ble for diverting.a part of their steel
in the market where a very good price
attracts the suppliers and they get it.
They manage to get it. It is an in-
bwilt evil in society. . .

So, from that point of view, Gov-
ernment have now decided to restrict
the ccnstruction of buildings from the
point of view of restricling the supply
of steel and also cement. I hope that
thig scheme of Government to put such
resirictions will end in a not un-
balanced distribution.

All that I can is that we shall try
to improve the situation The situa-
tion has improvedy and in the next
few m-nths, our emphasis will be to
sausfy as far as it is possible the
needs of the small consumers and also
to streamline the distribution system
by creatmg more distribution centres.

There is an imbalance in prices also
Those who get the steel directly from
the steel mills have to pay Iess. while
those who get 1t from the stockyards
have to pay a little more because ot
the espenditure that is involved 1n the
stockyard organisation. There also.
we are irying to see how best to mim-
mise the difference or equalise the
price system. I think we may have
to look into it again and reduce or
completely eliminate the differential
in price so far as supplies from the
steel mills and other centres are con-
cernecd,

With al] these precautions, I hope
thar the distribution system will im-
prove and our steel production will
also improve
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“The Committee note that at pre-
sent the stockyard remuneration
ranges from Rs. 60 to 380 per tonne
on various jtems of steel sold
through stockyards .. The Com-
mittee would, therefore recommend

that Government should review
carefully the margin of remunera-
tion allowed for sales from stock-
yards so as to reduce 1t to the
minimum ip resveet{ of categories of
stee] which are used mostly by the
small-scale industiies.
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MR CHAIRMAN The House stands

adjomred 11l 11 AM tomoriow

15 15 hrs

1l Lok Sabha then adjourned till
LCleven of the Clock on Saturday,
1974/Bhadra 2, 18%
(Saka)
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