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17.13 hrs,

RESOLUTION RE. INDUSTRIAL
DEVELOPMENT OF EASTERN
REGION

SHRI CHINTAMANI PANIGRAHI
(Bhubaneswar): I beg to move the
following Resolution:

“This House urges upon the Gov-
ernment to take immediate steps
for industrial development of the
eastern region of the country, par-
ticularly Orissa, in view of the utter
economic backwardness of that
part of the countrv.”

Despite planning for the last two
decades in this country, Orissa’s eco-
nomy continues to remain sick even
today. The pressure of population on
land continues to grow and the pace
ot industrialisation remains as slow
as over in Orissa and also in the
Test of the eastern region of the coun-
iry.

17.15 hrs.
[SHRr Sezurvan in the Chair]

A study was made by the Planning
Commisgion as to the extent of re-
gional imbalances that prevailed dur-
ing the last three Plans in some of the
areag jn the eastern region and they
came tp the conclusion—the study
rcvealed that States like Assam,
Orisga, Bihar and the new States that
have been createq in the eastern region
continue to remain completely back-
ward. The study of the Planning
Commission has shown that in respect
of the number of facteries in this
region which were sget up earlier,
Orissa and Bihar in the eastern region
have lost their earlier positions. As
regards the number of persons em-
ployed, Orissa also has lost its earlier
posltion,
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So far as per capita consumption of
electricity is concerned, Orissa today
ranks 12th ip the whole of the coun-
try. The working group whicn went
into the identification of the backward
areas in the country has also classified
Orissa, Assam, West Bengal and the
other parts of the eastern region as
industrially backward qualifymng 1or
special incentives and assistance from
the Centre for their rapid economic
growth,
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Now, let me place the tragic picture
of the all-along backwardness of the
eastern region of the country before
the House. One of the criteria and
judgmentg of backwardness ig the 4is-
tribution of backwardq population. It
has been found that Orissa’s popula-
tion of the backward section is the
highest in the country, and it consti~
tutes 40 per cent; in Assam, it is 24 per
cent; Bihar, 23 per cent; West Bengal,
26 per cent. If we add the economi-
cally backward sections of our popula-
tion, they form 80 per cent so far as
Origssa is concerned. West Bengal,
Assam, Bihar and other States in the
eastern region which have been newly
created. they do not fare any better.
If you look at the ratio of rural and
urban population which is a sign of
development in the States, we find that
Orissa’s urban population during the
last 25 years constitutes only six per
cent: Bihar, eight per cent: Assam,
elght per cent; the other States in the
eastern region are also in the same

category.

The number of factories that are
established in Orissa is going down.
In the vear 1968, the total number of
working factories in Orissa was 1,129.
In 1969 it came down to 1,050: in 1870
it wae 1064 anA in 1971, it came down
io 928 T hope today the position is
no better.

If vou look into the State-wise per
capita income, which, an indication of
the development of & State or the
prosparity of the individual or the
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people in that State, you find that the
per capita income in Orissa 18 Rs, 323
which 1s the lowest in the country
today; for Bihar, it is Rs. 402; West
Bengal, Bs. 529; Assam, Rs. 545;
Harysna, a State which was created
recently. has a per capita income of
Rs, 788: Maharashtra, Rs. 778. Punjab’s
ia the highest In the country, with

Rs. 945,

One surprising factor is that the per
capita income in Orissa which was
Rs. 325 in 1067-88, was higher in
1964-65; it was then Rs. 347. It has
nuw been reduced to Rs. 328.

Today, we are giving more import-
ance to agriculture because today
famine conditions are prevailing all
over the country, and we have already
imported foodgrains and are thinking
of importing foodgrains in huge guan-
tities to serve the needs of the people.
Irngation is one of the crylng needs
of our times, and you will find that
in that respect also, the total irrigated
aren in Orissa is 15.21 per cent; Assam,
2557 per cent; Bihar, 18.58 per cent;
West Bengal, 22.17 wver cent; 1 must
congratulate you, Sir,—you are now m
the Chair—that in Tamil Nadu you
have an irrigated area of 32.67 per
cent and it is due to your efforts. We
must be grateful for that, and you
have done it. In Punjab it is 30 per

cent,

You will be surprised to know that
today we are losing so much of crop;
we dp not have enough foodgrains
like rice ang wheat. It is not avail-
able in the country. Rice shops are
‘being looted.

In Orissa the farmers have lost
everything:; their agriculture and
everything. Though they took fo rais-
ing rice crop of high yelilding variety,
the crop was lost as water was not
made available in the right time and
in adequate qualities. In Jaipur
area,—1 am glad my friend Mr. Anandi
Charan Das is here—he has written
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letters to the higher authorities.
Orissa is now under President's rule,
and therefor the Centre is ruling us
today. The farmers have lost their
very good crop in 15,000 acres in that
area, The whole country needs rice
but best crops are being lost due to
lack of irrigation water.

Electricity is one of the- new
powers that we have got, with which
we can remove poverly, Out of
46,000 villages 1o Orissa, only 4,885
villages have been elecinfled and
only 1399 pumps have been energised
in the Jast 25 years. In Assam 677
villages have been electrified while
only 105 pumps have been energised.
In Bihar the corresponding Hgures
are 8177 and B2,844. In West Bengal
4,656 villages have been electrifled
and the number of pumpsets and
tubewells energised comes to 1,656. In
your State, Mr. Chairman, Tamil Nadu,
more than 13,000 villages have been
electrified and 636.134 pampsets have
been energised, It is a good thing
ithat they have achieved there. In
Maharashtra 14,397 villages have been
elecirified and more than 271,000
pumpsets have been energised. You
can see the difference with facts ard
figures and you can yourselves con-
clude, what 15 the difference that
cxists between the eastern region and
the other regions in the country,

Unemployment is becoming acute
and it is the most serious problem
in the eastern region today. In
Orissa 300,000 of young and educated
men are on the live registers of the
employment Exchanges, Many per-
sons have not even registered and so
the number is actually much more,
In West Bengal nearly 14 lakhs of
young men are on the live register
and in Assam the figure is 80,000 and
in Bihar the number is more than
700,000. Due to lack of development,
due to lack of industry, the problem
of unemployment has become acute,
We are fighting the biggest battle to
remove poverty frem the country.
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We have massive programmes. We
have defined poverty line. Any
person earning less than 50 paise per
day in the rural area ang less than
one rupee in the urban area is said
to be below the poverty line. In the
entire country 419 per cent of the
total people live below the poverty
line. When Gandhiji visited Orissa
and saw the poverty of the people
there, he said “I find Orissa is epi-
tome of Indian poverty.” You will
be surprised to know that 65 per cent
people in Orissa live below the pover-
ty line and this is the highest figure
for the country.

Take the case of communications.
They always say that indusiries canp-
not go to Orissa, Assam, West Bengal
or Megalaya, because there is ng rail
communicationg and there is no road
communications or water transport.
If there is no road communications or
1f there 15 no infra-structure, indus-
1ries cannot be started in these areas.

That is what they have been telling
us,

And that is the picture as it stands
to-day. Look at the route length of
the railway track. In Orissa, to-day
it is about 1,686.78 k.m.; in Bihar it
18 5,201 k.m.; in Assam it is 2,193.80
km. in Gujarat it is 543142 km. in
Maharashtra, it is 5,192.97 k.um. and
the position is same so far as road
and waler communications are conr-

wcerned. Orissa lags behing the other
.States in our country.

What do we find to-day? We find
@a pctiure of utter backwardness in
all the fields of economic develop-
ment in this region and particularly
in Orissa. Prosperity can come to
the State of Orissa and we can build
a new and prosperous Orissa and we
can feed the millions of our people
who are below poverty line. This is
one of the richest areas of our coun-
try where the sun spreads its golden
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rays first in the horizon. This region
produces 75 per cent of the country’s
mineral output in value. It is en-
dowed with 90 per cent of the coal
reserves and B0 per cent of ironore
of the whole country. Qil and natural
gas is in plenty. It has B9 per cent
of the nation’s manganese deposits—
60 per cent of the atomic elements
and finest deposits of nickel. This is
a rare metal in this country which
we are importing. We will be im-
porting 25 crores of rupees worth of
it annually after five years or so. We
have tremcndous forest wealth. Its
hydcl power potential is estimated to
yield 4.217T m.w of power which can
feed the whole country for years to-
gether. But that is not utilised. It
has unlimited scope for development
of thermal power. There is so much
of coal deposit available in Orissa
and Bengal as also in Bihar which we
have not been able to utilise. There
is a tremendous possibility for the
production of thermal power. In
Orissa there is abundance of water
resources which can prowide irriga-
tion for all the lands for raising
crops year-roun-d so thot we can feed
the entire country.

It is a strange paradox that this
region which has rich mineral re-
sources has got people who are poor
and who are below poverty-line. One
question may be asked by ug from
the Government. They may say that
they know the problem of this State.
It is a backward State which we want
to develop. We are thankful to
Government that they are really sin-
cere to develop this region. But this
requires a coordinated planning by
the different ministries concerned.
The question may arise as to the
availability of resources. How can
we develop the eastern region which
has got so much of mineral wealth?
To-day the Government commands
control over the credit finance of
nearly Rs. 12.000 crorss besides the
private white and black money not
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only that. There are government lend-
ing agencies like the mnationalised
banks, L.I.C. and other lending institu-
tions. So they have g control over at
least Rs, 12,000 crores and it goes on
increasing and what is the position to-
day? Shri T. A, Pai, at present a
Minister when he was the Chairman
of L.1.C. he had done some good
work. He had said that the L.I.C,
will pive preferential treatment to
the comparatively backward States
like Orissa, Assam, Bihar and West
Bengal on development warks. He
had also said that ‘in the eastern
Region, we might invest more than
we collect’. But, what has happened
to this declaration? If you look at
the funds of the L.I.C. you will find
the following. Let me first refer to
the year 1971-72. In Orissa, the L.LC,
invested or financed credit to the ex-
tent of Rs. 6.81 crores; in Maharash-
tra it is Rs. 28 crores, 25 lakhs; in
Tamilnadu, it is Rs. 23 crores, 59
lakhs; in West Bengal, it is Rs. 13
crores, 80 lakhs; in Gujarat, it |is
Rs. 22 croreg and 45 lakhs; in Assam
it is Rs. 5 crores, 81 lekhs and in
Bihar, it is Rs. 7 crores; 81 lakhs.
You can say that the intention is
good. But, when we come to the
implementation of the programmes,
you will find that we are miserably
failing.

Let us look to the advances made
by the Industrial Finance Corpora-
tion as on 31st June, 1973.

Name of State Amount
in crores

of Rs.

Orissa . 5:23
Tamilnad- . g r2-13
West Bengal 18- 88
Assam . 3 41
Bibar 6 21
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Lutu:uethemudwacadbf
the .BtmmJuly.lmu:.Tm..
1972 to the various States;

Rs. crores

Name of the State

Maharashtra . 167.76
Tamilnadu . . . 80,08
Gujarat 70,47
West Bengal . 66, 44
Mysore . . 37.14.
Assam . . 14.24
Orissa . . 12,72,
UP. . . « . 21,85

You can yourself see the difference.
The Government of India and the
Planning Commission have been tell-
ing us repeatedly that it ig the duty
of the Government to see that the
regional imbalanceg are removed..
Why is there so much turmoil inp
Andhra and Telengana? It is onjy
because of backwardness. 52, unless
we pump in more wealth into the
backward regions, the regional im-
balances will not be removed.

Even if you take the fourth plan
outlay on Central Industrial Projects,
Orissa has been given only Rs 15
crores, Bihar Rs. 787 crores—this is
because of the steel plants there—
and West Bengal Rs. [12 crores, If
you take the annual plan for 1973-74,
the allocation under the three heads
are as follows:—

Large Mineral Village
Name of the State and  develop- and

medium ment  small

indus- (Rs.in indus-

trics lakhs) tries

in 8. in

lakhs) lakhs)
wégga : . 86 94 63
West Bengal . 327 12 190
Tamilnadu . 400 15 37%
Maharashtra 684 70 290
Guiarat 340 65 120
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The most discouraging part of the
story is so far as the nationalised
banks are concerned. It is our res-
ponsibility to see that the nationalis-
ed banks do some good wortk as a
catalyst to remove backwardness.
Let me give the State-wise deposits
and advances of Public Sector Banks
as at the end of June, 1972

— e e e o — o —

D t  Credut

(mn (Rs. in

crures) crores)
Assam . . . 54 42 27 ob
Meghaliya . . 15 03 4 17
Bihar . . . 317 83 95 79
Orissa . . B 53 10 22-09
West Bengal . 755 Th 599 S2
Maharashtra . . 9832 Y4 1274 O5
From this you find that the banks

did not work as a vatalyst for the
development of backward regions, 1
have not mentioned Tamul Nadu, Su,
beacuse you may think otherwise—
the dcposits are less and the advances
are too much. They are maobilising
deposits from backward regions and
they are diverting them to thc deve-
loped States.

I will now make sve o1 six cate-
gorical suggestions {or th- conside-
ration of the hon. Mimster., ‘The
Paradip port in Orissa was intended
to export iron ore and assst
atiracting industry to the backward
hinterland. 1t would have succeeded
in that aim i the Centre had not
rejected the attractive Japancse offaa
for a line from Paradip to Sukirnda.
That error of judgment has now been
compounded by the obstinacy of the
South Eastern Railway is not having
a line connecting Talcher-Bimalghar
upto Banspani on the ground that it
would be unremunerative I want
that the construction of this line should
be expedited.

493 LS-—12,
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Though the construction of a nickel
plant in Orissa was inaugurated in
1972, you will be surprised to know
that its head office has becn situated
in Delhi. Even though this new
nickel plant would be working in
Orissa, 1ts head office is in Delhi.
Why? Because they do not want to
recruit local people. The bureaucracy
wants to see that people are recruted
Irom Delln and not from Orissa, 1
say that the people of Orissa will not
tolerate 1t.  The construction of the
mickel plant should be expedited and
its head otfice situated in Orissa. So
also the case of expediting the lead
plant at sargipalli and location of the
Navy Traimng School at Chilka Lake
site.

The Malantoli 1ron ore project has
been inaugurated, Its wurk should
be expedited.

W, have asked for a ship-yard at
Paiaaip. The Ministry of Transport
and Slupping have told us that they
shall consider it. How long will they
consider 1t?  Every time we put a
queston they say that they are consi-
derins 1t. When you sent a team to
enquire into the Haldia ship-yard,
why could you not ask tham to go
to Paradip port also and se@ both of
them. We want both ship-yards to
come. We are not saying that
Paradip shipyard should come at the
expense of Haldla. We want both
yarachp and Haldia to come.

Coming to steel projecis, whenever
my proposal coumes you are saying
that 1t would be costly or prohibitive
because you are carrying coal to New
Caslle. Why do you not have a
sleel plunt at Nayagarh in Orissa.
wlessrs. Dastur & Compauy, Govern-
ment Consullants, have stated that i
1s tne most economical area for
selting up a swtable stecl plant in
Kconjhar distriet. If you want to
have an integrated steel plant, it will
have ten years for the plant to come
up. When you s»e short of steel, why
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why do you not stmt work on locu-
tional swvey and other thingg right
now so that at least by 1880 thesc
plants can come up!

Tbe Planning Commussion hds gone
1016 the detailg ot the resouirces of the
South Eastern region and it has sad
tnat an wnvesument of nearly Rs 5,000
crores to 7,000 croreg are needed to
see that the backward eastern region
ot Binar, Benga), Orissa, Assam and
Meghalaya are developed within =
period of five to six years So,
there should be a phased piogramme
lor seven years In that process 1
would suggest that you srould pro-
vide for agriculture and wurnigation
Rs 3,000 crores, for muung Hs 000
crores, for small-scale and houscho.d
industries Rs 2,180 crorvs and tor
public health, education, hou'mg «nd
nansport which will give employ-
ment to many you should piovide
Rs 2,084 croies In the Fifth Plan
the Planning Commussion showd
make a provision of Rs 8,764 crores
for the States in the eastern region
like Bengal, Bihar, Orissa Meghalay a,
Arunacha] and Mizoram so that in
the coming five to seven years the
people of that region could feel that
\he Planning Commuission, the Minust:y
sf Steel, Mines and Fuel and the other
Ministries of the Government of India
are domng their best to see that this
region comes on par wilkh the 1est
of India

MR CHAIRMAN Resolution mov-
ed.

“This House urges upon the Gov-
ernment to take immediate steps
for industrial development ot the
eastern region of the cuvuntiry, pai-
ticularly Orissa, 1n view of the utter
economic backwardness of that part
of the country”

There 1s an amendment g.ven nolic*
«f by Shr1 Ram Avtar Shasiry He
18 absent That 1s not moved

APRIL 21, 1978  Development of Boxiern

Region (Resl)

w wrw oy g (W)
aWNfy  wEEw, Wt a6 TW AT %7
Ty §, qufy ooy off v & @t
¥ o T, 9y wEn fret dar &
T ¥ ot I fear mar §, cafed
# @ g% w1 gudw wvar § |

et o food dar @ aw i—fed
25 |TET ¥ OF AT FAND FEE E o
W AT ®T wew wqrar fqes
wifeardt &t ¥ § o I gy gger
TACAL TN FT § | LAY AT 9
fagre wrar @ Wi "y 0x I wrar
¥ 1w 80-90 W@ wifgan ¥aw
T A RT R A T
I ogiwm T wW o aua Fe- fram
fregem § | a7 9T " AT AT AW
8, afew o< 7 39 Aa Y FA-AwT
& &, afrw 21 fz@ & ST W aw
3% avE ¥ sWE A gET W W
afas qImar & T F1 AT AW gAr
arfgn o1, 38 A FAT | TF FE FT
t—% TS WY F FAFHT AT E |

oft g1 ¥ @@ &7 oF @F foed
ot g o fammqe fefemwe, o
{1 57 & T A §, F1 T wfeard
& ¢ 1 Az qra & feelr o feeR
7 s1ar fawema ar wa frani A
Y foaeft g7 &1 & & | @gr dg w7
i @, arar 3, waw §, Agfaaus
& A9 @ ® qE # | v 97 R
¥ wgroar § fe awr 9T waew w1 22
s = %1 fewfae & 1wt @y gt
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aT Wy & o2 urr oy fodrd st 9w
# o WY Avyw g | W T A
W OIIAT G T @Y

gy #xf froit e ¥ $9 oAy
? AfFT waIAET TATAT 7T FT A
f & W wrEw W o7 wfre gengt
T ITEANT FIX FY FOIT T 7 @
-t w3 7 fF gaer A
7 i | ©F aws fre S
<z 3 o o< fear &, famd &
IO &7 wx fY 7 B dFTd ¢ wf
¥ ST gEd avs wie 9 wean ¢ fw
& g5 o w1 eI e
AFM-N(FATTH § £T AG § A
¢, food o & sifrardt & Awe
TR T g fFowwe o™
% qU AW A M ER W A A
arede 453 fowy agr &1 frww 3
BT X FY | =T 97 VAT 1 ouwrE 2,
AEFT FT VAT § | TET W F Q0
T ®4Y TR & wAw Afgr g @@
a9 & ) wET WA qEHTT A 225 Ay
®T AYAATt ¥ g w1 WA 4

MR CHAIRMAN-: This resolution
deals with the development of Eastern
region of the country and particularly
Orissa Please confine yourself only to
that.

o Wrew fay wlgm oW foed
fAl & fat Yox far mar 8, safed
& Jwr v W oW # 0

oft fqe¥ At gt et
fafreeT & ¥ T W foar o1
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WU R, INET ITAWT q¥ GWrY O%
&1 a%ar &, Afew agt 9 it @w 0
TE FTE@AT AR wT v § o gt
9T FHT TET AR F FEET A0 9
st 8, A% foit A axs ff goeR W
EA T T & g ¥ wow
747 9gar g & ararfewr ® @
AT WEY F2A FIHIT A AT § Ty
T E19 W T S TET TR FT HTC@AT
Faq 1 afs 39 faod &a o fose
g1 & A7 f1oE amr 39 a1 Jer aw |

SHRI BANAMALI PATNAIK (Puri);
I support the Resolution moved by my
hon friend, Shn Chintamani Pani-
grahi  He has, with all facts and
figures, elaborated the difficultieg in the
growth of the easterp region and the
hackwardness particularly of Orssa.
It 1s a historical fact that Orissa could
not develop quickly along with the
other States. It was a part of Bengal
Presidency when some other portions
were attached to Madras Presidency
and some districts were attached to old
Central Provinces and Berar. Then,
the province was created in the year
1936 Again 26 princely States inte-
grated in 1948, and really the State
rame into being with its pregent sta-
ture n 1948, The development could
not take plare because the States
could not integrate, and the rulers ob-
jected caving that they had the riparian
richts and did not allow the construc-
tion of Hirakud project. Thus, the
much-needed power and Irrigation
nroject was delayed I am not going
to occuse anybody. As a matter of
fact, the whole country is backward.
Bui. within India, we have to ook to
{he regions where development fis
lacking. Because of its feudal chara-
cter, the eastern region =nd particu-
larly Orissa, could not compete with
the other regions and, therefore,
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could not have the game dcvelop-
mental capacity We know that thus
region has the richest deposits of iron
ore, manganese chrdmium, bauxite,
nickel, and lead, and gold mineg also
have been discovered recently The
coal deposits of Rani Gan) Asansol
and Talchair are well known But
what 1s happenung in that area? Why
1s 1t not developing? We produce clec-
tricity from Hirakud, Duduma and
Talchair, and very recently, also from
Balimela We have the biggest thermal
power plant at Talchair There are
several industrnes that have been
established after independence—the
Rourkela steel plant the ferro-man-
ganese plants at Joda and Rayagada
the ferrochrome planit set up by the
Industrial Development Corporation
But they have not solved the problem
There are potentialities for small scale
industries the irrigation potential 1s
there The other day when I was
speaking on Defence budget I said that
the development of Haryana and Pun
jab was not because of arriculture and
small scale industries but because a
large number of army personnel are
settled there These two States get
Rs 250 crores annually as pension A |
these are the demobilised armv Derson
nel and when they settle there they
get also a further amount for their
regettlement It results m a theavy
investment of Rs 300 crores or some-
thing like that which neither the T1C
nor the commercial banks can do All
this helps in the development of the
area and a large number of employ-
ment opportunities created and a large
number of people recruited The
salary and the nension they get 1ls0
goes into the development of that
area So 1f there 1s recruitment ¥rom
all the regions I think it will help n
solving the problems to some extent
and these people can go and develop
small geale industries

We rarsed the question why the
entrepreneurs do not come forward for
establishing irdustries 1n the backwari
areas Hacently the guestion was ask-

ed About 86 licences have been wsuedd,

to small scale units but they do not
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come There is a bottle-neck, The
Ministry of Indusirial Development
recommends the quota and for the last
two year, they have deposmted the
money The Industrial Adviser in the
Mimistry of Industrial Development
goes and knocks at the door of Steel
& Mines Ministry but they do not get
the quota and tHe quota is sold some-
where else It 1g sold in Calcuttar or
Karpur where there 18 more demand
Or to some other place 1t goes away or
some unidentified industry getg it For
that reason they do not get the raw
materials If this 13 the case how ran
the industries develop? Recently at
paity came from Kalahand1 district
They have deposited with the Iron &
oteel Controller Rs 20000 but they do
nol gt even one third of {Heiwr quota
They have been going from place to
place bui they do not get How can
you eoxpect the industry to develop?

There 1s something Wwrong in our
apprrach  There 1s no co-ordination
You 1ssue the licence but they do not
get the raw material Tt 1s not the
question  of 4 hig  industry All
*mall industrics with 1 cimtal  of
Rs 5 or 6 1 khs If a a1 number
of small umits come up <ome em-
plovment will the generated T 19
the duly of the Mnustrv of Pl nning
to find out 2nd tell us whv that region
15 not developing There 15 sometning
backwardness 1n thal area {l nugh it
18 rich 1n mineral we4lth nd all other
notentiddls  Then wl 1 1t pot deve
lopine?

Firet thing my friend has suggested
that 40 per rent of the population are
tribals They do not have the purchas-
ing pwer Then how can they
invest moncy? They aie just beltw
the poverly line Sometime ago the
Orissa Government appointed a tech-
no-economic survey commiitee under
the chanmanship of the late Dr P 8
Lokanathan which submitted 1its re-
port 1n 1962 In that roport thev
have suggested that heavy investment
15 necessary for the development
of Orissa not only for drvelopment
but to bring 1t to the level of other
States They suggested an invest-
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ment of Rs. 1200 crores. Now, in 1873,
it should be much more than thar
Qut of this Rs. 1200 crores, they re-
commended Rs. 520 crores for irriga-
tion and they said it may be done
in a phased manner, to be done in 15
years. If there is a long-term plan-
ning, it can be done, Just I give one
example here. The Delta Irrigition
Project which was much advertised and
which was expected to irr:gate about
2 million acres of Jand—its original
estimate was Rs. 14 crores. Now it
has run to Rs. 68 crores. We have al-
ready invested Rs, 34 croreg but it yet
to be completed. By the time, it is
completed, the cost of cement gces up,
the cost of labour goes un and when it
is completed, it may be costing us any-
thing between Rs. 90 to 100 crores.
What happened? Not a single branch
of the canal is complete though some
of the main canals are completed. It
is not able to irrigate even ene-fourth
of the area though half the amount has
been invested.

S0, there i« something wrong in our
plenning atfitude itself, They do not
see the performance. If vou de not
have the proper investment and the
oroner execution, then in spite of heavy
mvesiment, the results achieved are
nil. We pav interest on Rs. 34 crores
and we realise hardly Rs. 50 lakhs,

The canital cost is increasing. We
cannot pay it back. The same thing
15 the cas’ with regard to the Hira-
kud oroject also. It was a multi-
purpose dam. It was expected that
a portion of the expenditure will be
dehited for the control of the flood
But this question has yet bren
settled. We are still payving interest
for the entire amount of Rs. 96
crores invested in the Hirakud pro-
iect. What portion is to be dehited
for the control of the flood? This
is still not heing decided in spite of
various Finance Commissions. in
spite of the Governmrnt of India
saying that they will look into the
matter. The same thing goes on
and capital cost is increasing. We
do got know what is going to
happen.

VAISAKHA 7, 1896 (SAKA) Development of 394

Eastern Region (Resl.)

Then, regarding the transport sys-
tem, there could not be any proper
development of the transport system
in this region because of the large
number of princely States there.
Therefore, communications could not
be developed in these parts. The
‘Maharajas did not allow railway
lines to be constructed in these parts,
One Raja only, namely, the Raja
of Mayurbhanj wanted a small nar-
row pauge line and it was con-
structrd That State has iron, vana-
dium, kaynite and asbestoes but
without proper system of transport
these industries cannot be develop-
ed in that area. There can not be
industry without transport and there
cannot be transport without indus-
try. This is a vicioug circle. This
should be looked into.

The western part of Orissa, name-
ly, Samhalpur 1s not connected with
the eastern part of Orissa, namely,
faradeop port with any railway
ne,

Sir, lone before the war, that is,
the Second World War, the Bri-
tishers conducted a survey. That sur-
vey was to connect Sambalpur with
Khurda road It would have cost at
that time only R; 4 crores. Now it
would cost R< 34 crores. But now
they sav it is not economical; they
sav, it is not feasible. What would
be a fcicible provosition in 1939 or
1940 i not feasible now in the year
1973. This is the position.

There are two railway lines beeause
Calrutta had to be connected with
Madrag and aley with Bombay. As
the Rulwavs wanted coal, therefore,
a branch line to Talchrr was con-
structed. Because there is a temple
of Puri Jagannath. therefore a small
branch line to Puri was constructed.
Otherwise for the development of
Orissa. no railway line was con-
etructed This is mv point The pro-
per development of industries ecould
not take placr~ nnly berause of this
reason. The Railway Minister has to
see that industrial development is not
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hampered because there is no rail-
way line. These things have to be
decided at the political level whether
we want to develop this area or not,

There is the headquarters of the
Sukhinda Nickel Plant at Delhi. This
is 700 miles away from the headquar-
ters of the industry there. It is
something fantastic. There are very
rich potentialities in those areas. But
they are not developed. The same
thing applies to Bihar. The same

thing applies to Chota Nagpur plateau.

They are all full of mineral resour-
ces., Calcutta developed because of
historical reasons. Beyond Calcutta
there is absolutely no industry there.
We used to say '‘Sonar Bangla'—now
it 18 neither ‘Sonar’ mor ‘Bangla’.
The fertile lands of Bengal cannot be
irrigated and therefore they cannot
supply food. If only there is irriga-
tion there, it will feed, I am sure,
nearly half of India. But there is
neither irrigation nor industry. Now,
it is a question of heavy investment,
coordination of different Ministries as
to how to improve that region. That
15 the region which brings more
foreign exchange by selling iron ore.
How long we will continue to sell
mineral wealth and not have a steel
plant. We have thg lowest per capita
consumption of steel in the world.
Hence a Steel plant 1s a must for
Orissa. This will help in the growth
of other ancillary industries.

18.00 hrs.

SHRI M RAM GOPAL REDDY
(Nizamabad): Mr. Chairman, Sir,
that in any country there should be
no backward peonle and no back-
ward areas should be the aim of any
government or any country. But,
unfortunately, we have inherited this
backwardness from the colonial rule
of the Britishers.

MR. CHAIRMAN: I will take the
sense of thr House. There is a Half-
an-Hour discussion posted for today.
In the normal course it should have
been taken up at 6.00 PM. Mr. Pani-
grahi's Resolution started at 5.10 P.M.

chased ships (HAH)

and if allowed two hours it eannot be
finished today. As many as 12 Mem-
bers have to speak and so far only
two Memberg have spoken. I want
to take the sense of the House whe-
ther we may postpone discussion on
Shri Panigrahi’'s Resolution and take
up Half-an-Hour discussion so that
the discussion on Shri Panigrahi's
Resolution will be taken up next
time.

SOME HON. MEMBERS: Half-
an-Hour discussion may be taken up.

MR. CHAIRMAN: Now we are
taking up Half-an-Hour discussion
and Mr. Reddy will continue his
speech on the next day.

18,03 hrs.
HALF-AN-HOUR DISCUSSION

EXpENDITURE ON REepalrs oF NEwLY
PurcHASED SHIPS BY SHIPPING
COPORATION.

SHRI KRISHNA CHANDRA HAL-
DER (Ausgram): Mr. Chairman, Sir,
the Minister in his reply on 26th
February, 1973 to Starred Question
No. 90 was not only not clear but was
evasive also So, I want to raise this
discussion.

The Shipping Corporation of India,
which has been building up its mer-
cantile fleet into a gigantic monolith
1s practically sinking under the
crores of rupees that have been
wasted on repairing new ships which
could be termed “floating junks”,
One of the top profit-spinners in the
Public Sector, the Corporation has
grown in magnitude but Chairman
and Managing Director, Mr. C. P.
Srivastava, as head of Shipping Cor-
poration of India has further impos-
ed too many additional duties on him
like frequent trips abroad to attend
international conferences on shipping
matters. Srivastava's administrative
ability and experience have made him
a Member of the newly constituted
committee of the Government which



