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House. Copies of the Consular Conven-
tion will also be available to hon, Mem-
bers by this evening and we will arrange
for their circulation.

17.00 hrs.

SHRI SHYAMNANDAN MISHRA
{Begusarai): May 1 rise on a point or
order, or, if you so like, on a point of
clarification? Can there be any kind of
compact or pact between the Planning
Commission here which has no cxecutive
functions and the Planning Commission
of the Soviet Union? 1 think that, as
Minister of Planning, he has no executive
functions. Therefore, can there be a pact
between the Planning Commission of
this country and the Planning Commis-
sion of the Soviet Union?

SHRT SWARAN SINGH: Yes, Sir, it

can be, and that is why it has been
signed.
AN HON MEMBER: It always hap-

pened in the past.

SHRI SHYAMNANDAN MISHRA:
We demand a discussion on all these pacts.

ot werw fagrdl awdet (s
HIFITY, g% AT 37 77 0% F91 9124
¥ wmw wqF 9wz AT AR AE A
aaT ATAT &R 47 aF wgeayd zEarae
g 5y wad A1 FEL A FAE FTF T
7 ®iwr fraar =rfzy

oft 7Y famd @A, g ot 7
F@rg & gaaeaga gr1 Ao AET

o gegr & "I zn A A A 189
AL
MR. DEPUTY-SPEAKER: That has

gone on record. 1 have called you for
Half-an-Hour discussion.
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HALF-AN-HOUR DISCUSSION

APPLICATION FOR COB LICENCEs FROM
FIRMS AFTER EXPIRY OF DUE DATES

sit g femrly @ (ATET ) IUTERH
WEET, TA 89 dTo Hlo dle AMZAAT
Taam o Fd Nt FEE I W
g 1 gurd gam fasm wE@r o A
T AR AR E, a2 w27 2w
T A AT AT A G0 FF @ fm
q 3T F 93 g7 ¥ AT ANET E
T ours & Ag msEr &0 gger oAgr

FEm . Ay w4 wrorz wedle
F =l
THE MINISTER OF INDUSTRIAL

DEVELOPMENT AND SCIENCE AND
TECHNOIL.OGY (SHRI C. SUBRAMA-
NIAM): T do not  ohject 1o his  sharp
words but to impertinent words T objected.

=5t aq fawy ;= fsm w57 graf-
Az #ga § 98 pOfzAz A EET ¢
# AV az1 T AE T ATEAT
g At oF a7 T o7 A5v TR 2
fr s #r ot qifyg Fifam a0 %
FAT TZ AT T HIT AEAT F w4 7Y |
37 Arfaat o F gH amr S AR 2
g 77 ara g, #fes fag Sifgf a2
g T far & 7 97 A & i
AT F wAT FAT AT

17.03 hrs,

[SHRI K. N. Tiwary in the Chair)

gefegam gamuiz ¥ YR

UFT § WAZA A Ferhamr § vy oo
ATFL A 277 81T & o ag mAy
A ATrArT A AT E I F 3707 Foewes
FoATT WMEATT-TE AF A 378 fan
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Anfa g &% | 7T 3A & AeA
INET  FT a1 g ar A€ Al #1 afa
I9 &I dEATT FAT @ AT AYHT AN
g A s ag A F oA wr A
gaafa w7 ATOOFE L
afsr I 1951 %1 sefs fawma
frdas & 9aw faa ¥ fRere wdzm 25
AT R FT L IT AN F FAL ZAATE
F F1 ot =851 @ 1 e
qYETT A FIAT FZ A FZ 37 Fegtagt
BT g F7  faelr s=tar 0
3@ R TR QREMOA W@ E,
zafau w2 417 79 72w on Aifz-
foror a9y for w1 57 wevfaai &
w21 fF 71 &1 7o Fo o A=FT
¥ fam guet oAt A omEE F oeEw
ad wifed

§ 9|1 AT ¥ 9g9T AT 4%
FiAT AT % ¥ ag ara wd Agi 2
tegm Afzfedom & araqz wi@ fazs
aofaat & ar a@ faa Ferfawi
T AT § WIS 99 I¥ ATE FT
AEATTH AET WAT ¢ AR QA
g AL AT g Ag g, afew A
Feafaar ¥ o1 ARt & ars 7§ F gewr
AEE AT E 0 TE FET wAT
QFANTE FTRIINA &, T A A F 0
awg § gav frenaer et
F FAAIT YYAT FAIA-03 AF HAT |
A § Hrar igw FIEr qt AEa-
fegm Qa1 #va F1 FW FA E,
1 fagdt F=E1 1 graTA-99 AR
AT | AV} faEeiy FeeEr # o g
wraTz qmifas | g 7 ot w1 Wt 39
F G AgY Asl | WY A gEdy Feofaar
2t faa # awEA AR ¥ I
zalt Az WA ST A T ATHA 7 |
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ITeTH AFIRA, FAT AAIA AT ¢
ZA F¥1AGY A RAWH 3T F FoAt dEraTe
FIALAT | ZAATE TET qAFr 57 sy
I TH ¥ Ty AR A voqr fadet
# S A, w7 o gar Iwew fadqr
AT AFTY | FTZ O Foard
7 @mg g Afwe frr @ ofe
58 1@ &0 F[ HACH T7F(4 FAAT,
fazeit & o, o fr 57 & gror fash
TF ATA RO FI qAr Ars w4t
H KT AFIE QF 49T
AZE ITIET & | WA Hell HEEA
7 # wfa s qrgar w71 qgar g e gadd
&1 97T afgs  w9E qrgaq faem §
frr afgswrdr ¥ g7 93 Faa T
qra ¥ Y Argdga far 7 Moz
nZETE A GHA (e | WY 9E FrET A AT
rFOE FQIWA GfY StA A1)
fazwi it wa war & FAF9 & @
md I ¥E 3 oFr faEwi s
F7 fa2:ft qar FarAT #E T FIH AZS
2 omid s omEn g Afew
sA Tl St & faRwi ¥ FT 5 gz
am fgr frei-mgr arge WA @
FIT FIT § | T F1 TETE AIEHT AY
o amd &)

wdt Ay 7 9T g% AM, T
gmuit &1 wAdty wasda gAY
@Az 7 ag e al faaiz e
# aqre ¥ fw wiaeg & 9y 72 nfeq 329
#1 A1 77 T 20 Feafaai F fag
Fraaqr | afrTgrwrFoF oW A
fagar g1 § 750 Ho dlo F At 7
#% qa & fa@ & A 37 7 €99 77
arr ) " #7 fearar @ fF AT
sfeg zia e wodt qaame w0
71 agrar war on @ & f& fam @
Froop fadvir-mEr @ WO 20
77 qma Fe fafaed @t oF afaw
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& faq & wyme ado Ao Fo T
o7 G4 wredz, E3AN Siedz angT
WA W GaATAA ¢ TE § 1 AT EY
et ¥ A fwfom F fao zme g7 91
fr g A A9, AT g
FAA T IFFAANETE § | gg AT
137 AqTE fF FAT AWT AT WA
T & I H G a%g § AW B BATT
g A mfwsrar W A g
afeF & diit &1 9g7E @1 g, qAEA
faet weafaar g wrewfas sawai w1
woAT e fawm & fau $8 geame
FT &, TAFT UF IEWT AF HF
faar & 1+ # gamEi FElAAl w1 oam
Farar g1 ST w vEm fawe
dar F1 ag Afq & & fade e
UF FAYAL IR &, AFGERAT
TR, wrgq fag gwea & faawr
safagl & faear ®1 Bz 7@ A7,
at fex @ Afy e werd 7 797 #41
T FWHTAFRE |

Agd Hal, 1 AEAT §F @,
T TG AT H 30WR, 1972 F Fgl
q1 f& 1 Frafgi gro Hlo 1o wrgdq
Y 9T AGE T, ITHRN gH HIET
ATERITT W FHifes 7 Fefrasy
FY TATIT TET 2T, IH T g AT
FU LT F@F 18 WE, 1972 F
ot fagw s 7 dgTAr 1 %4
F WA &1 FIF0 FIAT QFAIE FIOL0
¥ qIY # g HAl AERT A FPQ -

“l would rather discourage the taking
of Coca Cola. This is not an essential

commodity, The sooner we get rid of
it, the beiter it will be for the country.”

afvd za & F1ALT FIST F]A0
% arefan wiea @1 g8 AUER
agdt o v 8, I w1 wAE TEaE
agdq fag w1 ig d AR T T Az
srd ot FRel W wom F gAAT A
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qEN, 3T T KO TIAT warsr faroi

qEF BT AZT ATA w0 wfrere

fegr war & -

g A% ST YT T qEIH
FCHT &7 AT § 6 77 g9 7 F108-
fema #1 79 gAIT & fag, owre-gha
TEEN §42T § fau, grfag &7 7
£ 1 Afwr, ¥ @1l 91 Ffaay
T FEA gT AT & 907 47 F7 52
g & am 7 gwar gqefr A @
g1 g9 91 3 3 gAR FAi 2 A
W T e g Afer w1 Aw
CIERCE T C I C O (e (o
sdr Feafaar wF eI W famre
FA SOAM, F@ T gT A0 T fAT
g TAEAw T &, 3F faw mme F
at safa 41 g 39 #1 afos &
dArfaqy WA EWIL @R IAMA FT oAz
HaEqr g |

Fav 7§ a5t 7@y & & wrwr wrar
T B A& A Faq A0 A
wAred FEAAa A a5 41 7 qfew 34
TaT 25 A F1FT 17 F1 Fradr Gezfrar
TFTEreE?

# wfaar & q&7s97 AT geqer
seg-feafa & o fagrd w1 grew w7
@1 g AfeT & I F 79 781 91 7@
g1 ¥ 34 a8 AEAAZ AATH G-
AT F A AGT IT @, q@ OF
" dgH | A wgoaw fade
FHfar #1 §907 §, T @A § fn
%A fawa 7 & 737 ¥ fasga qafer,
Ud & | FUT qHIT & GRATZT 21
&g, @ ag w@2N IERT F1 draTET
21 o 7% 7 fadeft =afrar sravanc
$2E0  WATAYAE IUAT F @, a7
% B IJG WIT AT w3y
T AFT 3% gAY | .
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[ Y wa fagd |
ot wga w wdrargw 2 fr faa
A F Az /Yo Ao Ao AFAFAL
fag §, 37 & f@ars ag #¢r FTTaEY
T | FTHR( BIAT WIOE 7T TR AL
gfawa fadsit qa7 4R waT F1 QN
gaafa &t 7€ &, 39 & afyg & faar

1|

o FASIRT 3T ¥ faren
Feafaat 1 frearr 7 goray 2 Frg At
AT TR FEAAIT AT AL 35 TR
# fagz & garar &% ot FEROT 2
AFT g | A AT FTI F= AT
qegry F WA IfR9q wreaze AT
Frearr grar =2, @1 fegsam #
Ferfraimrnadiaz Aavdt L w7 A
LT 39 #1139 A-fgfo § 4 9ma
TR

H3 AR ¥ A =wrAT fF oqr w1
Afrar s e &1 A w1 gq AEH
q I AT FT HAAT GIAT AT 6 347
geFe 7z favg &4 f5 wrasya
ST H—AT-WIEEF AN K gH
fazent Fw=afagi 1 faeqre g
2T

Hro ®Wlo #o & yorer 34 fau
I # 7E 4t 5 awTT JraAr 9t fy
fazor  werfrar Ao Ho &
arzgr & faw  g@@, A 99
Frfagt & ATANEEOT FE, AT
37 wr et 7 fgagearfaat &
fzrqr 233, wv w7 Fw & wiEr
ATEIC % g W T | FE TWT 9
1t geagwr fear wrar g, Afea
¥ 39 § %A T97 AZN ATAT AgAr g |
o T FETfA9T Fo Wio #Yo ATEAF F
faq wrad 78, & IT 0T TIFT w4
T A ?
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# = w23 w0 owfaw Awr w@
WAAEAE, T Geferam dagis
qUs IR AW AT HAET T W
AT g 1 APFT Tgt a% fadedr weafay
FTHAA §, AT TS GATA B G
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oYr goET IT RN ATERH T AT
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Ot wgde  fearwr ¥ @9 wer
w | frmafear & ? FarTAA-
wAIT F, 9@ G qreFw B
T1d ATTTAT qZ FIF qG, gH F9
aF @Hatm w7

agt Agr, o1 faeeit Feqfai
ferged@ s aq qz FTaET FAR
£ 97 & w40 71 fogd 77 71373
W AT faar w2 3 fAg
@A TEAATH ¢ F A
FCN @Al § | A [ AW R
f& ddragem 39 &t ¥ Hey FrAAE)
1, A7 eafaar syfaadr gz
& ML FET § AL TEE T U
FASTAT TIF FIGIA FT & fagu
I AR AN F AT A AT §, 9

QX UF TAEF | FETT & O
afadt & 1 ag 6T ArA40 Frgar
g F ®RF 9AwE S

FA F fg aaFe 79T 778 I8T @Y
E

SHRI §. M. BANERJEE (Kanpur): I
<ongratulate my hon. friend, Shri Madhu
Limaye, on raising this very mportant
discussion and thus giving us also an oppor-
tunity to express our views. I fully sup-
port the sentiments expressed by him  be-
.cause even after 26 years of freedom
these companies with foreign capital or
foreign shares are cnjoying at the cost of
the nation.

He has mentioned the names of Colgate,
Palmolive, Coca-cola and a few others
including Union Carbide. Indigenous
production will never thrive as iong as
these companies are given import licences
to the tune of crores of rupees. 1 would
like to know from the hon. Minister as a
person who does believe—I hope so—in
swadeshi planning or having swadeshi
goods in the country, what steps have
been taken to minimise this. I
know it will be difficult to ecliminate
them but what positive steps have been
taken to at least minimise them, because
they are consumer goods. If we do not

C.0.B. Licences
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use colgate we are not going to die. But
there is a craze for it because of propa-

ganda. Indian things are equally good.
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SHRI C. SUBRAMANIAM: They
are all Indian-made, selling in their brand
names.

SHRI S. M. BANERIJEE: That is a
different matter. Then why do you
change the names of roads from English
name to Indian name? 1 ask the Com-
pany Affairs Ministry: to what extent
repatriation is there, to  what extent
actual mismanagement is there and how
they are exploiting our country. These
may be known to Mr. Subramaniam; I
do not know; I am a layman. Colgate,
Palmolive and others are exploiting the
country and are ruining the other indus-
tries which are newcomers in the field.

THE MINISTER OF INDUSTRIAL
DEVELOPMENT AND SCIENCE AND

TECHNOLOGY (SHRI C. SUBRA-
MANIAM): Mr. Chairman, first 1
should like to answer the relevant point

to this discussion, I shall
not evade answering other points also
even though some of them are outside
the scope of the discussion raised here.
This is with regard to the starred ques-
tion No. 47 answered on 14 November
1973—issue  of COB  licences even
though application was made after the
notified date: how many applications
were there and how many COB licences
were issued—that was the guestion, It
is with reference to that, if any further
clarification was necessary, it will be rele-

with regard

vant as far as this discussion is con-
cerned. To the extent information was
available with me, I have given: how

many companies applied after the noti-
fied date and how many COB licences
were  jssued. The only submission [
want to make is that this was not g
statutory limit. Our idea in issuing COB
licence was to give a licence if the capa-
city was already created during the
times when no licence was necessary,
Because we brought in legislation later
on, that the particular type of industries
would require licence, the Government
took the decision that in cases where
steps had already becn takes *fbr the
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[Shri C. Subramaniam]

purpose  of cstablishing capacity, with
reference to those industiies, those con-
cerns were called upon to make an
application and obtain what we call
carry-on-business licence, Therefore, we
potified all of them to apply by a par-
ticelar date. We found that time was
not adequate and we extended it and in
certain  cases even within the extended
time applications did not come; a few
days later, a few  weeks later
applications came. in regard 1o
each application we want into  the
question of genuincness of the creation
of the capacitv. If we were convinced
thai the capacity was created prior to
the notification that a licence should be
obtained, then we issued the COB
licence. This has no reference to whether
it is a foreign company or indigenous
company. We have applied the same
rules. We found that in one case a
foreign company just took advantage of
this and dismissed it saying it was oul
of time. As far as I can sec through the
list here, T do not find any forcign com-

pany which applied after the notified
time and obtained it. All of them are
Indian companies but I shall  further

verify whether there are any companies,
foreign companics which applied after
the notified date and got the licence.

LIMAYE:
Colgate. ...

SHRT MADHU
Cola; Cheeszborough,

Coca-

SHR! C. SUBRAMANIAM: T do not
find them in the list: I shall verify and
find out whether Coca-Cola, .Colgate,
ete....... (Interruptions) Indian Tobacco
does not come in this; it is a different
case, for which a Bill has been brought
and it is going to be discussed. I hope,
on Monday. That is not a COB licence
case. 1 will explain it when the Bill
comes. T do not find as far as this is con-
cerned any foreign company having
applicd after the date and having obtain-
ed it. 1 find only one case here and we
have rejected it. That is Polsons:

Then the general policy question was
raised whether we are going to allow a
fresh  expansion  or establishment
of fresh -wnits for the purpose of pro-

T
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ducing consumer goods by foreign com-
panies. 1 thought our licencing policy
has been made quite clear and defimte
by the issue of a notification in Febru-
ary, 1973 wherein we have indicated the
areas in which foreign companies wouid-
be allowed tu participate either by way
of expansion or establishing new units.
Apart from that, we are not going to
allow new expansion programmes of
establishment of new units by foreign
companies. All these—Colgate, Paimo-
live, Coca-Cola—came inlo existence
before February, 1973. After that I do
not think we have piven any licence for
consumer goods.

SHR1 SHASHI BHUSHAN: Recent-
ly you have given for Grape-Fanta,

SHRI C. SUBRAMANIAM: 1 will
verify that.

1 do agree that Coca-Cola has been
expanding its empire not only here but
even into the socialist  couniries. But

that does not mean we should allow it
I have said categorically that this s
not an essential article which has got go
be encouraged. Therefore, we are try-
ing to see that no further expansion takes
place and we are trying to see if further
curbs can be put even on the existing
activitics,. The import replenishment
was made applicable to them on the
basis of any exports that were made, it
is true. They were exporiing cashaw-
nuts and various other arlicles, but they
claimed they were exporting them to new
greas, We went into it and said, there
is no question of their getting replenish-
ment for Coca-Cola by exporting articles
which they are not manufacturing, Tt
has now been restricted and  hereafter
account will be taken only of export of
articles which they manuofacture Tike
Céca-Cola concentrate  ete.  Simply
because they export any other thine they
will not be entitled to import replenish-
thient for 'Coca-Cola. We have passsd
orders to that effect and they have beent
infortied about it. 1 am as anxious as
Mr. Madhu Limaye or Mr. Shashi
Bhvshan ‘to see that these e¢mpires do
pot further expand.
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SHRI MADHU LIMAYE: What about
the double licence issued to the Coca-
Cola Export  Corporation? Whe is
responsible for it?

SHRI C. SUBRAMANIAM: This is
pot a case covered under the discussion
now. If hon. members are interested,
certainly Coca-Cola operations etc, s
an important subject which can be
discussed by itself.

SHR1 MADHU LIMAYE: You can
give this information when that Bill
comes up for discussion here.

SHRI C.
try.

SUBRAMANIAM: 1 shall

Therefore, as far as the foreign com-
panies are concerned, their arcas of ope-
ration are limited, Fwvea with reference
te that, if there is an indigenous applica-
tion, then that gets mreference over that
of the foreigners. Within the indigenous
application, the medium entrepreneur
and a new entrepreneur application gets
preference over the application of a larger
firm. This is the policy we have Jaid
down, and we have made it clear that this
is how we will try to take care of the
future. '

Then the question is what we will do
with regard to the existing companies,
particularly foreign companies, They fall
into three groups; firstly, trading com-
panies which merely carry out trading
operations;  secondly, companies engaged
in producing consumer articles, parti-
ticularly,  non-essential luxury goods;
and, thirdly, compinies which are en-
gaged in what we call esseniial arcas where
we need their production because of the
new technology required for that purpose.

With regard to these three categories,
we have got the Foreizn Exchange Regu-
lations Act and the puidelines to take care
of them. As far as the third category is
concerned, which deals with the produc-
tion of essential commodities and drugs
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which we need here, a certain  critéria
will be applied. As far as trading com-
panies are concerned, my own view s
that there is no justification to allow them
to continue here indefinitely, We hawve
to take them over. So far as the second
category is concerned, companies pro-
ducing consumer goods for the clite, we
have laid down the guidelines, [ am sure
when these guidelines are  made
available to the hon. Members, they will
be able to see that we have tried our best
to see that while the essential activifies
would be allowed, in course of time we
will try to phase out the others.

SHR1 MADHU LIMAYE: Have yoa
taken into consideration my suggestions
with regard to the guidelines?

SHRI C. SUBRAMANIAM: T hope aa.
1t is the Finance Ministry which formulates

the guidelines. We also help them to the
extent possible, I am sure the very valo-
able suggestions made by the han,

Member should have been taken into con-
sideration. That does not mean  that
every suggestion would be accepted,

Now, that 1 have explained our policy,
the hon. Member need not go away with
the impression that we are in favour of
all foreign companies expanding thefr
empire here and that we are not interest-
ed in safepuarding the inferests of the in-
digenous companies and so the Govern
ment are taking a distorted view of the
situation, T can give this assurance to
this House that we are fully aware of the
position and that we will give licences to
foreizn companies only where it hecomes
inevitable, and that too in sery select-
cd arcas. WNow that I have replied to the
general points raised, 1 hope the hon
Members would not expect me to go into
further details in a discussion of this sort

17.35 hnm.

The Lok Sabha then adjourred 1l
Eleven of the Clock on Mondav, Decem-
ber 3, 1973/ Agrahayana 12, 1895 (Saka).

]



